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LETTER  OF  TRANSMITTAL. 


PuBLio  UxiLrnES  Commission 
OF  THE  District  op  ColumbiAi 

Washington,  June  2, 1920. 
To  the  Senate  and  House  of  Represent<Uives  of  the   United  States  of 
America  in  Congress  assembled: 

Pursuant  to  the  provisions  of  paragraph  20  of  section  8  of  an  act 
making  appropriations  to  provide  for  the  expenses  of  the  govern- 
ment of  the  District  of  Columbia  for  the  fiscal  year  ending  June  30, 
1914,  and  for  other  piu*poses,  approved  March  4,  1913,  the  Public 
Utilities  Commission  of  the  District  of  Columbia  herewith  submits 
for  the  information  of  Congress  a  report  of  its  official  proceedings 
for  the  year  ended  December  31, 1919,  with  other  information  relating 
to  the  regulation  and  operation  of  the  public  utilities  in  the  District 
of  Columbia  coming  imder  the  jurisdiction  of  said  commission. 

There  are  also  included  as  an  appendix  the  balance  sheets  and 
other  financial  and  statistical  data  of  the  several  public  utilities  for 
the  year  ended  December  31,  1919,  required  by  the  provisions  of 
paragraph  14  of  section  8  of  the  above-mentioned  act  to  be  trans- 
mitted to  Congress. 

Very  respectfully, 

C.  W.  KuTz, 
Louis  Beownlow, 
Public  Utilities  Commission  of  the  District  of  Columbia. 
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SEVENTH  ANNUAL  REPORT  OF  THE  PUBLIC*  UTILITIES  COM- 
MISSION OF  THE  DISTRICT  OF  COLUMBIA. 


THE   GOMHISSIOir. 

The  personnel  of  the  comxnission  during  the  year  was  as  follows: 
Brig.  Ten.  Charles  W.  Kutz,  chairman,  and  Louis  Brownlow,  coxn- 
Xnissioner,  throughout  the  year;  W.  Gwynn  Gardiner,  comxnissioner, 
resigned  Novexnber  22,  1919.  A  successor  to  Commissioner  Gardi- 
ner was  nominated  by  the  President  on  December  12,  1919,  but  at 
the  close  of  the  year  the  appointment  had  not  been  confirmed  by 
the  Senate. 

The  organization  through  which  the  work  of  the  comxnission  is 
conducted  remained  as  it  was  during  the  preceding  years,  as  shown 
in  chart  form  in  the  report  of  1914. 

SBBVICE. 

The  service  rendered  by  the  two  principal  street  railway  systems 
was  greatly  improved  over  that  of  the  preceding  year,  as  is  indicated 
below  in  the  detailed  statement  of  car-miles  operated  and  passengers 
carried,  contained  in  the  report  of  the  engineer  (see  p.  22) . 

After  several  conferences  with  representatives  of  the  street  railway 
companies  and  a  formal  public  hearing  in  the  matt^,  the  commission 
issued  order  No.  343  (see  p.  405)  prescribing  new  rules  and  regulations 
for  the  equipment  and  operation  of  street  railway  cars.  The  opera- 
tion of  cars  on  certain  lines  without  projecting  front  fenders  was 
authorized  as  an  experiment  to  ascertain  the  value  of  wheel  guards  as 
a  safety  device  with  and  without  fenders.  The  tests  were  being 
continued  at  the  close  of  the  year. 

By  the  terms  of  order  No.  343  all  cars  not  equipped  with  air  brakes 
were  required  to  beso  equipped  by  December  31,1919.  Ninety-two  ol 
the  112  cars  affected  by  this  order  wore  provided  with  air  brakes,  and 
an  extension  of  time  was  granted  for  completing  the  remainder. 

During  the  year  the  commission  approved  69  applications  for 
perxnission  to  operate  motor  vehicles  ('^jitneys'')  over  prescribed 
routes. 

EXTENSIONS   OF   STBEET  RAILWAY  LINES. 

The  extension  of  the  lines  of  the  Washington  Railway  &  Electric 
Co,  on  Seventeenth  Street  betiV^een  H  Street  and  Pennsylvania 
Avenue,  to  furnish  service  to  Potomac  Park,  begun  in  December,  1918, 
was  completed  in  AprD,  1919. 
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Authority  was  given  the  Washington  Railway  &  Electric  Co.  by 
order  No.  308  (see  p.  85)  to  construct  a  double-track  connection, 
between  its  tracks  on  New  York  Avenue  and  the  site  of  a  new  terminal 
for  the  Washington,  Baltimore  &  Annapolis  Electric  Railroad  Co.  in 
the  square  bounded  by  New  York  Avenue,  H  Street,  Eleventh  and 
Twelfth  Streets  NW.,  ground  for  which  was  purchased  by  the  latter 
company.  The  completion  of  this  terminal  will  enable  the  Washing- 
ton Railway  &  Electric  Co.  to  discontinue  the  operation  of  the  cars 
of  the  Washington,  Baltimore  &  Annapolis  Electric  Railroad  Co.  on 
New  York  Avenue  west  of  Twelfth  Street  and  thereby  greatly  improve 
traffic  conditions  at  the  stub  end  of  the  Columbia  line  at  Fifteenth 
Street  and  New  York  Avenue.  At  the  close  of  the  year  the  special 
track  work  had  been  ordered  and  the  several  houses  on  the  site  of  the 
terminal  vacated  preparatory  to  their  demolition. 

BATES. 

.  The  injunction  obtained  from  the  Supreme  Court  of  the  District  of 
Columbia  by  the  Potomac  Electric  Power  Co.,  preventing  the  enforce- 
ment of  commission's  order  No.  223  reducing  the  rates  of  that  com- 
pany, remained  undissolved  at  the  close  of  the  year.  The  accumula- 
tions in  the  reserve  fund  for  return  to  customers  as  required  by  the 
order  of  the  court  amounted  to  $1,076,880.19  on  December  31,  1919. 
By  the  provisions  of  the  act  of  Congress,  approved  Jul}'-  11,  1919, 
control  over  telephone  companies  was  relinquished  by  the  United 
States  and  the  property  of  the  companies  restored  to  the  possession  of 
^o  owners  on  August  1,  1919.     This  act  of  Congress  provided: 

c  That  the  existing  toll  and  exchange  telephone  rates  as  established  or  approved  by 
the  Postmaster  General  on  or  prior  to  June  6,  1919,  shall  continue  in  force  for  a  period 
not  to  exceed  four  months  after  this  act  takes  effect,  unless  sooner  modified  or  changed 
by  the  public  authorities — State,  municipal,  or  otherwise — ^having  control  or  jurisdic- 
tion of  tolls,  charges,  and  rates  or  by  contract  or  by  voluntary  reduction. 

While  under  the  control  of  the  Postmaster  General  certain  increases 
and  changes  in  the  rates  and  schedules  of  the  Chesapeake  &  Potomac 
Telephone  Co.  were  made.  I'pon  the  assumption  that  under  the  act 
of  Congress  above  quoted,  the  rates  in  effect  prior  to  July  31,  1918, 
would,  unless  otherwise  ordered,  be  restored  automatically  upon  the 
expiration  of  the  four-month  period  (Dec.  1,  1919),  the  commission 
deemed  it  necessary  to  determine  what,  if  any,  changes  in  the  rates, 
tolls,  and  charges  of  the  Chesapeake  &  Potomac  Telephone  Co.  that 
were  in  effect  July  31,  1918,  were  justified  by  the  new  conditions. 

Accordingly  a  public  hearing  was  held  on  November  3,  1919,  at 
which  time  the  company  presented  evidence  showing  that  at  the  then 
existing  rates  it  was  not  earning  a' reasonable  return  upon  the  fair 
value  of  its  property  as  fixed  by  this  commission.  The  company 
stated  that  it  was  not  then  in  a  position  to  determine  what  rates  are 
sufficient  to  enable  it  to  earn  a  fair  return  upon  that  value  and  would 
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not  be  able  to  do  so  until  it  had  ascertained  what  proportion  of  tho 
lai^e  capital  expenditures  that  have  been  made  in  the  last  two  years 
should  properly  be  allocated  to  the  special  needs  of  the  Federal 
Govemjnent  in  connection  with  its  war  activities,  and  what  reixn- 
bursexnent  the  Governxaent  will  make  for  extraordinary  expenses 
incident  to  the  operation  of  the  system  in  the  District  of  Columbia 
during  the  war  period.  In  view  of  these  conditions  the  company 
asked  this  commission  to  authorize  a  continuance  of  the  present  rates 
for  a  limited  period.  Accordingly,  on  November  26,  1919,  the  com- 
mission issued  order  No.  353  (see  p.  436),  continuing  in  effect  the  then 
existing  rates  until  June  1,  1920. 

Changes  in  the  rates  for  gas  supplied  to  private  consumers  were 
made  on  March  15,  1919  (order  No.  314,  p.  87),  for  a  six-month 
period  ending  September  20,  1919,  the  rate  being  increased  from  90 
cents  to  95  cents  per  1,000  cubic  feet.  On  September  19  ,  1919,  order 
No.  341  (see  p.  402)  was  issued  continuing  the  95-cent  rate  for  an  addi- 
tional six-month  period  to  end  March  31,  1920.  Upon  application  of 
the  Washington  Gas  Light  Co.,  stating  that  the  cost  of  laying  mains 
had  greatly  increased,  the  commission  issuedo  rder  No.  356  (see  p.  438) , 
increasing  the  rate  to  be  paid  by  prospective  consumers  for  the 
extension  of  mains  beyond  the  free  limit  of  125  feet  from  75  cents  per 
foot  to  $1.75  per  foot. 

On  January  14,  1919,  the  commission  issued  orders  Nos.  303  and 
304  (see  pp.  80  and  84),  directing  the  several  street  railway  companies 
to  issue  free  intercompany  transfers  at  certain  designated  intersect-' 
ing  points  on  their  lines. 

After  operating  for  five  months  under  the  20  per  cent  increase  in 
the  rate  of  fare  granted  it  by  the  commission  in  its  order  of  October 
26,  1918  (order  No.  289)  the  Washington  Railway  &  Electric  Co.,  for 
itself  and  its  subsidiary  street  railway  companies,  petitioned  for  a 
further  increase.  As  a  result  of.  the  evidence  presented  at  the  public 
hearings  on  this  petition,  the  commission  issued  its  order^No.  324 
(see  p.  90)  on  May  29,  1919,  authorizing  a  charge  of  2  cents  for  both 
intra  and  inter  company  transfers.  The  rates  of  fare  on  the  street 
railway  lines  were  again  increased  by  orders  Nos.  344  and  345  (see 
pp.  413  and  434),  dated  October  18, 1*919,  and  October  27,  1919,  re- 
spectively, the  new  rates  being  effective  for  a  period  of  six  months  to 
end  on  May  1,  1920. 

The  rates  of  the  Terminal  Taxicab  Co.  were  restored  to  those  in 
effect  prior  to  April  1,  1917,  on  which  date  the  company  had  made  a 
voluntary  reduction  in  the  then  existing  rates.  See  order  No.  359, 
dated  December  24,  1919  (p.  439). 

VALUATIONS. 

Hearings  on  the  valuation  of  the  property  of  the  Washington  Rail- 
way &  Electric  Co.,  the  City  &  Suburban  Railway  of  Washington,  and 
the  Georgetown  &  Tennallytown  Railway  Co.  were  completed  on  April 
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1, 1919,  and  in  the  case  of  the  Capital  Traction  Co.  on  August  28, 1919. 
The  commission  rendered  its  decisions  in  these  cases  on  September  4, 
1919  (see  orders  Nos. 338  and  339,  pp.  95  and  219).  With  the  issuance 
of  these  orders,  the  extensive  valuation  work  of  the  commission,  b^un 
in  May,  1914,  was  completed. 

Each  of  these  four  railway  companies  filed  a  notice  of  dissatisfac- 
tion with  the  findings  of  the  commission,  and,  in  the  latter  part  of 
December,  1919,  entered  suit  in  equity  in  the  Supreme  Court  of  the 
District  of  Columbia  to  vacate,  set  aside,  and  modify  the  valuation 
orders. 

SBCXTBITT  ISSTTES. 

AppUcations  for  certificates  of  authority  of  the  commission  for  the 
issuance  and  sale  of  bonds  were  made  as  follows: 

Applicaiums  for  bond  istueSf  year  1919. 


Order 
No. 


322 
357 


Company. 


Potomac  Electric  Power  Co. 
Georgetown  Gas  Li^t  C/O. . 

Total 


Amount  ap- 
plied for. 


SI,  750, 000 
100,000 


1,850,000 


Amount 
authorized. 


$1,750,000 
100,000 


1,850,000 


These  bond  issues  are  referred  to  more  at  length  in  the  report  of 
th^  bureau  of  statistics  and  accounts  (pp.  14  and  15),  and  the  orders 
*  are  printed  in  full  on  pages  41  and  57. 

OBPBBS   AND   OPINIONS   OF  COMMISSION. 

The  orders  and  opinions  issued  by  the  commission  appear  on  pages 
32  to  59.  A  summary  only  is  given  of  those  orders  and  opinions 
which  are  a  part  of  the  formal  cases. 

INFORMAL  CASES. 

The  classification  of  cases  as  informal  and  as  formal  cases  is  de- 
scribed in  the  report  for  the  year  1913.  The  informal  cases  continued 
to  be  handled  as  described  in  the  report  for  that  year. 
•  There  appears  on  pages  60  to  79  a  tabulation  showing  the  number 
of  informal  cases  handled  by  the  commission  during  the  year,  to- 
gether with  a  list  giving  a  brief  statement  of  each  case  and  its  dispo- 
sition. 

FORMAL  CASES. 

Statements  of  the  formal  cases  handled  by  the  commission  appear 
on  pages  80  to  440  in  the  order  in  which  action  was  taken. 


BEPOST  OF  THE  OEVESAL  COTJHSEI,  COHBAB  H.  STME. 

Hearings  upon  the  petitions  of  various  public  utilities  for  rate 
increases,  made  necessary  because  of  the  steady  rise  in  the  cost  of 
production  and  operation,  took  much  of  the  general  counsel's  time 
during  the  calendar  year  1919.  The  street  railway  companies  twice 
applied  for  increased  fares,  the  gas  and  electric  companies  and  the 
Terminal  Taxicab  Co.  were  heard  on  similar  petitions,  and,  after  an 
extended  hearing,  rates  and  charges  for  the  extension  of  gas  and 
electric  main^  to  private  property  were  fixed  by  the  commission. 

Numerous  formal  and  informal  opinions  were  rendered  from  time 
to  time.  The  Supreme  Court  of  the  District  of  Columbia  in  the  case 
Hollis  V.  Kutz  et  al.  dismissed  the  bill  in  equity  therein  filed,  seeking 
to  set  aside  the  order  of  the  commission  increasing  the  rates  of  the 
Washington  &  Georgetown  Gas  light  Co. 

The  case  of  the  Potomac  Electric  Power  Co.,  pending  on  appeal 
from  the  Public  Utilities  Commission  and  wherein  the  company 
secured  a  temporary  injunction  from  the  Supreme  Court  of  the 
District  of  Columbia  enjoining  the  commission  from  putting  into 
effect  the  rates  which  had  been  prescribed  as  a  result  of  the  hearings 
held  before  the  commission,  had  not  been  decided  at  the  close  of  the 
year. 

The  valuations  of  the  Capital  Traction  Co.,  the  Washington  Rail- 
way &  Electric  Co.,  the  City  &  Suburban  Railway  of  Washington, 
and  the  Georgetown  &  Tennallytown  Railway  Co.,  after  extended 
hearings,  were  completed  and  the  findings  of  the  commission  made 
on  September  4,  1919, 
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EZECFTIVE   DEPABTHENTS. 

SXECXmYE   SSCSETABT. 

Following  are  reports  of  the  work  of  the  several  divisions  of  the 
commission's  staff,  performed  under  the  direction  of  Walter  C.  Allen, 
executive  secretary: 

The  office  of  chief  clerk  was  vacant  from  October  7,*1918,  when  the 
incumbent,  E.  B.  Hartley,  was  granted  indefinite  leave  of  absence 
without  pay  to  enter  the  military  service,  until  June  6,  1919,  when 
C.  Willard  Camalier  was  appointed.  Mr.  Hartley  resigned  this 
position  on  August  12,  1919,  while  stiU  in  the  military  service.  Mr. 
Camalier  resigned  on  September  30,  1919,  and  his  successor,  E.  J. 
Milligan,  was  appointed  November  1,  1919. 

APPKOPRIATIONS   AND  EXPENDITUBBS.     , 

The  sum  of  $59,000  was  appropriated  by  Congress  in  the  ''Act 
making  appropriations  to  provide  for  the  e:3^penses  of  the  government 
of  the  District  of  Columbia  for  the  fiscal  year  ending  June  30,  1919, 
and  for  other  purposes,"  for  salaries,  and  for  incidental  and  all 
other  general  necessary  expenses  authorized  by  law.  This  sum 
became  available  on  July  1,  1918,  and  a  portion  thereof  was  expended 
during  the  last  half  of  the  calendar  year  1918  and  the  remainder  was 
available  during  the  first  half  of  the  calendar  year  1919. 

In  the  **Act  making  appropriations  to  provide  for  the  expenses  of 
the  government  of  the  District  of  Columbia  for  the  fiscal  year  ending 
June  30,  1920,  and  for  other  purposes,"  there  was  appropriated  the 
sum  of  $41,040  for  salaries  and  for  incidental  and  all  other  general 
necessary  expenses  authorized  by  law.  This  sum  became  available 
July  1,  1919,  and  continued  available  for  the  remainder  of  the 
calendar  year  1919,  and  will  be  available  also  for  the  expenses  during 
the  first  half  of  the  calendar  year  1920. 

Following  is  a  statement  of  the  expenditures  from  the  above-men- 
tioned appropriations  during  the  calendar  year  1919.     This  includes 
obligations  for  contingent  expenses  which  were  incurred,  but  not 
paid,  prior  to  January,  1920 
12 
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EzptTidituret  during  calendar  year  1919  from  appropriations  indicated. 


Salaries 

Stenographic  services  and  notes .* 

Car  tickets  and  tokens *. 

Books,  periodicals,  and  references 

Stationery  and  office  supplies 

Blank  forms,  printing,  and  planographing 

Postage 

Fomiture  and  office  equipment,  adding  machines,  and  t3rpe- 

wri  ting  machines 

Traveling  expenses 

Expert  services  (including  salary  of  general  counsel) 

Total : 


Prom  appro- 
priations for 
year  ended 
June  30, 1919. 


1114,332.21 
903.86 

35.00 
179.16 
372.33 
946.21 

49.00 

202.23 

258.88 

4,545.50 


From  appro- 
priations for 
year  ended 
Jane  30, 1920. 


'114,909.99 

525.99 

21.50 

69.90 

90.55 

,444.96 


rt 


21,824.38 


35.19 

106.16 

1,910.00 


19,114.24 


Total. 


129,242.20 

1,429.86 

56.50 

249.06 

462.88 

2,391.17 

49.00 

237.42 

365.04 

6,455.50 


40,938.62 


>  &i  addition  to  this  amount  a  bonus  amounting  to  $924.61  was  paid  from  gmeral  appropriati(Hi  '*  Increase 
of  compensation.  District  of  Columbia,  1919." 

*In  addition  to  this  amount  a  bonus  amounting  to  $1,747.67  was  paid  from  general  appropriation 
"Increase  of  compensation.  District  of  Columbia,  1920." 

*  Postage  used  after  June  30,  1919  (amounting  to  $51)  was  paid  from  appropriation  ''Contingent  and 
misoeUaneous  expenses.  District  of  Columbia,  1920,  postage." 

MAINTENANCE   OF  GAS-TESTING   LABOEATOEIE8. 


Under  the  acts  of  Congress  approved  March  3,  1893  (27  Stat.,  543), 
and  June  11,  1896  (29  Stat.,  396),  the  Washington  Gas  Light  Co.  and 
the  Georgetown  Gas  Light  Co.  ar.e  required  to  pay  the  cost  of  main- 
taining the  service  of  inspecting  and  testing  illuminating  gas  and  gas 
meters.  In  conformity  to  the  requirement  of  these  acts  four  labo- 
ratories are  maintained,  the  expenses  of  which,  other  than  the  salaries 
of  employees  (which  are  paid  from  the  appropriation  for  salaries  of 
employees  of  the  commission),  were  paid  from  the  deposits  of  the  gas 
light  companies  and  for  the  calendar  year  1919,  as  follows: 

Laboratory  supplies  and  apparatus 1229. 44 

Care  of  rooms 108. 00 

Gar  tickets  and  tokens 130.00 

Books,  periodicals,  and  references 37. 00 

Stationery  and  office  supplies 17. 74 

Blank  forms,  printing,  and  binding 214.70 

Postage 38.00 

Furniture  and  office  equipment 169. 10 

Telephone •. 71.39 

Miscellaneous 26.68 

Total 1,042.05 

BBPOBT  OF  A.  N.  DUABT,  CHIEF  ACCOUNTANT. 

Following  the  resignation  of  E.  V.  Fisher  December  31,  1918,  and 
prior  to  the  appointment  of  A.  N.  Duart  February  17,  1919,  P.  R. 
Rogers,  assistant  accoimtant,  acted  as  chief  accountant. 
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DUTIES. 

In  the  main  the  duties  of  the  commission's  accountant  deal  with  the 
accoimts  of  public  utilities  subject  to  the  regulation  and  control  of  the 
commission  and  are  to  compile  and  revise  accounting  regulations;  to 
prescribe  the  form  of  annual  reports ;  to  collect  statistical  data  periodi- 
cally through  suitable  forms  and  records;  to  investigate  the  financial 
condition  and  operation  of  utilities  seeking  changes  in  rates  or  request- 
ing authority  for  bond  issues;  to  audit  the  annual  reports,  and  in 
connection  therewith  the  books  of  accounts  and  other  records;  to 
investigate  and  verify  the  testimony  adduced  in  formal  and  informal 
oases  before  the  commission;  to  conduct  special  investigations  into 
financial  matters  at  the  instance  of  the  commission;  and  to  prepare 
cost  estimates,  valuation  studies,  financial  histories,  and  other  data 
for  presentation  before  the  formal  hearings  of  the  commission. 

ANNUAL  BEPOBTS  OP  UTILITIES. 

The  annual  reports  of  utilities  under  the  jurisdiction  of  the  commis- 
sion for  the  year  ended  December  31,  1919,  are  printed  in  full  in  the 
appendix.  In  accordance  with  the  law  these  reports  adhere  closely 
to  the  lines  laid  down  by  the  Interstate  Commerce  Commission,  but 
are  made  to  include  certain  additional  data  which  have  been  found 
valuable  by  this  commission.  These  reports  were  submitted  over  the 
affidavits  of  the  proper  officials  and  have  been  verified  by  comparison 
with  the  books  of  account.  Owing  to  urgent  demands  on  the  time 
of  the  staff  and  also  to  the  fact  that  two  positions  have  remained 
unfilled  since  the  war  it  has  been  impossible  up  to  this  time,  April, 
1920,  to  complete  the  detailed  audit  required.  This  work,  however, 
is  being  pushed  as  rapidly  as  possible  and  adjusting  entries  will  be 
made  should  the  necessity  for  so  doing  develop  during  the  course  of 
the  audit  and  examination.  The  unique  situation  of  the  street  rail- 
ways in  the  District  of  Colimibia  requires  that  the  highest  degree  of 
care  be  used  in  passing  upon  the  financial  and  accoimting  operations 
of  the  several  companies. 

CEBTIFICATES  OP  AUTHOBITY  POB  THE  ISSUE  OP  STOCKS,  BONDS,  ETC. 

In  accordance  with  past  usage  additions  to  plant  and  equipment 
have  in  all  cases  been  carefully  verified  for  the  purpose  of  authorizing 
bond  issues.  Under  the  provisions  of  the  act  creating  this  commission 
the  following  applications  bearing  upon  bond  issues  were  acted  upon 
favorably: 

Order  No.  322,  May  10,  1919:  Application  of  the  Potomac  Electric 
Power  Co.  to  issue  and  sell  $1,750,000  general  mortgage  6  per  cent 
five-year  gold  bonds. 
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Order  No.  326,  May  29,  1919:  Application  of  the  American  Security 
&  Trust  Co.,  trustee  under  a  certain  mortgage  or  deed  of  trust  executed 
by  the  Chesapeake  &  Potomac  Telephone  Co.,  to  invest  the  sinking 
fund  set  up  under  the  said  mortgage  or  deed  of  trust  and  held  by  the 
trustee,  in  the  bonds  of  the  Chesapeake  &  Potomac  Telephone  Co.  of 
Virginia. 

Order  No.  335,  July  31,  1919 :  AppUcation  of  the  American  Security 
&  Trust  Co.,  trustee  under  a  certain  mortgage  or  deed  of  trust  executed 
by  the  Chesapeake  &  Potomac  Telephone  Co.,  to  invest  the  sinking 
fund  set  up  under  the  said  mortgage  or  deed  of  trust  and  held  by  the 
trustee,  in  the  bonds  of  the  Chesapeake  &  Potomac  Telephone  Co.  of 
Vii^inia. 

Order  No.  357,  December  10,  1919:  Application  of  the  Georgetown 
Gas  light  Co.  to  issue  and  sell  $100,000  of  5  per  cent  50-year  gold 
bonds. 

In  compliance  with  paragraph  77  of  the  act  creating  the  commission 
each  of  the  utilities  has  been  required  to  keep  accounts  showing  the 
receipt  and  application  in  detail  of  the  proceeds  from  the  sale  of  bonds 
authorized  to  be  issued  and  to  make  verified  reports  to  the  commis- 
sion on  or  before  the  15th  day  of  January  and  the  15th  day  of  July 
setting  forth  full  details  regarding  the  terms  and  conditions  of  sale, 
moneys  realized  therefrom,  and  the  use  and  application  of  such 
moneys.  In  every  case  such  reports  have  been  duly  made  to  the 
commission  and  filed  after  being  audited  by  the  accountants. 

RATES. 

The  duties  of  the  accoimting  force  in  connection  with  rate  cases 
during  the  year  covered  by  this  report  have  been  extremely  heavy. 
Numerous  financial  exhibits  and  other  data  have  been  prepared  for 
the  guidance  of  the  commission  relating  to  the  operations  of  those 
utilities  which  have  appeared  in  rate  cases.  The  formal  rate  cases 
were  as  follows: 

Order  No.  303,  January  14,  1919:  In  the  matter  of  free,  universal, 
interchangeable  transfers  among  street  railways  of  the  District  of 
Columbia.-    Formal  case  No.  21. 

Order  No.  304,  January  14,  1919:  In  the  matter  of  free,  inter- 
changeable transfers  between  the  Washington-Virginia  Railway  and 
the  Capital  Traction  Co.     Formal  case  No.  21. 

Order  No.  314,  March  15,  1919:  Application  of  the  Washington 
Gas  Light  Co.  for  an  increase  in  rates.     Formal  case  No,  70. 

Order  No.  324,  May  29,  1919:  Application  of  the  Washington  Rail- 
way &  Electric  Co.  for  an  increase  in  street  railway  rates.  Formal 
case  No.  73. 

Order  No.  341,  September  19,  1919:  Application  of  the  Washington 
Gas  Light  Co.  for  a  continuation  of  the  rate  for  gas  prescribed  by 
order  No.  314.     Formal  case  No.  70. 


16  ANNUAI^  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 

Order  No.  312,  September  23,  1919:  Applications  of  the  Washing- 
ton Railway  &  Electric  Co.,  City  &  Suburban  Railway  of  Washington, 
and  the  Georgetown  &  Tennallytown  Railway  Co.  for  an  increase  in 
rates  of  fare.     Formal  case  No.  77. 

Order  No.  344,  October  18,  1919:  Application  of  the  Washington 
Railway  &  Electric  Co.,  and  its  subsidiaries,  the  City  &  Suburban 
Railway  of  Washington,  Georgetown  &  Tennallytown  Railway  Co., 
and  Washington-Interurban  Railroad  Co.  for  increases  in  rates  of 
fare.     Formal  case  No.  77. 

Order  No.  345,  October  27,  1919:  Application  of  the  Washington 
Railway  &  Electric  Co.,  and  its  subsidiary  companies,  the  City  & 
Suburban  Railway  of  Washington,  Georgetown  &  Tennallytown  Rail- 
way Co.^  and  Washington-Interurban  Railroad  Co.  for  increases  in 
rates  of  fare.     Formal  case  No.  77. 

Order  No.  353,  November  26,  1919:  In  the  matter  of  the  rates  of 
the  Chesapeake  &  Potomac  Telephone  Co.  in  the  District  of  Columbia. 
Formal  case  No.  1. 

Order  No.  356,  December  10,  1919:  Application  of  the  Washington 
Gas  Light  Co.  for  an  amendment  to  order  No.  119  in  the  matter  of 
regulations  for  extension  of  gas  mains  and  gas  services.  Formal 
case  No.  79. 

Order  No.  359,  December  24,  1919:  Application  of  the  Terminal 
Taxicab  Co.  for  increase  in  rates.     Formal  case  No.  80. 

VALUATIONS. 

The  accounting  staff  completed  a  detailed  examination  of  the 
books  and  records  of  the  Washington  Traction  &  Electric  Co.,  which 
was  the  holding  company  .through  which  the  Washington  Railway 
&  Electric  Co.  acquired  a  nxunber  of  the  various  properties  now  em- 
bodied in  its  system.  The  history  of  the  transactions  involved  and 
the  records  of  the  Washington  Traction  &  Electric  Co.  were  withheld 
from  the  conmiission^s  accountants  during  the  time  they  were  engaged 
in  determining  the  historical  cost  of  the  property  of  the  Washington 
Railway  &  Electric  Co.  In  fact,  these  records  were  not  known  to  be 
extant  until  testimony  on  February  26,  1919,  during  the  cross- 
examination  of  Frank  T.  Nelson,  expert  accountant  for  the  company. 
The  importance  of  the  investigation  made  by  the  commission's 
accountants  in  this  connection  will  be  clearly  apparent  from  a  perusal 
of  the  opinion  and  findings  of  the  commission  set  forth  in  order  No. 
339,  infra.    The  valuation  cases  were  as  follows: 

Order  No.  338,  September  4,  1919:  Valuation  of  the  Capital  Trac- 
tion Co.     Formal  case  No.  51. 

Order  No.  339,  September  4,  1919:  Valuation  of  the  Washington 
Railway  &  Electric  Co.,  and  its  subsidiaries,  the  City  &  Suburban  ' 
Railway  of  Washington,  and  the  Georgetown  &  Tennallytown  Rail- 
way Co.     Formal  cases  Nos.  48,  49,  and  50. 
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BXPOBT  OY  B.  Q.  XLOTZ,  BHQINSXB. 

The  duties  of  this  oflBce  comprise  supervision  of  the  schedules  and 
service  furnished  by  the  transportation  utilities,  inspection  of  physical 
property,  investigation  of  accidents  and  of  complaints  of  service  and 
equipment,  and  special  investigations  into  other  matters  of  trans^ 
portation  arising  before  the  commission. 

GENERAL  REGULATIONS. 

The  commission,  imder  date  of  September  25,  1919,  issued  Order 
No.  343,  effective  November  1,  1919,  superseding  Order  No.  21,  for 
the  regulation  of  the  operation  and  equipment  of  street  railway  cars. 
This  order  comprises  a  complete  set  of  regulations  for  the  proper^ 
safe,  and  convenient  operation  and  maintenance  of  the  street  rail^ 
way  equipment,  and  provides  suitable  fines  and  penalties  to  be  im- 
posed in  the  event  of  failure  to  comply  with  the  requiremoits  of  the 
order. 

TRAFFIC. 

The  system  of  routing  of  cars  and  the  system  of  skip  stops  described 
.a  the  amiual  report  of  this  bureau  for  1918  have,  with  but  minor 
changes  foimd  necessary  because  of  changes  in  local  conditions,  re* 
mained  in  force  during  1919. 

The  extension  of  the  tracks  of  the  Washington  Railway  &  Electric 
Co.  to  provide  direct  service  into  Potomac  Park  was  completed  and 
placed  in  service  on  April  15,  1919,  thereby  providing  an  additional 
entrance  to  that  center  of  governmental  activities. 

Fares  and  irantfera, — Pursuant  to  the  arrangements  made  between 
the  commission  and  the  electric  railway  companies,  whereby  the  sale 
of  tickets  at  the  rate  of  six  for  25  cents  was  discontinued  on  October 
26,  1918,  a  system  of  free  intercompany  transfers  was  placed  in  effect 
on  February  1,  1919  (P.  II.  C.  order  No.  304).  Owing  to  the  added 
drain  on  the  resources  of  the  companies  due  to  this  system  and  to 
the  rapid  increase  in  operating  expenses,  due  to  the  advance  in  the 
cost  of  labor  and  commodities,  the  Washington  Railway  &  Electric 
Co.  on  February  28,  1919,  made  application  to  the  commission  for 
permission  to  increase  the  rate  of  fare.  This  increase,  effective 
June  1,  1919,  was  later  granted  by  the  commission  through  its  order 
No.  324,  in  the  form  of  a  charge  of  2  cents  for  each  transfer  issued, 
the  same  privilege  being  granted  at  the  same  time  to  the  Capital 
Traction  Co.,  the  Washington-Virginia  Railway  Co.,  and  the  East 
Washington  Heights  Traction  Railroad  Co.  It  was  found  that  the 
charge  for  transfers  t^ided  to  so  reduce  the  number  of  passengers 
using  them  that  the  expected  increase  in  revenue  was  not  realized 
by  the  companies.  On  July  9,  1919,  the  Washington  Railway  & 
Electric  Co.  and  its  subsidiaries  accordingly  filed  a  request  with  the 
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commission  for  permission  to  further  increase  the  rate  of  fare.  After 
extended  he%rings  and  thorough  investigation  of  the  affairs  of  the 
companies,  the  commission,  in  its  order  No.  344,  granted  permission 
for  a  further  increase  in  fare  to  become  effective  November  1,  1919, 
to  remain  in  force  until  May  1,  1920,  and  to  be  applicable  to  all  of 
the  street  railway  companies  operating  within  the  District  of  Coliun* 
bia  and  under  its  supervision.  Under  this  order  the  rate  of  fare  is 
estabUshed  at  7  cents  for  a  single  ride,  tickets  each  good  for  a  single 
ride  to  be  sold  at  the  rate  of  four  for  25  cents,  transfers  between 
lines  of  the  same  company  to  be  issued  free  of  charge  and  2  cents  to 
be  charged  for  transfers  between  lines  of  different  companies.  The 
use  of  metal  tokens  in  place  of  tickets,  in  order  to  provide  for  the 
use  of  coin-counting  fare  boxes  is  permitted  under  a  later  order 
(No.  345),  but  owing  to  the  delay  in  obtaining  the  necessa;ry  tokens 
these  hsfve  not  yet  been  placed  in  use. 

Train  operaiion. — Certain  of  the  new  cars  received  by  the  Wash- 
ington Railway  &  Electric  Co.  and  the  Capital  Tractional  Co.  dur- 
ing the  year  were  so  equipped  that  they  could  be  operated  in  trains 
of  two  cars  each  with  multiple  unit  control.  Operation  in  this 
manner  was  begun  by  both  companies  in  July,  1919,  but  becaiise  of 
the  difficulties  With  such  operation  on  the  underground  syst^n  and 
the  short  period  of  the  rush  traffic,  the  running  of  such  trains  was 
foxmd  to  be  unsatisfactory  per  se  and  obstructive  of  the  normally 
operated  cars  and  has  since  been  abandoned  as  impracticable  under 
the  conditions  as  they  exist  here  at  present. 

Fenders. — Following  repeated  requests  from  the  companies  for 
permission  to  remove  the  projecting  front-end  fenders  from  their 
cars,  the  commission  granted  permission  to  the  Capital  Traction 
Co.  as  of  June  29,  1919,  and  the  Washington  Railway  &  Electric  Co. 
as  of  July  2,  1919,  to  remove  these  fenders  from  certain  of  their 
cars  as  a  test  toward  determining  as  far  as  possible  the  relative 
value  as  a  safety  device  of  the  combination  of  fenders  with  wheel 
guards  and  the  wheel  guard  alone.  Up  to  the  present  time  the 
records  have  proved  rather  more  favorable  to  the  cars  operated 
without  fenders  than  to  those  equipped  therewith,  but  because  of 
the  importance  of  the  subject,  due  to  the  necessary  consideration 
for  the  safety  of  the  public,  the  comparative  tests  will  be  continued 
for  the  time  being. 

Traffic  readings. — ^Traffic  readings  for  1919  were  limited  to  obser- 
vations of  street  car  traffic  and  operation.  The  total  time  of  all 
such  observations  tal^en  during  the  year  was  648  hours. 
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TRACK  AND   ROADWAY. 

Inspections  of  the  track  and  roadway  were  made  at  regular  inter- 
vals and  special  inspections  were  made  from  time  to  time  where  faulty 
track  or  roadway  was  thought  to  have  been  the  cause  of  accidents 
or  detentions.  Ninety-six  miles  of  tangent  track  and  44  special 
track  layouts  were  inspected  during  the  year. 

The  Capital  Traction  Co.,  in  addition  to  minor  replacements  of 
worn  sections  of  track  and  rail,  renewed  the  wheel  rails  on  1.938 
miles  and  the  slot  rails  on  1.947  miles  of  tangent  track. 

The  Washington  Railway  &  Electric  Co.,  in  addition  to  minor 
replacements,  constructed  the  double-track  extension  on  Seven- 
teenth Street  between  H  Street  and  Pennsylvania  Avenue,  installed 
a  surface  crossover  at  Fourth  and  T  Streets  NE.,  renewed  the  wheel 
rails  on  2.267  miles  of  tangent  tracks  and  constructed  0.310  miles 
of  new  sidings  and  tracks  in  car  barns  and  yards. 

BUILDINGS. 

The  Washington  Railway  &  Electric  Co.  purchased  14,100  square 
feet  of  land  in  the  rear  of  the  Eckington  car  bam  for  additional  car 
storage  facilities  and  repaired  the  greater  part  of  the  damage  done 
to  that  bam  by  fire  early  in  the  year.  A  new  fireproof  motor  shop 
was  erected  at  the  P  Street  shops  and  a  fireproof  oil  house  constructed 
at  the  Great  Falls  car  barn. 

ROLLING   STOCK. 

Supervision  of  the  rolling  stock  of  the  electric  railway  companies 
was  maintained  through  periodic  inspection  of  the  cars,  both  while 
in  operation  and  while  in  the  bams.  The  former  class  of  inspection 
was  usually  in  connection  with  some  special  feature  of  the  equip- 
ment, the  inspection  at  the  bam  covering  all  the  details  of  the  car 
and  its  complete  equipment.  Nine  himdred  and  forty-four  car 
inspections  were  made  during  the  year;  820  of  these  were  complete 
inspections  at  the  bams  and  124  were  special  inspections  made  else- 
where for  special  purposes  or  for  special  features  of  the  equipment. 

The  Capital  Traction  Co.  received  during  the  year  60  new  double- 
truck  pay-within  cars,  58  of  which  were  placed  in  service  prior  to 
the  end  of  the  year.  Of  these,  20  were  mentioned  in  the  report 
for  1918  as  having  been  ordered  during  that  year.  The  remaining 
40  were  ordered  and  received  during  1919.  This  company  also 
remodeled  31  of  its  double- truck  cars  from  the  pay-as-you-enter 
to  the  pay-within  type,  thereby  increasing  both  the  seating  and 
total  allowable  carrying  capacity  and  insuring  greater  comfort, 
convenience,  and  safety  to  passengers. 
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The  Washington  Railway  &  Electric  Co.,  through  a  fire  in  its 
Eckington  car  barn  on  February  24,  1919,  lost  32  of  its  cars,  but 
has  since  received  the  50  new  double-truck  pay-within  cars  pre- 
viously reported  as  having  been  ordered  in  1918,  and  these  were 
placed  in  service  during  1919.  With  the  money  received  from  the 
insurance  covering  the  cars  lost  in  the  fire  referred  to  above,  this 
company  was  enabled  to  purchase  15  additional  cars,  similar  to  the 
previous  50.  Of  these  eight  were  delivered  and  placed  in  service 
before  the  end  of  1919. 

In  accordance  with  Public  Utilities  Commission  order  No.  343,  the 
Washington  Railway  &  Electric  Co.  was  required  to  equip  with  air 
brakes  all  of  its  light-weight  cars,  112  in  number,  which  were  still 
being  operated  with  hand  brakes  alone.  This  work  was  originally 
scheduled  to  be  completed  during  1919,  but  as  it  was  f oimd  advisable 
to  rearrange  some  of  the  air-brake  equipments  by  purchasing  new 
sets  for  cars  already  equipped  and  using  the  older  sets  on  the  light- 
weight cars,  only  92  of  the  latter  had  been  equipped  up  to  the  end 
of  the  year. 

The  Washington- Virginia  Railway  Co.  received  and  placed  in  serv- 
ice during  1919  the  20  new  motor  cars  and  20  new  trailers  previously 
reported  as  having  been  ordered  during  1918. 

POWER   SUPPLY. 

The  Capital  Traction  Co.  during  the  year  installed  one  new  2,000 
kilowatt  rotary  converter  in  its  No.  2  substation,  constructed  11.549 
duct  miles  of  new  conduit,  and  installed  6.124  miles  of  new  power 
cables. 

OPERATING    STATISTICS. 

The  commission  received  from  the  electric  railway  companies  daily 
reports  of  all  interruptions  to  service  of  10  minutes  or  more  duration; 
of  all  collisions,  derailments,  and  accidents  resulting  in  injury  or 
death;  and  from  other  utilities  under  its  jurisdiction  reports  of  ail 
"acidents  resulting  in  injury  or  death.  These  reports  were  analyzed 
and  proper  recommendations  or  suggestions  made  to  the  companies 
where  it  was  thought  possible  to  remedy  the  cause  of  the  accident 
or  interruption,  special  investigations  being  made,  particularly  where 
the  accident  has  resulted  in  death  or  serious  injury.  Summaries  of 
these  reports  and  comparative  operating  statistics  are  shown  in  the 
following  tables: 
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Deie$Uiani  mnd  acekknti  repcrUd  hp  eUetrie  railway  comp<mu$j  1919. 

DETKNTIONS. 


1 

Clantfloatioo. 

WlMhinirton 

Ry.  &  Flec- 

trioCo. 

Capital 

Traction 

Co. 

Washington - 
Virginia 
Ry.  Co. 

Washln^on, 

Baltimore  & 

Annapolis 

Ry.  Co. 

Plow  troubto: 

Pulled 

340 

m 

124 
186 
168 

234 
129 
212 
211 
602 
61 

8 

36 

5 

1 

5 

36 

9 

Oroanded 

1 

L«ads  burned 

5 

FuM  Mown 

1 

8hoe  nulled  or  spring  broken 

MisoeUaoeoufi. .....  T. 

• 

Total > 

1,461 

1,529 

71 

22 

Equipment,  tnck,  etc.: 

Pefaetive  rolling  stock 

988 
297 
100 
406 

52 
280 

85 
213 

W 
159 
115 

453 

196 
60 
24 
41 

160 
74 
76 
55 
45 
17 

45 
1 
6 
1 
3 

73 

Defipctlvu  track. 

4 

Defective  cooductor-bar 

6 

Defective  trolley 

34 

Collision  of  cars 

8 

Accident 

2 

Car  off  track 

4 

Car  splitting  switch 

1 
2 

28 
1 

1 

Car  in  cut-out 

2 

No  current. . . .' 

13 

IfisceDaneous 

11 

Total 

2,793 

1,300 

88 

158 

Other  companies'  car 

409 
307 
149 

197 
81 
36 

119 

7 

122 

51 

2 

ICisoeUaneous 

Total 

755 

314 

148 

53 

Grand  total 

5,010 

3,043 

807 

33S 

ACCIDENTS. 


OoIUaioBs  and  derailments: 

Cqtiisioo  with  pedestrian 

U46 

2,354 

1365 

18 

1171 

138 

388 

3,171 
306 

1 

84 

168 

1 
2 

1 

Co^UsiflD  with  vehicle 

4 

Collision  with  ears,  rear-end 

3 

Collision  of  cars ,  head-on 

CoUlsiflD  of  cars,  side 

Derailment 

Total  oollisioDS  and  derailments 

13,981 

2,930 

3 

7 

ClBssificatioD  of  all  Injuries  and  fatalitleB: 
THt^Mni^  hoarding  f^ar. .  . 

91 
378 
187 
196 
181 
123 
141 

11 

103 
362 
104 
107 
117 
115 
153 
45 

1 

1 

Passenger  ridlns  on  car 

3 

Passenger  alighting  from  car 

2 

6 

Employee  operating  car 

E  mplovee  working'cdsewhere. . ................. 

Nonpassenger  in  vehicle  collision 

2 
1 

5 

PfK^estrim  struck . . 

1 

Mlm^llftnecns  .... 

1 

Total  injuries  and  fatalities -. . , 

1,307 

1,106 

6 

17 

Sunomary  of  all  persons  killed  or  injured: 
p«,<f!fffni^4ii^  killed . . 

3 

1 
14 

Employees  killed 

Others  killed 

6 

1 

Total  persons  killed 

18 

6 

1 

Passeng<f«n(  injured  . 

653 
375 
261 

509 
224 
307 

3 

10 

Employees  injured 

Others  Injured 

2 

io 

Total  persons  Injured 

1,289 

1,100 

5 

30 

1  Incomplete. 
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Aeddmli  reported  6y  componut  other  (Aon  eUeirie  mltmyf,  1919. 


Ciurtoatka. 

^ 

Light  Co. 

Elecbic 
FowerCo. 

Twmlnal 
Tulcsb 

'IS 

Co. 

r. 

97 

S2 

38 

S 

34 

IW 

13S 

ta 

» 

B 

■ 

I 

1 

1. 

... 

M 

3 

7 

101 

M 

Tbtof  pateengeri  carried  and  ear-rrnUe  operated,  1918-19. 

FASSENaERB  CARRIED. 


WaaUnetdD  R;.  &  ElMtric  Co. 

Cardial  TnctbHi  Co. 

1«« 

1B1» 

Incroose. 

fllB 

ISU 

IncreawL 

«0 

w 

gsMim 

j,MJ,«6             ; 

ilosiisss       J 
i.m.sK       ( 

11  I 

80 

86 
84 

H 
86 
03 
76 

K7K977 

srasss 

■i 

f 
i 

ss 
i;i 

153,672 
663,129 
l«o;471 

»3 

lis 

191 

J6! 

i 

647 

661 
488 

068 

'707;OM 

'."i'i 

feEE;;;;!l 

ToUL !«B 

CM.oee 

IW.BTS.IM  1    S,1U,0W  1    100 

US,  010 

103,  W7, 163 

3,013,1« 

ILCS  OPEKATED. 


V" 

m 

BM 

•ml 

110,824 

110,740 
128,780 
167  634 

ill 

100,087 
96,700 
133,863 

7o;m 

666 

-IT 

(T" 

TT 

nni 

07C 

on 

487 

207 
959 
2W 
609 

1,02! 

046 

71S 
TOt 

7« 

214 

683 

437 

070 

75( 

821 

Ml 

0B4 
726 
270 

s 

76 
SB 
08 

1 

Total 

I0,M2,064 

1I,28S,37S 

1,322,411 

6,303,128 

9,401,078 

1,088, »» 
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Passen- 
gers car> 
riedper 
passen- 
ger car- 
mile. 

Per  1,000,000  oarried. 

Per  100,000  oar-miles  operated. 

Month. 

Passen- 
gers in- 
jured. 

Passen- 
gers 
Mlled. 

Persons 
injured. 

Persons 
kiUed. 

Deten- 
tions. 

Hours 
deten- 
tion. 

January 

&85 
8.93 
8.73 
9.04 
9.32 
&28 
7.85 
8.13 
8w4e 
8.57 
8.59 
8.72 
8.56 

3.73 
4.99 
5.53 
5.10 
4.86 
5.44 
6.18 
14.85 
4.31 
8.63 
5.66 
2.75 
6.00 

8.16 
8.92 
ia62 
10^55 
9.49 
9.09 
8.99 

60.94 
46.85 
52.41 
44.53 
43.12 
40.78 
36.77 
25.24 
27.24 
32.85 
29.74 
37.74 
39.38 

20.14 

FelMniarT. 

.22 

16.54 

Ifandi 

15  66 

Aprtt 

12.67 

M^.. .::.:;:;:::;::::;::::::::: 

.11 

.35 
.09 
.09 
.18 
.19 
.47 
.10 

13  3ft 

June 

11.60 

July 

10.71 

17.89 

8.08 

September 

8.92 

12.54 

8.92 

7.66 

10.13 

9.69 

October 

.09 
.09 

10.90 

NovMnber 

10.22 

Deoamber 

12.47 

Average  1919 

.08 

.14 

12.48 

THE  CAPITAL  TRACTION  CO. 


January ,  .  . 

11.53 
12.08 
12.01 
12.08 
12.17 
10.87 
9.91 
9.97 
10^40 
ia47 
10.05 
10.25 
ia94 

5.60 
5.36 
2.85 
a48 
5.65 
4.21 
8.19 
6.06 
6.81 
4.80 
4.37 
8.88 
5.50 

10.89 

11.19 

9.63 

9.46 

ia88 

11.32 

13.33 

10.99 

12.66 

11.  n 

9.54 

14.48 

11.63 

47.58 
32.97 
37.42 
35.33 
32.01 
26.71 
34.55 
25.85 
22.23 
29.25 
23.34 
4a  22 
32.16 

14.48 

10i2O 

Mardi.. 

.26 
.08 
.08 

11.11 

April 

10.07 

M^.:. :.:...:;::;;;:. ;:::::::: 

8.93 

jQn«b X.  .  .  .....  . 

8.46 

JnJy 

.08 

10.83 

August .....X...     iixx  » 

6.99 

September 

7.09 

October 

^- 

.08 

9.  Of 

November. ...^..,  ... 

7.18 

December 

12.66 

Average  1919 

.05 

9.71 

BSPOBT   OF  S.  G.  BTJNYAN,  INSPECTOB   OF  GAS   AND  METEBS. 

The  duties  of  this  office  comprise  testing  and  sealing  all  gas  meters 
to  be  installed  by  the  gas  utilities,  inspecting  and  testing  gas  meters 
upon  request  of  consumers  or  gas  utilities,  investigating  the  quality 
and  pressure  of  the  gas  furnished,  and  verifying  the  statements  of  all 
gas  meters  in  use  in  all  buildings  and  offices  occupied  by  the  District 
government  and  certifying  to  the  correctness  of  the  accounts  rendered 
for  the  use  of  gas. 

During  the  year  there  has  been  no  <'hange  in  the  location  of  the  four 
testing  stations  of  the  commission;  nor  in  the  gas  holders  and  manu- 
facturing plants  of  the  gas  utilities.  These  locations  were  given  in 
detail  in  the  reports  for  1914  and  1917.  The  practice  of  former 
years  of  making  daily  tests  of  the  gas  at  each  testing  station  was 
continued  during  the  year. 

The  gas  supplied  by  both  the  Washington  Gas  Light  Co.  and  the 
Georgetown  Gas  Light  Co.  was  a  carbureted  water  gas. 

No  change  has  been  made  in  the  commission's  regulations  relative 
to  the  quality  and  pressure  of  gas  and  the  testing  of  gas  meters  since 
September  1,  1914.  These  regulations  were  given  in  detail  in  the 
report  for  1914. 
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HBATINO  VALUE. 

Washington  Gas  Light  Co, — ^A  total  of  666  official  calorimetric 
tests  of  the  gas  supplied  by' the  Washington  Gas  Light  Co.  gave  a 
mean  heating  value  of  604.3  British  thermal  units  per  cubic  foot  of 
gas. 

Georgetown  Gas  Light  Co, — Four  hundred  and  fifteen  official 
calorimetric  tests  of  the  gas  supplied  by  this  company  gave  a  mean  of 
602. r British  thermal  imits  per  cubic  foot  of  gas. 

For  the  results  by  months  of  the  tests  of  heating  value,  see  TaUes 
1,  2;  3,  and  4,  pages  25  and  26. 

ILLUMINATING  POWER. 

« 

While  the  regulations  contain  no  requirements  in  regard  to  illumi- 
nating power  of  the  gas,  occasional  tests  for  candlepower  were  made, 
giving  a  mean  of  15.50  candles  for  the  gas  supplied  by  the  Washing- 
ton Gas  Light  Co.,  and  16.52  candles  for  the  Georgetown  Gas  Light 
Co.'s  product. 

PURITY. 

Ammonia, — ^No  ammonia  was  found  in  the  gas  furnished  by  either 
^as  company,  as  both  companies  supplied  only  carbureted  water 
gas. 

Total  svlphttr  and  hydrogen  sulphide, — For  complete  results  of  the 
tests  for  these  two  impurities,  see  Tables  5, 6,  and  7,  pages  26  and  27. 

PRESSURE. 

By  means  of  automatic  recorders  a  continuous  record  of  the  gas 
pressure  at  each  testing  station  was  obtained.  For  complete  data 
on  the  pressures  thus  recorded,  see  Tables  8  and  9,  page  27. 

At  the  request  of  the  commission  the  Washington  Gas  Light  Co. 
started  in  July  to  install  an  automatic  gas  pressure  recorder  in  each 
of  the  fire  department's  stations  in  the  District.  These  installations 
were  completed  in  about  three  months'  time.  The  gas  pressure 
records  are  collected  by  the  company  and  submitted  to  this  bureau 
At  the  end  of  each  month.  These  records  furnish  valuable  data  in 
regard  to  gas  pressure  conditions  in  practically  all  sections  of  the 
District  supplied  with  gas. 

METER  TESTING. 

During  the  year  a  total  of  15,488  meter  tests  was  made  by  the 
bureau,  13,718  being  supervisory  tests  and  1,770  referee  tests. 
Of  the  supervisory  tests  2,633  were  new  and  11,085  repaired  meters. 
One  hundred  seventy-two  of  the  referee  tests  were  made  at  the  re- 
•quest  of  the  gas  utilities  and  1,598  at  the  request  of  consumers.  See 
Tables  10  and  11,  pages  28  and  29,  for  the  results  of  these  meter  tests. 
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The  regulations  direct  that  all  gas  meters  shall  be  tested  at  least 
once  in  every  five  years  by  either  this  bureau  or  the  gas  utilities. 
In  carrying  out  this  provision  for  periodic  tests,  the  gas  companies 
reported  to  this  office  that  during  the  year  by  their  tests  3,423  meters^ 
were  found  to  register  correctly  and  again  placed  in  service.  Meters 
not  registering  correctly  were  sent  to  the  repair  shop  and  later  tested 
as  repaired  meters  by  this  office. 

METEB-TESTINO  FEES. 

An  inspection  fee  of  10  cents  is  collected  for  each  new  or  repaired 
meter  of  designated  60-light  capacity,  20  cents  for  each  new  or 
repaired  meter  of  greater  than  60-light  capacity,  50  cents  for  each 
referee  meter  of  60-ligh{  or  less  capacity,  and  $1  for  each  referee 
meter  lai^er  than  60-light.  The  following  tabulation  shows  the 
number  of  meters  of  each  class  tested  and  the  amount  of  fees  collected : 


Kind  and  fee. 


New  meters,  at  10  cents  each 

New  meters,  at  30  cents  each 

Repaired  meters,  at  10  cents  each. . . 
Bepaired  meters,  at  30  cents  each... 

Baieree  meters,  at  50  cents  each 

Bafieree  meters,  at  fl  each 

Beferee  meters,  OoTemment,  no  fee 

roUl 


Number  of 
meters. 


15,488 


Amount. 


1261.30 
4.00 

1,106.30 

4.40 

883.50 

1.00 


3,280.50 


This  sum  has  been  deposited  with  the  collector  of  taxes  District  of 
Columbia  as  required  by  law. 

Table  No.  1. — Heating  value  of  the  gas  supplied  by  the  Washington  Gas  Light  Co.  from 
Jan,  1  to  Dec,  Sly  1919.  (Daily  averages  of  the  results  obtained  at  the  central  and 
northwest  testing  stations.) 


Month. 


January. 
February 
March... 
Aprn.... 

|i*y 

June 

July 


Number 

British  thermal 

of  days 
tests 

units. 

- 

were 

Mean. 

Maxi- 

Mini- 

made. 

mum. 

mum. 

26 

806.3 

636.8 

581.1 

23 

604.4 

628.0 

587.8 

28 

605.8 

630.1 

570.8 

28 

608.0 

627.4 

580.2 

28 

604.0 

821.1 

581.6 

25 

608.8 

82a7 

505.4 

36 

601.4 

627.2 

868.1 

Month. 


August 

September 

October 

November... 

December 

For  the  year. 


Number 

of  days 

tests 

were 

made. 


26 
24 
27 
24 
26 


305 


British  thermal 
units. 


Mean. 


602.3 
602.7 
603.4 
605.0 
602.6 


604.3 


Maxi- 
mum. 


649.4 
625.3 
631.3 
622.5 
630.6 


649.4 


Mini- 
mum. 


569.3 
573.6 
586.3 
574.3 
580.7 


568.1 


Tablb  No.  2. — Heating  value  c/ the  gas  supplied  by  the  Washington  Gas  Light  Co.  from 

Jan,  1  to  Dec.  Sly  1919.    (Central  testing  station.) 


Month. 


January. 
February 
March... 
April.... 

uSy 

June 

July 


Numbei' 

British  thermal 

of  days 
tests 

units. 

were 

Mean. 

Maxi- 

Mini- 

made. 

mum. 

mum. 

27 

607.9 

629.0 

586.3 

23 

606.3 

629.9 

588.8 

26 

606.6 

634.3 

587.1 

26 

606.2 

627.4 

577.6 

28 

605.0 

619.5 

503.4 

26 

607.0 

623.3 

592.9 

28 

597.8 

626.4 

572.2 

Month. 


August 

September 

October 

November 

December 

For  the  year 


Number 

of  days 

tests 

were 

made. 


29 
24 
27 
26 
27 


317 


British  thermal 
units. 


Mean. 


597.6 
599.8 
603.3 
600.4 
604.3 


603.4 


Maxi- 
mum. 


Mini- 
mum. 


649.4 
622.0 
631.3 
630.6 
625.1 


649.4 


564.9 
566.6 
.584.0 
566.8 
580.3 


564.9 
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Table  No.  3. — ,  Heating  value  of  the  gas  supplied  by  the  Washington  Gas  Light  Co.  from 

Jan.  1  to  Dec,  Sl^  1919,    (fforthwest  testing  station,) 


Month. 


Jamiary. 
February 
March... 

April 

May 

June 

July 


British  thermal 

Number 

units. 

of  days 
tests 

were 
made. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

20 

601.6 

624.3 

557.4 

19 

600.9 

623.8 

579.7 

20 

600.5 

680.8 

57a6 

22 

607.5 

628.9 

582.8 

20 

603.4 

628.1 

667.5 

19 

606.2 

618.4 

587.4 

22 

605.3 

636.9 

557.3 

Month. 


August 

September 

October 

November 

December 

For  the  year 


Number 

of  days 

tests 

were 

made. 


21 
20 
26 
19 
21 


249 


British  thermal 
units. 


Mean. 


605.6 
606.0 
602.4 
611.8 
509.2 


004.1 


Maxi- 
mum. 


645.2 
635.0 
626.0 
647.4 
639.5 


647.4 


Mini- 
mum. 


579.7 

577.2' 

568.8 

579.1 

574.0 


557.3 


Table  No.  4. — Heating  value  of  the  gas  supplied  bp  the  Oeorgetovm  Gas  Light  Co.  from 

Jan,  1  to  Dec.  Sl^  1919. 


Month. 


January. 

February, 

March... 

April 

May 

June , 

July 


Number 

of  days 

tests  . 

were 

made. 

• 

British  thermal 
units. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

26 
23 
24 
25 
26 
25 
26 

610.9 
601.0 
601.3 
601.5 
597.7 
601.9 
602.1 

646.7 
621.9 
620.3 
626.5 
637.1 
629.9 
629.1 

680.0 
587.7 
583.1 
572.6 
666.7 
560;  6 
568.1 

Month. 


August 

September 

October..... 

November 

December 

For  the  year 


Number 

of  days 

test.«< 


made. 


26 
24 
27 
24 
26 


301 


British  tliermal 
units. 


Mean. 


601.5 
603.1 
600.9 
602.0 
601.3 


602.1 


Maxi- 
mum. 


Mlnl- 
tmiim. 


642.9 
624.6 
635.0 
624.7 
640.9 


646.7 


573.2 
576.4 
574.7 
566. 8 
569.7 


566.6 


Table  No.  5. — Total  sulphur  in  the  gas  supplied  by  the  Washington  Gas  Light  Co, 
from  Jan,  1  to  Dec.  Sly  1919 — Grains  of  sulphur  in  100  cubic  feet  of  gas. 


Station. 

Month. 

Central. 

Southeasl 

L 
*• 

Northwest. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

Ji^nriary 

Qraina. 
8.07 
9.34 
10.91 

OraiM. 

8.21 

9.34 

10.91 

Qraim. 

7.82 

9.34 

10.91 

OTairu. 
7.62 
8.62 
14.17 
8.99 
8.73 
9.43 
9.46 
9.28 
9.18 
8.97 
7.52 
6.86 

Oraini. 

8.56 

9.78 

18.40 

11.36 

9.40 

16.44 

10.96 

10.26 

10.82 

9.69 

8.24 

8.03 

Orains. 
6.66 
7.82 
11.99 
6.85 
8.22 
5.63 
8.73 
8.35 
7.60 
8.29 
7.05 
6.31 

Orains. 
6.12 
8.18 
8.26 
6.94 
6.83 
6.78 
7.46 
7.09 

Orain*. 

7.86 
9.62 
9.59 
8.46 
7.89 
8.22 
8.41 
7.«) 

Orahu. 

4.84 

Febnuury 

7.45 

March 

7.05 

April 

5.93 

May 

10.01 

11.84 

10.68 

8.79 

iai8 

9.95 
9.05 
9.39 

10.01 

11.84 

12.81 

8.79 

10.74 

11.36 

9.94 

9.89 

10.01 
11.84 
9.07 
8.79 
9.56 
8.54 
7.26 
8.99 

4.87 

Jnnp ....,,- 

5.80 

July 

6.30 

August 

6.98 

Sef^mbei' 

October 

November 

December 

For  the  year 

9.71 

12.81 

7.25 

9.11 

18.40 

5.63 

7.17 

9.62 

4.84 
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Tablb  No.  6. — Total  sulphur  in  the  gas  supplied  by  the  Oeorwdtown  Gas  Light  Co, 
from  Jan.  1  to  Dec.  SI,  1919-^Orains  of  sulphur  in  100  eufncfeel  of  gas. 


Month. 


Jftnoaiy.. 
Fflbniary 
March.... 
AprU..... 

Hay 

June...*.. 
JDly 


Oeorgetown  station. 

Mean. 

Maxi- 

Mini- 

mum. 

mum. 

Orahu. 

Orains. 

Orains. 

9.69 

13.25 

7.84 

12.44 

15.65 

7.01 

14.61 

48.83 

8.57 

16.77 

24.96 

8.78 

11.35 

13.22 

10.18 

10.04 

11.55 

9.09 

ia79 

12.14 

9.42 

Month. 


August...., 
September. 

October 

Novembtt*. 
December. 


For  the  year. 


Oeorgetown  station. 


Mean. 


Orains. 
8.67 
9.97 


13.00 


Maxi- 
mum. 


Orains. 

9.87 

11.48 


Mini- 
mum. 


Orains. 
6.54 
9.08 


48.83 


6.54 


Table  No.  7. — Number  of  days  hydrogen  sulphide  was  present  in  the  gas  supplied  by 
the  Washington  and  Georgetown  gas  light  companies,  as  shovm  by  tests  at  the  Cenr 
tral,  Southeast,  Northwest  and  Georgetown  testing  stations  from  Jan.  1  to  Dec.  SI,  1919. 


Month. 

Cen- 
tral. 

South- 
east. 

North- 
west. 

Oeorge- 
town. 

Month. 

Cen- 
tral. 

South- 
east. 

North- 
west. 

George- 
town. 

Jftnfiary, 

21 
23 
25 
18 
22 
8 
6 

2 
15 
16 

13 

21 

23 

2 

22 

19 

28 

2 

8 

August 

1 

17 
27 
19 
26 

Fetxuary 

Septembcc 

5 

March 

October 

3 

10 

April v.'..'. 

November. 

4 

Mfty-   . 

December 

1 

7 

16 

JunA.. 

For  the  year. 

July 

213 

37 

66 

108 

Table  No.  8. — Pressure  of  the  gas  supplied  by  the  Washington  Gas  Light  Co.  from 

Jan.  1  to  Dec.  SI,  1919. 


Month. 

Central  testing  station. 

Southeast  testing 
station. 

Northwest  testing 
station. 

Mean. 

Maxi- 
mum. 

Mini- 
mum. 

Mean. 

Maxi- 
mum. 

Minl- 
miun. 

Mean. 

Maxi- 
mum. 

Mini, 
mum. 

January ^a 

Inches. 
4.30 
4.31 
4.06 
3.93 
4.02 
4.18 
4.14 
4.28 
4.44 
4.71 
4.99 
4.95 

Inches. 
5.8 
5.8 
5.7 
5.4 
5.6 
6.6 
6.5 
6.7 
6.4 
6.1 
6.8 
6.4 

Inches. 
2.6 
2.9 
2.8 
2.8 
2.7 
2.7 
2.7 
2.6 
3.2 
3.3 
3.7 
3.6 

Inches. 
4.96 
5.20 
5.06 
4.86 
4.90 
4.59 
4.48 
4.64 
4.84 
4.79 
5.19 
5.24 

Inches. 
7.7 
6.8 
7.7 
8.6 
7.3 
7.6 
6.6 
6.2 
6.3 
6.7 
7.5 
7.1 

Inches. 
3.6 
3.6 
3.2 
2.9 
2.9 
2.0 
2.6 
2.6 
3.0 
3.6 
3.7 
3.8 

Inches. 
4.37 
4.59 
4.13 
4.01 
4.19 
4.49 
4.44 
4.65 
4.81 
4.88 
5.15 
5.00 

Inches. 
6.2 
6.0 
5.8 
5.2 
5.8 
5.9 
5.8 
6.0 
6.6 
6.6 
6.6 
6.4 

Inches. 
2.2 

February 

3.2 

March 

2.9 

April 

3.1 

May 

2.6 

June. 

3.0 

July : 

3.0 

AUCTlSt 

3.0 

September 

3.4 

October 

3.6 

Ko«"en»bw. . . . . .  .  ^. 

3.5 

Pecftmbw....    .  . 

8.1 

For  tbe  year. . .  ^ .  ^  .  . 

4.37 

6.8 

2.6 

4.88 

8.5 

2.0 

4.56 

6.6 

2.2 

Table  No.  9. — Pressure  of  the  gas  supplied  by  the  Georgetown  Gas  Light  Co.  from 

Jan.  1  to  Dec.  SI,  1919, 


Month. 


January.. 
February 
March... 

April 

May 

June 

July 


Georgetown  testing  sta- 
tion. 


Mean. 


Maxi- 
mum. 


Mini- 
mum. 


Indies. 
4.33 
4.23 
3.79 
3.84 
4.16 
4.26 
4.27 


Inches. 

6.2 

6.9 

5.6 

6.3 

7.5 

6.7 

6.8 

Inches. 
2.1 
2.6 
2.6 
2.7 
2.2 
2.6 
2.8 


Month. 


August 

September 

October 

November 

December 

For  the  year 


Georgetown  testing  sta- 
tion. 


Mean. 

Maxi- 
mum. 

Inches. 

Inches. 

4.56 

9.0 

4.39 

6.5 

4.60 

6.5 

5.10 

8.0 

5.03 

8.5 

4.37 

9.0 

Mini- 
mum. 

Inches. 
2.6 
2.4 
2.5 
2.1 
2.5 


2.1 
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Tablb  No.  10. — MeUn  %n»pecUd  and  frwed  for  tft«  WaMMUm  Cfa$  Light  Co*  and 
for  oonsu7ner$  qfgaM  in  Waakmgtonfrom  Jan.  1  to  Dec  SI,  1919. 


Month. 


January... 
Fabruary.. 
March 

^:::::: 

June 

July 

August..... 
Seiitember. 

October 

November. 
December.. 


Averages. 
Totals.... 


I 


ll 


I 


1,350 
1,043 
1,070 
1,010 
1,10» 

919 
1,420 
1,066 

018 
1,268 
2,009 
1,400 


14,575 


Supervisory  tests. 


New  meters. 


S 

I 


150 

72 

302 

45 

150 

123 

417 

109 

29 

39 

826 

46 


2,386 


Fast. 


1 
'2 


4   . 


5 


3.00 


3.00 
5.66 


4.00 


Slow. 


I 

55 


I 


5.00 


25.00 


5.00 


10.00 


157 

72 

302 

45 

158 

123 

416 

160 

27 

39 

824 

46 


2,378 


Repaired  meters. 


010 
610 
635 


815 

608 

040 

860 

843 

1,140 

1,017 

1,126 


10,521 


Fast. 


I 

2 


1 
2 


20 


I 


3.00 
8.00 


•  •  •  • 

2 

4.50 

5 

7.00 

1 

8.00 

2 

7.60 

4 

«  •  •  • 

8.00 

10.00 
10.00 
10.00 


7.40 


Slow. 


1 
2 
2 
1 

S 


2 
4 
2 
2 


10 


1 
8 


7.00 
8.00 
5.00 
4.00 
6.00 


9.00 

10.00 

7.50 

8.00 


7.58 


S 


e 


63S 
006 

807 
607 
M5 


841 
1,146 
1,016 
1,135 


10,481 


Month. 


January... 
February.. 

March 

April 

May 

June 

July 

August 

September. 
October... 
November. 
1>eoember. 


Averages. 
Totals... 


Referee  tests. 


ReCaree  meters,  oonsomers. 


Retsree  nutera,  oompany. 


S 


I 

d 
55 


262 

331 

103 

46 

U6 

90 

49 

23 

43 

73 

154 

218 


Fast. 


i 


103 
132 
86 
21 
39 
29 
10 
11 
19 
29 
48 
78 


1,508 


555 


£ 


4.01 
4.85 
5.81 
4.57 
4.72 
4.14 
4.60 
3.64 
5.21 
3.48 
4.42 
4.76 


4.70 


Slow. 


I 


53 

78 

26 

4 

32 

28 

9 

2 

12 

14 

38 

38 


334 


& 

M4 


4.81 
4.64 
4.38 
4.00 
4.31 
5.29 
4.81 
4.00 
4.00 
5.14 
5.08 
4.55 


4.70 


106 
121 
41 
21 
45 
33 
30 
10 
12 
30 
68 
102 


610 


28 

80 

30 

10 

18 

8 

5 

4 

3 

7 

12 

10 


Fast. 


I 


12 
12 
6 
1 
8 
3 


4 
4 

2 


1 


160 


52 


5 


6.17 
5.58 
6.67 
4.00 
6.63 
4.00 


4.50 
3.25 

7.00 


5.56 


Slow. 


I 


6 
3 
3 
1 
2 
2 
2 
2 


2 
2 


28 


0 

8 


4.25 
7.17 
5.67 
3.67 
5.00 
3.50 
3.00 
4.00 
4.50 


8.00 
16.50 


6.00 


S 
f 


s 


It 

IS 

n 


n 
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Table  No.  11. — MtUrt  intptcted  and  proved  far  the  Georgetown  Gas  Light  Co.  and  for 
consumers  of  gas  in  Georgetown^  from  Jan.  1,  to  Dec.  SI,  1919, 


Month. 


Janaary 

Fflbruarr.. 

Ibrch 

April 

1^ 

Jane. 

July 

Aogast..... 
September. 
October.... 
November. 


Totals 


•1 


a 


70 
«5 
28 

112 
70 
50 
55 

104 
50 

150 
61 
80 


913 


Supervisory  tests. 


New  meten. 


t 

I 

d 
55 


50 

6 
1 


ioo' 
'33' 


247 


Fast. 


I 

d 
5Z 


5 


3.00 


Slow. 


I 

55 


8.00 


I 


8.00 


17.00 


12.50 


40 
6 
1 


S2 

ioo' 

'33* 


242 


Repaired  meters. 


55 


60 
42 
24 
56 
55 
30 
45 
48 
55 
48 
52 
41 


564 


Fast. 


i 


a 
A4 


10.00 


10.00 


Slow. 


I 

z 


S 


6.00 


10.00 


8.00 


I 

55 


50 
42 
24 
55 
55 
89 
45 
48 
55 
46 
52 
41 


561 


Month. 


January 

Fsbmary.. 

Mvch 

April 

May 

Jvne 

July....... 

AUfTUSt.... 

September. 

OCTober 

November. 
December.. 


Referee  tests. 


Referee  meters,  consumers. 


a 


9 
17 
4 
5 
9 
9 
8 


Fast. 


4 

5 
2 
2 

6 

S 
4 


S 


4.75 
4.20 
5.50 
8.00 
3.83 
3.00 
3.50 


Slow. 


Z 


3 
5 


1 
1 
8 
1 


I 


4.33 
5w20 


4.00 

3.00 

6.33 

10.00 


2 
7 
2 
2 
2 
4 
3 


Referee  meters,  company. 


5 


1 
5 


1 
2 


Fast. 


55 


I 
(^ 


3.00 


4.00 


Slow. 


I 

55 


1 
1 


5 
^ 


^.00 


7.00 
5.00 


o 
fl 


1 
1 


Averages. 
Totals.... 


4 

2 

9 

14 


4.00 


3 
1 


4.00 
8.00 


1 
1 
2 
4 


3.00 
3.00 
5.00 
5.50 


2 
1 
4 
9 


5.00 


90 


30 


4.47 


5.14 


22 


3.40 


38 


12 


5.25 


3 


BBPOBT  OF  H.  Y.  HOTSBADT,  INSPECTOB  OF  ELSCTBIC  METEBS. 

The  duties  of  this  office  comprise  the  inspection  of  types  of  elec- 
tric meters  proposed  to  be  used  by  the  electric  hghting  company; 
ascertaining  the  accuracy  of  all  instruments  used  for  the  testing  of 
electric  meters;  inspecting  and  testing  electric  meters  upon  com- 
plaint of  consumers  with  a  view  to  having  them  corrected  by  the 
electric  lifting  company;  investigating  the  efficiency  of  the  electric 
supply  system,  the  voltage  supplied,  and  the  lamps  furnished  by  the 
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electric  lighting  company;  also  inspecting  the  types  of  taximeters 
proposed  to  be  used  by  the  taxicab  companies;  testing,  sealing,  and 
marking  periodically  all  taximeters  to  be  used  by  the  taxicab  com- 
panies; inspecting  and  testing  taximeters  upon  complaint  of  cus- 
tomers with  a  view  to  having  them  corrected;  all  the  above  in  ac- 
cordance with  the  regulations  of  the  commission. 

The  practice  of  testing  electric  meters  and  taximeters  was  carried 
on  without  any  revisions  of  previous  regulations. 

This  work  has  been  under  the  direction  of  H.  V.  Hoysradt,  the 
present  inspector,  since  September  1,  1919.  After  the  resignation 
of  his  predecessor,  J.  P.  Schrodt,  on  October  31,  1918,  all  tests  of 
electric  meters  were  made  by  the  electrical  department  of  the  Dis- 
trict of  Columbia;  no  tests  of  taximeters,  however,  were  made  during 
the  period  between  these  two  dates. 

Appendix,  page  573,  shows  number  of  electric  meters  in  use  by  the 
Potomac  Electric  Power  Co. 

The  following  tables  show  a  summary  of  the  watt-hour  meter 
tests  made  by  the  above  electric  company  and  by  the  commission, 
and  also  of  tests  of  taximeters  used  by  the  taxicab  companies: 

Table  No.  12. — Summary  of  tests  made  by  the  Potomac  Electric  Power  Co.  dwring  1919. 


Registration. 


Not  recording 

Below  96  per  cent,  but  recording. 

96  to  97per  cent 

96  to  102  per  cent 

102.1  to  104  per  cent 

Above  104  percent 


Total. 


Request 
tests. 


10  per 
cent 
load. 


5 

.   98 

160 

1,495 

247 

86 


2,055 


Nor- 
mal 
load. 


5 

48 

109 

1,610 

209 

74 


2,055 


Full 
load. 


4 

81 

120 

1,599 

240 

61 


2,056 


Inquiry 
tests. 


10  per 
cent 
load. 


832 
17 
13 
85 
18 
10 


426 


FuU 
load. 


832 
12 
11 
55 
13 
2 


425 


Installation 
tests. 


10  per 
cent 
load. 


16 

110 

148 

879 

92 

46 


1,291 


FuU 
load. 


14 
55 
117 
1,034 
57 
14 


1,291 


Periodic 
tests. 


10  per 
cent 
load. 


60 

1,041 

1,928 

10,865 

1,084 

260 


15,188 


Full 
load. 


41 

337 

1,079 

12,753 

859 

119 


15,188 


Number  of  meters  found  creeping 167 

Table  No.  13. — Summary  of  results  of  referee  tects  of  watt  hour  meters. 


Not  recording 

Less  than  96  per  cent. . 

1)6  to  97.9  per  cent 

98  to  102  per  cent 

102.1  to  104  percent... 
More  than  104  per  cent. 


Registration. 


Number  of  meters  tested . 


Nimiber  of  meters  tested. 


10  per 
oentload. 


0) 


1 

3 

18 

2 


24 


Normal 
load. 


(0 


19 
8 
1 


24 


FuU 
load. 


0) 


19 
3 
1 


24 


» None. 
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Table  No.  14. — Fees  for  referu  tesU  ofwaU  hour  meters. 


tieach. 

:$2each 

-GoTemmeiit,  no  fee. 


Total. 


Number 
of  meters. 


24 


24 


Fees. 


124 


24 


1  None. 
Table  No.  15. — Summary  of  taximeter  tests  for  the  various  taxicab  companies. 


Nomber  of  tests. 

Month. 

Tenninal 

Taxicab 

Co. 

Federal 

Taxicab 

Co. 

Capitol 
Taxicab 
Corpora- 
tion. 

Homer 
Bamette. 

TotaL 

s^^pftembn' X 

10 
83 
27 

10 

October. 

14 

29 

5 

47 

Novembff 

56 

Pemrabffr. ........            »  .  .  .      ........... 

8 

2 

15 

Total 

70 

48 

8 

2 

128 

Table  No.  16. — Fees  (50  cents  per  test). 


Terminal  Taxicab  Co 

Federal  Taxicab  Co 

Cai^tol  Taxicab  Corporation. 
Homer  Bamette 


Total. 


Number 
of  tests. 


Fees. 


ORDESS   AHD   OPIHIOHS   OF   THE   COKKISSIOH. 

The  following  are  the  orders  and  opinions  of  the  commission  issued 
during  the  year.  In  the  case  of  orders  and  opinions  which  farm 
part  of  a  formal  case,  a  summary  only  is  given.  Such  orders  and 
opinions  appear  in  full  on  pages  80  to  440. 

Ordeb  No.  303. 

January  14,  1919. 
In  the  matter  of  free,  universal,  interchangeable  transfers  among 
street  railways  of  the  District  of  Columbia.     (See  formal  case  No. 
21,  p.  80.) 

Order  No.  304. 

January  14,  1919. 
In  the  matter  of  free,  interchangeable  transfers  between  the  Wash- 
ington-Virginia Railway  Co.  and  The  Capital  Traction  Co.     (See 
formal  case  No.  21,  p.  84.) 

Order  No.  305. 

January  15,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such 
vehicles  over  the  routes  mentioned  be  approved,  conditional  upon 
the  applicants  securing  the  vehicle  licences,  operators'  licenses,  and 
character  licenses  now  required  by  law: 

Richard  T.  Davis,  Fourteenth  and  East  Capitol  Streets  to  Four- 
teenth and  C  Streets  SW.,  via  East  Capitol  and  B  Streets,  Delaware 
Avenue,  Union  Station  Plaza,  E,  Thirteenth,  and  C  Streets. 

Claude  A.  Embrey,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  and 
H  Streets  NW.,  via  H  Street,  Seventh  Street,  Mount  Vernon  Place, 
Ninth  Street,  Massachusetts  Avenue,  and  H  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  Com- 
mission's Order  No.  238,  and  with  all  other  laws  and  regulations 
applicable  thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 
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Order  No.  306. 

January  29,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor- 

vdride  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  appUca- 
tions  of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered f  (!)  That  the  following  applications  to  operate  such  vehi- 
cles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  the  vehicle  Ucenses,  operators'  Ucenses,  and  char-> 
acter  Ucenses  now  required  by  law: 

William  Lawler,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  and 
H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York 
Avenue,  and  H  Street. 

P.  F.  Marsteller,  Thirty-sixth  and  M  Street  NW.  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge. 

Truman  F.  Henning,  Park  Road  and  Georgia  Avenue  NW.*  to 
Tenth  and  F  Streets  NW.,  via  Georgia  Avenue,  Florida  Avenue, 
Ninth  Street,  L  Street,  and  Tenth  Street. 

L.  L.  Hettell,  Thirteenth  and  New  York  Avenue  NW.  to  District 
line  on  Bladensburg  Road,  via  New  York  Avenue,  Massachusetts 
Avenue,  H  Street,  and  Bladensburg  Road. 

(2)  That  these  vehicles  be  operated  in  accordance  with  Conunis- 
sion's  Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  Ucenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  imtil  other- 
wise ordered  by  the  commission. 


Order  No.  307. 

February  5,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor- 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  conmiission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  vehi- 
cles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  the  vehicle  licenses,  operators'  Ucenses,  and  char- 
acter licenses  now  required  by  law: 

John  L.  Ayler,  Fourteenth  Street  and  Park  Road  to  Sixteenth  and 
Pennsylvania  Avenue,  via  Fourteenth  Street,  Florida  Avenue,  Six- 
teenth Street,  to  Pennsylvania  Avenue. 

18535a— 20 3 


34  AISIWAJU  SBFOKT  OP  FUBUC  tmLITIBSi  eOM lilSSION, 

r 

• 

J.  W.  Padgett,  Fifteenth  aad  H  Streete  NE.  to  Fifteenth  and  H 
Street  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H  Street. 

Charles  B.  Allen,  Thirteenth  Street  and  New  York  Ave&oe  to  Fif- 
teenth and  H  Streets  NE.,  via  H  Street,  Massachaaetta  Avenue,  New 
York  Avenue. 

C.  C.  Tingstrom,  Wisconsin  Avenue  and  M  Street  NW.  to  south  ead 
of  Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  That  these  vehicles  be  operated  in  aceordaoce  with  Comnik- 
sion's  Order  No.  238,  and  with  all  other  laws  and  regulations  a{>pb- 
cable  thereto. 

(3)  That  this  order  taJke  effect  as  aoon  as  the  Ueenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  until  other- 
wise ordered  by  the  commission. 


Qkexeb  No.  3Q8. 

Febbuary  7,.  1919. 
In  the  matter  of  the  application  of  th&  Washington  Railway  <K 
f^lectrie  Co.  for  an  extension  of  tracks  to  provide  trackage  connec- 
tion with  a  proposed  terminal  for  the  Washington,  Baltimore  & 
Annapohs  Electric  Railroad  Co.  in  squajre  No.  318.  (See  formal  case 
No,  72,.  p.  85.) 

Obdeb  No.  309. 

Febbuaby  12,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  comjnission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vdiides  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered y  (1)  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon  the  a^li- 
cants  securii^  vehicle  licenses,  operators'  licenses)  i^d  chairacter 
licenses  now  required  by  law: 

John  L.  Aylor,  Sixteenth  and  Irving  Streets  to  Bureau  of  Engrav- 
ing and  Printing,  via  Sixteenth  Street,  Pennsylvania  Avenue,  Jack- 
son Place,  Executive  Avenue,  and  Fifteenth  Street;  Fourteenth  and 
Park  Road  to  Seventeenth  and.  B  Streets,  via  Fourteentii  Street, 
Florida  Avenue,  Sixteenth  Street,  Pennsylvania  Avenue,  and  Seven- 
teenth Street. 

Oscar  Lee  Kirby,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  aad 
H  Streets  NW.,  via  H  Street,  Massachusetts-  Avenue,  New  York 
Avenue,  and  H  Street. 
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E.  Washington,  Fifteenth  and  H  Streets  NE.  to  Thbteenth  and 
New  York  Avenue,  NW.,  via  H  Street,  Massachusetts  Avenue^  and 
New  York  A-venue;  Twelfth  and  Monroe  Streets  NE.  to  Fifteenth 
and  H  Streets  NW.,  via  Twelfth  Street,  Monroe  Street,  Michigan 
Avenue,  North  Capitol  Street,  G  Street,  Seventh  Street,  and  H  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  applica^ 
ble  thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tisndent  of  licenses,  District  of  Columbia^  of  the  necessary  licenses 
and  remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  310. 

February  26,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  CoifMissioN :  The  commission  having  before  it  the  appli- 
cations of  certain  persons  to  operate  motor  vehicles  for  hire  over 
certain  defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon  the  appli- 
cants securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law: 

John  L.  Aylor,  Fourteenth  and  Irving  Streets  NW.  to  Sixth  Street 
and  Pennsylvania  Avenue  NW.,  via  Fourteenth  Street,  P  Street, 
Thirteenth  Street,  Massachusetts  Avenue,  Twelfth  Street,  and  Penn- 
sylvania Avenue. 

Daniel  W.  Oliver,  Twenty-second  Street  and  Rhode  Island  Avenue 
NE.  to  Thirteenth  and  G  Streets  NW.,  via  Rhode  Island  Avenue, 
North  Capitol  Street,  G  Street,  Seventh  Street,  H  Street,  and  Thir- 
teenth Street;  and  Twelfth  and  Monroe  Streets  NE.  to  Thirteenth  and 
d  Streets  NW.,  via  Michigan  Avenue,  North  Capitol  Street,  G  Street, 
Seventh  Street,  H  Street,  and  Thirteenth  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  aU  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order"  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses,  District  of  Columbia,  of  the  necessary  licenses 
and  remain  in  effect  untU  otherwise  ordered  by  the  commission. 
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Order  No.  311. 

March  5,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  Unes.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered y  (1)  That  the  following  appUcations  to  operate  such 
vehidles  over  the  routes  mentioned  be  approved,  conditional  upon 
the  applicants  securing  vehicle  licenses,  operators'  licenses,  and 
character  Ucenses  now  required  by  law. 

W.  H.  Black,  Fifteenth  and  H  Streets  NE.,  to  Jackson  Place  and 
H  Street  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Ave- 
nue, H  Street,  and  Jackson  Place. 

William  H.  Hill,  Thirty-sixth  and  M  Streets  NW.  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  That  these  vehicles  be  operated  in  accordance  with  the  com- 
mission's Order  No.  238,  and  with  all  other  laws  and  regulations 
applicable  thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Columbia,  of  the  necessary  licenses  and 
remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  312. 

March  6,  1919. 
In  the  matter  of  the  equipping  of  all  double-truck  cars  of  the  Capital 

Traction  Co.  and  Washington  Railway  &  Electric  Co.  with  air 

brakes  in  addition  to  hand  brakes.     P.  U.  C.  No.  2371/32. 

By  the  Commission  :  The  commission  having  before  it  the  report  of 
its  consulting  engineer,  Mr.  John  A.  Beeler,  on  the  subject  of  the 
elimination  of  fire  stops  on  the  street  railway  lines,  being  section  13 
of  his  report  on  the  street  railway  situation  in  the  District  of  Colum- 
bia, addressed  communications  to  the  Capital  Traction  Co.  and  the 
Washington  Railway  &  Electric  Co.,  asking  if  they  would  equip  all 
of  their  double-truck  cars  with  air  brakes,  as  recommended  in  said 
report,  without  the  necessity  of  a  public  hearing.  The  said  com- 
panies having  agreed  to  waive  a  public  hearing  in  this  matter,  it  is 
therefore 

Orderedj  (1)  That  all  double-truck  street  railway  cars  in  the  District 
of  Columbia  be  equipped  with  air  brakes  in  addition  to  the  hand 
brakes  on  or  before  October  1,  1919. 
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Order  No.  313. 

March  12,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon  the  appli- 
cants securing  vehicle  licenses,  operators^  licenses,  and  character 
licenses  now  required  by  law. 

James  C.  Milstead,  Thirty-sixth  and  M  Streets  NW.  to  south  end 
of  Aqueduct  Bridge,  via  Aqueduct  Bridge. 

Charles  Margie,  Fifteenth  and  H  Streets  NE.  to  Thirteenth  Street 
and  New  York  Avenue  NW.,  via  H  Street,  Massachusetts  Avenue, 
and  New  York  Avenue. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  appUcable 
thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licences.  District  of  Columbia,  of  the  necessary  licenses  and 
remain  in  effect  until  otherwise  qrdered  by  the  commission. 


Order  No.  314. 

March  16,  1919. 
In  the  matter  of  the  application  of  the  Washington  Gas  light  Co. 
for  an  increase  in  rates.     (See  formal  case  No.  70,  p.  87.) 


Order  No.  315. 

March  19,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Cobimission:  The  commission  having  before  it  the  apphca- 
ticms  of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  ve- 
hicles over  the  routes  mentioned  be  approved,  conditional  upon  the 
spplieants  securing  vehicle  licenses,  operators'  licenses,  and  charac- 
ter licenses  now  required  by  law: 

Andrew  M.  Weedon,  Fifteenth  and  H  Streets  NE.,  to  Fifteenth 
and  H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York 
Avenue,  and  H  Street. 
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A.  J.  Devore,  Eighth  Street  aud  Flcoida  Avenue  NE.,  to  Navy  Yard, 
via  Eighth  Street,  Fifteenth  and  H  Streets  NE.,  to  Bureau  of  En- 
graving and  Printing,  via  H  Street,  Massachusetts  Avenue,  New  York 

Avenue,  Thirteenth  Street,  Pennsylvania  Avenue,  and  Foiu*teenth 
Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  c<Hmmssion's 
Order  No.  238,  and  with  all  other  laws  and  r^ulaticHis  applicable 
thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licelkses.  District  of  <!!olumbia,  of  the  necessary  licenses,  and 
remain  in  effect  until  otherwise  ordered  by  the  commission. 


Ori>er  No.  316. 

March  26,  1919. 

In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  applications  to  operate  such  ve- 
hicles over  the  routes  mentioned  he  approved,  conditional  upon  the 
applicants  securing  vehicle  licenses,  operators^  licenses,  and  character 
licenses  now  required  by  law: 

William  A.  Brockwell,  Fifteenth -and  H  Streets  NE.,  to  Fifteenth 
and  H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New 
York  Avenue,  and  H  Street. 

Jack  E.  Brown,  Thirty-sixth  and  M  Streets  NW.,  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  That  these  vehicles  be  operated  in  accordance  vntHi  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Colimxbia,  of  the  necessary  licenses, 
and  remain  in  affect  until  otherwise  Qi'dered  by  the  commisaion. 


Order  No.  317. 

April  3.  1919. 

In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered  J  (!)  That  the  following  applications  to  operate  such  v^- 
cles  over  the  routes  mentioned  be  approved,  conditional  upon  tib 
applicants  securing  vehicle  licenses,  operators'  licenses,  and  €hai*jact«r 
licenses  now  required  by  law: 
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WiUiam  E.  Groes  and  Gilmer  Nickell,  Thirty-sixth  and  M  Streets 
NW.,  to  south  end  of  the  Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  llkai  these  rehidkes  be  opeorated  in  mceordBnce  with  commission's 
Qictto*  No.  238,  and  with  all  other  laws  and  regulatio(BS  applicable 

thereto. 

(3)  That  this  order  take  effect  vpon  the  issuiaix^e  by  the  superin- 
iendent  of  heeines,  District  of  Columbia,  of  ike  necessary  lireosot, 
and  remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  318. 

April  11,  1919. 
In  the  xnatter  of  the  applications  of  certain  persons  to  operate  motor- 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission.  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  jnotor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  vehi- 
cles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  vehicle  licenses,  operator's  licenses,  and  character 
licenses  now  required  by  law: 

Fred  T.  Mc  ntyre,  Twelfth  Street  and  Michigan  Avenue  NE.  to 
North  Capitol  Street  and  Massachusetts  Avenue,  via  Michigan  Ave- 
nue, Twelfth  Street,  and  North  Capitol  Street, 

Henry  Boss,  Thirty-sixth  and  M  Streets  NW.  to  south  end  of 
Aqueduct  Biidge,  via  Aqueduct  Bridge. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  super- 
intendent of  licenses,  District  of  Columbia,  of  the  necessary  licenses, 
and  remain  in  effect  imtil  otherwise  orderad  by  the  commission. 


Order  No.  319. 

April  23,  1919. 

In  the  m^ttter  of  the  applications  of  certain  persons  to  operate  motor- 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  J.  S.  Kidwell  to  operate  a  motor  vehicle  for  hire  over  a  cer- 
tain defined  route  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  required  by  law: 
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J.  S.  Kidwell,  Thirty-fourth  and  M  Streets  NW.  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  That  this  vehicle  be  operated  in  accordance  with  coxmnisskm's 
Order  No.  238  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  lic^ises  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  cotmnission. 


Order  No.  320. 

April  30,  1919. 
In  the  snatter  of  the  applications  of  certain  persons  to  operate  xnotop- 
vehicle  Imes.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  cojnjnission  having  before  it  the  applica- 
tion of  Henry  Hawkins  to  operate  a  motor  vehicle  for  hire  over  a  cer- 
tain defined  route  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  required  by  law: 

Henry  Hawkins,  Nichols  Avenue  and  Good  Hope  Road  to  Good 
Hope  Hill,  via  Good  Hope  Road. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  until  other- 
wise ordered  by  the  commission. 


Order  No.  321. 

Mat  7,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor- 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  coxnmission  having  before  it  the  applica- 
tion of  William  T.  McClosky  to  operate  a  motor  vehicle  for  hire  over 
a  certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered y  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  lequiied  by  law: 

William  T.  McClosky,  Thirty-sixth  and  M  Streets  NW.  to  south 
end  of  Aqueduct  Bridge,  via  Aqueduct  Bridge;  south  end  of  Aqueduct 
Bridge  to  navy  yard. 
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(2)  That  this  vehicle  be  operated  in  accordance  with  conunission's 
Order  No.  238  and  with  all  other  laws  and  r^ulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 


Order  No.  322. 

May  10,  1919. 

In  the  matter  of  the  application  oi  the  Potomac  Electric  Power  Co. 
to  issue  and  sell  $1,750,000  general  mortgage  6  per  cent  five-year 
gold  bonds.     P.  U.  C.  No.  2445. 

By  the  Commission:  Application  is  made  by  the  Potomac  Elec- 
tric Power  Co.  under  dat-e  of  April  16,  1919,  for  authority  to  issue  and 
sell  $1,750,000  general  mortgage  6  per  cent  five-year  gold  bonds, 
dated  July  1,  1918,  out  of  the  issue  of  $5,000,000  authorized  by  this 
commission  in  Order  No.  280,  dated  August  2,  1918,  of  which 
12,100,000  have  already  been  issued  and  sold. 

The  company's  application  states  that  the  proceeds  from  the  sale 
of  the  bonds  now  to  be  issued  are  to  be  used  to  reimburse  the  com- 
pany for  the  fio&ts  of  extensions,  additions,  betterments  and  improve- 
ments of  its  property  and  equipment  heretofore  made  and  paid  from 
current  funds,  and  for  the  further  purpose  of  paying  the  estimated 
costs  of  extensions,  betterments,  etc.,  of  the  property  and  equipment 
to  December  31,  1919. 

An  examination  of  the  company's  plant  and  equipment  accounts 
by  the  commission's  accountants  for  the  periods  covered  in  the  com- 
pany's application  shows  the  following: 

12  monthfl ending  Dec.  31,  1916 $544,684.56 

10 mDnthi  ending  Oct.  31, 1917 332,966.28 

14  months  ending  Dec.  31, 1918 1,784,774.84 

$2, 662, 325. 67 

Proceeds  sale  (part  only)  debenture  bonds 260, 647. 47 

Proceeds  sale,  |2,100,000;  general  mortgage 1, 863, 750. 00 

2,124,397.47 

537, 928. 20 

Expenditures  Jan.  1,  1919,  unprovided  for 537, 928. 20 

Estimated  expenditures  for  1919 1, 469, 761. 79 


• 


Total  unprovided  for 2, 007, 689. 99 

Amount  of  bonds  now  requested 1, 750, 000. 00 

.    257,689.99 

Stated  approximately,  one-third  of  the  proposed  issue  of  bonds 
will  take  care  of  expenditures  prior  to  January  1,  1919,  and  two- 
thirds  will  be  used  toward  the  expenditures  for  1919.     The  details 
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of  the  latter  expeuditures  were  checked  in  part  against  the  com- 
pany's contract  record,  for  work  not  vet  initiated  and  in  part  agamst 
the  work-in-progress  ledger,  for  work  begun  but  not  yet  compleled. 

By  the  terras  of  Order  No.  280,  referred  to  above,  the  company 
was  a^thorified  to  sdM  Uhe  $2,190,000  authorifjed  thereby  at  not  less 
than  88f  and  interest.  These  bonds  have  *been  on  the  market  flince 
August  21,  1918.  and  have  sold  at  prices  increasing  from  93^  in 
August  and  September,  1918,  to  98|  in  April,  1919,  the  last  selling 
price  of  record  prior  to  the  date  hereof  being  98. 

After  careful  consideration  of  all  the  circumstances,  the  conmiia- 
flion  is  of  the  opinion:  • 

First.  That  the  money  to  be  secured  by  the  sale  of  the  said  general 
mortgage  bonds  of  the  Potomac  Electric  Power  Oo.  to  the  amount  of 
$1,750,000  as  hereinbefore  referred  to  is  necessary  to  and  reasonably 
required  by  said  company  for  certain  extensions,  additions,  better- 
ments and  improviements  to  its  property  and  equipment,  as  shows 
in. the  schedules  accompanying  the  company's  application  of  Apni 
16,  1919. 

Second.  That  the  expeaditure  of  money  for  such  purposes  is  not 
in  whole  or  in  part  peasonably  diargeable  to  operating  expenses  or 
to  income. 

Third.  That  the  condition  of  the  monev  market  hius^o  materiftUy 
improved  since  August,  1918,  that  the  proposed  issue  ol  bonds  should 
bring  a  higher  price  than  those  authorized  in  Order  No.  280.  It  is 
therefore 

Ordered^  (1 )  That  the  Public  Utilities  Commission  of  the  District 
of  Columbia  does  hereby  authorize  the  issue  and  sale  by  the  Potomac 
Electric  Power  Co.  (rf  $1,750,000  face  value  of  its  general  mortgage 
6  per  cent  five-year  gold  bonds,  dated  July  1,  1918. 

(2)  That  said  issue  and  sale  of  bonds  is  authorized  upon  the  con- 
ditions following  and  not  otherwise,  to  wit: 

First.  That  the  said  Potomac  Electric  Power  Co.  shall  sell  the  said 
bonds  hereby  authorized  at  the  highest  obtainable  price  under  such 
details  of  sale  as  may  be  approved  by  this  commission. 

Second.  That  all  discounts,  commissions,  and  expenses  in  connec- 
tion with  the  approval  and  issuance  of  the  said  bonds  authorized 
under  this  order  shall  be  amortized  out  of  the  income  of  the  com- 
pany during  the  life  of  the  bonds. 

Third.  That  the  said  company  shall  keep  separate,  true,  and  accu- 
rate accounts  showing  the  receipt  and  application  in  detail  of  the 
proceeds  of  the  sale  of  the  bonds  hereby  authorized  to  hm  issued,  and 
on  or  before  the  i5th  day  of  January  and  the  15th  day  of  July  the 
company  shall  make  verified  reports  to  the  commission  until  the 
bonds  shall  have  been  sold  and  the  proceeds  thereof  expended, 
stating  the  sale  of  the  bonds  during  the  previous  period  of  six  months, 
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-the  terms  and  ccmditions  of  sale,  the  moneys  realized  therefrom,  and 
the  use  and  application  of  such  moneys. 

(3)  That  this  certificate  of  authority  for  the  issue  and  sal^  of  said 
bonds  is  not  to  be  construed  as  a  certification  by  tnis  commission 
of  the  sufficiency  of  the  security  for  the  said  bonds,  or  for  any  bonds 
issued  by  this  company,  but  is  understood  to  mean  that  the  company 
may  apply,  and  is  required  under  the  penalties  prescribed  in  the 
public  utilities  law  of  the  District  of  Columbia  to  apply,  the  proceeds 
from  the  sale  of  tiie  said  bonds  to  the  purposes  specified  in  this  <H'der 
and  to  no  other  purposes. 

(4)  That  this  order  take  effect  immediately,  and  cmitinue  in  force 
until  otherwise  ordered  by  the  oomHiission. 


Order  No.  323. 

May  14,  1919. 
In  the  matter  of  the  application  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tion of  Richard  W.  Waldron  to  operate  a  motor  vehicle  for  hire  over 
a  certain  defined  route  in  the  District  ot  Columbia,  it  is 

Ordered,  (I)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  appli- 
cant securing  the  vehicle  license,  operator's  license,  and  character 
license  now  required  by  law: 

Richard  W.  Waldron,  Eighth  Street  and  Florida  Avenue  NE.,  to 
navj'  yard,  via  Eighth  Street  NE.,  and  Eighth  Street  SE. 

(2)  That  this  vehicle  be  operated  in  accordance  with  Commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 

Order  No.  324. 

May  29,   1919. 
In  the  matter  of  the  application  of  the  Washington  Railway  & 
Electric  Co.  for  an  increase  in  street  railway  rates.     (See  formal  case 
No.  73,  p.  90.) 

Ordrr  No.  325. 

May  29,   1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  Imes.     P.  U.  C.  No.  2097/2. 
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By  the  Commission:  The  commission  having  before  it  the  appUcA- 
tions  of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered f  (1)  That  the  following  applications  to  operate  such 
vehicles  over  the  routes  mentioned  be  approved,  conditional  upou 
the  applicants  securing  vehicle  licenses,  operators'  licenses,  and 
character  licenses  now  required  by  law: 

H.  B.  Dudley,  Fifteenth  and  H  Streets  NE.,  to  Fifteenth  and  H 
Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H  Street. 

R.  B.  Van  Horn,  Thirty-sixth  and  M  Streets  NW.,  to  south  end 
of  Aqueduct  Bridge,  yia  Aqueduct  Bridge. 

Charles  B.  Allen,  District  line  atChesapeake  Junction  to  Thirteenth 
Street  and  New  York  Avenue  NW.,  via  Bennings  Road,  H  Street, 
Massachusetts  Avenue,  I  Street,  and  New  York  Avenue. 

Charles  T.  Woodard,  Fifteenth  and  H  Streets  NE.,  to  Thirteenth 
Street  and  New  York  Avenue  NW.,  via  H  Street,  Massachusetts 
Avenue,  1  Street,  and  New  York  Avenue. 

H.  H.  Ballard,  Thirty-sixth  and  M  Streets  NW.,  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge. 

Elmer  C.  Green,  Fifteenth  and  H  Streets  NW.,  to  District  line  at 
Chesapeake  Junction,  via  H  Street,  New  York  Avenue,  Massachu- 
setts Avenue,  H  Street,  and  Bennings  Road. 

(2)  That  these  vehicles  be  operated  in  accordance  with  Commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superintend- 
ent of  licenses,  District  of  Columbia,  of  the  necessary  licenses  and 
remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  326. 

May  29,  1919. 
In  the  matter  of  the  petition  of  the  American  Security  &  Trust  Co., 
trustee  under  a  certain  mortgage  or  deed  of  trust  executed  by  the 
Chesapeake  &  Potomac  Telephone  Co.,  to  invest  the  sinking  fund 
set  up  under  the  said  mortgage  or  deed  of  trust  and  held  by  the* 
trustee,  in  the  bonds  of  the  Chesapeake  &  Potomac  Telephone  Co., 
of  Virginia.     P.  U.  C.  No.  2042. 

Upon  consideration  of  the  petition,  filed  May  21,  1919,  of  the 
American  Security  &  Trust  Co.,  a  District  corporation,  trustee 
imder  a  certain  mortgage  or  deed  of  trust  executed  by  the  Chesa- 
peake &  Potomac  Telephone  Co.,  of  New  York,  for  authority  to 
invest  the  money  held  by  the  trustee  as  a  sinking  fund  in  accordance 
with  the  terms  of  the  mortgage  or  deed  of  trust  in  the  bonds  of  the 
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■ 

Chesapeake  &  Potomac  Telephone  Co.,  of  Virginia,  a  Virginia  cor- 
poration, and  it  appearing  to  the  commission  that  the  investment 
sought  by  the  trustee  is  a  proper  one,  not  contrary  to  law  and  not 
adverse  to  the  interests  of  the  public  or  to  the  bondholders  of  the 
Chesapeake  &  Potomac  Co.,  for  whose  benefit  said  sinking  fund  is 
created,  and  that  the  commission  by  its  Orders  Nos.  217,  261,  and 
283  have  heretofore  favorably  considered  such  investment,  it  is 
Ordered,  That  the  American  Security  &  Trust  Co.,  trustee,  be  and 
it  is  hereby  authorized  to  invest  the  amoimt  now  in  the  sinking 
fund  above  mentioned,  or  such  part  thereof  as  it  may  desire,  in  the 
first  mortgage  30-year  5  per  cent  bonds  of  the  Chesapeake  &  Potomac 
Telephone  Co.,  of  Virginia. 


Order  No.  327. 

June  4,  1919. 

In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over 
certain-defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such 
vehicles  over  the  routes  mentioned  be  approved,  conditional  upon 
the  applicants  securing  vehicle  licenses,  operators'  licenses,  and 
character  licenses  now  required  by  law: 

Charles  A.  Martz  and  R.  I.  Groves,  District  line  at  Chesapeake 
Junction  to  Fifteenth  and  H  Streets  NW.,  via  Benning  Road,  H 
Street,  Massachusetts  Avenue,  New  York  Avenue,  and  H  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Columbia,  of  the  necessary  licenses 
and  remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  328. 

June  18,  1919. 

In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  cer- 
tain-defined routes  in  the  District  of  Columbia,  it  is 

Ordered,  ( 1 )  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon  the  ap- 
plicants securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law: 
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C.  R.  Driver  and  Wade  C.  Harden,  District  line  at  Chesapeake 
Junction- to  Fifteenth  and  H  Streets  NW.,  via  Benning  Road,  H 
Street,  Massachusetts  Avenue,  New  York  Avenue,  and  H  Street. 

J.  H.  Gruber  and  R.  E.  McCally,  Fourteenth  and  U  Streets  NW., 
to  the  District  line  at  Chevy  Chase  Circle,  via  U  Street,  Florida 
Avenue,  and  Connecticut  Avenue. 

(2)  That  these  vehicles  be  operated'  in  accordance  witli  comniid- 
sion's  Order  No.  238,  and  with  all  other  laws  and' i^gulations  appli- 
cable thereto. 

(3)  That  Uiis  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Columbia,  of  the  necessary  licenses 
and  remain  in  effect  until  otherwise  ordered  by  the  oomiiusston. 


Order  No.  329. 

JtTNB  21,  1^19; 
In  the  matter  of  metal  street  railway  ticket^'  for  use  of  the  Federal 
•  and  District  Governments*    P.  U.  C.  No.  2428/17. 

Ordered  J  That  paragraph  3  of-  commission- s  Order  No.  294,  dated 
November  6,  1918,  prohibiting  the  issuance  and  sale  of  metal  street 
car  tokens  to  others  than  the  Federal  and  District  Governments  is 
hereby  revoked,  to  take  effect  immediately  and  remain  in  force  until 
otherwise  ordered  by  the  commission. 


Order  No.  330. 

JtjNE  25,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  appli- 
cations of  certain  persons  to  operate  motor  vehicles  for  hire  over 
certain  defined  routes  in  the  District  of  Columbia,  it  is 

Ordered f  (1)  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon, the  appli- 
cants securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law : 

Michael  Hertz,  Eighth  and  K  Streets  NE.,  to  navy  yard,  via 
Eighth  Street,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  and  H 
Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H' Street. 

Walter  B.  Miller,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  and  H 
Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H  Street;  or  to  Eighteenth  and  B  Streets  NW.,  via  H  Street, 
Seventeenth  Street,  and  B  Street. 
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(2)  That  th€86  vehicIeB  be  operated  in  accordaace  with  commis- 
sion's Order  No.  238,  imd  with  all  other  laws  and  regulations  i^^Ii- 
cable  thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin*- 
tandent  of  lionises,  District  of  Columbia,  of  the  necessary  licenses  and: 
remain  in  effect  imtil  otherwise  ordered  by  the  commission. 


Order  No.  331, 

July  2;  1^1^. 

In  the  matter  of  "the  applications  of  certain  persons  to  operate  motor 

vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  appli- 
cation of  Sam  Curto  to  operate  a  motor  vehicle  for  hire  over  a  certain 
defined  route  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following- application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  appli- 
cant securing  the  vehicle  license,  operator's  license,  and  character 
license  now  required  by  law: 

Sam  Curto,  Fifteenth  and  H  Streets  NE.  to  Fifteenth  and  H 
Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H  Street, 

(2)  That  this  vehicle  be  opwated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  ae  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remainin  effect  .imtil.otherwise 
ordered  by  the  commission. 


Order  No.  332. 

July  16, 1919. 

In  the  matter  of  the  applications- of  certain  persons  to  operate  motor 

vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  appli- 
cations of  certain  persons  to  operate  motor  vehicles  for  hire  over 
certain  defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such 
vehicles  over  the  routes  mentioned- be  approved,  conditional  upon 
the  appUcants  securing  vehicle  licenses,  operators'  licenses,  and 
character  licenses  now  required  by  law: 

Victor  E.  Mosher^  Thirty-sixth  and  M  Streets  NW.  to  south  end 
of  Aqueduct  Bridge,  via  Aqueduct  Bridge. 

Harry  J.  Miller,  Fifteenth  and  H  Streets  NE.  to  Fourteenth  and 
H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York 
Avenue,  and  H  Street. 
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H.  Q.  Wilbur,  Thirteenth  and  East  Capitol  Streets  to  Fifteenth 
and  H  Streets  NW.,  via  East  Capitol  Street,  First  Street,  B  Street, 
New  Jersey  Avenue,  C  Street,  Indiana  Avenue,  Fifth  Street,  F 
Street,  Seventh  Street,  and  H  Street;  returning  via  H  Street,  Six- 
teenth Street,  Executive  Avenue,  Pennsylvania  Avenue,  Thirteenth 
Street,  E  Street,  Fifth  Street,  Indiana  Avenue,  C  Street,  New  Jersey 
Avenue,  B. Street,  First  Street,  and  East  Capitol  Street;  running  on 
F  Street  in  lieu  of  E  or  H  Streets  during  hours  permitted. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Columbia,  of  the  necessary  licenses 
and  remain  in  effect  imtil  otherwise  ordered  by  the  commission. 


Okder  No.  333. 

October  22,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  appli- 
cation of  Richard  A.  Cady  to  operate  a  motor  vehicle  for  hire  over 
certain  defined  routes  in  the  District  of  Columbia,  it  is 

Ordered y  (1)  That  the  following  appUcation  to  operate  such  vehicle 
over  the  routes  mentioned  be  approved,  conditional  upon  the  appli- 
cant securing  the  vehicle  license,  operator's  Ucense,  and  character 
license  now  required  by  law: 

Richard  A.  Cady,  Eighth  Street  and  Florida  Avenue  NE.  to  navy 
yard  via  Eighth  Street,  and  from  Fifteenth  and  H  Streets  NE.  to 
Fourteenth  and  H  Streets  NW.  via  H  Street,  Massachusetts  Avenue^ 
New  York  Avenue,  and  H  Street. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238  and  with  all  other  laws  and  regulations  appUcable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained  and  remain  in  effect  until  other- 
wise ordered  by  the  commission. 


Order  No.  334. 

July  31,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  appli 
cations  of  certain  persons  to  operate  motor  vehicles  for  hire  over 
certain  defined  routes  in  the  District  of  Columbia,  it  is 
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• 

Ordered  J  (1)  That  the  following  applications  to  operate  such  ve- 
hicles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law: 

Charles  Hischel,  Fifteenth  Street  and  Pennsylvania  Avenue  NW. 
to  Union  Station  via  Pennsylvania  Avenue,  Capitol  Grounds,  and 
Delaware  Avenue. 

Edward  B.  Conover,  Fifteenth  and  H  Streets  NE.  to  Fourteenth 
and  H  Streets  NW.  via  H  Street,  Massachusetts  Avenue,  Seventh 
Street,  Mount  Vernon  Place,  Ninth  Street,  New  York  Avenue,  and 
H  Street. 

Anthony  Barbagallo,  Fifteenth  and  H  Streets  NE.  to  Fifteenth 
and  H  Streets  NW.  via  H  Street,  Massachusetts  Avenue,  Seventh 
Street,  Mount  Vernon  Place,  Ninth  Street,  New  York  Avenue,  and 
H  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  upon  the  issuance  by  the  superin- 
tendent of  licenses.  District  of  Columbia,  of  the  necessary  licenses^ 
and  remain  in  effect  until  otherwise  ordered  by  the  commission. 


Order  No.  335. 

July  31,  1919. 
In  the  matter  of  the  petition  of  the  American  Security  &  Trust  Co., 
trustee  under  a  certain  mortgage  or  deed  of  trust  executed  by  the 
Chesapeake  &  Potomac  Telephone  Co.,  to  invest  the  sinking  fund 
set  up  under  the  said  mortgage  or  deed  of  trust  and  held  by  the 
trustee  in  the  bonds  of  the  Chesapeake  &  Potomac  Telephone  Co. 
of  Virginia.     P.  U.  C.  No.  2042. 

Upon  consideration  of  the  petition,  filed  Jxdy  23,  1919,  of  the 
American  Security  &  Trust 'Co.,  a  District  corporation,  trustee  imder 
a  certain  mortgage  or  deed  of  trust  executed  by  the  Chesapeake  & 
Potomac  Telephone  Co.  of  New  York,  for  authority  to  invest  the 
money  held  by  the  trustee  as  a  sinking  fund  in  accordance  with  the 
terms  of  the  mortgage  or  deed  of  trust  in  the  bonds  of  the  Chesapeake 
&  Potomac  Telephone  Co.  of  Virginia,  a  Virginia  corporation,  and 
it  appearing  to  the  commission  that  the  investment  sought  by  the 
trustee  is  a  proper  one,  not  contrary  to  law  and  not  adverse  to  the 
interests  of  the  public  or  to  the  bondholders  of  the  Chesapeake  &. 
Potomac  Co.,  for  whose  benefit  said  sinking  f\md  is  created,  and  that, 
the  conmussion  by  its  Orders  Nos.  217,  261,  283,  and  326  have  here- 
tofore favorably  considered  such  investment,  it  is 
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Ordered y  That  the  American  Security  &  Trust  Co.,  trustee,  be,  and 
it  is  hereby,  authorized  to  invest  the  amount  now  in  the  sinking  fund 
above  mentioned,  or  such  part  thereof  as  it  may  desire,  in  the  first 
mortgage  30-year  5  per  cent  bonds  of  the  Chesapeake  &  Potomac 
Telephone  Co.  of  Virginia. 


Order  No.  336. 

August  20,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tion of  Albert  J.  Miller  to  operate  a  motor  vehicle  for  hire  over  a 
certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  required  by  law: 

Albert  J.  Miller,  Fifteenth  and  H  Streets  NE.,  to  Fifteenth  and  H 
Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Avenue, 
and  H  Street. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  imtil  other- 
wise ordered  by  the  commission. 


Order  No.  337. 

September  4,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Combhssion  :  The  commission  having  before  it  the  applica- 
tion of  Augustus  G.  Smith,  jr.,  to  operate  a  motor  vehicle  for  hire 
over  a  certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  application  to  operate  such  Vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  appli- 
cant securing  the  vehicle  license,  operator's  license,  and  character 
license  now  required  by  law: 

Augustus  G.  Smith,  jr..  Fifteenth  and  H  Streets  NE.,  to  Fifteenth 
and  H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York 
Avenue,  and  H  Street. 
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(2)  That  this  vehicle  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  'Fhat  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  imtil  other- 
wise ordered  by  the  commission. 


Order  No.  338. 

September  4,  1919. 
In  the  matter  of  the  valuation  of  the  Capital  Traction  Co.     (See 
formal  case  No.  51,  p.  95.) 


Order  No.  339. 

September  4,  1919. 
In  the  matter  of  the  valuation  of  the  Washington  Railway  & 
Electric  Co.,  and  its  subsidiaries,  the  City  &  Suburban  Railway  of 
Washington,   and   the  Georgetown  &  Tennallytown   Railway  Co. 
(See  formal  cases  Nos.  48,  49,  50,  p.  219.) 


Order  No.  340. 

September  25,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  Imes.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tion of  Elmer  C.  Howel  to  operate  a  motor  vehicle  for  hire  over  a 
certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vdiicle  license,  operator's  license,  and  character  license 
now  required  by  law: 

Elmer  C.  Howel,  Thirty-sixth  and  M  Streets  NW.,  to  south  end  of 
Aqueduct  Bridge,  via  Aqueduct  Bridge, 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  until  other- 
wise ordered  by  the  commission. 


Order  No.  341. 

September  19,  1919. 
In  the  matter  of  the  application  of  the  Washington  Gas  Light 
Co.  for  a  continuation  of  the  rate  for  gas  prescribed  by  Order  No. 
314.     (See  formal  case  No.  70,  p.  87.) 
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Order  No.  342. 

September  23,  1919. 
In  the  matter  of  the  applications  of  the  Washington  Railway  &  Elec- 
tric Co.,  the  City  &  Suburban  Railway  of  Washington,  and  the  George- 
town &  Tennallytown  Railway  Co.  for  an  increase  in  rates  of  fare. 
(See  formal  case  No.  77,  p.  404.) 


Order  No.  343. 

September  25,  1919. 
In  the  matter  of  rules  and  regulations  for  the  operation  and  equip- 
ment of  street  railway  cars  in  the  District  of  Columbia.     (See  formal 
case  No.  75,  p.  405.) 


Order  No.  344. 

October  18,  1919. 
In  the  matter  of  the  petitions  of  the  Washington  Railway  &  Elec- 
tric Co.  and  its  subsidiary  companies,  the  City  &  Suburban  Railway 
of  Washington,  the  Georgetown  &  Tennallytown  Railway  Co.,  and  the 
Washington-Inteyurban  Railroad  Co.,  for  increases  in  rates  of  fare. 
(See  formal  case  No.  77,  p.  413.) 


Order  No.  345. 

October  27,  1919. 
In  the  matter  of  the  petitions  of  the  Washington  Railway  &  Elec- 
tric Co.  and  its  subsidiary  companies,  the  City  &  Suburban  Railway 
of  Washington,  the  Georgetown  &  Tennallytown  Railway  Co.,  and  the 
Washington-Interurban  Railroad  Co.,  for  increases  in  rates  of  fare. 
(See  formal  case  No.  77,  p.  434.) 


Order  No.  346. 

October  29,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tion of  Logan  J.  Murphy,  to  operate  a  motor  vehicle  for  hire  over  a 
certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered^  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  appli- 
cant securing  the  vehicle  license,  operator's  license,  and  character 
license  now  required  by  law: 

Logan  J.  Murphy,  Thirty-sixth  and  M  Streets  NW.  to  the  soith 
end  of  the  Aqueduct  Bridge,  via  Aqueduct  Bridge. 


J 
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(2)  That  this  vehicle  be  operated  in  accordance  with  commission '« 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  eflfect  until  otherwise 
ordered  by  the  commission. 


Order  No.  347. 

October  29,  1919. 

By  the  Commission:  It  appearing  to  the  commission  that  the  pav- 
ing of  Rhode  Island  Avenue  NE.,  between  Fourth  and  Twelfth  Streets, 
as  authorized  by  Congress  and  as  ordered  by  the  Commissioners  of  the 
District  of  Columbia  imder  date  of  September  16,  1919,  requires  the 
temporary  suspension  of  traffic  over  one  of  the  tracks  of  the  City  and 
Suburban  Railway  of  Washington  on  said  avenue  between  the  limits 
named,  it  is  therefore 

Ordered,  (1)  That  the  City  &  Suburban  Railway  of  Washington  be, 
and  it  is  hereby,  directed  to  install  temporary  crossovers  and  operate 
its  cars  over  single  tracks  on  Rhode  Island  Avenue  NE,  between 
Fourth  and  Twelfth  Streets,  during  the  paving  of  said  Rhode  Island 
Avenue  by  the  Commissioners  of  the  District  of  Columbia,  as  may  be 
required  by  said  commissioners. 


Order  No.  348. 

November  -5,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  applications  to  operate  such  vehicles 
over  the  routes  mentioned  be  approved,  conditional  upon  the  appli- 
cants securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law: 

Salvador  Oliveri,  Fifteenth  and  H  Streets  NE.  to  Seventeenth  and 
H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York  Ave- 
nue, and  H  Street. 

Augustus  G.  Smith,  jr.,  Fifteenth  and  H  Streets  NE.  to  Bureau  of 
Engraving  and  Printing,  via  H  Street,  Massachusetts  Avenue,  I  Street, 
New  York  Avenue,  H  Street,  Seventeenth  Street,  and  B  Street. 

Michael  Hertz,  Eighth  and  K  Streets  NE.  to  the  Navy  Yard,  via 
Eighth  Street,  and  from  Fourteenth  and  H  Streets  NE.  to  Fifteenth 
and  H  Streets  NW.,  via  H  Street,  Massachusetts  Avenue,  New  York 
Avenue,  and  H  Street. 
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George  C.  Cohan,  Paul  C.  O.  Davis,  and  Charles  B.  Whittington, 
Fourteenth  Street  and  Park  Road  NW.  to  Eighteenth  Street  and 
Virginia  Avenue  NW.,  via  Park  Road,  Mount  Pleasant  Street,  Colum- 
bia Road,  Connecticut  Avenue,  Seventeenth  Street,  H  Street,  Eight- 
eenth Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 


Order  No.  349. 

November  12,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such  vehi- 
cles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  vehicle  licenses,  operators'  licenses,  and  charact^ 
licenses  now  required  by  law: 

Odie  R.  Howell,  Thirty-sixth  and  M  Streets  NW.  to  south  end  of 
Aqueduct  Bridge. 

J.  E.  Brown,  Thirty-sixth  and  M  Streets  NW.  to  south  end  of 
Aqueduct  Bridge;  from  south  end  of  Aqueduct  Bridge  to  Treasury. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to 
in  paragraph  1  have  been  obtained  and  remain  in  effect  until  other- 
wise ordered  by  the  commission. 


Order  No.  350. 

November  12,  1919. 
By  the  Commission:  In  view  of  the  action  of  the  commissioners 
of  the  District  of  Columbia  in  amending  their  order  of  .September  16, 
1919,  authorizing  the  substitution  of  "  Durax block  on  a  concrete  base'' 
in  lieu  of  concrete  pavement  for  Rhode  Island  Avenue  from  Fourth 
to  Twelfth  Streets  NE.,  thereby  rendering  imnecessary  a  mainte- 
nance of  temporary  crossovers  and  the  operation  of  cars  of  the  City  & 
Suburban  Railway  of  Washington  over  single  tracks  during  the  laying 
of  said  pavement,  it  is  hereby 
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Ordered,  That  Order  No.  347,  dated  October  29,  1919,  directing 
the  City  &  Suburban  Railway  of  Washington  to  install  temporary 
crossovers  and  operate  its  cars  over  single  tracks  on  Rhode  Island 
Avenue  NE.,  between  Fourth  and  Twelfth  Streets,  during  the  paving 
of  said  Rhose  Island  Avenue  by  the  commissioners  of  the  District  of 
Columbia  be,  and  the  same  is  hereby,  rescinded. 


Order  No.  351. 

November  19,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  certain 
defined  routes  in  the  District  of  Columbia,  it  is 

Ordered  J  (1)  That  the  following  applications  to  operate  such  vehi- 
cles over  the  routes  mentioned  be  approved,  conditional  upon  the 
applicants  securing  vehicle  licenses,  operators'  licenses,  and  character 
licenses  now  required  by  law : 

Zach.  Kerge,  Fifteenth  and  H  Streets  NE.  to  Thirteenth  and  New 
York  Avenue  NW.,  via  H  Street,  Fourth  Street,  H  Street,  Thir- 
teenth Street;  return  via  New  York  Avenue,  Massachusetts  Avenue^ 
and  H  Street. 

Virginia  Rapid  Transit  Co.,  by  P.  H.  Lawson,  jr.,  president  and 
general  manager.  Thirteenth  and  C  Streets  NW.  to  Long  Bridge,  via 
Thirteenth  Street,  D  Street,  Fourteenth  Street;  return  via  Four- 
teenth Street,  Ohio  Avenue,  and  Thirteenth  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained  and  remain  in  effect  imtil  otherwise 
ordered  by  the  commission. 


Ordeb  No.  352. 

November  26,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Coscmission:  The  commission  having  before  it  the  appli- 
cation of  William  B.  Wrenn,  to  operate  a  motor  vehicle  for  hire  over 
a  certain  defined  route  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  required  by  law: 
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William  B.  Wrenn,  Thirty-sixth  and  M  Streets  NW.  to  the  south 
end  of  the  Aqueduct  Bridge,  via  Aqueduct  Bridge. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicaUe 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 

Order  No.  353. 

November  26,  1919. 
In  the  matter  of  the  rates  of  the  Chesapeake  &  Potomac  Telephone 
Co.  in  the  District  of  Columbia.     (See  formal  case  No.  1,  p.  436.) 


Order  No.  354. 

December  3,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tion of  John  G.  Lesch,  to  operate  a  motor  vehicle  for  hire  over  a  cer- 
tain defined  route  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 
securing  the  vehicle  license,  operator's  license,  and  character  license 
now  required  by  law; 

John  G.  Lesch,  Thirteenth  and  D  Streets  NE.  to  Fifteenth  and  H 
Streets  NW.,  via  D  Street,  Massachusetts  Avenue,  H  Street. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  effect  until  otherwise 
ordered  by  the  commission. 


Order  No.  355. 

December  10,  1919. 
In  the  matter  of  the  applications  of  certain  persons  to  operate  motor 
vehicle  lines.    P.  U.  C.  No.  2097/2. 

By  the  Commission:  The  commission  having  before  it  the  applica- 
tion of  Euplio  Andrett,  to  operate  a  motor  vehicle  for  hire  over  a  cer- 
tain defined  route  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  application  to  operate  such  vehicle 
over  the  route  mentioned  be  approved,  conditional  upon  the  applicant 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION.  57 

securing  the  vehicle  license,  operator's  license;  and  character  license 
now  required  by  law: 

Euplio  Andrett,  Fifteenth  and  H  Streets  NW.  to  Fifteenth  and  H 
Streets  NE.,  via  H  Street,  Massachusetts  Avenue,  and  H  Street;  and 
from  Fifteenth  and  H  Streets  NE.  to  the  Navy  Yard,  via  H  Street 
and  Eighth  Street. 

(2)  That  this  vehicle  be  operated  in  accordance  with  commission's 
Order  No.  238,  and  with  all  other  laws  and  regulations  applicable 
thereto. 

(3)  That  this  order  take  efiFect  as  soon  as  the  licenses  referred  to  in 
paragraph  1  have  been  obtained,  and  remain  in  eftect  until  otherwise 
ordered  by  the  commission. 


Order  No.  356. 

December  10,  1919. 
In  the  matter  of  the  application  of  the  Washington  Gas  Light  Co. 
for  an  amendment  to  Order  No.  119  in  the  matter  of  the  regulations 
for  the  extension  of  gas  mains  and  gas  services.     (See  formal  case 
No.  79,  p.  438.) 

Order  No.  357. 

December  10,  1919. 
In  the  matter  of  the  appUcation  of  the  Georgetown  Gas  Light  Co. 
to  issue  and  sell  $100,000  of  5  per  cent  50-year  gold  bonds. 
P.  U.  C.  No.  2070/1. 

By  the  Commission:  AppUcation  has  been  made  to  the  Public 
Utilities  Commission  by  the  Georgetown  Gas  Light  Co.,  dated 
November  3,  1919,  \mder  the  provisions  of  law  creating  the  com- 
mission, for  a  certificate  of  authority  to  issue  and  sell  50-year  5  per 
cent  gold  bonds,  bearing  date  of  August  1,  1911,  to  the  amount  of 
S100,000,  the  proceeds  of  the  sale  of  said  bonds  to  be  used  to  pay 
off  the  indebtedness  now  due  by  said  company  for  the  cost  of  certain 
extensions,  additions,  betterments,  and  improvements  made  to  the 
property  of  the  company  in  the  period  from  January  1,  1916,  to 
October  31,  1919,  as  shown  on  the  amended  statement  submitted  to 
the  commission. 

An  examination  of  the  company^s  books  by  the  accountants  of 
the  commission  shows  that  in  the  above-mentioned  period  the  com- 
pany has  made  proper  charges  to  its  plant  investment  in  the  amoimt 
of  $135,603.40,  from  which  should  be  deducted  $25,000  represented 
by  bonds  authorized  by  commission's  Order  No.  177  for  the  exten- 
sions of  the  company's  mains  to  Woodley  Park.  The  difference 
between  these  two  amounts,  namely  $110,603.40,  represents  the 
amount  of  capital  chaises  incurred  by  the  company  on  open  accoimt. 
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for  which  it  now  desires  to  be  reimbursed  through  the  proposed 
issue  of  $100,000  of  its  bonds. 

This  proposed  issue  of  $100,000  is  a  part  of  an  authorized  issue  of 
$1,000,000,  of  which  $650,000  face  value  have  heretofore  been 
authenticated  and  delivered.  To  secure  the  authorized  bonded 
indebtedness  of  $1,000,000  the  company  executed  its  mortgage  to 
the  American  Security  &  Trust  Co.,  of  Washington,  D,  C,  as  trustee, 
due  and  payable  August  1,  1961. 

*rhe  company  in  its  application,  petitions  the  commission  to 
authorize  it  to  pledge  the  full  amoimt  of  the  proposed  issue  of  bonds 
now  applied  for  as  collateral  security  for  loans  to  be  made  and 
obtained  imtil  said  bonds  can  be  sold. 

The  commission  is  of  the  opinion  that  the  money  to  be  procured 
by  the  sale  of  the  said  bonds  of  the  Georgetown  Gas  Light  Co.  to 
the  full  amount  applied  for  as  aforesaid  is  necessary  to  and  reason- 
ably required  by  said  company  for  reimbursement  of  funds  expended 
for  extensions,  additions,  betterments,  and  improvements;  that  the 
expenditure  of  money  for  such  purposes  is  not  in  whole  or  in  part 
reasonably  chargeable  to  operating  expenses  or  to  income.  It  is 
therefore 

Ordered  J  (1)  That  the  Public  UtUities  Commission  of  the  District 
of  Columbia  does  hereby  authorize  the  issue  and  sale  by  the  Geoige- 
town  Gas  Light  Co.  of  $100,000  face  value,  of  the  aforesaid  50-year 
5  per  cent  gold  bonds;  and 

(2)  That  said  issue  and  sale  of  bonds  is  authorized  upon  the  con- 
ditions following  and  not  othemise,  to  wit: 

First.  That  the  said  Georgetown  Gas  Light  Co.  shall  sell  the  said 
bonds  hereby  authorized  at  the  highest  obtainable  price  imder  such 
details  of  sale  as  may  be  approved  by  the  commission. 

Second.  That  the  proceeds  thereof  shall  be  used  only  for  the 
purpose  of  repaying  the  said  company  for  moneys  advanced  by  it. 

Third.  That  the  said  company  shall  keep  separate,  true,  and  accu- 
rate accoimts  showing  the  receipt  and  application  in  detail  of  the  pro- 
ceeds of  the  sale  of  the  bonds  hereby  authorized  to  be  issued,  and  on 
or  before  the  15th  day  of  January  and  the  15th  day  of  July  the 
company  shall  make  verified  reports  to  the  commission  imtil  the 
bonds  shall  have  been  sold  and  the  proceeds  thereof  exf>ended, 
stating  the  sale  of  bonds  during  the  previous  period  of  six  months, 
the  terms  and  conditions  of  sale,  the  moneys  realized  therefrom, 
and  the  use  and  application  of  such  moneys. 

(3)  That  this  certificate  of  authority  for  the  issue  and  sale  of  said 
bonds  is  not  to  be  construed  as  a  certification  by  this  commission  of 
the  sufficiency  of  the  security  for  the  said  bonds,  or  for  any  bonds 
issued  by  this  company,  but  is  understood  to  mean  that  the  company 
may  apply,  and  is  required  \mder  the  penalties  prescribed  in  the 
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public  utilities  law  of  the  District  of  Columbia  to  apply,  the  pro- 
ceeds from  the  sale  of  the  said  bonds  to  the  purposes  specified  in 
this  order  and  to  no  other  purposes. 

(4)  That  the  Georgetown  Gas  Light  Co.  is  authorized  to  pledge 
said  issue  of  $100,000  of  its  bonds  at  not  less  than  90  per  cent  of 
their  face  value  as  collateral  security  for  loans  to  be  made  and  obtained 
until  said  bonds  can  be  sold  under  the  terms  of  this  order. 

(5)  That  this  order  take  effect  immediately  and  remain  in  force 
until  otherwise  ordered  by  the  commission. 


Order  No.  358. 

December  17,  1919. 
In  the  matter  of  the  application  of  certain  persons  to  operate  motor 
vehicle  lines.     P.  U.  C.  No.  2097/2. 

By  the  Commission  :  The  commission  having  before  it  the  applica- 
tions of  certain  persons  to  operate  motor  vehicles  for  hire  over  cer- 
tain defined  routes  in  the  District  of  Columbia,  it  is 

Ordered,  (1)  That  the  following  applications  to  operate  such 
vehicles  over  the  routes  mentioned  be  approved,  conditioned  upon 
the  applicants  securii^  vehicle  licenses,  operators'  licenses,  and 
character  licenses  now  required  by  law: 

Oswald  E.  Cump,  Eleventh  Street  and  Pennsylvania  Avenue  NW. 
to  south  end  of  the  Highway  Bridge,  via  Eleventh  Street,  E  Street, 
Twelfth  Street,  B  Street,  Fourteenth  Street,  and  Highway  Bridge. 

Richard  A.  Cady,  Fourteenth  and.H  Streets  NW.  to  Eighteenth 
and  D  Streets  NW.,  via  H  Street  and  Eighteenth  Street. 

(2)  That  these  vehicles  be  operated  in  accordance  with  commis- 
sion's Order  No.  238,  and  with  all  other  laws  and  regulations  appli- 
cable thereto. 

(3)  That  this  order  take  effect  as  soon  as  the  Ucenses  referred  to 
in  paragraph  1  have  been  obtained,  and  remain  in  effect  untU  other- 
wise ordered  by  the  commission. 


Order  No.  359. 

December  24,  1919. 
In  the  matter  of  the  application  of  the  Terminal  Taxicab  Co.  for 
increase  in  rates.     (See  formal  case  No.  80,  p.  439.) 


mFOBMAL  CASES. 

The  following  expressions  have  been  used  for  brevity  in  the  table 
and  in  the  list  to  classify  in  a  general  way  the  disposition  of  the  cases: 

1.  Satisfied. — Where  the  result  accomplished  substantially  meets 
the  desires  of  the  complainant,  as  indicated  either  by  his  reply  or  hif 
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failure  to  reply  within  20  days,  or  reasonably  remedies  the  condition 
as  developed  by  the  investigation^ 

2.  No  dction  ddvisMe, — Where,  upon  investigation,  no  definite 
defect  which  can  be  remedied  by  the  commission  has  developed,  or 
where  the  commission  deems  that  the  matter  is  not  in  the  public 
interest. 

3.  Ill  founded, — Where  the  complaint,  in  the  opinion  of  the  com- 
mission, is  without  proper  foundation,  or  where  investigation  shows 
that  the  facts  were  not  as  stated  by  the  complainant. 

4.  Default  of  complainant. — Where  the  complainant,  upon  request 
to  submit  further  information  necessary  to  a  proper  investigation  of 
the  matter,  failed  to  do  so,  or  where  the  complainant  can  not  be 
located,  or  where  the  name  given  is  fictitious. 

5.  No  jurisdiction. — Where  the  commission  has  no  jurisdiction  in 
the  matter. 

6.  Dormant. — Where  the  case  is  permitted  to  remain  imclosed  for  a 
considerable  period  of  time  pending  the  conclusion  of  some  related 
matter  which  may  have  bearing  upon  its  final  disposition. 

7.  Request  denied. — Where,  upon  investigation,  it  was  deemed 
inadvisable  to  grant  request. 

Informal  cases  classified. 


UUUties. 


Street  railwav: 

Washington  Ry.  &  Electric  Co 

Capl tal  Traction  Co 

Washington  &  Old  Dominion 

Washington-Vireinla  Ry.  Co 

Washington,  BaitimOTe  &  Annapolis  Electric 

R.  R.  Co 

Washintiton  &  Maryland  Rv.  Co 

East  Washington  Heights  traction  R.  R.  Co. . 


£ 


82 
40 


Total  street  railways 

Street-railway  extensions: 

Washineton  Ry.  &  Electric  Co. . 

Capital  Traction  Co 

Washington  &  Maryland  Ry.  Co. 
Ifiscellaiieous 


Total  street-railway  extensions. 

Oas  and  electric:  i 

Washington  Oas  T  Ight  Co 

Georgetown  Oas  Light  C/O 

Potomac  Electric  Power  Co 


Total  gas  and  electric. 


Telephone:  Chesapeake  &  Potomac  Telephone  Co. . 
Telegraph:  Western  Union  Telegraph  Co 

Taxicab: 

Federal  Taxicab  Co 

Terminal  Taxicab  Co 

New  Taxi  Service  Co 


Total  taxicab 

Express:  Union  Transfer  Co. 
Grand  total 


o 


■■4 


120 


26 

2 

17 


45 


10 


182 


102 

48 

1 

2 

1 
1 
1 


6 
5 


150 


1 
'i4 


15 


7 
6 


10 


3 
2 
5 


10 


176 


21 


12 


2 

"i 


15 


2 
8 


17 
8 


17 

17 

2 

5 


41 


7  I.... 


17 
1 


23 


40 


25 


3 
2 
5 


4 


i3 


f 


17 
10 


10 


40 


27 


Itf 
2 
3 

4 
1 
S 


363 


17 

17 

3 

5 


41 


35 

6 
60 

91 


40 
1 


3 

1 
1 


27.  513 


>  Exclusive  of  complaints  of  meters  mide  directly  to  gas-inspection  boreau. 
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STREET  RAILWAYS. 


NeNo. 


Complainant  and  atility. 


210 
280/9 
435/1 

SBOaO 


S50/11 
6S(yi9 

7i4 


880/11 

1O20/3 

1173 

U94 
1204/1 

1205/8 

1205/9 
1205/10 
1205/11* 

vxaa 

1280A 
1287/3 

1327/2 

1355/1 

1383/2 


Dodd  et  al.-Washlngton  Ry. 
&  Flectric  Co. 

Fueitt-Washingtoa  Ry.  & 
Flectric  Ca,  and  Capital 
Traction  Ca 

Rahn-Capltal  Traction  Co. . . . 


Warfleld-Washington,  Balti- 
more &.  Annapolis  Electric 
R.  R.  Co. 


Subject  matter. 


Statement  of  disposition. 


Fleming-Washington.  Balti- 
more &  Annap<dis  Electric 
R.  R.  Co. 

Central  Citizens'  AsRodation- 
Washineton.  Baltimore  & 
Annapolis  £lectrio  R.  R. 
Co. 


Farr-Capital  Traction  Co. 


Martin-Washineton  &  Old 
Dominion  R.  R.  Co. 

Breckinredge-W  ash  in  g  t  on 
Ry.  &,  Flectric  Co.,  and 
CapltiU  Traction  Co. 

Otterback-Washington  Ry. 
&  Flectric  Co.  and  Capital 
Traction  Co. 

Lane-Washington  Ry.  & 
Electric  Co. 


HUl-Washington  Ry.  &  Elec- 
tric Co. 
Allen-Capital  Traction  Co. . . 

Birge-Washington     Ry.     &. 
Electric  Co. 


Hough  ton- Washington    Ry. 

<St  Flectric  Ca 
Fisk- Washington  Ry.  &  Eleo- 

tricCo. 
AUen-Washington     Ry.     & 

Electric  Co. 

Brittingham-Capital  Traction 
Co. 

Anacostia  Citizens*  Associa- 
tion-Washington Ry.  & 
Electric  Co. 

Clarke-Washington  Ry.  A 
Electric  Co. 


Smith-Washington  Ry.  A 
Flectric  Co.,  and  Capital 
Traction  Co. 

Rogers-Capital  Traction  Co. . . 


Hehn-Capital  Traction  Co. . .. 


Request  for  underground  sys- 
tem on  Georda  Avenue  to 
Upshur  Street. 

Suggestion  in  re  numbered 
routes^ 

Failure  of  car  to  stop  upon 
signal,  insolence  of  moior- 
man. 


Inadequate  service  rendered 
by  company. 


Conditions  existing  on  com- 
pany's lines. 

Resolution  in  re  company  be- 
ing compelled  to  haul  local 
passengers. 


Conftision  between  Chevy 
Chase  cars  bound  for  New 
Yoric  Avenue  and  those 
bound  for  Seventh  Street 
wharves;  suggests  use  of  dis- 
tinctive signs. 

Overcrowding  of  cars  and  ex- 
cessive fores. 

Reauest  for  use  of  properly 
illuminated  distinctive  signs 
on  cars. 

Request  for  additional  trans- 
fer points  on  Eleventh  Street 
line. 

Suggests  changes  in  routing 
and  trackage  to  aUeviate 
congestion  at  Ninth  and  F 
Streets  NW. 

Transfer  privileges  at  Wiscon- 
sin Avenue  and  P  Street. 

InsuflSdoit  service  (m  Seventh 
Street  line. 

Insufficient  service  on  Cabin 
John  line. 


Complains  of  conductor's  ac- 
tion on  Cabin  John  line. 
....do 


Complains  of  conductor's  ac- 
tion on  Lincoln  Park  line. 

Complains  of  equipment  on 
certain  cars  on  Fourteenth 
Street  line. 

Requests  rerouting  of  Anacos- 
tia and  Congress  Heists 
cars  over  old  route  on  Elev- 
enth Street  NW. 

Complains  of  dirty  condition 
of  car  No.  76. 


Complains  of  lack  of  heat  on 
cars. 

Failure  of  Georgetown-navy 
yard  car  to  stop  at  Jackson 
Place  and  Pennsylvania 
Avenue. 

Suggests  changes  in  car  stops 
at  Seventh  Street  and  Flor- 
ida Avenue. 


Dormant  since  1913.    No  lUr- 
ther  action  advisable. 

Da 


No  action  advisable.  Com- 
pany states  motorman  did 
not  hear  bell;  that  he  has 
been  cautioned  to  be  courte- 
ous to  patrons  in  future. 

Satisfied.  Answered  by  is- 
suance of  Order  No.  308  in  re 
extension  of  tracks  bv  Wash- 
ington Ry.  &  Flectric  Co.  to 
provide  trackage  connection 
with  a  proposed  terminal  for 
the  Washtogton,  Baltimore 
&  Annapolis  Electric  R.  R. 
Co.  in  square  No.  318. 

Satisfied.  Conditions  have 
been  bettered  bv  passage  of 
war-time  prohibition  act. 

No  action  advisable.  Order 
No.  80  designates  such  cars  as 
express,  and  permits  them  to 
omit  all  stop^  except  fire  or 
safety  stops,  etc. 

Dormant  since  1914.  Cars  now 
carry  proper  signs. 


No  Jurisdiction. 

Satisfied.  Illuminated  signs 
ordered. 

Satisfied.  Answered  by  issu- 
ance of  Order  No.  803  estab- 
lishing intercompany  trans- 
fers. 

Dorpiant  since  1914.  No  fur- 
ther action  advisable. 


Da 
No  action  advisable. 

No   action   advisable.     Com- 

§any  states  condition  was 
ue  to  half-holiday  on  Flag 
Day. 
Satisfied.   Conductor  has  been 
reprimanded. 

Satisfied.  Disciplinary  meas- 
ures taken;  conductor  apolo- 
gized. 

Satisfied.  Condition  has  been 
remedied. 

No  action  advisable.  Investi- 
ntlon  shows  no  change 
should  be  made  at  present. 

Ill  founded.  Company  states 
they  operate  no  car  No.  76  on 
Maryland  or  North  Capitol- 
Georgetown  lines. 

Satis  n^.  Companies  are  re- 
quired to  keep  temperature 
at  or  above  40*  F. 

Default  of  complainant. 


No  action  advisable.  Investi- 
gation shows  that  no  change 
should  be  made  at  present 
tima 
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STREET  RAILWAYS— Continued. 


PUeNo. 


1383/3 
1383/4 

1305/2 
1400/6 
1400/7 


1400/8 

1404/18 
1404/10 
14M/20 
14M/21 

1404/22 
1494/23 

1494/24 

1494/25 

1552/1 

1568/21 

1600/1 

1664/1 
1687/1 

1744/3 
1814/2 


1814/3 
1815 
1844 

1858/8 
1858/0 


Complainant  and  utility. 


Lewis-<;apital  Traction  Co... 
Diller-Capital  Traction  Co. . . 


Northeast  Washington  Clti- 
Eens*  Association- Washing- 
ton Ry.  &  Electric  Co.  and 
Capital  Traction  Co. 

Cathedral  Heights  atizens' 
Association-Washington 
Ry.  <St  Electric  Co. 

Federation  of  Citizens'  Assoc- 
iations-Washington Ry.  & 
Flectric  Ca.  and  Capital 
Traction  Ca 


Ramsey- Washington  Ry.  & 
Electric  Co. 


Schwartx-Washington  Ry.  & 

Electric  Ca 
Allen-Washington    Ry.     & 

I'lectric  Co. 
Kirkpatrick- Washington  Ry. 

<fe  1  lectric  Co. 
Hamilton- Washington  Ry.  & 

Electric  Co. 


Sweet-Washington  Ry.  & 
Electric  Co. 

Rice- Washington  Ry.  <Sc  Elec- 
tric Ca 


Slater-Washington    Rv.    & 
Electric  Co. 


Brown-Washington   Ry.   & 
Electric  Co. 


Dade-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 


Subject  matter. 


Swanton-Capital     Traction 
Co. 


Morris-Capital  Traction  Co. 


Statz-Washington     Ry.     & 

Electric  Co. 
Widdiaeld-Capitol  Traction 

Co. 

Barnes-Washington   Ry.   & 

Electric  Co. 
Vickers- Washington  Ry.  & 

Electric  Co.  and  Capital 

Traction  Co. 
Colomb-Capital  Traction  Co. . 


Fishback-Capital     Traction 
Ca 

Mortimer-Capital     Traction 
Co. 

Keller-Washlngton    Ry.    & 
Electric  Co. 

Gibbs-Washington    Ry.    & 
Electric  Co. 


Inadeqiiate  service  on  Florida 
Avenue  line. 

Requests  cars  on  Florida  Ave- 
nue line  be  run  throu^  to 
Chevy  Chase  Lake. 

Request  for  consolidation  of 
two  companies. 


Request  for  erection  of  a  shel- 
ter at  Wisconsin  Avenue 
and  M  Street. 

Request  for  erection  of  shel- 
ters at  transfer  stations. 


Request  for  erection  of  a  shel- 
ter at  Wisconsin  Avenue 
and  P  Street. 

Inadequate  service  on  Mary- 
land line. 

Failure  of  car  on  Maryland 
line  to  stop  on  signal. 

Inadequate  service  on  Mary- 
land line. 

....do 


.do. 


.do. 


Inadequate  service  on  Marv- 
land  line,  due  to  delay  at  pit. 


Inadequate  service  on  Mary- 
land line  to  Bureau  of  >  n- 
graving  during  morning 
rush  hours. 

Complains  of  defective  brakes 
on  cars. 


Request  chat  trolley  pole  on 
Connecticut  Avenue  ai 
Cathedral  Avenue  be 
painted  white. 

Complains  of  condition  of  car 
tracks  on  U  Street  NW.  be- 
tt^een  Seventeenth  and 
Eighteenth  Streets. 

Employees  smoking  on  cars . . . 

Noise  of  ears  at  Rock  Creek 
loop. 

Operation  of  open  cars  in  cold 

weather. 
Employees  expectorating  on 

cars. 

Complains  of  dirty  condition 
of  cars. 

Insufficient  service  on  Four- 
teenth Street  line  during 
theater  rush  periods. 

Insutfident  ventilation  of  cars 
on  Pennsylvania  Avenue 
line. 

Inadequate  service  on  North 
Capitol  Street  line. 

Irregularitv  of  service  on 
North  Capitol  Street  line. 


Statement  <rf  disposttlon. 


DeCuiIt  of  complainant. 
Pending. 

Dormant. 


No  action  advisable.  Socfa 
erection  would  prevent  mo- 
tormen  from  seeing  aroond 
curve. 

No  action  advisable.  Com- 
pany states  It  Is  not  their 
policy  to  erect  such  shelteis 
on  public  space,  and  cost 
shoiud  be  bom  by  District 
government. 

No  action  advisable.  Socb 
erection  would  prevent  mo* 
tormen  from  seeing  around 
curve. 

No  action  advisable. 

Default  of  complainant. 
No  action  advisable. 

No  action  advisable.  Traffic 
observations  are  bdng  oqd- 
ducted  to  see  if  service  war- 
rants additional  cars. 

No  action  advisable. 

No  action  advisable.  Traffic 
observations  are  being  con- 
ducted to  s^  if  service  war- 
rants additional  cars. 

Satls'^ed.  Company  stato 
men  at  pit  areskuled  in  duty: 
instructions  have  been  Issoed 
to  speed  up  service. 

No  action  advisable.  Obserra- 
tfons  indicate  sufficient  cars 
are  operated  to  handle 
traffic. 

Satisfied.  Anffmered  by  issu- 
ance of  Order  No.  343  m  re 
regulations  for  operation  and 
equipment  of  street  railway 
cars. 

Request  complied  with  by 
company. 


Satisfied.  Temporarv  repafn 
made  and  material  ordered 
by  company  for  reboikiing 
portion  of  tracks. 

Satisfied.  Disciplinary  meas- 
ures have  been  taken. 

Satisfied.  Company  states 
work  is  to  be  begun  on 
special  work  at  this  ^ilnt. 

No  action  advi^ble. 

Default  of  complainant. 


Satisfied.  Company  states 
Inexperienced  cleaner  has 
been  replaced. 

No  action  advisable. 


Satisfied.  Answwed  by  com- 
mission's direction  to  keep 
at  least  2  ventilators  open. 

No  action  advisable.  Tenta- 
tive reroutlne  on  line  has 
been  approved. 

Satisfied.  Addition  to  super- 
visory force  on  line  to  Im- 
prove service. 
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TfleNa 
1868/13 

1856/13 

1858/14 
1868/18 

1868/25 

1858/26 
1858/27 
1858/29 

1858/30 
1858/31 
1858/33 

18Sfl/34 

1858/36 
1868/30 
1858/37 
1858/38 

1854/5 
1854/6 

1S71/4 
1871/12 

lKn/19 
1871/20 

isn/21 

1871/22 
1871/34 

1871/25 

1871/20 

1871/27 
1871/28 


OomplalDftnt  and  utility. 


Ayrw-Wftshington    Ry.    A 
Electric  Co. 


Dyer-WftshingUm     Ry.     dr 
Electric  Co. 

Bunuide-Wftshiiigtoii  Ry.  & 

Electric  Co. 
Beck-Washington     Ry.     & 

Electric  Co. 
Landrolght- Washington  Ry. 

&  Electric  Co. 

Higgins-WaahingtOD  Ry.  & 

Electric  Co. 
Havens-Washington  Ry.  & 

Electric  Co. 
VoUand-Washington  Ry.  & 

Electric  Co. 

WUson-Washington  Ry.   A 

Electric  Co. 
Samson-Washington  Ry.  & 

Electric  Co. 
IConsan-Washington  Ry.  & 


Subject  matter. 


lorgan-wash 
EtoctricCo. 


Dyer-Washington     Ry.     & 
Electric  Ca 


Dial-Washington  Rv.  A 
Electric  Co. 

Brookland  Gitixens'  Associa- 
tion-Washington Ry.  & 
Electric  Co. 

McHogh-Washington  Ry.  & 
Electric  Ca 

Pahnei^WasMngton  Ry.  & 
Electric  Co. 


Herbert-Capital  Traction  Co. 
Risdon-Capital  Traction  Co. 


Coimer-Washington   Ry.   & 

Electric  Co. 
Bain-Washington     Ry.     & 

Electric  Co. 

Randle  Highlands  Citizens' 
Association  et  aL- Washing- 
ton Ry.  <Sc  Electric  Co. 

Bradbury  Heifhts  Citizens' 
Association-Washington 
Ry.  &  Electric  Co. 

Dore-Washington  Ry.  A 
Electric  Co. 

Snell-WashingUm     Ry.     A 

Electric  Co. 
Rahn-Washington    Ry.    A 

EleetricCo. 

McParland-Washington  Ry. 
A  Electric  Co. 

Windsor-Washington  Ry.  A 
EleetricCo. 


Cnrran-Waabington   Ry.   A 

EleetricCo. 
Booorsebki-Waahington  Ry. 

<Sc  Electric  Co. 


Inadequate  service  on  North 
Capitol  Street  line. 


.do. 


.do. 
.do. 


Complains  of  rerouting'  of  cars 
on  North  Capitol  Street 
line. 

Inadequate  service  on  North 
Capitol  Street  line. 


.do. 


.do. 


Complains  of  receiving  electric 
shock  on  car. 

Inadequate  service  on  Brook- 
land  line  to  Bureau  of  En- 
paving  and  Printing. 

Cabin  John  car  not  going  to 
Brookland;  insolence  of  em- 
ployees in  reftising  to  isue 
transfers. 

Operation  of  car  on  Cabin 
John  line  without  sand. 

Request  through  service  from 
navy  yard  to  Rock  Creek 
loop. 

Inadequate  service  on  Brook- 
land line  and  request  for  re- 
routing of  certain  cars. 

Protests  rerouting  ol  North 
Capitol  Street  line. 


Insufficient  service  on  F  and 
G  Street  division. 

Complains  of  service  on  F  and 
G  Street  division  between 
7.30  and  8.30  a.  m.  and  4.30 
and  6  p.  m. 

Insufficient  service  on  Ana- 
costialine. 

Practice  of  running  empty 
cars  into  bam  at  Eleventh 
Street  and  Florida  Avenue. 

Requests  improvement  in 
vicinity  south  of  Anacostia 
River  by  adequate  trans- 
portation. 

....do 


Statement  of  disposition. 


on 
treet 


Irregularity  of  headway 

Anaoostla  and  Ninth  St 

Imes. 
Inadequate  service  on  Ana- 

costia  line. 
Failure  of  Eleventh   Street 

ear  to  stop  on  signal. 

Congestion  of  oars  at  Eleventh 
Street  terminal. 

Complains  of  conditions  on 
Ninth  Street,  between  F 
and  G  Streets. 

Requests  that  Eleventh  Street 
oars  be  run  to  I  nion  Station. 

Requests  every  third  oar  on 
Kieventh  Street  line  be  run 
via  I  nion  Station. 


Satisfied.  Short  line  cars  will 
be  run  when  Brookland  car 
is  displaced,  to  accommodate 
passengers. 

No  action  advisable.     Tenta- 
tive rerouting  on  line  has 
been  approved. 
Do. 

Do. 

Pending. 

Satisfied.   Service  improved. 

No  action  advisable. 

Satisfied.  Starter  has  been 
stationed  at  pit  to  insure 
more  regular  operation. 

Satisfied.      Trouble  has  been 

remedied. 
Satisfied.        Schedule     time 

changed. 

Satisfied.  Company  states  dis- 
ciplinary measures  will  be 
taken. 

No  action  advisable.  All  sand 
had  been  con<wmed  in  opera- 
tion of  car. 

No  action  advisable.  Demand 
for  such  service  deemed  in- 
sufficient. 

Satisfied.  Tentative  rerouting 
has  been  approved. 

No  action  advisable.  Rerouting 
is  tentative,  and  its  continu- 
ance is  dependent  upon 
results. 

No  action  advisable.  Service 
now  adequate. 

Illfoimded.  Service  in  accord- 
ance with  schedules  and 
adequate  for  demand. 

No  action  advisable.  Service 
now  deemed  adequate. 

Satisfied.  Practice  discon- 
tinued, except  where  neces- 
sary. 

No  action  advL<table.    At  pres- 
ent time  large  expenditures 
of    company's   capital   not 
deemed  advisable. 
Do. 


No  action  advisable.     Service 
rendered    deemed    satisfac- 


tory. 
Do. 


No  action  advisable.  Motor- 
man  did  not  hear  bell;  has 
been  cautioned. 

Satisfied.  Starter  instructed 
to  load  2  cars  at  a  time  to  re- 
lieve condition. 

No  action  advisable.  Condi- 
tion is  similar  to  that  which 
exists  at  any  heavy  loading 
point. 

No  action  advisable. 

Request  denied. 
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FfleNo. 


1871/39 

1871/30 

1876/2 


1909/1 
1900/3 

1942 
1945 


1952/7 
1973 

1973/1 
2000/7 

2000/8 

2000/9 

2000/10 

2020/1 
2033/4 

2033/5 
2033/7 

2033/11 

2033/12 
9Q3«/8 

2039 
2039/3 

2039/4 


Camplainant  and  utility. 


Cohunbia  Heights  Citiiens' 
Association  -  Washington 
Ry.  AllectrlcCo. 

Pool- Washington  Ry.  &  Elec- 
trie  Co. 

Donnelly>Washington,  Bal- 
timore &  Annapolis  Flee- 
trie  R.  R.  Co.  and  Capital 
Traction  Co. 


Hoyt-Washington    Ry.  .  & 

Klectrlc  Co. 
Orayson-Washington  Ry.  & 

Fiectric  Co.  and  Capital 

Traction  Co. 
North  Washington  Citizens' 

Association  -  Washington 

Ry.  &  Electric  Co. 

Barrows-Washington  Ry.  & 
Electric  Co. 


Qood-Washington  Ry.  & 
Electric  Co. 

Federation  of  Citisens'  Asso- 
ciations-Washington Ry. 
<Sc  Electric  Co.  and  Capital 
Traction  Co. 

Sanne-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 

Hawkins-Capital  Traction 
Co. 


Dant-Capital  Traction  Co. . . 


Herbert-Washington  Ry.  & 
Electric  Co. 

Heeter-Capital  Traction  Co. . . 


Montgomery-CapitalTraotion 

Co. 
Havens- Washington  Ry.  & 

Electric  Co. 

Wilson-Washington  Ry.   & 

Electric  Co. 
Sizer-Washington     Ry.     & 

Electric  Co. 


Corey-Washington    Ry.    & 
Electric  Co. 


Hawlev- Washington  Ry.  & 

Electric  Co. 
J<^mson- Washington  Ry.  & 

Electric  Co. 


Wells-Washington    Ry.    <Sc 

Electric  Co.  and  Capital 

Traction  Co. 
Connecticut  Avenue  Citizens' 

Association-Capital    Trao- 

tionCo. 

Kearney-Washington  Ry.  A 
Electric  Co. 


Subject  matter. 


Requests  some  Eleventh 
Street  cars  to  run  via  I'nlon 
Station. 

Suggests  routing  of  Eleventh 
Street  oars  via  Union  Sta- 
tion. 

Suggests  track  construction  to 
relieve  congestion  at  Fif- 
teenth Street  and  New  York 
Avenue. 


Suggests  operation  of  trailers. . 

Suggests  operation  of  oars  in 
trains. 

« 

Request  tor  extension  of  under- 
ground system  on  North 
Capitol  ^  treet  from  W  Street 
to  Michigan  Avenue. 

Request  for  construction  of 
crossover  just  east  of  Four- 
teenth Street  at  New  York 
Avenue  and  near  Four- 
teenth Street  on  H  Street 
NE. 

Unheated  condition  of  cars  on 
Brightwood-Nlnth  Street 
line. 

Request  for  general  extension 
of  express  service. 


Statement  of  dispositieo. 


.do. 


Condition  of  oar  tracks  in  front 
of  Arcade  Building  at  Four- 
teenth Street  and  Park 
Road. 

Condition  of  car  tracks  on 
eeventh  Street  S  W.  between 
E  and  F  streets. 

Condition  of  car  tracks  on 
Fifth  Street  N W.  between  I 
and  K  Streets. 

Complains  of  noise  occasioned 
by  oars  in  vicinity  of  Florida 
Avenue  and  M  Street  NE. 

Insufficient  service  on  Penn- 
sylvania Avenue  line. 

Insufficient  service  on  Bureau 
of  Engraving  and  Printing 
line. 

do 


Failure  of  oar  to  stop  on  signal. 


Lack  of  service  between  Bu- 
reau of  E  ngraving  and  Print- 
ing and  Mount  i  leasant  and 
Georgetown. 

Inadequate  service  on  LeDroit 
Park  line. 

Requests  information  in  re 
time  limit  on  tickets  when 
sold  in  connection  with  com- 
mutation books. 

Request  for  faster  nmning 
time  on  all  cars. 

Makes  suggestions  in  re  im- 
provement of  street  railway 
traffic 

Opening  and  closing  hours  of 
schools  to  be  changed  to  re- 
lieve street  car  service. 


Pending. 
Do. 


Satisfied.  Answered  by  issu- 
ance of  Ordw  No.  304  in  re 
terminal  loop  for  Wasbing- 
incton.  Baltimore  &  Anittp- 
olis  cars  at  Fleventh  Street 
and  New  York  Avenue. 

No  action  advisable,  such  op- 
eration being  tmpracticabw. 
Da 


Dormant  since  1910.    No  fur- 
ther action  advisable. 


Do. 


No  action  advisable.  Com- 
pany making  effort  to  main- 
tain correct  temperature. 

Dormant  since  1916.  No  ftir- 
ther  action  advisable. 


Dormant  since  1918.    No  far- 
ther action  advisable. 

Satisfied.    Company  states  re- 
pairs will  be  made. 


Satisfied.    Repairs  made. 


Do. 


Satisfied.  Noise  caused  by 
old-style  cars  which  are  being 
replaoed  as  rapidly  as  pos- 
sible. 

Satisfied.  Service  deemed  snf- 
fident. 

No  action  advisable.    So^rioe 
under  oonditions  deemed  sat- 
isfactory. 
Do. 

No  action  advisable.  Under 
regulations  car  was  pennit- 
ted  to  skip  stop  on  account 
of  bloclQEuie. 

Satisfied.  Condition  caused  by 
omission  of  1  run,  whi^  has 
been  remedied. 

Pending. 

Satisfied.  Complainant  in- 
formed rules  of  company  re- 
garding such  tickets  nave  re- 
ceived approval  of  the  rego- 
latory  bodies. 

Dormant  since  1916.  No  fur- 
ther action  advisable. 

Satisfied.  Answered  by  issu- 
ance of  Orders  Nos.  248,  257, 
and  280,  in  re  Improvementa 
in  street  railway  service. 

No  action  advisable. 
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File  No. 

2039/11 
2039/14 

2030/15 

2089/33 

2089/39 

2030/46 
2039/49 

2099/54 
2039/61 

a030/68 

2039/74 

2089/75 

2039/77 
2039/78 
2030/79 

2039/82 


2039/83 

2039/85 


2030/88 

2039/87 
2030/88 

2030/91 
2080/93 

2038/94 


Complainant  and  utility. 


Reilly-Capital  Traction  Co.... 

Burchard-Washinfrton  Ry.  A 

riectric  Co.   and   Capital 

Taction  Co. 
Mohun-Washington   Ry.   & 

rioctrlc  Co.   and   Capital 

Traction  Co. 
Orth-Washlngton     Ry.     & 

Electric  Co. 


WertE-Washlngton    Ry.    & 
Electric  Co. 


Morris- Washington  Ry.  & 
Flectric  Co.  and  Capital 
Traction  Co. 

Sanger-Capital  Traction  Co . . . 


Marvin-Washington  Ry.  & 
Flectric  Co. 

Noel-Wa>hin(rton  Ry.  &  Elec- 
tric Co.  and  Capital  Trac- 
tion Co. 

Mo^es- Washington  Ry.  & 
Electric  Co. 

Federation  of  Citizens'  Asso- 

ciations-Washinjrton     Ry. 

<Jc  Flectric  Co.  and  Capital 

Traction  Co. 
Chapman- Washington     Ry. 

<Sr  Flectric  Co.  and  Capital 

Traction  Co. 

Clark-Washington  Rv.  & 
Flectric  Co.  and  Capital 
Tra'?tion  Co. 

Merrill-Washington  Ry.  & 
Flectric  Co.  and  Capital 
Traction  Co. 

Connecticut  Avenue  Citizens' 
Associations-Capital  Trac- 
tion Co. 


Lyon-Capital  Traction  Co 


Simpson-Capital  Traction  Co. 
Adams-Washington   Ry.    & 

Flectric   Co.   and   Capital 

Traction  Co. 


Subject  matter. 


Statement  of  dispoeition. 


Suggests  more  distinctive  signs 

on  Fourteenth  Ftreet  line. 
Sug§;ests  universal  transfers. . . 


Suggests  use  of  sightseeing 
cars:  later  opening  of  sdHX>ls 
to  relieve  service. 

Request  for  Instillation  of 
crossover  on  Rhode  Lsbnd 
Avenue  between  Twenty- 
second  and  Twenty-fourth 
Streets. 

ParVing  of  automobiles  at 
Fleventh  and  O  Streets  and 
loading  point  at  Bureau  of 
Fngraving  and  Printing. 

Suggestions  in  re  rerouting  of 
cars  to  relieve  congestion. 

Suggests  that  Rock  Creek 
Bridge  cars  be  routed  down 
Pennsylvania  Avenue  via 
Fourteenth  Street. 

Routing  of  Lincoln  Park  cars 
via  City  Hall. 

Suggests  benches  for  waiting 
passengers. 

Suggests  routing  of  Brookland  ' 
cars  to  Bureau  of  Engraving 
and  Printing. 

Request  for  better  car  service . 


Crowding  of  cars  due  to  pay- 
as-you-enter  system. 


Suggests  operation  of  cars  in 
trains. 

Suggests  placing  safety-first 
signs  on  street  cars. 

Submits  resolutions  in  re  ser- 
vice during  rush  hours;  re- 
routing Chevy  Chase  cars  to 
Peace  Monument. 

Dangerous  condition  at  Thirty- 
sixth  and  M  Streets. 


.do. 


Satisfied.  Hunter  signs  or- 
dered installed  on  all  oars. 

Satisfied.  Answered  by  issu- 
ance of  Orders  Nos.  303  an(f 
304  in  re  universal  transfers.. 

No  action  advisable. 


Satisfied.    Crossover  installed^ 


Petwortb  Citizens'  Associa- 
tion-Washington   Ry.    & 
Flectric  Co.  and  Caidtal 
Traction  Co. 

Brown-Washington  Ry.  & 
Flectric  Co.  and  Capital 
Traction  Co. 

Lee- Washington  Ry.  &  Elec- 
tric Co.  and  Capital  Trac- 
tion Co. 

Biggs-<^pital  Traction  Co. . . . 


Shennan  et  al.- Washington 
Ry.  &  Electric  Co. 


Roberts-Washington  Ry.  & 
Electric  Co. 


Suggestions  in  re  improve- 
ment of  street  railway  con- 
ditions. 

Submits  resolution  indorsing 
merger  of  two  companies. 


Suggests  using  "zone  svstem" 
of  fares  in  the  District  of  Co- 
lumbia. 

Suggests  conductors  request 
passengers  to  sit  closer  to- 
gether to  make  room  for 
others. 

Suggests  change  in  ro-outtng 
of  Chevy  Chase  line. 

Petition  in  re  service  to  Poto- 
mac Park  from  the  North 
Capitol  Street.  Eleventh 
Street,  and  Ninth  Street 
lines. 

Makes  various  suggestions  in 
re  improving  service  on  the 
Brightwood-Ninth  Street 
line. 


Pending. 

Do. 
Pending. 


Satisfied.  Such  rerouting  has 
been  inaugurated. 

Dormant  since  1918.  No  fur- 
ther action  advisable. 

Satisfied.   Some  cars  so  routed. 


Pending. 


No  action  advisable.  Condi- 
tions will  be  better  as  public 
becomes  accustomed  to  sys- 
tem. 

No  action  advisable.  Such  op- 
eration being  imiMmctlcable.. 

Pending. 


No  action  advisable.     Rerout- 
ing not  being  warranted. 


No  action  advisable.     Condi- 
tion due  to  congestion  of  de- 
layed cars;  company  Intends 
to  improve  conditions. 
Do. 

Satisfied.  Answered  by  Issu^- 
ance  of  Orders  Nos.  248,  257. 
and  260  in  re  improvement 
in  street  railway  service. 

Pending. 


No  action  advisable.  Zone 
svstem  not  deemed  advisable 
at  this  time. 

Satisfied.  Notice  to  conduct- 
ors issued. 


No  action  advisable.  Change- 
not  deemed  necessary  at 
present. 

No  action  advisable.  No  track 
connection  exists  by  which 
cars  from  these  lines  may  run' 
direct  to  Potomac  Park. 

No  action  advisable.  Com- 
pany states  suggestions  will 
receive  consideration. 


185333— 20 
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FUeNo. 


2039/96 

9049/0 
3049/7 
2049/9 

2049/10 

2049A1 
2049/13 

• 

2049/13 

2049/14 
2049/15 
2049/16. 
2062/12 

2082/13 
2082/14 

2082/10 

2082/17 

^03/1 

2107/1 

2113/2 

2120 


Complainaiit  and  utility. 


Csrver-Washingtozi  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 


Terlinden-Washington  Ry.  & 
Electric  Co. 

Lincoln  Park  Citizens'  Asso- 
ciation-Washin^on  Ry.  & 
Electric  Co. 

Bailey-Washington  Ry.  & 
Electric  Co. 


Byerley- Washington  Ry.  & 
Electric  Co. 


Allen-Washington     Ry.     & 

Electric  Co. 
Purssell- Washington  Ry.  & 

Electric  Co. 


Lindsley-Washington  Ry.  & 
Electric  Co. 


Downey- Washington  Ry.  & 

Electric  Co. 
Wen  ^ Washington    Ry.    & 

Electric  Co. 
Eakle-Wa<(hington    Ry.    & 

Electric  Co. 
Hamer-Wa^hington  Ry.   & 

Electric  Co. 

Sutton-Washington    Ry.    & 

Electric  Co. 
Appleby- Washington  Ry.  & 

Electric  Co. 


Dalley-Washington    Ry.    & 
Electric  Co. 

Deane-Washlngton    Ry.    & 
Electric  Co. 

Leck-Washington     Ry.     & 
Electric  Co. 


Mason- Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 

Fidelity  Storage  Co.-Capital 
Traction  Co. 

Buehler-Washington  Ry.  & 
Electric  Co. 


Subject  matter. 


2121     Clinton-Washington  Ry.  & 
Electric  Co. 


2122 


2132 


3133/3 


2162/6 


Penney-Washington  Ry.  & 
Electric  Co. 


Carter  et  al-Washington  Ry. 
<&  Electric  Co. 

Oilmer-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 


Engel-Washlngton    Ry.    & 
Electric  Co. 


Makes  suggestions  in  re  rerout- 
ing, particularly  in  regard  to 
Brookland  line. 


Inadequate  service  on  Lincoln 
Park  lines,  due  to  irregulari- 
ties of  certain  cars. 

Suegests  rerouting  of  Lincoln 
Park  cars. 

Failure  of  Lincoln  Park  car  to 
wait  for  transferring  passen- 
gers at  Wisconsin  Avenue 
and  O  Street. 

Failure  of  car  to  stop  on  signal 
and  incivility  of  employees. 


Complains  of  attitude  of  con- 
ductors in  general. 

Failure  of  Lincoln  Park  car  to 
wait  for  transferring  passen- 
gers at  Wisconsin  Avenue 
and  O  Street. 

Requests  additional  service  to 
accommodate  new  War  Risk 
Bureau. 

Requests  Lincoln  Park  cars  be 

routed  via  Union  Station. 
do 


.do. 


Complains  of  action  of  crew  on 
Kenilworth  car  not  stopping 
for  passengers. 

Failure  of  car  on  Columbia 
line  to  stop  on  signal. 

Speeding  of  cars  on  Kenil- 
worth line;  transfer  condi- 
tions at  Fifetenth  and  H 
Streets  NE. 

FaUure  of  Kenilworth  car  to 
operate  at  12.25  a.  m.  from 
Fifteenth  and  H  Streets  NE. 

Complains  of  failure  to  use 
sidetrack  near'Benning  to 
relieve  delay  of  cars. 

Complains  of  boarding  car 
without  being  notified  it 
was  "express." 

Requests  that  conductors  an- 
nounce car  stops. 

Noise  caused  by  oars  passing 
over  switch  in  ftont  of  1420 
U  Street  NW. 

Request  for  extension  of 
underground  service  on  Col- 
umbia line  ftom  Fifteenth 
and  H  Streets  NE.  to  west 
end  of  bridge. 

Request  for  erection  of  a  wait- 
ixig  station  at  Dean  Avenue 
and  Forty-eighth  Street  on 
the  Coliunkia  line. 

Request  for  extension  of  under- 
ground condmt  ssrstem  on 
Anacostia  line  to  Congress 
Heights. 

Request  for  erection  of  waiting 
station  at  Fourteenth  ana 
B  Streets  SW. 

Suggestions  in  re  rerouting- 
transfers;  and  additional 
service. 


Excessive  speed  of  cars  on  O 
Street  between  Thirty-third 
and  Thirty-fifth  Streets. 


Statement  of  dIsposttloB. 


No  action  advisable.  A  n- 
routing  plan  has  b«a 
adopted  to  run  North  G»- 
itol  Street  cars  out  Elewft 
Street. 

Default  of  complainant. 


Pending. 


No  action  advisable, 
panv's    action 
durmg  rush  peril 


No  action  advisable, 
states  they  saw  no  pasfwrncBs 
waiting;  have  been  caatioaed 
as  to  conduct. 

Pending. 


No  action  advisable, 
pany's    action 
during  rush  peri( 


No  action  advisable.  EfSart 
being  made  to  improve  str 
vice;  requests  bureau  to  sUf 
ger  hours. 

Roque  t  denied.  Change  oeC 
warranted. 

No  action  advisable, 
not  warranted. 
Do. 

Satisfied.  Instmctfons  isned 
to  wait  sufildent  time  lor 
suburban  passengers. 

Satisfied.       Motorman 
manded. 

Satisfied.  Instnicticms  is^ad 
regarding  speed;  starter  ta- 
structed  to  reUeve  trantfv 
situation. 

Satisfied.      Condition  doe  t» 
conductor  not  Issuing 
fers;  has  been  caattonad. 

Ill    founded.         Side 
blocked  by  freight 


No  action  advisable. 

signs  were  on  car;  ooDdobten 

have  been  cautioned  to  a» 

nouncesame. 
Satisfied.     Section  6  of  Ordff 

No.  343  requires  such 

at  junction  points. 
Pending. 


Dormant    since     1916L      Ne 
further  action  advisable. 


Do. 


Do. 


Do. 


Satisfied.    Answered  by 
anoe  of  Orders  Nos.  SOB 
304  in  re  universal  trinufrri; 
rerouting    on    some 
adopted. 

Pending. 
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FfltNo. 


ConplainMit  and  utility. 


2162/7 

2162/8 

2162/9 
2175/3 

2175/11 

2175/12 

217V13 
2175/U 

2175/15 

3175/16 
2175/17 

2175/18 
2175/19 
2176/20 

2175/21 

2175/23 
2175/33 

3175/24 

3175/25 

2175/36 
2175/27 
2175/28 

218(V7 
2180/8 


Qrant-Washinston    Ry.    & 
Electric  Co. 


Russell-WashiJigtoii  Ry.   <Sc 

Electric   Co.  and   Capital 

Traction  Co. 
Power-Washington    Ry.    & 

Electric  Co. 
Olenn-Washington    Ry.    & 

Electric  Co. 

Thompson-Washington  Ry. 
A  Electric  Co. 


Mount  Pleasant  Citizens'  As- 
sociation-Washington Ry. 
<Ic  Electric  Co. 

Jardtne    et    al  .-Washington 

Ry.  &  Electric  Co. 
Phenix-Washington  Ry.   & 

Electric  Co. 


Subject  matter. 


Department  of  Agricolture- 

Washington  Ry.  &  Electric 

Co. 
Clark-Washington    Ry.     <Sc 

Electric  Co. 
Dyson-Washington    Ry.    die 

Electric  Co. 


Balloch- Washington  Ry.  & 
Electric  Co. 

Carpenter-Washington    Ry. 
St  Electric  Co. 

Miner-Washington    Ry.    & 
Electnc  Co. 


McKee-Washington   Ry.    & 
Electric  Co. 

BoffK»-Washington    Ry.    & 

Electric  Co. 
Rqgera-Washlngton   Ry.    & 

Electric  Co.  and   Capital 

Traction  Co. 


Greenlee- Washington  Ry.  & 
Electric  Co. 


Wilhtna- Washington  Ry.  & 
Electric  Co. 


Patton  et  al.- Washington  Ry. 
Electric  Co. 

Wolfe-Waahington    Ry.*   <Sc 
Electric  Co. 

Roaeman- Washington  Ry.  & 
Electric  Co. 


Springer-Washington  Ry.  & 
Electric  Co. 

McMillan-Washington  Ry.  & 
Electric  Co. 


Statement  of  disposition. 


Danger  of  speeding  cars  to  pas- 
sengers Doarding  cars  at 
Lament  Street  near  Mount 
Pleasant  terminus. 

Excessive  speed  of  cars  on 
Mount  Pleasant  and  Chevy 
Chase  lines. 

Congestion  of  cars  at  the 
Mount  Pleasant  terminus. 

Changes  in  trackage  arrange- 
ments at  Mount  Pleasant 
Street  and  Park  Road. 

Makes  Hiiggeationsin  re  conges- 
tion at  Mount  Pleasant  ter- 
minus. 

Makes  suggestions  in  re  im- 
provement of  street  railway 
service. 

Inadequate  service  on  the 
Mount  Pleasant  line. 

Complains  of  motorman  on 
Mount  Pleasant  line  not  per- 
mitting complainant  to  ride 
on  front  platform. 

Inadequate  service  during 
evening  rush  hours. 

Actions  of  conductor  on  Mount 
Pleasant  line. 

Complains  of  loading  condi- 
tions at  Mount  Pleasant 
terminal. 


Refusal  of  conductor  to  admit 
pas«ngers  on  Moimt  Pleas- 
ant line. 

Failure  of  Mount  Pleasant  car 
to  stop  on  signal. 

Method  of  unloading  passen- 
gers on  curve  at  Seventeenth 
and  H  Streets. 

Discontinuance  of  operation  of 
Mount  Pleasant  oars  from 
bureau  after  4.30  p.  m. 

Failure  of  conductor  to  stop  to 
disciiarge  passengers. 

Insufficient  servioe  from 
Mount  Pleasant  to  Potomac 
Park;  asks  stop  for  cars  on 
west  side  of  Fifteenth  Street 
and  Pennsylvuiia  Avenue. 

Mount  Pleasant  cars  not  wait- 
ing for  transferring  passen- 
gers at  First  and  E  Streets 
8E. 

Discontinuance  of  cars  run- 
ning from  Mount  Pleasant 
to  Union  Station  prior  to 
7.30  a.  m. 

Sugg^ts  change  in  time  of  car 
leaving  First  and  E  Streets 
SE. 

Inefficient  service  on  Mount 
Pleasant  line  to  Bureau  of 
Engraving  and  Printing. 

Requests  that  service  on 
M^^ount  Pleasant  line  to 
courthouse  be  left  as  at 
present. 

Complains  of  actions  of  con- 
ductors and  motormen. 

Crowded  conditions  on  Colimi- 
bia  line  on  New  York  Ave- 
nue between  Fourteenth  and 
Fifteenth  during  the  even- 
ing rash. 


Satisfied.  Condition  improved 
by  changing  stop  to  Kil- 
boume  Place. 

Satisfied.  Motormen  violating 
law  were  arrested  and  fined. 

Pending. 

Dormant  since  1917.  No 
further  action  advisable. 

Satisfied.  Company  states 
new  schedules  and  other 
steps  are  being  taken  to  im- 
prove situation. 

Satisfied.  Answered  by  issu- 
ance of  Orders  Nos.  248,  257. 
and  ^  in  re  improvement  of 
street  railway  service. 

Pending. 

No  action  advisable.  Com- 
pany's rule  deemed  reason- 

able. 

Satisfied.  Additional  servlte 
installed. 

Satisfied.  Conductor  repri- 
manded. 

No  a'^tlon  advisable.  Cam- 
panv  states  cars  are  not  to  be 
held  to  allow  passengers  to 
board  before  crossing  over 
switch. 

Default  of  complainant. 


Satisfied.  Crew  in  question 
have  been  instructed  to  be 
more  careful. 

Satisfied.  Company  ordered 
to  instruct  conauctors  to 
open  doors  when  cars  are 
blockaded. 

Satisfied.    Service  restored. 

Satisfied.  Company  states 
proper  action  >ki11  be  taken. 

Satisfied.  Additional  service 
operated;  no  change  of  stops 
deemed  necessary. 

Default  of  complainant. 


Satisfied.  Condition  due  to 
oversight;  6  cars  will  be  so 
routed. 

Satisfied.    Change  made. 


No  action  advisable.     Service 
deemed  sufildent. 

Pending. 


Satisfied.      Company    states 

disciplinary  measures  hava 

been  taken. 
Satisfied.    Condition   relieved 

by  installation  of  ftont-end 

mte  collectors. 
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2180/10 

2102/1 

2201 

2204 

2211 

2233/1 

2233/2 

2233/23 

2238/24 

2236/6 

2238/4 

2244 

2253/2 

2263/4 
2272/7 

2272/16 

2272/17 

2272/18 

2272/19 
2272/20 
2272/21 


2272/22 
2274/1 


Complainant  and  utility. 


PUena»- Washington  Ry.  & 
Electric  C!o. 

Long- Washington     Ry.     & 

Etectric  Co. 
Holvereon-Waahington    Ry. 

&  Electric  Co. 
Bqyd-Washington     Ry.     & 

Electric  Co. 
Tumer-Wasliington  Ry.   & 

Electric  Co. 


Jackson  et  al  .-Washington 
Ry.  <Sc  Electric  Co^  Capital 
Traction  Co. .  and  washing- 
ton  ^  Old  Dominion  Ry. 
Co. 

Leach-WashingtooL  Ry.  6i 
Electric  Co. 

Somerrille-Washington  Ry. 
6i  Electric  Co. 

T  Annan- Washington  Ry.  &. 
Electric  Co. 


Takoma  Park  Citizens'  Asso- 
ciation-Washington Ry.  & 
Electric  Co. 


Mundy-Washington  Ry.   & 
Electric  Co. 


Glass-Washington     Ry.     & 
Electric  Co. 


Burroughs-Washington  Ry. 
6i  Electric  C«.  and  Capital 
Traction  Co. 

Conduit  Road  Citizens'  Asso- 
ciation-Washington Ry.  & 
Electric  (0. 

Pantini-Washington  Ry.  & 
Electric  Co. 

Hall-Capltal  Traction  Co 


Oates-Capftal  Traction  Co. . . 


Fischer-Capital  Traction  Co. 


Selinger-Capital  Traction  Co. , 


Peck-Capital  Traction  Co. 


Lucas-<?apitai  Traction  Co. . . 


Conwell-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 


Siebert-Oapital  Traction  Co. 


Sims  et  al.-WashingtoQ  Ry. 
Electric  Co. 


Subject  matter. 


Complains  ol  demand  for  pay- 
m?nt  of  double  Dare  on 
Maryland  line. 

Compudns  of  actions  of  con- 
ductor on  Maryland  Une. 

Insufficient  servfoc  on  George- 
town-Lincoln Park  Hne. 

Poor  lighting  of  street  cara. . . . 

Issuance  of  2-cent  transfers  to 
Capital  Traction  Co.  by 
Washington  Ry.  &  Electric 
Co. 

Arrangement  of  street  railway 
tracks  at  new  bridge  to  re- 
place Aqueduct  Bridge. 

Overcrowding  of  cars  on  Ninth 
Street  line. 

Inadequate  service  on  Bright- 

wood-Ninth  Street  line. 
Failure  of  Fwest  Glen  express 
car  to  stop  at  crossover  at 
Four-and-a-half  Street  and 
Missouri  Avenue. 

Complains  of  inadequate  sery- 
ioe  and  poor  equipment  fur- 
nished on  Bnghtwood- 
Ninth  Street  line  to  Takoma 
Park. 

Failure  of  Thirteenth  and  D 
Street  car  to  stop  on  signal. 


Requesting  adequate  car  serv- 
ice for  new  force  of  Treasury 
Department  located  near 
Bureau  of  Engraving  and 
Printing. 

PoM"  ventilation  by  car  com- 
panies in  the  District. 


Resolution  in  re  service  on  the 
Cabin  John  line. 

Complains  of  use  of  pennies  in 
payments  of  fare. 

Rerouting  of  cars  on  Four- 
teenth Street  line  down 
Seventh  Street  to  wharves. 

Service  in  general;  request  for 
stop  at  Fourteenth  and 
Webster  Streets. 

Insufficient  service  on  Florida 
Avenue  line. 

Poo*  service  on  New  Jersey 
Avenue  line. 


Inadequate  service  on  Four- 
teenth Street  line. 

Inadequate  service  on  Four- 
teenth Street  line  in  early 
morning  hours. 

Complains  of  low  temperature 
of  cars  in  the  District  of 
Columbia. 


.do. 


Crowded  condition  of  car  on 
Mount  Pleasant  line. 


Statement  of  disposftioiL 


Satisfied.    Refund  made. 


No  action  advisable  pending 

investigation. 
No  action  advisable  pending 

revWon  of  schedule. 
Donnant     since     1916.      Ne 

further  action  advisable. 
Satisfed.    Answered  by  Issn- 

anoe  of  Orders  Nos.  303  and 

304  in  re  universal  tranyecs. 

Dormant  since  1916.    No  far- 
ther action  advisal^. 


Dormant  since  1917.    No  ftir- 
ther  action  advisable. 
Do. 

No  action  ad\isab]e.  Failar» 
to  stop  due  to  misinterpreta- 
tion of  signal. 

Pending. 


No  action  advisable.  Car  in 
question  was  marked  spedit 
condition  due  to  defeetlTe 
equipment. 

No  action  advisable.  Eilart 
being  made  to  improve  serv- 
ice; department  requested  to 
stagger  hours. 

Satined.  Answered  by  issu- 
ance of  Order  No.  S43  pr^ 
scribing  rules  and  regolatraB 
therefor. 

Pending  since  1918.  No  fat- 
ther  action  advisable. 

Ill  founded.  Pennies  are  legal 
tender. 

Pending  since  1918.  No  far- 
ther action  ad\isable. 

Request  denied. 


No  action  advisable.  Cooi- 
pany  endeavoring  to  give 
best  service  possible. 

No  action  advisable.  Poor 
service  on  date  in  question 
due  to  delay  caused  oy  acci- 
dent to  car. 

No  action  advisable.  Con- 
pany  endeavorinx  to  give 
best  service  possible. 

Ul  founded.  (  ommission's  ob- 
sen'Btions  indicate  serviot 
sufficient  to  handle  traffic. 

No  action  advisable.  Com- 
plainant informed  of  com- 
mission's rule  in  re  tempeia- 
ture  and  venttlation;  atten- 
tion called  to  health  depart- 
ment's request  for  propff 
ventilation. 

No  action  advisable.  Com- 
plainant informed  of  con- 
mission's  rule  in  re  tempen- 
ture  and  ventilation. 

No  action  advisable.  Con- 
pany  making  effort  to  iia- 
prove  oonditioos. 


ANNUAL  REPORT  OF  PXJBLIO  UTILITIES  OOMMISSIOK. 


69 


STREET  RAILWAYB-^kmtinued. 


Tile  No, 


2281/1 

2283/8 

2306/1 
2314/4 

2315A08 

r 

1316/112 

2315/113 
2315/114 

231^15 
2315/117 
2315/121 

2315/122 
2315/123 

2315/124 

2315/125 

2315/128 
2315/129 

2315/131 
2315/132 

231^/133 
2315/134 
2315/135 

2315/137 
2315/138 


Complainant  and  utility. 


Kinx-Washington     Ry. 
Electric  Co. 


Chillum  Castle  and  Wood- 
bum  Cltixens'  Associatirai- 
Capital  Traction  Co.  and 
Washington  &  Marykind 
Rv.  Co. 

McKenney-Capital  Traction 
Co. 

Rhode  Island  Avenue  Subur- 
ban Citizens'  Association- 
Washington  Ry.  &  Electric 
Co. 

Wallace  et  al.-Washington 
Ry.  Sc  Electric  Co. 

Mid  aty  Cititens'  Associa- 
tion-Capital Traction  Co. 


Anacostia  Citizens'  Associa- 
tion-Washington Ry.  & 
Electric  Co> 

Shiplev- Washington  Ry.  & 
Electric  Co. 


Oowans-Washington  Ry.  & 
Electric  Co. 

Gates  et  al.-Capital  Traction 
Co. 

Mudd  et  al.-Washington  Ry. 
<Sc  Electric  Ca 


Hillsdale  Citizens'  Associa- 
tion-Washington Ry.  & 
Electric  Co. 

Piney  Branch  Citizens'  Asso- 
cii^ion-Capital  Traction  Co. 


Conduit  Road  atizens'  Asso- 
ciation-Washington Ry.  6i 
^ElectricCo.  etal. 
McCoy  et  aI.-Washington  Ry. 
<St  Electric  Co. 

Rice-Washington  Ry.  Sc  Elec- 
tric Co. 

Wardman  etal.-Capital  Trac- 
tion Co. 


Prey-Washington  Ry.&  Elec- 
tric Co. 

Vrooman-Washington  Ry.  & 
Electric  Co. 


Murphy  et  al.-Washington 
Ry.  i  Electric  Co. 

Barry  Farm  Citizens'  Asso- 
ciation-Washington Ry.  & 
Electric  Co. 

Brlfi^twood  Citizens'  Associa- 
tion-Washington Ry.  & 
Electric  Co. 

FryeetaL-Washington  Ry.  & 
Electric  Co. 

Children's  Hospital-Capital 
Traction  Co. 


Subject  matter. 


Insufficient  sen-ice  on  Tako- 
ma  Park  line;  failure  of  con- 
ductors to  ring  up  fares. 

Inadequate  service  on  Tak<mia 
Park  line. 


Inadequate  service  on  the  New 

Jersey  A\'enue  line. 
Suggests  placing   some  new 

cars  in  service  on  Maryland 

line. 

Requests  that  a  car  stop  be 
established  at  Albany  Park 
station. 

Request  that  car  stop  be 
changed  from  1226  Seventh 
Street  to  south  side  of  N 
Street. 

Request  change  in  location  of 
car  stop  at  Maple  View 
Place. 

Request  car  stop  be  estab- 
lished at  intersection  ot 
r^ichols ,  Howard, and  Sheri- 
dan Avenues. 

Request  car  stop  be  estab- 
lished at  Decatur  Street  and 
Cieorgia  A\enue. 

Request  that  car  s  top  be  estab- 
lished at  Fourteenth  and 
W  e  ster  Streets. 

Request  car  stop  be  reinstated 
at  crossing  about  halfwav 
between  Bennings  race  track 
and  Sheriff-Beck  farm. 

Request  car  stop  be  estab- 
lished at  Howard  Road  and 
Nichols  Avenue. 

Request  change  in  car  stop 
from  north  t  o  south  side  of 
Allison  Street  for  north- 
bound Fourteenth  Street 
cars. 

Complains  in  re  stops  on  the 
Caoin  John  line. 

Suggests  change  in  car  stop  at 
Fifth  and  D  Streets  NW. 

Requests  change  in  car  stops 

on  Soldiers'  Home  line. 
Requests  change  of  car  stop  on 

Connecticut   Avenue  from 

Garfield  Street  to  Woodley 

Road. 
Complains  of  condition  of  car 

stop  at  Wisconsin  Avenue 

and  Harrison  Street. 
Requests  change  in  car  stops 

on  Georgia  Avenue  between 

Rock  Creek  Church  Road 

and  Shepherd  Street. 
Protests  omission  of  car  stop 

at  Polk  Street  on   Kenil- 

worth  line. 
Requests  change  of  car  stop 

from  Maple  View  Place  to 

Morris  Road. 
Requests  car  stop  be  changed 

from  Quackenbos  to  Ritten- 

house  Streets  on    Georgia 

Avenue. 
Requests  reestablishment  of 

"Reynolds"  stop  on  Cabin 

John  line. 
Requests  for  additional  car 

stop  at  Fourteenth  and  W 

Streets. 


Statement  of  disposition. 


No  action  ad\isable  pending 
investigation.  Effort  being 
made  to  bring  dishonest  em- 
plovees  to  court. 

No  action  advisable  pending 
investigation. 


Satisfied.     Additional     car 

placed  in  service. 
No  action  advisable.    Present 

practice  of  company  being 

reasonable. 

Request  denied. 
Request  granted. 

Request  denied. 
Do. 

Do. 
Do. 
Do. 

Do. 
Do. 


Satisfied .  Additional  stops  in- 
stalled. 

Satisfied.  Stop  changed  to  far 
side  of  Jphn  Marshall  Place 
and  D  Street. 

Request  denied. 

Request  granted. 


Satisfied.    Gravel  platform  hai 
been  installed. 

Request  denied. 


Satisfied .    No  change  has  been 
proposed. 

Request  denied. 
Request  granted. 

Request  denied. 
Do. 
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FUeNo. 

2315/130 
2315/141* 
2315/142 
2315/143 

2315/146 

2315/147 

2315/148 

2315/149 
2315/150 
2315/151 

2315A54 
2315A50 
2315A60 
2315/165 

2815A70 
2315/171 

2315/172 
8815/173 

2315/175 
2315/176 

2315/177 
2324/1 


Complaiiiaat  and  utility. 


2332/4 


BeU-Washington  Ry.  A  Elec- 
tric Co. 

Northeast  Washlngtoo  Citl- 
uns'  Association-Capita] 
Traction  Co. 

Wood-Capital  TracUon  Co... 


Barrows-Capital  Traction  Co . 


Terflinger-Waahington  Ry.  & 
Electric  Co. 


Petworth  atizeos'  Assodar 
tion-Washington  Ry.  & 
Electric  Co. 

Rode-Washington  Ry.  ic 
Electric  Co. 


Berry-Capital  Traction  Co. . . 


Codirane-Capital  Traction  Co, 


East  Washington  atiiens' 
Assodation-Capital  Trac- 
tion Co. 

Brown  etal.-Capital  Traction 
Co. 

Weber-Washington  Ry.  & 
Electric  Co, 

Civic  Betterment  Association- 
Washington  Ry.  &  Electric 
Co. 

Georgetown  Citizens'  Associ- 
ation-Washington Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 

Forsyth-Washington  Ry.  & 
Electric  Co. 

Wasgatt-Washington  Ry.  & 
Electric  Co. 


EUiott-Capital  Tractiop  Co . . . 

Kesmodel-Capital    Traction 
Co. 


Rosenfeld-Washington  Ry.  & 
Electric  Co. 

Washington  Ry.  &  Electric 
Co.,  ex  parte. 


Bryant-Capital  Traction  Co . . 


Northeast  Washington  Citi- 
zens' Association- Washing- 
ton Ry.  6t  Electric  Co. 


Kitchen-Capital  Traction  Co 


Sabjeot  matter. 


Requests  change  in  looation  of 
stops  at  Fifteenth  and  H 
Streets  NE. 

Requests  establishment  of  car 
8t^  at  Eighth  and  E  Streets 

Requests  change  of  car  stops 
on  Twenty-third  Street  at  F 
and  O  Streets. 

Request  change  in  location  of 
car  stop  for  westbound  Flor- 
ida Avenue  cars  at  Seventh 
Street  and  Florida  Avenue 
NW. 

Requests  chan|!e  in  location  of 
car  stop  for  southbound 
Ninth  Street  cars  at  New 
York  Avenue. 

Request  for  certain  additional 
stops  <m  Georgia  Avenue 
line;  continuing  cars  through 
to  Soldiers'  Home  terminus. 

Requests  change  in  location  of 
car  stop  at  Rhode  Island 
Avenue  and  Fourteenth 
Street  NE. 

Requests  car  stop  be  estab- 
lished at  Fifteenth  and  K 
Streets  SE. 

Requests  car  stop  be  estab- 
lished at  west  end  of  Calver^ 
Street  bridge. 

Requests  car  stop  on  Penn- 
svlvania  Avenue  SE.  be 
changed  from  Tenth  to  Elev- 
enth Street. 

Request  change  in  stopping 
place  at  Fourteenth  and  U 
Streets  for  westbound  cars. 

Requests  change  of  car  stops 
on  Wisconsin  Avenue  near 
Tennally  town  police  station. 

Requests  establishment  of  car 
stop  at  Ninth  and  O  Streets 
NW. 

Complains  of  dangerous  condi- 
tion of  car  stops  at  Dumbar- 
ton Avenue  and  Thirtieth 
Street,  and  at  Thirty-first 
and  M  Streets  NW. 

Requests  car  stop  be  estab- 
lished at  Montana  and 
Rhode  Island  Avenues  NE. 

Requests  additional  car  stop 
on  Georgia  Avenue  for  north- 
boimd  cars  at  Buchanan 
Street. 

Requests  cars  stop  at  all  street 
intersections  after  6.30  p.  m. 

Complains  of  dangerous  condi- 
tion of  car  stop  at  New  Jer- 
sev  Avenue  and  N  Street 
NW. 

Requests  car  stop  at  Minne- 
sota Avenue  on  Columbia 
line. 

Requests  additional  car  stop 
at  Georgia  Avenue  and 
Quincy  Street  and  at  Four- 
teenth and  D  Streets  NW. 

Requests  change  of  car  stop  at 
Connecticut  Avenue  and 
Albemarle  Street. 

Congestion  of  cars  at  Treasury 
terminal  on  Columbia  line 
caused  by  Washington,  Bal- 
timore &  Annapolis  cars. 


Complains  of  action  of  con- 
ductor on  Seventh  Street 
line. 


Statement  of  dispoaitSan. 


Request  granted. 


Request  denied. 


Request  granted. 


Request  denied.  Additfawal 
stop  on  near  ade  of  Seventh 
Street  and  Flonda  AveDoe 
will  be  used  during  ball-game 
hours. 

Request  denied. 


Partly  satisfied.  Additknal 
stop  estabUahed  at  Ge(vgia 
Avenue  and  Quincy  Street. 

Request  denied. 


Do. 
Do. 
Do. 

Request  granted. 

Do. 

Request  denied. 

Partly  satisfied.  Car  sUf 
chans^  from  far  to  near  su» 
of  Dumbarton  Avenue  at 
Thirtieth  Street. 

Request  granted. 
Request  denied. 

Do. 

Satisfied.  Stop  change  to 
near  side  of  N  Street. 

Request  granted. 

Do. 

Pending. 


Satisfied.  Answered  by  issu- 
ance of  Order  No.  308  in  re 
terminal  loop  for  Washington 
Baltimore  &  Annapolis  ctr» 
at  Eleventh  Street  and  Sew 
York  Avenue. 

Satisfied.  Disciplinary  actioB 
taken  by  company. 
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lIleNa 


2832/5 


2S32/6 


2889/7 

2330/9 

2S39/10 

2nB/12 

2380/13 

288^4 
283^/16 

2845/8 

2345/7 

2345ni 

2360/1 

t364/n 

2854/22 
2354/28 

28M/2 

2371/S7 

2372 

2372/3 

237^ 
2372/7 

2373^ 
2872/11 


Complainant  and  utility. 


Keetor-Capital  Traction  Co. . 


ICaloolm-Capital  Traettoo  Co 


Ooodwln-Oapital  Tiaetton  Co 


Mbonmw-Capital  TraetiooCo. 
Adani»-Capital  Traction  Co. 
Soott-Capital  Tiaotion  Co. . . 

Crane-Capita]  Traetion  Co... 


ICeyer-Caplla]  Traction  Co. . . 


Bcod-Capital  Traction  Co 


Qrlffin  et  al.-Capital  Traction 

Co. 
PtiilUpa-Capital  Traction  Co. . 


B 


roqehton- Washington 
&  Electric  Co. 


Ry. 


Dearborn-Washington    Ry. 
&  Electric  Co. 


Dore  et  al.-Washington  Ry. 
A  Electric  Co. 

Lndwig-Washington  Ry.  St 
Electric  Co. 

Brigfatwood   Citizens'    Asso- 
ciation-Capital Traction  Co. 

Zook-Washington     Ry.     & 
Electric  Co. 


.do. 


Subject  matter. 


Randle  Highlands  Citizens' 
Assodatian-Capital  Trac- 
tion Co. 

Stabler-Capital  Traction  Co. . 


Sabine-Washington  Ry.  die 
Electric  Co.  and  Capital 
Traction  Co. 

Cbase-Washington  Ry.  & 
Electric  Co. 

Hayford-Washington  Ry.  & 
Electric  Co. 

Congress  Heights  Improve- 
ment Association- Washing- 
ton Ry.  A  Electric  Co. 

Berman-Washington  Ry.  & 
Electric  Co. 

Homaday-Washington  Ry. 
&  Electric  Co.  and  Capital 
Traction  Co. 


Lack  of  service  from  George- 
town to  Monitions  Building 
at  Nlneteentb  and  B  Streets 
NW. 

Lack  of  service  from  Eighth 
and  F  Streets  NE.  to  Four- 
teenth Street  NW.  and  to 
Potomac  Park. 

Inadequate  service  on  the 
Chevy  Chase  line  during 
the  rush  hours. 


do. 


Inadequate  service  to  Poto- 
mac Park. 

Inade^  uate  service  on  Four- 
teenth Street  line  during 
morning  rush  period. 

Complains  of  operation  of  cars 
on  Seventh  Street-Rock 
Creek  Bridge  route  after 
8.30  p.  m. 

Complains  of  irregularity  of 
headway  of  oars  on  Chevy 
Chase  line. 

Failure  of  car  to  stop  for  pas- 
sengers. 

Requests  for  additional  serv- 
ice on  Potomac  Park  loop. 

Rfr  .uest  for  additional  service 
on  Potomac  Park  loop  for 
8  a.  m.  Sundays. 

Inadeauate  service  on  Bright- 
wooo-Ninth  Street  line  to 
Forest  Olen. 

Inadequate  service  on  Ninth 
Street  line  foilure  of  con- 
ductors to  register  fores. 

Request  for  through  service 
between  Soldiers'  Home  and 
Congress  Heights. 

Practice  of  passengers  standing 
on  steps,  running  boards, 
etc..  of  cars. 

Protests  a^nst  single  track 
at  Fourteenth  and  Ken- 
nedy Streets. 

Complains  of  bad  condition 
of  tracks. 

Complains  of  bad  condition 
of  tracks  at  Connecticut 
Avenue  and  Dupont  Circle. 

Complains  of  inadequate^erv- 
ice  on  the  Pennsylvania 
Avenue  8K.  line  dunng  the 
evening  rush  hour. 

Complains  of  location  of  load- 
ing platform  on  Pennsyl- 
v&^iia  Avenue  in  f^ont  of 
Poet  OfHce  Deoartment. 

Position  of  destination  signs 
on  street  railway  cars  in 
the  District  of  Columbia. 

Complains  of  failure  of  car 
No.  738  to  stop  on  signal. 

Improper  dash  signs  on  cars 
pcMsing  dourthouse. 

Complains  of  tomii\g  back  of 
Congress  Heights  cars  before 
they  reach  destination. 

Refusal  of  conductor  to  Issue 
emergency  transfer. 

Complains  of  location  of  des- 
tination signs. 


Statement  of  disposition. 


No  action  advisable.  Condition 
relieved  by  intercompaoy 
transfer  order. 

Do. 


Satisfied.  Answered  by  issu- 
ance of  Orders  Nos.  248,  257, 
and  260  in  re  improvement 
in  street  railway  service. 

No  action  advisable  pendlni^ 
ob!(ervationa. 

No  action  advisable. 

Satisfied.    Revised  schedule 
put  into  effect. 

Ill  founded.  Cars  run  aooord- 
ing  to  schedule. 


No  action  advisable.  Com- 
pany states  t>ey  will  take 
prooer  action  in  the  matter. 

Satisfied.  Company  states  dis- 
ciplinary action  has  been 
taken  to  prevent  recurrence. 

No  action  advisable.  Service 
deemed  adequate. 

No  action  advisable.  TrafQe 
not  deemed  sufficient  to 
re^iuire  service. 

No  action  ad\lsable  pending 
observations. 

Satisfied.  Observations  being 
taken  to  remedy  conditions; 
efTort  being  made  to  bring 
dishonest  em  ploy  ees  to  court. 

Request  denied.  Change  of 
new  schedules  not  deemed 
warranted. 

Dormant  since  1917.  No  fur- 
ther action  advisable. 

Dormant. 


No  action  advisable.  Com- 
pany states  all  possible  re- 
pairs will  be  made. 

No  action  advisable.  Com- 
pany submits  new  schedule 
of  track  improvements  which 
they  contemplate  maWing. 

No  action  advisable  pending 
observations. 


ni  fotmded.  Platform  serves 
purpose  better  in  present 
location. 

Dormant  since  1917.  No  fiu"- 
ther  action  advisable. 

No  action  advisable.  Car  in 
question  was  disabled  and 
on  way  to  bam. 

No  action  advisable.  Condi- 
tion due  to  shortage  of  signs. 

Satisfied.  Instructions  Issued 
that  cars  must  not  be  tinned 
back. 

Default  of  complainant. 

Dormant. 
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FUeNo. 


Complainant  and  utility. 


.2372/12 

2373/13 
2372/14 

2377 

2377/1 
2377/2 

2383 

■2383/1 

2383/2 
2383/6 

^383/7 

2383/8 

2383/9 

2383/U 

2383/12 

2383/13 
2383/H 

2383/15 
2383/16 

2383/18 
2383/19 

2383/21 
2383/22 

2383/24 
2383/25 


Greenlee  et  al.- Washington 
Ry.  <Sc  Electric  Co. 


Hastings- Washington  Ry.  & 

Electric  Co. 
WhitaVer-Washinirton     Ry. 

&  Electric  Co. 


Pearce-Washington  Ry.  & 
Electric  Co. 

Gardner-Washington  Inter- 
urban  R.  R.  Co. 

Berwjm  Heights  Citiiens- 
Woshington  Interurban  R. 
R.  Co. 

Elvove-Washington  Ry.  & 
Electric  Co. 


Reed-Washington  Ry.  & 
Electric  Co.  and  Capitol 
Traction  Co. 

VoUcer  et  al.- Washington  Ry. 

&  Electric  Co. 
Johnston  Washington  Ry.  & 

Electric  Co.   and   Capital 

Traction  Co. 

Diehl-Washington  Ry.  & 
Electric  Co. 

Owen- Washington  Ry.  & 
Electric  Co. 

Coding-Washington  Ry.  & 
Electric  Co. 

White-Washington  Ry.  & 
Electric  Ca 


Sabhi-Washtagton    Ry.    & 
Electric  Co. 


Ha/.elton- Washington  Ry.  & 
Electric  Co. 

Harvev-Washington  Ry.  <t 
Electric  Co. 


Jeansen-Capltal  Traction  Cq.  . 


Hay- Washington-Virginia  Ry 


BerrvhUl-Washington  Ry.  & 
Electric  Co. 

Reckort-Washington  Ry.  & 
Electric  Co.  , 


Welch-Capital  Traction  Co. . . 

Repair  department.  District 

fovcmmenl- Washing  ton 
ty.  &  Electric  Co. 
HaWkesworth-Capital  Trac- 
tion Co. 


Clark-Washington    Ry.     & 
Electric  Co. 


Subject  matter. 


Statement  of  disposttiaD. 


Failure  of  Mount  Pleasafht  oar 
to  go  to  destination  and 
demand  of  2  cents  for  emer- 

f;ency  transfer  to  continue 
oumey. 
Failure  of  Takoma  Park  oar 

to  continue  to  destination. 
Complains  of  company's  oars 

marked  "Treasury"  bein£ 

turned  back  at  Fourteenth 

and  G  Streets  NW. 
Inado  uate  service  an  Bla- 

densburg  Road  line. 
do 


.do. 


Refusal  of  North  Capitol 
Street  cars  to  issue  trans- 
fers upon  transfers  at  Union 
Station. 

Reouest  for  transfers  upon 
transfers. 


Failure  of  conductor  to  issue 
2-cent  transfer. 

Reimest  for  some  other  method 
of  issuing  2-oent  transfers 
and  extension  of  privilege  to 
other  points. 

Failure  of  conductors  on  bu- 
reau line  to  be  supplied 
with  2-cent  transfers. 

Complains  of  issuance  of  wrong 
2-cent  transfer  on  bureau 
line. 

Failure  of  conductor  to  issue 
proper  intercomprhv  tran.**- 
fer,  n"cespitatin«  extra  t\re. 

Complains  of  wrong  issuuioe 
of  transfer  at  Wisconsin  Ave- 
nue and  M  Street  NW.,  nv 
ce.ssititing  extra  fire. 

Complains  of  coniitions  at 
plow  pit  at  Third  and  T 
Streets  NE.  in  re  issuance  of 
emergency  transfers. 

Refusal  of  conductor  to  issue 
tran<«fcr,  necessitating  an  ad- 
ditional fare. 

Refusal  of  conductor  to  accept 
an  intercompany  transfer  at- 1 
Eighteenth  Street  and  Co- 
lumbia Road  NW.  I 

Refusal  of  conductor  to  accept 
transfer. 

Complains  of  transfer  condi- 
tioas  lietween  Washington- 
Virginia  Ry.  and  Capital 
Traction  Co. 

Refusal  to  accept  intercom- 
pany transfer,  necessitating 
payment  of  additional  fare. 

Complains  of  intercompany 
transfer  conditions  at  Four- 
teenth and  H  Streets  and 
Wisconsin  Avenue  and  M 
Street. 

Complains  of  f  lilure  of  conduc- 
tor  to  issue  proper  transfer. 

ComplaiiLs  intercompany 
tran*»fers  are  not  .sold  <m 
street  car  tokens. 

Complains  of  action  of  conduc- 
tor nni  refusal  to  accept 
transfer. 

Complains  of  wrongful  issu- 
ance of  tran<;fer,neoessitating 
additional  fare. 


Satisfied.    Rehmd  made. 


Ill  founded.    Car  not  marked 

TaVoma  Park. 
No  action  advisable  pending 

installation  pf  new  signs. 


Dormant  since  1917.    No 

ther  action  advisable. 
Pending. 


fm- 


Satisfied.    New 
in  effect. 


sebedcte  pot 


Dormant  since  1917.    Ko  1^ 
ther  action  advisable. 


No  action  advisable.  Aa- 
swered  by  issuance  of  Orden 
Nos.  303  and  304  in  re  mift- 
versal  transfers. 

No  action  advisable. 

No  action  advisable.  An- 
swered by  issuance  of  Ordeo 
Nos.  303  and  304  in  re 
versal  transfers. 

Satisfied.    Refund  made. 


Do. 
Do. 
Do. 


No  action  advisable.    Traa^ier 
not  gooi  at  point  in  quesiioB. 


No  action  advisable.  Reftmd 
made. 

Satisfied.  Company  states  in- 
structioos  have  been  issued 
to  con  luctors  to  accept  raeh 
transfers. 

No  action  advisable.  Con- 
panv's  rules  are  being  oth 
served. 

No  action  advisable.  Capital 
Traction  Co.  does  not  accept 
such  transfers  on  westbound 


cars. 
Satisfied. 


Refund  made. 


No  action  advisable.  An- 
swered by  issuance  of  Order 
No.  303  in  re  universal  trans- 
fers. 

Default  of  complainant. 

Satisfied.  Instructions  issued 
to  make  sales  on  such  tokens. 


Satisfied.  Company  states* 
ductor's  refusal  was  comdi, 
but  disci  plinu'y  measures 
were  taken  for  discourtesy. 

Satisfied.    Refund  made. 
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FfleNo. 


2383/36 


2383/27 

2883/28 

2383/29 
2383/30 

2384/4 

2384/5 
24Q5 

2406/2 

2106/1 


2409/2 
2428/21 

2433/22 

2461 

2454 

2464/2 

245^/3 

2454/4 

2454/5 
3457 

2457/1 


Complainaiit  and  ntflity. 


Griffin-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 


Appold-Washington  Ry.  & 
Electric  Co. 


Roi^rs-Washlngton   Ry.    & 
Electric  Co. 


Clarke- Washington    Ry.    & 
Electric  Co. 

DeForest-Oapital  Traction  Co. 


Whitaker-WashlngtonRy  & 
Electric  Co.  and  Capital 
Traction  Co. 


novle- Washington  Ry.  & 
Electric  Co. 

Randle  Highlands  Citliens' 
Association-East  Washing- 
ton Heights  Traction  R.  R. 
Co. 

Randle  Highlands  Citizens' 
Association-East  Washing- 
ton Heights  Traction  R.  R. 
Co. 

Colladay-Capital  Traction  Co. 


Subject  matttf . 


Whitsit- Washington-Virginia 
Ry.  C>o. 

Page- Washington     Ry.     & 
Electric  Co. 


Weedon- Washington  Ry.  & 
Electric  Co. 


Bowles-Washington  Ry.  & 
Electric  Co. 

Bond-Washington  Ry.  Ar 
Electric  Co.  and  Capital 
Traction  Co. 

DeKnight^Capital  Traction 
Co. 


Brooks-Capital  Traction  Co. . 

Commercial  Auto  ^  Supply 
Co.-Capital  Traction  Co. 

ZirUin-Capital  Traction  Co. . . 

Bond-Washington  Ry.  ^ 
Electric  Co.  and  Capital 
Traction  Co. 


Refusal  of  conductor  of  Capital 
Traction  Co.  to  accept  trans- 
fer from  Washint^on  Rv.  & 
Electric  Co.  at  North  Capitol 
Street  and  Massachusetts 
Avenue. 

Complains  of  transfers  not 
honored  by  Capital  Traction 
Co.  which  are  sold  by  Wash- 
ington Ry.  &  Electric  Co.  at 
Eighth  and  G  Streets  9E. 

Complains  of  Mount  Pleasant 
c^rs  not  accepting  transfers 
issued  on  Fourteenth  Street 
line. 

Refusal  of  conductor  on  Brook- 
land  line  to  accept  transfer 
from  bureaujine. 

Refusal  of  Seventh  Street  con- 
ductor on  northbouni  c^  to 
accept  transfer  punched 
southbound. 

Complains  of  inadequate  ven- 
tilation of  street  cars. 


Complain<(  of  poor  ventilation 
on  car  No.  3«7. 

Complains  of  servioe  and  phys- 
ical con  lit  ion  of  property  of 
company. 


Complains  of  condit  ion  of  stop- 

ging  place  at  Seventeentn 
treet  and  Pennsylvania 
Avenue  SE. 

Complains  of  company  collect- 
ing extra  fare  when  passen- 
gers board  cars  before  reach- 
ing terminal  on  Potomw 
Park  loop  before  mikbig  re- 
turn trip. 

Failure  of  car  to  stop  upon  sig- 
nal. 

Complatos  of  conductors  not 
being  supplied  with  proper 
amount  of  tickets,  thereuy 
necessitating  cash  fares. 

Complains  of  action  of  conduc- 
tors on  Mount  Pleasant  line 
in  making  change  and  de- 
positing fires  in  box. 

Complains  of  construction  ma- 
terial placed  on  sidewalk  by 
company. 

Suggests  construction  of  per- 
manent covers  over  loading 
platforms. 

Suggests  that  loading  platform 
at  Fifteenth  Street  an  I  New 
York  Avenue  be  shortened 
to  correspond  with  building 
line  of  bank  at  said  comer. 

Protests  extension  of  platform 
at  Fourteenth  and  H  Streets 
NW. 

....do 


.do. 


Anschutt-Washington  Ry.  .^- 
Elcctric  Co.  and  Capital 
Traction  Co. 


Suggests  installation  of  hand 
straps  on  certain  cars  and 
straps  on  a  center  pole  in 
sido-seat  cars. 

Suggests  additional  straps  on 
cars:  also  a  metho<l  of  pre- 
venting tickets  from  being 
stolen. 


Statement  of  dfeipodtion* 


No  action  advisable.  An- 
swered by  issuance  of  Orders 
Nos.  303  an  i  304  in  re  uni- 
versal transfers. 


No  action  advisable.  Conduc- 
tor's action  according  to  rules 
of  company. 


No  action  advisable.  An- 
swered bv  issuance  of  Orders 
Nos.  303  an  i  304  in  re  uni- 
versal transff^rs. 

Ill  founled.  Transfer  not  pre- 
sented at  proper  point. 

No  action  advisable.  Com- 
pany's action  in  accordance 
with  rules. 

Satlsfled.  Ventilation  is  re- 
quired by  commission's  Or- 
der No.  313  in  re  rules  and 
regul  ^tions  for  operation  and 
equipment  of  street  cars. 

Default  of  complainant. 

Dormant  since  191 R.  No  fur- 
ther action  advisable. 


Satisfied. 
staUed. 


Chider  platform  in- 


Ill  founded.    Company's  prac- 
tice justified. 


No  action  advisa>>le.  C^u*  was 
first  section  of  train  and  in- 
structed not  to  stop. 

Satisfied.  Excess  amount  of 
fare  refunded. 


Satisfied.    Refund  made  and 
d^iplinory  measures  taken. 


No  jurisdiction. 


No  action  advisable.  Such 
construction  deemed  inad- 
visable. 

No  action  advisable.  The 
stanchions  forming  part  of 
safety  appliances  at  that 
point  have  l)^n  mo.ed,giv- 
m?  more  room  to  pedestrians. 

Satisfied.  Platform  will, not 
beextenied. 

Do. 

Do. 

No  action  ad\isable.    Center 
pole  satraps  not  deemed  neces- 
sary, extra  straps  installed  at 
end  of  car. 
Do. 
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File  No. 

58 

78 

297 
297/4 

488 

492 

513 

548 
572 

595 
631 

090 
780 

784 


.  Petitioner  and  utility. 


784A 

797 
804 
876 

935 
1380 
1396 


Capital  Tnustioo  Co.,  ex  parte 


.do. 


Washington  Land  A  ICort- 
mge  Gq»  et  al.- Washington 
Ry.  &  Electric  Co. 

East  Washington  Citizens' 
Association-Capital  Trac- 
tion Co. 

South  Washington  Citizens' 
Association-Capital  Trac- 
tion Co. 

Washington  &  Maryland  Ry. 
Co..  ex  parte. 

Minnesota  Avenue  Improve- 
ment Association-Capital 
Traction  Co. 

District  of  Cohimbia  Suflkage 
League- Washington  Ry.  <Sc 
Electric  Co. 


Ferguson- Washington  Ry.  <Sc 
Electric  Co. 

Love- Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 

Brightwood  Citizens'  Associ- 
ation et  al.,  ex  parte. 

Wiley  et  al-WasUngton  Ry. 
^  Electric  Co. 

Connecticut  Avenue  Citizens' 
Association,  ex  parte. 

Armat  et  al.- Washington  Ry. 
&  Electric  Co. 

Lincoln  Park  Citizens'  Associ- 
ation-Washington Ry.  & 
Electric  Co. 


Lincoln  ParkCitizens'Assod- 
ation-Washington  Ry.  & 
Electric  Co.  and  Capital 
Traction  Co. 

Marsch  et  al.,  ex  parte 


Northeast  Washington  Citi- 
zens' Association-Washing- 
ton Ry.ik  Electric  Co. 

Weils-Oipital  Traction  Co.... 


Southeast  Washington  Citi- 
zens' Association- Washing- 
ton Ry.  &  Electric  Co.  and 
Capital  Traction  Co. 

Pet  worth  Woman 's  Club  etal.- 
Washington  Ry.  &  Electric 
Co. 

West  End  Citizens'  Associ- 
ation-Capital Traction  Co. 


1411 


Sternberg,  ex  parte. 


Location. 


Soath  from  U  Street,  on  Seven- 
teenth or  Ei^teenth  Street 
to  Potomac  Park. 

East  on  M  Street,  from  Twenty- 
sixth  Street  to  New  Jersey 
and  Massachusetts  A  venues. 

North  on  Rock  Creek  Church 
Road  fh)m  Upshur  Street  to 
North  Capitol  Street,  thenoe 
to  Nicholson  Street. 

Cross-town  line  ftrom  north- 
east to  southeast  Washing- 
ton. 

Construction  of  car  line  through 
M  Street,  between  Seventh 
Street  SW.  and  Eighth 
Street  SE.  • 

Replace  tracks  laid  on  Colo- 
rado Avenue  by  Baltimore 
&  Washhigton  Transit  Co. 

Across  Pennsylvania  Avenue 
Bridge  at  Seventeenth  Ftreet 
SE.,  thenoe  to  Anaoostia 
via  Minnesota  Avenue. 

Southwest  on  Maryland  Ave- 
nue from  Fifteenth  and  H 
Streets  past  the  Capitol  to 
Pennsvlvania  A  voiue  at  the 
Peace  Monument. 

Smith  on  Eleventh  Street,  from 
E  Street  to  B  Street  NW. 

Use  of  subway  to  relieve  con- 
gested trafnc  conditions. 

Through  Rock  Creek  Park.... 

Florida  Avenue  east  from 
Eighth  Street  to  Fifteenth 
Street  NE. 

Miscellaneous  extensions 
throufiiiout  the  city. 

Mount  Pleasant  line,  via  New- 
ton, Nineteenth,  and  Kil- 
boume  Streets. 

South  from  H  Str^t  NE.,  via 
Fourteenth  and  Fifteenth 
Streets  and  Potomac  Av- 
enue to  navy  yard;  from 
Eighth  Street  to  Water  Street 
SE..  on  L  or  M  Street. 

Establishment  of  a  cross-town 
line  in  east  Washington. 


On  Seventeenth  Street,  past 
the  Continental  Hall  and 
Pan  American  Building. 

Miscellaneous  extensions 
throughout  the  city. 

North  on  Fifteenth  Street, 
from  New  York  Avenue  to 
Vermont  Avenue,  thence 
north  on  Vermont  Avenue  to 
Thomas  Circle. 

Miscellaneous  extensions 
throughout  the  city. 


On  Park  Road,  to  connect 
Mount  Pleasant,  Eleventh 
Street,  and  Ninth  Street 
lines. 

From  Eighteenth  Street  and 
Florida  Avenue,  via  Florida 
Avenue,  Twentieth  Street. 
Virginia  Avenue,  and  B 
Street  to  Seventh  and  B 
Streets  NW. 

To  serve  vicinity  of  South 
Capitol  Street  between  K 
and  P  Streets. 


Statement  of  dispositSan. 


Dormant. 
Do. 
Do. 

Da 
Do. 

Do. 
Do. 

Do. 

Do. 
Do. 

Do. 
Do. 

Do. 
Do. 

Do. 


Do. 

Do. 
Do. 
Do. 

Do. 
Do. 
Do. 


Do. 
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FUeNe. 

PetitioDer  and  utility. 

Location. 

Statement  of  disposition. 

1443 

Washington  A  Uujhnd  Ry. 

From  Ttiild   and   Kennedy 

Dormant. 

Co.,  ex  ]>arte. 

Streets  NW.  over  various 
streets  to  Ohio  Avenue  and 
Thirteenth  Ptreet  N  W. 

1468 

Sftntnonn,  eTpftitf,...      , 

To  serve  vicinity  of  Mcntello 

Do. 

Avenue  and  Ivy  City. 

1S70/5 

Catliedral  Heights  Citizens' 

Resolution  in  re  extension  of 

Do. 

Association-Capital    Trao- 

lines  on  Calvert  and  Oar- 

tionCo. 

field^  treets. 

1897 

Hum-Washington    Ry.    & 
Electric  Co. 

On  H  Ptreet  NW.,  from  Four- 

Do. 

teenth  Street  to  Thirteenth 

Street,  and  on  Thirteenth 

Street  from  H  Straet  to  F 

Street. 

1065 

Jones-Capital  TractiOQ  Co 

On  Seventeenth  Street  NW. 
south  from  U  Street  to  L 
Street. 

Do. 

a038/57 

ScammeU-Washington     Ry. 

Suggests  extension  of  several 

Do. 

&  Electric  Co.  and  Capital 

car  lines. 

Traction  Co. 

aOB8^ 

Ofay-Washington     Ry.     & 
FleotricCo. 

Suggests  additional  trackage.. 

Do. 

ao8sy73 

Hixon  et  al.- Washington  Ry. 

Extension  of  car  line  on  B 

Do. 

&  Electric  Co.  and  Capital 

Street  NW.  between  Seven- 

Traction Co. 

teenth  and  Seventh  Streets. 

9039/80 

Biadley- Washington  Ry.  & 

Suggests  extension  of  lines 

Do. 

Electric  Co. 

• 

2354/25 

International  Association  of 

Requests  extension  of  tracks 

Do. 

Machinists,  Columbia  Lodge 

in  southeast  section  of  dty. 

No.  174-CaDital  TracUon  Co. 

2387A     Columbia   Hetehts  Citizens' 

Extension  of  tracks  aa  9th 

Do. 

Association- Was  h  i  n  g  1 0  n 

Street  to  Georgia  Avenue  to 

Ry.  &  Electric  Co. 

relieve  congestion  on  Florida 
Avenue    from    Ninth     to 
Seventh  Streets. 

2450/2 

Adams-Capital  Traction  Co.. 

Extension  of  track  from  U 
Street  to  Penasylvania  Av- 
enue down  Seventeenth  or 
Eighteenth  Streets. 

Do. 

24«V3 

ElUott-Oapital  Tract.ian  Co. . . 

Extension  from  U  Street  to 
Penasylvania    Avenue    to 
reheve  congestion  on  Foiu:- 

Do. 

teenth  Street  Une. 

GAS  AND  ELECTRIC. 


File  No. 


1054/5 

1054/6 
1054/7 

1486/1 
1504/3 

1688/3 


168S/4 

1688/7 

1688/8^ 
1688/12 


Complainant  and  utUity. 


SohlUer-Potomac 
Power  Co. 


Electric 


John  H.  Wilkins  Co.-Poto- 
mac  Electric  Power  Co. 

Vivian-Potomao  Electric 
Power  Co. 

Daly-Washington  Gas  Light 

Co. 
Crawley- Washington    Gas 

Light    Co.    and    Potomac 

Electric  Power  Co. 
Maxwell-Washington      Gas 

Light  Co. 


Thomas-Potomac      Electric 
Power  Co. 

Totten-Potomac        Electric 
Power  Co. 

Morrory-Potomac     Electric 

Power  Co. 
Chadwell-Potomac    Electric 

Power  Co. 


Subject  matter. 


Complains  that  company 
states  sidewalk  must  be  torn 
up  to  restore  connection. 

Delay  in  installation  of  service, 

Refusal  of  company  to  furnish 

part  of  apparatus  sold  under 

their  guarantee. 
Insufficient   refund   for   fast 

meter. 
Failure  of  companies  to  return 

deposits. 

Complains  of  10  cents  charge 
per  1,000  cubic  feet  addi- 
tional because  bill  was  not 
I>aid  within  10  days  after 
rendition. 

ComDlains  of  change  in  time 
bills  are  rendered. 

Complains  of  bills  being  ren- 
dered at  any  time  during 
month. 

do 


Complains  of  10  per  cent 
charge  for  failure  to  pay  bill 
witfain  10  days  after  rendi- 
tion. 


Statement  of  disposition. 


Satisfied.  Complainant  states 
company  has  decided  not  to 
disturb  sidewalk. 

Satisfied.  Installation  of  serv- 
ice begun. 

Pending. 


Ill-founded.  Refund  adequate. 
Pending. 


No  action  advisable.  Action 
of  company  is  in  accordance 
with  law. 


No  action  advisable.     Com- 
pany's action  has  been  ap- 
proved by  commission. 
Do. 


Do. 

No  action  advisable.  Action 
of  company  is  in  accordance 
with  law. 
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File  No. 
1688/13 

1688/14 

2038/2 

2074/7 

2074/11 

2074/12 
2074/13 

2074/14 
2074/15 
2074/16 

2074/17 
2074/18 
2074/19 
2074/20 
2074/21 
2074/22 

2074/23 

2074/24 

t 
2074/25 

2074/27 

2074/29 

3074/30 

2267/82 
2278/5 
2278/6 

2301/4 
2301/53 
2301/54 
2301/55 
2301/56 
2301/57 
2301/58 


Complainant  and  utility. 


Spen'^er- Washington 
Light  Co. 


Oas 


Dodson-Washington     Gas 
Light  Co. 


Stewart- Washing  ton     Oas 

Lieht  Co. 
Hillers- Potomac    Electric 

Power  Co. 
Morrow-Potomac      Electric 

Power  Co. 

McLaren-Potomac    Electric 
Power  Co. 


Abel-Potomac  Electric  Power 
Co. 


Seabridge-Potomac   Electric 
Power  Co. 

Marshall-Potomac     Electric 
Power  Co. 

King-Potomac  Electric  Power 
Co. 


Don-Potomac  Electric  Power 

Co. 
Smith-Potomac     Electric 

Power  Co. 
Ca'dwell-Potomac     Electric 

Power  Co. 
Schmiit-Potomac     Electric 

Power  Co. 
Brooks-:Potomac    Electric 

Power  Co. 
General  BaVing  Co.-Potomac 

Electric  Power  Co. 

Meyst-Potomac    Electric 

Power  Co. 
Sullivan-Potomac     Electric 

Power  Co. 

Lewi«i  et  al  .-Potomac  Electric 

Power  Co. 
Buckley-Potomac     Electric 

Power  Co. 
Holler-Potomac    Electric 

Power  Co.      • 
Mount  Pleasant  Citizens'  As- 
sociation-Potomac Electric 

Power  Co. 
Myers- Potomac    Electric 

Power  Co. 
Nicholson- Washington     Gas 

Light  Co. 
North  Washington  Citizens' 

Association- Washington 

Gas  Light  Co.  and  George- 
town Gas  Light  Co. 
Laxenby-Potomac  Electric 

Power  Co. 
Carros- Potomac   Electric 

Power  Co. 
Tobin-Potomac    Electric 

Power  Co. 
Waddoll-Potomac     Electric 

Power  Co. 
Stagg-Potomac    Electric 

Power  Co. 
Oracf-Potomac    Electric 

Power  Co. 
H.  W.  Fisher  &  Son-Potomac 

Electric  Power  Co. 


Subject  matter. 


Refusal  of  company  to  a^^ceiH 
check  for  full  araoimt  of  bl^l. 
claiming  it  was  not  paid 
within  10  days  after  rendi- 
tion. 

Comnlalns  of  10  per  cent 
charge  for  failure  to  t>ay  bill 
within  10  days  after  rendi- 
tion. 

Overcharge  for  gas 


Failure  to  extend  electric  serv- 
ice to  nremises. 

Excessive  charge  for  extension 
of  services. 

Refusal  of  company  to  extend 
service. 


Excessive  charge  for  extension 
of  services. 


.do. 
.do. 
.do. 


Refusal  to  extend  services. 


Excessive  charge  for  extension 

of  services. 
do 


.do. 


Delay  in  the  installation  of 

service. 
Failure  to  furnish  additional 

direct  current. 

Petitions  that  service  be  ex- 
tended without  cost. 

Excessive  charge  for  extension 
of  services. 

Petition  for  extension  of  serv- 
ice. 

Excessive  charge  for  connect- 
in?  premises. 

Excessive  <'harge  for  extension 
of  services. 

Suggestions  In  re  niles  and 
regulations  for  extension  of 
services. 

Excessive  bills  rendered  by 
corapanv. 

Poor  quality  of  gas 


Submits  resolution  in  re  poor 
quality  of  gas. 

Excessive  bills  rendered  by 

company. 
do 

do 

do 

do 

do 

do 


Statement  of  dispo^ftlio. 


Satisfied.    Check  accepted  la 
•    full  payment. 


Satisfied.    Charge 
due  to  oversight. 


was  madt 


Satisfied.  Company  canceled 
excessive  charge. 

Satisfied.  Company  states 
work  Is  to  be  started. 

Satisfied.  Company  notified  to 
make  extension  under  nsoal 
terms  of  house  services. 

Satisfied.  Company  states  it 
will  make  extension  under 
terms  of  rider  8  A  or  B  <rf 
regulatimis. 

No  action  advisable.  Costwffl 
be  reduced  if  other  premises 
are  to  be  supplied  and  agree' 
ment  made  by  occupants  to 
take  service. 

No  action  advisable.  Twms 
are  In  accordance  with  recn- 
lations. 

Satisfied.  Extension  to  bt 
made  nnon  guarantee  of  13 
per  month  for  three  years. 

No  action  advisable.  Exten- 
sion win  be  made  midsr 
terms  of  rider  8  A  or  B  e< 
r^mlations. 

Transferred  to  formal  case  Na 
78. 
Do. 

Satisfied.   Rebate  allowed. 

Transferred  to  formal  case  No. 

78. 
Satisfied.    Service  installed. 

No  action  advisable.  Com- 
pany proposes  alternating  ii>> 
stead  of  direct  current. 

Transferred  to  formal  caae  Ne. 
78. 

No  action  advisable.  Charces 
are  In  accordance  with  roles 
and  regulations. 

Transferred  to  formal  case  Na 
78. 

No  action  advisable.  Charge 
in  accordance  with  rates, 

Trajisf erred  to  formal  case  Na 
78. 
Do. 


No  Jurisdiction. 

Satisfied.     Pipes  blown   out, 

relieving  conditicm. 
Pending. 


Ill-founded.  Test  shows  meter 
registering  correctly. 
Do. 

Satisfied.  Company  makee  ad- 
justment. 

Satisfied.  Company  makes  re- 
ftmd. 

Satisfied.  Company  makes  al- 
lowance. 

Default  of  complainant. 

No  action  advisable.  Charges 
in  accordance  with  rates. 
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File  No. 

2301/59 
2301/60 
2301/62 
2301/63 
2301/64 

2301/65 
2301/66 
2301/67 
2301/68 
2301/60 

2301^ 
2301,71 

2310/9 

2310A0 

2328/24 

2328/55 

2328/56 

2328/58 

2328/59 

2328/61 

2328/68 

2328/69 

2328/70 

2328/71 

2328/72 

2328/75 

2328/76 

2328/77 

2328/78 

2328/79 

2328/80 

2328/81 
2328/82 

2328/83 

2328/84 
2328/85 
2328/86 
2328/87 
2328/88 


Complainant  and  utility. 


Page-Potomac  Electric  Pow- 
er Co. 

Newhouse-Potomac  Electric 
Power  Co. 

Dove- Potomac  Electric  Pow- 

'    er  Co. 

Dixon- Potomac  Electric  Pow- 
er Co. 

Randolph-Potomac  Electric 
Power  Co. 


Clarke-Potomac  Electric  Pow- 
er Co. 

Hawk  ins- Potomac  Electric 
Power  Co. 

WiUins-Potomac  Electric 
Power  Co. 

Drew- Potomac  Electric  Pow- 
er Co. 

Kurtz-Potomac  Electric  Pow- 
er Co. 


Eanelopaulos- Potomac  Elec- 
tric Power  Co. 

Sappington-Potomac  Electric 
Power  Co. 

Giisack- Georgetown  Gas 
Light  Co. 

Ross- Washington  Gas  Light 
Co. 

Davis- Washington  Gas  Light 

Co. 
Guthrie- Washington   Gas 

Li?ht  Co. 
Gatschet- Washington      Gas 

1  ight  Co. 
Raymond- Washington     Gas 

I  ight  Co. 
Honn- Washington  Gas  Light 

Co. 
Smith- Washington  Gas  Light 

Co. 
border- Wa^hingtcn  Gas  I  Ight 

Co. 
Cordell- Washington       Gas 

Light  Co. 
Lincoln-Washington     Gas 

I  ight  Co. 
Lile-Wastiington  Gas  Light 

Co. 
Gibson-Washington  Gas 

Light  Co. 
Howard- Georgetown  Gas 

I  ijrht  Co. 
Federline- Washington  Gas 

Li^ht  Co. 
Considine- Washington  Gas 

Light  Co. 
Dahn- Washington  Gas  Light 

Co. 
Burr- Washington  Gas.  Light 

Co. 
Duncan- Washington  Gas 

Light  Co. 
Forrest- W  as  hin|t  on    Gas 
Stromberger- Washington  Gas 

Light  Co. 
Humphries-Georgetown  Gas 

I  ight  Co. 
Hegarty-Washington       Gas 

TiahtCo. 
Kettler- Washington         Gas 

I  ight  Co. 
Comptan-Washingt<Mi      Gas 

I  ight  Co. 
Swi^ett-Washingtcm      Gas 

I  i^t  Co. 
La  Manno-Washlngt(m  Gas 

I  ight  Co. 


Subject  matter. 


Excessive  bills  rendered  by 

company. 
do 


.do 


Complains    that      com  ran  v 

states  account  is  not  sottled. 

UnCair  adjustment  or  bills. .  ^ 


Excessive  bills  rendered  by 

company. 
do 


.do. 
.do. 
.do. 

.do. 


Bills  rendered  by  company  are 
not  in  accordaiice  with  con- 
tract. 

Failure  to  reply  to  request  for 
extension  of  gas  mams. 

Extension  of  gas  mains  to 
serve  premises. 

Excessive  bills  rendered    by 

company. 
do 


.do. 
.do. 
.do. 
.do. 
.do. 
.do. 
.do- 
.do. 
.do. 


Excessive  bills  and  overreod- 

ing  of  meter. 
Excessive  bills  rendered  by 

company. 
do 


.do. 

.do. 

.do. 

.do. 
.do. 

.do. 

.do. 

.do. 

.do. 

.do. 

.do. 


Statement  of  disposition. 


ni  founded.    Bills  in  accord- 
ance with  meter  readings. 
Do. 

Ill  founded.  Test  shows  meter 
reeistering  ccMrectly. 

Satisfied.  Compcmy  states  ao> 
coimt  has  been  paid  in  full. 

No  action  advisable.  Com- 
pany's action  in  accordance 
with  rules  and  usual  allow- 
ance has  tieun  made. 

Satisfied.  Company  makes 
credit. 

Pending. 

Satisfied.      Company    makes 

adjustment. 
Pending. 

No  action  advisable.  Com- 
plainant informed  of  amount 
of  current  necessarv  to  be 
used  bo'fwe  a  secondary  rate 
is  allowed. 

Pending. 

No  action  advisable.  Current 
furnished  in  accordance  with 
rates. 

Satisfied.  Company  states 
work  will  be  begun  on  exten- 
sion. 

Satisfied.  Complainant  fur- 
nished copy  of  Order  No.  119 
in  re  extension  of  gas  services. 

Ill  founded.  Test  shows  meter 
registering  correctly. 

Satisfied.    Service  improved. 

Satisfied.     Company   makeg 
settlement. 
Do. 

Do. 

Pending. 

Satisfied.    Complainant  states 

settlement  has  been  made. 
Default  of  complainant. 

Satisfied.    Company    makes 
settlement. 
Do. 

Do. 

Ill  founded,     ^ter    readings 

aopear  correct. 
Satl.sfled.      Company    makes 

settlement. 
Do. 

Do. 

Do. 

Do. 

Do. 
Do. 

nt  founded.    Test  shows  meter 

registering  correctly. 
Satisfied.      Company   makes 

settlement. 
Do. 

Do. 

Satisfied.    Refund  offered. 

Satisfied.  Company  makes 
settlement. 
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File  No. 


Complainant  and  utility. 


2328/8Q    Stanb- Washington  Gas  Light 

Co. 
2328/90    Adams-Qeorgetown         Oas 

Light  Co. 
2328/91     Sabine- Washington    Oas 

Light  C4). 
2328/92    Baum-Washington  Oas  Light 

Co. 
2328/93    EaDDler- Georgetown  Oas 

Ught  Co. 
2328/94     Evans-Washington  Gas  Light 

Co. 
2412/1    Luchs-Potomac    Electric 

Power  Co. 

2412/2    Grigg-Potomac  Electric 
Power  Co. 

2412/3    Brown- Potomac  Electric 
Power  Co. 


Snbject  matter. 


Excessive  bills  rendered  by 

company. 
do 

....do 

....do 

....do 

....do 

Failure  to  receive  receipt  for 
remittance*  feiture  to  pat 
meter  readings  on  bills. 

Poor  candlepower  famished 
by  company. 

Complains  of  service  rendered 
by  company. 


Statement  ofdispoKitlQa. 


DeCeuilt  of  complainant. 

Satisfied.    Credit  allowed. 

Satisfied.      Compaoy  nttba 
settlement. 
Do. 

Pending. 

HI  (iounded.  Test  shows  meter 
to  be  r^^ering  slow. 

Sstisfled.  Company  states  in- 
structions have  b«en  iaoed 
to  comply  with  requests. 

Satisfied.       Compapy    stata 
ste^   are   being   taken  to 
rectify  condition. 
Do. 


TELEPHONE— CHESAPEAKE  A  POTOMAC  TELEPHONE  CO. 


FUe  No. 

1325/2 

1325/3 
1325/4 

1875/11 
2199/8 


2199/9 
2199A0 

2199/11 

2199/12 
2199/13 


2199/14 
2199/15 

2199/18 

2199A7 
2199A9 

2206/17 


2206/18 
2206/19 

2206/20 
2206/21 


Complainant. - 


Haywood. 


Heal. 
Hoyt. 


Taylor. 
Smith. 


Duoe 

Ladles  Exchange. 

Chew 


Johnson. 
Slattery. 


Department  of  Commerce 

Umted  States  Naval  Observa- 
tory. 


Treasury  Department 

Lincoln  Park  Citizens'  Asso- 
ciation. * 

Newton 

Shelton 

MadelinMilUnoryCo 

Boyd 

Taylor 

Wabh 


Subject  matter. 


Failure  of  "pay-first"  coin 
boxes  to  return  coin  when 
c<mnectlon  is  not  secured. 

do 


Practice  of  company  in  charg- 
ing parties  to  get  a  main 
number  when  they  are  un- 
able to  get  the  brandi  num- 
ber. 

Excessive  calls  diarged  to 
compliin<\nt. 

Excessive  bills 


Statement  of  dispodtioo. 


.do. 
.do. 


Service  discontinued . 


Excessive  bills 

Service  discomected  for  non- 
payment of  bill  when  check 
to  cover  same  had  been 
m<)iled. 

Excessive  charge  for  service . . . 

Excessive  charge  for  labor  in 
installation  of  service. 


Requests  bill  for  special  serv- 
ice be  checked  with  rate 
schedules. 

Rest^utions  in  re  charge  in  ad- 
vance for  installation  of 
service. 

Service  disconnected  pending 
settlement  of  bill  when 
check  to  cover  same  had 
been  mailed. 

Delay  in  installing  service 


tele- 


i 


Failure  to  render  service 
Overcharge  for  moving 

phone. 

Failure  to  render  service 

Overcharge    for    transferring 

service. 


Satisfied.   Company  offen  to 
make  refund. 


Satisfied. 

drawn. 

Pending. 


Complaint    witii- 


Satisfied.   Company  oflen  t« 
adjust  matter. 

No  jurisdiction.    Control  «• 
sumed    by    United    Stain 
Government. 
Do. 

Satisfied.     Complaint    with- 
drAwn 

Satisfied'.      Compwiv    state 
matter  has  been  adjusied. 

Satisfied.    Refund  mjde. 

Satisfied.     Complaint    with- 
drawn. 


ni  founded.  Bills  in  aceffd- 
ance  with  rates. 

No  jurisdiction.  Matter  Is  oae 
of  private  arrangement  be- 
tween consumer  and  eeo- 
pany. 

No  action  advisable.  Rates  m 
file  do  not  give  items,  but 
merely  state  sudi  atrrkt 
shall  be  paid  for  eX  cost. 

Pending. 


Do. 


No  jurisdictioa.    Control  aa- 
sumed    by    United    States 
Qovemment. 
Do. 
Da 

Do. 
Do. 
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TELEPHONE— CHESAPEAKE  A  POTOMAC  TELEPHONE  CO.— Continued. 


Tile  No. 


2206/23 


230^/24 

2206/25 
2306/2R 
2206/27 


2206/38 
2200/20 


2206/30 
220^1 
220Q/32 
-2206/33 

283S/2i 


-2335/33 
2335/23 
2335/34 
2335/35 
2835/27 
2335/28 
233^/20 


233JV30 
2335/31 


Complainant  and  utility. 


Lovedaj. 


Kleinhenn. 


Noyes 

Sparks 

Reicbelderfer. 


Bowne. 


BrooVland  Citifens'  Associap 
tion. 


Brokmeyer. 

Loean 

QUliam 

Linden 


Everett. 


Chase 

SMelds 

Crawford... 
Sullivan. . . 

Perry 

MoPners(m. 
Dayton 


Hallam.. 
ICoClure, 


Subject  matter. 


Delay  in  installing  servioe . 


.do. 

.do. 
.do. 


Excessive  diarge  for  servioe 
connection. 


Delay  in  instfdlinf  service. 
....do 


.do, 
.do. 
.do. 
.do. 


Complains  of  notice  that  phone 
will  be  removed  unless  full 
payment  of  current  amount 
is  made. 

Complains  of  increase  of  rates. . 

Inadequate  service •• — 

Comnlains  of  increase  of  rates. . 

do 

do 

do 

Complains  of  raising  iiumber 
of  calls  thereby  changing 
contract. 

Inadequate  service 

Discontinuing  servioe  without 
notice. 


Statement  of  disposition. 


No  jnrLsdiotion.  Control  as- 
sumed by  United  Statei 
Government. 

Satisfied.  Complaint  with- 
drawn. 

Satisfied.    Servioe  installed. 
Do. 

No  jurisdiction.  This  charge 
was  authorized  when  control 
was  under  United  States 
Government. 

Satisfied.  Complaint  with- 
drawn. 

Satisfied.  Company  states 
matter  was  adjusted  by  per- 
sonal interview. 

Satisfied.    Service  installed. 
Do. 
Do. 

Satisfied.  Complaint  with- 
drawn. 

No  jurisdiction.  Control  as- 
sumed by  United  States 
Government. 


Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Satisfied, 
drawn. 


Complaint     with- 


Pending. 

No  jurisdiction.  Matter  is  one 
under  jurisdiction  of  Mary- 
land Public  Service  Com- 
missicm. 


TELEGRAPH— WESTERN  UNION  TELEGRAPH. 


File  No. 

Complainant. 

Subject  matter. 

Statement  of  disposition. 

2364/3 

OiiT^dakAr  ,  r 

Overcharge   for   delivery   of 
telegram. 

No  jurisdictian. 

^IWMfV 

TAXICAB. 


File  No. 

Complainant  and  utility. 

Subject  matter. 

Statement  of  disposition. 

HIM/I 

21^/11 
214^12 

2143/13 

Cristal- Federal  Taxicab  Co. . . 

* 

Robinson-TemUnal  Taxicab 

Co. 
Woodel-New  Taxi  Servioe  Co. 

ffimpson-Federal  Taxicab  Co. 

Refusal  to  carry  other  than 
guests  of  New  WHlard  Hotel. 

Excessive  charge  for  service . . . 

Complains  of  oompcmy  charg- 
ing rates  different  from  those 
advertised. 

Excessive  charge  for  service . . . 

No  action  advisable.  Com- 
pany's action  in  accordance 
with  decision  of  Court  of 
Appeals  of  the  District  of 
Columbia. 

Pending. 

No  action  advisable. 
No  jurisdiction. 

TRANSFER  COMPANIES— UNION  TRANSFER  CO. 


File  No. 

2341A4 
2341/15 
2341/16 


Complainant. 


True... 
Grigg... 
Jackson 


Subject  matter. 


Requests  infffmation  as  to 
charge  for  handling  baggage. 

Excessive  charge  for  servioe 
above  first  floor. 

Excessive  charge  for  servioe. . . 


Statement  of  disposition. 


Satisfied.    Party  informed  as 

to  tariff. 
No  action  advisable.    Matter 

is  one  of  private  agreement. 
No  jurisdiction. 
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FORMAL  CASES. 

Formal  Case  No.  21. 

January  14,  1919. 
In  the  matter  of  free,  universal,  interchangeable  transfers  among 
street  railways  of  the  District  of  Colimibia.     Oirder  No.  303. 

By  the  Commission:  In  September,  1918,  petitions  were  filed  with 
the  commission  by  the  Capital  Traction  Co.  and  by  the  Washington 
Railway  &  Electric  Co.  (and  its  affiliated  companies)  asking  that 
authority  be  granted  them  to  abolish  the  sale  of  six  tickets  for  25 
cents  and  to  charge  in  lieu  thereof  a  uniform  cash  fare  of  5  cents, 
with  transfer  privileges  to  connecting  lines  as  provided  for  in  the 
then  existing  tariffs. 

During  the  hearings  on  those  petitions  the  question  of  free  reciprocal 
transfers  between  the  lines  of  the  two  companies  was  discussed  at 
length,  and  in  issuing  its  orders  authorizing  a  uniform  rate  of  fare  of 
5  cents  on  the  street  railway  lines  in  the  District  of  Columbia,  the 
commission  stated  that  as  a  condition  of  such  increase  it  would  at 
an  early  date  determine  the  question  of  the  issuance  of  free  reciprocal 
transfers  by  the  respective  companies.  Accordingly  the  commission 
set  November  7,  1918,  for  a  hearing  on  this  question,  and  as  a  pre- 
liminary step  sent  to  the  companies  involved  a  list  of  the  possible 
points  of  transfer,*  the  granting  of  which  would  give  immediate  relief 
to  the  employees  of  the  navy  yard.  This  hearing  was  continued  on 
November  14,  1918,  at  which  time  the  companies  agreed  upon  the 
following  limited  intercompany  transfer  facilities: 

Eighth  and  H  Streets  NE.  • 

From  northbound  cars  to  eastbound  cars  of  the  Fifteenth  and  H 
Streets  NE  line  only,  and  the  reverse. 

Eighth  and  D  Streets  NE. 

From  westbound  cars  to  southbound  cars. 

Eighth  and  C  Streets  NE. 

From  northbound  cars  to  eastbound  cars. 

Eighth  and  East  Capitol  Streets. 

From  northbound  cars  to  eastbound  cars  and  the  reverse. 

It  was  further  agreed  upon  between  the  commission  and  the 
companies  that  a  full  investigation  would  be  made  by  the  commis- 
sion's consulting  engineer  into  the  question  of  the  extension  of  free 
transfer  privileges  to  all  other  intersecting  points  on  the  lines  of  the 
companies,  and  after  conferences  with  them  to  submit  the  matter 
for  the  decision  of  the  commission. 

Upon  receipt  of  the  report  of  its  consulting  engineer  on  DecembCT 
23,  1918,  the  commission  set  Tuesday,  January  7,  1919,  for  a  further 
hearing  on  this  matter,  which  was  continued  to  and  concluded  on 
January  9,   1919.     Full  opportunity  was  given  at  these  hearings 
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both  to  the  companies  involved  and  to  the  public  for  a  discussion  of 
the  report  of  the  consulting  engineer.  The  Capital  Traction  Co.  and 
the  Washington  Railway  &  Electric  Co.  announced  their  intention 
to  put  into  effect  any  transfer  arrangements  that  might  be  decided 
upon  by  the  conmiission. 

The  conmiission  has  given  full  and  careful  consideration  to  all  the 
evidence  and  testimony  in  this  case,  and  is  of  the  opinion  that  the 
public  interests  demand  the  establishment  of  a  system  of  inter- 
company transfers  at  the  following  points,  and  in  the  directions 
indicated  in  paragraph  5  of  the  order  below: 

Eighth  and  G  Streets  SE. 

Eighth  and  East  Capitol  Streets. 

Eighth  and  C  Streets  NE. 
,  Eighth  and  D  Streets  NE. 

Eighth  and  H  Streets  NE. 

Ekjkington  Place  and  Florida  Avenue. 

North  Capitol  Street  and  Florida  Avenue. 

Seventh  Street  and  Florida  Avenue. 

Eleventh  and  U  Streets. 

Eighteenth  Street  and  Columbia  Road. 

Fourteenth  and  H  Streets. 

Wisconsin  Avenue  and  M  Street. 

Fourteenth  Street  and  Pennsylvania  Avenue. 

As  the  extent  to  which  these  transfers  will  affect  the  revenues  of 
the  two  companies  is  somewhat  problematical,  the  commission  is 
further  of  the  opinion  that  no  charge  should  be  made  for  them  during 
a  period  sufBicient  to  determine  what  the  exact  financial  results  will  be. 

The  commission  is  of  the  opinion  that  so-called  '* walking''  trans- 
fers should  not  be  given  between  the  lines  at  Seventeenth  and  H 
Streets  and  those  at  Seventeenth  Street  and  Pennsylvania  Avenue, 
as  the  congestion  at  the  latter  point  is  already  great  and  for  the 
further  reason  that  upon  the  completion  of  the  connecting  tracks 
between  these  two  street  intersections,  through  cars  will  be  run  from 
the  tracks  at  the  first-mentioned  comer  to  the  large  group  of  Federal 
Government  buildings  in  and  near  Potomac  Park,  thereby  rendering 
transfers  unnecessary.  Tlus  track  construction,  authorized  by  the 
commission  on  November  20,  1918,  is  expected  to  be  in  operation 
by  April  1,  1919. 

As  to  the  two  points  at  Fifteenth  and  G  Streets  NW.  and  Fifteenth 
Street  and  New  York  Avenue,  where  transfers  are  reconamended  by 
its  consulting  engineer,  theu  commission  is  of  the  opinion  that  the 
congestion  on  the  cars  of  the  Capital  Traction  Co.  passing  these 
points  will  only  be  augmented  by  the  introduction  at  this  time  of  a 
system  of  free  transfers  between  the  companies  and  will  result  to 
the  detriment  rather  than  to  the  advantage  of  the  public. 

185363—20 6 
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The  commission  believes  that  it  is  inadvisable  at  this  time  and 
under  present  conditions  to  require  the  adoption  of  intercompany 
transfers  at  the  other  points  of  intersection  on  the  cpmpanies'  lines. 
It  is  therefore 

Ordered  (1)  That  the  Capital  Traction  Co.  discontinue  the  sale  on 
its  Chevy  Chase  line  of  four  coupon  transfer  tickets  for  25  cents, 
coupons  from  which  are  now  good  for  transportation  on  the  lines 
of  the  Washington  Railway  &  Electric  Co.  at  Eighteenth  Street  and 
Columbia  Road,  and  at  Seventh  Street  and  Florida  Avenue  NW. 

(2)  That  the  Washington  Railway  &  Electric  Co.  discontinue  the 
sale  on  its  Brightwood  line  of  four  coupon  transfer  tickets  for  25 
cents,  coupons  from  which  are  now  good  on  the  lines  of  the  Capital 
Traction  Co.  at  Seventh  Street  and  Florida  Avenue  NW. 

(3)  That  the  Georgetown  &  Tennallytown  Railway  Co.  discontinue 
the  sale  of  four  coupon  transfer  tickets  for  25  cents,  coupons  from 
which  are  now  good  for  transportation  on  the  lines  of  the  Capital 
Traction  Co.  at  Wisconsin  Avenue  and  M  Street. 

(4)  That  the  Capital  Traction  Co.  and  the  Washington  Railway  & 
Electric  Co.  discontinue  the  sale  of  2-cent  transfers  on  their  respective 
lines  at  Fourteenth  Street  and  Pennsylvania  Avenue. 

(5)  That  the  Capital  Traction  Co.  and  the  Washington  Railway  & 
Electric  Co.  (and  its  subsidiary  companies,  the  City  &  Suburban 
Railway  of  Washington,  and  the  Georgetown  &  Tennallytown  Rail- 
way Co.)  put  into  effect  a  system  of  free  reciprocal  transfers  between 
their  respective  lines  at  the  following  intersecting  points,  in  the 
directions  indicated: 

Eighth  and  G  Streets  SE. :  From  westbound  Washington  Railway 
cars  to  northbound  Capital  Traction  cars  of  the  Florida  Avenue  and 
New  Jersey  Avenue  lines  only;  from  southbound  Capital  Traction 
cars  of  the  Florida  Avenue  and  New  Jersey  Avenue  lines  to  east- 
bound  Washington  Railway  cars. 

Eighth  and  East  Capitol  Streets:  From  northboimd  Capital  Trac- 
tion cars  to  eastboiind  Washington  Railway  cars,  as  at  present;  from 
westbound  Washington  Railway  cars  to  southboimd  Capital  Trac- 
tion cars,  as  at  present;  from  southbound  Capital  Traction  cars  to 
eastbound  Washington  Railway  cars;  from  westbound  Washington 
Railway  cars  to  northbound  Capital  Traction  cars. 

Eighth  and  C  Streets  NE.:  From  northbound  Capital  Traction 
cars  to  eastbound  Washington  Railway  cars,  as  at  present;  from 
southbound  Capital  Traction  cars  to  eastbound  Washington  Railway 
cars. 

Eighth  and  D  Streets  NE.:  From  westbound  Washington  Railway 
cars  to  southbound  Capital  Traction  cars,  as  at  present;  from  westr 
bound  Washington  Railway  cars  to  northboimd  Capital  Traction 
cars. 
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Eighth  and  H  Streets  NE.:  From  northbound  Capital  Traction 
cars  to  all  eastbound  Washington  Railway  cars;  from  all  westbound 
Washington  Railway  cars  to  southboimd  Capital  Traction  cars;  from 
northbound  Capital  Traction  cars  to  westbound  Washington  Rail- 
way cars;  from  eastbound  Washington  Railway  cars  to  southboimd 
Capital  Traction  cars;  from  southbound  Capital  Traction  cars  to  all 
eastbound  Washington  Railway  cars;  from  all  westbound  Washing- 
ton Railway  cars  to  northbound  Capital  Traction  cars. 

Eckington  Place  and  Florida  Avenue:  From  northbound  Washing- 
ton Railway  cars  to  eastbound  Capital  Traction  cars;  from  west- 
bound Capital  Traction  cars  to  southbound  Washington  Railway 
cars;  from  southbound  Washington  Railway  cars  to  eastbound  Cap- 
ital Traction  cars;  from  westbound  Capital  Traction  cars  to  north- 
bound Washington  Railway  cars;  from  southbound  Washington 
Railway  cars  to  westbound  Capital  Traction  cars;  from  eastbound 
Capital  Traction  cars  to  northbound  Washington  Railway  cars. 

North  Capitol  Street  and  Florida  Avenue:  From  all  southbound 
Washington  Railway  cars  to  eastbound  Capital  Traction  cars;  from 
westbound  Capital  Traction  cars  to  all  northbound  Washington  Rail- 
way cars;  from  all  southbound  Washington  Railway  cars  to  west- 
bound Capital  Traction  cars;  from  eastbound  Capital  Traction  cars 
to  all  northbound  Washington  Railway  cars. 

Seventh  Street  and  Florida  Avenue:  From  southbound  Washing- 
ton Railway  cars  to  eastbound  Capital  Traction  cars;  from  westbound 
Capital  Traction  cars  to  northbound  Washington  Railway  cars;  from 
southbound  Washington  Railway  cars  to  westbound  Capital  Traction 
oars;  from  eastbound  Capital  Traction  cars  to  northbound  Washing- 
ton Railway  cars. 

Eleventh  and  U  Streets:  From  southbound  Washington  Railway 
cars  to  all  westbound  Capital  Traction  cars;  from  all  eastbound 
Capital  Traction  cars  to  northbound  Washington  Railway  cars;  from 
southbound  Washington  Railway  cars  to  eastboimd  Capital  Traction 
cars;  from  westbound  Capital  Traction  cars  to  northbound  Washing- 
ton Railway  cars. 

Eighteenth  Street  and  Columbia  Road:  From  westbound  Wash- 
ington Railway  cars  to  southbound  Capital  Traction  cars;  from  north- 
bound Capital  Traction  cars  to  eastbound  Washington  Railway  cars; 
from  southboimd  Capital  Traction  cars  to  eastbound  Washington 
Railway  cars;  from  westbound  Washington  Railway  cars  to  north- 
bound Capital  Traction  cars;  from  southbound  Capital  Traction  cars 
to  westbound  Washington  Railway  cars;  from  eastbound  Washing- 
ton Railway  cars  to  northbound  Capital  Traction  cars. 

Fourteenth  and  H  Streets:  From  southbound  Capital  Traction  car* 
to  westbound  Washington  Railway  cars  of  the  Georgetown,  Cabin 
John,  and  Tennallytown  lines;  from  eastbound  Washington  Railway 
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cars  of  the  Georgetown,  Cabin  John,  and  Tennallytown  lines  and  to 
passengers  boarding  all  cars  south  of  Du  Pont  Circle  to  northbound 
Capital  Traction  cars. 

Wisconsin  Avenue  and  M  Street:  From  southbound  Washington 
Railway  cars  to  eastbound  Capital  Traction  cars;  from  westbound 
Capital  Traction  cars  west  of  Seventeenth  Street  to  northbound 
Washington  Railway  cars. 

Fourteenth  Street  and  Pennsylvania  Avenue:  From  northbound 
Washington  Railway  cars  to  eastbound  Capital  Traction  cars;  from 
northbound  Washington  Railway  cars  to  westbound  Capital  Trac- 
tion cars;  from  westbound  Capital  Traction  cars  to  southbound 
Washington  Railway  cars;  from  eastbound  Capital  Traction  cars  to 
southbound  Washington  Railway  cars. 

(6)  That  nothing  in  this  order  shall  be  construed  to  abolish  or 
abridge  the  existing  free-transfer  privileges  now  granted  by  the  Cap- 
ital Traction  Co.  and  by  the  Washington  Railway  &  Electric  Co.  and 
its  afl5.1iated  companies,  provided  that  these  companies  shall  not  be 
required  to  issue  an  intercompany  transfer  except  upon  pajonwit  of 
a  cash  fare,  nor  shall  they  be  required  to  issue  a  transfer  on  an  inter- 
company transfer. 

(7)  That  the  several  companies  affected  by  this  order  shall  post 
appropriate  notices  in  their  cars  informing  their  patrons  of  the  trans- 
fer privileges  herein  ordered. 

(8)  That  the  several  companies  affected  by  this  order  file  with  the 
commission  within  10  days  amended  tariffs  in  accordance  with  Ae 
provisions  of  this  order. 

(9)  That  this  order  take  effect  on  February  1,  1919,  and  remain  in 
force  until  otherwise  ordered  by  the  commission. 


Formal  Case  No.  21. 

Januabt  14,  1919. 
In  the  matter  of  free,  interchangeable  transfers  between  the  Wash- 
ington-Virginia Railway  Co.  and  the  Capital  Traction  Co.     Order 
No.  304. 

By  the  Commission:  On  October  26,  1918,  the  commission  issued 
its  Orders  Nos.  289,  290,  and  291,  increasing  the  fare  on  all  street 
railway  lines  in  the  District  of  Columbia  from  six  tickets  for  25  cents 
to  a  uniform  cash  fare  of  5  cents.  Among  the  companies  so  afifected 
was  the  Washington- Virginia  Railway  Co.,  which  immediately  put 
said  increased  rate  into  effect.  At  the  time  of  issuing  said  orders  the 
commission  set  a  date  for  a  hearing  to  consider  the  question  of  inter- 
company transfers  between  the  lines  of  the  several  street  railways, 
and  on  January  7  and  9,  1919,  took  testimony  on  the  question  of  free 
transfers  at  Twelfth  Street  and  Penns vlvania  Avenue  between  the  lines 
of  the  Washington-Virginia  Railway  Co.  and  the  Capital  Traction  Co. 
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In  view  ot  the  evidence  adduced  at  said  hearings,  the  commission 
is  of  the  opinion  that  the  public  interests  demand  the  issuance  of  free 
transfers  between  these  two  companies  at  Twelfth  Street  and  Penn- 
sylvania Avenue  in  the  directions  hereinafter  indicated.  It  is 
therefore 

Ordered  J  (1)  That  the  Capital  Traction  Co.  shall  issue  free  inter- 
company tiansfers  from  all  westbound  Pennsylvania  Avenue  cars 
at  Twelfth  Street  and  Pennsylvania  Avenue  to  outbound  cars  of  the 
Washington- Virginia  Railway  Co.  which  shall  be  accepted  by  the 
Washington-Virginia  Railway  Co.  for  transportation  over  its  lines 
within  the  District  of  Columbia. 

(2)  That  the  Washington- Virginia  Railway  Co.  shall  issue  free  inter- 
company transfers  at  Twelfth  Street  and  Pennsylvania  Avenue  to  the 
Capital  Traction  Co.  to  all  persons  paying  a  cash  fare  in  the  District 
of  Columbia,  which  shall  be  accepted  by  the  Capital  Traction  Co.  for 
transportation  on  all  eastbound  Pennsylvania  Avenue  cars. 

(3)  That  nothing  in  this  order  shall  be  construed  to  abolish  or 
abridge  the  existing  free  transfer  privileges  now  granted  by  the  Capital 
Traction  Co.,  provided  that  it  shall  not  be  required  to  issue  an  inter- 
company transfer  except  upon  payment  of  a  cash  fare,  nor  shall  it  be 
required  to  issue  a  transfer  on  an  intercompany  transfer. 

(4)  That  the  Capital  Traction  Co.  and  the  Washington- Virginia 
Railway  Co.  shall  post  appropriate  notices  in  their  cars,  informing 
their  patrons  of  the  transfer  privileges  herein  ordered. 

(5)  That  the  companies  affected  by  this  order  shall  file  with  the 
commission  within  10  davs  amended  tariffs  in  accordance  with  the 
provisions  of  this  order. 

(6)  That  this  order  take  effect  on  February  1,  1919,  and  remain  in 
force  imtil  otherwise  ordered  by  the  commission. 


Formal  Case  No.  72. 

February  7,  1919. 
In  the  matter  of  the  application  of  the  Washington  Railway  &  Electric 
Co.  for  an  extension  of  tracks  to  provide  trackage  connection  with 
a  proposed  terminal  for  the  Washington,  Baltimore  &  Annapolis 
Electric  Railroad  Co.,  in  square  No.  318.     Order  No.  308. 

By  the  Commission  :  Application  was  received  from  the  Washington 
Railway  &  Electric  Co.,  under  date  of  January  24,  1919,  for  permission 
to  construct  a  single  track  from  its  main  tracks  on  New  York  Avenue, 
south  along  Twelfth  Street  NW.,  branching  into  a  double-track  con- 
nection to  and  into  private  property  in  square  No.  318;  also  a  single 
track  leading  from  said  property  and  connecting  with  its  existing 
east  track  on  Eleventh  Street;  also  a  curve  connection  between  this 
last-named  track  and  its  existing  south  track  on  New  York  Avenue. 
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The  companys  application  states  that  the  purpose  of  this  construc- 
tion is  to  provide  trackage  connections  to  a  terminal  to  be  established 
by  the  Washington,  Baltimore  &  Annapolis  Electric  Railroad  Co.  on 
property  to  be  acquired  by  the  latter  company  in  square  No.  318, 
between  Eleventh  and  Twelfth  Streets,  H  Street,  and  New  York 
Avenue. 

The  commission  held  a  public  hearing  on  this  matter  on  February 
6,  1919,  after  due  notice,  at  which  no  objection  was  raised  to  the 
proposed  construction. 

The  present  western  terminal  for  the  cars  of  the  Washington, 
Baltimore  &  Annapolis  Electric  Railroad  Co.  is  on  the  stub-end  tracks 
of  the  Washington  Railway  &  Electric  Co.  on  New  York  Avenue 
between  Fourteenth  and  Fifteenth  Streets  NW.  The  operation  of 
these  cars  on  such  a  terminal  on  one  of  the  busiest  streets  in  the  heart 
of  the  city  has  been  the  cause  of  frequent  delays  and  interruptions 
to  traffic  and  a  source  of  numerous  complaints  of  inadequate  facilities 
for  the  loading  of  cars.  The  establishment  of  this  proposed  terminal 
on  private  property  on  separate  and  independent  tracks  at  a  point 
east  of  Fourteenth  Street  NW.  is  in  accordance  with  the  recommenda- 
tion made  by  the  commission's  consulting  engineer  in  the  third  sec- 
tion of  his  report  on  the  traffic  situation  in  the  District  of  Columbia. 

The  commission  is  of  the  opinion  that  the  public  convenience  and 
necessity  require  the  construction  of  the  track  connections  applied 
for,  as  the  establishment  of  the  proposed  terminal  will  overcome 
practically  all  the  objections  now  raised  to  the  present  method  of 
operating  the  cars  of  the  Washington,  Baltimore  &  Annapolis  Electric 
Railroad  Co. 

The  commission  understands  that  this  construction,  while  done  in 
the  name  of  the  Washington  Railway  &  Electric  Co.,  is  intended  to  be 
for  the  sole  use  and  benefit  of  the  Washington,  Baltimore  &  Annap- 
olis Electric  Railroad  Co.,  and  that  under  the  terms  of  an  agreement 
between  the  two  parties  it  will  be  paid  for  by  the  latter  company. 
Under  these  circumstances  the  commission  is  of  the  opinion  that  the 
cost  of  this  track  connection  should  not  form  a  part  of  the  invest- 
ment of  the  Washington  Railway  &  Electric  Co.  on  which  it  is 
entitled  to  earn  a  return. 

Under  the  authority  granted  by  the  act  of  Congress  creating  the 
Public  Utilities  Commission  of  the  District  of  Columbia,  it  is  therefore 

Ordered  (1)  That  the  Washington  Railway  &  Electric  Co.  con- 
struct a  single-track  connection  from  its  main  tracks  on  New  York 
Avenue,  south  along  Twelfth  Street  NW.,  branchmg  into  a  double- 
track  connection  to  and  into  private  property  of  the  Washington, 
Baltimore  &  Aimapolis  Electric  Railroad  Co.  in  square  No.  318;  also  a 
single  track  leading  from  said  private  property  and  coimecting  with 
the  existing  east  track  of  the  Washington  Railway  &  Electric  Co.  on 


ANNUAL  REPORT  OF  PUBLIC  UTILITIBS  COMMISSION.  87 

Eleventh  Street  NW.;  also  a  curve  connection  between  this  last- 
named  track  and  the  existing  south  track  on  New  York  Avenue. 

(2)  That  the  said  track  connection  be  constructed  in  accordance 
with  pjans  to  be  submitted  to  and  approved  by  this  .commission,  as 
well  as  by  the  Commissioners  of  the  District  of  Columbia;  that  all  the 
work  shall  be  done  under  permits  to  be  obtained  from  the  said  Com- 
missioners of  the  District  of  Columbia  prior  to  beginning  the  work  and 
shall  conform  to  the  terms  and  conditions  imposed  by  the  said  com- 
missioners. 

(3)  That  the  said  Washington  Railway  &  Electric  Co.  complete  the 
extension  of  and  addition  to  its  tracks  required  herein  and  commence 
operating  cars  thereon  on  or  before  September  1, 1919. 

(4)  That  the  said  extension  shall  be  subject  to  such  provisions  of 
law  and  regulations  as  is  the  adjacent  portion  of  the  line  of  the  said 
Washington  Railway  &  Electric  Co. 

(5)  That  the  said  Washington  Railway  &  Electric  Co.  shall  keep 
separate^  true,  and  accurate  accounts  showing  in  detail  the  cost  of 
said  extension  and  addition,  and  on  or  before  the  15th  day  of  July  and 
the  15th  day  of  January  the  said  company  shall  make  verified  re- 
ports to  the  commission  showing  in  detail  the  cost  of  said  extension 
during  the  previous  periods  of  six  months. 

(6)  That  the  cost  of  this  track  connection  shall  be  set  up  separately 
in*  the  capital  accounts  of  the  said  Washington  Railway  &  Electric  Co. 
so  as  to  form  no  part  of  the  permanent  investment  on  which  it  shall  be 
entitled  to  earn  a  return. 

(7)  That  this  order  take  effect  immediately  and  continue  in  force 
until  otherwise  ordered  by  the  commission. 


Formal  Case  No.  70. 

March  15,  1919. 
In  the  matter  of  the  application  of  the  Washington  Gas  Light  Co.  for 

an  increase  in  rates.     Qrder  No.  314. 

By  the  Commission:  On  November  21,  1918,  the  Washington  Gas 
Light  Co.,  on  behalf  of  itself  and  on  behalf  of  the  Georgetown  Gas 
Light  Co.,  petitioned  this  commission  for  an  increase  in  the  rate 
charged  for  gas  furnished  to  private  consumers  in  the  District  of 
Colimibia,  claiming  that  the  income  received  in  1918  was  inadequate 
for  the  proper  operation  of  plants,  maiatenance  of  credit,  and  a 
return  of  6  per  cent  on  the  fair  value  of  their  properties  as  fixed  by  this 
conotmission. 

On  October  1,  1916,  the  price  of  gas  to  private  consumers  in  the 
District  of  Columbia  was  fixed  by  act  of  Congress  at  75  cents  per 
thousand  cubic  feet.  The  price  was  increased  to  90  cents  per  thousand 
cubic  feet  on  March  15,  1918,  by  Order  No.  254  issued  by  this  com- 
mission.    This  increase  was  based  upon  an  estimate  that  the  new  rate 
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would  yield  a  return  to  the  companies  of  approximately  6  per  cent  on 
the  fair  value  of  the  properties  of  these  companies  as  determined  by 
the  commission. 

At  a  public  hearing  on  the  present  application,  December  10, 1918, 
the  Washington  Gas  Light  Co.  submitted  statements  showing  cost  of 
manufacture  for  1918,  made  up  of  actual  cost  for  the  first  nine  months 
of  the  year  and  estimated  cost  for  the  balance  of  the  year.  At  the 
subsequent  hearing  March  7, 1919,  revised  statements  were  presented, 
giving  the  actual  results  for  the  year  1918.  These  statements,  which 
have  been  carefully  examined  and  verified  by  the  accountants  of  the 
commission,  show  the  net  income  of  the  Washington  Gas  Light  Co. 
for  the  year  to  have  been  $503,287.22,  yielding  a  return  of  approxi- 
mately 5  per  cent  on  the  fair  value  of  the  property  of  the  two  com- 
panies as  determined  by  the  commission  and  brought  down  to  the 
year  1918. 

The  commission  has  delayed  rendering  a  decision  in  this  case  in  the 
hope  that  the  abnormally  high  cost  of  manufacture  resulting  from 
the  war  would  be  materially  reduced  as  a  result  of  the  signing  of  the 
armistice,  but  the  evidence  shows  that  so  far  there  has  been  no  mate- 
rial reduction. 

In  its  decision  in  the  Potomac  Electric  Power  Co.'s  rate  case,  Order 
No.  223,  the  commission  held  that  rates  which  would  yield  a  return  of 
7  per  cent  on  the  fair  value  of  the  property  of  the  company  that  wds 
used  and  useful  in  the  service  of  the  public  were  just  and  reasonable. 
The  business  of  manufacturing  and  distributing  gas,  as  far  as  risk  to 
the  investor  is  concerned,  is  quite  similar  to  that  of  manufacturing 
and  distributing  electric  current  for  light  and  power,  so  that  if  7  per 
cent  represents  a  fair  rate  of  return  for  an  electric  power  company,  a 
similar  rate  should  be  allowed  for  a  gas  company.  Under  the  present 
abnormal  conditions,  however,  the  commission  feels  that  the  burdens 
imposed  by  the  war  should  not  be  borne  wholly  by  the  consumer,  but 
should  be  divided  between  the  utility  and  the  consumer.  Therefore, 
while  the  commission  adheres  to  its  opinion  that  under  normal  con- 
ditions a  7  per  cent  return  should  be  allowed  gas  and  electric  com- 
panies in  order  that  capital  for  necessary  extensions  may  be  readily 
obtained,  it  is  also  of  the  opinion  that  until  normal  conditions  are 
restored,  rates  for  service  of  this  character  which  will  yield  a  return  of 
6  per  cent  are  reasonable  and  in  no  sense  confiscatory. 

In  determining  the  price  to  be  charged  to  private  consumers  that 
will  yield  a  return  to  the  companies  of  6  per  cent,  it  is  necessary  to 
make  certain  assumptions,  so  that  in  compiling  the  following  table, 
the  commission  assumes  that  the  demand  for  gas  in  the  next  six 
months  will  not  be  less  than  it  was  durmg  the  corresponding  period 
last  year;  that  the  price  of  labor  will  be  equal  to  the  average  price 
paid  during  1918,  and  that  the  present  prices  of  coal  and  oil  will  be 
maintained. 
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Batiifor  rate. 


ChaKK. 

Operatinf  expenses,  1918 , 

Taxes,  1918 , 

Increased  cost  of  coal 

Increased  cost  of  oil 

Return  of  6  per  cent  on  fair  value  brought  up  to  Dec. 
31,1918 


Total  charges. 


Credits. 

Residuals,  etc 

Seles  to  united  States  and  District. 

Sales  to  othw  companies 

Interoompany  sales. 


Total  credits. 


Net  cost  to  consumers  (3,814,912,000  cubic  feet,  at  10.9493 
per  thousand) 


Wasbini;:ton 
Gas  Light  Co. 


12,780,577.81 

151,882.13 

61,009.29 

148,625.42 

577,42L80 


3,719,476.45 


83,141.09 

134,183.21 

9,403.92 


226,728.22 


Georgetown 
Oas  Light  Co. 


$228,749.12 
9,827.46 
1,723.71 
3,333.47 

52,738.35 


296,372.11 


10,834.23 

11,081.29 

32,822.33 

112,827.53 


167,565.38 


Combined 
companies. 


13,009,326.93 

161,709.50 

62,793.00 

151,858.89 

630,160.15 


4,015,848.56 


93,975.32 
145,264.50 

42,226.25 
112,827.53 


394,293.60 


3,621,554.96 


This  table  shows,  that  under  the  above  assumptions,  the  companies 
must  receive  95  cents  per  thousand  cubic  feet  for  all  gas  sold  to  private 
consumers  in  order  to  yield  a  return  of  6  per  cent.  In  the  opinion  of 
the  commission,  this  price  is  just  and  reasonable  for  a  limited  period 
not  exceeding  six  months.  It  is  true  that  it  ignores  a  probable  reduc- 
tion in  the  price  of  oil  and  coal  before  the  expiration  of  the  six  months' 
period,  but  on  the  other  hand  it  makes  no  allowance  for  the  difference 
between  what  the  companies  actually  earned  since  January  1,  1918, 
and  what  they  would  have  earned  had  the  rates  been  suJB5cient  to 
yield  a  6  per  cent  return  during  that  period.     It  is  therefore 

Ordered  (1)  That  the  rate  to  be  charged  for  gas  furnished  by  any 
public  utility  to  any  private  consumer  in  the  District  of  Columbia, 
for  lighting,  heating,  power,  or  for  any  other  purpose,  shall  not 
exceed  95  cents  per  1,000  cubic  feet. 

(2)  That  this  rate  shall  apply  uniformly  to  all  private  consumers 
in  the  District  of  Columbia,  whether  supplied  with  gas  by  the  Wash- 
ington Gas  Light  Co.  or  by  the  Georgetown  Gas  Light  Co. 

(3)  That  if  any  private  consumer  of  gas  shall  not  pay  monthly  any 
gas  bill  wdthin  10  days  after  the  same  shall  have  been  presented,  the 
gas  company  may  charge  and  collect  from  said  consumer  10  cents 
additional  for  each  1,000  cubic  feet  of  gas  represented  by  said  biU, 
as  now  required  by  law. 

(4)  That  this  rate  shall  apply  to  all  gas  furnished  from  March  20, 
1919,  to  September  20,  1919. 

(5)  That  on  September  20,  1919,  the  rate  shall  be  restored  auto- 
matically to  90  cents  per  1,000  cubic  feet,  unless  on  or  before  said 
date  the  commission  ^all  have  ordered  otherwise. 
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Formal  Case  No.  73. 

May  29,  1919. 
In  the  matter  of  the  application  of  the  Washington  Railway  &  Elec- 
tric Co.  for  an  increase  in  street  railway  rates.  Order  No.  324. 
By  the  Commission:  After  operating  for  five  months  xind^r  an 
increase  of  20  per  cent  in  its  rate  of  fare,  the  Washington  Railway  & 
Electric  Co.,  on  behalf  of  itself  and  its  aflUiated  street  railway  com- 
panies, applied  to  this  commission  on  February  28, 1919,  for  a  further 
increase  in  rates,  claiming  that  the  experience  of  those  months  showed 
the  necessity  for  additional  revenue  to  enable  it  to  pay  operating 
expenses  and  meet  its  financial  obligations.  Public  hearings  were 
held,  after  due  notice,  on  April  4  and  5,  and  May  15,  16,  and  17,  1919, 
to  consider  this  application. 

In  its  Order  No.  289,  dated  October  26,  1918,  granting  the  increase 
in  rates  mentioned  above,  the  commission  briefly  outlined  the  rela- 
tions between  the  Washington  Railway  &  Electric  Co.  and  its  affil- 
iated companies,  and  stated  that  the  increase  was  granted  in  advance 
of  a  finding  by  it  of  the  fair  value  of  their  property  on  which  they 
should  be  allowed  to  earn  a  reasonable  return. 

The  valuation  cases  covering  the  property  of  these  companies,  so 
far  as  the  submission  of  evidence  and  argument  is  concerned,  were 
completed  on  April  1,  1919.  The  commission  has  not  yet  concluded 
its  studies  of  the  information  before  it,  and  is  not  yet  prepared  to 
issue  formally  its  findings  in  the  manner  contemplated  by  law.  To 
delay  a  decision  in  this  rate  case  until  the  final  completion  of  the 
valuation  cases  would,  it  is  claimed,  be  detrimental  to  the  interests 
of  the  companies;  on  the  other  hand,  to  render  a  decision  in  the  rate 
case  without  consideration  of  the  valuation  data  before  it  might 
result  in  an  injustice  to  the  public. 

The  street  railway  valuation  cases  embody  certain  elements  not 
involved  in  the  findings  in  the  electric  light,  gas,  and  telephone  cases 
already  decided  by  the  commission,  but  the  general  principles  in- 
volved in  all  of  them  are  identical.  Based  on  these  general  principles, 
and  considering  only  those  elements  of  value  which  were  allowed  in 
the  four  cases  above  referred  to,  and  taking  the  Washington  Railway 
&  Electric  Co.^s  system  as  a  whole  without  regard  to  the  fa<t  that 
three  of  its  component  parts  maintain  a  separate  corporate  existenre, 
the  commission  estimates  that  the  fair  value  of  the  property  of  this 
system,  used  and  useful  for  electric  street  railway  service  within  the 
District  of  Columbia  on  July  1,  1914,  was  approximately  $14,175,000. 
The  net  capital  expenditures  for  the  same  purposes  since  that  date 
up  to  and  including  April  30,  1919,  as  shown  by  the  books  of  the 
three  companies,  amount  to  $744,427.36.  The  total  of  these  two 
amounts  ($14,919,427.36)  will  be  assumed  as  a  reasonable  rate  base 
for  use  in  considering  the-  pending  appUcation  for  an  increase  in 
revenues. 
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The  commission  will  not  at  this  time  express  an  opinion  as  to  what 
constitutes  a  fair  rate  of  return  on  property  of  street  railway  corpora- 
tions in  the  District  of  Columbia  except  to  say  that  it  should  not  be 
less  than  6  per  cent.  Even  though  in  normal  times  a  greater  rate  of 
return  may  be  advisable,  the  commission  feels  that  diu-ing  the  present 
reconstruction  period  justice  to  the  public  requires  distribution  of 
the  war  burden.  For  this  reason  the  commiaskm  in  its  consideration 
of  this  case  bases  its  decision  upon  a  6  per  cent  rate  of  return.  With 
Urn  rmte  of  return  on  a  rate  base  of  approximately  $15,000,000,  the 
companies  should  be  allowed  to  charge  such  rates  as  will  produce  a 
net  operating  income  of  approximately  $900,000. 

During  the  calendar  year  1918  the  company's  net  operating  in- 
come— that  is,  the  diflference  between  its  gross  operating  income  and 
its  operating  expenses  and  taxes — was  $815,000.  During  the  gi*eater 
part  of  that  year  the  rate  of  fare  was  6  tickets  for  25  cents,  being 
increased  on  October  26,  1918,  to  5  cents  flat.  This  increase  in  rev- 
enue was  offset  by  a  large  increase  in  operating  expenses,  so*that  pre- 
dictions as  to  the  net  operating  income  for  the  calendar  year  1919 
must  be  based  primarily  upon  the  conditions  that  have  existed  since 
November  1,  1918,  when  both  the  increased  fare  and  the  increased 
wage  scale  of  motormen  and  conductors  have  prevailed. 

At  the  request  of  the  commission  the  company  submitted  after 
the  last  hearing  in  this  case  a  statement  embodying  its  estimate  of  the 
probable  revenues  and  expenses  for  the  calendar  year  1919,  based 
upon  a  comparison  of  the  operations  for  the  year  1918  and  those  of 
the  four  months  of  the  present  year,  allowance  being  made  among 
other  things  for  increased  coal  prices,  increased  amounts  for  mainte- 
nance of  track  and  roadway,  and  excess  damage  payments.  The 
commission  has  carefully  analyzed  these  figures,  but  is  not  prepared 
to  accept  all  the  conclusions. 

It  was  brought  out  during  the  hearings  that  the  company  for  sev- 
eral years  has  been  setting  aside  annually  for  maintenance  of  way 
and  structiu-es  9  per  cent  of  transportation  revenue,  which  not  only 
has  been  sufficient  for  the  pm^pose,  but  has  left  a  balance  which  the 
company  has  set  aside  as  a  depreciation  reserve.  In  March,  1919, 
the  company  raised  this  percentage  from  9  to  13  per  cent  of  the  trans- 
portation revenue.  It  is  conceded  that  prices  of  labor  and  material 
have  advanced  greatly  in  the  past  few  years,  but  the  transportation 
revenue  of  the  company  has  also  greatly  increased,  while  at  the  same 
time  there  has  been  no  appreciable  increase  in  the  length  of  track  to 
be  maintained.  The  commission  believes  that  the  defended  mainte- 
nance of  to-day  amounts  to  an  impairment  of  capital  and  that  the 
present  urgent  need  for  repairs  to  track  and  roadway  should  not  be 
considered  as  a  reason  for  an  increase  in  rates. 
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In  January,  1919,  the  company  also  increased  the  amount  set  aside 
for  injuries  and  damages  from  4 J  per  cent  of  transportation  revenue 
to  5i  per  cent.  The  former  ratio  has  been  justified  by  the  results  of 
the  past  five  years,  and  the  commission  believes  that  the  need  for 
additional  funds  for  this  purpose  during  the  past  few  months  should 
not  be  considered  as  sufficient  reason  for  an  increase  in  the  rate  of 
service. 

The  company^s  estimate  of  operating  income  after  deducting  for 
operating  expenses  and  taxes  for  the  year  1919  is  $353,438.  In  the 
opinion  of  the  commission  the  exist'^ng  rate  of  fare  will  produce  an 
operating  income  of  approximately  $600,000,  leaving  $300,000  still 
to  be  prociu-ed  to  bring  the  net  operating  income  to  the  amount 
stated  above  as  the  fair  retmn  on  the  fair  value  of  the  property. 

The  company,  through  its  expert  witness.  Prof.  Albert  S.  Richey, 
submitted  three  methods  of  raising  additional  revenue:  one,  an 
increase  to  7  cents  in  the  flat  rate  of  fare;  another,  a  chaise  of  2  cents 
for  transfers;  the  third,  a  two-zone  system,  with  fares  of  5  cents  in 
the  first  zone  and  either  an  additional  5-cent  cash  fare  in  the  second 
zone  or  tickets  at  the  rate  of  3  cents  each.  After  considering  all  the 
arguments  that  have  been  advanced  in  favor  of  each  of  these  methods, 
and  having  in  mind  the  additional  revenue  needed,  the  comm'ssion 
is  of  the  opinion  that  the  best  means  of  raising  that  amount  is  by  a 
charge  of  2  cents  for  each  transfer. 

The  number  of  transfer  passengers  carried  on  the  Washington  Rail- 
way &  Electric  Co.'s  system  during  the  calendar  year  1918  was 
23,002,474;  during  the  first  four  months  of  1919  the  number  was 
7,754,655,  or  an  increase  of  10  per  cent  over  the  corresponding  months 
of  1918.  Assuming  that  this  rate  of  increase  will  obtain  for  the  bal- 
ance of  the  present  calendar  year,  the  commission  estimates  that  the 
number  of  transfer  passengers  for  that  period  wiU  be  15,327,533, 
which  at  2  cents  each  will  amount  to  $306,550.66.  There  mav  be 
some  falling  off  in  the  number  of  transferring  passengers  when  a 
charge  is  made  for  that  privilege,  but  the  extent  to  which  this  will 
affect  the  revenue  is  problematical,  and  will  not  be  considered  at  this 
time. 

The  other  street  railway  companies  in  the  District  of  Columbia, 
namely,  the  Capital  Traction  Co.,  the  Washington- Virginia  RaUwaT 
Co.,  and  the  East  Washington  Heights  Traction  Railroad  Co.,  have 
made  no  request  for  increased  revenue,  and  if  these  companies  wore 
in  no  sense  competitive  with  the  Washington  Railway  &  Electric  Co., 
and  were  serving  different  parts  of  the  District,  the  commission  might 
be  justified  in  authorizing  rates  of  service  for  the  Washington  Rail- 
way &  Electric  Co.  different  from  those  authorized  for  the  other 
companies. 


ANNUAL  REPOKT  OF  PUBLIC  UTILITIES  COMMISSION.  93 

However,  the  Capital  Traction  Co.  is  to  a  very  large  extent  in  com- 
petition with  the  Washinorton  Railway  &  Electric  Co.,  as  is  the  Wash- 
ington-Virginia Railway  Co.  If  a  charge  for  transfers  were  made  on 
the  Washington  Railway  &  Electric  Co.'s  system  and  not  on  the. 
lines  of  these  two  companies  a  very  large  ajnount  of  traffic  would  be 
diverted  from  the  Washington  Railway  &  Electric  Co/s  system  to 
these  two  companies;  and  if  this  were  done  the  probable  decrease  in 
revenue  from  this  source  would  more  than  offset  the  increase  in 
revenues  due  to  the  charge  for  transfers. 

The  East  Washington  Heights  Traction  Railroad  Co.  does  not 
come  into  competition  with  any  of  the  other  street  railway  companies. 
Its  line  is  very  short,  so  that  the  commission  will  not  order  any 
change  in  the  presient  free  issue  of  transfers  between  this  company 
and  the  Capital  Traction  Co. 

The  imposition  of  a  charge  for  transfer  service  has  long  been  recog- 
nized as  justifiable  when  increased  revenues  for  a  street  railway 
system  must  be  provided.  It  does  not  put  so  great  a  burden  upon 
the  public  as  a  whole  as  would  an  increase  in  the  flat  rate,  and  it  does 
add  the  burden  to  those  passengers  who  avail  themselves  of  the  extra 
service  involved  in  a  transfer.  As  a  general  rule,  the  burden  will  fall 
upon  long-haul  passengers  rather  than  short-haul  passengers. 

When  this  commission  required  the  companies  to  grant  free  inter- 
company transfers  it  did  so  upon  the  theory  that  as  far  as  possible 
the  streets  railway  systems  of  the  city  should  be  treated  as  one.  In 
applying  this  charge  to  both  intracompany  and  intercompany  trans- 
fers, the  same  theory  is  adopted. 

The  commission  therefore  adheres  to  the  opinion  expressed  in  its 
Order  No.  291,  dated  October  26,  1918,  that  the  interests  of  the 
public  as  a  whole  require  that  the  rate  of  fare  on  all  street  railway 
lines  in  the  District  of  Columbia  should  be  uniform.  The  proposed 
transfer  charge  will,  therefore,  be  made  to  apply  to  the  Capital  Trac- 
tion Co.  and  the  Washington- Virginia  Railway  Co.,  as  well  as  to  the 
Washington  Railway  &  Electric  Co.'s  system,  the  East  Washington 
Heights  Traction  Railroad  Co.  being  omitted  for  the  reason  given 
above. 

It  is  the  present  practice  on  several  of  the  lines  of  these  companies 
to  issue  transfer  or  identification  checks  to  passengers  presenting 
transfers  from  other  lines  either  of  the  same  company  or  of  other 
compaijies.  If  the  2-cent  charge  now  proposed  for  all  transfers  were 
applied  without  distinction,  it  would  require  some  passengers  now 
paying  5  cents  for  a  ride  between  two  points  involving  the  use  of  two 
transfers  or  a  transfer  and  an  identification  check  to  pay  9  cents  for 
the  same  ride.     To  avoid  this  excessive  rate  of  fare  for  such  rides, 
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the  commission  is  of  the  opinion  that  no  chaise  should  be  made  for 
the  second  transfer  or  identification  check.     It  is  therefore 

Ordered  J  (1)  That  the  Washington  Railway  &  Electric  Co.  and  its 
subsidiary  companies,  the  City  &  Suburban  Railway  of  Washington, 
the  Georgetown  &  Tennallytown  Railway  Co.,  and  the  Washington- 
Interurban  Railway  Co.  are  hereby  authorized  to  chaise  and  collect 
2  cents  for  each  transfer  issued  by  them.  This  shall  apply  to  the 
transfers  issued  between  the  lines  of  any  one  company,  to  transfers 
issued  between  the  companies  mentioned,  and  to  transfei*s  issued  by 
these  companies  to  the  lines  of  the  Capital  Traction  Co.,  except  8^ 
hereinafter  provided. 

(2)  That  the  Capital  Traction  Co.  is  hereby  authorized  to  charge 
and  collect  2  cents  for  each  transfer  issued  by  it,  which  shall  apply 
to  the  transfers  issued  between  its  own  lines,  as  well  as  to  those  issued 
by  it  to  the  lines  of  the  Washington  Railway  &  Electric  Co.,  the 
City  &  Suburban  Railway  of  Washington,  the  Georgetown  &  Ten- 
nallytown Railway  Co.,  and  the  Washington- Virginia  Railway, 
except  as  hereinafter  provided. 

(3)  That  the  Washington- Virginia  Railway  Co.  is  hereby  author- 
ized to  charge  and  collect  2  cents  for  each  transfer  issued  by  it  to  the 
lines  of  the  Capital  Traction  Co. 

(4)  That  no  charge  shall  be  made  for  transfers  between  the  lines 
of  the  East  Washington  Heights  Traction  Railroad  Co.  and  those  of 
the  Capital  Traction  Co. 

(5)  That  nothing  in  this  order  shall  be  construed  to  change,  modify, 
or  alter  the  present  charge  of  2  cents  for  transfers  now  effective  at 
Fifteenth  and  G  Streets  N W.  between  the  lines  of  the  City  &  SubiirbaD 
Railway  of  Washington  and  those  of  the  Capital  Traction  Co. 

(6)  That  no  chaise  shall  be  made  for  so-called  emergency  transftos 
now  issued  free  on  account  of  detentions,  accidents,  or  interruption 
to  service  or  for  similar  causes. 

(7)  That  where  a  transfer  or  identification  check  is  now  issued  free 
on  a  transfer  no  charge  shall  be  made  for  the  second  transfer  or 
identification  check.  • 

(8)  Except  to  meet  emergency  conditions,  no  change  shall  be  made 
in  the  present  routing  of  cars  over  any  of  the  lines  of  the  several  com- 
panies mentioned  in  this  order  without  the  prior  approval  of  this 
commission. 

(9)  That  this  order  shall  take  effect  at  12.01  o'clock  a.  m.  June  1, 
1919,  and  remain  in  force  until  12.01  o'clock  a.  m.  January  1,  1920. 
On  January  1, 1920,  the  rates  of  service  shall  be  restored  automatically 
to  those  in  effect  prior  to  the  date  of  this  order  unless  on  or  before 
January  1,  1920,  the  commission  shall  have  ordered  otherwise. 
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FoRMAii  Case  No.  51. 

September  4,  1919. 

* 

In  the  matter  of  the  valuation  of  The  Capital  Traction  Co.    Order 
No.  338. 

By  the  Commission  :  In  accordance  .with  paragraphs  6,  7,  and  8  of 
the  act  of  Congress  approved  March  4,  1913  (37  Stat.,  974),  the 
Public  Utilities  Commission  of  the  District  of  Columbia  proceeded 
to  value  the  property  of  The  Capital  Traction  Co.  within  the  Dis- 
trict of  Columbia  actually  used  and  useful  for  the  convenience  of  the 
public  at  the  fair  value  thereof  at  the  time  of  said  valuation. 

Before  proceeding  to  detail  at  length  the  method  employed  by  the 
commission  in  making  this  valuation  it  is  necessary  to  consider  the 
character  of  the  duties  imposed  upon  the  commission  by  the  public 
utilities  law  in  respect  to  the  valuation  of  all  public  utilities  in  the 
District  of  Columbia,  among  which  the  respondent  company  is  in- 
cluded. Consideration  must  therefore  be  given  to  the  purpose  and 
objects  for  which  the  law  was  enacted  and  in  relation  to  which  the 
valuation  of  the  property  of  this  company  became  necessary. 

Paragraph  2  of  the  public  utilities  law  provides: 

That  every  public  utility  doing  business  within  the  District  of  Columbia  Is 
required  to  furnish  service  and  facilities  reasonably  safe  and  adequate  and  In 
all  respects  Just  and  reasonable.  The  charge  made  by  any  such  public  utility 
for  any  facility  or  services  furnished,  rendered,  or  to  be  furnished  or  rendered, 
shall  be  reasonable,  just,  and  nondiscriminatory.  Every  unjust  or  unreason- 
able or  discriminatory  charge  for  such  facility  or  service  Is  prohibited  and  Is 
hereby  declared  unlawful.  Every  public  utility  Is  hereby  required  to  obey 
the  lawful  orders  of  the  commission  created  by  this  section. 

The  keynote  to  the  law  itself  is  found  in  paragraph  2,  and  the  key 
words  of  that  paragraph  are  in  the  phrase  "  that  every  public  utility 
doing  business  within  the  District  of  Columbia  is  required  to  furnish 
service  and  facilities  reasonably  safe  and  adequate,  and  in  all  respects 
just  and  reasonable,  and  that  the  charge  made  for  the  same  shall  be 
reasonable,  just,  and  nondiscriminatory."  This  paragraph  imposed 
upon  the  utility  in  direct  terms,  for  the  benefit  of  all  the  people,  the 
common-law  duty  which  it  owes,  as  a  calling  impressed  with  a  public 
interest,  to  furnish  reasonable  service  at  reasonable  rates.  Every  line 
and  paragraph  of  this  law  is  in  aid  and  assistance  of  paragraph  2. 
Every  inquisitorial  right  and  power  given  to  the  commission,  every 
duty  of  disclosure  of  information  imposed  upon  the  public  utilities, 
every  safeguard  directed  to  the  keeping  of  accurate  accounts  and  the 
adoption  of  proper  standards,  and  every  duty  imposed  upon  the  com- 
mission is  to  effectuate  the  right  of  the  community  to  receive  reason- 
able service  at  reasonable  rates. 

The  justice  or  injustice  of  a  rate  can  only  be  determined  by  an 
ascertainment  of  the  just  amount  or  base,  fair  alike  to  the  utility  and 
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the  public,  upon  which  a  return  is  to  be  allowed  to  the  utility.  With- 
out the  fixing  of  such  a  just  amount  it  is  impossible  to  determine 
whether  a  given  rate  or  service  is  or  is  not  reasonable. 

Valuation. 

The  public  utilities  law,  paragraphs  6,  7,  and  8,  provides : 

Par.  6.  That  the  commission  shall  ascertain,  as  soon  and  as  nearly  as  prac- 
ticable, the  amount  of  money  expended  in  the  construction  and  equipment  of 
every  public  utility,  Including  the  amount  of  money  expended  to  procure  any 
right  of  way ;  also  the  amount  of  money  it  would  require  to  secure  the  right  of 
way,  reconstruct  any  roadbed,  track,  depots,  cars,  conduits,  subwayti,  poles;  wires, 
switchboards,  exchanges,  offices,  worlis,  storage  plants,  power  plants,  machineiT. 
and  any  other  property  or  instrument  not  included  In  the  foregoing  enumeration 
used  in  or  useful  to  the  business  of  such  public  utility,  and  to  replace  all  th& 
physical  properties  l)elonging  to  the  public  utiUty.  It  shall  ascertain  the  out- 
standing stock,  bonds,  debentures,  and  indebtedness,  and  the  amount,  respec- 
tively, thereof,  the  date  when  issued,  to  whom  issued,  to  whom  sold,  the  price 
paid  In  cash,  property,  or  labor  therefor,  what  disposition  wsxa  nmde  of  thf 
proceeds,  by  whom  the  indebtedness  is  held,  so  far  as  ascertainable,  tlie  amount 
purporting  to  be  due  thereon,  the  floating  indebtedness  of  the  public  utility, 
the  credits  due  the  public  utility,  other  property  on  hand  belonging  to  It,  tlie 
judicial  or  other  sales  of  said  public  utility,  Its  property  or  franchises,  and  the 
amounts  purporting  to  have  been  paid,  and  in  what  manner  paid  therefor,  an^ 
the  taxes  paid  thereon.  T^he  commission  shall  also  ascertain  in  detail  the  grow 
and  net  income  of  the  public  utility  from  all  sources,  the  amounts  paid  f<ff 
salaries  to  officers  and  the  wages  paid  to  its  employees,  and  the  maximum  houis 
of  continuous  service  required  of  each  class.  Whenever  the  information  re- 
quired by  this  paragraph  is  obtained  It  shall  be  printed  In  the  annual  report  d 
the  commission.  In  making  such  investigation  the  commission  may  avail  Itsrif 
of  any  information  in  possession  of  any  department  of  the  Government  of  tlje 
United  States  or  of  the  Commissioners  of  the  District  of  Columbia. 

Par.  7.  That  the  commission  shall  value  the  property  of  every  public  utiUtj 
within  the  District  of  Columbia  actually  used  and  useful  for  the  convenience  of 
the  public  at  the  fair  value  thereof  at  the  time  of  said  valuation. 

Par.  8.  That  before  final  determination  of  such  value  the  commission  shaD, 
after  notice  of  not  less  than  thirty  days  to  the  public  utility,  hold  a  public  hetr- 
ing  as  to  such  valuation  in  the  manner  hereinafter  provided  for  a  hearing, 
which  provisions,  so  far  as  applicable,  shall  apply  to  such  hearing.  The  com- 
mission shall,  within  ten  days  after  such  valuation  is  determined,  serve  a  state- 
ment thereof  upon  the  public  utility  interested,  and  shall  file  a  like  statemeot 
with  the  District  Committees  in  Congress. 

The  Proceeding. 

Proceeding  under  authority  of  the  act  quoted  above,  this  com- 
mission in  April,  1914,  organized  a  valuation  bureau  to  assist  it  in 
the  task  of  ascertaining  "  the.  amount  of  money  expended  in  the  c(Mi- 
struction  and  equipment  of  every  public  utility,"  which  element  of 
value  will  hereinafter  be  referred  to  as  the  "historical  cost,"  and 
also  the  amount  of  money  it  would  require  "  to  replace  the  physical 
properties  belonging  to  the  public  utility,"  which  element  of  value 
will  hereinafter  be  referred  to  as  the  "  reproduction  cost." 
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The  commission  engaged  Dr.  Edward  W.  Bemis,  of  Chicago,  as^ 
director  of  this  valuation  bureau.  The  bureau  was  organized  in  two 
divisions  under  the  general  supervision  of  Dr.  Bemis,  the  commis- 
sion, however,  retaining  administrative  control. 

The  accounting  division,  responsible  for  seeking  information  with 
respect  to  historical  cost,  was  under  the  immediate  direction  of  Mr. 
Andrew  Sangster,  of  Chicago,  a  certified  public  accountant,  as  chief 
accountant.  Mr.  Sangster  made  a  report  on  The  Capital  Traction 
Co.,  which  was  admitted  in  evidence;  he  testified  before  the  com- 
mission, and  was  cross-examined  at  length  and  in  detail. 

The  engineering  division  of  the  valuation  bureau  was  formed 
under  the  immediate  direction  of  Mr.  Charles  L.  Pillsbury,  con- 
sulting engineer  of  Minneapolis,  as  chief  engineer,  to  ascertain  as 
nearly  as  possible  the  cost  of  reproduction  or  the  amount  of  money 
it  would  require  to  reconstruct  the  physical  property  of  the  re^ 
spondent  company,  and  the  amounts  of  depreciation. 

As  stated  by  Mr.  Pillsbury,  his  engineering  report  "  purports  to 
set  forth  "  with  respect  to  the  various  parts  of  the  physical  property 
of  The  Capital  Traction  Co.  used  and  useful  for  electric  railway 
operations  within  the  District  of  Columbia,  the  following: 
Detailed  inventory. 
Cost  of  reproduction. 

Cost  of  reproduction  less  accrued  depreciation. 
Annual  rates  and  amounts  of  depreciation. 
His  report  includes,  aside  from  used  and  useful  physical  property 
within  the  District  of  Columbia,  a  portion  of  the  cost  of  reproduc- 
tion of  certain  property  outside  of  the  District  which  is  used  and 
necessary  for  electric  railway  operations  within  the  District. 

The  inventories,  cost  of  reproduction,  accrued  depreciation,  and 
depreciation  rates  and  amounts,  were  as  of  July  1,  1914. 

The  actual  work  of  inventorying  the  property  was  begun  June  1, 
1914,  and  was  continued  throughout  the  year  1914  and  the  first  half 
of  the  year  1915.  Care  was  taken,  however,  to  exclude  from  the 
inventorjt  all  additions  to  property  made  subsequent  to  July  1,  1914, 
and  to  base  the  report  upon  property  conditions  as  of  that  date 
where  changes  were  made  subsequently. 

Copies  of  the  reports  of  the  accounting  and  engineering  divisions 
of  the  valuation  bureau  of  the  Public  Utilities  Commission,  which 
had  been  compiled  under  the  direction  of  the  commission,  were  trans- 
mitted to  the  company  on  the  24th  day  of  July,  1916,  and  the  com- 
pany was  notified  that  on  the  12th  day  of  September,  1916,  the 
conmiission  would  proceed  to  a  valuation  of  its  property  in  accord- 
ance with  the  law.  The  hearings  on  the  valuation  were  commenced 
on  the  6th  day  of  November,  1916,  were  continued  in  1917,  and  thenj 
on   account  of  conditions  occasioned  by  the  entry  of  the  United 
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States  in  the  World  War,  were  postponed  until  1919,  the  final  argu- 
ment of  counsel  of  the  respondent  company  being  completed  on 
March  27,  1919. 

On  August  1,  1919,  the  commission  sent  to  the  company  a  state- 
ment' containing  certain  figures  relating  to  the  operations  of  the 
Washington  &  Georgetown  Railroad  Co.  and  the  Rock  Creek  Rail- 
way Co.,  predecessors  'of  the  Capital  Traction  Co.,  which  the  com- 
mission desired  to  have  stipulated  in  the  record.  In  its  reply  of 
August  18, 1919,  the  company,  for  reasons  therein  set  forth,  declined 
to  admit  the  statement  into  the  record.  The  commission  thereupon 
decided  to  resume  the  hearings  in  this  case  and  accordingly  held  . 
public  hearing  on  August  28,  1919,  at  which  time  its  witness,  Mr. 
Andrew  Sangster,  was  recalled.  The  statement  was  formally  in- 
troduced at  this  hearing  and  Mr.  Sangster  testified  to  the  informa- 
tion contained  therein,  and  was  cross-examined  by  counsel  for  the 
company.  The  company  tendered  its  formal  objections  to  the  in- 
troduction of  the  statement  and  to  the  examination  of  the  witness. 

APPEARANCES. 

The  commission  was  represented  by  its  general  counsel,  Mr.  Con- 
rad H.  Syme. 

The  commission's  witnesses  were: 

Mr.  Andrew  Sangster,  certified  public  accountant,  in  charge  of 
the  accoimting  division. 

Mr.  Charles  L.  Pillsbury,  consulting  engineer  in  charge  of  the 
engineering  division. 

Mr.  William  P.  Richards,  assessor  of  the  District  of  Columbia, 

The  respondent  company  was  represented  by  Mr.  Greorge  E. 
Hamilton,  president;  Mr.  John  H.  Hanna,  vice  president  and  chief 
engineer;  and  Mr.  G.  Thomas  Dunlop,  attorney. 

The  witnesses  for  the  company  were : 

Mr.  John  H.  Hanna,  vice  president  in  charge  of  operations  and 
chief  engineer  of  the  respondent  company. 

Mr.  George  E.  Hamilton,  president  of  the  respondent  company. 

Mr.  Harold  E.  Doyle,  real  estate,  of  Washington,  D.  C. 

Mr.  William  B.  Turpin,  real  estate,  of  Washington,  D.  C. 

Mr.  Carroll  E.  Bailey,  engineer  of  the  J.  G.  White  Co.,  of  New 
York. 

Mr.  H.  A.  Grube,  certified  public  accountant,  of  New  York, 

Mr.  J.  E.  Heberle,  chief  clerk  of  the  respondent  company. 

Prof.  Mortimer  E.  Cooley,  professor  of  mechanical  engineering 
and  dean  of  the  colleges  of  engineering  and  architecture,  University 
of  Michigan. 

Mr.  R.  D.  Simms,  treasurer  of  the  respondent  company. 
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History  op  the  Company. 

The  Capital  Traction  Co.  is  the  successor  of  the  Kock  Creek 
Railway  Co.  of  the  District  of  Columbia,  and  came  into  existence 
under  the  provisions  of  an  act  of  Congress  approved  March  1,  1895, 
authorizing  that  company  to  contract  for  the  purchase  or  lease  of 
connecting  lines,  and  to  increase  its  capital  stock  to  provide  for 
the  transfer.  In  accordance  with  these  provisions  the  Kock  Creek 
Railway  Co.  acquired  the  property  of  the  Washington  &  George- 
town Railroad  Co.,  and  changed  its  name  to  the  Capital  Traction 
Co.,  as  provided  by  the  act. 

The  Washington  &  Georgetown  Railroad  Co.  is  the  older  of  the 
two  original  companies,  and  was  incorporated  under  an  act  of  Con- 
gress approved  May  17,  1862.  The  orighial  horse-car  system  of  this 
company  and  its  operations  for  the  period  to  July  1,  1892,  are 
conv«»ienUy  summarized  in  a  statement  prepared  by  the  president, 
dated  October  1,  1892,  and  submitted  to  the  Hon.  A.  P.  Gorman, 
chairman  of  the  select  committee  en  incorporated  companies  in  the 
District  of  Columbia,  appointed  by  a  resolution  of  the  Senate  July 
27,  1892.  The  Seventh  Street  line  was  operated  by  horse  cars  until 
the  year  1889,  when  a  cable  system  was  installed,  the  road  being 
placed  in  operation  about  August,  1890.  The  new  system  appar- 
ently proved  satisfactory,  and  the  Pennsylvania  Avenue  and  Four- 
teenth Street  lines  were  then  converted  to  cable  motive  power,  the 
work  being  completed  in  1892.  The  cable  system  was  in  operation 
when  the  property  was  acquired  by  the  Rock  Creek  Railway  Co. 

The  Rock  Creek  Railway  Co.  of  the  District  of  Columbia  was 
incorporated  under  an  act  of  Congress  dated  June  12,  1888.  The 
main  line,  operated  by  the  overhead-trolley  system,  was  apparently 
opened  for  traffic  on  September  16,  1892,  and  the  U  Street  line, 
operated  by  the  Love  underground-trolley  system,  about  a  year  or 
two  later.  The  desirability  of  obtaining  access  for  these  lines  to 
more  profitable  routes  in  the  city,  and  the  fact  that  ready  facilities 
for  such  traffic  connections  were  admirably  afforded  by  the  Wash- 
ington and  Georgetown  system,  led  to  the  negotiations  for  the  pur- 
chase of  the  road  and  equipment  of  the  latter  company,  which  was 
finally  carried  through  in  the  manner  above  indicated. 

The  Capital  Traction  Co.  continued  to  operate  these  lines  imtil 
the  year  1897,  when  the  Pennsylvania  Avenue  and  Fourteenth 
Street  lines  were  rendered  inoperative  by  a  fire  which  entirely  de- 
stroyed the  central  cable  power  house.  At  this  time  the  General 
Electric  open-conduit  system  was  in  successful  operation  on  other 
lines  in  the  District,  and  it  was  resolved  to  install  this  system  in 
the  city  lines.  The  work  of  conversion  was  immediately  com- 
menced on  the  routes  just  mentioned  and  completed  in  the  follow- 
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ing  year.  The  conversion  of  the  Seventh  Street  line  from  cable 
to  electric  underground  followed  a  few  months  later,  and  cars  w^t 
run  by  electric  power  on  all  these  lines  by  May  25,  1898.  In  1899 
the  Love  underground  system  on  U  Street  was  superseded  by  the 
open-conduit  system. 

Substantial  additions  were  made  to  the  system  during  the  period 
from  1899  to  1914.  The  total  length  of  single  track  at  July  1,  1914, 
is  reported  by  the  company  as  55.82  miles,  of  which  44.79  miles  repre- 
sent conduit  system  and  11.03  miles  overhead  trolley.  The  overhead- 
trolley  system  is  operated  on  the  Chevy  Chase  line,  of  which  3.69 
miles  of  single  track  are  situated  in  the  State  of  Maryland,  On 
January  1,  1919,  the  company  owned  64.09  miles  of  single  track,  of 
which  4.56  miles  are  in  Maryland.  It  also  operated  3.37  miles  of 
single  track  leased  from  the  Washington-Maryland  Railway,  of 
which  1.03  miles  are  in  Maryland.  The  entire  system  is  operated  by 
power  supplied  from  the  company's  own  power  stations.  There  are 
three  such  stations — the  main  station  located  at  Water  Street  and 
Wisconson  Avenue  NW.,  11,000-kilowatt  capacity;  a  reserve  station 
located  at  Grace  and  Potomac  Streets  NW.,  525-kilowatt  capacity; 
and  the  Chevy  Chase  station  located  at  Chevy  Chase  Lake,  Md., 
1,575-kilowatt  capacity.  There  are  two  substations — one  containing 
four  rotary  converters  of  a  total  capacity  of  4,250  kilowatts  and  the 
other  containing  four  rotary  converters  of  3,500-kilowatt  total  ca- 
pacity. There  are  six  car  bams,  designated,  respectively,  Grace 
Street,  Georgetown,  Navy  Yard,  Seventh  Street,  Fourteenth  Street, 
and  Chevy  Chase.  On  July  1,  1914,  the  rolling  stock  consisted  of 
278  double-truck  motor  cars,  179  single-truck  motor  cars,  205  single- 
truck  trailer  cars,  17  service  motor  cars,  and  32  service  trailer  cars, 
or  a  total  of  711  cars; .on  January  1,  1919,  the  company  owned  317 
closed  and  100  open  passenger  cars  with  electric  equipment,  and  91 
closed  and  119  open  passenger  cars  without  electric  equipment. 

STATE  OF  THE  RECORDS. 

The  principal  minute  books,  ledgers,  cash  books,  and  journals  of 
the  Washington  &  Georgetown  Railroad  Co.  were  found  intact  from 
the  inception  of  the  company.  The  pay-roll  vouchers  were  on  file 
also  for  the  full  period  from  1862  to  1895.  On  the  other  hand,  the 
general  vouchers  for  purchases  of  materials  and  supplies  were  not 
obtainable  prior  to  the  time  of  the  Seventh  Street  cable  installation, 
in  1889.  Thereafter  the  vouchers  were  found  in  continuous  files  and 
in  admirable  preservation,  with  the  exception  of  those  for  the  Penn- 
sylvania Avenue  and  Fourteenth  Street  cable  installation,  in  1890  to 
1895,  which  were  entirely  missing. 

In  the  case  of  the  Rock^reek  Railway  Co.  no  principal  bookkeep- 
ing records,  i.  e.,  ledgers,  books  of  original  entry,  or  vouchers,  could 
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be  found.  It  was  explained  that  these  records  were  lost  in  the  fire 
which  occurred  on  September  29,  1897,  already  referred  to.  Proba- 
bly the  disappearance  of  the  vouchers  of  the  Pennsylvania  Avenue 
and  Fourteenth  Street  cable  installation  is  also  due  to  the  same  cause. 
Fortunately,  however,  the  minute  books  and  certain  subsidiary  state- 
ment books  were  located  and  found  to  yield  much  valuable  informa- 
tion in  the  shape  of  summaries  showing  the  progress  of  construction 
from  the  date  of  incorporation  in  1888  down  to  the  close  of  1893,  the 
period  when  construction  work  was  most  active. 

The  records  of  the  present  ccmipany  presented  no  difficulty  such  as 
above  instanced ;  the  care  with  which  these  records  have  been  pre- 
served may  best  be  attested  by  the  fact  that  not  more  than  a  dozen 
vouchers  were  foimd  missing  over  the  whole  period  from  1895  to  the 
present  time. 

REGULATION  BT  CONGRESSIONAL  ENACTMENT. 

The  various  acts  of  Congress  granting  street  railway  companies 
the  right  to  operate  through  the  streets  of  the  District  of  Columbia 
contain  provisions  as  to  the  rates  of  fare  to  be  charged,  the  character 
of  construction,  and  the  submission  of  annual  reports.  The  original 
acts  have  been  modified  from  time  to  time  by  special  legislation 
affecting  individual  companies  and  by  general  provisions  applying 
to  all. 

At  the  time  of  the  valuation,  July  1,  1914,  the  regular  rate  of  fare 
on  all  lines  for  local  transportation  within  the  District  of  Columbia 
was  5  cents  or  six  tickets  for  25  cents.  The  latter  charge  was  made 
by  authority  of  the  act  of  Congress,  approved  May  25,  1894  (28 
Stats.,  78),  as  follows: 

That  after  thirty  days  after  the  passage  of  this  act,  each  street  railway  and 
street  herdic  transportation  company  in  the  )>istrlct  of  Columbia  shall  issue 
Its  own  tickets,  and  sell  no  tickets  issued  by  any  other  company.  Such  tickets 
shall  be  printed  and  sold  in  sheets  of  six  tickets  each,  and  after  having  been 
once  used  shall  be  cailceled  by  the  company  which  issued  the  same:  ProtHded^ 
That  all  street  railway  companies  and  herdic  transportation  companies  doing 
business  in  the  District  of  Columbia,  shall  receive  and  exchange  tickets  with 
each  other,  and  said  companies  shall  make  monthly  settlements  with  each  other, 
and  shall  redeem  in  money  any  tickets  in  excess  of  the  number  of  tickets  ex- 
changed. 

Transfers  were  in  eflfect  at  that  time  at  practically  all  points  of 
intersection  of  the  company's  lines,  with  certain  limitations  to  pre- 
vent abuse  of  the  privilege. 

All  street  railway  companies  in  the  District  of  Columbia  are  re- 
quired to  carry  policemen  and  firemen  free,  when  in  uniform  and 
in  the  performance  of  their  duties.  (38  Stats.,  900.)  They  are  also 
required  to  pay  for  the  services  of  special  policemen  at  street  cross- 
ings.   (30  Stats.,  488.) 
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All  street  railways  are  taxed  4  per  cent  on  their  gross  earnings 
and  pay  the  usual  tax  on  real  estate.    (32  Stats.,  619;  33  Stats.,  564.) 

They  are  required  to  pay  for  and  maintain  the  paving  between  the 
outer  rails  of  the  tracks  and  for  a  distance  of  2  feet  beyond  the  outer 
rails.    (20  Stats.,  106.) 

They  are  required  to  keep  their  tracks  free  from  snow  and  ice  at 
all  times.    (37  Stats.,  152.) 

Historical  Cost  of  the  Property  of  the  Capital  Traction  Co. 

In  the  presentation  of  this  case  two  widely  different  m^hods  of 
establishing  "historical  cost"  have  been  introduced  for  tiie  ocm- 
sideration  of  the  commission,  one  by  the  experts  of  the  utility  and 
one  by  the  conmiission's  accounting  expert.  Both,  in  the  opinion  of 
the  commission,  have  merit  and  must  be  very  carefully  considered 
in  the  determination  of  the  final  amount  to  be  set  forth  as  required 
in  paragraph  6  of  the  public  utilities  law. 

The  two  methods  to  be  discussed  and  the  manner  in  which  they  are 
developed  are  of  interest  as  preparatory  to  the  findings  of  the  com- 
mission. The  first  method  and  the  one  upon  which  the  company's 
data  has  been  prepared  is  based  on  the  ascertainment  of  the  actual 
cost  of  the  property  to  the  present  owners.  The  second  method, 
which  was  adopted  by  the  commission's  accounting  expert,  provides 
for  ascertaining  the  actual  cost  of  the  existing  units  of  a  property 
used  and  useful  for  the  public  at  the  date  of  the  investigation. 

Under  the  first  method,  i.  e.,  cost  to  the  present  owners,  much  of 
the  investment  may  be  represented  by  expenditures  of  an  abnormal 
nature  or  which  relate  to  other  than  physical  property,  such  as  in- 
creased book  value  resulting  from  the  transfer  of  property,  discounts 
on  stocks  and  bonds,  costs  of  financing,  promoters'  fees,  and  additions 
to  capital  account  by  reason  of  the  revaluation  of  the  property. 
Probably  the  greatest  of  these  consists  of  increasing  the  investment 
account  upon  the  transfer  of  property,  in  order  to  bury  in  plant  account 
the  bonus,  which  is  paid  generally  in  securities,  to  acquire  operating 
control.  Such  a  transfer  of  property  took  place  in  the  instant  case, 
when  the  Rock  Creek  Railway  Co.,  operating  a  relatively  sh<Mi 
suburban  line,  with  a  capital  account  of  about  $1,214,500  and  a 
deficit  in  its  operating  revenues,  purchased  an  intersecting  city  line 
having  a  capital  accoimt  of  approximately  $6,000,000  and  paying 
dividends  of  20  per  cent  or  more  on  its  capital  stock.  The  merits  of 
this  transaction  from  the  legal  and  moral  points  of  view  are  dis- 
cussed later  in  this  opinion.  The  effect  of  the  purchase  price  oft  the 
historical  cost  of  the  property  is  brought  out  in  the  company's  pres- 
entation of  its  case. 
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Under  the  second  method,  i.  e.,  the  ascertainment  of  the  actual 
cost  of  the  existing  units  of  a  property  used  and  useful  for  the 
public  at  the  date  of  valuation,  an  entirely  different  course  of  pro- 
cedure from  that  followed  in  the  first  method  becomes  necessary. 
A  thorough  and  detailed  analysis  of  the  plant  account  must  now  be 
made  in  order  to  ascertain  just  what  items  are  included  in  the  in- 
vestment account.  The  various  units  of  property  must  then  be 
classified  or  groups  and  their  cost  and  date  of  installation  deter- 
mined. 

The  first  step  of  the  investigation  being  completed  by  obtaining 
a  detailed  analysis  of  the  plant  account,  it  becomes  the  more  serious 
and  exacting  duty  of  the  investigator  to  determine  the  amount  of 
property  that  has  gone  out  of  existence,  but  is  still  included  in  the 
plant  account.  This  disappearance  of  property  is  due  to  various 
causes,  such  as  losses  by  fire,  abandonment,  sale,  changes  in  the  art, 
experimentation,  and  obsolescence,  such  losses  not  being  properly 
adjusted  in  the  books.  These  items,  while  they  may  be  small,  sever- 
ally, amount  to  large  sums  of  money  in  the  aggregate. 

The  respondent  company  was  one  of  the  pioneers  in  street  rail- 
way service  in  the  United  States,  inaugurating  a  system  propelled 
by  horses  as  early  as  1862.  During  its  many  years  of  development 
the  company  has  been  compelled  for  various  reasons  to  make  many 
changes  and  expend  large  sums  of  money  to  keep  pace  with  improve- 
ment and  advancement  in  the  art,  and  as  a  result  of  these  changes 
and  additional  expenditures,  substantial  claims  have  been  made  by 
the  company  for  values  termed  development  losses.  On  the  theory 
previously  outlined,  some  of  these  claims  are  well  founded  and  wUl 
be  discussed  in  a  later  part  of  this  opinion. 

As  brought  out  previously,  the  company  in  preparing  its  report 
has  held  closely  to  the  first  method.  Certain  exhibits  and  testimony 
were  submitted  by  Mr.  J.  H.  Hanna,  vice  president,  showing  what 
the  company  considered  to  be  the  actual  or  historical  cost  of  its 
property.  These  exhibits  deal  principally  with  a  reclassification  of 
the  adjustments  made  by  Mr.  A.  Sangster,  the  commission's  account- 
ing expert,  in  his  report,  and  in  addition  made  claim  for  certain 
additional  values,  which,  according  to  the  company,  were  not  in- 
cluded in  the  Sangster  report,  although  entitled  to  consideration. 
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Principal  among  the  exhibits  submitted  by  the  company  treating 
of  book  costs  is  Hanna  Exhibit  No.  3  (Table  1),  which  shows  com- 
plete and  within  itself  the  book  cost  of  the  property  of  this  company 
as  built  up  by  them.  On  page  1  of  this  exhibit  the  total  figures 
are  given,  showing  a  grand  total  cost  of  $18,777,803.88,  as  follows: 

Tabi£  1. — Hanna  Exhibit  No.  S. 

THE  OAPITAL  TEACIION  CO. — ^BOOK  COST,  JtTLT   1,   1»14. 

Rock  Creek  Railway  Co. — Capital  expenditures  to  Sept. 

21,  1895.  per  booka $1.  214.  602.  42 

Adjustment  to  take  care  of  early  losses.  Rock  Creek  Rail- 
way Co..  per  statement  "  L  " 356,  326. 11 

$1.  6e9,  827. 5S 

Purchase  by  Rock  Cre^  Railway  Co.  of  the  Washington 
ft  Georgetown  Railroad  Co. : 

Total  amount  paid  for  property  rights,  etc 10.  750. 000.  00 

Current  assets  and  liabilities  included : 

Cash   on  hand $153,  884.  58 

Bills  receivable 16, 052.  60 

168,  887.  08 
Less  outstanding  tickets 26,046.83 

Net — current   assets 141,  941.  25 

Amount  paid  for  Washington  &  Georgetown  Railroad  Co.'s  property, 

etc.,  exclusive  of  current  assets 10.608.058.75 

Net  change  in  capital  account,  the  Capital  Traction  Co.,  Sept.  21,  1896.  to 

July  1,  1914,  per  books 6,974,596.38 

18, 162,  482. 66 

ADJDSTMBNTS. 

Difference  between  cost  of  physical  property  destroyed  or 
worn  out  in  service  of  the  Capital  Traction  Co.  and  the 
cost  of  additions  and  betterments  charged  to  operating 
expenses.  Sept  21,  1895.  to  July  1,  1914 : 

As  classified  by  the  Capital  Traction  Co.  from  Public 
Utilities  Commission  adjustments  in  book  cost,  per 

statement  "  M  "   herewith $64,017.70 

Further  adjustments  made  by  the  Capital  Traction 

Co.,  per  statement  "  O  "  herewith 219,  264. 32 

Total   addition 283.  272.02 

Total 18.  436.  754.68 

Materials  and  supplies 67,049.00 

Working  capital 275, 000.00 

Total 18.  777.  803.68 

Development  losses  included  in  total : 

As  classified  by  the  Capital  Traction  Co.  from  Public  Utilities  Com- 
mission adjustment  in  book  cost,  per  statement  "  M  *'  herewith 904, 904. 60 

Further  adjustments  made  by  Capital  Traction  Co.,   per  statement 

"  O  **  herewith ^ 676. 166. 08 

1,480.070.68 
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Statement  L. 
adjustment  to  take  cabe  of  eablt  losses — bock  obeek  bail  wat  co. 


Year. 


1802  (from  Sept.  15,  3 

mimths) 

1893 


Investment 

at  end  of 

year. 


$1,023,813. 
1,178,243.78 


18M 1,190,305.20 


1805  (to  Sept.  21,  8 
months) 


1,214,502.42 


Average 
Investment 
during  year. 


8281 


1,023,813.32 
1,101,028.55 


1,184,273.54 


1,202,403.81 


Adjust- 
ment In 
invest- 
ment. 


$25,406.97 


209,305.78 


Adjusted 

average 

investment 

during  year. 


$1,083, 813. 32|$20 
1,126,406.52 


152,193.58  1,336,467.12 


1,471,709.50 


Return  at 
8percent 
on  ad- 
lusted 
invest- 
ment. 


Operating 
losses. 


,476.26 
90,119.64 


78,491.12 


296,004.31 


$4,990 
36,006.97 


106,917.29  10,194.91 


7,528.21 


ToUl 
lasses. 


711826,466.97 
126,726.61 


152,193.58 
117,112.20 


260,305.78 
86,019.38 


59,320.80365,325.11 


MEMOBANDUM. 

InveBtment  Rock  Creek  Railway  Co.,  per  books  Sept.  21, 1805 $1,214,502.41 

Adjustment  to  take  care  of  early  losses,  as  developed  above 355, 325. 11 

1,569,827.58 

The  results  of  the  historical  and  accounting  investigation  made  for 
the  commission  by  Mr.  Andrew  Sangster,  chief  accountant,  certified 
public  accountant,  of  Chicago,  HI.,  are  contained  in  a  report  consist- 
ing of  four  volumes,  which  show  in  great  detail  the  information  ob- 
tained from  the  books. 

Mr.  Sangster  describes  his  method  as  follows : 

Our  method  was  to  make  a  thorough  historical  investigation  of  the  construc- 
tion and  equipment  accounts  of  the  Capital  Traction  Co.  and  also  of  its  prede- 
cessors, the  Rock  Creek  Railway  Co.  and  the  Washington  &  Georgetown  Rail- 
road Co.  We  analyzed  in  detail,  in  very  great  detail,  all  the  expenditures 
which  we  found  in  these  construction  accounts,  and  finally  we  reviewed  the 
whole  of  this  analysis  in  order  to  determine,  as  closely  as  we  could  practically 
do  so,  the  amount  of  money  which  had  been  expended  on  each  of  the  different 
systems  which  had  been  in  operation  In  the  city  of  Washington  since  1864  or 
thereabouts,  when  the  Washington  &  (Jeorgetown  Co.  was  incorporated.  Hav- 
ing done  so,  we  endeavored  as  nearly  as  practicable  to  determine  how  much  of 
the  expenditures  on  the  system  at  present  in  use  was  still  applied  to  property 
in  operation  at  the  present  time. 

His  testimony  clearly  indicates  that  his  investigation  was  limited  to 
ascertaining  the  amount  of  money  expended  for  physical  property 
and  right  of  way.  For  this  reason  the  general  question  of  overheads 
and  intangibles  was  left  in  an  incomplete  state,  and  is  discussed  below 
in  connection  with  the  amounts  appearing  in  the  books  for  expendi- 
tures of  this  nature. 

The  classification  adopted  in  the  accounting  report  does  not  com- 
pare as  to  details  with  the  Interstate  Commerce  Commission's  classi- 
fication of  accounts  in  present  use  by  this  utility.  It  was  found  im- 
possible to  show  the  total  expenditures  by  the  company  in  the  form 
adopted  by  that  commission  by  reason  of  the  long  period  covered  by 
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the  investigation,  when  there  was  no  uniform  system  of  accounting 
for  street  railways.  The  classification  adopted  in  the  report  is  one 
that  allowed  of  a  comparative  statement  by  years  for  the  entire 
period.  As  stated  by  Mr.  Sangster,  "  The  companies  did  keep  three 
well-defined  classifications,  which  they  termed  ^Real  estate,'  'Con- 
struction,' and  *  Equipment';  and  I  think  that  these  were  sufficient 
at  the  time,  with  any  conscientious  accountant  or  engineer,  for  book- 
keeping purposes  at  that  time."  It  was  these  three  general  accounts, 
analyzed  and  subdivided  where  possible,  that  formed  the  basis  of  the 
classification  adopted  in  the  Sangster  report. 

The  balance  sheet  as  at  July  1, 1914,  shows  cost  of  road,  equipment, 
and  real  estate  to  be  $17,832,655.13,  which  amount  is  distributed  be- 
tween the  following  accounta: 

Table  2. 

Track  and  roadway * $2,687,005.48 

Land *  S4h  m,  7« 

Buildings 773, 735.13 

Power-plant  equipment 1, 104,469.16 

Cars  and  car  equipment 1,680,247.79 

BilsceUaneous  equipment 39,229.91 

General  expenditures 46,217.01 

Engineering  and  superintendence ; 22,722.60 

Cost  of  road  purchased 11, 823,06a  75 

Total ^ 17. 832, 655. 13 

iTie  cost  of  road  purchased,  $11,823,058.75,  shown  above,  was  fur- 
ther subdivided  by  Mr.  Sangster  in  his  report  after  allowing  for  a 
credit  of  $35,000  in  1896,  and  this  subdivision  indicates  very  cleariy 
the  cost  of  the  property  to  the  original  companies  and  as  later  ap- 
pearing in  the  Capital  Traction  Co.'s  books,  as  follows : 

Table  3. 


Construction 

Equipment 

R^l  estate 

SCaterials  and  supplies. 


TheOapital 
Traction  Co. 


$6,472,862.52 
3,275,022.23 
2,110474.00 


OllgilMl 
companies. 


$3,101,760.30 

1,010,734.67 

3,096,432.97 

2,498.06 


11,858,068.75 


6,211,435.00 


$3,371,0eifl 

a  264, »  2 
13,741(9 


5,648,«aK 


a  Italics  indicate  deduction. 


It  is  thus  seen  that  the  increase  in  book  value  on  transfer  of 
property  amounted  to  $5,646,623J5,  and  represents  the  amount 
actually  paid  to  the  stock  and  bond  holders  of  the  Washington  * 
Greorgetown  Railroad  over  and  above  the  book  value  of  the  property 


>  Italics  indicate  deduction. 
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taken  over.     The  excess  payment  or  bonus  may  be  analyzed  as 
follows : 

Table  4. 

Premiums  on  stocks  and  bonds  paid  to  the  Washington  &  George- 
town Railroad  Co.  stoclcliolders $6,250,000.00 

Less  surplus  of 636,375.77 


5, 613, 624. 23 
Add  the  difference  in  the  l>ook  value  of  the  Rock  Creek  Railway 
Co.  as  between  the  amount  shown  on  its  books  and  the  amount 
brought  forward  on  the  Capital  Traction  Co.  books 32,999^52 


5,  646, 623.  75 

Mr.  Sangster's  analysis  of  the  company's  books  resulted  in  the 
following  cost  of  road  and  equipment : 

Table  5. — Summary  of  expenditures  as  per  hooka. 


Total, 
July  1, 1914. 


Track  and  roadway 

Cost  of  road  purohaaed. 

Land 

Boiidincs. 

Pofwer-station  eqjaipment 

Caramd  oar  eqmpaieiit 

Miaoellaiieoas  equipment 

General  expendfturee 

Engineering  and  superintendence 

Material  and  anppliea 

Total 


15,568,864.78 

165,000.00 

367,637.06 

2,158,410.44 

1,475,786.53 

2,306,779.79 

53,115.21 

46,217.01 

22,722.60 


12,183,533.32 
58,378.96 


12,235,912.28 


Capita] 
Traction  Co. 


12,687,005.48 
iSS.OOO.OO 

tsh,ieo.70 

773,735.13 

1,104,460.16 

1,680,247.79 

39,229.91 

46,217.01 

22,722.60 


5,974,596.38 
49,880.90 


6,024,477.28 


Total. 
Sept.  21, 1895. 


12, 901, 760. 30  |S2, 109, 338. 29 
200,000.00 
711,748.66 
1,384,684.81 
371,317.37 
625,532.00 
13,885.30 


6,^06,036.94 
2,498.06 


6,211,435.00 


Washington 
A  GeoTKe- 
townCo. 


706,779.47 

1,853,894.53 

291,633.47 

538,336.19 

5,052.57 


4,994,434.52 


Rock  Creek 
Railway  Co. 


$792,531.01 

200,000.00 

4,969.19 

31,289.78 

79,683.90 

97,196.81 

8,832.73 


1,214,502.42 
2,406.00 


4,994,434.52 


1,217,000.48 


>  Italics  indicate  deduction. 


The  net  additions  to  the  plant  account  up  to  July  1,  1914,  amount- 
ing to  $6,974,596.88,  are  shown  in  the  Sangster  report  and  agree 
-with  the  figure  in  Hanna  Exhibit  No.  3,  Table  1  above.  This 
amount,  together  with  $6,208,936.94  shown  in  Table  5  (original  com- 
panies less  material  and  supplies  $2,498.06),  constitute  the  total  of 
$12,183,533.82  "  cost  of  property  "  of  the  Sangster  report.  This  last 
figure  excludes  the  increase  on  transfer  of  property  previously 
shown  amounting  to  $5,646,623.75. 

In  order  to  reconcile  the  total  cost  of  road  and  equipment  of 
$12,183,533.82,  as  shown  in  the  above  table,  with  the  company's 
total  of  $18,777,803.68,  it  is  necessary  to  add  certain  items  not  in- 
eluded  in  Mr.  Sangster's  report  as  follows: 


I 
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Table  6. 

Total  cost  of  road  and  equipment  (from  Table  5) $12,183,583.32 

Difference  on  transfer  of  property  as  per 
Table  4  $5, 646, 623. 75 

Materials  and  supplies,  Exhibit  Hanna  No.  3.—  67, 049. 00 

Working  capital.  Exhibit  Hanna  No.  3 275,000.00 

Adjustment  to  take  care  of  early  losses,  Rock 
Creek  Railway  Co.,  Exhibit  Hanna  No.  3 355, 325. 11 

Further  adjustments  made  by  the  Capital  Trac- 
tion Co.,  Exhibit  Hanna  No.  3 283, 272. 02 

Materials  and  supplies  taken  over  from  original 
companies,  shown  separately  in  Table  3 2,408.06 

6, 629, 767. 94 
Less  item  of  $35,497.58,  representing  the  differ- 
ence between  the  actual  capital  expenditures 
to  Sept.  21,  1895,  of  the  Rock  Creek  Railway, 
amounting  to  $1,214,502.42,  and  the  arbitrary 
amount  of  $1,250,000.00  placed  on  the  books 

of  The  Capital  Traction  Co. 35, 497. 58 

6,594,270.36 

18,777.803.68 

After  ascertaining  the  book  cost  of  road  and  equipment,  Mr.  Song- 
ster made  certain  adjustments  on  account  of  property  sold,  scrapped, 
and  abandoned,  as  follows: 

Table  7. — Summary  of  adjusted  coat  of  road  and  equipment. 
Cost  of  property  as  per  Table  5 $12,183,533.32 

Deductions : 

Original  horse-car  lines  of  Washington  &  Creorgetown  Rail- 
road Co.   399,097.10 

Original  electric  underground  trolley  line  of  Rock  Creek 
Railway  Co. 125,058.53 

Expenditures  on  track  and  roadway  in  connection  with 
cable  system,  representing  property  now  obsolete _-  45,545.29 

Land  dedicated  to  District  of  Columbia  in  connection  with 
Zoo  branch  line  now  abandoned 12,032.95 

Loss  on  buildings  sold,  abandoned,  or  destroyed  by  fire S25, 153. 18 

Loss  on  power-station  equipment  sold,  abandoned,  or  de- 
stroyed by  fire 419,044.23 

Loss  on  cars  and  car  equipment  sold,  abandoned,  or  de- 
stroyed by  fire  433,075.81 

Expenditures  on  miscellaneous  equipment  In  connection 
with  cable  installation,  etc.,  representing  property  now 
obsolete    13, 885.90 

Total   deductions   1,772,892.39 
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Additions : 

Excess  of  amount  received  for  sale  of  land  over  original 

cost   thereof ^ ^ $34,484. 77 

Expenditures  on  cars  and  car  equipment  charged  to  oper- 
ations   9, 864. 00 

Depreciation  written  off  cars  and  car  equipment 149, 364. 00 

Miscellaneous  adjustment  of  track  and  roadway  expendi- 
tures    129. 60 

Total  additions 193, 842.  37 

Adjusted  cost  of  property 10,604,483.80 

Applying  these  adjustments  to  the  various  classes  of  property 
shown  in  Table  5,  Mr.  Sangster  obtained  the  following  results : 

Table  8. — Adjusted  summary  of  expenditures. 

Sectton. 

Cost  of  road  purchased $200,000.00 

I.  Track  and  roadway 4, 684,  713.  27 

II.  Land _—  453, 349.  43 

III.  Buildings 2, 001, 542. 63 

IV.  Power-station  equipment - 1, 124, 647. 13 

V.  Cars  and  car  equipment 2,054,635.05 

VI.  Miscellaneous  equipment   38,115.91 

VII.  Furniture  and  fixtures 4,134.93 

VIII.  Engineering  and  superintendence 6, 669.  79 

IX.  General  and  miscellaneous 36,675.16 

Total 10, 604, 483. 30 

The  first  item  of  $200,000  for  cost  of  road  purchased  represents  a 
payment  made  by  the  Rock  Creek  Railway  Co.  in  1892  to  acquire 
the  line  of  railway  built  by  the  Chevy  Chase  Land  Co.,  Mont- 
gomery County,  Md.,  including  all  rights  of  way,  tracks,  poles, 
rails,  electrical  apparatus,  and  the  land  used  in  connection  there- 
with. This  line  extended  fit)m  Chevy  Chase  Lake,  in  Maryland, 
to  the  District  line.  No  particulars  have  been  obtained  as  to  how 
much  of  this  $200,000  is  applicable  to  track  and  roadway  and  to 
other  property,  but  it  is  certain,  from  the  description  of  the  property 
acquired,  that  this  amount  includes  land  and  probably  some  build- 
ings at  Chevy  Chase.  The  power  station  and  the  rolling  stock,  it 
is  stated  by  the  company,  were  probably  owned  by  the  Rock  Creek 
Railway  Co.  and  not  included  in  the  purchase  price. 

CLAIMS  or  THE  COMPANY. 

Consideration  will  now  be  given  to  the  claims  of  the  company 
to  certain  amounts  not  included  in  the  Sangster  report  and  for  the 
restoration  of  amounts  eliminated  by  him  and  to  the  other  claims 
indicated  in  Hanna  Exhibit  No.  3  and  its  accompanying  statements, 
«  L,''  ''  M,"  and  "  O." 
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EARLY  LOSSES,  ROCK  CREEK  RAILWAY  CO. 

The  first  of  these  is  the  item  of  $355,325.11  (shown  in  statement 
"  L,"  page  17)  for  early  losses  of  the  Rock  Creek  Railway  Co.,  cal- 
culated by  the  respondent  on  the  assumption  that  the  Rock  CreA 
Railway  Co.  should  have  earned  8  per  cent  on  the  average  invest- 
ment from  1892  to  1895,  which  return  would  amount  to  $296,004.31, 
plus  certain  losses  during  these  years  of  $59,320.80.  It  is  only 
necessary  to  state  that  such  losses  are  not  a  part  of  the  "  amount  of 
money  expended."  While  losses  of  this  nature  constitute  an  m- 
tangible  element  to  be  considered  in  finding  fair  value,  such  losses 
are  excluded  by  the  commission  from  the  total  amount  stated  to  be 
the  historical  cost  of  the  property. 

CLAIM  FOR  RESTORATION   OF  ELIMINATIONS   MADE   BY   COMMISSION'S  AC- 
COUNTANT. 

The  net  deduction  on  account  of  the  adjustments  made  by  Mr. 
Sangster  is  $1,579,050.02,  which  leaves  $10,604,483.30  as  the  ad- 
justed cost  of  property.  The  amount  of  these  adjustments  has  been 
distributed  throughout  the  various  sections  to  which  it  applies  and 
may  be  summarized  for  purposes  of  ready  reference  as  follows: 

Table  9. 

Track  and   roadway $581,60127 

Land 1 '  5^.  481 77 

Buildings 325, 153,  IS 

Power   station   equipment 419,044.23 

Cars   and   car   equipment 273,847.81 

Miscellaneous   equipment 18, 885.  )0 

1,579. 05a  02 

The  company  has  challenged  this  total  adjustment  and  has  sub- 
mitted its  statement  '^M,"  supplemental  to  Exhibit  Hatma  No.  3, 
rearranging  the  adjustments  into  several  different  classes.  It  con- 
tends that  while  some  of  the  adjustments  were  properly  made,  others 
were  based  on  erroneous  assumptions.  It  also  disregards  any  de- 
ductions on  account  of  Washington  &  Georgetown  Bailroad  trans- 
actions completed  prior  to  purchase  and  classifies  still  other  losses 
under  the  caption  "Capital  Traction  Co.  development  losses." 
These  various  items  are  shown  as  follows : 

^  Italics  indicate  deduction. 


• 
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Table  10. — Summary  of  company*8  statement  "if." 

AdJustmeDts  based  on  alleged  erroneous  assumptions: 

Interest $129, 604. 78 

Other 828, 185. 28 

Washington    &    Georgetown    Railroad    transactions    completed 

prior  to  purcliases 280,283.06 

Capital  Traction  Co.  development  losses 904,904.60 

Proper  adjustments *  64, 017. 10 


Total    adjustments   in   commission's   report 1,579,050.02 

In  order  to  give  every  consideration  to  the  views  of  the  com- 
pany as  affecting  the  findings  of  the  commission's  accountant,  each 
of  the  accounts  shown  in  the  summary,  Table  9  herewith,  will  be 
taken  and  adjustments  made  when,  in  the  opinion  of  the  commis- 
sion, such  adjustments  are  necessary. 

TRACK  AND  HOADWAT. 

The  various  classes  of  property  included  in  this  company's  plant 
account  have  in  nearly  every  case  been  affected  by  the  various 
changes  in  mode  of  operation  during  the  company's  history,  but  it  is 
doubtful  if  any  of  them  have  been  subjected  to  such  radical  changes 
as  track  and  roadway.  When  the  change  from  horse  cars  to  under- 
ground cable  was  made,  it  meant  the  complete  reconstruction  of  the 
tracks  and  roadbed,  as  the  rails  were  entirely  removed  and  new 
rails  and  a  large  amount  of  new  excavation  was  necessary  for  the 
cable  system.  This  resulted  in  the  retiring  of  a  large  amount  of 
plant  which,  as  a  whole,  could  not  be  used  again.  It  is  probable, 
however,  that  some  of  the  rails  were  reused  in  various  ways,*  such  as 
inside  buildings,  etc.,  but  it  is  not  likely  that  their  value  would 
noticeably  affect  the  total  cost  of  the  property  retired. 

The  further  change,  about  five  years  later,  from  underground  cable 
to  underground  electric  operation,  while  not  nearly  so  drastic  or 
complete,  required  additional  retiring  of  plant  in  that  the  cable 
system  had  to  be  removed  and  the  electric  conduit  system  substi- 
tuted. While  this  did  not  necessitate  new  rails  or  any  additional 
excavation,  considerable  material  had  to  be  sold  or  junked,  an  ex- 
pense in  addition  to  the  cost  of  labor  used  in  the  dismantling. 

As  shown  above  in  Table  9,  track  and  roadway  has  been  affected 
to  the  extent  of  $581,604.27,  or  36.88  per  cent  of  the  total  deduction 
of  $1,679,050.02.  Of  this  amount,  $569,571.32,  or  all  but  $12,032.95, 
is  directly  traceable  to  lines  that  have  now  been  reconstructed  by 
reason  of  the  changes  heretofore  mentioned.  The  items  making  up 
this  amount  of  $569,571.32  are  the  first  three  given  in  Table  7  above, 
the  largest  single  item  being  an  amount  of  $399,097.10,  described  in 

^  ItaliOB  indicate  dednctioii. 
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the  Songster  report  as  "  Original  horse-car  lines  of  Washington  & 
Georgetown  Railroad  Co.,  comprising  the  original  Pennsylvania 
Avenue,  Fourteenth  and  Seventh  Street  lines."  These  it«ns  are 
stated  to  be  the  total  chasges  to  ^^Construction  account"  to  June 
30,  1894,  and  are  given  in  the  following  table,  together  with  the 
distribution  as  made  by  the  company  in  its  statement  "  M." 

Table  11. 


Ellmliiations  by  Mr.  Sangster  as  per  Table  7. 


Original  horse-car  lines  of  Washington  & 
Georgetown  Railroad  Co $399,097. 10 

Original  electric  underground-troUey 
line  of  Rock  Creek  Railway  Co 125,058.63 

Expenditures  on  track  and  roadway  In 
connection  with  cable  system  repre- 
senting property  now  obsolete 45, 545. 29 


Less  miscellaneous  adjustment  of  track 
and  roadway  expenaitures 


509,700.92 

uts.eo 


Total 609,57L32 


As  given  by  Capital  Traction  Co.  in  statement  M. 


Adjustments  based  on  erroneous  assump- 
tions: 

Interest  items $2,378.77 

Other  expenditures 267,1S6.M 

Washington  &  Georgetown  Railroad 
transactions  completed  prior  to  pur- 
chase  15O,90iW 

Capital  Traction  Co.  development  losses.  149, Si^  U 

Miscellaneoufi  adjustment  of  track  and 
roadway  expenditures UlS.fB 


Total 569,57135 


1  Italics  indicate  deduction. 

Taking  up  first  the  adjustments  which  the  company  contend  were 
erroneously  made,  amounting  to  $269,537.71,  it  is  found  that  two 
items,  aggregating  $17,648.77,  representing  abandoned  material 
either  sold  as  scrap  or  used  again,  had  been  deducted  by  Mr.  Sang- 
ster in  error  from  the  cost  of  certain  new  construction  work.  Also 
an  item  of  $2,191.48  for  a  transfer  station  which  was  later  proved 
to  be  in  existence  had  been  eliminated  in  error.  Mr.  Sangster,  when 
presented  with  the  facts,  admitted  that  both  of  these  amounts 
should  'be  restored,  and  the  conmiission  has  accordingly  included 
them  in  the  final  total  in  Table  22.  Engineering  and  superintend- 
ence on  this  transfer  station,  amounting  to  $66.69,  was  eliminated, 
but  is  now  restored  to  property  account.  The  amount  of  $1,438.77 
for  interest  during  coi^ruction  applies  to  items  considered  below 
imder  the  head  of  "Development  losses  relating  to  the  cable  sys- 
tem." The  largest  item  included  under  the  company's  claim  of  er- 
roneous adjustment  amounts  to  $247,252,  and  is  stated  to  be  the  esti- 
mated value  of  original  construction  remaining  in  property.  It  is 
the  proportion  of  the  total  amount  capitalized  on  account  of  orig- 
inal horse-car  line  construction,  amounting  to  $899,097.10.  Of  this 
latter  amount,  $150,905.10  has  been  treated  separately  by  the  company 
as  applying  to  Washington  &  Georgetown  Railroad  transactions 
completed  prior  to  purchase.  While  the  company  claims  that  a 
portion  of  this  cost  represents  property  still  in  existence,  the  evi- 
dence of  the  commission's  witness  is  to  the  contrary.  The  expendi- 
tures in  question  were  made  prior  to  1894,  and  there  is  not  sufficient 
evidence  to  show  that  any  of  this  early  track  construction  is  in  ex- 
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istence  at  the  present  time.  The  commission  is  desirous  of  allowing^ 
in  full  for  all  existing  property,  but  it  does  not  seem  right  or  proper 
to  restore  this  item  to  the  cost  of  property.  Included  therein  is  an 
item  of  $99,000  for  discount  on  bonds,  which  the  commission  in- 
cludes as  a  separate  item  in  the  total  cost  of  existing  property  in 
Table  22.  With  the  exception  of  the  items  to  be  restored  to  plant 
account,  amounting  in  {otal  to  $19,906.94,  and  the  item  of  discount 
on  bonds,  the  commission  treats  the  balance  of  $301,535.87  as  a  de- 
velopment loss  of  the  Washington  &  Georgetown  Eailroad  Co. 

The  next  item  appearing  in  the  company's  claim  for  development 
losses  on  account  of  track  and  roadway,  amounting  to  $149,258.11, 
includes  the  cost  of  the  original  electric  underground  trolley  line  of 
the  Rock  Creek  Railway  Co.  ($125,058.58) .  This  expenditure  was  the 
result  of  the  first  attempt  of  the  company  to  install  underground 
electric  motive  power,  known  as  the  Love  system.  While  it  was 
found  to  be  impracticable  and  was  more  or  less  of  an  experiment, 
it  was  followed  by  the  improved  electric  underground  system  in 
use  at  the  present  time. 

The  company  sets  out  in  its  brief  that  the  circumstances  existing 
at  the  time  necessitated  an  installation  of  this  kind.  The  overhead- 
trolley  system  was  prohibited  within  the  city  limits,  and  it  was  not 
considered  practicable  to  extend  the  cable  system  to  this  section  for 
the  small  stretch  of  road  to  be  served,  which  would  have  required 
heavy  expenditures.  The  commission  is  of  the  opinion  that  this 
expenditure  was  necessary  at  the  time  and  should  be  considered  in 
the  light  of  a  development  loss.  A  slight  adjustment  is  necessary  of 
the  amount  shown  in  the  SaAgster  report.  Upon  the  abandonment 
of  the  Une  salvage  amounting  to  $15,740.14  was  recovered  and  wheel 
rail  was  removed  and  used  in  the  other  construction  work,  amount- 
ing to  $1,908.63,  or  a  total  recovery  of  $17,646.77,  allowance  for 
which  has  been  made  above  by  the  commission.  Deducting  this  from 
the  amount  of  $125,058.53,  stated  as  the  original  cost  of  the  line, 
leaves  $107,409.76  as  an  item  of  development  loss  on  the  property 
of  the  Capital  Traction  Co.  included  in  Table  22. 

The  balance  of  the  company's  claim  for  development  losses, 
amounting  to  $41,848.35,  is  for  expenditures  on  track  and  roadway 
in  connection  with  the  cable  system,  representing  property  now  ob- 
golete.  This  amount  includes  an  item  of  $8,000  for  "Patents,  Na- 
tional Cable  Railway  Co."  While  the  other  items  in  this  group 
liiay  be  considered  as  a  development  loss  due  to  the  change  from  cable 
operations  and  are  so  treated,  the  commission  does  not  feel  justified 
in  including  an  item  for  expired  patents  of  any  kind.  Such  items 
as  patents  under  any  circumstances  should  be  taken  care  of  by  earn- 
ings and  should  not  be  allowed  to  remain  in  the  plant  account. 
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The  commission  applies  the  miscellaneous  adjustment  of  $129.60 
made  to  track  and  roadway  by  Mr.  Sangster  as  shown  in  Table  7, 
and  accepted  by  the  company  as  proper,  as  a  reduction  of  the  amount 
of  development  loss. 

The  following  is  a  summary  of  the  commission's  treatment  of  the 
elimination  from  track  and  roadway  made  in  the  Sangster  report : 

Table  12. 
Kestored  to  cost  of  property : 

Miscellaneous    items $19,906.94 

Discount  on  bonds 99,000.00 


IBiXcluded  from  cost  of  property  (patents) ^ 

Treated  as  development  loss: 

•  Washington  &  Georgetown  Railroad  Oo 301,535.87 

Capital  Traction  Co 141, 258. 11 


$118, 906. 04 
8,000.00 


1^88  miscellaneous  adjustn^ent. 


442,  798. 98 
129.60 


442,  664. 3S 


569,571.32 

Included  with  the  deduction  for  track  and  roadway  is  an  item  of 
$12,032.95  for  "  Land  dedicated  to  District  of  Columbia  m  connection 
with  Rock  Creek  Railway  Co.'s  Zoological  Park  branch  lyie  now 
abandoned."  This  represents  a  short  branch  line  of  that  company 
vhich  ran  from  about  Calvert  Street  at  Adams  Mill  Road  to  tbe 
Zoological  Park.  The  line  was  abandoned  soon  after  its  construc- 
tion as  being  impracticable  and  the  land  upon  which  it  was  located 
had  already  been  dedicated  to  the  District  of  Columbia.  Testimony 
of  witnesses  both  for  the  company  and  the  commission  justifies  the 
inclusion  of  this  cost  as  a  development  loss  (testimony,  pp.  282,  478, 
1018),  and  it  is  so  included  in  Table  22. 

BUILDINGS  AND  POWER  STATION  EQUIPMBNT. 

The  company  has  treated  these  two  sections  together  in  its  state- 
ments and  they  will  be  treated  similarly  in  this  opinion.  The  de- 
ductions for  these  two  classes  of  property,  less  the  addition  of  $34,- 
484.77  for  profit  on  land  sold,  are  stated  by  Mr.  Sangster  and  the 

company,  as  follows: 

Table  13. 


Eliminations  by  Mr.  Sangster  as  per  Table  7. 


Loss  on  buildings  sold,  abandoned,  or 

'  bv  fin 
Less  exciB&s  of  amount  received  for  sale 


destroyed  bj  fire $325, 153. 18 

lount  received  for  sale 
of  land  over  original  cost  thereof 34,484. 77 


290,668.41 
abandoned,  or  destroyed  by  fire .    419, 044. 23 


Loss  on  power-station  equipment  sold. 


Total 709,712.64 


As  given  by  Capital  Traction  Co.  in  statement  H. 


Alleged  erroneous  adjustments: 

Interest  items $iao,7S5.77 

Other  expenditures 27,048.  B 

Washington  &  Georgetown  transactions 

completed  prior  to  purchase i  4£,9ll.Si 

Capital  Traction  Co.  development  losses  527,  IQBtSS 

Proper  adjustments 77, 688l S 


Total 7D9,712.M 


1  Italics  indicate  deduction. 
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The  item  of  $120,785.77  for  interest  during  construction  is  com- 
posed of  charges  incurred  on  the  cable  power-house  buildings  and 
equipment,  amounting  to  $109,479.77,  and  other  interest  charges  in 
connection  with  losses  eliminated  by  Mr.  Sangster,  amounting  to 
$11,306.  This  latter  amount  is  excluded  by  the  commission  as  form- 
ing no  part  of  the  cost  of  present  property.  The  reason  for  its  ex- 
clusion is  that  it  represents  charges  on  property  which  has  been 
sold,  and  as  the  company  accepts  the  propriety  of  Mr.  Sangster's 
elimination  of  the  property  itself  these  charges  should  likewise  dis- 
appear with  it.  Other  adjustments  claimed  by  the  company  as 
having  been  improperly  made  by  the  commission's  accountant 
amount  to  $27,049.16,  as  shown  above.  This  expenditure  was  origi- 
nally charged  to  the  account  ^^  Machine  shop,"  and  was  composed 
of  many  minor  items  for  pay  rolls,  iron,  steel,  bolts,  rivets,  etc.  It 
was  eliminated  or  deducted  by  Mr.  Sangster  for  the  reason  that  the 
items  could  not  be  traced,  and,  due  to  the  early  period  in  which  the 
expenditure  was  made,  the  items  were  assumed  to  have  gone  out  of 
existence  with  the  property  for  which  they  were  acquired.  Testi- 
mony by  the  company  is  to  the  effect  that  the  greater  part  of  the 
material  and  labor  included  therein  went  into  road  construction  and 
became  a  permanent  part  of  the  property.  The  conmiission  in 
accepting  the  company's  distribution  of  these  items  is  again  evi- 
dencing its  willingness  to  at  all  times  accord  to  the  company  liberal 
treatment  where  doubt  exists.  The  total  amount  of  $27,049.16  is 
therefore  restored  to  the  plant  account. 

Washington  &  Georgetown  Railroad  transaction  completed  prior 
to  purchase  show  a  credit  of  $42,921.54.  This  represents  principally 
profits  received  in  the  sale  of  land  at  various  times  and  might  have 
been  used  to  meet  losses  on  property  retired.  The  commission  now 
applies  it  to  reduce  the  amount  stated  as  development  loss. 

Development  losses  to  the  extent  of  $527,109.82  are  claimed  as  the 
result  of  buildings  and  power-station  equipment  abandoned,  lost  by 
fires,  etc.  Of  this  amount,  $448,221.97  represents  the  loss  incurred 
by  reason  of  the  fire  that  destroyed  the  central  cable  power  station. 
This  was  the  main  station  used  in  the  operation  of  the  cable  system 
and  was  situated  on  the  site  of  the  present  Municipal  Building.  In 
1897  a  fire  occurred  that  completely  destroyed  the  plant,  but  the 
insurance  carried  was  not  nearly  sufficient  to  cover  its  cost.  The 
company  had  then  either  to  rebuild  for  cable  operation  or  construct 
a  new  power  plant  which  would  be  designed  to  furnish  electric 
power  for  the  underground  electric  system,  which  shortly  before  had 
been  successfully  tried  out  on  other  street  railway  lines  in  Washing- 
ton and  New  York.  The  latter  plan  was  finally  adopted  and  a  new 
power  house  was  built  in  Georgetown.  The  contention  of  the  com- 
pany is  that  even  had  the  fire  not  occurred  underground  electric 
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motive  power  soon  afterwards  would  have  been  found  desirable 
and  necessary,  and  the  abandonment  and  scrapping  of  the  caUe 
plant  would  have  followed,  probably  with  even  greater  loss. 

Whether  this  is  sufficient  ground  for  recognizing  the  loss  as  due 
to  development  is  open  to  question.  The  conmiission  has  taken  a 
liberal  view  of  the  matter,  however,  by  including  the  amount  of 
$448,221.97  a»a  development  loss  of  The  Capital  Traction  Co. 

The  balance  of  the  item  of  $527,109.82  claimed  by  the  company  as  a 
development  loss,  amounting  to  $78,887.85,  is  for  miscellaneous  ex- 
penditures of  a  nature  similar  to  those  discussed  above.  The  latter 
amount  includes  an  item  of  $61,230.38,  representing  losses  in  connec- 
tion with  the  abandonment;  of  the  Seventh  Street  cable  power-house 
equipment.  The  commission  treats  these  expenditures,  as  well  as 
the  interest  item  applying  both  to  the  Seventh  Street  and  central 
power  stations  equipment  referred  to  above,  amounting  to  $109,- 
479.77,  as  development  losses. 

The  amount  of  $77,689.23  shown  as  proper  adjustments  are  those 
made  by  Mr.  Sangster  in  his  report  and  included  by  the  company 
in  statement  "  M  "  above  as  being  proper.  The  commission,  there- 
fore, excludes  this  sum  from  the  cost  of  property. 

The  following  is  a  summary  of  the  commission's  treatment  of  the 

eliminations  from  buildings  and  power-station  equipment  made  in 

the  Sangster  report: 

Table  14. 

Restored  to  cost  of  property $27,049.16 

Treated  as  a  development  loss  of  the  Capital  Traction  Co 593,668.25 

Excluded  from  cost  of  property 88,995.23 

709.712.64 
CARS  AND  CAR  EQUIPMENT. 

The  total  loss  on  cars  sold,  scrapped,  and  abandoned,  etc.,  includ- 
ing old  equipment  of  Washington  &  Georgetown  Railroad  and  Rock 
Creek  Railway,  as  eliminated  by  Mr.  Sangster  and  classified  by  the 
company,  is  indicated  in  the  following  table : 

Table  15. 


Eliminations  by  Mr.  Sangster  as  per  Table  7. 


Loss  on  cars  and  car  equipment  sold, 

abandoned,  or  destroyed  oy  fire $433,075. 81 

Less  depreciation  written  off 149, 364. 00 

283,711.81 
Less  expenditures  charged  by  company 
to  operations,  but  restored  to  plant 
account  by  Sangster 9, 864. 00 


Total 273,847.81 


As  given  by  Capital  Traction  Co.  in  ststenaent  M- 


Adjustments  based  on  alleged  errtmeoas 
assumptions: 

Interest S6,530.M 

Other 21,030.1S 

Washington  dc  Georgetown  transactions 

completed  prior  to  purchase 173, 399.  V 

Capital  Traction  Co.  development  losses.  3I4,4SS.4V 
Proper  adjustments »/50,«».ir 

283, 711.  SI 
Loss  amount  charged  to  operations 10, 90.  M 

Total 272,767.16 


^  Italics  indicate  deduction. 
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The  first  item  shown  above  for  interest  during  construction, 
amounting  to  $6,530^4,  is  applicable  to  cars  purchased  for  cable 
oi)eration,  and  which  were  subsequently  sold,  scrapped,  or  abandoned. 
As  the  expenditure  upon  which  this  charge  was  originally  incurred 
is  treated  below  by  the  commission  as  a  development  loss,  this  item 
for  interest  is  given  similar  treatm^t.  • 

Other  adjustments  claimed  by  the  company  to  be  based  on  errone- 
ous assumptions  amoimt  to  $21,030.25.  They  consist  principally  of 
three  items  shown  in  the  company's  statement  "  M "  for  property 
deducted  by  Mr.  Sangster  in  error,  as  they  have  been  identified  as 
either  being  in  existence  or  properly  to  be  considered  a  cost  of  ex- 
isting property.  A  further  item  of  $1,746.36  in  connection  with  cars 
and  car  equipment  sold,  claimed  by  the  company  as  having  been 
improperly  deducted,  has  not  been  identified.  From  the  total  of 
these  items,  which  are  summarized-  below,  should  be  deducted  an 
amount  of  $30,032,  which  is  hereafter  explained,  leaving  a  net  of 
$21,030.25,  as  stated  above. 

Labor  and  sundry  material  installing  heaters  in  trailers $540. 27 

Cleveland  fare  boxes  and  cost  of  installing  In  cars, 3, 964. 81 

Bednctlon  by  Public  Utilities  Commission  in  book  cost  of  Rock  Creek 

Railway  Co.  car  equipment  (agreed  to  by  Mr.  Sangster) 44,810.81 

Part  of  amount  shown  as  loss  on  cars  sold  (not  identified) 1,746.36 

51, 062. 25 
Less  amount  as  above  (explained  "hereafter) 30,032.00 


21, 030. 25 

The  deduction  of  $30,032  arises  through  a  variation  in  the  esti- 
mates of  Mr.  Sangster  and  the  company  as  to  the  cost  of  certain  cars 
of  the  Washington  &  Georgetown  Railroad  turned  over  to  the  Rock 
Creek  Railway  in  September,  1895.  In  his  accounting  report  this 
cost  has  been  estimated  by  Mr.  Sangster  as  $70,704.  The  company 
estimates  the  same  cost  at  $40,672,  a  difference  of  $30,032.  The 
effect  of  substituting  the  company's  estimate  is  to  increase  the  loss  on 
old  equipment  of  the  Washington  &  Georgetown  Railroad,  not  now 
in  existence,  as  it  reduces  the  value  of  old  equipment  taken  over  and 
found  to  be  useful.  The  commission  restores  to  the  cost  of  cars  as 
shown  by  the  accounting  report  the  total  amount  of  $21,030.25. 

Washington  &  Georgetown  transactions,  completed  prior  to  pur- 
chase, amounting  to  $172,299.30,  include  $51,(X)0  for  discount  on 
bonds  and  $161,971.30  for  expenditures  on  original  car  equipment, 
less  a  credit  of  $40,672  for  the  estimated  cost  of  old  equipment  turned 
over  to  the  Rock  Creek  Railway  Co.    The  first-mentioned  amount 
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($172,299.30)  is  the  balance  remaining  on  the  books  of  the  company 
after  crediting  the  original  cost  of  the  equipment  with  the  amount 
received  when  it  was  sold  and  a  further  credit  of  certain  amounts 
for  depreciation.  The  commission,  in  considering  this  item  of  $172,- 
299.80  as  a  development  loss,  has  treated  it  in  the  same  manner  as 
similar  classes  of  non«stent  property,  stating  separately  the  amount 
for  discount  on  bonds. 

The  Capital  Traction  Co.  development  loss  on  account  of  cars  and 
car  equipment  is  claimed  in  the  amount  of  $214,485.49.  This  amount 
represents  the  balance  remaining  in  the  books  of  the  company  on 
account  of  cars  and  car  equipment  sold  or  scrapped  after  deducting 
from  their  original  cost  the  amount  received  on  sale.  The  company 
had  credited  $188,420.95  to  the  account  for  cars  and  car  equipment 
for  depreciation,  only  $57,787.48  of  which  was  applicable  to  the  cms 
above  mentioned  as  sold  or  scrapped.  The  difference  between  these 
two  amounts,  namely,  $130,633.47,  applies  to  cars  abandoned  as  the 
result  of  an  order  of  the  Interstate  Commerce  Commission  forbid- 
ding the  use  of  single-truck  cars.  These  abandoned  cars  are  in- 
cluded in  the  Sangster  report  at  their  full  cost  without  deduction  or 
elimination,  and  the  amount  of  $130,633.47  should  therefore  be  con- 
sidered as  reducing  the  company's  claim  for  development  losses  on 
this  class  of  property.  The  commission  therefore  includes  this 
amount  of  $214,485.49,  less  $130,633.47,  as  a  development  loss. 

Expenditures  amoimting  to  $9,864  were  charged  by  the  company 
to  operations,  but  might  have  been  properly  considered  as  charges 
to  plant  and  equipment.  Mr.  Sangster  reversed  these  charges  and 
restored  them  to  plant  accoimt.  The  company  accepted  this  restora- 
tion, but  presented  additional  evidence  to  show  that  in  one  case  of 
four  cars  the  amount  was  underestimated  by  $1,079.86.  Hie  com- 
mission accepts  this  correction,  and  has  added  the  amount  to  the 
cost  of  property  in  existence. 

The  following  is  a  summary  of  the  commission's  treatment  of  the 
eliminations  from  cars  and  car  equipment  made  in  the  Sangster 
report: 
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Table  16. 

Restored  to  cost  of  property: 

Miscellaneous    items $21,030.25 

Discount  on  bonds 51,000.00 

$72, 080. 25 

Treated  as  development  loss: 

Washington    &    €^rgetown    Railroad 

Co 127, 829.  54 

Capital  Traction  Co 83,852.02 

211, 681. 56 

$283, 711. 81 

Less  amount  restored  to  plant  account  by  Sangster  and  allowed  to 
remain  by  commission 9,864.00 

273.  847. 81 


Increase  in  estimated  cost  of  cars  to  be  added  to  cost  of  property—       1, 079. 86 

MISCELLANEOUS  EQUIPMENT. 

In  Mr.  Sangster's  report  several  items  of  miscellaneous  equip- 
ment, aggregating  $13,885.30,  were  excluded  from  the  amount  of 
money  expended  on  existing  property.  These  consist  of  tools  and 
other  miscellaneous  equipment  of  the  Washington  &  Georgetown 
Railroad  Co.  and  the  Rock  Creek  Railway  Co.  which  could  not  be 
identified.  The  company  has  classified  the  items  included  in  the 
deduction  into  two  groups — adjustments  based  on  erroneous  assump- 
tion amounting  to  $11,867.07,  and  Capital  Traction  development 
losses  of  $2,018.23.  The  first  group  consists  of  several  small  items 
of  tools,  equipment,  and  shop  machinery,  which  are  stated  to  be  still 
in  existence  and  located  in  the  various  shops  of  the  company.  The 
evidence  presented  by  the  company  appears  conclusive  that  the 
property  in  this  instance  has  not  disappeared. 

The  second  group,  claimed  as  development  losses,  amounting  to 
$2,018.23,  consists  of  items  admitted  by  the  company  to  be  non- 
existent, but  which  it  claims  should  be  included  on  the  theory  that 
the  property  was  either  destroyed  by  fire  or  that  the  loss  was  inci- 
dent to  the  abandonment  of  the  cable  system.  The  commission  be- 
lieves such  losses  should  have  been  taken  out  of  the  plant  account. 
One  item,  however,  which  was  for  a  lathe  destroyed  in  the  central 
cable  power-station  equipment  fire,  costing  $260,  might  properly  be 
treated  as  a  development  loss  on  the  ground  given  for  the  inclusion 
of  the  power-station  equipment  lost  at  the  same  time.  With  this 
exception,  the  amount  has  been  eliminated. 


120  ANNUAI.  RBPOET  OF  PUBLIC  UTILITIES  COMMISSIOK. 

The  following  is  a  summary  of  the  commission's  treatment  of  the 
eliminations  for  miscellaneous  equipment  made  in  the  Sangster 
report: 

Restored  to  cost  of  property $11,867.07 

Excluded  from  cost  of  property 1,75&23 

Treated  as  development  loss  of  Capital  Traction  Co _-_  200.00 

13,885.30 
SUMMARY  OP  ELIMINATIONS. 

A  summary  of  the  commission's  treatment  of  the  eliminations 
made  by  its  accoimtant,  Mr.  Sangster  (shown  in  Table  9),  based 
upon  the  company's  claims  for  readjustment  and  the  evidence  in 
this  case,  is  given  in  the  following  table : 

Table  18. — Commission's  treatment  of  Sang  sterns  eliminations  from  cost  of 

property. 


Disposition  by  commission. 


Bcstored  to  cost  of  proportyr 

Miscellaneous  Items 

Discount  on  bonds 

Excluded  from  cost  of  prop- 
erty  

Washinpton  &  Oeorpetown 
Railroad  Co.  development 

Capital  Traction  qK.  devcJ- 
opmentloss 


Less  miscellaneous  adJus^ 
ments. 


Trade  and 
roadway. 


$10,906.94 
99,000.00 

8,000.00 


301,535.87 
141,258.11 


509,700.92 
129.60 


569,571.32 


Land. 


Class  of  property. 


$12,082.03 


12,032.93 


12.032.95 


Buildings 
and  power- 
stotion 
equip- 
ment. 


$27,049.16 


88,995.23 


593,668.25 


709,712.64 


709,712.64 


Cars  and 
car  equip- 
ment. 


$21,080.25 
51,000.00 


127,839.54 
83,852.02 


283,711.81 
9,864.00 


273,847.81 


Ifiscd- 
laneous. 


$11,867.07 


1,758.23 


260.00 


13,885.30 


13,885.30 


Totals. 


$79,89.13 
150,000.01 

96,75S.« 


441,99SJi 
S19,a»J8 


1,589,  O0.tf 
9,90S.<I 


1,579,060.0 


OTHER  CLASSES  OF  PROPERTY. 


No  eliminations  were  made  by  Mr.  Sangster  from  the  account* 
showing  the  cost  of  furniture  and  fixtures,  engineering  and  superin- 
tendence, ttnd  general  and  miscellaneous  expenses,  and  as  Mr.  Sang- 
ster and  the  company  are  in  agreement  on  these  items  they  are  in- 
cluded unchanged  in  the  final  cost  of  property  as  stated  in  Table  22. 


AIH)mONAL  ADJUSTMENTS   IN   OAPFTAL  ACCOUNT. 

The  company  claims  that  certain  items  not  included  in  the  report 
of  Mr.  Sangster  must  be  added  to  the  book  value  of  the  company's 
property,  shown  in  statement  "O"  accompanying  Hanna  Exhibit 
No.  3. 
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The  first  group  in  this  claim  represents  the  estimated  loss  on  single 
truck  cars  and  on  the  Grace  Street  power-station  building  and 
equipment,  as  shown  in  the  f olowing  table,  amounting  to  $504,769.38 : 

£3stimated  loss  on  single-truck  car  equipment  on  hand  July  1,  1914: 
Total   original   cost   of   single-tmck 

cars,    including    service    cars,    on 

hand  July  1,  1914 $651,171.38 

Less  original  cost  of  120  passenger 

and  30  service  cars  included  as 

used  and  useful 221,241.94 


Value  of  remainder  (264  classed  as 

passenger  and  20  as  service  cars)  _  429, 929. 44 
Development  loss — 100  per  cent 
minus  net  amount  to  be  realized 
when  cars  are  sold,  estimated  at 
25  per  cent  of  original  cost:  Re- 
mainder, 75  per  cent  of  $429,929.44 $822, 447. 44 

BSstlmated  loss  on  Grace  Street  power  station : 
Building: 

Total  original  cost  of  building, 
exclusive    of    storehouse    on 

east  end 120,639.60 

Proportion  used  and  useful: 
For    storage    ca- 
pacity  $80, 000. 00 

Coal  bunkers 40,000.00 

70.000.00 

Balance,    considered    development 

loss 50, 639. 50 

B3qaipment : 

Original   cost  of  equipment  re^ 
maining     in      Grace      Street 

power  station 171, 682. 44 

Estimated  value  for  present  or 
prospective  use,  of  equipment 
remaining : 
Engine  generator  $10, 000. 00 

Boilers 5, 000. 00 

Ck>al  handling  ap- 
paratus      10, 000. 00 

Economizers 10.000.00 

M  i  s  c  e  1 1  a  neous 
equipment 5, 000. 00 

40,000.00 

Balance,    considered    development 

loss ^— , 131. 682. 44  $504, 769. 38 

All  of  the  above  items  are  included  in  the  Sangster  report  at 
their  recorded  book  cost,  without  any  deduction  therefor,  and  are 
so  included  by  the  commission  in  Table  22  as  a  part  of  the  historical 
cost  of  used  and  useful  property  in  the  District  of  Columbia.    The 
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company's  claim  for  a  portion  of  the  cost  of  this  property  as  a  de- 
velopment loss  is  fL  matter  for  consideration  in  connection  with  the 
cost  of  reproduction,  where  it  is  discussed  under  the  company's 
claim  (C)  "Items  omitted  by  the  commission  in  reproduction  on 
account  of  obsolescence  "  (p.  73). 

ADDITIONS   AND  BETTERMENTS   CHARGED  TO  OPERATIONS. 

The  second  group  of  items  in  this  claim  represents  certain  ex- 
penditures made  since  the  purchase  of  the  Washington  &  George- 
town Railroad  Co.  and  charged  to  operating  expenses,  which  the 
company  now  claims  should  have  been  charged  to  capital,  amount- 
ing to  $219,254.82,  as  follows : 

Additions  and  betterments  by  the  Capital  Traction  Co.,  since  Sept  21, 
1805,  not  capitalized  when  made  and  not  referred  to  in  Mr.  Sang- 
ster's  table  of  adjustments: 
Estimated  cost  of  changing  grade  of  Washington  Circle  In  1910 

to  conform  to  new  t>lstrlct  of  Columbia  grade $1,540.00 

Substituting  copper  bar  conductor  for  copper  wire,  Love  under- 
ground  system   on  U    Street    (removed   in    1899;    installed 

1896-97    1 1       6, 975.  (» 

Expenses  incident  to  bond  sale,  1907 ^6,956.23 

Strengthening  Calvert  Street  Bridge  over  Rock  Creek,  1910-11.    12, 000. 00 
Increased  value  of  better  type  car  wheels  over  wheels  originally 

installed — double-truck    cars 1,363.00 

On  account  of  additional  cost  of  special  work  betterments  in 

connection  with  renewals,  as  per  statement  B  he*  ewlth 53, 308. 00 

Additional  cost  of  existing  layout  (curves)  at  Eighteenth  and 
U  Street  NW.,  over  original  work  plus  additions  capitalized 

in  1913,  per  statement  C  herewith 1,781.00 

Betterments  on  account  of  renewal  of  tangent  track  complete, 

per  statement  D  herewith 27,648.00 

Additional   cost  of   renewing   Chevy   Chase   surface   track   in 
1908-9  charged  to  operating  expenses,  over  estimated  cost  of 

original  construction,  per  statement  E  herewith 30,337.00 

Addition  to  capital  account  on  account  of  rebuilding  joint  tan- 
gent track  on  Florida  Avenue  NW.,  between  Seventh  and 
Ninth  Streets,  1909;  one-half  cost  borne  by  the  Capital  Trac- 
tion   Co 5, 022. 00 

(Capital  Traction  Co.  replaced  track  In  1909,  which  was  built 

at  whole  cost  of  Metropolitan  Railroad  Co.) 
Additional  feeder  cable  Installed  on  Chevy  Chase  division  In 

1896-97 8. 84L  39 

Amount  written  off  capital  account  as  estimated  loss  In  connection 
with    rebuilding    Georgetown    car   barn    and    office   building    in 

1910-11    *  50, 000.  GO 

Amount  written  off  in  1909  In  connection  with  sale  of  engine-gen- 
erator set,  as  difference  between  original  cost  and  amount  re- 
ceived  from   sale *  13, 421, 70 


219, 254. 32 


^  Claimed  as  a  development  loss. 
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The  details  of  this  amount,  classified  generally  between  accounts, 
may  be  restated  as  follows: 

Table  19. 

Track  and   roadway,   including  strengthening  of  Calvert   Street 

Bridge    $147, 513. 39 

Buildings    50, 000. 00 

Power-station    equipment 13, 421.  70 

Cars  and  car  equipment 1,363.00 

ESxpenses  incident  to  bond  sale . 6, 956.  23 

219, 254.  32 

Of  this  amount  $70,396.70  is  claimed  as  development  losses  and  the 
balance  of  $148,857.62  as  additional  cost  of  the  property.  Under 
development  losses  are  included  three  items : 

Table  20. 

* 
Substituting  copper-bar  conductor  for  copper  wire,  Love  underground 

system  on  U  street $6, 975. 00 

Amount  written  oft  capital  account  as  estimated  loss  in  connection 
with    rebuilding   (Georgetown    car    bam    and    office   building    In 

1910-11 50, 000. 00 

Amount  written  off  in  1909  in  connection  with  sale  of  engine- 
generator  set,  as  difference  between  original  cost  and  amount  re- 
ceived from  sale 13,421.70 


70, 396.  70 

The  first  item  of  $6,975  represents  additional  cost  of  the  Love 
underground  system  on  U  Street,  which  has  been  previously  fully 
discussed,  and  its  inclusion  as  a  development  loss  is  acquiesced  in  by 
the  commission.  This  additional  item  is  considered  to  be  in  the  same 
category  and  will  be  included  in  connection  with  the  original  charge 
to  plant  account. 

The  second  and  third  items  for  amounts  written  off  in  connection 
with  buildings  and  power-station  equipment  from  1909  to  1911, 
amounting  to  $63,421.70,  can  not,  in  the  opinion  of  the  commission, 
be  considered  in  the  light  of  development  losses.  Upon  any  account- 
ing theory  losses  brought  about  by  the  reconstruction  of  buildings 
or  sale  of  superseded  equipment  in  the  usual  course  of  business 
should  be  taken  care  of  by  charges  to  depreciation.  The  company's 
claim  is  not  based  on  any  of  the  theories  previously  advance,  but 
rather  that  in  their  opinion  it  is  loss  due  to  development.  This  is 
stated  by  Mr.  Hanna  in  his  testimony,  page  1157,  as  follows: 

The  next  two  items  cover,  first,  the  depreciation  written  off  on  the  George- 
town car  Imrn,  which  we  think  should  be  put  into  the  development  losses  as 
showing  the  full  amount  of  that  loss,  and  a  similar  amount  in  connection  with 
the  engine  and  generator  set  from  Grace  Street,  sold  In  1909. 
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The  commission  believes  that  the  company  in  originally  charging 
the  amoimt  off  to  depreciation  treated  the  loss  in  the  proper  way 
and  that  it  should  not  at  this  time  be  put  back  in  the  plant  account 

Of  the  balance  of  $148,857.62  claimed  by  the  company  as  straight 
betterments,  practically  all  may  be  classified  as  being  in  connection 
with  track  and  roadway : 

Tabtj-:  21. 

ft 

Track  and   roadway $140,538.39 

Cars  and  car  equipment 1,363.00 

Expenses  incident  to  bond  sale 6,956.25 

148, 857. 62 

The  necessity  of  including  a  certain  amount  for  items  not  capi- 
talized by  the  company  at  the  time  when  made,  but  which  might 
have  been  properly  so  treated,  was  discussed  in  connection  with  the 
testimony  of  both  Mr.  Sangster  and  the  company's  witnesses.  Re- 
newals of  track  have  been  made  from  time  to  time  where  the  new 
rail  was  heavier  than  that  previously  in  use.  The  plant  account  in 
most  instances  was  not  changed  to  record  the  additional  value  of 
the  heavier  rail,  although  such  value  plainly  existed.  Similarly, 
in  the  case  of  renewals  of  special  work  and  certain  curves  at  various 
locations,  no  additional  value  was  recorded  in  the  plant  account, 
although  the  cost  of  the  renewed  property  was  considerably  in  ex- 
cess of  the  former  cost  as  shown  by  the  construction  accounts.  The 
company  presented  its  estimate  of  the  cost  of  these  betterments, 
and  the  commission  has  endeavored  to  check  the  items  claimed  as 
far  as  it  is  possible  to  do  so.  Mr.  Sangster  presented  in  connection 
with  his  report  many  cases  of  large  jobs  for  renewal  of  track  and 
special  work,  although  he  did  not  attempt  to  show  the  increased 
cost,  if  any,  of  the  renewal  or  replacement  over  the  amount  con- 
tained in  the  books.  While  admitting  the  difficulty  of  stating  defi- 
nitely or  specifically  the  cost  of  any  one  of  the  items  included  in 
this  group,  the  commission  is  convinced  as  to  the  reasonablen^s 
of  the  estimate.  With  the  exception  of  the  item  for  expenses  inci- 
dent to  bond  sale  in  1907,  this  expense  not  beuig  one  that  is  con- 
sidered by  this  commission  as  a  capital  charge,  the  entire  amount 
of  $141,901.39  has  been  added  to  the  total  cost  of  property. 

BETTERMENTS   CHARGED    TO   OPERATIONS  PRIOR  TO  1895. 

In  Tables  4  and  6  there  is  included  an  item  of  $5,646,623.76,  whidi 
represents  the  amount  actually  paid  to  the  stock  and  bondholders  of 
the  Washington  &  Georgetown  Eailroad  Co.  over  and  above  the  book 
value  of  the  property  taken  over  by  the  Bock  Creek  Railway  Co. 
(Capital  Traction  Co.)  at  the  time  of  the  purchase  in  1895. 
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In  the  preceding  discussion  of  the  company's  claims  as  listed  in 
Hanna  Exhibit  No.  3  (Table  1),  the  commission  has  allowed  for  the 
cost  of  all  items  of  physical  property  which  appear  on  the  books  as 
properly  chargeable  to  capital  paid  for  by  the  Washington  &  George- 
town Eailroad  Co.,  the  Rock  Creek  Railway  Co.,  and  the  Capital 
Traction  Co.-  It  has  included  in  the  amount  stated  as  "  development 
loss"  in  Table  22  practically  all  the  items  claimed  as  such  by  the 
company  as  relating  to  the  Washington  &  Georgetown  Railroad  Co. 
prior  to  the  date  of  the  purchase,  which  are  shown  in  Table  10  as 
amounting  to  $280,283.06,  and  which  were  eliminated  by  the  com- 
mission's accountant. 

No  claim  was  made  for  betterments  improperly  charged  to  opera- 
tions by  the  Washington  &  Georgetown  Railway  Co.,  the  respondent 
company  insisting  that  the  commission  had  no  right  to  go  back  of 
the  sum  represented  by  the  stock  issued  for  the  purchase  of  the  Wash- 
ington &  Georgetown  Railway  Co.  by  the  Rock  Creek  Railway  Co. 
1%  is  probable,  however,  that  some  such  capital  expenditures  were 
charged  to  operations  applicable  to  property  still  in  existence,  but 
the  commission  can  set  up  no  definite  sum  as  representing  an  allow- 
ance of  this  nature.  It  will,  however,  give  this  element  weight  in 
arriving  at  its  determination  of  fair  value. 

INTEREST  DURING  CONSTRUCTION. 

Several  items  for  interest  during  construction,  totaling  $118,388.78, 
have  been  included  by  the  pommission  in  its  treatment  of  the  com- 
pany's claims  regarding  the  eliminations  made  by  Mr.  Sangster. 
Although  the  company  makes  no  claim  for  any  additional  amount, 
the  commission  adheres  to  the  practice  followed  in  other  cases  by 
allowing  for  interest  during  construction  3  per  cent  on  the  approxi- 
mate investment  in  road  and  equipment  of  $10,826,000. 

3  per  cent  on  $10326.000 $324, 780 

Less  lunount  already  aUowed 118,389 

206,391 

This  amount  of  $206,391  is  therefore  included  in  the  final  summary 
of  the  historical  cost  of  the  property  of  the  company.  Table  22. 

MATERIALS   AND   SUPPLIES. 

The  Sangster  report  includes  $63,688.11  for  materials  and  sup- 
plies, determined  from  the  company's  books  and  records  as  of  July  1, 
1914.  The  testimony  shows,  however,  that  a  joint  inventory  had 
been  made  on  that  date  by  the  commission's  engineer,  Mr.  Pillsbury, 
and  representatives  of  the  company,  and  an  agreed  amount  of 
$67,049  obtained.    This  Mr.  Sangster  admits  should  be  substituted 
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for  the  figure  used  by  him  (testunony,  pp.  566  to  569),  and  it  has 
been  so  accepted  by  the  company. 

WORKING  OAFITAL. 

The  Sangster  report  contains  an  allowance  of  $275,000  for  cadi 
working  capital,  derived  from  a  study  of  the  accounts  of  the  a)m- 
pany  over  a  period  of  years  from  January  1,  1910,  to  July  1,  1914. 
The  reproduction  report  of  Mr.  Pillsbury  estimates  the  amount 
necessary  as  $108,000  based  upon  an  allowance  of  one-twelfth  of 
the  annual  operating  expenses  and  real  property  taxes,  plus  an  ad- 
ditional amount  for  property  extensions.  A  method  similar  to  the 
latter,  but  using  one-eighth  instead  of  one-twelfth  of  the  annual 
operating  expenses  and  excluding  taxes,  was  followed  by  the  com- 
mission in  Formal  Case  No.  47  in  valuing  the  property  of  the  Po- 
tomac Electric  Power  Co. 

The  commission  having  carefully  considered  the  matter  and  hav- 
ing taken  into  account  the  fact  that  in  the  instant  case  the  street 
railway  fares  either  were  all  paid  at  the  time  of  the  ride  or  in 
advance  through  the  purchase  of  tickets,  and  the  fact  that  the 
property  was  not  then  and  is  not  now  growing  to  any  great  degree, 
and  also  taking  into  consideration  its  findings  in  the  very  similar 
case  of  the  Washington  Railway  &  Electric  Co,  and  its  subsidiary 
companies  (Formal  Cases  Nos.  48,  49,  and  50),  concludes  that  it 
will  be  equitable  to  allow  $108,000  for  cash  working  capital  as  of 
July  1,  1914. 

FINAL  STATEMENT  OF  COST  OF  PROPERTY. 

In  summarizing  the  foregoing  conclusions,  the  commission  finds 
the  following  amounts  to  represent,  "as  nearly  as  practicable,  the 
amount  of  money  expended  in  the  construction  and  equipment "  of 
the  property  of  this  company,  herein  referred  to  as  its  "  Historical 
cost,"  as  of  June  30,  1914: 

Table  22. — Final  summary  of  the  historical  cost  of  the  property  of  the  Capital 

Traction  Co.  as  of  June  SO,  1914, 

Cost  of  road  purchased •- $200,000.00 

Track   and   roadway * 4,705,700.07 

Land 453, 349, 43 

Buildings  and  power-station  equipment 8, 153, 288. 92 

Cars  and  car  equipment 2,075,665.30 

Miscellaneous   equipment 49,982.98 

Furniture  and  fixtures 4.134.93 

Engineering  and  superintendence 6,669.79 

General   miscellaneous 36, 675. 16 

Betterments 141, 901. » 

Interest  during  construction 206,39LOO 
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Discount  on  bonds $150, 000. 00 

Materials  and  supplies 67, 049. 00 

Working  capital - 108, 000. 00 

Total  historical  cost  of  property  used  and  useful  for  elec- 
tric railway  purposes  in  the  District  of  CJolumbia 11,858,757.97 

Amounts  stated  separately: 
Development  losses  on — 

Washington  &  Georgetown  transactions 
prior  to  purchase  by  Rock  Creek  Rail- 
way   $441,898.86 

Capital  Traction  Co.  transactions 826,018.88 

1,267,411.74 

Eixcess  of  purchase  price  of  Washington  &  Georgetown  Rail- 
road Co.  over  book  value 5,646,628.75 

Reproduction  Cost. 
rspobt  of  oollmission'8  valuation  burbau. 

The  report  of  the  commission's  valuation  bureau,  submitted  by 
Charles  L.  Pillsbury,  chief  engineer,  on  the  cost  of  reproduction  of 
the  physical  property  of  the  respondent  company,  applies  to  and 
includes  only  physical  property  within  the  District  of  Columbia 
used  and  useful  for  electric  railway  operations  within  the  District, 
with  the  exception  that  there  is  also  included  prorated  portions  of 
the  cost  of  reproduction  of  certain  property  outside  of  the  District 
used  and  necessary  for  electric  railway  operations  within  the  Dis- 
trict. 

PROPERTY    NOT   INCLUDED. 

The  report  excludes  the  following: 

Abandoned  property  as  noted  on  page  52  and  following. 

Miscellaneous  physical  property — Interstate  Commerce  Ck>mmission 
account  No.  404 — (i.  e.,  property  not  used  for  electric  railway  opera- 
tions). 

Franchises — Interstate  Commerce  Commission  account  No.  545. 

Cost  of  promoting  and  financing  only  of  Interstate  Commerce  Com- 
mission account  No.  550 — Miscellaneous. 

All  property  located  without  the  limits  of  the  District  of  Columbia, 
excepting  a  prorated  portion  of  the  cost  of  reproduction  of  certain 
Chevy  Chase  property  and  distribution  system  therefrom,  as  stated 
above  and  as  noted  on  page  51  and  following. 

All  consideration  of  intangible  property. 

Costs  of  land  dedicated  to  the  District  of  Columbia,  of  grading  of 
streets  of  the  District,  etc.,  which  are  not  now  represented  by  existing* 
physical  property  owned  by  the  company,  and  which  the  engineers  con- 
sidered as  being  snbject  to  amortization.    (See  p.  54.) 
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COOPERATION. 

While  the  work  of  inventorying  the  property,  of  determining, 
analyzing,  and  applying  costs,  and  of  depreciation  surveys  and 
deductions,  etc.,  was  done  entirely  independently  of  the  company, 
yet  the  company,  and  especially  the  chief  engineer,  Mr.  J.  H.  Hanna, 
and  his  assistants,  were  extremely  courteous  and  assisted  in  many 
ways  by  supplying  desired  data  and  information  and  by  frequent 
discussion  with  respect  to  various  phases  of  the  work.  This  applies 
also  to  the  valuation  engineers  of  the  company,  J.  G.  White  En- 
gineering Corporation,  who  were  very  courteous  in  their  dealings 
with  the  commission's  engineers  and  who  frequently  compared 
notes  with  them  as  to  quantities  of  track  and  building  materials, 
rolling  stock,  etc.,  as  inventoried.  Such  comparisons  could  not  be 
very  definite,  as  the  methods  of  inventory  and  of  grouping  of  in- 
ventory items  were  not  the  same,  but  these  comparisons  were  quite 
advantageous  nevertheless. 

BASIS  AND  PROCEDURE. 

The  report  as  submitted  by  Mr.  Pillsbury  states  that  the  results 
set  forth  were  determined  as  follows : 

First.  A  careful,  detailed  inventory  of  the  physical  properties 
was  made  independently  of  the  company. 

Second.  The  company's  available  official  records  and  data  anJ 
information  of  various  kinds  furnished  by  the  company  were  ex- 
amined in  detail  for  facts  relative  to  identification  and  description 
of  inventory  items,  costs,  and  depreciation. 

Third.  Depreciation  surveys  were  made  in  the  field. 

Fourth.  A  study  was  made. of  the  expected  lives  of  property 
items. 

FiftU.  Costs  of  materials  and  labor  were  compiled  and  analyzed. 

Sixth.  Costs  of  apparatus,  materials,  labor,  etc.,  were  applied  tD 
the  inventory  itepis. 

Seventh.  Contractor's  percentage  (covering  certain  costs  and 
profit)  was  added  to  totals  or  groups  of  costs  where  such  items  were 
considered  as  installed  by  a  contractor. 

Eighth.  All  items  of  the  inventory,  priced  as  above,  were  depre- 
ciated by  deriving  and  deducting  accrued  depreciation  to  date. 

Ninth.  To  the  total  base  costs  as  above,  certain  proper  and  neces- 
sary general  costs  of  the  owner  (overhead  charges)  were  added. 

Tenth.  The  general  costs  of  the  owner  (overhead  charges)  were 
depreciated  by  deriving  and  deducting  accrued  depreciation  to  date. 

Eleventh.  Materials  and  supplies  on  hand  and  working  capital  as 
deduced,  were  then  added  to  the  totals  derived  as  above,  thus  finally 
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giving  total  cost  of  reproduction  and  cost  of  reproduction  less  de- 
preciation. 

The  various  steps  and  the  bases  of  these  processes  are  briefly  set 
forth  under  various  headings,  as  follows : 

INVENTORY. 

A  careful  field  inventory  was  made  of  all  parts  of  the  property 
excepting  materials  and  supplies  on  hand.  This  inventory  was  made 
with  great  care  and  in  much  detail,  on  special  forms  printed  for  the 
purpose.  The  data  obtained  in  this  manner  were  then  largely  con- 
densed and  summarized  for  pricing. 

CLASSIFICATIONS  AND  DIVISIONS. 

The  inventory  and  the  summaries  of  costs  were  separated  into  the 
classification  accounts  as  set  forth  in  "  Unifoim  System  of  Accounts 
for  Electric  Railways,  Issue  of  1914,"  as  prescribed  by  the  Interstate 
Commerce  Commission,  which  accounts  are  those  referred  to  herein 
where  the  word  account  or  an  account  number  appears.    But  to  facil- 
itate the  work,  especially  as  the  inventories  of  several  utilities  were 
made   simultaneously,  the  inventories   were  taken  and  the   work 
largely  carried  out  in  certain  major  divisions,  corresponding  to  the 
departments  of  the  engineering  organization,  namely:  A,  Land; 
Al,  Right  of  way — Removal  of  obstructions;  B,  Way   (track  and 
roadway) ;  C,  Structures;  D,  Power  plant  and  substation  equipment; 
K,  Transmission  and  distribution;  F,  Rolling  stock;  and  G,  General 
equipment.    To  these  was  added  H,  General  costs. 

Land  (-4). — ^This  division  comprises  account  503 — Other  land 
used  in  electric  railway  operations.  (There  is  no  item  of  502 — ^Right 
of  way — ^Land.) 

In  response  to  request,  the  company  submitted  a  list  of  the  lands 
owned  by  it,  together  with  real-estate  descriptions  and  plats.  These 
were  compared  with  the  District  records  for  the  purpose  of  substan- 
tiating ownership  and  descriptions.  All  of  these  parcels  were  in- 
cluded in  the  inventory  and  cost  of  reproduction  of  land  of  account 
503,  although  as  tx)  certain  of  these  plots  doubt  arose  as  to  usefulness 
(pr^jent  or  future)  for  electric-railway  operations.  These  were  in- 
cluded by  commission's  engineers  on  account  of  lack  of  full  informa- 
tion as  to  the  company's  intentions  with  respect  to  future  usage. 

Right  of  way — Removal  of  ohstructiolhs  {Al), — This  comprises 
the  costs  of  removal,  rearrangement,  protection,  etc.,  of  (and  other 
costs  occasioned  by)  underground  pipes  and  other  obstructions  (not 
fanciful  or  imaginative)  reasonably  assumed  to  be  encountered  in 
reprodiicing  the  underground -track  structure.    These  costs  are  pro- 
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vided  for  in  account  502 — Right  of  way.  In  Mr.  Pillsbury's  report, 
however,  removal  of  obstructions  was  set  forth  as  account  502A,  in 
order  to  distinguish  from  right-of-way  land  of  account  502. 

^'ay  (B). — This  division  comprises  accounts  504 — Grading;  505— 
Ballast;  506 — ^Ties;  507 — Rails,  rail  fastenings,  and  joints:  50&- 
Special  work;  509 — Underground  construction;  510— Track  and 
roadway  labor;  511 — Paving;  512 — Roadway  machinery  and  tools; 
516 — Crossings,  fences,  and  signs;  and  517 — Signals  and  interlocking 
apparatus. 

In  the  inventory  and  summaries,  Mr.  Pillsbury  included  in  account 
507 — Rails,  rail  fastenings,  and  joints  only  rails,  rail  fastenings,  and 
joints  of  tangent  track.  Rails,  rail  fastenings,  and  joints  in  connec- 
tion with  special  work  (switches,  frogs,  etc.)  were  combined  with 
the  items  of  account  508 — Special  work,  both  together  being  set  forth 
in  his  report  as  account  507-8 — Special  track.  Aceount  507-8 — Spe- 
cial track  therefore  includes  the  rail  and  speeial  work  portion  of 
crossings,  crossovers,  branch  offs,  special  layouts,  and  also  special 
curves,  as  shown  on  the  drawings  and  inventories  of  individual  spe- 
cial track  locations  included  in  Way,  Part  III  of  his  report. 

The  available  records,  drawings,  and  data  of  the  company  were  ex- 
amined with  respect  to  construction  details  and  specifications,  dates 
of  construction,  etc.  The  company  also  furnished  i^ecific  informa- 
tion as  to  various  construction  details,  dates  of  construction,  etc 

All  tangent  track  was  divided  into  inventory  survey  lines  and  se^ 
tions,  the  survey  lines  being  based  upon  the  establi^ed  car  routes. 
These  survey  lines  were  then  subdivided  into  sections  determined  by 
types  and  dates  of  construction,  etc.  Special  track,  as  above,  wis 
divided  into  layouts  according  to  location.  Maps  of  respective  tan- 
gent track  sections  and  of  the  respective  layouts  were  then  prepared 
and  used  in  the  field  in  connection  with  the  field  survey. 

All  tangent  and  special  track  was  carefully  chained  for  lengths 
and  a  detailed  field  inventory  was  made  using  printed  forms  espe- 
cially prepared  for  the  purpose.  All  manholes  and  handholes  were 
opened  and  contents  examined.  Ccnnplete  quantities  of  all  materials 
involved  were  compiled  for  each  section  of  tang^it  track  and  for 
each  layout  location  of  special  track,  these  quantity  inventories  be- 
ing separated  into  the  various  accounts.  For  conveniwice  in  in- 
ventorying, various  material  items  and  constructions  were  reduced 
to  arbitrary  types  and  inventoried  as  such. 

Structures  {C). — ^This  division  comprises  accounts  522 — General 
office  buildings;  523 — Shops  and  car  houses;  524 — Stations,  miscel- 
laneous buildings  and  structures;  539 — Power-plant  buildings;  and 
540 — Substation  buildings.  Of  these,  accounts  522  and  523  com- 
bined in  Mr.  Pillsbury's  report,  as  one  building  applies  to  both  ic- 
«ounts. 
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Where  plans  and  specifications  of  buildings  were  available,  they 
were  carefully  checked  with  the  respective  buildings  in  all  important 
details  and  dimensions  and  then  used  on  the  ground  in  conjunction 
with  detailed  field  surveys  of  the  buildings  themselves.  In  all  cases 
buildings  were  "  piece  billed,"  that  is,  complete  bills  of  material  for 
each  building  were  compiled  and  priced  item  by  item. 

In  inventorying  brickwork,  for  illustration,  complete  dimensions 
were  taken  from  which  the  number  of  cubic  feet  of  brick  was  deter- 
mined. The  nimiber  of  brick  per  cubic  foot  was  determined  by 
actual  count  in  representative  locations  in  each  building.  From 
these  data  the  number  of  brick  in  the  respective  walls  was  derived. 
Each  kind  of  brickwork,  such  as  common,  face,  backing,  etc.,  was 
listed  separately.    Deductions  were  made  for  all  openings. 

In  inventorying  concrete  work,  all  quantities  were  measured  to 
determine  the  volume  and  listed  under  respective  classifications, 
such  as  footings,  slabs  on  ground,  heavy  foundations,  beams,  etc. 
Plain  concrete  was  listed  separately  froip  reinforced  concrete,  and 
the  reinforcing  steel  was  also  set  forth  independently.  Forms  were 
not  included  with  concrete,  but  were  listed  separately  under  various 
divisions,  such  as  slabs,  columns,  beams,  walls,  etc.,  and  on  basis  of 
square  feet  of  contact  surface. 

Quantities  of  structural  steel  were  determined  in  the  field,  giving 
size,  length,  shape,  and  weight,  classified  according  to  usage  and  re- 
duced to  weights  in-  pounds. 

A  full  bill  of  material  was  made  of  carpentry. 

£ach  piece  of  millwork,  such  as  doors,  windows,  etc.,  was  sketched 
and  dimensioned,  and  priced  as  a  whole,  including  glazing,  painting, 
hardware,  etc. 

For  the  reasons  set  forth  under  heading  "  Property  not  included," 
the  Grace  Street  power  house  (not  in  use)  was  excluded  from  the 
inventory  and  cost  of  reproduction  of  Mr.  Pillsbury's  report. 

Power-plant  and  substation  equipment  (D). — ^This  division  com- 
prises accoimt  542 — Power-plant  equipment,  and  543 — Substation 
equipment.  Account  542 — ^Power-plant  equipment  was  siibdivided 
into  A — Boilers,  furnaces,  and  accessories ;  B — Steam  prime  movers, 
jc — Electric  generators,  G — Accessory  electric  power  equipment,  and 
H — ^Miscellaneous  power-plant  equipment. 

The  company's  specifications,  contracts,  records,  and  data  with 
resi>ect  to  this  equipment  were  studied.  All  power-plant  and  substa- 
tion equipment  was  examined  and  inventoried  in  detail.  Each  ma- 
chine and  individual  piece  of  apparatus  was  separately  listed  and 
priced. 

For  the  reasons  set  forth  under  heading  "  Property  not  included," 
the  existing  power-plant  equipment  of  (Jrace  Street  power  plant 
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(not  in  use)  was  not  included  in  the  inventory  and  cost  of  reproduc- 
tion of  Mr.  Pillsbury's  report. 

Transmission  and  distHhution  (E), — This  division  comprises  ac- 
counts 519 — Poles  and  fixtures,  520— Underground  conduits,  521— 
Distribution  system,  and  544 — ^Transmission  system. 

Paving  in  connection  with  account  520 — Undergroimd  conduits,  is 
included  in  account  511  (i.  e.,  511A — ^Paving). 

Underground  conduits  and  cables  of  distribution  and  transmis- 
sion systems  were  inventoried  in  the  field. 

Poles  and  fixtures  and  items  of  overhead  distribution  system  were 
inventoried  in  the  field  by  lines  and  special  work  locations. 

Items  of  underground  conductor-bar  system  were  inventoried  in 
the  field  by  the  way  department,  and  by  way  lines  and  sections  the 
same  as  items  of  track  or  way  were  inventoried. 

All  parts  of  property  of  the  transmission  and  distribution  sys- 
tems of  the  company  were  inventoried  in  the  field.  This  work  was 
carried  out  in  considerable  detail.  To  facilitate  the  work,  various 
items  having  quite  a  number  of  variations  were  reduced  to  arbitrary 
types. 

The  inventories  of  the  various  classes  of  property  of  transmission 
and  distribution  systems  were  summarized,  and  unit  costs  were  then 
applied. 

Holling  stock  (F). — ^This  division  comprises  accounts  530 — ^Pas- 
senger  cars,  532 — Service  equipment,  and  533 — ^Electric  motive 
equipment.  In  the  inventory  and  summaries,  Mr.  Pillsbury  set 
these  forth  in  the  following  order:  530 — Passenger  cars,  532— 
Service  equipment,  530  and  532 — ^Miscellaneous  equipment  and 
spare  parts,  and  533 — Electric  motive  equipment. 

Accounts  530  and  532  are  further  divided  into  bodies,  trucks,  and 
air-brake  equipment,  respectively. 

All  available  records,  specifications,,  contracts,  and  other  data  of 
the  company  with  respect  to  rolling  stock  were  examined  and  studied. 
The  body,  truck,  air  equipment,  and  electric  motive  equipment,  re- 
spectively, of  each  individual  car  was  inspected  in  the  field  and  a 
complete  inspection  report  compiled  on  detailed  printed  forms  espe- 
cially prepared  for  the  purpose.  After  the  field  inspections  had 
been  completed  and  the  inspection  reports  carefully  compared  with 
the  company's  specifications,  records,  and  data  referred  to,  passenger 
ears  were  summarized  in  groups  of  similar  or  corresponding  bodies, 
trucks,  air  equipment,  and  electric  motive  equipment,  and  a  general 
inventory  description  or  specification  prepared  applying  to  the  group, 
with  exceptions  or  modifications  noted  at  the  end.  Service  equipment 
was  treated  in  the  same  way. 

Certain  passenger  cars  of  account  530,  service  equipment  of  ac- 
count 532,  and  electric  motive  equipment  of  account  533  were  not 
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included,  because,  in  the  opinion  of  the  commission's  engineers,  they 
were  no  longer  either  used  or  useful  for  electric  railway  opera- 
ticMis  of  this  company. 

General  equipment  (G), — ^This  division  comprises  accounts  536, 
Shop  equipment;  537,  Furniture;  and  538,  Miscellaneous  equipment 
(stable  and  garage  equipment). 

COST  OF  REPR(H)UCnON. 

Mr.  PiUsbury  in  his  report  said : 

The  act  of  Congress  referred  to  specificaUy  provides  that  the  amount  of  money 
expended,  or  actual  cost,  and  the  amount  of  money  it  would  require  to  recon- 
struct, or  reproduction  cost,  should  be  independently  determined,  togetlier  with 
other  elements  of  value.  Therefore,  cost  of  reproduction  has  been  considered 
In  Its  strict  sense,  unmodified  by  considerations  of  past  actual  costs,  procedure, 
or  physical  conditions,  except  as  such  information  was  an  aid  in  determining 
present  costs  and  processes. 

In  his  report  and  testimony,  Mr.  PiUsbury  defined  cost  of  repro- 
duction as  follows: 

By  "  cost  of  reproduction,"  or  "  reproduction  cost,"  is  meant  the  estimated 
normal  cost  to  acquire  the  lands  and  reproduce  the  substantially  identical  used 
and  useful  physical  property  as  of  July  1,  1914,  as  a  continuous  process  in  the 
most  efficient  humanly  practicable  manner,  under  the  hypothetical  condition 
that  the  present  proi)erty  is  nonexistent  except  for  purposes  of  inventory,  and 
more  specifically  as  follows: 

It  is  assumed  that  the  property  is  reproduced  as  a  continuous  process  during 
a  period  of  three  years,  terminating  July  1,  1914,  and  that  the  property  in  part 
Is  put  to  use  and  service  started  at  the  end  of  the  second  year. 

It  is  assumed  that  the  company  is  T)rganiEed  and  incorporated  prior  to  con- 
struction and  the  estimated  costs  of  such  organization  for  construction  only 
(exclusive  of  all  costs  of  promotion,  financing,  and  operation)  are  included. 

It  is  assumed  that  engineers  are  employed  to  make  preliminary  surveys  and 
reports,  to  prepare  plans  and  specifications,  and  to  superintend  the  constriic- 

tlOD. 

It  is  assumed  that  the  property,  aside  from  principal  power  plant  and  sub- 
station apparatus,  roUing  stock,  and  general  equipment,  is  installed  by  con- 
tractors on  percentage  or  cost-plus-fixed-sum  basis,  with  certain  major  materials 
purchased  directly  by  the  company  and  the  balance  by  the  contractor. 

It  is  assumed  that  the  principal  appanitus  of  power  plant  and  substation 
equipment  and  all  rolling  stock  is  contracted  for  directly  with  the  makers  under 
specifications  of  the  engineers. 

Contractor's  profit  is  included  in  the  unit  costs  of  paving. 

It  is  assumed  that  the  items  of  general  equipment  are  purchased  directly  by 
the  company. 

The  term  "  contractor's  percentage/*  as  used,  applies  in  part  to  contractor's 
profit  and  in  part  to  certain  undistributed  costs  necessarily  incident  to  the  con- 
struction, but  which,  as  a  matter  of  convenience  in  application,  were  not  allo- 
cated to  the  individual  unit  prices. 

The  theory  was  not  that  of  comparative  plant  for  equivalent  service.  The 
reproduction  is  intended  to  be  that  of  a  substantially  identical  property.    No 


134  ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 

modifications  or  substitutions  were  considered  except  in  the  case  of  a  few  obso- 
lete items  of  minor  importance.     (See  Costs.) 

Tlie  present  property  was  considered  as  existent  for  purposes  of  Inventory 
only.  In  reproduction,  each  Item  was  considered  as  reproduced  in  identical 
location. 

The  construction  is  assumed  to  be  carried  on  under  physical  and  topographi- 
cal conditions  reasonably  assumed  to  exist  as  of  the  date  of  the  investigation, 
were  the  property  itself  (other  than  land)  nonexistent  except  for  tlie  purpose 
of  inventory. 

On  this  basis,  all  paving  costs  were  included  as  noted  in  tlie  fol- 
lowing : 

PAVING. 

In  the  final  summaries  of  Mr.  Pillsbury's  report,  paving  is  listed 
under  account  511  and  as  511A.  Account  511  includes  paving  of 
track  and  roadway,  while  the  paving  which  was  set  forth  under  ac- 
count 511A  is  that  over  conduits  and  manholes  of  distribution  sys- 
tem not  between  tracks. 

PAVIWO  OF  WAY    (511). 

The  act  providing  a  permanent  form  of  government  for  the  Dis- 
trict of  Columbia  provides  that  the  railway  company  "shall  bear 
all  of  the  expenses  for  that  portion  of  the  work  "  (paving)  "  lying 
between  the  exterior  rails  of  the  track  of  such  roads  and  for  a  dis- 
tance of  2  feet  from  and  exterior  to  such  track  or  tracks  on  each  side 
thereof,  and  of  keeping  the  same  in  repair."  In  agreement  with  the 
opinion  of  general  counsel  of  the  Public  Utilities  Commission  under 
date  of  December  20, 1913,  it  appears  just  and  equitable  that  the  co^ 
of  such  pavement  laid,  maintained,  and  renewed  at  the  expense  of 
the  company  should  be  included  in  the  company's  capital  account, 
and  in  any  event,  it  is  a  necessary  element  of  cost  of  reproduction  as 
herein  defined. 

PAVING    OF   DISTRIBUTION    SYSTEM    (511A). 

In  the  performance  of  the  judicial  function  of  determining  "  fair 
value,"  the  exclusion  of  that  portion  of  the  paving  owned  by  the 
District  of  Columbia  and  not  paid  for  by  the  company  is,  in  the 
abstract,  a  matter  to  be  taken  into  account.  In  this  case,  however, 
the  amount  is  found  to  be  practically  negligible.  In  the  determina- 
tion of  the  element  of  value,  cost  of  production,  in  its  strict  sense, 
under  present  topographical  conditions  as  above  defined,  all  costs  of 
removing  and  relaying  existing  pavements  over  imderground  con- 
duits and  manholes  which  would  actually  be  incurred  in  such  repro- 
duction, were  included.    The  cost  of  reproduction  as  found  and  set 
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forth  in  Mr.  Pillsbury's  report  includes  costs  of  such  pavement  (out- 
side of  tracks)  as  follows: 

Paving  removed  (excess  over  earth) $601.00 

Paving  relald 6,076.00 

6. 677. 00 
General  costs  (applying  to  paving  only) 897.00 

Total 7, 574.  00 

COSTS. 

As  to  costs,  Mr.  Pillsbury  said  in  his  report : 

The  costs  as  applied  to  the  Inventory  are  of  three  classifications,  namely, 
unit  costs,  contractor's  percentages,  and  general  costs.  Unit  costs  are  applied 
directly  to  the  inventory  items  and  in  nearly  all  cases  (and  except  where  other- 
wise noted)  include  the  labor  costs  to  the  contractor  of  the  items  in  place. 
CJontractor's  percentages  cover  additional  costs  and  profit  of  the  contractor 
and  are  applied  to  items  or  groups  of  items,  as  the  case  may  be,  of  property 
assumed  to  be  installed  by  contractor.  General  costs  refer  to  general  costs  of 
the  owner  reasonable  and  proper  under  the  reproduction  conditions  assumed, 
constituting  certain.  Interstate  Commerce  Commission  accounts,  and  applied  in 
tbe  0nal  total  summaries  only. 

Costs  are  not  nefessarily  values.  The  costs  applied  are  intended  to  repre- 
sent normal  costs  of  reproduction  under  normal  market  conditions.  Abnormal 
prices  of  brief  duration,  whether  high  or  low,  would  render  the  element  of  value, 
cost  of  reproduction,  unstable,  unsound,  and  unsafe.  In  the  case  of  certain 
commodities  of  fluctuating  prices  such  as  copper  and  iron,  the  market  prices 
were  averaged  over  a  period  of  seven  years  and  the  trend  of  prices  studied  not 
to  the  end  that  the  prices  adopted  might  be  representative  of  average  past  con* 
ditions,  but  that  they  might  fairly  represent  prices  as  of  the  date  of  the  in- 
vestigation (July  1,  1914),  under  normal  conditions  such  as  should  have  ob- 
tained had  the  causes  of  fluctuations  been  nonexistent.  Prices  current  July 
1,  1914,  were  taken  as  to  all  commodities  of  stable  prices,  or  the  prices  of 
which,  as  in  the  case  of  lumber,  are  on  a  steady  upward  trend. 

By  order  of  the  commission,  land  within  the  District  was  appraised 
by  the  District  Assessor  and  his  assistants,  the  amount  as  appraised 
in  each  case  representing  the  normal  price  such  as,  in  the  opinion  of 
the  assessor,  would  be  paid  by  a  willing  buyer  to  a  willing  seller  in  a 
bona  fide  sale  with  no  special  inducement  either  to  sell  or  buy. 

DEPRECIATION. 

In  Mr.  Pillsbury's  report,  the  following  definitions  and  explana- 
tions of  depreciation  are  given : 

Depre<;|ation  of  the  physical  items  of  property  of  this  company,  a  going  con- 
cern, is  held  to  mean  the  loss  through  loss  of  service  life,  of  capital  assets 
(  represented  by  *'  depreciable  costs  "). 

Accrued  depreciation,  as  set  forth,  does  not  indicate  nor  imply  corresponding 
(nor  any  particular)  physical  deterioration,  loss  of  efficiency,  or  loss  of  pres- 
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ent  serviceability,  but  does  indicate  correspondinpf  loss  to  date  (of  Investiga- 
tion), with  respect  to  total  serviceability,  or  potential  service  capabilitj, 
through  expiration  of  proportional  part  of  service  life  (i.  e.,  through  l09i  of 
service  life). 

The  annual  depreciation  amount  calculated  in  conjunction  with,  and  com- 
mensurate with,  the  accrued  depreciation  as  set  forth,  represents  the  present 
annual  loss  (as  of  July  1,  1914)  of  the  capital  assets  represented  by  depreciable 
costs,  tiirough  loss  of  service  life.  It  also  represents  the  corresponding  amount 
for  refund  of  capital  to  compensate  therefor. 

Mr.  Pillsbury  also  independently  calculated  and  set  forth  the  pres- 
ent annual  amount  of  annuity,  commensurate  with  and  applying 
only  to  the  cost  of  reproduction  undepreciated,  which  on  a  4  per  cent 
sinking  fund  basis,  would  provide  for  renewals,  the  capital  in  this 
case  not  being  refunded  but  maintained. 

The  lives  and  depreciation  considered  and  upon  which  his  repwt 
was  based,  are  those  of  individual  property  items,  not  of  complete 
plants  or  the  property  as  a  whole. 

The  methods  of  determining  depreciation,  and  the  meanings 
of  the  terms  used  in  Mr.  Pillsbury's  report,  are  therein  briefly  ex- 
plained, substantially  as  follows : 

"  Eesidual  value  "  refers  to  the  value,  as  scrap  or  for  other  par- 
poses,  remaining  in  the  property  item  after  the  service  life  of  the 
item  in  its  present  use  has  expired. 

"  Depreciable  cost "  refers  to  the  cost  of  reproduction  minus  resid- 
ual value,  i.  e.,  the  portion  subject  to  depreciation.  (This  is  some- 
times called  "  wearing  value  "  but  the  term  was  not  adopted  by  Mr, 
Pillsbury  for  his  report  because  he  considered  that  costs  are  not 
necessarily  values,  and  because  the  word  "  wearing  "  was  considered 
to  be  misleading  in  connection  with  depreciation  as  considered  and 
defined.) 

(Land,  Eight  of  way — Removal  of  obstructions,  etc.,  though  not 
depreciable  through  loss  of  life,  were  included  in  depreciable  costs  b 
the  same  amounts  as  in  reproduction  costs,  in  order  that  the  corre- 
sponding per  cent  remaining — which  per  cents  apply  to  depreciable 
costs  only — might  be  shown  as  100,  and  so  that  weighted  average  or 
composite  per  cents  remaining  might  be  directly  derived  fram 
column  totals.) 

The  age  of  the  property  items  was  expressed  in  terms  of  years 
to  date  of  investigation,  namely,  to  July  1, 1914. 

"  Life  "  means  service  life  or  useful  life,  and  refers  to  the  total 
period  of  time,  expressed  in  years,  during  which  the  item  is  ex- 
pected to  usefully  perform  its  service  function.  Life  is  determined 
by  adding  age  and  remaining  life.  Remaining  life  means  remaining 
expectancy  of  life^  or  the  remaining  period  of  years  during  which  Ae 
item  is  reasonably  expected  to  usefully  perform  its  service  function, 
and  at  the  end  of  which  period  it  is  expected  to  be  discarded  or 
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put  to  other  use,  whatever  value  then  remaining  being  residual 
value.  Life  was  considered  as  terminated  by  either  physjcal  or 
functional  cause,  as  the  case  might  be,  and  was  estimated  after 
actual  inspection  of  the  property  item  and  consideration  of  all  avail- 
able facts  relative  to  physical  condition,  maintenance,  specific  mode 
and  extent  of  use,  the  state  of  the  art,  etc. 

All  physical  property  was  inspected  with  reference  to  its  physical 
condition,  state  of  preservation,  character  of  maintenance,  etc.,  all 
as  having  bearing  upon  termination  of  life  and  upon  ratio  of  re- 
maining life  to  life  where  age  records  were  not  available  or  not 
certain. 

A  very  thorough  field  inspection  and  investigation  was  made  with 
respect  to  physical  condition  of  track  structure.    A  railograph  espe- 
cially adapted  to  trilby  and  grooved-rail  sections  was  made  from 
designs  of  the  way  department  of  the  commission's  engineer  staff. 
The  railograph  was  clamped  to  the  rail  and  adjusted  so  as  to  cor- 
rectly trace  on  special  forms  prepared  for  the  purpose  a  graph 
representing  the  section  or  contour  of  the  actual  worn  rail  super- 
imposed upon  a  corresponding  section  or  contour  drawing  of  the 
particular  rail  as  new  (i.  e.  unworn).    The  instrument  was  also  pro-, 
vided  with  a  micrometer  attachment,  by  means  of  which  the  thick- 
ness of  the  head  of  the  rail  was  measured  at  varying  points  with 
respect  to  the  edge  of  the  rail  head.     These  measurements  were 
checked  with  direct  readings  with  a  micrometer  depth  gauge. 

Headings  and  measurements  were  taken  in  this  manner  at  a  num- 
ber of  predetermined  typical  and  fairly  illustrative  points  in  each 
inventory  line  section.  Condition  of  joints  and  other  features  of  rail 
deterioration  were  studied. 

A  detailed  study  was  made  in  the  field  of  the  condition  of  all  parts 
of  all  special  work  layouts  with  reference  to  direct  wear,  cupping 
or  corrugating,  broken  parts,  settlement,  etc 

The  underground  construction  of  the  underground  conductor-bar 
system  of  tangent  and  special  track  was  investigated  throughout  as 
to  settlement,  broken  yokes,  broken  concrete,  etc,  so  far  as  possible 
from  the  surface  through  the  slot  rail  and  by  opening  all  manholes 
and  hand  holes. 

The  principal  parts  of  each  individual  car  (comprising  body, 
trucks,  electric  motive  equipment,  etc)  of  rolling  stock,  were  exam- 
ined as  to  physical  condition,  and  notations  made  on  printed  forms 
especially  prepared  for  the  purpose. 

^  Per  cent  remaining "  was  defined  by  Mr.  Pillsbury  as  the  ratio 
of  rentaining  life  to  life  expressed  as  a  percentage.  (The  term 
"  condition  per  cent "  is  frequently  used,  but'  was  not  used  in  his 
reix)rt  in  order  to  avoid  infei*ence  of  physical  condition.)  The 
complement  (or  100  per  cent  minus  per  cent  remaining)  is  the  ratio 
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of  age  to  life  expressed  as  a  percentage,  and  indicates  the  per  cent 
of  capital  assets  represented  by  depreciable  costs  lost  to  date  through 
loss  of  service  life  (corresponding  to  accrued  depreciation). 

Where  age  could  be  ascertained  with  reasonable  certainty,  remain- 
ing life  and  life  were  estimated  as  above,  and  the  per  cent  remaining 
directly  derived.  Where  age  could  not  be  ascertained  with  reason- 
able certainty,  the  per  cent  remaining  (of  same  meaning  as  above 
defined)  was  estimated  largely  from  physical  inspection  and  such 
relevant  data  as  was  available. 

The  following  definitions  are  given  in  Mr.  PiUsbury 's  report : 

Annual  depreciation  per  cent  constitutes  the  per  cent  of  capital  assets  repre- 
sented by  depreciable  costs  lost  through  one  year's  loss  of  service  life,  as  of 
the  date  of  the  investigation  (July  1,  1914).  It  is  equal  to  100  divided  by  tbe 
life  in  years,  expressed  as  a  percentage. 

Annual  depreciation  amount  represents  the  present  annual  loss  (as  of  July 
1,  1914)  of  the  capital  assets  represented  by  depreciable  costs,  through  loss  of 
service  life.  (It  also  represents  the  corresponding  amount  for  refund  of 
capital  to  compensate  for  such  loss.)  It  equals  the  product  of  annual  depre- 
ciation per  cent  and  depreciable  cost 

Accrued  depreciation  amoimts  were  obtained  by  multiplying  tlie 
complement  of  per  cent  remaining  (100  per  cent  minus  per  cent 
remaining)  by  depreciable  cost.  It  is  equal  to  the  annual  deprecia- 
tion amount  times  years  of  age. 

Reproduction  cost  less  accrued  depreciation  to  date  (July  1,  1914) 
was  obtained  by  deducting  accrued  depreciation  from  reprcNluctioo 
cost. 

The  amounts  and  per  cents  of  depreciation  of  the  various  general 
costs  are  shown  in  the  final  summary  by  Interstate  Commerce  Com- 
mission classifications.  Certain  of  the  general  costs  are  depreciated 
at  the  same  rates  as  the  base  costs  to  which  they  apply.  On  the 
other  hand,  engineering,  organization,  interest  during  construction, 
etc.,  apply  in  part  to  the  property  as  a  whole,  the  results  lasting 
as  long  as  the  "  going  concern  "  lasts,  and  in  part  to  individual  prop- 
erty items,  the  results  disappearing  with  such  items  and  depreciat- 
ing accordingly.  On  this  basis,  these  general  costs  are  depreciated 
at  lesser  rates  than  the  base  to  which  they  apply,  as  indicated  in 
Mr.  Pillsbury's  report. 

The  annual  annuity  on  4  per  cent  sinking  fund  basis  to  provide 
for  renewals  as  referred  to  above,  and  commensurate  with  and 
applying  oi^ly  *o  cost  of  reproduction  undepreciated,  was  calculated 
independently  for  each  in\'entory  item  separately  depreciated,  and 
in  the  same  detail  as  accrued  depreciation,  and  on  the  same  basis 
as  to  life,  only  substituting  4  per  cent  sinking  fund  for  ^^strai^t 
line"  calculations. 
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INCLUDED  FBOFJEBTY — OUTSIDE  OF  DISTRICT  OF  COLUMBIA. 

Inasmuch  as  Mr.  Pillsbury's  report  was  intended  to  include  all 
physical  property  used  and  useful  for  electric  railway  operations 
within  the  District  of  Columbia,  he  included,  in  addition  to  used  and 
useful  property  within  the  district,  a  prorated  portion  of  the  cost 
of  reproduction  of  certain  physical  property  located  outside  of  the 
District  limits,  corresponding  to  the  use  and  necessity  of  such' 
property  for  electric  railway  operations  within  the  District.  This 
refers  to  certain  land,  buildings,  power  plant  equipment,  and  dis- 
tribution system  at  Chevy  Chase  Lake,  Md.  This  property  is  used 
and  useful  in  connection  with  electric  railway  operations  both  within 
and  without  the  District  of  Cohunbia.  The  costs  were  apportioned 
on  the  basis  of  such  usage  as  deteimined  by  the  car  mileages  within 
and  without  the  District,  operated  with  electric  energy  supplied 
from  the  Chevy  Chase  power  plant,  except  as  to  poles  and  fixtures 
and  distribution  system,  which  were  apportioned  on  the  basis  of 
energy  delivered  for  use  within  and  without  the  District,  respec- 
tively. 

The  total  portion  of  costs  of  reproduction  of  property  without 
the  District  of  Columbia  included  in  the  total  cost  of  reproduction 
as  set  forth  in  the  report  is  $131,184.79,  as  follows: 

LAND — ^ACCOUNT  603. 

The  cost  of  reproduction  of  the  parcel  of  land  upon 
which  the  Chevy  Chase  power  house  is  located  was 
found  to  be  $10,540.  Mr.  Pillsbury  apportioned  to  the 
District  of  Columbia  and  therefore  included  in  his  re- 
port 67  per  cent,  or $7,062.00 

8TBUCTUSE8 — ^ACCOUNT   623 — CHEVY   CHASE  CAB   HOUSE. 

The  cost  of  reproduction  of  the  Chevy  Chase  car 
house  was  found  to  be  $17,175.62;  apportioned  to  the 
District  of  Columbia  and  therefore  included  in  the  re- 
port 67  per  cent,  or J 11,607.67 

ACCOUNT    624 CHEVY   CHASE  (IFFICE   AND    WAITING   ROOM. 

The  cost  of  reproduction  of  the  Chevy  Chase  office 
and  waiting  room  was  found  to  be  $6,289.99;  appor- 
tioned to  the  District  of  Columbia  and  therefore  in- 
cluded in  the  report  67  per  cent,  or 4,214. 29 

ACCOUNT   539-H3HEVY   CHASE  POWBR^PLANT  BUn:j)INa 

The  cost  of  reproduction  of  the  Chevy  Chase  power- 
plant  building  was  found  to  be  $28,614.21 ;  apportioned 
to  the  District  of  Columbia  and  therefore  included  in 
the  report  67  per  cent,  or 19,171.52 
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POWEB  PlANT  AND  SUBSTATION   EQUIPMENT — ACCOUNT   642 — CHEVY 

CHASE  POWEB  PLANT. 

The  cost  of  reproduction  of  the  power-plant  equip- 
ment of  the  Chevy  Chase  power  plant  was  found  to  be 
$116,086.75;  apportioned  to  the  District  of  Columbia 
and  therefore  included  in  the  report  67  per  cent,  or—-    $77,778.  IH 

TBANSMISSION    AND   DISTBIBUTION — ACCOUNT    619 — ^POLES    AND   FIX- 
TURES. 

The  cost  of  reproduction  of  poles  and  fixtures  with- 
out the  District  carrying  distribution  feeders  from 
Chevy  Chase  power  plant,  supplying  electrical  energy 
to  trolley  wires  running  within  and  without  the  Dis- 
trict, was  found  to  be  $1,707.93;  apportioned  to  the 
District  of  Columbia  and  therefore  included  in  the  re- 
port 50  per  cent,  or 853.97 

ACCOUNT    621 — ^DISTRIBUTION    SYSTEM. 

The  cost  of  reproduction  of  distribution-system  feed- 
ers from  Chevy  Chase  power  plant,  supplying  electrical 
energy  to  trolley  wires  running  within  and  without 
the  District,  was  found  to  be  $10,597.21 ;  apportioned  to 
the  District  of  Columbia  and  therefore  included  in  the 
report  100  per  cent,  or 10,597.21 


Total  apportioned  to  District  of  Columbia 131,184.79 

ABANDONED  PROPERTY. 

Certain  property  of  the  company  within  the  District  of  Columbia 
and  formerly  used  and  useful  within  the  District  was  excluded  from 
the  cost  of  reproduction  for  the  reason  that,  in  the  opinion  of  the 
commission's  engineers,  this  property  was  then  neither  used  nor 
useful  for  electric  railway  operations  by  this  company  witJiin  the 
District  of  Columbia.    These  items  of  property  are  as  follows: 

STRUCTURES — ACCOUNT   539 — GKACE   STREET   POWER-PLANT  BUILDING. 

This  building  was  formerly  used  as  the  main  power  house,  but 
at  the  time  of  Mr.  Pillsbury's  report,  was  not,  in  his  opinion,  used 
for  any  useful  purpose,  and  was  excluded  in  entirety  from  the  cost 
of  reproduction  of  his  report.  This  building,  Mr.  Pillsbury's  ^^ 
port  states,  **is  situated  on  a  sloping  bank  of  the  Chesapeake  &  Ohio 
Canal.  The  shell  of  the  building  is  in  good  condition.  The  foot- 
ings are  of  rubble  stone  laid  in  cement  mortar.  The  walls  are  of 
brick  laid  in  cement  lime  mortar.  The  roof  is  of  slate  over  wood 
iiheathing  and  is  supported  by  light  steel  trusses.  There  is  a  small, 
well-constructed,  reinforced  concrete  and  brick  addition  to  the  en- 
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gine  room.  The  interior  of  the  building  is  in  a  more  or  less  dilapi- 
dated condition,  containing  abandoned  machinery,  coal  bimkers,  pits, 
machinery  foundations,  etc.,  which  depreciate  its  value  as  a  commer- 
cial building." 

The  building  proper  was  detailed  by  Mr.  Pillsbury  the  same  as  all 
others,  and  a  complete  detailed  priced  inventory  filed  with  the  com- 
mission. His  estimate  of  cost  of  reproduction  was  $72,024.  This 
was  exclusive  of  the  old  engine-room  flooring,  which  was  then  com- 
pletely broken  up  and  of  no  use,  and  exclusive  of  coal  bunkers, 
abandoned  concrete  switch  cells,  etc. 

POWXB-PLANT  BQUIPHSNT — ^ACCOUNT   542 — GBACE   STREET   POWER  PIJLNT. 

Most  of  the  power-plant  equipment  of  this  abandoned  power  plant 
had  been  removed.  There  still  remained  at  the  time  of  taking  the 
inventory  the  following: 

Four  boilers,  boiler  settings  for  2  batteries  of  2  boilers  each,  4 
stokers,  2  fuel  economizers,  2  feed-water  heaters,  1  feed- water  puri- 
fier, 2  boiler  feed  pumps,  1  receiver  separator,  2  injectors,  1  steel 
self-supporting  smokestack,  3  coal  bunkers  of  concrete,  corrugated 
iron,  and  structural  steel,  1  steel  ash  hopper  and  bunker,  coal  and 
ash  conveyor  and  accessories,  steam,  water,  and  oil  piping  and  ac- 
cessories, 1  engine-generator  unit,  2  condensei-s,  1  switchboard  with 
accessory  equipment,  traveling  crane,  electric  hoist,  unloading  ap- 
paratus, unloading  derrick,  etc. 

An  unpriced  inventory  of  this  equipment  was  filed  by  Mr.  Pills- 
bury  with  the  commission,  but  its  cost  of  reproduction  was  not  esti- 
mated, and  was  excluded  by  him  in  its  entirety. 

ROLUNG    STOCK — ^PASSENGER    CARS,     SINGLE    TRUCK — ACCOUNT     680 — EXCLUSIVE    OF 

ELECTRIC-MOnVE  EQX7IPMENT. 

The  bodies  and  trucks  of  262  single-truck  passenger  cars,  together 
with  two  extra  trucks,  were  considered  as  abandoned  for  use  within 
the  District  of  Columbia,  and  were  excluded  by  the  commission's 
engineers  from  the  cost  of  reproduction.  They  estimated  the  cost 
of  reproduction  of  this  excluded  equipment  to  be  $345,435. 

SERVICE  EQUIPMENT — ACCOUNT   632 — EXCLUSIVE  OF  ELECTRIC-MOTIVB  EQUIPMENT. 

The  bodies  and  trucks  of  20  service  cars  were  considered  as  aban- 
doned for  use  within  the  District  of  Columbia,  and  were  excluded 
from  the  cost  of  reproduction  in  the  report.  The  engineers  esti- 
mated the  cost  of  reproduction  of  this  excluded  equipment  to  be 
$13,130. 

ELECTBIC-Si^ynVE  EQUIPMENT — ACCOUNT   583. 

One  hundred  and  seventy  motors  and  180  controllers  in  connection 
with  the  above  cars  were  considered  as  abandoned  for  use  within  the 
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^  ^  of  reproduc 

POWER  PLANT  AND  SUBSTATION   EQUIPMENT — ACCOUNi:     y  inotOF    and  COll- 

CHASE  POWER  PLANT.  f^    g 

The  cost  of  reproduction  of  the  pr  j"  ^ 
ment  of  the  Chevy  Chase  power  plr  /  -    0 
$116,086.75;  apportioned  to  the  "^  ^  /  / 

and  therefore  included  in  the  r    //  /         ^in  actual  past  costs  of 

, '  ^  ■■*    /         oy  the  District  of  Colum- 
TRAN8MI8810N  AND  DISTRIBUTION   ^r  ^  }  ,^^  "  doubtless  should  haTc 

/  /^i'    ?"        rresponding  costs  were  in- 
The  cost  of  reprodu  . '    if  -'  such  costs  did  not  pertain  to 

out  the  District   c>" ,  '  ^    owned  by  the  company,  with 

Chevy  Chase  po^  ^^  t  was  intended  solely  to  deal.    The 

to  trolley  wire^  ^o,  so  far  as  the  commission's  engineers  were 

trict,  was  fr       ^em,  are  as  follows : 
District  of  ^P^ 

port    50    ^'^  I>^^  DEDICATED  TO  THE  DISTRICT  OF  COLUMBIA. 

_,rteenth  Street  and  Whitney  Avenue. 

BRIDOEA  OWNED  BT  THE  DISTRICT  OF  COLUMBIA. 

^  Street  bridge,  built  by  company  and  dedicated  to  the  District  of 
^'"Tgje  Road  bridge,  built  by  company  and  dedicated  to  the  District  of  Co* 
li  Street  bridge,  strengthened  by  company. 

^jjgTBUCTION    COSTS    OF    EXTENDING,    WIDENING,    GRADING,    ETC,    STREETS   OF  TBI 

DISTRICT  OF  COLUMBIA. 

One-half  cost  of  widening  Fourteenth  Street  extended. 

Street  changes  on  U  Street  between  Eighteenth  Street  and  Florida  Avenue. 

Restoring  surface  conditions  and  sidewalk  about  Navy  Yard  car  house. 

Changing  grade  on  Pennsylvania  Avenue  from  Sixth  to  Fifteenth  Streeta 

Grading  at  Seventeenth  and  K  Streets  SB. 

Widening  Eighth  Street  NE.  from  L  Street  to  Florida  Avenue. 

Changing  grade  at  Seventh  Street  and  Maryland  Avenue  SW. 

Work  at  Massachusetts  Avenue  and  G  Street  NW. 

Widening  New  Jersey  Avenue  between  H  and  Second  Streets. 

Widening  Florida  Avenue  between  New  York  Avenue  and  Fifth  Street 

Widening  F  Street  NE.  from  Third  Street  to  Eighth  Street,  and  Second  Street 
from  California  to  F  Street. 

Changing  curb  at  Eighth  Street  and  Pennsylvania  Avenue  SE. 

Changing  grade  at  Thomas  Circle. 

Changing  grade  at  Washington  Circle. 

Grading,  etc.,  near  Fourteenth  Street  and  Piney  Branch  Road. 

Grading  Connecticut  Avenue  for  Chevy  Chase  line,  less  grading  allowed  ta 
cost  of  reproduction. 

Changing  tracks  of  City  and  Suburban  Railway  of  Washington  on  Bifflrtd* 
Avenue  between  Eckington  Place  and  First  Street  NB. 
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MATERIALS   AND   SUPPLIES. 


•int  set  forth  in  Mr.  Pillsbury's  report  for  materials  and 

hand   (in  storerooms)   was  determined  from  the  eom- 

nd  recoriU  as  of  July  1,  1914,  by  the  commission's  ac- 

ment,  viz,  $63,688.11.     (See  similar  item  under  His- 


WORKING   CAPITAL. 


al  as  included,  viz,  $108,000,  consists  of  one- 

oerating  expenses  and  real  property  taxes  (as 

^lUS  a  minor  additional  amount  for  property 


CONCLUSIONS. 


The  report  submitted  by  Mr.  Pillsbury  shows  the  following  con- 
clusions and  summaries,  1'ables  23,  24.  and  25,  bascul  on  the  foregoing 
explanations  and  definitions : 


Table  23. — Co»x:4HSions, 


Inventory  division  of  physical  property. 


Reproduction 
cost,  A. 


A.  Land. * 

Al.  Rieht  of  way— Removal  of  obstructions. 

B.  Way 

C.  Structures 

n.  Power  plant  and  substation  equipment . . 

E.  Transmi^on  and  distribution  systems. .. 

F.  Rolling  stock •. 

0.  General  equipment 

H.  General  cost9 


Reproduction 
costless 
accrued 

depreciation, 
B. 


Total 

Materials  and  supplies. 
Working  capital 


Total. 


$618,116.00 

266,565.00 

3,075,126.62 

1,658,592.00 

825,454.24 

828,260.21 

1,686,615.00 

62.910.31 

1,618,944.00 


10,640,583.38 

63,688.11 

108,000.00 


10,812,271.49 


1618,116.00 

266,565.00 

2,380,520.40 

l,429,3a5.85 

660,782.68 

654,957.99 

1,283,164.80 

45,371.57 

1,458,921.48 


8,787,705.77 

63,688.11 

108,000.00 


8,950,393.88 


Ratio 

of 
BtoA. 


Perrenf. 
100.00 
100.00 
77.41 
86.18 
78.84 
79.08 
76.08 
72.12 
90.12 


82.59 
100.00 
100.00 


82.80 


Annual  depreciation : 

(Corresponding  to  and  commensurate  vvltJi  cost  of  repn»ductioii 

less  accrued  depi-e:iatl<m J5272,  195.  SO 

E}quals  rate  on  total  cost  of  reproduction    ($10,812,271)    of, 

per   cent  _I 2. 52 

Equals  rate  on  cost  of  reproduction   of  B  to  H,   Inclusive, 

($9,755,902)    of per  cent—  2.  79 

Annual  annuity  to  Depreciation  Reserve : 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to 

cost  of  reproduction  undepreciated 354,275.06 

Equals  rate  on  total  cost  of  reproduction    ($10,812,271)    of, 

per   cent 1. 43 

Equals  rate  on  cost  of  reproduction  of  B  to  H,   Inclusive, 

($0,756,902)  of per  cent—  1.  58 

All  as  of  July  1,  1914. 
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ADJUSTMENTS  BY  COMMISSION'S  ENGINEER. 

During  his  direct  examination,  Mr.  Pillsbury  stated  of  his  own 
volition  (testimony,  p.  126)  that,  as  a  result  of  a  review  made  by 
him  after  completion  of  the  report,  he  wished  to  make  certain  ad- 
justments to  the  figures  of  the  reproduction  cost,  amounting  to  a 
total  net  addition  of  $183,837.47,  and  thereby  increasing  the  total 
cost  of  reproduction  to  $10,996408.96. 

These  adjustments  as  summarized  from  the  evidence  are  shown  in 
the  following  table : 

Table  26. — Additions  to  reproduction  co9t^ 
(AdJustiiMDts  by  Mr.  PUIsbury.] 


* 

Aooount  No. 

Amoant. 

Remftrks. 

fiOl 

128,987.00 

734.27 

553.01 

420.18 

13,0(10.71 

13,506.46 

46,167.51 

10,733.52 

2,070.44 

38.24 

8.70 

867.24 

409.14 

8,444.41 

36,351.18 

7,077.86 

12, 027.  W 

4,186.00 
4.164.00 

Dim  to  increase  in  percentage  for  engineering 
and  snperintendence  and  increase  in  oootrao- 
tor's  percentage  on  base  ccsts. 

Increase  in  contractor's  percentage.^ 
Do. 

504 

606 

606 

Do. 

507 

Do. 

507-6 

Do. 

500 

Do. 

510 

Do. 

5U 

Do. 

5nA 

Do. 

516 

Do. 

517 

Do. 

510 

Do. 

5ao 

Do. 

521 

Do. 

544 

Do. 

547 

Doe  to  increases  in  contractor's  percentage  oo 
base  costs  and  general  costs. 
Do. 

550 

551  ••*«••.• 

Do. 

183,837.47 

1  Unallocated  costs  of  contractors. 


Table  27. — Revised  cotiduHons, 


(This  table  corresponds  to  foregoing  Table  23,  with  the  amounts  modified  in  accordance  with  the  adjust- 
ments of  Mr.  Pillsbury  as  listed  in  Table  26.] 


Inventory  division  oi  physical  property. 


A.  Land 

Al.  Right  of  way— Removal  of  obstructions 

B.  Way 

C.  Structures 

D.  Power  plant  and  substation  equipment. 

E.  Transmission  and  distribution  sji^ems. . 

F.  Rolling  stock 

O.  General  equipment 

H.  Qeneralcosts 

Total 

Materials  an  d  suppUes 

Working  capiUl 

Total 


Reproduction 
cost,  A. 


$618,116.00 

266,565.00 

3,162.329.26 

1,668,592.00 

825.454.24 

880,681.04 

1,086,616.00 

62,910.31 

1,663,268.00 


10,824,420.86 

63,688.11 

108,000.00 


10,996,108.96 


Reproduction 
cost  less  ac- 
crued deprecia- 
tion, B. 


1618,116.00 

266,565.00 

2,448,322.33 

1,429,305.86 

.    660,782.68 

601,401.18 

1,283,164.80 

46,371.67 

1,498,125.96 


8,931,156.37 

63,688.11 

108,000.00 


9,102,843.48 


Ratio  of 
BtoA. 


100.00 
100.00 
77.42 
86.18 
78.84 
78.62 
76.08 
72.12 
90.07 


82.61 
100.00 
100.00 


82.78 
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Annual  depreciation: 

Ck>rresponding  to  and  commensurate  with  cost  of  reproduction 

less  accrued  depreciation $277,435.55 

Equals  rate  on  total   cost  of  reproduction    ($10,996,108.96) 

of per  cent 2.52 

Equals  rate  on  cost  of  reproduction  of  B  to  H,   Inclusive 

($9,939,739.85),  of per  cent—  2. 79 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)   on  4  per  cent  sinking-fund  basis  applying 

to  cost  of  reproduction  undepreciated . $157, 244. 96 

Equals  rate  on  totol  cost  of  reproduction   ($10,996,108.96) 

of ^^- per  cent —  1. 43 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive 

($9,989,789.85),  of per  cent—  1.58 
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« 

AGREEMENT  ON  COST  OF  PHYSICAL  PROPERTY. 

Upon  completion  of  the  direct  examination  of  Mr.  Pillsbury,  and 
as  appears  in  the  testimony,  page  157,  it  was  suggested  by  the  com- 
mission that  the  engineers  of  the  commission  and  of  respondent  com- 
pany should  confer  for  the  purpose  of  comparing  the  reproduction 
costs  of  certain  parts  of  the  physical  property  of  the  company,  which 
had  been  separately  and  independently  inventoried  and  appraised  by 
the  two  groups  of  engineers,  and  should  present  to  the  commission 
a  rej>ort  as  to  those  items  on  which  an  agreement  might  be  reached. 

The  respondent  company  was  very  agreeable  to  this  suggestion,  and 
Mr.  Pillsbury,  representing  the  commission,  and  Mr.  Hanna,  rep- 
resenting the  company,  were  authorized  to  so  proceed.  Considerable 
time  and  effort  were  put  "forth  in  bringing  the  detailed  figures  of  the 
two  reports  to  a  basis  where  a  true  comparison  could  be  made,  by. 
reason  of  the  fact  that  the  classifications  of  the  two  reports  differed, 
and,  more  particularly,  because  the  methods  employed  in  the  two 
cases  in  setting  up  unit  costs  and  the  other  costs,  both  localised  and 
general,  which  were  added  to  unit  costs  to  bring  about  the  grand 
total,  differed  very  materially.  The  commission's  engineers  had  in- 
cluded in  their  unit  costs  certain  items  which  the  engineers  of  the 
J.  G.  White  Engineering  Corporation,  representing  the  respondent 
ccMnpany,  had  included  elsewhere,  and  vice  versa.  They  were  able, 
however,  completely  to  rearrange  the  two  reports  so  as  to  put  them  on 
a  truly  comparable  basis.  The  conferences  of  the  engineers  wete 
concluded  with  a  proposed  agreement  which  was  presented  to  the 
commission  at  a  formal  hearing  and  accepted  both  by  the  company 
and  the  commission.  (Testimony,  p.  184.)  The  text  of  the  agreement 
follows  (see  pp.  17&-175),  the  figures  accompanying  it  being  shown 
in  Table  29  following: 

The  Capital  Traction  Co.  agrees  to  accept  the  adjusted  figures  shown  on  the 
accompanying  statement,  namely,  $10,966,214,  as  representing  the  total  repro- 
duction cost  of  that  part  of  its  physical  property  which  is  included  in  the  report 
of  Charles  L.  Pillsbury,  as  estimated  under  conditions  named  in  said  report; 
excepting  land,  interest,  taxes,  and  insurance  on  land  and  working  capital. 

The  amount  mentioned,  $10,966,214,  represents  the  estimated  cost  of  the  re- 
production of  the  physical  property  above  referred  to  as  of  June  30,  1914,  the 
Capital  Traction  Ca  reserving  the  right  to  later  introduce  evidence  showing 
changes  in  such  cost  since  that  date. 

This  figure,  namely,  $10,966,214,  is  arrived  at  by  an  increase  of  $754,039  made 
to  the  figures  in  the  revised  report  of  Mr.  Pillsbury,  dated  November  22,  1916 ; 
this  amount  being  derived — 

First  By  the  acceptance  on  the  part  of  the  commission  of  the  estimate  for 
materials,  tools,  and  supplies  on  hand  included  in  the  J.  G.  White  Engineering 
Corporation   report. 

Second.  By  the  acceptance  by  the  commission  of  the  differences  in  base 
figures  as  shown  in  statement  attached  hereto ;  this  concession  of  the  total  net 
difference  in  base  being  made  after  a  comparison  of  the  detail  figures  between 
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Mr.  Pillsbury's  report  and  the  report  of  the  J.  G.  White  EngiDeering  Corpora- 
tion, made  Jointly  by  Mr.  Pillsbury  and  the  company's  engineer,  In  furtherance 
of  the  adjustment  in  the  next  succeeding  paragraph  referred  to.  This  defer- 
ence, amounting  In  all  to  $386,740  is  an  increase  of  4.97  per  cent  on  Mr.  Pills- 
bury*s  figures. 

Third.  By  mean  adjustment  between  the  methods  of  applying  localized  costs 
and  general  costs  resulting  in  an  additional  increase  in  Mr.  Pillsbury's  figures 
of  $274,646,  accompanied  by  a  reduction,  amounting  to  $274,646  in  the  localized 
and  general  costs  as  shown  in  the  J.  G.  White  Engineering  Corporation  report 

It  is  distinctly  understood  that  the  adjustments  above  stated  and  arrived  at 
if  agreed  upon,  do  not  touch  or  carry  with  them  the  acceptance  on  the  part  of 
the  -Capital  Traction  Co.  of  the  land  values  as  submitted  In  Mr.  Plllsbury's  re- 
port, nor  do  they  in  anywise  affect  the  right  and  privilege  of  the  Capital  Trac- 
tion Co.  to  put  in  evidence  items  of  physical  cost  which  may  or  may  not  have 
been  referred  to  in  Mr.  Plllsbury's  report,  but  which  items  are  not  included  hi 
the  total  estimated  cost  of  reproduction  as  reported  by  him. 

As  to  the  merits  of  this  agreement,  the  witnesses  of  the  commis- 
sion and  of  respondent  company  had  this  to  say : 

Mr.  Syme.  As  Mr.  Pillsbury  is  the  commission's  witness,  I  would  like  to  ask 
Mr.  Pillsbury  if,  after  the  view  he  has  liad  of  the  whole  matter,  from  the  con- 
ferences With  the  Capital  Traction  Co.  and  their  engineers,  and  a  view  of  their 
figures  and  sources  of  inforfnation,  he  considered  that  the  adjustment  that  be 
has  here  recommended  Is  a  fair  adjustment  both  in  the  interests  of  the  public 
and  of  the  Capital  Traction  Co.? 

Mr.  Pillsbury.  I  do,  most  decidedly.  I  would  simply  like  to  state  that  we 
know  that  our  work  was  done  in  a  thoroughly  conscientious  manner,  and  it  hu 
certainly  been  proven  that  the  company's  work  was  done  in  an  equally  god- 
acientious  manner.  The  statement  I  have  made  this  morning  does  not  begin 
to  show  the  large  number  of  cost  items,  difficult  to  arrive  at,  upon  which  there 
was  hardly  any  final  difference  in  the  amounts  as  applied ;  the  results  being,  I 
think,  much  more  close  than  could  reasonably  be  expected  from  two  thoroughly 
conscientious  and  carefully  made  reports  of  this  kind. 

Mr.  DuNLOP.  Mr.  Hanna,  as  an  engineer  and  also  as  a  representative  of  the 
Capital  Traction  Co.,  officially,  do  you  consider  that  this  proposed  adjustment 
as  set  out  in  the  statement  filed  by  Mr.  Pillsbury  and  read  into  the  record,  is  a 
fair  and  proper  adjustment  to  be  made  on  the  part  of  the  Capital  Traction  Co^ 
as  well  as  on  the  part  of  the  public? 

Mr.  Hanna.  I  do,  unquestionably ;  and  I  wish,  in  that  connection,  to  indorse 
heartily  everything  that  Mr.  Pillsbury  has  said  with  respect  to  the  fact  that 
this  comparison,  made  between  two  estimates,  which  were  prepared  s^arat^y, 
and,  particularly  with  regard  to  prices,  without  consultation  except  in  the 
minor  Instances  as  noted  by  him,  shows  conclusively  that  the  work  done  by 
the  force  under  Mr.  Plllsbury's  direction  and  by  the  J.  G.  White  Corporation 
was  an  excellent  example  of  careful  and  painstaking  work. 

The  final  detailed  comparison  and  basis  of  agreement  as  offered  in 
evidence  is  as  follows: 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 


153 


Table  29. — Agreement  l>etween  the  Public  Utilities  Oommiasion,  District  of 

Columbia,  and  the  Capital  Traction  Co, 

( Reproduction  cost,  as  of  July  1. 1914,  of  that  part  of  the  physical  property  of  the  Capital  Traction  Co.  which 
is  included  in  the  report  of  Mr.  Charles  L.  Pillsbury,  chief  engineer,  PubUc  Utilities  Commission,  except- 
ing land,  interest,  taxes  and  insurance  on  land,  and  working  capital.] 

BASE.i 


J.  G. 
White. 

0.  L.  Pills- 
bury. 

C.L. 
PiUs- 
bury, 
plus. 

C.L. 

Pllh- 

bury, 

minus. 

Differ- 
ence in 

per 
cent  of 
C.L. 
Pills- 
bury. 

1 

Amount 
agreed 
upon. 

Amount 
Increase 
by  Pub- 
lic Utili- 
ties Com- 
mission. 

Percent 
increase 
by  Pub- 
he  Utili- 
ties Com- 
mission. 

Track  work  and  conduc- 
tor bar  system: 
Conduit  track  work 
and  conductor  bar 
system: — 
Tangent  track.... 

Per 
cent. 

' 

Speidal  work 

Pi»ving    

........... 

Removal  of  un- 
derground ob- 
structions ...... 

..v.. ...... 

Total 

$3,290,600 
8,410 

110,267 

S3, 060, 875 
•  18, 190 

146,760 

1170,731 

5.77 
«81.S6 

18.73 



SurfiMe  track  work- 
Grading 

^14,786 
27,405 

Ballast^ties,  rails, 
rail    fastenings 
and     Joints, 
special     work, 
track       and 
roadway   la- 
bor, and  pav- 
ing  

Totaltrack 
and  oonduo- 
tor  bar  sys- 

3,8W,283 

3,224,831 

134,452 

4.17 

« 

tem 

Underground     conduits 
and  paving  for  same.... 

132,300 
102,233 

315,630 
36,130 

127,142 
100,960 

312,282 
34,583 

5,248 
1,253 

3,348 
1,556 

4.13 
1.24 

1.07 
4.50 

l>^n«in1jHinn  my^Mity   ,  , 

Distribution  system  (ex- 
clusive of  conductor  bar 
system  and  overhead- 
trolley  system 

Pol«  and  fixtures  and 
overhead-trolley  system 

Btnictures: 

Shops  and  car  houses  * 

Power  plant  and  sub- 
fftfttion  hiiildings*. . 

Miscellaneous  struc- 
tures^..  

Total 

1,637,506 

610,018 

89,327 
88,817 
80,150 

1,414,108 

601,374 

80,130 
84,216 
75,627 

123,408 

8,644 

9,197 
4,601 
4,523 

8.73 

L44 

11.48 
5.46 
5.98 

Power  plant  and  substa- 
tion equipment: 
Georgetown     power 
plant  and  substa- 
tion  

- 

Chevy  Chase  power 
plant  (67  per  cent 
only) 

Substaticm  No.  1 

Substation  No.  2 

, 

Total 

868,312 

841,347 

26,965 

3.20 

1 



1  MaUriaU  (including  allowance  for  loss  and  breakage).    Lobor  (inohiding  use  of  oonstmotion  tools  and 
a  ppttanoes).     WiOchiMf  Uahtktgf  and  auarding. 

s  Difference  in  ''grading^'  due  to  difference  in  topographical  assumptions, 
s  Includes  67  per  cent  only  of  Chevy  Chase  car  house. 

*  Includes  67  per  cent  only  of  Chevy  Chase  power  house. 

*  Includes  67  per  cent  only  of  office  and  waiting  room  at  Chevy  Chase  Lake. 
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Tablk  29. — Agreement  between  the  Public  Utilities  Commission,  etc. — Oonthmed. 

BASE— Ckmtlnued. 


J.O. 
White. 

C.L.Plllfr 

bury. 

C.L. 
Pins- 
bury, 
plus. 

C.L. 

Pilb- 

Iwry, 

minus. 

Differ- 
enoein 

per 
cent  of 

C.L. 

Pflb- 

bury. 

Amount 
agreed 
upon. 

Amoont  Per  eat 
increeae  incneie 
by  Fob-  by  Pub- 
UcUUli-  licUtiB- 
ties  Com- ties  Cob- 
misskm.  miwiw. 

RolUiig  stock: 

DoublA>tniidc  can 

$l,4d6,220 

209,218 

53,767 

$1,401,572 

214,615 

58,445 

* '$5,397* 
4,678 

$94,657 

cent. 
6.75 
2.51 
&00 

Single-truck  cars 

R«rvicft  can     

_-  

1 

.     Total 

1,759,214 

1,674,632 

84,582 

5.05 

......... 

* 

j_  _ 

General  equipment  (ex- 
clusive of  tooLs): 
Shop  equipment,  in- 
cluding car  bams, 
H  Street  shops,  etc . 
Furniture 

32,7tJ5 
12,663 

19,162 

27,517 
11,633 

19,447 

5,188 
1,030 

• 

18.86 
8.85 

1.47 



Miscellaneous  equip- 
ment—autos ,  etc .. . 

285 

Total 

64,530 

58,597 

5^99$ 

lewia 



Total,  base 

8,176>287 

7,788,497 

1  8M.740 

4.97 

»$8, 175,237 

($386,740 

ii.% 

,    --,--- 

LOCALIZED  COSTS. 


Contractor's  organization, 
tmdistributed  costs  and 
profit 

Omissions  and  oontin- 
gendes 


Total,       localized 
costs** 


$1,079,027 
893,509 


1,472,586 


$658,537 
284,635 


88$,  162 


$420,500 
168,874 


679,874 


Per 

cent. 

63.85 

67.71 


64.87  l|l,18S,M9  mmjS«I 


Pa 


>33.fl 


GENERAL  COSTS. 


Liability  insurance  and 
damages 

Engineering  and  supeiin- 
tendence 

Law  expenses  pertaining 
to  construction 

Taxes 

Insurance 

Organization  and  admin- 
istration for  and  during 
construction 

Interest  during  oonstruo- 
tion.... 


Total ,  general  costs . 


Total  of  above 

Materials,  tools,  and  sup- 
plies on  band 


Total  reproduction 
cost  of  physical 
property  as  in- 
cluded In  report 
ofC.L.Plllsbury, 
excepting  lana 
lnterest,taxesand 
insurance  on  land , 
and  worlcing  capi- 
tal  


$61,000 

492,223 

65,000 
I  23,000 

219,000 
545,000 


1,405,223 


11,052,996 
187,863 


11,240,859 


$64,501 

434,071 

65,000 

"  167 

012 


/     34,167 
I      21, 


152,635 
663,920 


1,435,306 


$3,5(n 


e 

}  32,179 


118,900 


30,083 


10,116,965 
95,210 


10,212,175 


$58,152 
0 


66,365 


{ 


Per 

eefU. 

5.43 

13.40 

0 

58.82 


43.48 
17.91 


2.10 


936,031 
92,653 


1,028,684 


9.25 
97.31 


10.07 


Pe 


•$1,420,265 


10,778,351 
n87,863 


(•) 


>$15,041 


o 


661,386 
4  93,653 


tic 


«  97.11 


10,966,214  :  754,039 


7.K 


1  Increase  by  Public  Utilities  Commission  to  J.  G.  White  figure  by  reason  of  the  doscoess  of  the  tve 
estimates  and  in  furtherance  of  the  adjustment  as  noted  below. 

^  Mean  adjustment  between  methods  of  applying  localized  and  general  costs  by  C.  L.  Pfflsbnry  hh 
J.  G.  White,  respectively. 

» Decrease. 

*  Acceptance  by  commission  of  estimate  of  materials,  tools,  and  supplies  on  hand  as  inventoried  as 
priced  jotatly  by  J.  Q.  White  and  C.  L.  PUlsbury. 
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CLAIMS   OF  THE   COMPANY. 

To  the  amount  of  $10,966^14  agreed  upon  between  the  commission 
and  the  company  as  the  reproduction  cost  of  physical  property 
(other  than  land  and  working  capital)  as  of  July  1,  1914,  the  com- 
pany claims  additions  for  certain  items  as  follows: 

(a)  Property  In  the  State  of  Maryland  only  a  part  of  which  was  In- 

cluded In  the  agreement. 

(b)  Property  no  part  of  which  was  laclvded  in  the  agreement : 

JL  Property  in  Maryland. 

2.  Certain  right-of-way  items,  and  bridges  and  grading,  Chevy 
Chase  line, 
(o-l)  Items   omitted   by   commission    in    reproduction   on   account   of 

obsolescence. 
(c-2)  Miscellaneous  physical  property  not  used  la  railway  operations. 

(d)  General  costs  on  the  above  items. 

(e)  Land  and  general  costs  on  land. 
if)  Preorganlzation  expense. 

ig)  Preliminary  operation  expense. 

ih)  Development  cost 

(i)  Working  capital. 

ij)  Value  as  an  d^bftshed  business. 

The  amounts  claimed  by  respondent  company  undwr  above  head- 
ings are  summarized  in  Table  30  (Bailey  Exhibit  No.  3),  whidi  rep- 
reMBts  the  amounts  ^claimed  by  tiie  company  «s  of  July  1,  1914. 

Table  30.—B<Uley  Exhibit  No.  S. 

TBS  Ci^ITAL  TEACnON  COMPANY — TOTAI.  BIVSODUCTiON  COBT  AS  GF  JULY   1,  1914. 


itioo  oo8t  of  thatpart  of  the 

lysioal  proper^  of  The  Ceqpttal 
ticm  Co.  Included  in  report  of 
Ifr.  Cbas.  L.  PUlsburr,  excepting 
land,  hiterest,  tax,  and  insuranoe  <m 
had.  and  working  capital,  as  aimed 
on   between  the   Public   Utilities 
Comzniasloo  and  The  Capital  Tnu> 
tionCo. 
Additions— Property  not  included  in 
report  of  Mr.  Chas.  L.  Plllsbury: 
(a)  Property  on  which  an  agree* 
ment  has  been  reached  as  to 
r^>roduction  cost,  includlnF  bal- 
ance reproduction  value  of  Mary- 
land property,  a  proportion  of 
which  was  included  by  C.  L. 
Plllsbury  J[n  flguresagreed  upon— 
Chevy  Chase  car  bam— 33  per 

cent  ($5,327+3  per  cent). 
Waiting    room    and    office, 
Chevy  Cha8e--38  per  cent 
(«2,l»+3  per  cent). 
Power-house  building,  (%evy 
Chase— 33  percent  ($7,863+3 
per  cent). 
Power  -  house      Equipment, 
Chevy  Chase— 38  per  cent— 
($42,715+3  oercent). 
P<Mes   and    nxturee— 50    per 
cent— ($1,355+4  per  cent). 


Base 

Distrib- 

J. G. 

uted 

White 

costs- 

Co. 

mean. 

• 

$5,437 

$1,130 

2,202 

446 

8,01$ 

1,718 

43,997 

5,420 

1,409 

307 

Base  phis 
distrib- 
uted costs. 


$10,966,214  $10,966,214 


6,617 
3,648 

9,817 

40,417 

i,n6 


70,215 


Remarks. 


Property  a  part  of 
which  has  been 
included  in 
agreement. 


156 


ANNUAL  REPORT  OF  PUBLIC   UTILITIES   COMMISSION. 


Table  30. — Bailey  ExhiUt  No,  S — Continued. 


Additions— Continued. 


(6i  Property  not  included  in  C.  L. 
Hllsbury  report  and  not  touched 


upon,  or  which  were  speciflcally 
excluded,  in  agreement,  other 
than  land- 
Trolley  wire,  Blaryland  sec- 
tion—(12,852+4  per  cent). 
Park  and  resort  property— 

(16,246+8  per  cent). 
Maryland  track- 
Bridges,  trestles,  and  cul- 
verts ($8,660+0  per  cent). 
Rigjit  of  way,  Chevy  Chase 
line— ($48,335+0  per  cent). 
Oradins;.  Chevy  Chase  line— 

($48,483+0  per  cent). 
Ballast,  ties,  R.  F.  &  J., 
special      work,      labor— 
($53,650+4  percent). 
Pavin?,  Chevy  Chase  line— 
($6,960+0  per  cent). 
Right-of-way  items,  as   detailed 
(cost). 

(1)  Bridges,     trestles,     culverts, 

Chevy  Chase,  D.  C.,  section » 

(2)  Grading,  Chevy  Chase  line,  D.  C. 

section.^ 

(e)  Items  omitted  bv  the  Public 
utilities  Commission  in  repro- 


epro- 

>08O- 


duotion  on  account   of 
lescence: 
Orace     Street     storehouse— 

($6,053+3  per  cent). 
Orace    Street    power-station 

building— See  Note.' 
Orace    Street    power-station 

equipment— See  Note.* 
Single-truck  oars  excluded  by 
Public  Utilities  Commission 
(25  percent  of  cost). 
Miscellaneous  physical  prop- 
erty not  used  In  railway  oper- 
ation- 
Fourteenth  Street  stores— 

($4, 728+3  per  cent). 
Seventeen  dwellings.  First 
and   B   Streets   aW.— 
($32,356+3  per  cent). 
Car  ham  and  residence. 
First    and    B,    SW.— 
($19,185+3  percent). 
Storage  building,  First  and 
B,  SW.— ($14,882+3  per 
cent). 
Lunch  room,  Wat«*  and  O 
Streets  SW.— ($1,232+3 
percent). 
Ltmch  room,  Fourteenth 
and     Decatur     NW.— 
($1,096+3  per  cent). 
Blacksmith  shop,  substa- 
tion No.  2-($l  .502+3  per 
cent). 
Blacksmith  shop.  M  Street 
shops— (I 
cent). 


mop. 
,160-t 


shops— ($8,160+3       per 


Base 

J.  G. 

White 

Co. 


$2,966 
6,433 

8,660 
48,335 
48,483 
55,796 

6,960 
113,758 

196,412 
488,814 


6,234 

70,000 

40,000 

107,482 


4,870 
33,325 

19,709 

15,328 

1,269 

1,129 

1,640 

8,405 


Distrib- 
uted 
cost*— 
mean. 


$506 
1,311 

620 
488 

2.909 
11,487 

647 


80,088 
28,523 


1,360 


1,013 
7,158 

4,200 

8,278 

266 

228 

850 

2,016 


Base  plus 

diatrib- 

uted  coats. 


$3,662 
7,744 

9.180 
48,818 
51,392 
67,283 

7,607 
113,758 

226,495 
467,336 


7,504 

70,000 

40,000 

107,482 


5,883 
40,483 

28,909 

18,606 

1,535 

1,357 

1,990 

10,420 


Totals. 


Renurb. 


$196,586 


113.753 


693,831 


225,076 


101,183 


Property  m  Mtt^ 
land  DO  pirt  ^ 
which  hu  bn 
incladed  ii 


Actual  cost 

f  Bridges  and  md- 
inglnDlstitettJ 
(Columbia,  v 
part  of  vlMii 
incladed  is 
agresmflot. 


Property  omtttti 
by  Pubflc  V^ 
ties  CooDisKS 
in  reprodoetieB 
valuation  01 
account  of  "ota- 
lescence." 


[MiscelUseoGi 
physical  pn^ 
ertT  not8»l» 
railway  op» 
ti<m. 


1  Items  (1)  and  (2)  aotuallv  cost  $190,094  and  $266,834,  respectively. 

t  ($70,000)  Storage  value  for  present  use;  building,  $30,000;  coal  Dunkers.  $40^000.  ^ 

*  ($40,000)  Present  value  of  equipment  for  present  and  prospective  use.    JBngine-generator.,J|^ 
boilers,  $5,000;  coal-hauling  appacatut,  $10,000;  miscellaenoos  equipment,  $5,000;  eoooomiMrs, 
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Table  SO.—BaUey  ExhiUt  No.  5— Continued. 


A  ddttlons— €ontlnaed . 

id)  Oeneral  costs  an  Items  named 
above- 
liability  insurance  and  dam- 
ages. 
Engineering  and  sapeiintend- 

ence. 
Law  expenses  pertaining  to 
construction  (included  in 
agreement). 
Onmnization  and  administra- 
tion for  and  during  construc- 
tion (3i  per  cent  of  base). 

Taxes 

Insurance 

Interest  during  ccostruotian. . . 
(f)  Land,  including  cost  of  acquisi- 
tlon;  exclusiYe  of  rU&it  of  way 
and  land  sold  in  1916. 

Interest 

Taxes 

Insurance. 


£n?ioeering 

(/)  Prebrganization  expense— 
Preliminary  engineering,  legal , 
franchise  and  Qiiscellaneous 
exi>enses,  and  compensation 
to  originators. 
iff)  Preliminsuy  operation  expense. 


(k)  Development  cost  as  detailed. 


(0  Working  capital. 


Total 

Value  as  an  established  business, 
including  franchise,  good  will, 
organisation,  etc. 


Grand  total. 


Base 

J.G. 

White 

Co. 


9996,005 


129,600 


Distrib- 
uted 

costs- 
mean. 


Base  plus 
distrib- 
uted costs. 


15,448 
55,926 


14,593 


1,419 

722 

97,248 

996,005 


100,601 

17,460 

996 

2,490 


Totals. 


$175,351 


1,117,552 


315,000 


30.000 


14,006,761 
1,480,070 


15,486,831 
276,000 


15,761,831 
5,150,000 


20,911.831 


Remarks. 


These  claims  of  the  company  will  now  be  discussed  in  the  order 
in  which  they  appear  in  the  table. 

{a)    PROPERTY  IN    THE   STATE  OF   MARYLAND,  ONLY   A   PART  OP   WHICH 

WAS  INCLUDED  IN  THE  AGREEMENT. 

As  set  forth  in  his  report,  and  as  testified  to  by  him,  Mr.  Pillsbury 
iid  not  include  in  his  cost  of  reproduction  all  of  the  physical  prop- 
erty of  the  company  located  in  the  State  of  Maryland.  His  task 
wsLS  to  report  upon  the  cost  of  reproduction  of  the  physical  property 
3f  the  company  used  and  useful  for  electric  railway  operations 
writhin  the  District  of  Columbia.  On  this  basis  he  did  include  pro 
rata  portions  of  costs  of  reproduction  of  certain  physical  property 
items  located  beyond  the  District  line;  that  is,  in  Maryland.  Such 
portions  of  costs  of  reproduction  as  he  included'  were  prorated  by 
bim  on  the  basis  of  usage  within  and  without  the  District.  This  re- 
sulted in  apportioning  to  the  District,  and  thus  including  in  his  cost 
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of  reproduction,  67  per  cent  of  his  estimated  costs  of  reproduction 
of  Chevy  Chase  car  barn,  waiting  room  and  office,  power-house  build- 
ing and  power-house  equipment,  respectively,  and  50  per  cent  of  cer- 
tain poles  and  fixtures  in  connection  therewith.  The  cost  of  repro- 
duction agreement  with  the  company  heretofore  referred  to  applied 
only  to  these  percentages  as  included  by  Mr.  Pillsbury.  The  com- 
pany now  claim  the  balance,  or  remaining  percentages  (33  per  cent 
and  50  per  cent,  respectively)  of  these  property  items  calculated  on 
the  basis  of  the  agreement. 

The  commission  will  set  up  the  cost  of  reprodoetioa  elenaeat  of 
value  both  ways;  that  is,  on  the  basis  as  reported  by  commission's 
engineers  covering  property  within  the  District,  and  pro  rata  por- 
tions of  certain  property  without,  apportioned  on  basis  of  usage  to 
the  District,  and,  in  addition  thereto,  the  balance  of  property  without 
the  District,  used  and  useful  in  electric  railway  operaticms^ 

The  item  $70,215  here  under  discuasion,  together  with  sueh  gen- 
eral costs  as  should  be  allocated  to  it  (see  discussicm  of  eompsnj 
claim,  d)y  is  therefore  set  up  in  the  manner  stated  in  Table  36. 

(ft)    PROPBRTT  NO  PART  OP  WHICH  WAS  INCLUDED  IN  AQKXBMENT. 

1.  Property  in  Maryland. — ^The  first  group  of  items  of  claim  (5), 
totaling  $195,686,  represent  present  physical  property  of  the  company 
without  the  District,  no  part  of  which  was  included  in  Mr.  PiBs- 
bury's  cost  of  reproduction  report,  nor  in  the  agreement  hereinbefore 
referred  to. 

There  is  one  item  of  this  group,  namely,  "  Park  and  resort  prop- 
erty, $7,744,"  which  the  commission  does  not  consider  to  be  used  and 
useful  for  electric  railway  operations,  either  within  or  without  the 
District  of  Columbia  and  which  the  commission  will  therefore  set 
up  as  an  item  of  nonoperating  property,  i.  e.,  of  "  Miscellaneous 
physical  property  not  used  in  railway  operations "  hereinafter  set 
forth  and  not  having  relationship  to  fair  value  as  a  basis  for  rates. 

In  so  far  as  concerns  the  logic  and  equity  of  the  inclusion  of  the 
remaining  items  of  this  group,  the  same  reasoning  applies  as  in  the 
case  of  company's  claim  (a)  as  discussed  above.  Commission's  ex- 
perts agree  with  this  treatment  of  the  case,  Mr.  Pillsbury  so  testi- 
fied (p.  204). 

The  commission  on  the  same  basis  and  with  the  same  construction 
as  stated  in  (a)  above  sets  up  separately  in  Table  36,  the  items  of 
this  group  other  than  park  and  resort  property,  amounting  to  a  total 
of  ($195,586  minus  $7,744)  $187,842.  Such  general  costs  as  properly 
apply  are  allocated  thereto.    (See  discussion  of  company  claim,  </)• 

S.  Certain  right-of-way  items^  and  bridges  and  grading^  Chevf 
Chase  line. — ^The  next  portion  of  company's  claim  (ft)  is  set  forth  as 
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"right-of-way  items,  as  detailed  cost  $113,753,"  This  consists  of 
claimed  actual  costs  to  the  company  of  so-called  right-of-way  ex- 
penditures as  set  forth  in  detail  in  evidence  as  Bailey  Exhibit  No. 
1,  the  subheading  of  which  reads  "  Partial  list  of  extraordinary  ex- 
penditures incident  to  track  construction  caused  by  work  which  does 
not  appear  in  a  physical  inventory." 

The  items  of  the  list  comprise  those  recorded  costs  which  were  in- 
curred for  such  necessary  expenditures  as  strengthening  of  bridges 
owned  by  the  District  of  Columbia  to  permit  the  passage  of  cars, 
the  widening  of  streets  and  moving  back  of  curbs  to  permit  of  the 
laying  of  tracks,  the  building  of  sewer  arches  and  crossings  to  pre- 
vent the  sewers  from  being  damaged  or  ruined  by  the  track  construe- 
tion  and  the  car  traffic  upon  it,  land  purchased  and  dedicated  to  the 
District  for  street  purposes,  street  grading,  etc.  Many  of  these  ex- 
penditures were  stipulated  in  special  acts  of  Congress. 

These  costs  did  not,  and,  in  the  commission's  opinion,  properly 
should  not,  enter  into  the  commission's  engineers'  estimate  of  cost  of 
reproduction  of  used  and  useful  physical  property  of  the  company 
under  present  physical  and  topographical  conditions,  upon  which 
the  cost  of  reproduction  of  commission's  engineers  was  predicated. 
Attention,  however,  was  called  to  these  costs  by  Mr.  Pillsbury  in  his 
report,  as  hereinbefore  stated,  in  explanation  of  the  basis  of  the  re- 
port, under  heading  "  Cost  for  amortization."  Mr,  Pillsbury  there 
enumerated  a  list  of  past  expenditures  of  the  company  under  the 
subheadings  ^'Land  dedicated  to  the  District  of  Columbia"  and 
"Construction  costs  of  extending,  widening,  grading  (etc),  streets 
of  the  District  of  Columbia,"  which  he  said  had  not  been  included  in 
his  cost  of  reproduction,  but  which  he  further  said  "  doubtless  should 
have  been  or  should  be  amortized."  Mr.  Pillsbury  in  his  testimony 
said  with  respect  to  these  particular  items  of  cost  (Testimony,  p.  235) 
that  he  did  not  think  they  should  enter  as  a  reproduction  cost,  but 
"  as  a  separate  element  of  cost  made  in  good  faith  by  the  company 
under  actual  requirement  of  law,  for  which  the  company  must  be 
reimbursed,  if  it  has  not  already  been  reimbursed.  That  is,  it  repre- 
sents amounts  either  to  be  capitalized  or  amortized.  I  do  not  see 
how  there  can  be  any  question  but  that  one  or  the  other  would  have 
to  obtain."  And,  again  (Testimony,  pp.  243-244)  speaking  of  a 
similar  item,  "  I  think  it  is  equivalent  to  a  charge  made  by  Congress 
for  the  right  to  put  tracks  on  those  streets." 

The  commission  has  very  carefully  considered  the  individual  items 
of  this  list,  and  their  nature,  individually  and  collectively,  and  has 
also  carefully  considered  the  testimony  of  witnesses  Bailey,  Hanna, 
Cooley,  and  Pillsbury,  and  the  arguments  of  counsel.  It  is  the 
opinion  of  the  commission  that  these  costs  are  properly  of  the  nature 
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of  right  of  way  charges  and  should  be  considered  as  such, 
commission  believes  that  this  item  ($113,753)  should  be  considered 
in  connection  with  the  remaining  two  items  of  company's  claim  (6), 
"  Bridges,  trestles,  culverts,  Chevy  Chase,  D.  C,  section ''  and  "  Grad- 
ing Chevy  Chase  Line,  D.  C,  section."  The  other  two  items  of  claim 
(6)  referred  to  are  of  the  same  general  category  as  the  right  of  way 
item  just  discussed,  and  the  same  classification  and  reasoning  in 
equity  apply  thereto.  It  appears  from  the  testimony  and  records  in 
the  case  that  when  the  Chevy  Chase  line  was  originally  built  the 
entire  street  was  graded  by  the  company.  The  act  of  Congress  under 
which  this  line  was  built  did  not  specifically  require  the  company 
to  do  this  grading  of  the  street,  but  it  appears  that  it  was  essential 
for  the  company  to  do  the  grading  as  an  inducement  to  the  adjoin- 
ing property  owners  to  dedicate  their  lands  for  street  purposes  in 
order  that  the  tracks  might  be  laid,  the  act  having  provided  that 
as  a  prerequisite  to  the  construction  of  the  road  five-sixths  of  the 
land  required  should  be  so  dedicated  by  the  owners  thereof. 

Witness  Bailey,  in  presenting  his  table  (Bailey  Exhibit  No.  3, 
Table  30),  sets  forth  his  estimated  cost  of  reproduction  of  these  two 
items  as  follows : 

Bridges,  trestles,  cnlverts,  Chevy  Chase,  District  of  Columbia  section—  $226, 485 
Grading  Chevy  Chase  line,  District  of  Columbia  section 467,  S96 

The  exhibit,  however,  also  refers  to  the  costs  of  these  constructions 
as  recorded  in  the  books  and  records  of  the  company  as  $190,694  and 
$266,834,  respectively.  Counsel  of  company  argues  that  it  was  not 
possible  accurately  to  determine  the  actual  costs  from  the  books  and 
records,  and  furthermore  that  it  was  not  possible  to  determine  the 
actual  quantities  involved  for  the  purpose  of  a  cost  of  reproduction 
estimate.  Costs  of  reproduction  were  estimated  by  the  companp 
engineers  on  the  basis  of  present  costs  (1914)  and  also  on  the  basb 
of  estimated  quantities. 

In  the  opinion  of  the  conmiission,  these  items  were  properly  ex- 
cluded from  the  cost  of  reproduction  of  physical  property  as  esti- 
mated by  conmiission's  engineers,  and  for  the  reasons  set  forth  in 
the  report  thereof  and  as  hereinbefore  discussed.  The  conunission 
is  still  of  the  opinion  that  these  items  should  not  now  be  considered 
from  the  standpoint  of  costs  to  reproduce,  but  rather  as  actual  costs 
for  right  of  way  as  above  explained.  The  commission  believes,  there- 
fore, that  justice  will  be  done  the  company  if  it  now  takes  into  con- 
sideration in  connection  with  the  previously  discussed  right  of  war 
items  these  two  items  at  such  costs  as  the  books  and  records  of  the 
company  now  reflect,  and  as  set  forth  in  Table  30  (Bailey  Exhibit 
No.  3)  in  the  following  phrase:  "Items  (1)  and  (2)  actually  cost 
$100,694  and  $266,834,  respectively." 
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The  commission  therefore  combines  all  of  the  items  of  company 
(laim  (6)  into  one,  namely: 

Right-of-way  costs  (original  costs)  : 
$113,753 
190,694 
266,834 


571,281 

These  costs  are,  of  course,  reflected  in  that  other  element  of  fair 
value,  the  historical  cost  of  company's  property  hereinbefore  dis- 
cussed. The  commission,  however,  after  full  and  careful  considera- 
tion of  the  evidence  in  this  case,  is  of  the  opinion  that  these  costs 
should  constitute  an  intangible  item  of  property  value  to  be  taken 
into  consideration  in  arriving  at  its  final  finding  of  fair  value.  There 
is  every  indication  that  these  costs  were  actually  incurred  in  the 
interests  of  and  necessary  to  the  railway  service  to  be  rendered,  in 
the  exercise  of  wise  and  proper  business  and  engineering  judgment, 
in  many  cases  by  direct  requirement  of  Congress,  and  with  the  ex- 
pectation of  permanent  capitalization. 

(^-l)    ITEMS    OMITTED   BY    THE   COMMISSION    IN    REPRODUCTION    ON   AC- 
COUNT OF  OBSOLESCENCE. 

The  first  item  of  this  group,  Grace  Street  storehouse,  refers  to  a 
small  structure  adjoining  Grace  Street  power  house  (the  second 
item),  which,  together  with  the  power  house  was  excluded  by  com- 
mission's engineers-as  no  longer  used  or  useful.  The  company  agrees 
that  the  structures  are  no  longer  useful  for  power-plant  purposes* 
but  claims  usage  for  the  former  as  a  storage  shed  and  for  the  latter 
for  general  storage  and  for  coal-storage  purposes,  the  latter  inasmuch 
as  the  company  is  now  using  and  claims  good  business  foresight  in 
using  and  in  continuing  to  use  the  overhead  coal  bunkers  and  the 
coal  conveying  equipment  of  this  building  for  needed  coal  storage 
The  company  claims  $7,594  for  the  former,  and  $70,000  for  the  lat- 
ter, $70,000  being  the  estimated  cost  of  reproduction  for  equivalent 
coal  and  general  storage  purposes  only.  The  commission  in  the  light 
!)f  the  testimony  concedes  these  claims. 

The  next  item  is  that  of  Grace  Street  power-station  equipment. 
This  was  dSccluded  by  conmiission's  engineers  because  not  used  and 
because  of  lack  of  evidence  as  to  future  use.  The  company  claims 
that  this  equipment  is  held,  and  properly  held,  for  necessary  future 
Lise  as  an  addition  to  Chevy  Chase  power  plant,  which  is  composed 
nainly  of  equipment  of  like  kind,  formerly  a  part  of  this  same  Grace 
Street  plant.  The  company  claims  $40,000  therefor,  not  as  the  value 
lew  of  this  equipment,  but  as  the  residual  value  for  the  intended  pur- 
Dose.     The  commission,  while  not  fully  convinced  as  to  the  need  of 
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such  addition  at  the  Chevy  Chase  plant  in  the  comparatively  near 
future,  will,  nevertheless,  concede  this  item  also.  The  commission, 
however,  is  of  the  opinion  that  the  amounts  allowed  for  this  and  the 
two  preceding  items,  Grace  Street  power  house  and  storage  building, 
are  suflScient  under  the  circumstances  without  further  allowances  of 
overhead  charges  thereon,  asked  for  by  the  company  in  its  claim  (rf). 

The  remaining  item  of  this  first  group  of  claim  (c)  comprises  the 
single-truck  cars  excluded  by  commission's  engineers  from  cost  of 
reproduction,  because  considered  abandoned,  and  therefore  not  used 
or  useful.  The  company  claims  for  this  item  25  per  cent  of  the 
cost  of  these  cars,  or  $107,482,  as  representing  their  residual  value 
for  resale.  The  commission  does  not  disagree  with  this  estimate, 
but  considers  that  these  abandoned  cars,  held  for  resale,  for  scrap, 
or  for  reuse  purposes  elsewhere,  form  no  proper  part  of  fair  value 
for  rate  purposes,  and  therefore  sets  up  this  item  under  the  inde- 
pendent heading  next  referred  to:  "Miscellaneous  physical  prop- 
erty not  used  in  railway  operation."  Such  abandoned  cars  held  for 
resale  only  can  not  be  considered  as  operating  property. 

The  remaining  items  of  claim  {c)  are  grouped  under  the  heading: 

((^-2)    MISCELLANEOUS  PHYSICAL  PROPERTT  NOT  TTSED  IN  RAILWAT 

OPERATION. 

This  list  comprises  stores,  dwellings,  storage  buildings,  lunch 
rooms,  blacksmith  shops,  etc.,  which  were  not  inventoried  nor  valiKd 
by  Mr.  Pillsbury.  The  company  claims  a  reproduction  cost  amount- 
ing to  $1(M:,183,  for  these  items.  The  majority"  of  these  buildings 
are  rented  for  other  than  railway  purposes  and  are  not  claimed  by  the 
company  to  be  used  in  railway  operations.  The  commission  consider? 
these  items  as  constituting  nonoperating  property,  and  therefore 
sets  them  up  separately  in  Table  36  from  the  cost  of  reproducti(m  of 
used  and  useful  property,  including  with  them  the  item  of  $107,482 
as  the  resale  value  of  single-truck  cars  held  for  resale  as  discussed 
under  paragraph  (o-l)  above. 

The  commission  further  concludes  that  all  such  general  costs  or 
overhead  charges  as  properly  appertain  to  nonoperating  propertr 
should  be  allocated  thereto,  and  not  set  up  as  a  part  of  an  element  of 
fair  value  for  rate  purposes. 

Therefore,  of  the  general  costs  of  the  company,  claim  (d).  the 
commission  (in  the  manner  indicated  in  the  following  discussicm^ 
allocates  $13,544  to  miscellaneous  physical  property  not  used  in  rail- 
way operation,  making  the  total  thereof : 

Property  items  as  Usted  In  Bailey  Exhibit  No.  3 $101183 

General  costs  allocated  thereto 13,544 

Single-truck  cars  as  residual  or  resale  value 107, 482 

Total ^ 2%a» 
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(d)   GENERAL  COSTS  ON  ABOVE  ITEMS. 

The  company  claims  $175,351  for  general  costs  as  applying  to  the 
items  of  the  preceding  claims.  These  consist  of  liability  insurance 
and  damages,  engineering  and  superintendence,  organization  and 
administration  for  and  during  construction,  taxes,  insurance,  and 
interest  during  construction.  The  commission  has  considered  this 
claim  both  as  to  its  nature  and  the  amounts  set  forth.  The  commis- 
sion concludes: 

First,  that  general  costs  are  applicable  to  the  amounts  which  the 
commission  sets  up  as  to  company's  claim  (a),  as  to  all  but  the  so- 
called  **  right  of  way  ^  portion  of  claim  (&),  and  as  to  the  portion, 
"miscellaneous  physical  property  not  used  in  railway  operations" 
only,  of  claim  (c). 

Second,  that  general  costs  are  not  now  to  be  applied  to  the  items 
called  "right  of  way  items"  of  claim  (6)  because  they  represent 
actual  recorded  costs  of  the  past,  not  costs  of  reproduction,  and  are 
not  to  be  considered  as  such ;  and  that  general  costs  are  not  to  be  now 
applied  to  the  Grace  Street  storehouse,  Grace  Street  power  station, 
and  Grace  Street  power  station  equipment  of  claim  (<?),  for  the 
reason  hereinbefore  stated  under  discussion  of  claim  (c). 

Third,  that  general  costs  applicable  to  the  item,  "miscellaneous 
physical  property  not  used  in  railway  operation"  of  claim  (c) 
(exclusive  of  abandoned  cars  held  for  resale)  should  be  directly 
allocated  thereto,  not  appearing  in  connection  with  fair  value  as 
a  base  for  rates. 

Fourth,  that  such  general  costs  should  be  calculated  upon  the 
basis  of  Mr.  Pillsbury's  figures  as  set  forth  in  the  agreement  be- 
tween the  commission  and  the  company.  The  details  of  the  agree- 
ment reached  between  the  company  and  the  commission,  hereinbe- 
fore set  forth,  and  particularly  the  table  upon  which  the  agreement 
was  based  and  introduced  in  testimony  in  connection  therewith  and 
tiereinbefore  reproduced,  discloses  the  exceedingly  close  agreement 
is  to  general  costs,  between  Mr.  Pillsbury  and  the  J.  G.  White  Co. 
This  comparison  of  general  costs  is  as  follows : 


i  J.  G.  White  Co. 


AabiUty  Insurance  and  damages 161 ,  000 

:ii:^tiieering  and  superintendence 492, 223 

>a^w  exiienses  pertaining  to  construction tt5, 000 


I  23,000 


[isurance 

»rg£kni2ation  and  administration  for  and  during  construction 219, 000 

a  tcrest  during  construction '  546 ,  000 


Total  general  costs . 


1,405,223 


Pillsbury. 


{ 


164,501 

431,071 

65,000 

34,167 

21,012 

152,635 

663,920 


1,435,306 


164  A^TNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSIOK. 

The  final  agreement  was  on  the  basis  of  the  totals  of  these  general 
costs  and  with  a  reduction  of  $15,041  from  Mr.  PiUsbury's  figures. 

It  will  be  noted  that  the  company  excludes  from  claim  (d)  "laii 
expenses  pertaining  to  construction"  because  ^'included  in  agree- 
ment." Likewise,  the  commission  concludes  that  "  organization  and 
administration  for  and  during  construction"  should  be  excluded 
from  this  claim  because  it  was  included  in  total  in  the  agreement, 
and  because  it  was  calculated  by  Pillsbury  (as  in  the  case  of  law 
expenses  pertaining  to  construction)  as  a  total  amoimt  for  the  entire 
undertaking,  comprised  in  the  total  cost  of  reproduction,  and  was 
based  upon  the  time  and  force  required,  so  that  the  corresponding 
percentage  was  derived  from  such  total  and  not  the  basis  for  the 
amoimt. 

The  remaining  items  of  general  costs  applied  on  the  same  basis 
as  that  of  the  agreement  referred  to  are  conceded  by  the  commissioii 
as  follows: 

1.  General  costs  on  claim  (a),  $70,215,  equal  to  $9,128;  on  the 
items  other  than  the  so-called  "right-of-way"  items  of  claim  (6), 
$187,842,  amoimt  to  $24,419.  These  amounts  are  hereinafter  set  forth 
in  Table  36  as  additions  applying  to  property  without  the  District 
of  Columbia. 

2.  General  costs  on  "  miscellaneous  physical  property  not  used  iii 
railway  operation  ".of  claim  (<?),  (abandoned  cars  held  for  resale 
not  included),  namely,  on  $104,183,  amount  to  $13,644.  This  amount 
the  commission  has  directly  allocated  to  such  nonoperating  prop- 
erty, not  forming  a  part  of  an  element  of  fair  value  for  rate  pur- 
poses. See  commission's  treatment  of  claim  (<?-2),  "Miscellaneous 
property  not  used  in  railway  operation." 

(e)  LAND. 

The' land  devoted  to  electric  railway  purposes  included  in  Mr. 
PiUsbury's  report,  but  excluded  from  the  agreement,  is  given  in  the 
following  table : 
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Table  31. 


Square. 


235 
504 
635 
907 
1174 
1200 


1203 
2547 
2563 
2704 


P.  8^ 
P.  85/16 


Lot. 


S.  201.  202. 

1  to  13  and  19  to  22,  inclusive. 

6to9,  11,  33,  part 

S.15 

5,6,7,  8,  of  9,  of  9, 10..: 

Of  44,  of  45,  8.  59 

Of  43 


Of  46,  of  46,  of  46,  of  47.  part. 
22,  23,  24,  of  32,  33,  and  34 .. . 

801 

862 

18 


Total  land  inside  District. 
Chevy  Ctiase  Lake  land . . 


Total  land. 


Total  land  inside  District 

Chevy  Chase  I^ke  land— apportioned  to  the  District  of 
Colombia  on  basis  of  usage— 67per  cent 


Total  land  apportioned  to  the  District  of  Columbia. 


Area. 


Square  feet. 

7,000 
68,862 
63,916 
71,256 
56,112 
30,289 

1,020 
55,921 
40,200 
14,408 

6,625 

4,146 

Acres. 
4.72 
10.09 


5.27 


Rate. 


Reproduc- 
tion cost. 


$3.00 

.60 

1.00 

LOO 

1.80 

.60 

.38 

1.00 

1.00 

1.25 

.50 

.45 


12,000.00 
12,000.00 


2,000.00 


$21,000.00 

41,317.00 

63,910.00 

71,256.00 

101,002.00 

15,145.00 

388.00 

55,921.00 

40,200.00 

18,010.00 

3,313.00 

1,866.00 


56,640.00 
121,080.00 


611,054.00 
10,5i0.00 


621,594.00 


611,054.00 
7,062.00 


618,116.00 


The  following  changes  in  the  figures  in  the  above  table  are  shown 
by  the  testimony  to  be  necessary : 

Square  604.  The  area  included  in  the  Pillsbury  report  should  be 
increased  by  2,440  square  feet,  due  to  the  omission  from  that  re- 
port of  part  of  the  square.    (Testimony,  pp.  217,  218,  and  582.) 

Square  1200.  The  area  included  in  the  Pillsbury  report  should  be 
increased  by  19,492  square  feet,  due  to  the  omission  from  that  report 
of  lot  "  part  of  48."    (Testimony,  pp.  217,  218,  and  596.) 

The  company  agreed  to  the  valuation  placed  upon  the  land  in 
squaresr  235,  2563,  2704,  and  parcel  85/15.  These  last  three  parcels 
of  land  are  included  in  the  reproduction  cost  at  the  agreed  prices, 
but  are  automatically  eliminated  from  the  fair  value  of  the  prop- 
erty of  the  company  as  of  June  30,  1919,  as  they  were  sold  in  1916 
(Testimony,  pp.  580  and  581),  and  so  appear  as  deductions  in  con- 
nection with  the  net  additions  to  physical  property  since  July  1, 
1914. 

The  commission  includes  lot  33  only  in  square  635  as  used  and 
useful  for  railway  operations.  The  testimony  shows  that  the  bal- 
ance of  the  property  in  that  square  owned  by  the  respondent  com- 
pany is  covered  by  buildings  and  residences  used  by  others,  and  has 
been  on  the  market  for  sale  for  some  time.  (Testimony,  pp.  633, 
635,  and  677.) 

After  a  careful  review  of  the  testimony,  the  commission  is  of  the 
opinion  that  the  values  placed  upon  certain  of  the  pieces  of  land  in 
the  report  of  the  commission's  engineers  should  be  increased,  and 
that  the  reproduction  cost  of  land  should  be  as  shown  in  the  follow- 
ing table: 
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The  company  includes  (in  claim  (e)  of  Table  30,  Bailey  Exhibit 
No.  3)  engineering  on  land  in  amount  of  $2,490.  This  item,  engi- 
neering, should  not  now  be  added  in  calculating  general  costs  on 
land,  for  the  reason  that  engineering  as  allocated  to  land  by  the 
commission's  engineers  was  included  in  the  cost  of  reproduction 
agreement  hereinbefore  referred  to. .  Engineering  as  to  land  was  not 
deducted  in  reaching  the  basis  for  agreement,  and  the  agreement 
itself  (Testimony,  p.  173),  as  to  items  excluded  from  the  agree- 
ment, is  in  these  words, ''  excepting  land,  interest,  taxes,  and  insurance 
on  land,  and  working  capital." 

There  remains  of  company's  claim  (e)  the  items  of  interest,  taxes, 
and  insurance  on  land. 

The  commission  is  well  aware  of  the  bearing  on  this  matter  of 
the  decision  of  the  United  States  Supreme  Court  in  the  Minnesota 
Rate  Cases,  where  the  court  upholds  land  values  based  on  value 
of  adjoining  land  and  disposes  of  additions  thereto  by  reason  of  (a) 
80-called  additional  usage  value,  (6)  allowance  for  costs  of  acqui- 
sition, and  (c)  overhead  charges;  as  to  the  latter  using  these  words, 
"and  in  this  view  we  also  think  it  was  error  to  add  to  the  amount 
taken  as  the  present  value  of  the  lands  the  further  sums,  calculated 
on  that  value,  which  were  embraced  in  the  items  of  '  engineering, 
superintendence,  legal  expenses,  contingencies,  and  interest  during 
construction.' " 

The  commission  will  take  the  precedent  of  this  decision  into  con- 
sideration in  arriving  at  its  final  conclusion  as  to  fair  value,  and 
would  not  include  any  such  costs  in  cost  of  reproduction  were  the 
attempt  being  made  to  derive  fair  value  from  that  element  alone. 
As,  however,  cost  of  reproduction  is  but  one  of  the  elements  of  fair 
value  here  imder  consideration,  the  actual  or  historical  cost  also 
being  taken  into  full  account,  it  is  the  opinion  of  the  commission 
that  the  element,  cost  of  reproduction,  should  be  set  up  complete 
as  such,  including  such  general  costs  on  land  as  would  reasonably 
be  incurred  were  the  property  really  to  be  reproduced  as  assumed. 

The  company,  as  to  interest,  taxes,  and  insurance  on  land,  claims 
the  mean  between  the  amounts  which  would  b^  derived  by  Mr.  Pills- 
bury's  method  of  calculating  these  items  and  the  method  of  the 
J.  G.  White  Co.  (See  Testimony,  pp.  832-837.)  The  commission 
concludes  that  full  justice  will  be  done  the  company  if  these  items 
are  calculated  according  to  Mr.  Pillsbury's  method.  In  connection 
with  the  general  costs  of  company  claim  (d)  discussed  above,  atten- 
tion has  already  been  called  to  the  very  close  agreement  between 
Mr.  Pillsbury's  general  costs  and  those  of  the  J.  G.  White  Co., 
and  to  the  fact  that  the  agreement  as  reached  was,  as  to  general 
costs,  on  the  basis  of  a  slight  deduction  from  the  total  of  Mr.  Pills- 
bury's figures. 
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As  to  interest  during  construction  on  land,  the  method  of  Mr. 
Bailey,  of  J.  G.  White  Co.,  was  to  assume  that  all  land  would  be  pur- 
chased at  the  beginning  of  construction,  and  that  interest  would  be 
paid  on  each  piece  of  property  until  put  into  operation.  This 
method  results  in  a  higher  average  interest  charge  on  land  than  on 
any  other  property  classification.  Mr.  Pillsbury,  on  the  other  hand, 
assumed  an  equated  three-year  period  of  construction,  with  a  uniform 
expenditure  during  the  period,  resulting  in  a  weighted  average  as 
applying  to  land,  as  well  as  to  all  other  property  items,  of  7  per 
cent  on  the  land  and  other  property  items,  plus  the  other  overheads 
applying  thereto. 

The  company  in  its  claim  (e)  of  Table  30  (Bailey  Exhibit  No.  3) 
sets  forth  an  interest  charge  amounting  to  over  10  per  cent  on  the 
land  value  claimed  by  the  company.  On  the  other  hand,  the  total 
of  Mr.  Pillsbury's  interest  during  construction  as  applied  in  his 
total  cost  of  reproduction  was  somewhat  greater  than  the  total  of 
the  J.  G.  White  Co.  interest  during  construction  as  applied  in  their 
cost  of  reproduction.  In  the  opinion  of  the  commission,  under  the 
method  adopted,  sufficient  interest  during  construction  has  already 
been  allowed  as  included  in  the  agreement,  so  that  no  more  than  7 
per  cent  weighted  average  by  Mr.  Pillsbury's  method  should  now  be 
allocated  to  the  land. 

The  remaining  items,  taxes  and  insurance,  are  minor  ones,  and 
the  commission  applies  these  for  the  reason  stated  in  Mr.  Pillsbury's 
percentages  of  two  and  two-tenths,  respectively.  The  general  costs 
to  be  allocated  to  land  are,  therefore,  as  follows : 

Table  33. 


Taxes,  2  per  cent 

Insurance,  2  per  cent . 
Interest,  7  per  cent  > . 


Total  general  costs  on  land . 


Land 
within  and 
land  appor- 
tioned to 

the 
District. 


$726,873 


Landvith- 
outtlw 
Districi 
andnd 

apportiODed 

UMreto. 


14,fi37 

l,45S 

51,M5 


07,945 


«!,» 


81 

9 

sa 


i.« 


1  On  land,  plus  taxes  and  insurance  thereon. 
(/)    PREORGANIZATION    EXPENSE. 

The  company  claims  $316,000  for  preliminary  engineering,  legal, 
franchise,  and  miscellaneous  expenses.  It  is  recognized  by  the  com- 
mission that  a  fair  allowance  for  legitimate  expenses  of  this  nature 
in  connection  with  cost  of  reproduction  is  proper.    This  item  wis 
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excluded  from  cost  of  reproduction  report  of  commission's  en- 
gineei-s,  not  because  no  such  item  was  intended  to  be  allowed  but 
because  it  was  the  intention  that  this  matter  should  be  left  for  in- 
dependent consideration  by  the  commission.  The  commission,  in  its 
finding  in  the  matter  of  the  valuation  of  the  Potomac  Electric  Power 
Co.,  Order  No.  208,  Formal  Case  No.  47,  May  2,  1917,  said : 

The  commission,  after  full  consideration  of  the  evidence  in  this  case  and 
of  allowances  by  other  commissions,  is  of  the  opinion  that  $250,000  is  a  reason- 
able and  sufficient  amount  to  allow  for  preliminary  expenses  prior  to  con- 
struction of  a  utility  whose  reproduction  cost  is  based  upon  the  theory  de- 
veloped in  this  case,  this  allowance  including  preliminary  engineering,  sur- 
veys, reports,  and  estimates,  cost  of  printing  and  engraving,  prospectuses, 
stock  certificates,  advertising,  attorneys'  and  trust  officers'  fees  in  connection 
with  mortgage  deed,  negotiating  of  l)ond  issue,  etc. 

On  the  same  basis  and  under  the  same  logic,  and  as  applying  to 
the  same  classifications  of  expenditures,  allowance  is  hereby  made, 
including  both  engineering,  legal,  and  commercial  preorganization 
expense  in  the  amount  of  $309,000. 

(ff)    PRELIMINABY  OPERATION  EXPENSE. 

The  company  claims  $30,000  for  this  item.  In  the  report  of  the 
commission's  engineers  no  such  allowance  was  made  as  a  specific  in- 
dividual item,  although  the  report  includes  in  its  various  costs  minor 
allowances  only  of  similar  nature.  Such  allowances  as  were  made 
can  not  now  be  readily  summarized  for  comparison.  Such  costs  are 
incurred  with  the  production  of  such  property  and  would  be  in- 
volved in  a  reproduction  thereof. 

The  commission  concludes  that  the  company's  claim  is  reasonable 
under  the  circumstances,  and  the  amount  is  therefore  allowed  in  full. 

(h)    DEVELOPMENT    COSTS.  ' 

The  company  claims  as  an  item  of  reproduction  cost  certain 
development  costs  as  detailed  in  Bailey  Exhibit  No.  2,  and  amount- ' 
ing  in  total  to  $1,480,070.68.  These  development  costs,  as  the  exhibit 
indicates,  and  as  outlined  by  the  testimony  of  company  witnesses, 
are  broadly  classified  into  three  groups  or  periods;  the  first  relating 
to  losses  due  to  the  abandonment  of  the  early  Love  electric  under- 
ground-conduit systenv;^he  second  relating  to  losses  occasioned  by 
the  change  from  mechanical  cable  propulsion  to  the  electrical  system, 
including  the  loss  of  power-house  equipment,  buildings,  and  other 
items  incident  thereto;  and  the  third  comprising  losses  claimed  to 
be  occasioned  by  the  abandonment  of  single-truck  cars  by  order  of 
the  Interstate  Commerce  Commission,  which,  aside  from  the  loss 
occasioned  by  the  cars  themselves,  the  company  claimed  necessitated 
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the  reconstruction  of  certain  car  houses  and  the  building  of  a  new 
power  house  of  diflPerent  type  and  greater  capacity. 

These  costs  are  all  reflected  in  that  other  element  of  valoe,  his- 
torical cost,  hereinbefore  considered,  but,  in  the  opinion  of  the  com- 
mission, it  is  proper  that  these  development  costs  should  be  given 
consideration  in  connection  with  cost  of  reproduction  as  repre- 
senting, to  such  extent  as  they  may  be  approved  or  conceded,  going- 
concern  value  proper  to  be  taken  into  account  in  connection  with  cost 
of  reproduction.  The  commission  considers  it  proper  to  consider 
some  going-concern  value  of  real  nature,  that  is,  based  on  facts,  n(^ 
fictitious  or  fanciful,  in  connection  with  cost  of  reproduction,  as  a 
basis  for  rates.  On  the  other  hand,  as  the  commission  said  in  its 
finding  in  the  ipatter  of  the  valuation  of  the  Potomac  Electric 
Power  Co.: 

It  would  be  absurd  to  Umit  tbe  hypothesis  of  the  reproduction  of  the  ph7^1• 
cal  property  to  the  bounds  of  an  actual  inventory  and  then  let  down  aU  the 
bars  with  respect  to  intangibles,  admitting  every  claim  that  might  find  a 
basis  in  theory  without  some  Insistence  upon  some  method  of  linking  up  the 
hypi>thetical  reproduction  with  the  actual  existing  facts  concerning  the  lift 
and  development  of  the  property.  If  fuch  facts  are  not  found  supporting 
certain  very  large  claims,  then  it  is  wise  to  be  extremely  careful  in  consider- 
ing such  claims  solely  upon  the  basis  of  a  theory. 

One  method  which  has  been  followed  in  important  conunissioD 
cases,  and  as  laid  down  by  the  Court  of  Appeals  of  New  York  in 
the  Kings  County  lighting  case  (People  ex  rel  Kings  County  Light- 
ing Co.  V.  Wilcox,  210  N.  Y.,  479,  491),  is  that  of  the  con- 
sideration of  early  losses  not  compensated  for-by  later  gains.  This 
method  seems  to  have  virtue,  particularly  when  the  losses  are  of 
such  nature  as  to  indicate  positively  that  they  are  not  the  result 
of  early  overbuilding,  poor  management,  or  improper  engineering. 
Certainly  losses  which  are  directly  the  result  of  real,  proper,  and 
necessary  development  of  the  art,  and  particularly  where  occasioned 
through  the  act  or  sanction  of  regulatory  authority  and  control,  are 
entitled  to  the  most  careful  consideration  and  to  the  greatest  weight 
if  any  consideration  whatever  is  to  be  given  to  early  losses  not  com- 
pensated for  by  later  gains.  In  general,  the  development  losses  as 
claimed  by  the  company  are  of  this  nature. 

The  street  railway  systems  of  the  District  of  Columbia  may  be 
and  doubtless  are  in  a  class  by  themselves  from  this  standpoint 
They  have  in  the  past  been  regulated  directly  by  Congress,  and 
Congress  wisely  and  with  long  foresight  early  determined  that  the 
beautiful  streets  of  the  District  of  Columbia  should  not  be  ren- 
dered unsightly  with  overhead  wires  and  overhead-trolley  railway 
construction.    Thus,  at  the  very  inception  of  the  art  of  electric 
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propulsion,,  the  provisions  of  Congress  were  such  that  either 
mechanical  propulsi(m  such  as  the  inefficient  cable  systems  then 
afforded,  or  underground  conduit  electric  propulsion  not  yet  devel- 
oped, should  be  resorted  to.  Under  these  conditions,  the  early  Love 
underground  electric  conduit  system  was  inaugurated  and  tried  out, 
purely  experimentally,  necessarily  resulting  in  its  early  abandon- 
ment so  far  as  its  actual  then  construction  was  involved,  but  thereby, 
through  the  experience  thus  gained,  making  it  possible  for  the  per- 
fected sightly  and  efficient  system  which  the  District  has  long  en- 
joyed to  be  developed  and  put  into  use.  And  this  very  experimental 
work  on  underground  electric  conduit  construction  clearly  pointed 
the  way  to  early  abandonment,  long  before  any  reasonable  propor- 
tion of  its  useful  life  had  expired,  of  the  then  existing  inefficient 
mechanical  cable  system.  As  a  matter  of  fact,  in  case  of  respondent 
company,  this  change  from  cable  to  electric  propulsion  was  hastened 
by  the  complete  destruction  by  fire  of  the  main  cable  system  power 
house  located  upon  a  site  within  a  limited  area  necessarily  chosen  for 
such  mechanical  system,  but  improper  and  inadequate  for  an  electrical 
system.  The  company,  knowing  that  a  change  from  the  cable  sys- 
tem would  be  necessary  eventually,  was  thus  suddenly  called  upon 
to  decide  whether  to  rebuild  for  impermanent  mechanical  propul- 
sion or  relocate  and  build  anew  for  the  more  efficient  and  sightly 
electrical  system. 

The  commission  has  very  carefully  considered  the  various  items  of 
the  company's  claim  for  development  losses,  as  detailed  in  Bailey  Ex- 
hibit No.  2,  totaling  $1,480,070.68.  This  analysis  has  been  made  from 
several  viewpoints,  namely : 

Do  the  costs  thus  set  up  represent  actual  bona  fide  costs  to  the 
company? 

Were  such  costs  actually  incident  to  and  necessary  for  the  develop- 
ment of  the  art? 

Are  there  any  evidences  in  connection  therewith  of  lax  or  im- 
proper management  or  poor  engineering? 

To  what  extent  were  the  development  changes  occasioning  such 
costs  required  or  sanctioned  by  congressional  authority? 

As  the  various  developments  took  place,  causing  new  equipment  or 
construction  to  take  the  place  of  old,  to  what  extent  had  the  other- 
wise useful  lives  of  the  old  equipment  and  construction  been  utilized? 

To  what  extent  was  the  company  able  to  acquire  from  the  rates  or 
fares  charged,  under  limitation  and  authority  of  Ck)ngress,  and  over 
and  above  a  fair  return  on  the  actual  investment,  moneys  to  com- 
pensate for  accruing  depreciation  on  expiring  property  items  and 
for  amortization  of  property  abandoned? 

There  is  no  evidence  here  of  other  than  able  management  and  ca- 
pable engineering  with  reasonable  foresight.    The  commission,  as 
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stated,  has  given  consideration  to  all  of  the  claimed  items  of  develop- 
ment costs,  but  is  of  the  opinion  that  more  weight  in  connection  with 
the  finding  of  fair  value  for  rate  making  should  be  given  to  those 
losses  incident  to  the  Love  experimental  underground  conduit  elec- 
tric system  and  incident  to  the  abandonment  of  cable  for  electric 
propulsion  than  to  the  losses  set  forth  as  incident  to  the  abandonment 
of  single  truck  cars  by  reason  of  order  of  the  Interstate  Commerce 
Commission,  at  that  time  in  regulatory  control. 

As  to  the  matter  of  adequate  earnings  for  depreciation  and  for 
possible  past  amortization,  the  commission  has  given  careful  consid- 
eration to  Hanna  Exhibits  Nos.  5  and  6  (Tables  34  and  35),  more 
particularly  to  Hanna  Exhibit  No.  6,  and  the  graphical  charts, 
Hanna  Exhibits  Nos.  7  to  12,  inclusive,  the  latter  in  particular.  The 
commission  has  considered  the  matter  of  amortization  from  the 
standpoint  of  a  past  7  per  cent  return  and  has  considered  the  invest- 
ment amounts  as  set  forth  in  Hanna  Exhibit  No.  6  (Table  35)  in  the 
light  of  the  commission's  findings  as  to  actual  or  historical  cost,  cuid 
also  in  the  light  of  the  present  finding  of  cost  of  reproduction  and 
has  considered  the  depreciation  in  connection  therewith  in  the  light 
of  the  commission's  attitude  as  to  the  general  subject  of  depreciation 
and  deduction  therefor,  as  hereinafter  quoted  at  some  length  from 
the  commission's  finding  in  the  valuation  of  the  Potomac  Electric 
Power  Co.,  Order  No.  208,  formal  case  No.  47,  of  May  2, 1917. 
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The  commission  does  not  find  that  the  company  can  be  held  to 
have  had  sufficient  earnings  in  the  past  to  have  been  able  to  amortize 
the  development  costs  enmnerated  by  the  company,  and,  after  care- 
ful consideration,  concludes  that  it  is  equitable  to  allow  for  develop- 
ment cost  as  an  intangible  item  to  be  considered  in  connection  with 
the  cost  of  reproduction  element  of  fair  value,  the  sum  of  $1,375,000. 

(i)    WORKING   CAPITAL. 

Working  capital,  as  usually  considered,  consists  of  two  parts,  the 
first  being  materials  and  supplies  on  hand,  and  the  second  cash  or 
its  equivalent.  In  the  instant  case,  the  materials  and  supplies  were 
included  in  the  reproduction-cost  agreement  reached  between  com- 
mission and  respondent  company,  and  are  therefore  not  here  under 
review. 

The  respondent  company  claims  $275,000  as  cash  working  capital, 
the  company  in  so  doing  accepting  the  amount  as  derived  by  com- 
mission's accountant,  Sangster,  in  connection  with  his  study  of  his- 
torical costs,  Mr.  Sangster  having  found  $275,000  as  representing  the 
excess  of  current  assets  over  current  liabilities  averaged  over  a  period 
of  years. 

Mr.  Pillsbury,  in  his  cost  of  reproduction,  included  cash  working 
capital  in  amount  of  $108,000,  comprising  one-twelfth  of  the  annual 
operating  expenses  and  real  property  taxes  (as  of  July  1,  1914)  plus 
a  small  additional  amount  for  property  extensions.  The  working 
capital  as  derived  by  Mr.  Pillsbury  pertained  only  to  operations 
within  the  District.  The  commission  having  carefully  considered 
the  matter  and  taken  into  account  the  fact  that  in  the  instant  case 
the  street  railway  fares  were  either  all  paid  at  the  time  of  the  ride  or 
in  advance  through  the  purchase  of  tickets,  and  the  fact  that  the 
property  was  not  then  and  is  not  now  growing  to  any  great  degrefi, 
so  that  required  extensions  are  quite  moderate,  and  taking  into  con- 
sideration its  findings  in  the  very  siipilar  case  of  the  Washington 
Railway  &  Electric  and  its  subsidiary  companies  (formal  cases 
No.  48,  49,  and  50),  concludes  that  it  will  be  equitable  to  allow 
$108,000  for  cash  working  capital  as  of  July  1, 1914. 

(j)   VALUE  AS  AN  ESTABLISHED  BUSINESS. 

The  company,  in  Bailey  Exhibit  No.  3  (Table  30),  claims  the 
amount  $5,150,000  as  representing  value  as  an  established  business, 
including  franchise,  good  will,  organization,  etc.  This  claim  of 
the  company  is  based  upon  the  purchase  in  1895  by  the  Rock 
Creek  Railway  Co.  (which  at  the  time  changed  its  name  to  Capital 
Traction  Co.)  of  the  property,  including  established  business,  of  the 
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Washington  &  Georgetown  Sailroad  C!o.,  paying  therefor  in  stock 
of  the  Rock  Creek  Railway  Co.  at  par  the  sum  of  $10,750,000,  of 
which,  as  evidenced  by  analysis  made  by  commission's  accountant 
Sangster,  $5,150,000  represented  elements  other  thafi  the  actual  cost 
to  the  Washington  &  Georgetown  Railroad  Co.  of  the  physical  prop- 
erty sold ;  and  which  amount  the  respondent  company  claims  as  rep- 
lesenting  the  value  of  established  business,  franchise,  good  will, 
organization,  etc.,  taken  over.  The  respondent  company,  through 
its  witnesses  and  argument  of  counsel,  contends  that  this  amount, 
$5,150,000,  must  be  considei*ed  in  connection  with  both  actual  or  his- 
torical cost  and  cost  of  reproduction,  and  that,  in  any  event,  the  final 
finding  of  fair  value  by  the  commission  must  include  this  amounts 
The  company  bases  its  claim  in  this  respect  upon : 

(1)  The  wording  of  an  act  of  Congress  of  March  3,  1891,  consti- 
tuting an  amendment  to  the  charter  of  the  Rock  Creek  Railway  Co., 
which  amendment  authorized  the  Rock  Creek  Railway  Co.  to  buy 
the  railway  in  the  State  of  Maryland  constructed  by  the  Chevy 
Chase  Land  Co.,  and  which,  among  other  things,  provided : 

That  for  the  purpose  of  fixing  the  amount  of  the  capital  stock  of  said  com- 
pany, the  cost  of  purchase  or  lease,  construction  or  equipment,  of  the  acquisition 
and  extension  aforesaid,  shall  be  deemed  as  part  of  the  actual  cost  of  the  rights 
of  way,  construction,  equipment,  motive  poirer,  and  necessary  lands  and  build- 
ingSy  as  provided  for  by  the  third  section  of  the  act  amending  the  charter  of 
the  said  company,  approved  May  28,  1890. 

(2)  The  purchase  in  1895  by  the  then  Bock  Creek  Railway  Co. 
of  the  Washington  &  Georgetown  Railroad  Co.  under  authoriza- 
tion of  an  act  of  Congress  of  that  year,  amending  its  charter  and 
providing  for  an  increase  of  its  capital  stock  to  provide  means'  nec- 
essary in  payment  therefor,  such  stock  not  to  exceed  the  actual  con- 
sideration paid. 

(3)  The  precedent  of  the  United  States  Supreme  Court  in  Wil- 
cox V.  Consolidated  Gas  Co.  (212  U.  S.,  19),  which  respondent  com- 
pany claims  to  be  a  parallel  situation  in  practically  all  particulars. 

In  the  opinion  of  the  commission,  whatever  merit  this  claim  of 
the  company  may  have  rests  entirely  in  connection  with  that  other 
element  of  fair  value,  actual  cost,  or  historical  cost.  This  claim  is 
hereinafter  discussed  at  length,  under  "Fair  Value."  Here  we  are 
considering  cost  of  reproduction  for  comparison  with  original  or 
historical  cost;  as  Justice  Harlan  said  in  the  much-quoted  case  of 
Smythe  v,  Ames,  "  The  present  as  compared  with  the  original  cost 
of  construction." 

As  previously  stated,  the  commission  is  of  the  opinion  that  some 
allowance  on  reasonable  hypotheses  and  based  on  facts  should  be 
made  for  going  value  in  connection  with  the  element,  cost  of  repro- 
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duction,  and  over  and  above  the  bare  bones  thereof.  But  such  al- 
lowance the  commission  has  already  made:  First,  by  appraising  the 
property  on  the  basis  that  each  part  thereof  will  continue  to  be  used 
until  its  useful  life  is  terminated  by  wear  and  tear,  obsolescence,,  in- 
adequacy, or  other  similar  cause,  and  by  allowing  for  all  items  of 
cost  necessary  to  put  the  plant  into  operation,  as  an  operating  entity, 
as  set  down  in  the  Supreme  Court  decision  in  the  Des  Moines  Gas 
Case  (Des  Moines  Gas  Co.  v,  Des  Moines,  238  U.  S.,  153,  165) ;  and, 
secondly,  by  the  inclusion  of  costs  of  development  as  hereinbefore 
discussed  (company  claim  A),  these  costs  partaking  of  the  nature  of 
proper  and  necessary  early  losses  not  compensated  for  by  later  gains. 
It  will  now  be  convenient  to  indicate  in  tabular  form  the  main 
items  of  the  element,  cost  of  reproduction,  together  with  the  in- 
tangibles to  be  considered  therewith,  all  as  indicated  by  the  forego- 
ing conclusions  of  the  commission.  The  letters  in  parentheses  (a) 
to  (A),  inclusive,  correspond  to  the  claims  of  the  company  as  set 
foilh  on  Bailey  Exhibit  No.  3,  Table  30,  a^id  to  the  corresponding 
headings  in  the  foregoing  discussion  of  these  claims. 

Table  36. — Final  adjusted  reprodnctidh  cost  as  of  July  1,  191^^. 

Reproduction  cost,  new,  of  that  part  of  the  physical  property 
of  the  Capital  Traction  Co,  included  in  report  of  Charles  L. 
Plllsbiiry,  excepting  land,  Interest,  taxes  and  insurance  on 
land,  and  working  capital,  as  agreed  upon  between  the 
Public  Utilities  Commission   and   the  Capital  Traction   Co. 

(Table  29)   $10,  966,  214.  (X) 

Additions:' 

(c^l)  Grace   Street  storehouse $7,594.00 

Grace  Street  power  station    (for  storage 

purposes)    70,000.00 

Grace  Street  power-station  equipment 40,000.00 

117, 594. 00 

(e)  Land  (within  District,  and  without  but  apportioned 

thereto)    (Table  32) 726,373.00 

General  costs  on  land   (Table  33) 67,945.00 

(/)  Preorganlzatiou  expense  309,000.00 

(g)  Preliminary  operation  expense 30.000.00 

(i)   Working  capital    (cash   only) 108,000.00 

Total  cost  of  reproduction  of  pny^ical  property 
used  and  useful  for  electric  railway  operations 
within  the  District  of  Columbia 12,325,126.00 

Intangible  elements  of  value: 

(&)   Right-of-way  costs $571,281.00 

(h)   Development   costs    1,375,000.00 

1, 946,  281.  00 

ia5353— 20 12 
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Pliysical  property  without  the  District: 

(fl)  Remaining  percentape  of  physical  prop- 
erty without  the  District,  a  tertain 
percentage  of  which  is  prorate<l  in 
above  total,  to  the  District  on  basis 
of  usage $70,215.00 

((f)  General  costs  on  above  item 9,128.00 

(c)  Land — 88  per  cent  of  value  (balance,  67 
per  cent,  included  in  above  total  as 
prorated   to   the  District   on   basis   of 

usage)    11,363.00 

General  costs  on  land 1,063.00 

{h)  Physical  property  without  the  District 
of  Columbia  used  and  useful  for  elec- 
tric railway  operations  without  the 
District,  no  portion  of  which  is  pro- 
rated In  above  total 187,842.00 

(</)  General  costs  on  above  item 24,419.00 


Nonoi>erating  property: 

(c-2)  Miscellaneous    physical    property    not 
used    in    railway    oi>eration     (other 

than    single-truck     cars) 104,183.00 

id)  General  costs  allocated  to  above  item        13,  544.  (X) 
(c-1)  Single-truck  cars  at  residual  or  resale 

value    107,482.00 

(6)  Park  and  resort  property  outside  the 

District    7,744.00 

(d)  General  costs  allocated  to  above  item  1, 007. (X) 


$304,030.00 


233,960.00 

Note. — Small  letters  In  parentheses  refer  to  company  claims  and  foregoing 
headings  of  commission's  discussions  relative  thereto. 

Fair  Value. 

Paragraph  6  of  the  act  creating  this  commission  provides  for  the 
ascertainment  by  the  commission  as  soon  and  as  nearly  as  practicable 
the  amount  of  money  expended  in  the  construction  and  equipment 
of  every  public  utility,  etc.,  and  to  replace  all  of  its  physical  proper- 
ties, the  amount  of  its  outstanding  stocks,  bonds,  etc.,  and  the  con- 
sideration therefor,  and  other  information  for  the  benefit  Of  the 
commission  and  the  public,  and  there  is  no  doubt  it  was  the  inten- 
tion of  Congress  that  such  part  of  the  information  obtained  as  con- 
stituted an  element  in  determining  the  valuation  of  the  propi^rties  of 
the  utility  should  be  considered  by  the  commission.    Whatever  I'lay 
be  the  real  purposes  of  paragraph  6,  there  is  no  question  that  in  valu- 
ing the  property  of  the  company  actually  used  and  useful  for  the 
convenience  of  the  public  at  the  fair  value  thereof  at  the  time  of  the 
valuation,  as  prescribed  by  paragraph  7,  the  commission  is  called 
upon  to  take  into  consideration  not  only  those  matters  and  things 
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laentioned  in  paragraph  6  which  are  entitled  to  weight  in  such  valua- 
tion, but  all  other  facts  and  circumstances  which  the  courts  have 
determined  or  which  experience  has  shown  should  be  considered  in 
determining  such  fair  value. 

The  general  views  of  the  commission  on  the  duties  imposed  upon 
it  by  the  statute  and  the  processes  employed  by  it  in  determining  the 
fair  value  of  the  property  of  a  public  utility,  used  and  useful  within 
the  District  of  Columbia,  are  fully  set  forth  in  the  case  of  the 
Potomac  Electric  Power  Co.  (formal  case  No.  47),  to  which  reference 
is  hereby  made  and  which,  therefore,  need  not  be  repeated  here. 

HISTORICAL  COST  IN  FAIR  VALUE. 

In  considering  the  weight  to  be  given  to  the  several  elements  of 
value  referred  to  in  paragraph  6  of  the  law  quoted  above,  in  arriving 
at  its  final  conclusion  as  to  the  fair  value  of  the  respondent's  prop- 
erty, the  commission  is  confronted  with  a  situation  regarding  the 
historical  cost  which  has  not  been  met  in  previous  cases.  As  stared 
previously  in  the  discussion  of  the  historical  cost,  the  commission's 
accountants  presented  their  findings  after  a  detailed  analysis  of  the 
expenditures  made  by  the  present  company  and  its  predecessors  from 
the  beginning  of  their  operations.  The  accuracy  of  the  results  were 
not  questioned  by  the  company  except  as  to  certain  deductions  or 
eliminations  which  the  accountants  made  for  property  which  they 
c^isidered  as  not  now  in  existence  or  as  sold,  scrapped,  and  aban- 
doned, or  as  destroyed  by  fire.  The  commission's  liberal  treatment 
of  the  company's  claim  that  the  majority  of  these  eliminations  should 
be  allowed  either  as  development  losses  or  restored  to  the  cost  of 
property  is  given  in  detail  in  the  preceding  pages. 

It  was  earnestly  contended  by  the  company,  however,  and  urged 
upon  the  commission  with  vigorous  insistence  by  its  counsel  that  as 
a  matter  of  law  the  commission  must  accept  without  question  or 
further  inquiry,  as  a  basis  for  the  valuation  of  that  part  of  the  com- 
pany's property  represented  by  the  old  Washington  &  Georgetown 
Bailroad  Co.,  the  purchase  price  of  $10,750,000  paid  for  that  com- 
pany by  the  Rock  Creek  Railway  Co.  in  1895. 

This  contention  was  founded  upon  the  decision  of  the  Supreme 
Court  of  the  United  States  in  what  is  known  as  the  Consolidated  Gas 
case,  reported  as  Wilcox  v.  Consolidated  Gas  Co.  (212  U.  S.,  p.  19). 
Under  the  authority  of  this  case  it  was  asserted  as  matter  of  law 
that  unless  some  fraud  could  be  shown  in  the  transaction,  the  com- 
mission must  accept  this  purchase  price  as  representing  absolutely 
the  value  of  the  Washington  &  Georgetown  Railroad  Co.  properties 
at  that  time,  and  find  the  present  valuation  of  the  Capital  Traction 
Co.,  so  far  as  investment  was  concerned,  by  adding  thereto  the  value 
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of  the  Rock  Creek  Railway  Co.  and  all  additions  to  capital  account 
and  all  development  costs  and  other  elements  of  value  accruing  since 
the  purchase. 

It  was  contended  that  this  purchase  was  specifically  authorized  by 
Congress;  that  it  had  been  acquiesced  in  by  the  public  for  many 
years;  that  the  stock  issued  in  pursuance  thereof  had  been  largely 
traded  on,  on  the  faith  of  this  transaction;  and  that  the  condition 
created  at  the  time  was  a  fixed  condition  not  to  be  changed  or  made 
the  subject  of  any  sort  of  disturbing  analysis. 

It  was  insisted  before  the  commission  that  the  facts  in  the  Con- 
solidated Gas  case  and  in  the  present  case  were  so  similar  that  this 
decision  was  controlling  as  to  the  law  to  be  applied  in  this  instance. 
If  this  contention  is  correct  as  matter  of  law,  then,  as  no  fraud  is 
attributed  by  the  commission  to  the  transaction,  this  purchase  price 
must  be  accepted,  unless  the  facts  in  the  two  cases  present  a  sufficient 
dissimilarity  of  aspect  to  differentiate  them.  It  is  not  assumed  by 
the  commission  that  exactly  the  same  state  of  facts  must  exist  to 
make  the  decision  in  the  Consolidated  Gas  case  controlling,  but  that 
there  must  be  such  a  substantial  similarity  between  them  that  in 
reason  and  in  law  the  rule  as  laid  down  in  the  one  must  be  consid- 
ered as  applicable  to  the  other.  It,  therefore,  remains  to  be  deter- 
mined whether  such  similarity  does  or  does  not  exist. 

In  the  Consolidated  Gas  Case  six  companies  had  been  merged  into 
a  single  company  by  legislative  authority.  There  was  no  purchase 
of  one  company  by  another  company  nor  did  one  of  the  gas  ccwn- 
panies  purchase  the  other  five  at  an  agreed  price.  The  physical 
properties  of  all  six  gas  companies  were  appraised  at  $30,000,000  in 
round  figures,  but  stock  was  issued  covering  the  property  of  all 
kinds  of  the  consolidating  companies,  both  tangible  and  intangible, 
in  the  sum  of  $87,781,000,  and  the  sum  in  excess  of  the  appraised 
value  of  the  physical  property,  viz,  $7,781,000,  was  considered  to  be 
the  value  of  the  franchises  of  the  constituent  companies.  It  was  not 
disclosed  either  in  the  testimony  taken  in  the  case  or  in  the  record 
upon  what  basis  these  franchises  were  valued,  but  the  fact  remains 
that  they  were  valued  at  about  25  per  cent  of  the  value  of  the  tangible 
property. 

In  the  case  of  the  Capital  Traction  Co.  the  tangible  property 
transferred  according  to  the  company's  figures  (Hanna  Ex.  1) 
amounted  to  $5,600,000,  in  round  figures,  at  the  time  of  the  transfer 
(and  this  included  $750,000  of  overhead  expenses  not  shown  on  the 
books) ,  and  the  purchase  price  paid  was  $10,750,000,  leaving  for  the 
intangible  property,  which  may  or  may  not  be  considered  as  repre- 
senting a  franchise  value,  the  sum  of  $5,150,000.  It  will  thus  be 
seen  that  in  the  one  case  the  franchises  of  six  companies  were  valued 
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at  slightly  over  25  per  cent  in  all  of  the  value  of  the  tangible  prop- 
erty, while  in  the  present  case  a  franchise  value  of  almost  100  per 
cent  was  estimated  and  paid  for  in  stock. 

Another  dissimilarity  is  that  in  the  Consolidated  Gas  Case  the 
law  had  distinctly  provided  that  if  such  consolidation  was  effected, 
the  amount  of  the  capital  represented  by  stock  should  not  be  more 
"  than  the  fair  aggregate  value  of  the  property,  franchise^  and  rights 
of  the  several  companies  to  be  consolidated,"  and  it  thus  appears 
that  in  the  contemplation  of  this  law  the  existing  franchise  and  in- 
tangible rights  were  to  be  given  some  specific  value. 

The  difference  between  this  law  of  New  York  authorizing  the  con- 
solidation of  the  gas  companies  and  the  valuation  of  their  franchises 
from  the  law  authorizing  the  acquisition  of  the  Washington  & 
Georgetown  Railroad  Co.  is  very  marked.  By  the  act  of  Congress 
approved  March  1,  1895,  the  Rock  Creek  Railway  Co.  was  author- 
ized, by  the  vote  of  a  majority  of  its  capital  stock,  to  contract  with 
any  street  railway  owning  or  operating  a  connecting  or  intersecting 
line  for  the  joint  management,  lease,  or  purchase  of  such  connecting 
or  intersecting  lin§  or  lines  and  to  operate  the  %ame  in  connection 
with  its  original  line  and  to  issue  stock  not  to  exceed  the  actual  con- 
sideration paid,  or  the  actual  cost  of  the  necessary  equipment. 

It  will  be  seen  that  these  respective  statutes  are  dissimilar.  The 
Rock  Creek  Railway  Co.  was  given  by  the  terms  of  the  act  the  right 
to  operate  any  intersecting  line  it  purchased.  It  did  not  require  any 
further  or  additional  franchise  for  such  operation.  Its  purchase  of 
the  line  gave  the  rignt  to  operate  cars  over  it  and  while  it  may  be 
asserted  that  it  was  necessary  to  pay  the  value  of  the  franchise  in 
order  to  acquire  the  line  it  may  be  said  with  almost  equal  force,  that 
the  line  could  have  been  acquired  and  operated  exclusive  of  the  fran- 
chise. There  is  certainly  nothing  in  the  act  as  there  was  in  the  New 
York  statute,  specifically  authorizing  the  acquisition  and  valuation 
of  the  franchise  and  the  issue  of  capital  stock  to  cover  the  cost  of 
the  same. 

The  commission  is  not  inclined  to  indulge  in  any  hair-splitting  dis- 
tinctions or  academic  discussion  over  this  point,  but  in  view  of  the 
careful  words  of  the  Supreme  Court  in  the  Consolidated  Gas  case  it 
calls  attention  to  this  distinction.  The  Supreme  Court  said  in  that 
case: 

What  has  been  said  herein  regarding  the  value  of  the  franchises  in  this  case 
lias  l)een  necessarily  founded  upon  its  own  peculiar  facts,  and  the  decision 
thereon  can  form  no  precedent  in  regard  to  the  valuation  of  franchises  gener- 
ally, where  the  facts  are  not  similar  to  those  In  the  case  before  us.  We  simply 
accept  the  sum  named  as  the  value  under  the  circumstances  stated. 

It  appears  to  the  commission  that  the  Supreme  Court  used  this 
guarded  and  restrictive  language  as  a  warning  that  its  decision  was 
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to  form  no  precedent  where  the  facts  were  not  similar  to  those  in 
the  case  before  it,  and  it  certainly  follows  that  where  the  law  con- 
trolling the  facts  is  dissimilar  and  the  facts  are  substantially  unlike, 
the  court  clearly  indicates  that  its  decision  must  not  be  used  as  a 
precedent. 

Admonished  to  carefulness  by  the  cautioning  words  of  the  Su- 
preme Court,  and  mindful  of  the  dissimilarity  in  aspect  of  the  law 
under  which  the  gas  companies  in  New  York  were  consolidated  and 
the  act  of  Congress  under  which  the  Washington  &  Georgetown 
Eailroad  Co.  was  purchased,  and  the  marked  difference  between  the 
proportion  of  the  value  given  to  the  franchises  in  the  one  case  and 
in  the  other  in  comparison  with  the  value  of  the  tangible  assets  of 
the  respective  companies,  a  difference  of  about  400  per  cent,  the  com- 
mission feels  that  it  is  justified,  in  the  performance  of  the  duty  im- 
posed upon  it  by  Congress  and  its  responsibility  to  the  public,  care- 
fully to  consider  the  financial  history  of  the  Washington  &  George- 
town Eailroad  Co.,  the  relation  of  its  earnings  to  its  originally  and 
subsequently  invested  capital,  and  the  other  circumstances  surround- 
ing its  purchase,  in  arriving  at  its  own  conclusiqn  as  to  the  weight 
to  be  given  to  the  purchase  price  paid  for  this  property  in  1895. 

The  contract  of  purchase  of  the  Washington  &  Georgetown  Rail- 
road Co.  by  the  Rock  Creek  Railway  Co.  and  the  testimony  in  the 
case  clearly  indicates  that  the  so-called  purchase  was  not  in  fact  an 
actual  passing  of  money,  but  was  the  issue  to  the  stock  and  bond  hold- 
ers of  the  Washington  &  Georgetown  Eailroad  Co.  of  the  stock  of 
the  Rock  Creek  Railway  Co.  at  its  par  value  in  an  amount  equal  to 
the  then  market  value  of  the  stocks  and  bonds  of  the  Washington  4 
Georgetown  Railroad  Co.  The  stock  of  this  company  at  that  time 
consisted  of  10,000  shares  at  the  par  value  of  $50  each  and  of  the 
market  value  of  $275  each.  The  outstanding  bonds  amounted  to 
$4,000,000  and  their  market  value  was  $8,000,000,  and  it  is  asserted, 
and  is  doubtless  the  fact,  that  this  large,  not  to  say  excessive,  value 
given  to  the  bonds  was  because  they  were  interchangeable  for  the 
stock  of  the  company  at  par  whenever  authority  to  increase  the  capi- 
tal stocks  should  be  obtained  from  Congress.  This  right  of  inter- 
change was  a  part  of  the  contract  evidenced  by  th^  bonds  and  was 
in  these  words: 

Six  per  cent  registered  coupon  bonds,  secure<l  by  deed  of  trust  and  Inter- 
changeable for  stock  at  par  whenever  the  right  to  increase  the  capital  stock 
in  an  amount  equal  to  the  amount  of  bonds  issued  shall  be  obtained. 

It  will  thus  be  seen  that  these  bonds  carried  with  them  a  very  valu- 
able privilege  provided  Congress  vitalized  it  by  giving  the  bondlwlder 
the  right  to  exchange  his  bond  for  stock  at  par.  This  provision  gave 
the  bonds  a  speculative  value,  and  it  was  a  purely  speculative  value, 
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because  their  ultimate  value  over  and  above  that  of  any  other  6 
per  cent  gilt-edge  security  was  contingent  upon  an  event  which 
might  never  happen  and  which,  as  a  matter  of  fact,  never  did 
happen. 

Another  provision  of  these  bonds  was  that  they  were  redeemable 
at  the  expiration  of  10  years  at  the  pleasure  of  the  company,  and 
at  the  time*  of  the  sale  three  million  of  the  four  million  had  only  4 
years  to  run  when  this  option  of  redemption  would  become  operative, 
and  the  remaining  million  had  a  little  less  than  8  years  to  run 
for  one-half  thereof  and  a  little  le-ss  than  10  years  for  the  balance. 
These  bonds  were  secured  upon  the  corpus  of  the  property  of  the 
company  and  constituted  a  lien  thereon  which  could  not  have  been 
disturbed  by  any  transfer  of  the  property.  They  were  not  and 
could  not  be  a  muniment  of  title.  The  holders  thereof  did  not  have 
to  be  consulted  if  the  stockholders  desired  to  part  with  the  prop- 
erty under  legislative  sanction,  and  at  the  end  of  40  years  at  all 
events,  and  within  10  years  from  the  date  of  their  issue  at  the  op- 
tion of  the  company,  this  bonded  indebtedness  could  have  been 
retired  by  mere  satisfaction  of  the  face  value  of  the  bonds. 

The  contention  is  made  before  the  commission  that  the  Rock 
Creek  Railway  Co.  was  compelled  to  buy  this  debt  of  the  Capital 
Traction  Co.  at  double  its  face  value  in  order  to  secure  the  stock 
of  the  company  at  its  then  market  value,  and  that,  therefore,  it  had 
the  right  to  capitalize  the  bonded  indebtedness  of  the  Washington 
&  Georgetown  Railroad  Co.  at  double  the  amount  of  the  existing 
debt.  In  other  words,  that  it  had  to  repay  not  the  original  loan 
but  double  that  amount  to  extinguish  it,  when  by  waiting  three  years 
it  could  have  been  extinguished  at  par  as  to  three-fourths  of  it,  at 
least. 

So  far  as  the  purchase  of  the  Washington  &  Georgetown  Railroad 
Co.  by  the  Rock  Creek  Railway  Co.  is  concerned  the  commission  has 
no  desire  to  question  the  legality  of  the  transaction  as  between  the 
parties  to  it,  but  it  must  be  remembered  that  the  public  was  not  a 
party  to  this  transaction  and  it  has  certain  rights  in  the  premises 
which  must  be  considered.  The  question  is  presented  as  to  whether 
or  not. the  public  shall  be  compelled  for  all  future  time  to  pay  a 
return  upon  an  intangible  value  which  certainly  does  not  represent 
investment  and  which  was  fixed  by  the  parties  themselves  without 
regard  to  its  effect  upon  future  rates. 

The  commission  has  no  hesitation  in  saying  that  it  is  its  duty, 
regardless  of  what  the  parties  to  the  transaction  may  have  thought, 
to  ascertain  whether  or  not  the  value  attributed  to  an  intangible 
asset  of  this  character  was  fair  and  reasonable  in  the  light  of  the 
facts  surrounding  the  transaction  at  the  time  and  of  the  subsequent 
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experience  of  the  company.  The  commission's  duty  is  a  public 
one,  and  the  public  is  not  to  be  charged  with  the  capitalization  of 
the  enthusiastic  expectations  of  the  holders  of  public-utility  securi- 
ties, no  matter  how  honestly  entertained,  if  the  facts  do  not  justify 
the  sama  It  would  certainly  not  be  said  that  the  commission  b 
bound  hand  and  foot  by  any  conclusion  interested  parties  may  have 
reached  in  a  public  matter  of  this  sort  where  the  public  was  not 
represented.  If  this  were  so,  and  the  parties  to  this  transaction  had 
capitalized  these  intangible  assets  at  $10,000,000  or  $50,000,000  in- 
stead of  $5,000,000,  no  relief  could  be  afforded  the  present  or  future 
generations  as  to  a  burden  to  be  carried  by  them  and  as  to  which 
it  is  apparent  they  had  neither  the  legal  standing  nor  the  oppor- 
tunity to  object  at  the  time  it  was  imposed. 

It  therefore  remains  for  the  commission  to  discover,  in  the  evidence 
before  it  and  from  the  records  of  the  company,  whether  a  basis  exists 
for  the  allowance  of  this  claim  for  intangible  values  in  whole  or  in 
part,  and  the  experience  of  the  company  prior  to  its  purchase  by  the 
Eock  Creek  Eailway  Co.  in  1895  must  be  examined  to  see  the  poten- 
tial earning  capacity  of  the  company  up  to  this  time  in  order  to  as- 
certain the  basis  upon  which  the  purchase  price  of  $10,750,000  was 
made,  $5,150,000  of  which  represented  an  alleged  value  over  and 
above  the  total  investment  in  the  tangible  property  of  the  company. 

While  the  total  capital  stock  remained  unchanged  during  the  entire 
period  from  1863  to  1895,  the  capital  investment  increased  from  the 
sale  of  bonds  and  the  accumulation  of  surplus,  and  the  earnings  like- 
wise increased  to  a  considerable  extent.  In  order  to  determine  the 
exchange  or  market  value  of  the  company  on  the  basis  of  its  net 
earnings  these  earnings  are  shown  during  such  periods  as  most 
clearly  indicate  its  earning  capacity.  Therefore,  the  average  net 
earnings  are  taken  f©r  the  following  periods,  which,  according  to  the 
testimony  of  the  commission's  accountant,  Mr.  Sangster,  may  be 
taken  as  a  reasonably  accurate  statement  of  those  earnings  of  the 
company  during  the  periods  indicated : 


Period  ending-  "^^*"  »«* 

earnings* 


Dec.3t,  1872 10.6  9Sl,bSa,4f 

Dec.31,  1882 laO  82,I5S 

Dec.  31,  1889 7.0  146,80J.» 

8ept.21,  1895 8.78  897,0ll« 


From  this  table  it  appears  that  had  the  average  net  earnings  of 
the  company  for  the  above  periods  been  capitalized  at  6  per  cent 
the  following  would  have  resulted :  From  June  30,  1863,  to  Decem- 
ber 30,  1872,  it  would  have  earned  in  round  figures  6  per  cent  on  a 
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capitalization  of  $1,026,000;  from  1872  to  1882,  6  per  cent  on  $1,375,- 
000;  from  1882  to  1889,  6  per  cent  on  $2,400,000,  and  from  1889  to 
1895,  6  per  cent  on  $6,616,866.67. 

It  follows  from  the  above  that  even  viewing  the  situation  from 
the  standpoint  of  market  or.  exchange  value,  capitalizing  the  earn- 
ing capacity  of  the  company  at  6  per  cent,  that  only  $6,616,866.67 
of  value  can  be  found. 

It  may  be  said,  however,  that  the  substitution  of  the  cable  had 
so  enhanced  the  earning  capacity  of  the  company  as  to  present  such 
a  reasonable  promise  and  expectation  of  increased  earning  capacity 
that  the  capitalization  of  the  same  was  justified.  On  the  contrary, 
it  appears  that  the  average  percentage  of  net  earnings  on  investment 
for  five  and  one-half  years  prior  to  the  sale  of  the  property,  during 
part  of  which  time  the  system  was  operated  by  cable,  actually  de- 
clined. The  experience  of  the  Capital  Traction  Co.  from  1895  to 
1917  is  set  forth  in  Hanna  Exhibit  No.  5  (in  which  is  included  the 
operations  of  the  Rock  Creek  Railway  Co.  from  1893  to  1895)  and 
shows  that  during  this  period,  with  an  investment  of  $6,673,445  in 
1896  and  gradually  increasing  to  an  investment  of  $12,604,352  at 
the  beginning  of  1917,  the' company  failed,  after  setting  aside  a 
reasonable  sum  for  depreciation,  to  earn  7  per  cent  on  its  investment 
by  $2,592,132,  but  did  earn  about  6  per  cent  on  its  investment  during 
this  period.  This  investment  did  not  include  the  $5,150,000  repre- 
senting the  intangible  values  which  were  attempted  to  be  capitalized. 
Hanna's  Exhibit  No.  5  (Table  34)  shows  that  including  the  capitali- 
zation of  this  intangible  value  the  company  failed  during  this  period 
to  earn  7  per  cent  on  its  investment  by  the  sum  of  $10,262,196. 

In  view  of  the  facts  stated,  the  commission  is  frank  to  say  that 
it  does  not  feel  justified  in  holding  that  because  of  the  decision  in 
the  Consolidated  Gas  case  it  must  add  to  the  fair  value  of  the  tan- 
gible property  of  the  company  the  entire  sum  of  over  $5,000,000, 
representing  the  alleged  value  of  its  franchise,  good  will,  etc. 

COST  OP  REPRODUCTION  IN  PAIR  VALUE. 

As  to  the  weight  to  be  given  that  other  important  element  of  fair 
value,  cost  of  reproduction,  the  commission  feels  that  the  value  of 
the  agreement  between  it  and  the  company  as  to  the  reproduction 
cost  as  of  July  1,  1914,  of  all  the  physical  property  in  the  District  of 
Columbia  except  land,  is  of  great  importance  in  this  case.  It  estab- 
lishes the  accuracy  of  the  inventory  of  all  the  property  included  in 
the  agreement  and  leaves  only  to  be  considered  the  claim  of  the 
company  that  the  agreed  prices  of  1914  should  now  be  increased 
due  to  the  higher  normal  costs  as  of  March  1,  1919. 
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Table  37. — Company*8  exhibit^  Bailey  No,  6, 

THE  CAPITAL  TRACTION  CO. — REPRODUCTION  COSTS  BASED  ON  ASSUMED  NORMAL  006T8 

AS  OF  KAR.  1,  1910. 


1914  base. 


Differ- 
ence. 


Adjusted 
base. 


t3, 


Included  in  agreement: 

Track  work 

Conduit  and  cables 

Sliops  and  car  houses 

Miscellaneous  structures 

Power  plant  and  substation 
buildings. 

Power  plant  and  substation 
equipment ] 

Shop  equii>ment  and  miscel- 
laneous   ' 

Rolling  st'ck I  1, 

Tools  and  miscellaneous  supplies.! 


952,221 
563,839 


1,492,727 


843,022 

«3.577 
753,214 
187,863 


Localized  c^sts. 


General  costs. 


8,162,463 


Not  included  in  agreement: 

Chevv  Chase  car  bam,  33  per  cent . 
Waiting  room  and  office,  33  per 

cent 

Power-station   building,    Chevy 

Chase,  33  per  cent 

Power-station  equipment,  Chevy 

Chase,  33  per  cent 

Poles  and  fixtures,  60  per  cent 

Trolley  wire,  Maryland  section... 

Park  and  resort  property 

Maryland  track- 
Bridges,  trestles^d  culverts. 
Rif^ht  of  way,  Chevy  Chase 

line 

Grading,  Chevy  Chase  line . . . 
Balla.st,   ties,   R.   A.   &   J., 

special  work  and  labDr 

Paving,  Chevy  Chase  line 

Right  of  way  items  as  detailed 

Bridges,  trestles,  and  culverts. 
Chevy  Cliase  line,  District  of 

Columbia  section 

Grading,  Chevy  Chase  line,  Dis- 
trict of  C-olumbia  section 

Grace  Street  storehouse 

Grace  Street  power-station  build- 
ing, storage 

Grace  Street  power-station  equip- 
ment  

Single-truck  cars  excluded    bv 
Public    Utilities    Commission 

(C)St) 

Miscellaneous  physical  property 
not  used  in  railway  operation. . . 


Localized  costs  on  items  above 
excluded  from  agreement 


13,359,283 
586,392 

1,537,506 


868,312 

64,530 

1,759,214 

187,863 


$200,637 


5,327 

2,138 

7,863 

42,715 
1,355 
2,852 
6,246 

8,660 

48,335 
48,483 

63,650 

6,960 

113,753 

196,412 

438,814 
6,053 

70,000 

40,000 

107,482 
83,180 


1,290,278 


General  costs  on  items  above  ex- 
cluded from  agreement 


8,363,100 
1,182,849 


9,545,949 
1,420,265 


10,966,214 


5,487 

2,202 

8, 099 

43,997 
1,409 
2,966 
6,433 

8,660 

48,335 
48,483 

65,796 

6,960 

113,753 

196,412 

438,814 
6,234 

70,000 

40,000 

107,482 
85,675 


1,297,197 
105,448 


Per 
cent  in- 
crease. 


175,351 


Assumed 
normal 

base  and 
adjust- 
ments. 


40     U,SSi,lQfi 
40  ,        789,375 

40  '    2,089,818 


40 

40 
40 
40 


1,180,231 


89,008 

40  i    2,462,900 

263,008 

» 250,796 


25 


11,678,245 
1,478,561 


25 


13,156,806 
1,775,331 


40 

40 

40 

40 
40 
40 
40 

40 


40 
40 


40 

40 
40 


14,932,137 


40 


7,458 

2,993 

11,008 

59,801 
1,897 
3,993 

8,744 

12,124 

48,335 
67,876 

76,110 

6,960 

113,753 

274,977 

614,340 
8,474 

70,000 

40,000 

107,482 
116,462 


26 


131,810 


26 


1,792,236 
219,189 


!    2,011,425 


Totals. 


$14,932,13; 


1  DifTerenco  plus  25  per  cent . 
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Table  37. — Company's  exhibit,  Bailey  No.  6 — CJontinued. 


• 

1914  base. 

Differ- 
ence. 

Adjusted 
base. 

Per 
cent  in  1 
crea<ie. 

Assumed 
normal 

base  and 
adjust- 
ments. 

Totals. 

Not  included  in  agreement--Contd. 
Land,  including  interest,  taxes, 
etc.,  exclusive  of  right  of  way  in 
Maryland  and  land  sold  in  1916. 

• 

$1,117,552 

315,000 

30,000 

Preor^nization  expense 

"***'*  * 

"PreUnilnary  ope>iition  expense . . . 

1,462,552 

$1,462,662 

Development  cost 

18,406,114 

1,480,070 

275,000 

Workinf  capital 

•••••••••••• 

Value  as  an  established  business, 
including  franchise,  good  will, 
organisation,  etc 

20,161,184 
5,150,000 

flrand  total 

25.311.184 

, 

INCREASE  DUE  TO  HIGHER  NORMAL  COSTS  OP  MARCH   1,   1919. 

As  shown  in  Bailey  Exhibit  No.  6  (Table  37),  the  respondent  com- 
pany claims  an  increase  amounting  to  a  weighted  average  of  21  per 
cent  on  the  base  costs,  and  to  17  per  cent  on  the  localized  and  general 
costs  of  the  cost  of  reproduction  element  of  fair  value,  by  reason  of 
the  rise  in  commodity  and  labor  prices  which  has  taken  plac6  since 
1914. 

The  commission  recognizes  that  the  much  higher  commodity  and 
labor  costs  brought  about  primarily  by  conditions  incident  to  the 
great  catastrophe,  the  World  War,  are  not  materially  receding,  will 
be  slow  to  recede,  and  doubtless  will  not  for  many  years,  at  least,  if 
ever,  fall  to  the  prewar  level.  The  commission  realizes  the  theory  of 
a  new  normal  of  price  level  on  a  higher  plane,  as,  for  instance,  pro- 
mulgated by  the  well-known  economist,  Irving  Fisher,  who,  in  his 
paper  read  before  the  'conference  of  governors  and  mayors  at  the 
White  House  a  few  months  ago,  said : 

The  fundamental  practical  question  confronting  business  men  Is  whether  the 
general  level  of  prices  Is  going  to  fall.  In  my  opinion,  It  Is  not  going  to  fall 
much.  If  at  all.  We  are  on  a  permanently  higher  price  level,  and  the  sooner  the 
business  men  of  the  country  take  this  view  and  adjust  themselves  to  It  the 
sooner  will  they  save  themselves  and  the  Nation  from  the  misfortune  which 
will  come  If  we  persist  In  our  present  false  hope. 

The  commission  agrees  that,  were  the  element  of  fair  value,  cost 
of  reproduction,  now  being  estimated  anew,  as  of  this  year,  1919,  upon 
the  same  hypotheses  and  assumptions  as  the  report  of  Mr.  Pills- 
bury,  as  well  as  that  of  respondent  company's  engineers,  the  J.  G. 
White  Co.,  was  based  upon  in  1914,  considerably  higher  costs,  and 
very  likely  as  high  as  respondent  company  now  claim,  would  have 
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been  found.  This,  however,  the  commission  believes  to  be  beside  the 
mark.  What  we  are  here  engaged  upon  is  the  ascertainment  of  the 
fair  value  of  respondent  company's  property  as  a  basis  for  rates, 
which  problem  the  commission  has  gone  about  in  an  orderly  way 
by  setting  up  independently  the  two  main  elements  thereof,  actual  or 
historical  cost,  and  cost  of  reproduction.  In  this  process,  it  is  neces- 
sary to  fix  a  date  about  which  the  latter  element  shall  revolve.  That 
was  done  in  good  faith,  very  properly  at  the  beginning  of  the  work 
in  May,  1914,  the  date  July  1,  1914,  then  having  been  determined 
upon.  The  commission  believes  that,  in  completing  the  process,  in 
ascertaining  fair  value  as  of  that  date  and  then  in  allowing  the  com- 
pany the  full  benefit  of  all  added  costs  actually  incurred  at  the 
higher  pricey  involved  since  that  date,  full  justice  is  rendered. 

Keproduction  cost  is  here  to  be  compared  with  that  other  element, 
actual  or  historical  cost,  "  the  present  as  compared  with  the  original 
cost  of  construction."  (Justice  Harlan  in  Smythe  v.  Ames.)  The 
commission  believes  normal  costs  as  of  July  1,  1914,  as  estimated, 
and  as  embodied  in  the  agreement,  fairly  reflect  the  costs  of  the  late 
prewar  period.  The  Interstate  Commerce  Commission,  in  its  valu- 
ation report  as  to  the  Texas  Midland  Eailroad,  Valuation  Docket 
No.  2,  decided  July  31, 1918,  says : 

While  the  commission  is  not  as  weU  informed  to-day  as  it  hopes  to  be  before 
the  end  of  its  work,  we  are  prepared  to  state  with  considerable  confidence  that 
the  cost  of  producing  and  equipping  a  railroad  in  most  parts  of  this  country 
on  June  30, 1914,  was  a  fair  average  for  at  least  the  20  years  preceding.  There 
had  been  many  changes  during  that  period.  Some  prices  had  advanced  while 
others  had  declined.  The  cost  of  labor  had  somewhat  increased,  but  improved 
methods  tended  to  offiset  this  increase.  On  the  whole,  the  1914  cost  was  just 
about  an  average  for  those  previous  years  during  which  the  great  bulk  of  the 
railroad  property  then  in  use  had  come  into  existence. 

In  this  connection,  in  its  finding  in  the  matter  of  the  valuation  of 
the  Potomac  Electric  Power  Co.,  Formal  Case  No.  47,  Order  No. 
208,  May  2,  1917,  the  commission  said : 

Claims  by  the  company  for  greater  allowances  in  the  reproduction  estimate 
of  the  physical  property  were  based  largely  upon  the  difference  in  prices  created 
by  extraordinary  conditions  which  arose  subsequent  to  July  1,  1914.  *  •  • 
The  law  requires  that  tlie  commission  shall  value  the  property  of  each  utility 
within  the  District  of  Columbia  actually  used  and  useful  for  the  convenience 
of  the  pubUc  at  the  fair  value  thereof  at  the  time  of  said  valuation.  In  enter- 
ing upon  the  performance  of  this  duty,  the  commission  was  aware  of  the  fact 
that  the  making  of  a  valuation  which  would  involve  the  study  of  accounts  of 
many  years'  standing  and  of  great  intricacy,  the  inventory  of  millions  of  dol- 
lars' worth  of  property  of  many  different  kinds  and  acquired  through  the 
process  of  many  years,  and  the  determination  of  a  vast  number  of  prices  and 
price  components  to  be  applied  to  the  inventory  so  made,  would  require  at 
least  a  year  and  doubtless  a  longer  time.  It  became  apparent  at  once  that 
some  date  should  be  fixed  as  a  point  about  which  the  data  with  reference  to 
the  original  cost  and  the  cost  of  reproduction  of  this  property  should  revolte, 
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and  that  this  date  should  be  fixed  as  of  a  time  during  the  inventory  such  that, 
with  required  accuracy,  the  Inventory  might  be  limited  to  property  strictly  as 
existing  on  that  date.  July  1,  1914,  was  recommended  by  commission's  ex- 
perts as  fultiUing  this  condition.  The  commission  thereupon,  in  May,  1914, 
determined  that  the  data  as  to  historical  cost  and  as  to  cost  reproduction 
uew,  less  depreciation,  and  the  inventories  thereof  should  be  considered  as  of 
July  1,  1914,  further  believing  that  the  date  thus  fixed  was  of  a  time  at  which 
prices  for  labor  and  material  derived  in  the  manner  explained  In  the  com- 
mission's engineers'  report  and  as  testified  to  by  Witness  Pillsbury,  would  be 
neither  unduly  depressed  nor  unusually  elevateil;  that  a  study  of  unit  costs 
and  conditions  of  this  period  and  for  some  years  preceding  it  would  result  in 
the  ascertainment  of  the  cost  of  reproduction  of  the  property  under  fairly 
normal  and  representative  conditions.  The  commission  believed  that  a  con- 
sideration of  the  historical  cost  and  of  reproduction  cost  and  depreciation  as 
of  this  date,  together  with  the  annual  reports  made  by  the  company  to  Con- 
gress and  to  this  commission,  and  all  other  elements  entering  Into  the  con- 
sideration of  the  fair  value  of  the  property  would  enable  the  commission  as 
a  preliminary  matter  to  determine  fair  value  of  the  property  as  of  July  1, 
1914,  and  that,  using  this  as  a  basis,  and  by  addition  of  all  net  additional 
expenditures  on  property  since  that  date,  the  commission  could  fairly  and 
equitably  determine  the  fair  value  of  this  proi)erty  as  of  a  later  date  more 
nearly  coinciding  with  the  time  when  the  final  opinion  of  the  commission 
should  be  rendered  in  accordance  with  the  law. 

The  commission  is  still  of  that  .opinion. 

The  European  war  did  not  commence  until  August,  1914.  Its  effect  on  the 
cost  of  labor  and  material  was  first  a  depression  of  short  duration,  since  which 
prices  have  advanced  under  this  artificial  stimulus  with  such  rapidity  and  to 
such  an  extent  as  to  prevent  the  formation  of  reliable  opinion  as  to  their 
permanency  or  future  effect  upon  the  Industrial  and  economic  situation  in 
this  country.  Whatever  virtue  there  may  be  in  some  inclusion  in  fair  value 
now  of  speculative  values  of  the  past,  which  the  public  may  to  some  extent 
have  been  a  party  to,  or  may  have  condoned  in  part  by  failure  to  exercise  its 
authority  to  the  contrary,  under  what  principle  of  law  or  equity  may  purely 
speculative-cost  increments  be  created  and  added  now  under  the  very  eyes  of 
the  commisBlon  and  during  the  very  time  of  its  investigations  to  find  fair 
value?  Whatever  war  prices  the  company  has  been  compelled  to  pay  since 
July  1,  1914,  are  alloweil.  They  represent  Investment  honestly  and  prudently 
made.  The  property  represented  by  them  should  therefore  not  be  considered 
as  to  what  would  have  been  Its  cost  as  of  July  1,  1914,  but  must  be  considered 
in  the  final  finding  of  fair  value  at  what  it  actually  did  cost.  This  having  been 
done,  the  commission  feels  that  no  Injustice  is  done  to  the  public  and  no  undue 
Advantage  given  to  the  company. 

Can  it  be  logical  to  hold  that  the  users  of  the  service  of  a  public 
utility  at  the  very  time  when  called  upon  to  make  great  sacrifices 
because  of  a  world-wide  war  should  also  be  required  to  pay  higher 
rates  merely  to  enable  such  a  utility,  without  the  corresponding  ex- 
penditure of  a  single  dollar  by  way  of  increase  of  its  pre-war  invest- 
ment, to  reap  a  profit  from  the  high  level  of  prices  which  the  very 
conflict  has  brought  about? 

An  answer  in  the  negative  was  clearly  given  by  a  most  eminent 
jurist  in  the  recent  opinion  (July  24,  1918)  of  Ex- Justice  Hughes, 
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as  referee  in  the  case  brought  by  the  Brooklyn  Borough  Gas  Co. 
against  the  New  York  Public  Service  Gommission  for  the  First  Dis- 
trict et  al.,  to 'restrain  the  enforcement  of  an  80-cent  gas  rate.  The 
company  claimed  fair  value  based  not  on  prices  current  as  of  1916, 
but  on  average  costs  as  pertaining  to  various  parts  of  the  company's 
property  during  the  period  of  five  years  ending  December  31,  1916. 
Ex-Justice  Hughes  rejected  this  basis  and  approved  the  finding  of 
fair  value  as  of  January  1,  1914,  with  the  actual  cost  of  additions  to 
the  end  of  1917  added.    His  opinion  cont'ains  this  statement : 

While  It  is  important  to  consider  the  cost  of  reproduction  in  determining  the 
fair  value  of  a  plant  for  rate-making  purposes,  it  can  not  be  said  that  there  is 
a  constitutional  right  to  have  the  rates  of  a  public-service  corporation  based 
upon  the  estimated  cost  of  the  reproduction  of  its  property  at  a  particular 
time  regardless  of  circumstancea  To  bane  rates  upon  a  plant  valuation  simplv 
representing  a  hypothetical  cost  of  reproduction  at  a  time  of  abnormally  high 
prices  due  to  exceptional  conditions  would  be  manifestly  unfair  to  the  pMbttc, 
and  likewise  to  base  rates  upon  an  estimated  cost  of  reproduction  far  lower 
than  the  actual  bona  fide  and  prudent  investment  because  of  abnormally  low 
prices  would  be  unfair  to  the  company.  This  question  of  taking  the  hypo- 
thetical reproduction  cost  under  abnormal  conditions  as  a  rate  base  should,  of 
course,  not  be  confused  with  the  necessity  of  recognizing  actual  costs  of  opera- 
tion even  though  abnormal.  A  public-service .  corporation  is  entitled  to  be 
reasonably  compensated  for  its  service  and  the  actual  cost  of  its  operations 
must  always  be  taken  into  consideration  in  determining  whether  or  not  it  re- 
ceives a  fair  compensation  above  that  cost.  But  it  is  a  different  thing,  after 
cost  has  been  defrayed  and  the  question  is  as  to  the  compensation  to  be  allowed 
in  excess  of  cost,  to  take  as  the  basis  for  a  compensatory  return  an  asserted 
plant  value,  far  above  the  actual  Investment,  which  is  reached  merely  by 
expert  estimates  of  a  cost  of  reproduction  under  abnormal  conditions.  This 
would  result  in  allowing  a  public-service  corporation  to  take  advantage  of  a 
public  calamity  by  increasing  its  rates  above  what  would  be  a  liberal  return 
not  only  on  actual  investment,  but  upon  aa  normal  reproduction  cost  in  the 
view  that  unless  it  could  make  an  essentially  exorbitant  demand  upon  the  public 
It  would  be  deprived  of  its  property  without  due  process  of  law.  The  enforce- 
ment of  the  constitutional  guaranty  does  not  require  the  application  of  any 
artificial  fommla.     *     *     * 

If,  however,  we  are  not  to  take  the  actual  cost  of  reproduction  at  the  present 
time,  or  within  a  year  or  so,  because  it  would  be  an  abnormal  cost,  and  we  are 
to  seek  some  fairer  basis  of  estimating  the  value  of  plaintiffs  property  for  the 
purpose  of  determining  the  validity  of  rates,  it  would  be  difficult  to  find  anji 
basis  more  just  than  the  appraisal  carefully  made  by  public  authority  and 
based  on  reproduction  cost  before  the  outbreak  of  the  European  war^  with 
proper  consideration  of  the  actual  investments  sin^e  that  time,    ♦     ♦    ♦ 

When  the  value  of  a  plant  has  been  properly  determined  by  the  regulating 
authority,  and  suitable  allowance  is  made  for  the  investment  in  subsequent 
additions,  it  is  manifestly  proper  to  calculate  the  fair  return  upon  this  basis, 
at  least  for  a  reasonable  period.  In  the  present  case,  the  interval  has  been  one 
of  unusual  circumstances  incident  to  war  and  especially  high  costs,  and  there 
is  no  reason  why  there  should  be  substituted  for  the  ofliclal  appraisal  a  hypo- 
thetical estimate  of  reproduction  cost  under  abnormal  conditions  reaching  an 
amount  vastly  in  excess  of  the  actual  investment. 
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DEDUCTION  FOR  ACCRUED  DEPRECIATION. 

It  now  bei  omes  necessary  to  consider  what  deduction,  if  any,  shall 
be  made  for  accrued  depreciation  as  estimated  with  respect  to  his- 
torical cost  and  computed  with  respect  to  cost  of  reproduction.  The 
method  of  determining  the  former  is  indicated  in  the  summary  of 
the  commission's  findings,  below;  the  latter  has  been  discussed  in 
detail  in  preceding  sections  of  this  opinion.  The  claims  of  the  com- 
pany that  UQ  deduction  for  accrued  depreciation  should  be  made  may 
be  broadly  classified  as  follows: 

1.  That  the  property  is  properly  maintained  and  in  fii-st-class 
operating  physical  condition  capable  of  rendering  substantially  100 
per  cent  service,  and  with  no  material  deferred  maintenance. 

2.  That  public  utility  proj^erties  in  general,  such  as  that  under  re- 
view, when  properly  maintained,  with  renewals  made  whfen  and  as 
required,  after  a  reasonable  lapse  of  time,  fall  to  a  fairly  constant 
state  of  condition  per  cent  (or  "  per  cent  remaining,"  as  defined  by 
Pillsbury  in  his  report)  such  as  the  82.86  per  cent  found  by  Mr. 
Pillsbury  as  the  result  of  his  detailed  depreciation  survey ;  that  no 
reasonable  or  proper  effort  of  the  company,  or  expenditure  of  moneys 
by  it,  can  raise  this  condition  very  materially;  that  it  would  not  be 
desirable  to  attempt  to  do  so ;  and  that  no  good  would  result  to  the 
public  by  maintaining  a  fund  intended  to  raise  the  physical  property 
to  100  per  cent  condition,  inasmuch  as  -it  can  not  be  so  raised. 

3.  That  the  public  utilities  act  (par.  16),  in  the  opinion  of  counsel 
of  respondent  company,  requires  the  company  to  set  up  a  proper  and 
adequate  depreciation  fund  to  be  accumulated  by  rates  to  be  pre- 
scribed by  the  commission,  sufficient  over  and  above  the  expense  of 
maintenance  to  keep  the  property  in  a  state  of  efficiency  correspond- 
ing to  the  progress  of  the  industry ;  that  this  fund  may  be  expended 
and  used  for  no  other  purpose ;  that  this  fund  is  to  be  in  the  nature 
of  a  trust  fund  for  the  benefit  of  the  public  solely,  upon  which  the 
company  can  derive  no  profit;  and  that  it  is  the  statutory  duty  of 
the  commission  to  require  the  establishment  of  such  fund  upon  the 
sinking  fund  method,  therefore  not  providing  (as  would  the  straight 
line  method)  for  the  return  through  the  rates  to  the  investor  of  the 
full  value  of  property  as  it  wears  out  or  becomes  obsolete  or  inade- 
quate. 

One  of  the  ablest  arguments  that  has  as  yet  been  presented  of  the 
nature  of  the  first  contention  of  respondent  company,  namely,  that 
no  deduction  for  depreciation  should  be  made  so  long  as  the  plant  is 
giving  100  per  cent  service,  without  deferred  maintenance,  was  that 
presented  by  Mr.  Mathewson  as  amicus  curiae  in  the  ease  of  People 
ex  rel.  Kings  Lighting  Co.  v,  Wilcox  (156  App.  Div.,  603,  611).  The 
court  in  this  case  said,  "  We  are  unable  to  adopt  Mr.  Mathewson's  in- 
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te resting  theories     *     *     *,"  and  proceeded  to  cite  various  reasons 
therefor. 

It  is  the  opinion  of  the  commission  that  the  second  argument  fails 
to  take  into  account  the  separate  items  of  the  physical  depreciating 
property,  but,  rather,  is  based  upon  consideration  of  the  property  as 
a  whole  which  the  commission  considers  to  be  a  wrong  viewpoint 
Considering  each  item  of  depreciating  property  as  an  entity,  then  it 
should  be  seen  that  each  such  item  when  renewed  does  begin  a  new 
cycle  of  usefulness  at  100  per  cent,  and  that,  throughout  the  useful 
life  of  each  such  item,  moneys  must  be  collected  through  the  rates 
charged  by  reason  of  the  approaching  termination  of  such  useful  life 
and  the  need  of  renewal  of  the  item.  If  such  is  true  of  each  item, 
then  there  must  be  a  total  amount  equal  to  the  sum  of  all  such  de- 
preciation or  renewal  allotments,  which  total  (the  depreciation  fund 
of  which  respondent  company  speaks)  is  independent  of  the  question 
as  to  whether  or  not  the  useful  lives  of  all  depreciating  property 
items  terminate  and  require  renewal  at  one  time,  in  that  mannerj 
and  in  that  manner  only,  enabling  the  property  as  a  whole  to  be 
brought  to  a  condition  per  cent  of  100  per  cent. 

The  commission  disagrees  with  that  part  of  the  third  argument  to 
the  effect  that  it  is  a  statutory  duty  of  the  conmiission  to  prescribe 
depreciation  allotments  on,  and  only  on,  the  sinking  fund  basis,  and 
considers  that,  as  to  the  effect  on  the  matter  of  deduction  for  accrued 
depreciation  now,  the  respondent  company  fails  to  take  into  consid- 
eration the  past,  which,  in  the  opinion  of  the  commission,  is  more 
important  in  this  connection  than  the  future,  as  will  be  understood 
from  the  opinion  of  the  commission  hereinafter  quoted  from  its  find- 
ing in  the  case  of  the  valuation  of  Potomac  Electric  Pow^  Co. 

Courts  and  commissions  have  quite  generally  held  that  some  de- 
duction must  be  made  from  cost  new  as  a  basis  for  rates,  although 
there  is  no  definite  court  precedent  as  to  the  amount  or  method 
thereof.  (Knoxville  v.  Knoxville  Water  Co.,  212  U.  S.,  1 ;  the  Minne- 
sota Rate  Cases,  230  U.  S.,  352;  Des  Moines  Gas  Co.  v.  Des  Moines, 
238  U.  S.,  153 ;  Kings  County  Lighting  Co.  v.  Willcox,  210  N.  Y., 
479.) 

The  burden  is  put  upon  the  company  of  having  collected,  in  past 
rates,  depreciation  allowances  to  compensate  for  property  consump- 
tion through  use,  and  these  decisions  prescribe  the  deduction  of  ac- 
crued depreciation  now  as  a  basis  for  rates.  But  do  not  prescribe  the 
method  which  the  company  should  have  followed,  nor  the  amount  for 
depreciation  which  should  now  be  deducted. 

In  the  Knoxville  v.  Knoxville  Water  Co.  Case  (212  U.  S.,  1)  the 
court  said : 
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A  water  plant,  with  all  its  additions,  begins  to  depreciate  in  value  from  the 
moment  of  its  use.  Before  coming  to  the  question  of  profit  at  all  the  company 
Is  entitled  to  earn  a  sufficient  sum  annually  to  provide  not  only  for  current 
repairs  but  for  making  good  the  depreciation  and  replacing  the  parts  of  the 
property  when  they  come  to  the  end  of  their  life.  The  company  Is  not  bound 
to  see  its  property  gradually  waste,  without  making  provisions  out  of  earnings 
for  its  replacement.  It  Is  entitled  to  see  that  from  earnings  the  value  of  the 
property  Invested  Is  kept  unimpaired,  so  that  at  the  end  of  any  given  term  of 
years  the  original  investment  remains  as  it  was  in  the  beginning.  It  is  not 
only  the  right  of  the  company  to  make  such  a  provision,  but  It  Is  Its  duty  to 
Its  bond  and  stock  holders,  and.  In  the  case  of  a  public  service  corporation  at 
least,  its  plain  duty  to  the  public. 

Such  a  conclusion,  however,  as  to  responsibility  for  full  collection 
for  accruing  depreciation  in  the  past  could  hardly  be  drawn  in  the 
instant  case  where  the  rates  or  fares  have  been  limited  by  congres- 
sional enactment  and  where  the  company  has  been  obliged  to  develop 
its  property  (and  the  art)  under  such  limitation. 

The  commission  has  given  careful  consideration  to  this  entire 
matter,  and  to  the  evidence  introduced  in  this  case  and  the  argu- 
ments of  counsel,  and  is  still  of  the  same  opinion  as  to  the  subject 
in  general  as  expressed  in  its  finding  in  the  case  of  the  valuation  of 
Potomac  Electric  Power  Co.  (Formal  Case  No.  47,  of  May  2,  1917), 
from  which  the  following  is  quoted : 

It  is  an  Incontestable  fact  that  all  parts  of  the  physical  property  other  than 
land  do  have  useful  lives,  however  difficult  It  may  be  to  estimate  such  lives. 
The  items  of  property  do  expire  in  time,  and  require  renewal  iix  like  or  other 
kinds.  When  each  item  of  property  is  installed  new  It  has  a  certain  total  or 
potential  service  capability  by  reason  of  which  it  Is  a  valuable  adjunct  to  the 
property.  As  its  life  expires  through  age.  Irrespective  of  the  fact  that  it  may 
still  be  rendering  as  satisfactory  and  as  efficient  service  as  before,  a  iwrtion 
of  its  total  potential  serviceability  correspondingly  expires,  so  that  to  that 
extent  the  item  is  less  desirable  to  a  prospective  purchaser  of  the  property 
than  as  though  the  Item  were  new. 

Were  fair  value  being  determined  In  this  case  as  a  basis  for  purchase,  the 
commission  is  of  the  opinion  that  there  would  be  no  question  In  law  or  in 
equity  but  that  accrued  depreciation,  as  determined  by  its  engineers,  should 
be  deducted.  The  commission,  however,  Is  here  finding  fair  value  as  a  basis  fur 
rates.  What  may  be  fair  or  not  to  a  purchaser,  either  private  or  public,  Is 
not  now  under  review.  The  relationship  of  the  matter  of  accrued  depreciation 
to  the  commission's  final  finding  of  fair  value  must,  therefore,  be  from  the 
standpoint  of  equity  as  between  the  rate  payers  and  the  company.  The  ques- 
tion now  Involved  is  how  and  to  what  extent  is  the  rate  payer  interested  In 
the  accrued  depreciation  of  the  company's  physical  property.  Briefly,  the  rate 
payer  is  interested,  and  has  the  right  to  be  interested,  in  the  quality,  extent, 
and  continuity  of  service  rendered  and  In  the  fairness  of  the  rates  charged 
therefor.  The  property  being  to  all  intents  and  purposes  devoid  of  deferred 
maintenance  and  In  first-class  service  condition,  the  Intersts  of  the  rate  payer  as 
to  present  quality  of  service,  so  far  as  the  matter  of  depreciation  is  concerned, 
are  satisfied. 

lS585a— 20 ^13 
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The  extent  of  service  depends  upon  extent  and  growth  of  property,  another 
matter  entirely.  The  continuity  of  service  dei)ends,  among  other  considerations, 
on  the  maintenance  of  the  property  in  flrst-class  condition,  including  renewal 
of  the  property  items  as  their  service  lives  expire.  If  the  company  meets  this 
obligation,  which  constitutes  a  fundamental  duty  toward  the  public  of  a  public 
utility,  the  interests  of  the  rate  payers  are  satisfied  as  to  this  point. 

We  then  finally  have  the  interest  of  the  rate  payers  in  the  fairness  of  the 
rates.  Now,  it  is  no  longer  a  matter  of  controversy  that  public  utilities  must 
collect  from  the  rate  payers  in  the  rates  charged,  moneys  for  the  purpose  of 
making  the  necessary  renewals  or  replacements  as  the  normal  useful  lives  of 
the  physical  property  items  expire,  so  as  to  provide  the  continuity  of  service 
before  referred  to.  The  gradual  exhaustion  of  useful  lives  of  the  respective 
property  items  requiring  their  ultimate  renewal,  one  by  one  or  in  groups,  as 
the  case  may  be,  constitutes  a  cost  of  production  of  the  service  in  exactly  the 
same  way  that  the  consumption  of  coal  in  the  furnaces  of  the  boiler  plant 
constitutes  a  cost  of  production,  excepting  that  in  the  former  case  the  consump- 
tion is  at  a  much  slower  rate  than  in  the  latter.  This  fact  as  stated  is,  in 
the  opinion  of  the  commission,  no  longer  in  controversy.  The  rate  payers  hav- 
ing to  provide  for  this  consunfption  of  property  are  vitally  interested  in  the 
amounts  included  in  their  rates  for  the  purpose,  if  such  amounts  may  logically 
vary  under  different  equitable  methods.  Now,  in  the  first  place,  there  are, 
broadly,  two  ways  in  which  moneys  may  be  considered  to  be  collected  in  rates 
for  the  puiT>ose  of  such  property  renewals: 

1.  The  renewals  as  made  each  year  may  be  paid  for  out  of  the  monej's 
collected  for  the  purpose  in  the  rates  of  that  year. 

2.  The  moneys  as  collected  in  the  rates  of  each  year  for  the  purpose  of 
property  renewals  may  not  be  pretlicated  on  the  renewals  of  the  respective  year, 
as  in  1,  but  such  that,  together  with  similar  amounts  from  other  years  (and 
with  or  without  interest  accretions),  the  renewals  of  succeeding  years  may  be 
made  as  required. 

Method  1  is  the  so-called  replacement  method.  While  it  may  be  logically 
applied  to  a  long  steam  railroad  track  system,  for  instance,  where,  after  the 
property  has  aged  somewhat,  renewals  year  by  year  become  quite  uniform, 
this  metho<l  does  not  apply  in  toto  to  public  utilities  such  as  the  one  under 
consideration.  It  does  not  apply  in  toto  because  of  the  great  lack  of  uni- 
formity from  year  to  year  in  the  amounts  represented  by  expiring  property 
items.  Required  renewals  irniy  be  very  heavy  one  year  and  very  light  the 
next,  so  that  method  2,  in  part  at  least,  becomes  an  absolute  necessity  in  order 
that  a  reserve  for  future  heav>^  renewals  may  be  created. 

Method   2   may   now  be   further   resolved   broadly    into   two   classifications, 

namely : 

A.  The  amounts  to  compensate  for  property  consumption  and  renewal  thereof 
as  collected  in  the  rates  may  be  such  that,  without  any  additions  or  interest 
accretions,  such  amounts  will  equal  the  values  of  the  corresponding  expiring 
property  items  as  they  expire. 

B.  The  amounts  to  compensate  for  property  consumption  and  renewal  thereof 
as  collected  in  the  rates  may  be  lesser  amounts  than  require<l  by  A— such 
that  additions  thereto  by  interest  accretions  or  the  equivalent  are  necessary 
in  order  that  the  full  amounts  corresponding  to  expiring  property  items  may  !« 
realized. 

Basis  A  is  the  so-called  straight-line  method  as  used  by  the  commission's 
engineers  in  estimating  accrued  depreciation  and  the  corresponding  "Annnal 
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depreciation  amounts "  and  percentages  of  the  property  under  consideration, 
as  before  explained. 

Basis  B  may  be  applied  in  various  ways,  depending  upon  the  manner  and 
rate  of  the  addeil  interest  accretions  or  equivalent.  The  commission's  engineers, 
as  explained  in  the  report,  and  hereinbefore  quoted  and  as  testified  by  witness 
PiUsbury  (Testimony,  pp.  879-881),  calculated  the  annual  annuity  on  the  4 
per  cent  sinking-fund  basis  to  provide  for  property  renewals.  This  consti- 
tutes a  basis  B,  frequently  adopted.  Under  this  method  the  same  ages  and 
lives  were  used  as  with  the  straight-line  determinations,  the  Interest  accretions 
being  considered  equivalent  to  4  per  cent  compounded. 

Since  bjisis  B  results,  as  stated,  in  lesser  amounts  in  the  rates  to  compensate 
for  property  consumption  through  use  than  the  amounts  required  by  basis  A, 
taimess  to  rate  payers  as  between  the  two  bases  is  a  matter  of  concern. 
Obviously  if  the  "  fair  value,"  or  amount  upon  which  the  fair  return  is  calcu- 
lated, is  made  the  same  in  either  case,  the  rate  payers  would  be  materially 
benefited  by  basis  B.  But  the  amounts  should  not  be  the  same.  Under 
basis  A  the  rate  payers  are  refunding  capital  to  the  company  commensurate 
with  the  consumption  of  property  through  use.  No  additions  or  interest  in- 
crements are  required.  The  company  may  invest  the  respective  amounts  in 
its  own  property  or  otherwise.  The  installments  collected  in  the  rates  must 
be  considered  as  immediate  final  payments  to  the  investors  corresponding  to 
portions  of  their  investment  In  respect  to  which  the  Investors  should  have  no 
further  claims  upon  the  rate  payers.  Such  moneys  are  refunded,  and  corre- 
sponding deductions  should  be  made  from  capital  account. 

Under  basis  B  the  depreciation  Installments  are  collected  on  the  annuity  or 
sinking-fund  basis,  so  that  the  capital  represented  by  any  expi ring-property 
item  Is  not  fully  satisfied  until  the  fund  as  to  such  item  has  accumulated  with 
interest  for  the  term  of  the  annuity.  Such  installments  may  be  invested  in  the 
property  of  the  company,  but  the  obligation  is  upon  the  company  to  accumulate 
the  required  increments  in  addition  to  such  allotment&  Under  such  conditions 
the  depreciation  allotments,  collected  In  the  rates,  do  not  constitute  refund  of 
capital,  but  rather  payments  made  solely  for  the  purpose  of  cabling  the  com- 
pany to  maintain  its  Investment  intact. 

Under  this  basis,  no  capital  being  refunded,  but  the  Investment  always  being 
maintained  intact  and  the  rate  payers  paying  the  least  amount  which  will 
maintain  the  investment,  no  deductions  from  capital  account  should  be  made 
In  arriving  at  k  base  for  rates. 

Under  basis  A,  capital  being  refunded  at  the  same  average  rate  as  correspond- 
ing consumption  of  property,  rates  should  be  based  on  capital  Investment  less 
such  refunds,  or,  in  other  words,  the  elements  of  fair  value,  actual  cost,  and 
cost  of  reproduction  should  be  reduced  accordingly.  This  is  the  basis  of 
accrued  depreciation  estimated  by  straight-line  age,  life  method  as  set  up  in 
connection  with  cost  of  reproduction  by  the  commission's  engineers. 

In  the  opinion  of  the  commission  the  matter  of  accrued  depreciation  and 
deduction  therefor,  if  any,  can  not  Justly  be  settled  independently  of  the  matter 
of  the  amounts  which  the  rate  payers  annually  have  paid  and  are  paying  (In 
the  rates  charged)  because  of  depreciation.  The  two  are  in  equity  inseparably 
Interlinked. 

If  It  could  now  be  shown  definitely  that  the  company  has,  throughout  the  life 
to  date  of  Its  present  property,  collected  from  the  rate  payers  amounts  cor- 
responding to  basis  B  only,  then  the  commission  would  conclude  that,  in  equity, 
no  de<luction  for  accrued  depreciation  should  be  made  in  this  case  and  that 
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rates  should  now  include  depreciation  reserve  annuities  on  the  4  per  cent 
sinking-fund  basis  as  worked  out  by  its  engineers  and  presented  in  evidence  or 
the  fair  equivalent  thereof.    But  there  Is  no  such  evidence. 

On  the  other  hand,  if  it  could  now  be  shown  definitely  that  the  company 
has,  throughout  the  life  to  date  of  its  present  property,  collected  from  the  rate 
payers  amounts  as  depreciation  allowances  corresponding  to  basis  A  (over  and 
above  allowable  operating  expenses -and  justifiable  return),  then  the  com- 
mission would  conclude  that  in  equity  full  deductions  should  be  made  from  the 
elements,  actual  cost  and  cost  of  reproduction,  on  the  basis  as  calculated  (as 
accrued  depreciation)  by  the  commission's  engineers.  But  the  evidence  that 
such  has  been  the  case  is  not  conclusive  as  to  these  entire  amounts.  To  de- 
termine this  question  definitely  now  requires  a  study  of  past  fair  values,  past 
operating  expenses,  including  repairs  and  maintenance,  and  past  rates  of 
return,  having  in  mind  the  early  hazards  of  the  business  and  the  question  of 
the  rights  of  the  investors  to  those  early  returns,  matters  always  difficult  of 
equitable  determination.  In  this  case  the  question  is  still  further  complicated 
by  the  fact  that  for  many  years  ttie  rates  have  been  limited  by  congressional 
acts  as  hereinbefore  noted  under  the  section  entitled  "  Regulation  by  congres- 
sional enactment." 

As  to  this  matter  in  the  instant  case,  the  commission,  as  herein- 
before stated  in  connection  with  development  costs  (A),  has  care- 
fully considered  the  past  investment,  operating  expenses,  and  earn- 
ings of  respondent  company  as  set  forth  in  Hanna  Exhibits  Nos,  5 
(Table  34)  to  12,  inclusive  (  especially  Hanna  Exhibits  Nos.  6  (Table 
35)  and  12),  and  in  the  light  thrown  on  these  tables  and  charts  by 
the  findings  of  commission's  accountants  and  experts,  and  now 
concludes  that  the  earnings  have  not  been  such  as  to  justify  the 
deduction  as  a  basis  for  rates  of  the  full  amount  of  accrued  deprecia- 
tion as  determined  by  the  depreciation  survey  and  calculations  of 
commission's  engineers.  The  commission  considers  that  the  deprecia- 
tion survey  and  calculations  of  commission's  engineers  were  ac- 
curately and  properly  made,  but,  for  the  reasons  given,  concludes 
that  a  materially  lesser  amount  shall  now  be  deducted. 

Table  38  following  shows  the  annual  depreciation  amount  and 
the  reproduction  cost  less  accrued  depreciation  applying  to  the 
agreed  cost  of  reproduction  as  shown  in  Table  29.  The  annual  de- 
preciation amount  and  accrued  depreciation  were  calculated  on  the 
component  parts  of  this  cost  of  reproduction  in  exactly  the  same 
manner  and  at  the  same  rates  as  were  determined  upon  and  used  by 
Mr.  Pillsbury  in  his  original  report. 
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Table  38. — Depreciation  09  to  reproduction  cost  new  of  iluit  part  of  the  phytioal 
property  of  The  Capital  Traction  Co,  included  in  report  of  Charles  L.  PiUa- 
bury,  excepting  land,  intereat,  taxes;  and  insurance  on  land,  and  working 
capital,  as  agreed  upon  between  the  Public  Utilities  Commission  and  The 
Capital  Traction  Co,,  as  of  July  1, 1914. 


Item. 


Reproduc- 
tion cost 
(agree- 
ment), A. 


Base  costs $8,176,237 

Localized  costs ■    1,182,849 

General  costs 1,420,265 

Materials,  tools,  and  supplies  on  hand I       187,863 


Total ;  10,966.214 

Accrued  depreciation  A  ($10,966,214)  minus  B  I 

($8,939,017)  equals ' 

Additioiial  accrued  depreciation  on  added  ; 
pliysical  property*  of  Table  No.  36  (on  I 
bOijOaO) 


Total  accrued  depreciation  all  property  of  com- 
pany, used  and  useful  for  electric  railway 
operations,  as  of  July  1,1914 


Annual 
depre- 
ciation 
(amount). 


$242,277 
37,969 
21,254 


Annual 
deprecia- 
tion per 
cent  of 
repro- 
duction 
cost. 


2.96 
3.21 
1.50 


1301,500 


Reproduc- 
tion cost 
less  depre- 
ciation, B. 


$6,545,864 

927,827 

1,277,463 

187,863 


»2.75 


8,939,017 


Ratio  of 
BtoA. 


80.07 

78.44 

89.95 

100.00 


81.51 
$2,027,207 

40,589 


2,067,796 


1  Straight  line  basis. 

'Property  without  the  Dlstrkt.  Accrued  depreciation  in  Table  38  is  calculated  onlr 
on  physical  property  without  tne  EMstrlct,  namely,  on  the  amount  $304,030  of  Table  86, 
**  Fmal  adjusted  reproduction  cost  and  intangibles.'*  No  depreciation  applies  to  the  other 
additional  property  items  except  to  item  (o),  and  none  is  included  as  to  that  Item  for 
the  reason  that  the  amounts  of  item  (0)  are  predicated  on  present  condition  value  for 
storage  purposes — not  on  costs  new. 

Additions  to  Capital  Accounts. 

The  commission's  accoimting  staff  has  ascertained  from  the  books 
of  the  company  and  its  monthly  and  yearly  reports  to  the  commis- 
sion the  net  additions  to  property  within  the  District  of  Columbia 
from  July  1,  1914,  to  June  30,  1919.  These  are  shown  in  the  fol- 
lowing Table  39: 

Table  39. — The  Capital  Traction  Co, — Net  additions  to  capital  accounts,  July 

1,  1914,  to  June  SO,  1919. 


Name  of  account. 


Julyl,1914, 

to  Deo.  31, 

1918. 


Way  and  structures: 

501.  Engineering  and  superintendence 

502.  Right  of  way 

503.  Other  land  used  In  electric  railway  operations . 

504.  Grading 

506.  Ballast 

606.  Ties 

507.  Rails,  ran  ItateningB  and  Joints 

508.  Special  work 

500.  underground  construction. 

610.  Trade  and  roadway  labor 

611.  Paving 

613.  Roadway  machinery  and  tools 

613 .  Tunnels  and  subways 

614.  Elevated  structures  and  foundations 

616.  Bridges,  trestles,  Mid  culverts 

610.  Crosnngs.  fences,  and  signs 


$4,332.96 
19,042.99 

s,  set.  96 

4,446.14 

413.  i? 

696.59 

16, 150. 72 

82,909.28 

77,800.42 

20,583.40 

48,100.74 

5,706.10 


537.83 
1,522.78 


Jan.  14010, 

to  June  80, 

1010. 


$531.88 


7,818.01 

11,037.00 

53,587.10 

7,340.38 

0,876.71 

370.78 


242.38 
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Table  39. — The  Capital  Traction  Co. — Net  additions  to  capital  accounts,  Jitff 

i,  1914,  to  June  30,  1919— Continued. 


Name  of  aoooant. 


July  1, 1914/ Jan.  1, 19W, 
J  to  Dec.  31,  toJtmea), 
1918.      *       1919. 

I  I 


$3,128.52 


Way  and  structures— Continued. 

517.  Signals  and  interlocking  apparatus 

518.  Telephone  and  telegrapn  lines 

519.  Poles  and  fixtures 274.68 

520.  Underground  conduits '    12, 432, 39 

621.  Distribution  system '    JO,  S6S.  55 

622.  General  office  buildings 708. 07 

523.  Shops  and  car  houses 

524.  Stations,  miscellaneous  buildings  and  structures 

625.  Wliarves  and  docks 

626.  Park  and  resort  property 

527.  Cost  of  rood  purchased 

528.  Recon5tniction  of  rood  purchased 

529.  Other  expenditures— way  and  structures 


2,560.42 
294.76 


Total  way  and  structures ,  275,244. 09 


146,863.41 


Equipment: 

530.  Passenger  and  combination  cars 

531.  Freight,  express,  and  maU  cars 

532.  Service  equipment :         387. 27 

533.  Electric  equipment  of  cars '    78, 477. 39 

534.  Locomotives i 

535.  Floating  equipment I 

536.  Shop  equipment I         115.  OM 

537.  Furniture 3, 054. 49 

538.  Miscellaneous  equipment .•. '      1, 481. 39 


Total  equipment 230, 148. 93 


1,005.58 
24.94 


Power: 

539.  Power-plant  buildings 

540.  Substation  buildings 

541.  Dams,  canals,  and  pipe  lines 

642.  Power-plant  equipment j    14, 927. 79 

543.  Substation  equipment 925. 84 

544.  Transmission  system ,      1,631.40 


Total  power. 


General  and  miscellaneous: 

545.  Franchises 

546.  Law  expenditures 

547.  Interest  during  construction. 

548.  Injiu-ies  and  damages 

549.  Taxes 

550.  Miscellaneous 


14,002.77 


689.38 


99.80 


Total,  general  and  misoellaneous . 


Total  District  of  Columbia 

Property  written  off  and  abandoned. 
Grand  total,  District  of  Columbia. 


Additions  applicable  to  property  in  Maryland. 


789.18 


492, 179. 43 

36,994.00 

465,185.43 


1,382.76 


t2,6ni«: 


i,isa74 

2177 


95,58L» 


73,385.87 
'  '4,"2«.a 


1,402.U 

1,649.11 
1,377.30 


S2,Q»iU 


67.  SB 


3,477.0s 
l&U 


3,55a  77 


4,0916$ 


4,(»iS5 


185,3ia0» 

iss'siaw 


i,oo6iao 


Rolling  Stock. 


The  amounts  for  rolling  stock  included  in  both  the  historical  cost 
and  the  cost  of  reproduction  of  the  property  of  the  respondent 
company  as  well  as  in  the  final  finding  of  fair  value  cover  the  cost 
of  the  entire  rolling  stock,  whether  used  in  the  District  of  Columbia 
or  in  Maryland  or  in  both  jurisdictions.  While  no  apportionment 
of  this  class  of  property  is  made  as  between  the  District  of  Co- 
lumbia and  Maryland  in  this  ascertainment  of  fair  value,  the  mat- 
ter is  one  that  should  be  considered  in  any  investigation  of  the  rates 
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to  be  allowed  for  the  service  of  the  respondent  company  within  the 
District  of  Columbia. 

Matebials  and  Supplies  as  of  June  30, 1919. 

In  determining  the  allowance  to  be  made  for  materials  and  sup- 
plies as  of  June  30,  1914,  in  both  the  historical  and  reproduction 
costs,  the  commission  has  used  the  amount  on  hand  in  the  store- 
rooms, as  determined  from  a  joint  inventory  made  by  the  commis- 
sion's engineer  and  representatives  of  the  company  at  an  agreed 
amount.  In  making  this  allowance,  the  company's  property  was 
taken  as  a  whole,  no  deduction  being  made  for  that  portion  of 
materials  and  supplies  which  should  properly  be  allocated  to  the 
part  of  the  property  outside  of  the  District  of  Columbia. 

Owing  to  the  greatly  increased  business  of  the  company  since 
1914,  as  well  as  the  advance  in  the  prices  of  labor  and  materials, 
the  amount  for  materials  and  supplies  is  necessarily  larger  in  1919. 

After  taking  these  facts  into  consideration  and  considering  only 
the  operations  of  the  company  within  the  District  of  Columbia,  the 
commission  allows  for  materials  and  supplies  as  of  June  30,  1919, 
the  amount  of  $175,000. 

Working  Capital  as  of  June  30, 1919. 

• 

In  determining  the  allowance  to  be  made  for  cash  working  capital 
as  of  July  1, 1914,  the  commission  has  included  in  botjx  historical  cost 
and  cost  of  reproduction  the  amount  used  in  its  engineering  report 
based  upon  one-twelfth  of  the  operating  expenses,  as  of  the  above 
date,  but  omitting  taxes  as,  in  the  opinion  of  the  commission,  there 
is  some  question  of  the  propriety  of  including  taxes  on  such  a  basis. 
This  allowance  was  made  on  the  property  of  the  company  as  a 
whole,  no  deduction  being  made  for  that  portion  of  working  capital 
which  should  be  allocated  to  that  part  of  the  property  outside  of 
the  District  of  Columbia. 

Owing  to  the  greatly  increased  business  of  the  company,  as  well 
as  to  the  advance  in  the  prices  of  materials  and  labor,  the  operating 
expenses  as  of  June  30,  1919,  have  likewise  greatly  increased. 

After  taking  these  facts  into  consideration  and  considering  only 
the  operations  of  the  company  within  the  District  of  Columbia,  the 
commission  allows  for  cash  working  capital  as  of  June  30,  1919, 
the  amount  of  $200,000. 

Findings. 

The  findings  of  the  commission  with  respect  to  elements  of  value 
to  be  considered  in  connection  with  fair  value  as  a  basis  for  rates  as 
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of  July  1,  1914,  with  additions  as  applying  to  fair  value  as  of  June 
30,  1919,  may  now  be  summarized  as  follows : 

1.  Historical  cost  of  property  witliin  and  without  the  Dstrict 

of  Columbia,  used  and  useful  for  electric-railway  opera- 
tions     $11, 358, 757. 97 

2.  Cost  of  reproduction  of  physical  property  within  the  Dis- 

trict of  Columbia,  and  of  prorated  portions  of  physical 
property  without  the  District,  all  used  and  useful  for  elec- 
tric-railway operations  within  the  District 12,325,126.00 

3.  Intangible  elements  of  value,  I.  e.,  right-of-way  and  devel- 

opment costs— 1,946,281.00 

4.  Accrued  depreciation  as  found  with  respect  to  cost  of  re- 

production item  2  * ^ 2, 027, 207. 00 

5.  Approximate  accrued  depreciation  as  estimated  with  respect 

to  historical  cost  (item  1)  * 2,100,234.00 

6.  Net  additions  to  property  used  and  u.seful  for  electric-rail- 

way operations  within  the  District  of  Columbia,  July  1, 

1914,  to  June  30,  1919,  inclusive 640,495.51 

7.  Amount  to  be  Included  In  fair  value  for  materials  and  sup- 

plies and  cash  working  capital  as  of  June  30, 1919 : 

(a)  For  materials  and  supplies 175,000.00 

(5)  For  cash  working  capital 200,000.00 

In  determining  the  fair  value  of  the  property  of  the  respondent 
company,  as  provided  for  in  paragraph  7  of  the  act  creating  the 
Public  Utilities  Commission,  the  conmiission  gives  weight  to  both 
the  historical  cost  and  the  reproduction  cost.  But  neither  of  them 
is  determinative.  Each  must  be  considered  in  the  light  thrown  upon 
the  problem  by  the  other,  and  both  must  be  considered  with  respect 
to  the  important  matter  of  depreciation,  as  well  as  with  respect  to 
intangible  elements  of  value  not  included  in  either,  such  as  right  of 
way  and  development  costs  as  set  up  above.  The  whole  problem  has 
been  carefully  studied  in  the  light  of  all  the  testimony  adduced  in 
the  hearing  in  this  case,  and  of  the  argument  of  counsel  both  orally 
and  in  their  brief.  The  acts  and  findings  of  otfier  commissions  and 
of  courts  in  similar  cases  have  been  carefully  considered  by  tie 
commission. 

After  full  consideration  of  all  the  evidence  in  this  case,  the  com- 
mission finds  the  fair  value  of  the  property  of  the  Capital  Traction 
Co.  (exclusive  of  working  capital  and  materials  and  supplies),  used 
and  useful  for  electric-railway  operations  within  the  District  of 
Columbia  as  of  July  1,  1914,  to  be  $13,255,000. 

1  As  preyiously  explained,  the  commission  approves  this  amount  as  representing  true 
accrued  depreciation,  but  concludes  that,  in  the  pre8^[it  finding  of  fair  yalue  as  a  basis 
for  rates,  a  materially  lesser  amount  should  now  be  deducted  from  costs  new. 

•Accrued  depreciation  with  respect  to  historical  coat  (Item  5)  has  been  approximately 
estimated  at  the  same  ratio  (intended  to  apply  to  present  physical  property  only)  as  tlitt 
found  by  commission's  en^rineers  with  respect  to  cost  of  reproduction  of  physical  property 
of  Item  2,  as  ratio  of  81.51  per  cent,  or  accrued  depreciation  of  18.49  per  cent. 
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As  hereinbefore  set  forth,  the  commission  finds  the  net  additions 
to  investment  in  respondent  company's  property  from  July  1,  1914, 
to  June  30, 1919,  inclusive,  as  applying  to  property  used  and  useful 
for  electric-railway  operations  within  the  District  of  C!olumbia 
only,  to  be  $640,495.51. 

The  commission  further  finds  the  amounts  to  be  allowed  for  mate- 
rials and  supplies  and  for  cash  working  capital  as  of  June  30,  1919, 
to  be  $175,000  and  $200,000,  respectively. 

Therefore,  the  commission  further  finds  the  fair  value  of  the 
property  of  respondent  company  as  of  June  30,  1919,  used  and  use- 
ful for  electric  railway  operations  within  the  District  of  Columbia 
only  to  be  $14,270,495.51. 

In  reaching  the  above  conclusions,  the  commission  has  valued  the 
property  of  The  Capital  Traction  Co.  as  a  going  concern.  The  com- 
mission has  not  insisted  on  the  amortization  of  any  loss  occasioned  to 
the  company  in  the  change  of  its  motive  power  from  horses  to  cable, 
and  from  cable  to  electric  propulsion.  It  has  materially  reduced  the 
depreciation  estimated  by  its  engineers.  It  has  given  to  every  unit 
of  construction  the  character  of  a  unit  in  a  going  and  successful  con- 
cern. It  has  permitted  the  capitalization  of  costs  occasioned  by 
obsolescence.  It  has  made  due  allowance  for  expenditures  made  in 
the  public  interest  not  properly  allocated  to  operative  costs.  It  feels 
that  in  so  doing  it  has  amply  covered  and  allowed,  from  every  proper 
viewpoint,  the  going  concern  value  of  the  company. 

Due  weight  has  been  given  to  the  purchase  price  paid  by  the  Rock 
Creek  Railway  Co.  for  the  intangible  property  rights  of  the  Wash- 
ington &  Georgetown  Railroad  Co.  This  transaction  has  neither 
been  ignored  as  an  evidence  of  value  by  the  commission  nor  has  the 
amount  been  completely  disallowed,  the  fullest  consideration  having 
been  given  to  the  intangible  elements  of  value  represented  in  this 
amount. 

Under  the  public  utilities  law  and  the  decisions  of  the  Supreme 
Court  of  the  United  States,  reproduction  cost  is  one  of  the  factors 
to  be  considered,  but  to  be  of  any  assistance  to  the  commission  in 
fixing  a  valuation  it  must  be  made  as  of  a  fairly  normal  time.  The 
commission  is  fully  in  accord  with  the  reasoning  of  Ex-Justice 
Charles  E.  Hughes,  whose  opinion  as  referee  in  the  case  of  the  Brook- 
lyn Borough  Gas  Co.  v.  New  York  Public  Service  Commission,  First 
District,  referred  to  elsewhere  in  this  opinion,  was  adopted  in  full 
and  confirmed  by  the  New  York  Supreme  Court  in  its  decision  in 
that  case  under  date  of  July  24,  1918.  This  company  claimed  a  fair 
value  based  on  average  cost  of  reproduction  as  pertaining  to  its 
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property  during  the  period  of  five  years  ending  December  31,  1916. 
Ex- Justice  Hughes  rejected  this  basis  and  approved  the  finding  of 
reproduction  cost  and  fair  value  as  of  January  1,  1914,  with  the 
actual  cost  of  capital  expenditures  to  January  1,  1918,  added  to  find 
present  fair  value.  This  is  exactly  what  was  done  by  the  commission 
as  to  reproduction  cost  in  the  present  cjise  except  that  a  6-nionths 
later  date  was  fixed  for  the  ascertainment  of  reproduction  cost, 
to  wit,  July  1,  1914. 

The  opinion  of  Mr.  Justice  Hughes  rendered  on  July  24, 1918,  con- 
tains these  statements : 

While  it  is  imi)ortant  to  consider  the  C(>st  of  reproduction  in  determining  the 

fair  value  of  a  plant  for  rate-nmking  puri)oses,  it  can  not  l)e  said  that  there 

is  a  constitutional  right  to  have  the  rates  of  a  public  service  corporation  based 

ui>ou  the  estimated  cost  of  the  repnxluction  of  its  property  at  a  jmrticular  time 

regardless  of  circumstances.     To  l)ase   rates  upon   a   i)lant   valuation  simply 

representing  a  hypothetical  cost  of  reproduction  at  a  time  of  abnormally  high 

prices  du^^  to  exceptional  conditions  would  be  manifestly  unfair  to  the  public. 
*  *   *  *  *  *  *  • 

This  would  result  in  allowing  a  public-service  corporation  to  take  advantage 
of  a  public  calamity  by  increasing  its  rates  above  what  would  be  a  liberal  re- 
turn not  only  on  actual  investment  but  ui)on  a  normal  reproduction  cost  in  the 
\iew  that  unless  it  could  make  an  essentially  exorbitant  demand  upon  the 
public  It  would  be  deprived  of  its  property  with(mt  due  process  of  law.  The 
enforcement  of  the  constitutional  guaranty  does  not  require  the  application  of 

any  artificial  formula. 

******* 

If,  however,  we  are  not  to  take  the  actual  cost  of  reproduction  at  the  present 
time,  or  within  a  year  or  so,  because  It  would  be  an  abnormal  cost,  and  we  are 
tr  seek  some  fair  basis  of  estimating  the  value  of  plalntiflTs  property  for  the 
purpose  of  determining  the  validity  of  rates,  it  would  be  difj^ult  to  find  any 
ba$i8  more  just  than  the  appraUal  carefully  made  by  the  public  authority  and 
based  on  reproduction  exiSt  before  the  outbreak  of  the  European  war,  icith 
proper  consideratiou  of  the  actual  investments  since  that  time. 

Mr.  Justice  Hughes  was  a  distinguished  member  of  the  Supreme 
Court  of  the  United  States  for  many  years,  and  it  is  safe  to  assume 
that  he  was  familiar  with  and  capable  of  applying  its  decisions  in  the 
Consolidated  Gas  and  the  Minnesota  Rate  cases  and  had  them  in 
mind  when  he  rendered  the  decision  from  which  the  above  quotations 
are  taken.  The  commission  is  quite  content  to  believe  that  it  may 
safely  follow  this  eminent  authority  on  the  question  of  law  involved. 

Rates  of  Depreciation. 

By  the  provisions  of  paragraph  16  of  the  public  utilities  act,  this 
commission  is  required  to  "ascertain  and  determine  what  are  the 
proper  and  adequate  rates  of  depreciation  of  the  several  classes  of 
property  of  each  public  utility."    These  rates  shall  be  such  as  will 
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provide  the  amounts  required  over  and  above  the  expense  of  mainte- 
nance to  keep  such  property  in  a  state  of  efficiency  corresponding  to 
the  progress  of  the  industry.  This  paragraph  further  recites  that 
"  each  public  utihty  shall  conform  its  depreciation  accounts  to  such 
rates  so  ascertained  and  determined  by  the  commission."  In  the  sec- 
tion of  this  opinion  entitled  "  Deduction  for  accrued  depreciation," 
the  matter  of  annual  rates  for  depreciation  on  both  straight-line  and 
sinking-fund  bases  is  discussed.  Table  28  hereof  shows  annual  de- 
preciation rates  with  respect  to  each  Interstate  Commerce  Commis- 
sion classification  of  property  of  the  respondent  company  as  derived 
by  the  commission's  engineers  on  the  straight-line  basis,  and  as  em- 
bodied in  the  Pillsbury  report  modified  by  adjustments  subsequently 
made  thereto.  These  rates  appear  under  the  column  headed  "An- 
nual depreciation  per  cent  of  reproduction  cost."  Table  27  hereof 
shows  annual  depreciation  rate  in  the  amount  of  1.58  per  cent  as  cal- 
culated by  the  commission's  engineers  on  a  4  per  cent  sinking-fund 
basis  and  applying  to  the  physical  property  of  the  respondent  com- 
pany exclusive  of  land,  materials,  and  supplies  in  stock,  and  cash 
working  capital  as  set  forth  in  the  Pillsbury  report  and  modified  by 
subsequent  adjustments  herein  made. 

In  its  annual  report  to  this  conmiission  for  the  year  1917,  the  Capi- 
tal Traction  Co.  makes  the  following  statement  regarding  deprecia- 
tion: 

Details  of  amounts  credited  to  different  depreciation  accounts  and  cliarged 
to  operating  expenses  are  sliown  in  attaclied  tables. 

The  values  in  this  table  are  cost  values  based  on  report  of  Mr.  Saiigster,  ac- 
countant for  the  commission's  valuation  bureau,  corrected  by  the  elimination  of 
nondepreciable  items,  corrections  which  were  testified  to  by  company's  wit- 
nesses in  the  valuation  hearing,  and  changes  necessary  to  bring  values  up  to 
date.  The  rates  applicable  to  these  values  are  on  a  3  per  cent  sinking-fund 
basis  and  are  derived  as  follows : 

The  straight-line  depreciation  rates  given  by  Mr.  Pillsbury,  the  commission's 
engineer,  in  his  valuation  report  and  shown  in  his  final  summary  by  inventory 
divisions,  which  are  applicable  to  depreciable  costs,  were  converted  to  equiva- 
lent rates  applicable  to  total  costs.  The  average  life  of  the  various  subdivisions 
was  obtained  from  these  rates  and  applying  Mr.  Pillsbury's  condition  percent- 
age, given  in  the  same  statement,  the  average  remaining  life  for  each  class  was 
determined.  Using  these  remaining  lives  for  each  class  of  property,  the 
proper  annual  rate  was  determined  on  a  3  per  cent  sinking-fund  basis,  and 
these  rates  which  are  shown  for  each  class  applietl  to  their  respective  values 
give  a  total  annual  allotment  of  $225,833- 
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Table  40. — Detail  of  credits  to  various  cUissiflcations  in  depreciation  account, 
•  year  1917. 


Way , 

Tnmsportatioa  and  diatributiOD 
BnUdfogB,  gODeraL 


Bnlldlnes,  power  station . 
Power-station  equipment. 


Boiling  stock 

Miscelumeous  equipment. 


Total. 


Cost  de- 
preciable 
property 
only. 


$3,388,101 

535,414 

1,318,771 


425,385 
988,254 


1,737,888 
56,856 


8,450,669 


5,242,286 


1,413,639 


1,794,744 


A. 

Straight 

line 

rate. 


B.. 

Aver- 
age llfB. 


3.29 
2.29 
1.41} 


1.4U 
3.87 


4.02 
&10 


C. 

Per 
cent- 
age  oon- 
ditioQ. 


30.4 
43.7 
7a8 


70.8 
25.9 


249 
12.4 


77.43 
78.55 
88.18 


86.18 
7&84 


76.08 
72.12 


D.     I     E. 

Aver.  |AJ^ 
Affe  rote,  3 
^^      percent 


renuJn- 
ingllfe. 


sinking 
fond. 


34} 
61 


61 
20} 


19 
9 


2.929 

1.648 

.574 


.574 
3.517 


3.886 
9.618 


2.672 


Aimiitl 

aUot- 

ments. 


$90,237 
8,824 
7,571 


115,632 


2,443 
34,757 


87,190 


67,534 
5,468 


73,003 


225,833 


A.  Straight  line  rates  of  depredation  given  in  Mr.  PiUsbury's  final  summary  by  inventory  divisiooi 
made  applicable  to  total  costs  instead  of  depreciable  costs. 

B.  Average  life  for  each  class  of  property  determined  by  taking  the  redprocal  of  A. 

C.  Peroei^age  condition  of  each  class  of  property  from  Mr.  Pillsbury^  final  summary  by  inventory 
divisions. 

D.  Average  remaining  life— BxC. 

B.  Annu^  rate  on  3  per  cent  sinking  fundtmsis,  using  remaining  hves  in  D. 

For  the  year  1918,  on 'the  same  basis,  the  company  reports  $231,401 
as  credited  to  depreciation. 

The  commission  approves  this  method  as  a  tentative  measure, 
until  further  study  of  the  company's  experience  as  shown  by  its 
records  shall  indicate  that  a  different  method  is  advisable.  The  cost 
values  and  percentages  used  by  the  company  should  be  modified, 
however,  to  agree  with  the  adjustments  made  by  the  commission  to 
the  original  figures  of  Mr.  Sangster  and  Mr.  Pillsbury. 

C.  W.  KuTz, 
Louis  Browklow, 
Public  Utilities  CorrmUssion  of  the  District  of  Columbia. 


Commissioner  W.  Gwynn  Gardiner  dissents. 


Dissenting  Opinion  of  Commissioner  Gardiner. 


My  associates  by  the  majority  opinion  of  the  commission  in  this 
case  have  undertaken  and  have  in  fact  fixed  an  arbitrary  date,  to 
wit,  July  1,  1914,  as  the  date  on  which  all  calculations  and  estimates 
by  the  expei-ts  of  the  commission  having  to  do  with  ascertaining  the 
fair  value  of  the  property  shall  be  based.  They  concede  that  the 
valuation  of  this  company  and  the  findings  of  this  commission  on  the 
valuation  shall  be  as  of  the  date  of  its  opinion.  They  say,  however, 
that  having  foimd  its  value  as  of  July  1,  1914  (the  date  fixed  by 
them),  the  company  is  entitled  to  no  more  than  to  add  to  that  value 
so  found  all  proper  capital  expenditures  made  by  the  company 
since  that  date. 

In  this  conclusion  and  finding  of  the  commission  I  can  not  concur. 

Paragraph  7  of  the  public  utilities  act  provides  "that  the  com- 
mission shall  value  the  property  of  every  public  utility  within  the 
District  of  Columbia,  actually  used  and  useful  for  the  convenience 
of  the  public,  at  the  fair  value  thereof  at  the  time  of  said  valuation." 
Paragraph  9  of  the  same  act  provides  "  that  the  commission  at  any 
time  might  make  the  revaluation  of  the  property." 

By  the  terms  of  the  latter  paragraph  it  will  be  seen  that  the  re- 
valuation of  the  property  of  this  company  may  be  had  by  the  com- 
mission at  any  time,  and  therefore  surely  Congress  did  not  intend 
that  this  commission  should  begin  on  November  6,  1916,  a  hearing 
in  this  case  for  the  purpose  of  arriving  at  the  value  of  the  property, 
which  did  not  end  until  September,  1919,  and  date  back  its  findings 
in  effect  as  of  July  1,  1914. 

Had  the  conditions  continued  which  existed  at  that  time,  while 
the  methods  would  have  been  wrong,  in  my  opinion,  the  result  would 
have  been  harmless.  The  fact  is,  however,  that  conditions  exist 
to-day  in  this  country  and  in  all  countries  that  no  human  mind  even 
dreamed  of  in  1914.  No  human  forethought  could  have  conceived  the 
changes  that  have  taken  place  in  this  and  other  civilized  countries 
during  this  World  War  which 'has  been  going  on  during  the  whole 
time  over  which  this  investigation  has  been  made. 

My  learned  associates  concede  that  the  prewar  prices  of  labor  and 
material — ^the  price  of  things  which  go  to  make  up  the  elements  of 
value  in  such  a  property  as  is  being  valued — will  never  return ;  and 
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it  seems  to  be  conceded  upon  every  hand  and  by  all  experts  who  have 
undertaken  to  express  an  opinion  on  the  subject  that  a  permanent 
increase  amounting  to  from  17  to  21  per  cent  will  be  the  lasting 
result. 

My  associates  have  stated  as  their  belief  in  their  opinion  in  this 
case  thus: 

The  commission  recognized  that  the  much  higher  commodity  and  labor 
costs,  brought  about  primarily  by  conditions  incident  to  the  great  catastrophe, 
the  World  War,  are  not  materially  receding,,  will  be  slow  to  recede  and  doubt- 
less will  not,  for  many  years  at  least  if  ever,  fall  to  the  prewar  level. 

If  then  (as  my  associates  find  as  a  fact)  prices  will  never  return 
to  prewar  basis,  why  on  earth  should  this  commission  find  a  value 
which  they  concede  does  not  represent  the  property  that  we  have 
before  us  to-day  for  which  we  are  to  determine  a  rate  that  will  bring 
to  its  owners  a  fair  return  on  the  property  to-day — not  a  fair  return 
on  the  property  as  of  1914? 

I  do  not  wish  to  be  understood  as  saying  that  I  believe  that  the 
company's  property  should  be  valued  at  the  current  prices  of  labor 
and  material  which  must  be  somewhat  abnormal.  I  do  believe,  how- 
ever, that  we  should  determine  as  of  to-day  what  the  fair  value  of 
this  property  is,  taking  as  a  basis  what  we  find  will  be  a  fair  per- 
manent basic  cost  of  reproducing  the  property  and  not  fix  its  fair 
value  as  of  an  arbitrary  date  adding  thereto  such  capital  expendi- 
tures as  have  been  made  since  that  date. 

I  find  that  the  Supreme  Court  has  spoken  upon  this  subject,  favor- 
ing such  a  contention,  in  language  so  plain  that  it  can  not  admit  of 
argument. 

In  Wilcox  V.  The  Consolidated  Gas  Co.  (212  U.  S.,  19),  the  opin- 
ion of  the  court  on  this  particular  point,  as  expressed  by  Mr.  Justice 
Peckham,  as  found  on  page  52  of  this  volume  states  thus : 

And  we  concur  with  the  court  below  in  holding  that  the  value  of  the  prop- 
erty is  to  be  determined  as  of  the  time  wh^n  the  inquiry  is  made  regarding 
the  rates.  If  the  property,  which  legally  enters  into  the  consideration  of  the 
question  of  rates  has  increased  in  value  since  it  was  acquired,  the  company 
is  entitled  to  the  benefits  of  such  increase. 

As  was  also  stated  by  Mr.  Justice  Peckham  in  this  opinion,  "if 
the  increase  in  value  was  so  enormous  as  to  render  the  rate  permit- 
ting a  reasonable  return  upon  such  increase,  unjust  to  the  public, 
such  increase  may  not  be  allowed." 

The  increase  in  this  case  was  not  an  increase  which  applies  alone 
to  this  property  or  to  similar  properties,  but  the  increase  which  we 
find,  in  fact,  is  an  increase  which  applies  to  all  properties  and  indeed 
to  everything  used  by  the  individual  living  in  this  country  to-day  re- 
gardless of  what  his  occupation,  habits,  or  condition  of  life  may  be. 
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If  the  increase  in  value  of  this  property,  as  indeed  the  increase  in 
value  of  all  properties,  should  be  disallowed  by  this  commission  as 
well  as  by  other  regulatory  powers,  it  would  necessarily  result  in  the 
destruction  of  all  public  utilities,  for  the  rate  of  return  allowed  them 
would  not  be  sufficient  on  such  a  valuation  to  maintain  the  property 
in  a  proper,  useful,  healthy,  and  prosperous  condition. 

After  the  decision  in  the  Consolidated  Gas  Case  we  find  that  the 
Supreme  Court  passed  upon  this  identical  question  many  times  and 
has  just  recently  rendered  a  decision  in  what  is  known  as  the  Minne- 
sota Kate  Case,  approving  what  it  said  in  the  Gas  Case.  The  decision 
of  the  court  in  this  case  was  delivered  by  Mr.  Justice  Hughes,  the 
very  identical  gentleman  whose  opinion  is  quoted  and  apparently  re- 
lied upon  by  my  distinguished  associates  in  their  findings  in  this 
case. 

Mr.  Justice  Hughes,  in  this  Minnesota  Rate  Case,  which  is  re- 
ported in  volume  230,  United  States  Eeports,  pages  852-473,  in  deal- 
ing with  the  question  now  under  consideration,  on  pages  433  and  434 
of  this  Keport,  said : 

The  property  of  the  railroad  corporation  has  been  devoted  to  pubUc  use. 
There  is  always  the  obligation  sprlnjrfng  from  the  nature  of  the  business  In 
which  it  is  engaged — which  private  exigency  may  not  be  permitted  to  ignore — 
that  there  shall  not  be  an  exorbitant  charge  for  services  rendered.  But  the 
State  has  not  seen  fit  to  undertake  the  service  itself,  and  the  private  property 
embarked  in  it  is  not  placed  at  the  mercy  of  legislative  caprice.  It  rests  se- 
cure under  constitutional  protection  which  extends  not  merely  to  the  title  but 
to  the  right  to  receive  Just  compensation  for  services  given  to  the  public. 

In  determining  whether  that  right  has  been  denied  each  case  must  rest  upon 
special  facts.  But  the  general  principles  which  are  applicable  In  a  case  of  this 
character  have  been  set  forth  in  decisions: 

(1)  The  basis  of  calculation  is  the  '*  fair  valuation  of  the  property  "  used  for 
the  convenience  of  the  public.  Or,  as  It  was  put  In  the  San  Diego  Land  &  Town 
Co.  r.  National  City,  "  What  the  company  is  entitled  to  demand  In  order  that 
it  may  have  just  compensation  and  fair  return  ujwn  the  reasonable  value  of 
the  property  at  the  time  it  is  being  used  for  the  public." 

One  fact  must  be  constantly  before  us  and  that  is  why  are  we 
endeavoring  to  ascertain  the  value  of  this  property? 

Can  it  be  said  that  this  valuation  is  for  any  other  purpose  than 
as  the  basis  on  which  to  determine  a  rate — what  will  be  a  fair  return 
to  the  investors — what  the  property  should  earn? 

If  the  rate  which  the  commision  shall  hereafter  allow  is  to  be 
based  upon  the  value  of  the  property,  then  how,  may  I  ask,  can  the 
value  of  the  property  in  1914  be  controlling  upon  the  commission? 

If  the  commission  is  to  value  the  property  as  of  1914,  then  why 
not  fix  another  arbitrary  date,  and  so  let  us  value  it  on  the  date  of 
completion  of  the  improvements  of  the  property,  to  wit,  about  1896? 

As  I  read  the  public-utility  act,  under  which  we  are  operating,  I 
am  of  the  opinion  that  Congress  intended  that  this  commission 
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should  ascertain  the  value  of  the  propert}^  of  every  public  utility 
in  the  District  of  Columbia  in  order  that  the  commission  should 
intelligently  and  fairly  arrive  at  a  determination  as  to  what  should 
be  allowed  by  way  of  earnings  to  the  company. 

I  might  cite  many  cases  through  which  the  Supreme  Court  1ms 
expressed  its  views  to  the  world  on  this  question,  beginning  with 
171  United  States,  pages  361-365. 

It  will  be  found  on  pages  546-547  of  this  report  that  the  Supreme 
Court  of  the  United  States,  when  first  expressing  itself  on  this  ques- 
tion, said: 

In  order  to  ascertain  that  value  (fair  value  of  the  property)  the  original 
cost  of  construction,  the  amount  expended  in  permanent  Improvements,  the 
amount  and  market  value  o^  Us  stocks  and  bonds,  the  present  as  compared  with 
the  original  cost  of  construction,  the  probaBle  earning  capacity  of  the  property 
under  the  particular  rates  prescribed  by  the  statutes,  and  the  sum  required 
to  meet  operating  expenses,  are  all  matters  for  consideration  and  ought  to 
be  given  such  weight  as  may  be  just  and  right  with  each  case.  We  do  not  say 
that  there  may  not  be  other  matters  to  be  regarded  In  estimating  the  value  of 
the  property.  What  the  company  is  entitled  to  ask  Is  a  fair  return,  upon  the 
value  of  that  which  it  employs  for  the  public  convenience.  On  the  other  hand, 
what  the  public  Is  entitled  to  demand  is  that  no  more  be  exacted  from  it  for 
the  use  of  a  public  highway  than  the  services  rendered  by  It  are  reasonably 
worth. 

As  to  the  many  expressions  of  the  Supreme  Court  given  us 
through  its  many  decisions  upon  this  point,  they  constantly  fol- 
lowed the  principles  laid  down  in  this  early  case. 

It  is  my  opinion,  therefore,  that  upon  this  point  the  majority 
opinion  is  wrong  and  I  can  not  concur  in  its  findings. 

By  majority  opinion  the  commission  has  refused  to  recognize  the 
contract  had  between  the  Rock  Creek  Eailway  Co.  (now  the  Capital 
Traction  Co.)  and  the  Washington  &  Georgetown  Railroad  Co., 
under  date  of  December  21,  1896. 

The  question  arises  as  to  whether  or  not  this  contract  should  have 
been  recognized  and  the  amount  of  purchase  and  sale  contained 
therein  allowed  by  the  commission  in  arriving  at  the  cost  of  the  in- 
vestment to  the  present  stockholders  of  the  Capital  Traction  Co. 
and  representing  a  distinct  item  of  value  in  the  final  determination 
of  the  commission  in  arriving  at  the  fair  value  of  the  property  of 
the  company  by  the  commission. 

In  1862,  Congress  granted  charter  rights,  franchises,  and  privi- 
leges to  what  was  then  known  as  the  Washington  &  Georgetown 
Railroad  Co.,  and  under  these  privileges  so  granted  by  Congress  this 
company  built  and  operated  a  street  railway  system  in  the  District 
of  Columbia  extending  through  that  portion  of  the  District  of 
Columbia    which    was    most   valuable    for    railroad  purposes  and 
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which  is  to-day  one  of  the  most  valuable  routes  for  street  railways 
to  operate  in  the  District  of  Columbia. 

As  a  result  of  this  venture  this  company  was  earning  very  large 
returns  on  the  investments  in  the  way  of  dividends  on  its  stock.  The 
company  issued  bonds,  termed  by  them  "  irredeemable  bonds,"  under 

the  terms  of  which  each  bondholder  was  given  the  right  to  deliver 
his  bonds  to  the  company  and  receive  in  return  therefor  the  stock 
of  the  company  at  par,  conditioned  only  upon  permission  so  granted 
to  the  company  by  Congress. 

Under  the  act  of  Congress  of  June  23,  1888,  a  charter  was  granted 
to  the  Rock  Creek  Raih'oad  Co.  to  construct  and  operate  a  single 
or  double-track  railway  by  horse,  cable,  or  electric  power  in  the 
District  of  Columbia  over  certain  streets,  avenues,  and  roads,  with 
a  rate  of  fare  not  exceeding  5  cents  or  six  tickets  for  a  quarter,  and 
providing  also  that  the  directors  should  not  sell  or  lease  the  said 
road  or  any  part  thereof,  or  lease  any  other  street  railway,  without 
first  obtaining  the  written  consent  of  two-thirds  of  its  stockholders 
and  the  Commissioners  of  the  District  of  Columbia. 

Thereafter,  on  March  3,  1891,  Congress  gave  to  this  company  the 
right  to  purchase  the  railroad  in  the  State  of  Maryland  constructed 
by  the  Chevy  Chase  Land  Co. 

On  March  1, 1895,  the  Eock  Creek  Railroad  Co.  secured  from  Con- 
gress an  amendment  to  its  charter  by  which  it  wns  authorized  to  con- 
tract with  any  street  railway  company  ownin<>  or  operating:  any  in- 
tersecting line ;  for  the  purchase  of  any  intersecting  line  or  lines  and 
to  operate  the  same  in  connection  with  its  original ;  and  in  case  of 
such  a  contract,  it  might  provide  the  means  necessary  by  an  incn^ase 
of  its  capital  stock  not  to  exceed  the  cbctunl  conmderation  paid:  pro- 
vided, however,  that  only  one  fare  should  be  charged  over  all  the 
hnes  affected  and  that  any  such  intersecting  line  might  enter  into 
such  contract  or  purchase  if  authorized  thereto  by  its  stockholders. 
Permission  in  this  act  was  also  given  to  the  Rock  Creek  Railroad 
Co.  to  change  its  name  to  the  Capital  Traction  Co.,  the  present  cor- 
poration whose  fair  value  we  are  seeking  to  determine.  The  act  fur- 
ther provided  that  no  purchase  could  be  effected  unless  and  until  the 
terms  of  the  purchase  had  been  submitted  to,  and  approved  by  two- 
thirds  of  the  stockholders  of  the  respective  companies  and  the  Com- 
missioners of  the  District  of  Columbia. 

Acting  under  the  authority  specifically  giver,  it  by  the  act  of  Con- 
gress above  referred  to,  the  Rock  Creek  Railroad  Co.,  who  it  appears 
was  desirous  of  entering  the  down-town  section  of  the  city,  by  an 
advantageous  route,  negotiated  with  and  sought  to  acquire  (we  are 
told),  the  Metropolitan  Railroad  Co.,  which  was  at  that  time  and  is 
to-day  a  profitable  street  railway  line  operating  in  the  District  of 
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Columbia.    Failing  in  this,  negotiations  were  cntere<l  into  wUh  tlic 
Washington  &  Georgetown  Kailroad  Co. 

At  that  time  the  Washington  &  Georgetown  Railroad  Co.  was 
earning  and  paying  very  large  dividends  to  its  stockholders  and  was 
one  of  the  most  profitable,  if  not  indeed  the  most  j^rofitable  street 
railway  line  operating  in  the  District  of  Columbia.  A  committee  was 
appointed  by  those  interested  in  the  two  railroads  to  asceitain  the 
value  of  the  Washington  &  Georgetown  Railroad  Co.  and  that  com- 
mittee having  found  the  total  value  of  said  road  lo  be  the  sum  of 
$10,750,000,  a  contract  was  entered  into  on  the  LUst  day  of  Septem- 
ber, 1895,  under  the  terms  of  which  the  Rock  Creek  Railroad  Co.  pur- 
chased the  property,  franchises,  rights  and  privileges  then  owned  and 
enjoyed  by  the  Washington  &  Georgetown  Railroad  Co.  (See  con- 
tract. Testimony,  p.  1078.) 

It  appeai-s  from  the  record  that  the  consideration  named  in  the 
contract  w^as  an  amount  equal  to  the  market  value  of  the  stocks  and 
bonds  of  the  Washington  &  Georgetown  Railroad  Co.  and  it  is  not 
disputed  as  a  fact  that  this  market  value  was  not  made  by  any  tem- 
porary arrangement  for  the  purpose  of  boosting  the  selling  price  of 
said  road,  but  it  is  an  admitted  fact  that  these  stocks  and  bonds  had 
been  selling  on  the  Washington  Stock  Exchange  for  many  years  at 
the  identical  price  at  which  they  were  purchased  under  the  terms  of 
this  agreement.     In  the  argument  of  the  case  it  was  admitted  and 
accepted  by  the  commission  as  a  fact  that  much  difficulty  was  ex- 
perienced by  those  endeavoring  to  perfect  the  terms  of  this  agree- 
ment to  prevail  upon  the  stock  and  bond  holders  of  the  Washington 
&  Georgetown  Railroad  Co.  to  accept  the  price  agreed  upon  under 
the  terms  of  the  contract.    Many  of  the  stockholders  of  the  Wash- 
ington &  Georgetown  Railroad  Co.  applied  to  the  courts  for  redress 
and  insisted  that  they  had  a  property  which  was  of  greater  value 
than  the  price  agreed  upon  by  the  terms  of  the  written  agreement 
of  sale  and  purchase. 

At  that  time  there  could  have  been  no  thought  in  the  mind  ol 
anyone  that  in  1919  there  would  be  a  commission  in  the  District 
of  Columbia  empowered  by  an  act  of  Congress,  engaged  in  the  enor- 
mous task  of  reviewing  the  history  of  this  company  to  determine  a 
fair  value  of  its  properties  and  to  fix  a  rate  for  travel  over  its  lines. 
It  was  the  opinion  of  all  persons— certainly  the  great,  great  majority 
of  financiers — that  a  railroad  property  belonged  exclusively  to  the  in- 
vestors and  it  was  worth  what  they  could  get  for  it.  The  men  en- 
gaged in  this  transaction  were  men  of  the  highest  character,  in- 
tegrity, and  financial  standing  in  the  community  in  which  the? 
lived  and  they  had  the  united  confidence  of  all  the  citizens  of  the 
District  of  Columbia. 
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With  this  situation  existing  and  with  the  positive  authority  from 
Congi-ess  to  do  that  which  was  done,  this  contract  of  purchase  and 
sale  was  concluded  and  the  Rock  Creek  Railroad  Co.,  now  the  Capi- 
tal Traction  Co.,  increased  its  capital  stock  and  issued  stock  to  the 
stockholders  and  bondholders  of  the  Washington  &  Georgetown 
Kailroad  Co.  in  the  exact  sum  named  in  the  terms  of  the  written 
agreement.    That  such  an  agreement  was  an  advantage  to  the  riding 
public  can  not  be  denied.     Congress  in  its  wisdom  in  granting  the 
amendment  to  the  charter  of  the  Rock  Creek  Railroad  Co.,  under 
which  this  purchase  ^as  made,  stipulated  in  the  terms  of  said  amend- 
ment that  all  persons  should  enjoy  the  right  to  ride  over  all  por- 
tions of  the  lines  so  acquired  as  well  as  the  lines  of  the  purchasing 
company  upon  the  payment  of  one  fare.    Congress  by  its  original 
act  giving  life  to  the  Rock  Creek  Railroad  Co.  limited  a  single  fare 
to  5  cents  or  six  tickets  for  a  quarter.    The  public  therefore  from 
that  date,  to  wit,  1895  to  1918,  enjoyed  the  advantages  of  this  pur- 
chase ^nd  sale.    The  comj)any  having  the  confidence  of  the  public, 
and  the  company  giving  to  the  public  good  service  and  proper  and 
courteous  treatment,  this  stock  has  been  dealt  in  during  all  of  these 
years  from  the  time  of  the  purchase  to  the  present  day,  and,  in  fact, 
to-day  is  being  dealt  in  by  those  seeking  investments ;  relying  upon 
and  believing,  as  they  had  a  right  to  rely  upon  and  believe,  that  the 
acts  of  this  company  in  paying  the  price  it  did  for  the  property  and 
rights  of  the  Washington  &  Georgetown  Railroad  Co.,  imder  the 
specific  authority  of  Congress,  would  be  protected  by  all  legislation 
and  conmiissions.    I,  for  one,  believe  it  to  be  the  duty  of  this  com- 
mission to  protect  those  who  have  innocently  and  honestly  invested 
their  money  and  not  take  from  them  $5,143,907.29  of  the  value  of 
their  property  because  a  conunission  created  some  15  years  after  this 
transaction  believes  that  the  purchase  price  agreed  upon  by  this  com- 
mittee, presumably  composed  of  expert  railroad  men,  was  in  excess 
of  the  sum  which  the  commission  thinks  should  have  been  paid. 

But  it  is  not  for  this  conmiission  to  say  that  this  sum  shall  not 
be  allowed.  The  courts  of  this  countrv,  whose  function  it  is  to 
settle  such  questions  when  presented  for  decision,  have  passed  upon 
and  finally  decided  this  identical  question.  Th8  Supreme  Court 
of  the  United  States  as  the  final  judicial  tribunal  whose  decision 
and  judgment  in  all  cases  must  be  final,  binding,  recognized  and 
followed  by  all  commissions  and  courts  in  the  United  States,  has 
considered  and  decided  this  question.  The  identical  question  here 
presented  for  decision  has  been  before  that  higliest  court,  and  that 
court  has,  by  its  unanimous  opinion,  considered  a  case  which  is  on 
all  fours  with  the  case  under  consideration  and  has  decided  that 
under  facts  like  these  a  commission  must  recognize  the  contract 
entered  into.    It  must  allow  the  company  a  sum  equal  to  such  pur- 
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chase  price  in  determining  the  fair  value  of  the  property  to  the 
present  stockholders. 

I  refer  to  the  well-known  Consolidated  Gas  Case,  which  is  also 
referred  to  by  my  distinguished  associates,  and  is  reported  as  Will* 
cox  V.  Consolidated  Gas  Co.  (212  U.  S.,  19),  this  decision  having 
been  rendered  by  said  court  on  the  12th  of  January,  1909.  The 
facts  in  that  case,  as  shown  by  the  official  report,  are  these: 

Prior  to  1884  there  were  seven  gas-Ught  companies  operating  in  New  York 
City,  each  operated  under  separate  charter  created  at  different  times  between 
the  years  1823,  1865,  or  1871.  They  each  had  the  right  of  the  streets  in 
certain  portions  of  the  city  of  New  Yorli  for  the  purpose  of  laying  the  mains 
of  their  service  pipes  in  order  to  furnish  gas  to  the  city  and  the  citizens. 
Not  one  of  the  companies  had  ever  been  called  upon  to  pay  a  penny  for  such 
Hglit  but  the  right  to  each  in  that  respect  was  a  gratuity. 

With  this  condition  existing  in  1884,  the  Legislature  of  New  Yorlc  passed 
an  act  giving  authority  to  manufacturing  corporations  to  consolidate  under 
certain  conditions  mentioned  in  the  act.  The  directors  of  the  corporations 
proposing  to  consolidate  were  to  make  an  agreement  for  consolidation  embrac- 
ing, among  other  things,  the  amount  of  capital  and  the  numbers  of  shares 
of  stoclc  into  which  it  should  be  divided.  The  capital  was  not  to  be  in  aji 
amount  of  more  than  the  fair  aggregate  value  of  the  propertyy  franchisei 
and  rights  of  the  several  companies  to  be  consolidated.  The  agreement  was 
not  to  be  valid  until  submitted  to  the  stocldiolders  of  each  of  the  companies 
and  approved  by  two-thirds  of  each.  In  the  same  year  the  CJonsolidated  Gas 
Ck).  of  New  York  was  organized.  Under  the  terms  of  this  act  of  1889  above 
referred  to,  it  undertook  to  acquire  the  property  and  franchises  of  these 
several  companies.  Six  of  the  companies  then  operating  In  the  city  of  New 
York,  entered  into  an  agreement  with  the  Ck)nsolidated  Gas  Co.  to  sell  to 
it  their  property,  franchises  and  rights  as  per  conditions  in  this  legislative* act 

The  companies  agreed  upon  the  valuation  of  their  property  which  was 
to  be  paid  for  in  stock  of  the  CJonsolidated  Co.  The  original  stock  held 
by  the  stocldiolders  of  each  of  the  several  companies  was  surrendered  to  the 
Consolidated  Co.,  and  the  Consolidated  Co.  issued  its  stock  to  the 
respective  stockholders  of  these  six  companies  in  the  amount  agreed  upon  as 
the  total  value  of  their  properties.  This  value  included  a  specific  finding  of 
$7,781,000  as  the  value  of  the  franchise  of  these  six  companies  which  resulted 
in  $7,781,000  of  the  stock  of  the  Consolidated  Gas  Co.  being  issued  to  the  stoclc- 
holders  of  the  six  gas  companies,  which  had  not  cost  the  original  companies  a 
single  penny.  From  the  time  of  the  creation  of  these  several  gas  companies 
down  to  1884  these  companies  had  been  free  from  legislative  regulation.  They 
had  been  most  prosperous  and  had  divided  very  large  earnings  in  the  shape 
of  dividends  to  their  stocldiolders — dividends  which  were  characterized  by  the 
Senate  committee  appointed  in  1885  to  investigate  the  fact  as  surrounding  the 
consolidation,  as  enormous.  Several  of  the  companies  had  averaged,  from 
their  creation,  dividends  of  over  16  per  cent,  and  six  companies  in  1884  paid 
a  dividend  upon  capital  which  had  been  increased  by  earnings  of  over  38  per 
cent,  and,  had  it  been  upon  the  money  actually  paid  in,  it  would  have  been 
nearly  25  per  cent. 

This  being  the  condition  of  the  consolidation  or  purchase,  this  stock  was 
traded  in,  sold  and  purchased  from  1884  until  1906.  No  citizen  or  legislative 
body  had  questioned  the  validity  of  the  act  of  the  purchase  or  consolidatioa. 
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No  greater  rate  had  been  charged  the  citizens  for  the  furnishing  of  gas  by  the 
Jonsolidated  Ck).,  and  so  far  as  I  can  find  from  the  record  there  has  been 
Qo  objection  to  the  service  rendered  by  the  Consolidated  Co.  This  being 
the  condition  in  1905,  the  Legislature  of  the  State  of  New  Yorlc  passed  an  act 
which  limited  the  price  of  gas  sold  in  the  city  of  New  Yorlc  to  an  amount  not 
to  exceed  75  cents  per  1,000  cubic  feet ;  that  the  gas  sold  should  have  a  specific 
illuminating  power  and  a  certain  pressure  at  all  distances  from  the  place  of 
manufacture.  In  1906  the  Legislature  of  New  York  passed  an  act  limiting  the 
prices  of  gas  in  the  Boroughs  of  Manhattan  and  the  Bronx  to  the  consumers 
other  than  the  city  of  New  York  to  80  cents  per  1,000  cubic  feet  with  like 
penalties  as  in  1905  and  with  the  same  provisions  as  to  illuminating  power. 
There  was  in  1905  created  what  was  known  as  the  gas  commission  of  New» 
York,  and  on  February  23,  1906,  this  gas  commission  passed  an  order  to  be- 
come effective  May  1,  1906,  which  provided  that  the  gas  in  the  city  should  not 
be  more  than  80  cents  to  consumers  other  than  the  city  of  New  York  and 
containing  the  same  provisions  as  to  power  and  pressure. 

The  gas  company  resisted  these  acts  of  the  legislature  and  order  of  the 
commission  and  on  May  1,  1906,  it  filed  a  bill  in  the  United  States  Circuit 
CJourt  for  the  Southern  District  of  New  York  against  the  city  of  New  York, 
the  attorney  general  of 'the  State,  the  district  attorney  of  New  York  County 
and  the  gas  commission  of  the  State,  to  enjoin  the  enforcement  of  these  acts 
of  the  Legislature  of  the  State  as  well  as  of  the  order  made  by  the  gas  com- 
mission on  February  23,  1906. 

Upon  the  joining  of  issue  in  this  case,  the  whole  case  was  ;*ef erred  to  one  of 
the  standing  masters  of  the  court  to  take  the  testimony  in  conformity  with  the 
rules  of  practice  as  laid  down  by  the  Supreme  Court  of  the  United  States  in 
its  former  decisions.  The  full  hearing  was  had  before  the  master  so  appointed 
and  he  reported  to  the  court  his  findings  which  were  in  favor  of  the  com- 
panies. The  case  then  came  before  the  circuit  court  for  argument  and  dispo- 
sition by  the  court,  and  a  final  decree  was  entered  in  favor  of  the  gas  com- 
panies from  which  the  several  defendants  to  the  original  suit  appealed  to  the 
Supreme  Court  of  the  United  States. 

After  an  argument  in  the  Supreme  Court  of  the  United  States  which  occu- 
pied three  days  of  the  court's  attention,  that  court  on  January  12,  1909,  filed 
its  opinion  supporting  the  contention  of  the  gas  companies.  That  decision  I 
regard  as  absolutely  binding  on  this  commission  and  must  be  followed  by  this 
commission  unless  this  commission  can  distinguish  the  facts  In  that  case  from 
the  facts  in  the  case  before  us  for  consideration. 

I  am  unable  to  find  any  legal  distinction  in  the  two  cases.  The 
Supreme  Court  in  its  decision  on  the  question  before  the  commis- 
sion on  page  41  of  its  report  said : 

In  order  to  determine  the  rate  of  return  upon  the  reasonable  value  of  the 
property  at  the  time  it  is  being  used  for  the  public.  It,  of  course,  becomes  neces- 
sary to  ascertain  what  that  value  is. 

It  will  be  seen  from  this  quotation  that  the  court  in  that  case,  as 
the  commission  in  this  case,  had  to  arrive  at  the  fair  value  of  the 
properties.  The  court  in  that  case  was  bound  to  consider  this  pur- 
chase of  these  six  companies  by  the  Consolidated  Co.  as  we  must 
consider  the  purchase  of  the  Washington  &  Georgetown  Railroad 
Co.  by  the  Capital  Traction  Co.    The  Supreme  Court  considered  io 
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the  Consolidated  case  the  question  of  this  purchase  by  the  ConsoU- 
dated  Co.  of  the  six  gas  companies,  and  on  pages  42,  43,  and  44  of  its 
report,  when  dealing  with  this  question,  said : 

A  short  history  of  the  complahiant,  as  to  the  incorporation  and  Its  capital, 
and  the  method  by  which  the  value  of  its  franchises  was  arrived  at,  will  render 
the  further  examination  of  the  case  more  Intelligible. 

Prior  to  1884  there  were  seven  ga^ight  companies  in  New  York  City,  each 
operated  under  separate  charters,  granted  at  different  times  between  the  years 
1823  and  1864  or  1871.  They  each  had  the  right  to  use  the  streets  of  certahi 
portions  of  the  city  for  the  purpose  of  laying  their  mains  and  service  pipes  hi 
order  to  furnish  gas  to  the  city  and  the  citizens.  Not  one  of  the  companies  had 
ever  been  calle<l  ui)on  to  pay  a  penny  for  such  right,  but  the  grant  to  each  was 
in  that  aspect  a  gratuity.  It  was  not,  at  the  time  of  granting  franchises  such 
as  these,  tlie  custom  to  pay  for  them. 

*  *  *  The  companies  agreed  upon  the  valuation  of  their  property,  which 
w^as  to  be  paid  for  in  the  stock  held  by  the  stockholders  of  each  company, 
and  the  original  stock  held  by  the  stockholders  of  each  company  was 
surrendered  to  the  Consolidated  Co.  The  value  of  the  franchises  of  all  the 
companies  was  set  at  the  figure  of  $7,781,000.  The  court  below  said  that  the 
master  reported  there  was  little  direct  evidence  before  him  as  to  the  value  of 
the  franchises,  to  which  the  court  added  that  if  the  master,  by  direct  evidence, 
meant  testimony  of  the  same  kind  regarding  their  value  as  had  been  offered 
regarding  every  iti?m  of  tangible  property,  there  was  none  at  all. 

♦  *  *  It  was  true  that  when  complainant  was  organized  in  1884,  under 
the  consolidation  statute,  which  in  terms  permitted  it  to  acquire  the  property 
and  franchises 'of  the  other  companies,  it  issued  stock  of  the  par  value  of 
$7,781,000,  representing  the  franchises  it  then  acquired  and  nothing  else,  and 
that  the  stock  was  held  by  purchasers,  who,  I  am  compelled  to  think,  had  a 
right  to  rely  upon  legal  protection  for  legally  issued  stock.  It  is  not,  of  course, 
contended  there  was  si>ecial  stock  issued  for  this  particular  item,  but  it  was 
Included  in  the  total  sum  for  which  the  Consolidated  Co.  issued  its  stock  and 
upon  its  receipt  the  stockholders  in  the  various  companies  surrendered  their 
stock  in  those  companies.  The  result  was  that  the  amount  of  the  stock  issued 
by  the  Consolidated  Co.  was  Increased  by  $7,781,000,  representing  a  value  of 
franchise  which  was  agreed  upon  by  the  stockholders  in  the  companies,  and 
which  had  never  cost  any  of  them  a  single  penny. 

It  can  not  be  disputed  that  franchises  of  this  nature  are  property  and  can 
not  be  taken  or  used  by  others  without  compensation. 

On  the  question  of  what  the  commission  and  the  lower  court  should 
have  done  with  reference  to  this  stock  issued  for  no  value  and  for 
franchises  only,  the  Supreme  Court  in  this  opinion  (p.  47)  has  this 
to  say : 

We  think  that  under  the  above  facts  the  courts  ought  to  accept  the  valua- 
tion of  the  franchises  fixed  and  agreed  upon  under  the  act  of  1884  as  condusit^ 
at  that  time.  The  valuation  was  provided  for  In  the  act,  which  was  followed 
by  the  companies,  and  the  agreement  regarding  It  has  been  always  recognlied 
ns  valid,  and  the  stock  has  been  largely  dealt  in  for  more  than  20  years  past 
on  the  basis  of  the  validity  of  the  valuation  and  of  the  stock  Issued  by  the 
company. 

Now  let  us  look  for  one  moment  at  the  facts  before  us  having  m 
mind  what  I  have  just  quoted  from  the  opinion  of  the  Supreme  Court 
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of  the  United  States  in  the  Gas  case.  The  amount  in  question  in 
this  case  was  agreed  upon  by  a  committee  appointed  as  representing 
both  companies,  similar  to  the  action  of  the  stockholders  in  the  Con- 
solidated casie.  The  price  agreed  upon  was  the  price  which  would 
have  been  paid  for  the  companies  had  the  companies'  securities  been 
purchased  on  the  Washington  Stock  Exchange.  The  earnings  of 
the  Washington  &  Georgetown  Kailroad  Co.,  like  the  earnings  of  the 
six  gas  companies,  were  large.  It  was  a  valuable  franchise — a  well- 
managed,  well-located,  and  well-thought-of  company.  Its  stock 
was  selling  and  had  been  selling  on  the  stock  exchange  for  many 
years  prior  to  its  contract  at  the  very  price  for  which  it  was  sold  in 
the  agreement.  The  stockholders  of  the  Washington  &  Georgetown 
Railroad  Co.  gave  up  their  holdings  in  that  company  and  received 
in  lieu  thereof  stock  in  the  Rock  Creek  Railroad  Co.  (now  the  Capi- 
tal Traction  Co.)  and  that  stock,  ]ike  the  New  York  stock,  has  been 
dealt  in,  transferred,  sold  and  exchanged  on  the  Washington  Stock 
Exchange  as  well  as  at  private  sales  for  a  period  of  24  years  upon 
the  assumption  that  full  value  was  given  for  all  stock  issued  and 
stockholders  holding  that  stock  to-day  believe  and  have  a  right  to 
believe  and  to  rely  upon  legal  protection  for  legally  issued  stock, 
and  no  commission  or  court  has  the  right  or  should  have  the  right  at 
this  late  date  to  destroy  over  $5,000,000  of  the  value  behind  that 
stock. 

Twenty-four  years  have  elapsed  since  this  contract  for  purchase 
and  sale  had  between  the  Capital  Traction  Co.  and  the  Washington 
&  Georgetown  Railroad  Co.  became  effective,  during  all  of  which 
time  so  far  as  I  know  and  so  far  as  I  believe  the  commission  knows, 
there  has  never  been  a  suggestion  of  impropriety  or  illegality  about 
this  transaction,  nor  has  there  been  any  criticism  of  the  amount  paid 
for  the  Washington  &  Georgetown  Railroad  Co. 

Now^  reverting  for  a  moment  to  the  action  of  Congress  under 
which  the  Washington  &  Georgetown  line  was  acquired  by  the  Rock 
Creek  Railroad  Co.,  it  will  be  seen  that  that  act,  in  the  first  place, 
sj^ecifically  authorized  the  Rock  Creek  Railroad  Co.  "  to  sell  or  lease 
any  part  thereof,  or  purchase  or  lease  any  other  street  railway,  pro- 
vided that  no  such  purchase  or  lease  should  be  made  without  first 
obtaining  the  written  consent  of  two-thirds  of  its  stockholders  and 
the  Commissioners  of  the  District  of  Cohimhia  "  (the  Commissioners 
of  the  District  of  Columbia  and  Congress  being  the  only  powers  on 
earth  who  would  have  any  control  over  the  company  except  the 
stockholders). 

The  act  also  provided  "  that  all  persons  riding  on  said  line  or  the 
purchased  line  should  have  one  continuous  ride  for  5  cents  or  six 
tickets  for  a  quarter."  The  act  of  Congress  under  which  the  pur- 
chase was  made  also  said  "that  the  railroad  company  might  issue 


216  ANNUAL  REPORT  OF   PUBLIC   UTILITIES  COMMISSION. 

stock  for  the  purchase  '  not  to  exceed  the  actual  consideration  paii^^ 
wliile  in  the  consolidation  case  the  act  said  "  not  more  than  the  fair 
aggregate  value  of  the  property." 

Comparing  the  Gas  Company  Case  with  this,  only  a  period  of  11 
years  elapsed  between  the  time  of  the  transaction  in  question  and  the 
consideration  of  the  same  by  the  court.  But  in  addition  to  all  of 
this,  we  have  in  the  case  under  consideration  the  fact  that  the  Rock 
Creek  Railroad  Co.,  afterwards  the  Capital  Traction  Co.,  has  been 
constantly  under  the  legislative  eye  of  Congress  and  Congress  has 
by  its  act  compelled  the  Capital  Traction  Co.  to  file  its  annual  re- 
port with  Congress,  showing  in  detail  its  transactions  for  the  pre- 
ceding year.  The  act  under  which  the  purchase  and  sale  was  had 
was  not  only  under  the  direction  and  permission  of  Congress,  but 
Congress  has  ever  since  that  time  ratified  and  confirmed  the  trans- 
action by  the  knowledge  which  it  had  of  the  transaction,  and  no 
attempt  has  been  made  by  it  to  undo  it,  to  correct  it,  amend  it,  or 
even  to  criticize  it. 

Another  consideration  upon  this  point  should  not  be  overlooked. 

Under  the  act  of  Congiess  authorizing  this  transaction,  it  was  pro- 
vided that  before  said  purchase  or  sale  could  be  consummated,  writ- 
ten consent  by  the  company  would  have  to  be  obtained  from  the 
Commissioners  of  the  District  of  Columbia  as  well  as  from  the 
stockholders. 

We,  therefore,  have  the  right  to  assume  that  written  consent  was 
obtained  from  the  then  Commissioners  of  the  District  of  Columbia 
and  that  the  written  consent  of  the  commissioners  authorized  and 
permitted  that  to  be  done  which  was  in  fact  done. 

Now  we  have  a  situation  where  Congress^  who  gave  the  power 
to  do  that  which  was  done,  thereafter  by  silence  approved  and  rati- 
fied as  right  that  which  was  done. 

We  have  the  Commissioners  of  the  District  of  Columbia  giving 
written  authority  to  the  company  to  do  that  which  was  done. 

We  therefore  have  two  regulatory  bodies — the  only  regulatory 
bodies  in  existence  at  that  time,  authorizing,  permitting,  directing 
and  ratifying  the  thing  which  is  now  questioned  as  not  properly 
done. 

My  distinguished  associates,  in  their  very  able  discussion  of  this 
case,  have,  in  their  effort  to  distinguish  between  this  case  and  the 
Consolidated  Gas  Case,  relied  as  the  basis  of  their  opinion  upon 
there  being  a  difference  between  this  case  and  the  Consolidated  Gas 
Case  in  the  acts  of  Congress  permitting  this  purchase  or  consolida- 
tion and  the  act  of  the  legislature  in  authorizing  the  purchase  or 
consolidation  of  the  gas  companies.  I  have  read  and  re-read,  and 
repeatedly  re-read  what  they  have  said  and  wherein  they  undertake 
to  differentiate  between  the  two  cases,  but  I  am  of  the  opinion  that 
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in  their  effort  to  distinguish  between  the  two  upon  this  point,  they 
have  conclusively  proven  that  there  is  no  basis  for  a  difference. 
They  say : 

Another  dissimilarity  is  tliat  in  the  Ck)nsolidated  Gas  Case  the  law  had 
distinctly  provided  that  If  such  consolidation  was  effected,  the  amount  of  the 
capital  represented  by  stock  should  not  be  more  "  than  the  fair  aggregate 
value  of  the  property  franchise  and  rights  of  the  several  companies  to  be 
consolidated,"  and  it  thus  appears  that  in  the  contemplation  of  this  law  the 
existing  franchise  and  intangible  rights  were  to  be  given  some  specific  value. 

The  Supreme  Court  in  its  opinion  on  this  point  said :     ' 

It  can  not  be  disputed  that  franchises  of  this  nature  are  property,  and  can  not 
be  taken  or  used  by  others  without  compensation. 

The  Supreme  Court  did  not  say  (as  they  would  have  said  had 
they  relied  upon  the  words  of  the  consolidation  act)  that  by  reason 
of  the  language  used  in  the  legislative  act  this  franchise  had  value 
and  therefore  must  be  given  value  in  the  consolidation. 

The  Supreme  Court  did  not  say  (as  they  would  have  said  had  they 
intended  such  construction  to  be  placed  upon  the  language)  that 
franchises  of  this  nature  have  no  value  unless  given  a  value  by  the 
wording  of  a  legislative  enactment  or  a  congressional  act.  The  Su- 
preme Court  always  says  that  which  it  intends  to  say  and  when  the 
Supreme  Court  said  "  that  franchises  of  this  nature  are  property  and 
can  not  be  used  by  others  without  compensation,"  it  intended  to 
and  did  lay  down  that  principle  as  the  law  of  the  land  to  be  recog- 
nized by  and  as  controlling  of  all  commissions  and  courts. 

Let  us  look  at  the  two  acts  and  see  if  it  is  not  true  that  by  a 
careful  analysis  of  the  two  acts  it  will  be  found  that  the  act  of  Con- 
gress is  as  plain  and  positive  in  its  language  in  protecting  this  com- 
pany's rights  imder  this  consolidation  for  the  purchase  price  paid 
for  this  road  as  is  the  language  of  the  act  of  the  New  York  Legis- 
lature in  defining  the  terms  upon  which  manufacturing  corpora- 
tions could  be  consolidated  and  under  which  act  Hie  gas  companies 
were  consolidated. 

The  act  of  the  New  York  Legislature  says: 

That  manufacturing  corporations  may  consolidate  provided  the  amount  of 
the  capital  represented  by  stock  should  not  be  more  "  than  the  fair  aggregate 
value  "  of  the  property,  franchise  and  rights  of  the  several  companies  to  be 
oonsoHdated. 

Can  it  be  disputed  or  can  it  be  successfully  contended  when  you 
study  these  two  acts  and  read  these  two  provisions  that  in  the  act  of 
Congress,  under  which  the  railroad  company  purchased,  they  law- 
fully had  the  right  and  Congress  specifically  gave  them  the  right  to 
issue  stock  up  to  the  amount  of  the  purchase  price?  This  they  did 
and  they  did  nothing  more.    The  act  did  not  say  "  fair  aggregate 
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value."  It  said  nothing  about  value.  It  placed  upon  them  one 
limitation  as  to  price  and  that  was  that  the  stock  should  not  be  issued 
in  excess  of  the  purchase  price.  There  being  no  fraud  in  the  trans- 
action or  purchase,  and  no  desire  or  intention  on  the  part  of  anyone 
connected  with  the  transaction  to  deceive,  no  question  of  legality  can 
now  be  raised. 

Now  the  act  of  the  Legislature  of  New  York  under  which  the 
consolidation  of  the  gas  companies  took  place  did  say  "  fair  aggre- 
gate value  "  of  the  property.  Therefore  if  the  Supreme  Court  said 
in  the  Consolidated  Gas  Case  that  the  commission  was  bound  by 
the  transaction  in  that  case,  it  is  beyond  my  belief  or  imagination 
that  it  would  for  a  moment  say  but  that  this  commission  is  bound 
by  that  purchase  or  consolidation,  and  my  associates'  contention 
must  necessarily  fall  upon  their  own  analysis — upon  the  verj'  thing 
which  they  have  set  up  as  a  defense  in  disallowing  this  sum. 

Mv  associates  have  undertaken  to  differentiate  between  the  two 
acts  in  saying  that  one  was  a  consolidation  and  the  other  a  pur- 
chase. Call  it  what  you  may,  the  legal  effect  is  the  same  because 
in  the  Gas  Company  Case  the  Consolidated  Gas  Co.  was  incorpo- 
rated after  the  passage  of  the  act  and  issued  its  stock  in  exchange  for 
the  stock  of  the  six  gas  companies  that  it  took  over,  while  in  the 
case  under  consideration  the  railroad  company  was  given  by  Congress 
specific  authority  to  issue  its  stock  in  an  amount  not  to  exceed  the 
purchase  price  of  the  Washington  &  Georgetown  line.  I  care  not 
whether  you  call  it  sale,  exchange,  trade,  swap  or  consolidation,  the 
maimer  in  which  it  was  done  was  in  all  respects  identical  and  when 
you  put  the  legal  searchlight  upon  both  transactions,  you  must  call 
both  by  the  same  name. 

Being  so  positive  in  my  conviction  that  this  commission  must  allow 
this  item  of  $5,150,000  to  the  Capital  Traction  Co.  in  this  case,  I 
dissent  from  the  majority  opinion  disallowing  the  same. 

In  other  material  respects  I  concur  in  the  findings  of  my  associates. 

W.  GwYNX  Gardiner, 

Member  Puhlw  Utilities  Commismn 
of  the  District  of  Columbia, 


Formal  Cases  Nos.  48,  49,  and  50. 

September  4,  1919. 
In  the  matter  of  the  vahiation  of  the  Property  of  the  Washington 
Railway  &  Electric  Co.  (No.  48) ;  City  &  Suburban  Railway  of 
Washington  (No.  49) ;  Greorgetown  &  Tennallytown  Railway  Co. 
(No.  50).    Order  No.  339. 

By  the  Commission  :  In  accordance  with  paragraphs  6,  7,  and  8  of 
the  act  of  Congress  approved  March  3,  1913  (37  Stat.,  974),  the 
Public  Utilities  Commission  of  the  District  of  Columbia  proceeded 
to  value  the  property  of  the  Washington  Railway  &  Electric  Co.,  City 
&  Suburban  Railway  of  Washington,  and  the  Georgetown  &  Ten- 
nallytown Railway  Co.  within  the  District  of  Columbia,  actually 
used  and  useful  for  the  convenience  of  the  public,  at  the  fair  value 
thereof  at  the  time  of  said  valuation. 

Before  proceeding  to  detail  at  length  the  method  employed  by  the 
commission  in  making  this  valuation  it  is  necessary  to  consider  the 
character  of  the  duties  imposed  upon  the  commission  by  the  public- 
utilities  law  in  respect  to  the  valuation  of  all  public  utilities  in  the 
District  of  Columbia,  among  which  the  respondent  companies  are 
included.  Consideration  must  therefore  be  given  to  the  purpose  and 
objects  for  which  the  law  was  enacted,  and  in  relation  to  which  the 
valuation  of  the  property  of  these  companies  became  necessary. 

Paragraph  2  of  the  public-utilities  law  provides: 

That  every  public  utility  doing  business  within  the  District  of  CJolumbia  is  required 
to  furnish  service  and  facilities  reasonably  safe  and  adequate  and  in  all  respects  just 
arid  reasonable.  The  charge  made  by  any  such  public  utility  for  any  facility  or  serv- 
ices fiuniished,  rendered,  or  to  be  fiunished  or  rendered,  shall  be  reasonable,  just,  and 
nondiscriminatory.  Every  unjust  or  unreasonable  or  discriminatory  charge  for  such 
facility  or  service  is  prohibited  and  is  hereby  declared  unlawful.  Every  public 
utility  is  hereby  required  to  obey  the  lawful  orders  of  the  conunission  created  by  this 
section. 

The  keynote  to  the  law  itself  is  found  in  paragraph  2,  and  the  key- 
words of  paragraph  2  are  in  the  phrase  ''that  every  public  utility 
doing  business  within  the  District  of  Columbia  is  required  to  furnish 
service  and  facilities  reasonably  safe  and  adequate,  and  in  all  respects 
just  and  reasonable,  and  that  the  charge  made  for  the  same  shall  be 
reasonable,  just,  and  nondiscriminatory.*'  This  paragraph  imposed 
upon  the  utility  in  direct  terms,  for  the  benefit  of  all  the  people,  the 
common-law  duty  which  it  owes,  as  a  calling  impressed  with  a  public 
interest,  to  furnish  reasonable  service  at  reasonable  rates.     Every  line 
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and  paragraph  of  this  law  is  in  aid  and  assistance  of  paragraph  2. 
Every  inquisitorial  right  and  power  given  to  the  commission,  every 
duty  of  disclosure  of  information  imposed  upon  the  public  utilities, 
every  safeguard  directed  to  the  keeping  of  accurate  accoimts  and  the 
adoption  of  proper  standards,  and  every  duty  imposed  upon  the  com- 
mission is  to  effectuate  the  right  of  the  community  to  receive  reason- 
able service  at  reasonable  rates. 

The  justice  or  injustice  of  a  rate  can  only  be  determined  by  an 
ascertainment  of  the  just  amount  or  base,  fair  alike  to  the  utility  and 
the  public,  upon  which  a  return  is  to  be  allowed  to  the  utility. 
Without  the  fixing  of  such  a  just  amount  it  is  impossible  to  determine 
whether  a  given  rate  or  service  is  or  is  not  reasonable. 

Valuation. 

The  public-utilities  law,  paragraphs  6,  7,  and  8,  provides: 

Par.  6.    That  the  commission  shall  ascertain,  as  soon  and  as  nearly  as  practicable, 
the  amount  of  money  expended  in  the  construction  and  equipment  of  every  public 
utility,  including  the  amount  of  money  expended  to  procure  any  right  of  way;  also 
the  amount  of  money  it  would  require  to  secure  the  right  of  way,  reconstruct  any 
roadbed,  track,  depots,  cars,  conduits,  silbways,  poles,  wires,  switchboards,  exchanges, 
offices,  works,  storage  plants,  power  plants,  machinery,  and  any  other  property  or 
instrument  not  included  in  the  foregoing  enumeration  used  in  or  useful  to  the  busines 
of  such  public  utility,  and  to  replace  all  the  physical  properties  belonging  to  the 
public  utility.    It  shall  ascertain  the  outstanding  stock,  bonds,  debentures,  and 
indebtedness,  and  the  amount,  respectively,  thereof,  the  date  when  issued,  to  whom 
issued,  to  whom  sold,  the  price  paid  in  cash,  property,  or  labor  therefor,  what  dispo- 
sition was  made  of  the  proceeds,  by  whom  the  indebtedness  is  held,  so  far  as  ascertain- 
able, the  amount  purporting  to  be  due  thereon,  the  floating  indebtedness  of  the  public 
utility,  the  credits  due  the  public  utility,  other  property  on  hand  belonging  to  it, 
the  judicial  or  other  sales  of  said  public  utility,  its  property  or  franchises,  and  the 
amounts  purporting  to  have  been  paid  and  in  what  manner  paid  therefor,  and  the  taxes 
paid  thereon.    The  commission  shall  also  ascertain  in  detail  the  gross  and  net  income 
of  the  public  utility  from  all  sources,  the  amounts  paid  for  salaries  to  officers  and  the 
wages  paid  to  its  employees,  and  the  maximum  hours  of  continuous  service  required 
of  each  class.    Whenever  the  information  required  by  this  paragraph  is  obtained  it 
shall  be  printed  in  the  annual  report  of  the  commission.    In  making  such  investiga- 
tion the  commission  may  avail  itself  of  any  information  in  possession  of  any  depart^ 
mentof  the  Government  of  the  United  States  or  of  the  Commissioners  of  the  District 
of  Columbia. 

Par.  7 .  That  the  commission  shall  value  the  property  of  every  public  utility  within 
the  District  of  Columbia  actually  used  and  useful  for  the  convenience  of  the  public 
at  the  fair  value  thereof  at  the  time  of  said  valuation. 

Par.  8.  That  before  final  determination  of  such  value  the  commission  shall,  after 
notice  of  not  less  than  30  days  to  the  public  utility,  hold  a  public  hearing  as  to  such 
valuation  in  the  manner  hereinafter  provided  for  a  hearing,  which  provisions,  so  far 
as  applicable,  shall  apply  to  such  hearing.  The  commission  shall,  within  10  days 
after  such  valuation  is  determined,  serve  a  statement  thereof  upon  the  public  utility 
interested,  and  shall  file  a  like  statement  with  the  District  Committees  in  Congress. 
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THE  PROCEEDING. 

Proceeding  under  authority  of  the  act  quoted  above,  this  commis- 
sion in  April,  1914,  organized  a  valuation  bureau  to  assist  it  in  the 
task  of  ascertaining  "  the  amount  of  money  exj>ended  in  the  construc- 
tion and  equipment  of  every  public  utility,'',  which  element  of  va^ue 
will  hereinafter  be  referred  to  as  the  "historical  cost,"  and  also  the 
amount  of  money  it  would  require  "to  replace  all  of  the  physical 
properties  belonging  to  the  public  utility,"  which  element  of  value 
will  hereinafter  be  referred  to  as  the  "reproduction  cost." 

The  commission  engaged  Dr.  Edward  W.  Bemis,  of  Chicago,  as 
director  of  this  valuation  bureau.  The  bureau  was  organized  in 
two  divisions  imder  the  general  supervision  of  Dr.  Bemis,  the  com- 
mission, however,  retaining  administrative  control. 

The  accounting  division,  responsible  for  seeking  information 
with  respect  to  historical  cost,  was  under  the  inimediate  direction 
of  Mr.  Andrew  Sangster,  of  Chicago,  a  certified  public  accountant, 
as  chief  accountant.  Mr.  Sangster  made  a  report  on  the  Wash- 
ington Railway  &  Electric  Co.,  City  &  Suburban  Railway  of  Wash- 
ington, and  the  Georgetown  &  Tennallytown  Railway  Co.,  which  was 
admitted  in  evidence;  he  testified  before  the  commission,. and  was 
cross-examined  at  length  and  in  detail. 

The  engineering  division  of  the  valuation  bureau  was  formed 
under  the  immediate  direction  of  Mr.  Charles  L.  Pillsbury,  con- 
sulting engineer,  of  Minneapolis,  as  chief  engineer,  to  ascertain  as 
nearly  as  possible  the  cost  of  reproduction  or  the  amount  of  money 
it  would  require  to  reconstruct  the  physical  property  of  the  respon- 
dent companies,  and  the  amounts  of  depreciation. 

As  stated  by  Mr.  Pillsbury,  these  engineering  reports  "purport 
to  set  forth"  with  respect  to  the  various  parts  of  the  physical  prop- 
erty of  the  Washington  Railway  &  Electric  Co.,  City  &  Suburban 
Railway  of  Washington,  and  the  Georgetown  &  Tennallytown  Rail- 
way Co.,  used  and  useful  for  street  railway  operations  within  the 
District  of  Columbia,  the  following: 
Detailed  inventorv. 
Cost  of  reproduction. 

Cost  of  reproduction  less  accrued  depreciation. 
Annual  rates  and  amounts  of  depreciation. 

The  inventories,  cost  of  reproduction,  accrued  depreciation,  and 
depreciation  rates  and  amounts  are  as  of  July  1,  1914. 

The  actual  work  of  inventorying  the  property  was  begun  June 
1,  1914,  and  was  continued  throughout  the  year  1914,  and  the 
first  half  of  the  year  1915.  Care  was  taken,  however,  to  exclude 
from  the  inventory  all  additions  to  property  made  subsequent  to 
July  1,  1914,  and  to  base  the  report  upon  property  conditions  as 
of  that  date  where  changes  were  made  subsequently. 
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On  July  24,  1916,  the  Washington  Railway  &  Electric  Co.  was 
notified  by  letter  that  a  formal  public  hearing  would  be  held  as  to 
the  valuation  of  its  property,  the  hearing  to  commence  on  November 
14,  1916,  andon  July  25,  1916,  a  similarnotice  was  sent  to  tiie  George- 
town &  Tennallytown  Railway  Co.,  the  hearing  in  that  case  to  com- 
mence on  November  16,  1916.  On  July  25,  1916,  a  notice  was  sent 
to  the  City  &  Suburban  Railway  of  Washington,  similar  in  character 
to  the  other  two,  fixing  the  commencement  of  the  hearings  on  No- 
vember 15,  1916.  With  these  letters  copies  of  the  reports  of  the 
accounting  and  engineering  divisions  of  the  valuation  bureau  of 
the  PubUc  Utilities  Commission,  which  had  been  compiled  under 
the  direction  of  the  commission,  were  transmitted  to  the  companies. 
Under  ceitain  stipulations  between  the  commission  and  the  com- 
panies, hearings  were  begun  on  November  9,  1916.  They  were  con- 
tinued from  time  to  time,  a  separate  record  being  kept  of  each  of 
the  three  companies,  and  the  taking  of  testimony  was  concluded 
on  February  26,  1919.  Brief  and  argument  of  counsel  were  submit- 
ted on  March  31,  and  April  1,  1919. 

APPEARANCES. 

The  commission  was  represented  by  its  general  counsel,  Mr.  Con- 
rad H.  Syme.     The  commission's  witnesses  were: 

Mr.  Andrew  Sangster,  certified  public  accountant,  in  charge  of 
the  accounting  division. 

Mr.  Charles  L.  Pillsbury,  consulting  engineer,  in  charge  of  the 
engineering  division. 

Mr.  William  P.  Richards,  assessor  of  the  District  of  Columbia. 

The  respondent  companies  were  represented  by  Mr.  J.  J.  Darling- 
ton, Mr.  S.  R.  Bowen,  and  Mr.  John  S.  Barbour,  attorneys.  The  wit- 
nesses for  the  companies  were: 

Mr.  H.  Rozier  Dulany,  real  estate,  Washington,  D.  C. 

Mr.  R.  W.  Beall,  real  estate,  Washington,  D.  C. 

Mr.  Harold  Almert,  consulting  engineer,  of  Chicago,  111. 

Mr.  Edgar  S.  Nethercut,  consulting  engineer,  of  Evanston,  111. 

Mr.  H.  L.  Dickerson,  assistant  to  Harold  Almert. 

Mi.  Horace  T.  Campion,  consulting  engineer,  of  Philadelphia,  Pa. 

Mr.  Charles  G.  Young,  consulting  engineer,  of  New  York  City. 

Mr.  Frank  T.  Nelson,  accountant. 

Mr.  Charles  S.  Kimball,  engineer  of  way  and  structures  of  the 
Washington  Railway  &  Electric  Co. 

Mr.  William  F.  Ham,  President  of  the  Washington  Railway  & 
Electric  Co. 

Col.  George  Truesdell,  director  of  the  Washington  Railway  & 
Electric  Co. 
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It  was  stipulated  between  the  commission  and  the  companies  that 
certain  portions  of  the  testimony  of  the  following  witnesses  before 
this  commission  in  the  matter  of  the  valuation  of  the  property  of 
the  Potomac  Electric  Power  Co.,  formal  case  No.  47,  be  considered  in 
evidence  in  the  instant  cases: 

Mr.  Edwaid  P.  Edwards,  assistant  manager,  lighting  department, 
General  Electric  Co.,  Schenectady,  N.  Y. 

Mr.  Roscoe  Seybold,  commercial  department,  Westinghouse  Elec- 
tric &  Manufacturing  Co.,  Pittsburgh,  Pa. 

Mr.  Levis  Simon,  dealer  in  metals,  Washington,  D.  C. 

Mr.  James  L.  Marshall,  builder  and  general  contractor,  Washing- 
ton, D.  C. 

Mr.  Samuel  J.  Prescott,  builder  and  general  contractor,  Washing- 
ton, D.  C. 

Mr.  Ray  Palmer,  engineer,  president  of  the  New  York  &  Queens 
Electric  Light  &  Power  Co. 

Mr.  Charles  G.  Young,  consulting  engineer,  of  New  York  City. 

Mr.  Francis  B.  H.  Paine,  consulting  engineer  and  counselloi  in 
matters  relating  to  public  utilities.  New  York  City. 

Mr.  Howard  S.  Graham,  banker  and  dealer  in  investment  securi- 
ties, Philadelphia,  Pa. 

Mr.  Ralph  W.  Crowell,  purchasing  agent  of  the  Washington  Rail- 
way &  Electric  Co. 

It  was  also  stipulated  that  certain  portions  of  the  testimony  of 
Prof.  Mortimer  E.  Cooley,  professor  of  mechanical  engineering  and 
dean  of  the  college  of  engineering  and  architecture  of  the  University 
of  Michigan,  and  of  Carroll  E.  Bailey,  engineer  of  J.  G.  White  Co., 
before  this  commission,  in  the  matter  of  the  valuation  of  the  property 
of  the  Capital  Traction  Co.,  formal  case  No.  51,  be  considered  in 
evidence  in  the  instant  cases. 

REGULATION  BY  CONGRESSIONAL  ENACTMENT. 

The  various  acts  of  Congress  granting  street-railway  companies 
the  right  to  operate  through  the  streets  of  the  District  of  Columbia 
contain  provisions  as  to  the  rates  of  fare  to  be  charged,  the  character 
of  construction,  and  the  submission  of  annual  reports.  The  original 
acts  have  been  modified  from  time  to  time  by  special  legislation 
affecting  individual  companies  and  by  general  provisions  applying 
to  all. 

At  the  time  of  the  valuation,  July  1,  1914,  the  regular  rate  of  fare 
on  all  lines  for  local  transportation  within  the  District  of  Columbia 
was  5  cents  or  six  tickets  for  25  cents.  The  latter  charge  was  made 
by  authority  of  the  act  of  Congress,  apiJI-oved  May  25,  1894  (28 
Stats.,  78)  as  follows: 

That  after  thirty  days  after  the  passage  of  this  act,  each  street  railway  and  street 
herdic  transportation  company  in  the  District  of  CJolumbia  shall  issue  its  own  tickets. 
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and  sell  no  tickets  issued  by  any  other  company.  Such  tickets  shall  be  printed  and 
sold  in  sheets  of  six  tickets  each,  and  after  having  been  once  used  shall  be  canceled 
by  the  company  which  issued  the  same:  Provided^  That  all  street-railway  companies 
and  herdic  transportation  companies  doing  business  in  the  District  of  Columbia,  shall 
receive  and  exchange  tickets  with  each  other,  and  said  companies  shall  make  monthly 
settlements  with  each  other,  and  shall  redeem  in  money  any  tickets  in  excess  of  the 
number  of  tickets  exchanged. 

Transfers  were  in  effect  at  that  time  at  practically  all  points  of 
ntersection  of  the  company's  lines,  with  certain  limitations  to  pre- 
vent abuse  of  the  privilege. 

All  street  railway  companies  in  the  District  of  Columbia  are 
required  to  carry  policemen  and  firemen  free,  when  in  uniform  and 
in  the  performance  of  their  duties  (38  Stats.,  900).  They  are  also 
required  to  pay  for  the  services  of  special  policemen  at  street  cross- 
ings (30  Stats.,  488). 

All  street  railways  are  taxed  4  per  cent  on  their  gross  earniogs 
and  pay  the  usual  tax  on  real  estate  (32  Stats.,  619)  (33  Stats.,  564). 

They  are  required  to  pay  for  and  maintain  the  paving  between  the 
outer  rails  of  the  tracks  and  for  a  distance  of  2  feet  beyond  the  outer 
rails  (20  Stats.,  106). 

They  are  required  to  keep  tfieir  tracks  free  from  snow  and  ice  at 
all  times  (37  Stats.,  152). 

EXTENT   OP   THE   PROPERTY. 

In  their  annual  report  to  this  commission  for  the  year  encb? 
December  31,  1914,  the  three  respondent  companies  reported  the 
following  as  applicable  to  their  property  within  the  District  <>f 
Columbia: 


Miles  of  trick  conlult  system 

Miles  of  iTACk,  single  overhead  trolley. . 
Miles  of  trtick,  double  overhead  trolley. 


Total  miles  of  track. 


Tasseuser  cars: 

()l)en,  with  electric  equipment 

Open,  without  electric  equipment . 

Closed,  with  electric  equipment 

Closed .  without  electric  equipment , 
Bervi'M'  cars: 

With  electric  equipment 

Without  electric  equipment 

Ivocomoti  ves 

Numl>er  of  power  stations 

Number  of  substations 

Number  of  car  bouses 


Wash- 
ington 
Railway 
&  Elec- 
tric Co. 


51. 245 
22.100 
J9.2S4 


92.629 


50 
141 
367 

34 

29 

15 

2 

1 


City  A 
Subur- 
ban. 


George- 
town i: 
TennallT- 
town. 


10. 71 1 

12.165  8.W 


-I- 


22.«76 


40 


14 


8.7W 
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Power  for  the  operation  of  all  three  companies  is  obtained  from 
the  central  station  belonging  to  the  Potomac  Electric  Power  Co.,  a 
subsidiary  of  the  Washington  Railway  &  Electric  Co.,  under  contract 
whereby  the  latter  secures  practically  at  cost  at  the  power  station 
switchboard,  all  current  used  by  it  and  its  subsidiary  railway  com- 
panies. The  power  is  transmitted  at  high  tension  through  cables 
and  conduits  belonging  to  the  Potomac  Electric  Power  Co.  to  sub- 
stations, the  majority  of  which  are  also  owned  by  the  Potomac 
Electric  Power  Co.  In  the  substations  the  voltage  is  reduced  to 
600  volts  through  rotary  transformers  (also  belonging  to  the  power 
company)  and  thence  distributed  to  the  conductor  rails  or  overhead 
lines. 

The  Washington  Railway  &  Electric  Co.  has  added  4.18  miles  to 
the  trackage  owned  by  it  between  December  31,  1914,  and  June  30, 
1919,  and  operates  over  an  extension  of  its  lines  on  Seventeenth 
Street  between  Pennsylvania  Avenue,  0.175  mile  in  length,  the  cost 
of  which  was  borne  as  a  war  measure  by  the  United  States  Housing 
Corporation.  On  June  30,  1919,  the  Washington  Railway  &  Electric 
Co.  also  owned  18  more  passenger  cars  than  it  had  in  1914.  On 
June  30,  1919,  the  City  &  Suburban  Railway  of  Washington  owned 
only  29  passenger  cai-s. 

HISTORY   OF   CONSTITUENT   COMPANIES. 

The  Washington  Railway  &  Electric  Co.  is  both  an  operating  and 
holding  company,  owning  certain  street  railway  properties  and  con- 
trolling others  through  stock  ownership,  including  among  the  latter 
the  City  &  Suburban  Railway  of  Washington  and  the  Georgetown  & 
Tennallytown  Railway  Co.,  parties  in  this  proceeding.  Some  of  the 
existing  companies  comprised  in  the  Washington  Railway  &  Electric 
Co/s  system  are  located  entirely  outside  of  the  District  of  Columbia; 
most  of  them  are,  in  their  turif,  the  outgrowth  of  two  or  more  com- 
panies. The  interrelations  of  this  group  of  companies  is  indicated 
in  the  following : 

(a)  The  Washington  Railway  &  Electric  Co.  is  the  successor  in 
name  of  the — 

1.  Washington  &  Great  Falls  Electric  Railway  Co.  (Feb.  4,  1902),^ 
which  had  previously  absorbed  the — 

2.  West  Washington  &  Great  Falls  Electric  Railway  Co.  (July  1, 
1896). 

(6)  Companies  consolidated  with  the  Washington  Railway  & 
Electric  Co.  through  absolute  ownership : 

3.  Columbia  Railway  Co.  (Feb.  4,  1902). 

4.  Brightwood  Railway  Co.  (Dec.  31,  1912). 

I  See  pp.  236  to  249  where  it  is  stated  that  the  Washington  Railway  <fe  Electric  Co.  is  also  the  suocessor 
of  the  Washington  Traction  &  Electric  Co. 

185353—20 15 
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5.  Metropolitan    Railroad   Co.    (Feb.   4,    1902),   with    which  the 
following  companies  were  consolidated : 

6.  Union  Railroad  Co.  (Nov.  8,  1872). 

7.  Boundary  &  Silver  Spring  Railway  Co.  (Jan.  31, 1,873). 

8.  Connecticut  Avenue  &  Park  Railway  Co.  (June  6,  1874). 

9.  Anacostia  &  Potomac  River  Railroad  Co.  (Aug.  22,  1912),  with 
which  the  following  companies  were  consolidated : 

10.  Belt  Railway  Co.   (Feb.  7,   1899),  which  is  the  successor  in 
name  of  the  - 

11.  Capitol,  North  O  Street  &  South  Washington  Railway  Co. 
(Feb.  18,  1893). 

12.  Capital  Railway  Co.  (Aug.  25,1900). 

(r)  Companies  controlled  by  the  Washington  Railway  &  Electric 
Co.  through  stock  ownership : 

13.  City  &  Suburban  Railway  of  Washington,  which  is  the  suc- 
cessor, by  change  of  name,  of  the— 

14.  Eckington  &  Soldiers'  Home  Railway  Co.   (July   14,  1898), 
which,  in  its  turn,  absorbed  the  following  companies: 

15.  ^erwyn  &  Laurel  Electric  Railroad  Co.  (Apr.  8,  1902). 

16.  Washington,  Berwyn  &  Laurel  Electric  Railroad  Co.  (Oct.  19, 
1910). 

17.  Washington,  Berwyn  &  Laurel  Electric  Railway  Co.  (Oct.  20, 
1910). 

18.  Columbia  &  Maryland  Railway  Co.  (July  15, 1898). 

19.  Maryland  Traction  Co.  (July  26,  1898). 

20.  Maryland  &  Washington  Railway  Co.  (Sept.  1,  1898). 

21.  Georgetown  &  Tennallytown  Railway  Co. 

22.  Washington  &  Glen  Echo  Railroad  Co.,  which  is  the  successor 
in  name  of  the 

23.  Glen  Echo  Railroad  Co.  (July  27, 1896). 

24.  Washington  &  Rockville  Railway  Co.,  with  which  the  following 
companies  are  consolidated: 

25.  Washington,  Woodside  &  Forest  Glen  Railway  &  Power  Co. 
(Mar.  1,  1916). 

26.  Tennallytown  &  Rockville  Railroad  Co.  (Nov.  13,  1899). 

27.  Washington-Interurban  Railroad  Co.,  successor  to  the — 

28.  Washington-Interurban  Railway  Co.,  which,  in   its  turn,  is 
successor  in  name  to  the — 

29.  Washington,  Spa  Spring  &  Gretta  Railroad  Co.  (Oct.  21, 1912). 

30.  Potomac  fiilectric  Power  Co.,  which  has  absorbed  the  following 
companies: 

.•^t    United  States  Electric  Lighting  Co.  (Sept.  27,  1902). 
32.  Bnish-vSwan  Electric  Co.  ( 1885). 
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33.  Heisler  Electric  Co.  (Dec.  9,  1882). 

34.  Potomac  Light  &  Power  Co.  of  Virginia  (June,  1896). 

35.  Potomac  Light  &  Power  Co.  of  the  District  of  Columbia  (Nov. 
6,  1895). 

36.  Potomac  Electric  Co.  (Oct.  11,*  1894). 

(NoTK.— The  names  of  the  companies  now  maintaining  their  separate  corporate  identity  are  printed 
In  capitals.  The  dates  following  each  name  indicate  the  times  when  they  were  absorbed  by  their  suceee- 
90TS  and  lost  their  corporate  identity.] 

1.  Washington  &  Great  Falls  Electric  Railway  Co.  was  authorized 
by  act  of  Congress  approved  July  29,  1892,  to  build  and  operate  a 
line  of  railway  from  the  vicinity  of  the  Aqueduct  Bridge  (Thirty- 
sixth  and  Prospect  Streets)  to  the  District  line,  following  the 
general  direction  of  the  Potomac  River  and  the  Chesapeake  &  Ohio 
Canal.  The  road  was  constructed  on  the  single  overhead  trolley 
system )  and  was  put  in  operation  in  September,  1895.  In  order 
to  extend  the  road  to  Glen  E^ho  in  the  State  of  Maryland,  another 
company  imder  the  name  of  the  (2)  West  Washington  &  Great  Falls 
EUectric  Railway  Co.  was  organized  in  November,  1895,  under  the  laws 
of  Maryland  by  interests  closely  alUed  with  those  of  the  District 
company.  On  July  1,  1896,  the  latter  company  sold  all  its  property 
and  rights  to  the  former  company.  The  line  was  completed  and 
operated  to  Cabin  John  Creek,  in  Maryland  (testimony,  pp.  2346 
to  2367). 

The  combined  roads  came  into  the  possession  of  Messrs.  F.  C.  Stevens 
and  Oscar  T.  Crosby  in  June,  1899,  through  the  sale  to  them  of  all 
the  bonds  and  practically  all  of  the  stock  by  Stilson  Hutchins,  at 
one  time  president  of  the  road  (commission's  Exhibits  70  to  74, 
inclusive).  Upon  the  formation  by  Messrs.  Stevens,  Crosby,  and 
their  associates  of  the  Washington  Traction  &  Electric  Co.,  herein- 
after referred  to,  these  stocks  and  bonds  were  deposited  together 
with  the  securities  of  other  companies,  as  collateral  under  the 
general  mortgage  of  the  last-named  company. 

After  the  formation  of  the  Washington  Traction  &  Ellectric  Co., 
the  efforts  of  its  incorporators  were  devoted  to  secxuing  authority 
from  Congress  to  allow  the  consoUdation  of  the  several  properties 
already  controlled  by  this  company.  A  more  detailed  account 
of  this  period  in  the  history  of  the  respondent  company  is  given 
elsewhere  in  this  opinion  (p.  236).  It  is  sufficient  at  this  place 
to  refer  to  the  act  of  Congress,  approved  Juno  5,  1900,  authorizing 
the  Washington  &  Great  Falls  Electric  Railway  Co.,  to  acquire  the 
stock  of  any  of  the  railway  companies  named  above,  or  of  any  com- 
pany supplying  electric  power  to  any  of  said  companies.  It  was 
also  authorized  to  purchase  the  property  and  rights  of  any  of  those 
railway  companies,  but  could  not  piu'chase  or  own  the  property  or 
franchises  of  the  power  company. 
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On  February  4,  1902,  nearly  two  years  after  the  passage  of  this 
act,  the  Washington  &  Great  Falls  Electric  Railway  Co.  took  ad- 
vantage of  the  authority  it  possessed  thereunder,  by  issuing  its 
stocks  and  bonds  for  the  acquisition  of  the  securities  and  some  of 
the  property  of  the  companies  named  above,  at  the  same  time 
changing  its  name  to  that  now  borne  by  the  respondent,  viz,  the 
Washington  Railway  &  Electric  Co.  Reference  must  again  be 
made,  however,  to  the  inner  and  more  detailed  history  of  what 
actually  took  place  in  February,  1902,  as  given  on  pages  29  to  41 

3.  The  Columbia  Railway  Co.,  was  incorporated  under  au- 
thority of  an  act  of  Congress  approved  May  24,  1870,  operating  as 
a  horse  railway  from  Fifteenth  and  New  York  Avenue  NW.,  along 
New  York  Avenue,  Massacheusetts  Avenue,  and  H  Street  NE., 
imtil  March,  1895,  when  an  underground  cable  system,  begun  the 
year  before,  was  placed  in  operation.  The  company  was  authorized 
by  the  act  of  Congress  approved  June  13,  1898,  to  extend  its  lines 
from  their  eastern  terminus  at  Fifteenth  and  H  Streets  NE., 
to  a  point  on  the  eastern  boundary  of  the  District  of  Columbia  now 
known  as  Chesapeake  Junction.  As  the  section  through  which 
this  extension  was  to  be  built  was  sparsely  settled  and  only  partly 
developed,  it  was  impracticable  to  install  the  undergroimd  cable 
system.  The  company,  therefore,  decided  that  the  said  system 
shoTild  be  abolished  in  the  city  and  the  imderground  electric  system 
substituted  therefor  and  that  the  extension  should  be  equipped  with 
the  double  overhead  trolley  system. 

On  February  4,  1902,  the  property  of  this  company  passed  to 
the  Washington  Railway  &  Electric  Co.  by  deed  given  under  au- 
thority of  the  act  of  Congress  approved  Jime  6,  1900  (testimony 
pp.  2559  to  2570).  Stock  pledged  under  mortgage  of  Washing- 
ton Traction  &  Electric  Co. 

4.  The  Brightwood  Railway  Co.  was  incorporated  under  author- 
ity of  an  act  of  Congress  approved  October  18,  1888,  to  construct 
and  operate  a  horse,  cable,  or  electric  railway  on  Brightwood  (now 
Georgia)  Avenue  from  Florida  Avenue  to  the  District  line.    Op- 
erations were  (Commenced  in  September,  1889,  with  a  single  track 
running  to  Brightwood.     In  1890  and  1891   the  road  was  leased 
to   the   MetropoUtan   Railroad   Co.,    which    operated   the  line  in 
conjunction  with  the  mile  or  so  of  track  originally  belonging  to  the 
Boimdary  &  Silver  Spring  Railway  Co.    Some  time  in   1890  or 
1891  about  a  mile  of  the  track  was  equipped  with  the  Judson  pneu- 
matic system,  which  did  not  prove  a  success,  and  was  abandoned 
in  1892  when  the  company  was  required  by  the  act  of  Congress 
approved  July  26,   1892  to  equip  and  operate  the  road  with  the 
overhead   electric   troUey  system.     Under  authority  of  an  act  ap- 
proved February  27,  1895,  extensions  of  the  trolley   system  were 
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made  on  Richmond  (now  Upshur)  Street,  and  on  Marshall  and  Ken- 
yon  Streets.  By  the  provisions  of  a  subsequent  act  of  Congress 
(July  7,  1898)  the  company  was  required  to  remove  its  tracks 
and  poles  on  the  Marshall  and  Kenyon  Street  branch,  unless  the 
undei^ound  electric  system  were  substituted  therefor.  In  case  the 
company  should  refuse  or  neglect  to  install  the  imderground  system, 
the  act  states  that  "their  right  to  do  so  shall  stand  as  forfeited  and  their 
charter  repealed  as  to  said  part  of  said  road."  The  line  was  aban- 
doned and  the  track  and  poles  removed.  The  company  con- 
tinued to  operate  the  remaining  portions  of  its  lines  as  a  sepa- 
rate corporation,  although  control  of  its  stock  passed  to  the  .Wash- 
ington Railway  &  Electric  Co.  on  February  4,  1902.,  On  Decem- 
ber 31,  1912,  the  property  was  deeded  to  the  latter  company.  (Tes- 
timony, pp.  2710  to  2718). 

5.  The  Metropolitan  Railroad  Co.,  organized  under  authority  of 
an  act  of  Congress  approved  July  1,  1864,  was  operated  as  a  horse 
railway  until  1895  and  1896,  when  the  underground  electric  system 
required  to  be  installed  by  Congress,  was  completed  and  in  operation. 
During  1891,  1892,  and  1893  the  company  experimented  with  storage- 
battery  cars,  but  the  attempts  were  unsuccessful.  When  the  property 
of  the  company  was  conveyed  to  the  Washington  Railway  &  Elec- 
tric Co.  on  February  4,  1902,  it  was  operating  successfully  approxi- 
mately Hi  miles  of  double  track.  (Testimony,  pp.  2494  to  2600 
and  2508  to  2525.) 

6.  The  Union  Railroad  Co.  was  incorporated  under  authority  of 
the  legislative  assembly  of  the  District  of  Columbia,  January  19, 
1872,  to  operate  a  line  of  horse  railway  from  Fifteenth  Street  and 
New  York  Avenue  to  Georgetown,  via  -Connecticut  Avenue  and  P 
Street.  Apparently,  little  or  no  construction  was  undertaken,  as 
under  an  agreement  dated  November,  1872,  its  materials,  real  estate, 
and  cash  were  sold  to  the  Metropolitan  Railroad  Co.  in  exchange  for 
stock  of  the  latter  company  equivalent  to  the  amount  of  outstanding 
stock  of  the  Union  Railroad  Co.     (Testimony,  pp.  2501  to  2504.) 

7.  The  legislative  assembly  of  the  District  of  Columbia  also  author- 
ized the  incorporation  of  the  Boundary  &  Silver  Spring  Railroad  Co. 
on  December  4,  1872,  permitting  it  to  construct  a  railway  line  on 
Georgia  Avenue  (then  known  as  the  RockviUe  turnpike)  from 
Florida  Avenue  to  the  District  line.  Under  agreement  dated  Jan- 
uary 20,  1873,  this  company's  property,  including  approximately  one 
and  one-third  miles  of  track  was  deeded  to  the  Metropolitan  Rail- 
road Co.  (Testimony,  pp.  2504,  2505,  and  commission's  accounting 
report,  p.  14.) 

8.  The  Connecticut  Avenue  &  Park  Railway  Co.  was  organized 
under  authority  of  the  act  of  Congress  approved  July  13,  1868,  to 
operate  a  horse  railway  from  Seventeenth  Street  and  Pennsylvania 
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Avenue  NW.  via  Connecticut  Avenue  to  a  proposed  public  park 
north  of  the  city  limits.  About  4,900  feet  of  double  track  had  be«i 
constructed  when  the  property  was  transferred  to  the  Metropolitan 
Railroad  Co.  by  an  exchange  of  stock  of  the  two  companies.  (Tes- 
timony, pp.  2506  to  2508  and  commissions'  accounting  report,  p.  14.) 

9.  The  Anacostia  &  Potomac  River  Railroad  Co.  was  incorporated 
March  19,  1872,  under  the  general  incorporation  act  of  Congress, 
approved  May  5,  1870,  but  construction  was  not  commenced  until 
about  two  years  later.  The  authorized  route  was  from  the  Navy 
Yard  Bridge  at 'Eleventh  Street  SE.,  through  the  southern  portion 
of  the  city  to  Fourteenth  Street  and  Pennsylvania  Avenue.  Formal 
approval  of  the  route  was  given  in  the  act  of  Congress  approved 
February  18,  1875. 

Several  important  extensions  were  authorized  by  an  act  of  Con- 
gress, August  1,  1888,  but  the  company  was  unsuccessful  in  its  opera- 
tions and  was  forced  into  the  hands  of  receivers  in  March,  1898,  by 
the  claims  of  one  of  its  stock  and  bond  holders.  During  the  course  of 
this  receivership  Messrs.  Stevens,  Crosby,  and  Lieb  had  become  pos- 
sessors of  the  stocks  and  bonds  of  the  complainant  in  the  suit  (Supreme 
Court  of  the  District  of  Columbia,  Equity  No.  19193),  which,  by 
decree  of  the  court  dated  November  21,  1918,  was  revived  in  their 
name,  and  four  days  later  was  decreed  to  be  sold  by  the  trustees  un- 
der the  first  deed  of  trust.  Upon  petition  of  Stevens,  Crosby,  and 
Lieb,  the  court,  on  January  11,  1899,  ordered  that  the  sale  of  the 
property  be  stopped  and  on  January  30,  1899,  ordered  the  restoration 
of  the  property  to  the  company  and  the  discharge  of  the  receivers. 

About  this  time  the  Belt  Railway  Co.  and  the  Capital  Railway  Co. 
also  had  come  into  the  possession  or  control  of  Messrs.  Stevens, 
Crosby,  and  Lieb,  and  their  associates,  who  by  agreement  with  the 
Anacostia  &  Potomac  River  Railroad  Co.  (Nelson  Exhibit  No.  15) 
transferred  both  these  companies  to  the  latter  company — that  is,  U> 
themselves.  (Deeds,  Nelson  Exhibits  12  and  13,  In  this  connec- 
tion reference  should  be  made  to  Commissioner's  Exhibits  59,  60, 
61,  and  62,  which  give  additional  light  on  these  transactions.) 

After  the  consolidation  of  these  properties,  the  underground  elec- 
tric system  was  installed  on  the  city  lines,  as  required  by  several  acts 
of  Congress.  In  December,  1911,  property  was  deeded  to  the 
Washington  Railway  &  Electric  Co.  (Nelson  Exhibit  14),  having 
been  under  the  control  of  the  latter  since  February  4,  1902.  (Testi- 
mony, pp.  2599  to  2629.) 

10.  Belt  Railway  Co.,  successor  in  name  of  the — 

11.  Capitol,  North  O  Street  &  South  Washington  Railway  Co. 
The  latter  company  was  incorporated  as  a  horse  railway  under 

authority  of  an  act  of  Congress  approved  March  3,  1875,  to  operate  a 
loop  line  of  railway  from  First  Street  and  Maryland  Avenue  SW., 


ANNUAL  REPORT  OF   PUBLIC   UTILITIES  C^OMMISSION.  231 

north  along  First,  G,  Fourth,  and  O  Streets  to  Eleventh  Street, 
west;  thence  south  via  Eleventh,  E,  Fourteenth,  and  Twelfth  Streets 
and  Ohio,  Virginia,  and  Maryland  Avenues  to  the  point  of  beginning. 
Extensions  were  granted  by  Congress  from  time  to  time  and  on  June 
10,  1896,  that  body  directed  the  trial  of  compressed-air  motors, 
but  in  the  event  their  use  was  not  successful,  the  underground  elec- 
tric system  should  be  substituted  on  all  its  city  lines. 

On  September  19,  1896,  suit  was  instituted  in  the  Supreme  Court 
of  the  District  of  Columbia  by  M.  Ament  &  Co.  (Equity  No.  17681) 
to  secure  payment  of  a  judgment  obtained  in  the  law  side  of  said  court, 
as  the  result  of  which  a  receiver  was  appointed.  The  company 
having  failed  to  pay  certain  amounts  due  under  deeds  of  trust, 
the  court  decreed  (Dec.  24,  1897)  the  sale  of  the  property.  The 
purchase  was  made  in  the  name  of  Oscar  T.  Crosby  for  $350,000, 
and  upon  request,  the  court  decreed  the  conveyance  of  the  property 
to  the  Anacostia  &  Potomac  River  Railroad  Co.  (Testimony,  pp. 
2629  to  2639.) 

12.  Capital  Railway  Co.  was  incorporated  under  the  act  of 
Congress  approved  March  2,  1895,  to  construct  and  operate  an 
electric  railway  from  the  District  line  near  Shepherds  Ferry  north- 
ward to  the  Navy  Yard  Bridge,  using  the  overhead  trolley  system, 
and  thence  by  the  underground  electric  system  on  certain  streets 
in  the  southeastern  section  of  the  city.  Experiments  were  made 
on  the  city  lines  with  surface-contact  systems,  but  they  proved 
unsuccessful.  The  company  having  defaulted  in  the  pajoneut  of 
interest  on  its  bonds  was  sold  at  foreclosure  on  April  2,  1900,  for 
$41,000,  the  purchaser  being  James  B.  Lackey,  an  associate  of 
Mcasrs-  Stevens,  Crosby,  and  Lieb  and  acting  in  this  transaction 
as  a  representative  for  the  Washington  Traction  &  Electric  Co. 
(Commission's  exhibit  No.  28.)  By  deed  dated  April  25,  1900 
(Nelson  Exhibit  No.  13),  Lackey  conveyed  this  property  to  the 
Anacostia  &  Potomac  River  Railroad  Co.  (Testimony,  pp.  2639 
to  2646.) 

13.  The  City  &  Suburban  Railway  Co.,  of  Washington  is  the  suc- 
cessor through  change  in  name  (act  of  Congress,  approved  June 
27,  1898)  of  the— 

14.  Eckington  &  Soldiers'  Home  Railway  Co. 

This  last-named  company  was  incorporated  under  authority  of 
an  act  of  Congress  approved  June  19,  1888  to  operate  a  line  of 
railway  by  horse,  cable,  or  electric  power  from  Seventh  Street  and 
New  York  Avenue  NW.  to  the  subdivision  of  Eckington,  with 
branches  running  north  to  the  grounds  of  the  Soldiers'  Home  and 
to  the  Bunker  Hill  Road  (Cathojic  University) . 

Subsequent  acts  of  Congress  gave  authority  for  extension  of  the 
company's  lines,  one  of  the  principal  ones  being  the  extension 
westward  on  G  Street  to  15th  Street  NW. 
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The  main  line  first  authorized  was  constructed  and  operated 
on  the  overhead  trolley  system.  The  G  Street  section  appears 
to  have  been  operated  at  first  with  storage-battery  cars,  but,  these 
proving  unsatisfactory,  horsepower  was  substituted  therefor. 
Compressed  air  motors  were  also  tried  on  some  of  this  company's 
lines,  but  also  without  success.  As  the  result  of  a  suit  in  the  Supreme 
Court  of  the  District  of  Columbia  (Equity  No.  17680)  a  receiver 
was  appointed  on  September  21,  1896.  He  operated  the  property 
imtil  August  30,  1898,  when  the  property  was  restored  to  the  com- 
pany by  order  of  the  court.  The  act  of  Congress  authorizing 
the  change  in  name  to  the  City  &  Suburban  Railway  of  Washington, 
referred  to  above,  also  authorized  the  company  to  acquire  the 
property  of  the  Maryland  &  Washington  Railway  Co.  and  the 
Columbia  &  Maryland  Railway,  and  also  required  the  company 
to  install  the  electric  imderground  system  on  all  its  city  lines. 
These  provisions  of  the  act  were  carried  out,  but  the  company  was 
again  placed  in  the  hands  of  the  receiver  on  October  11,  1901, 
as  the  result  of  a  suit  to  force  payment  of  the  principal  and  in- 
terest on  certain  promissory  notes  (Supreme  Court  of  the  District 
of  Columbia,  Equity  No.  22663).  The  property  remained  in  the 
hands  of  the  receiver  until  September  22,   1905. 

Control  of  the  majority  of  the  stocks  of  this  company  had  been 
acquired  by  Stevens,  Crosby,  and  Lieb  and  were  transferred  by 
them  to  the  Washington  Traction  &  Electric  Co.,  in  1899,  securi- 
ties of  the  latter  company  being  issued  against  the  stock.  This 
stock  became  a  part  of  the  securities  obtained  by  the  Washington 
Railway  &  Electric  Co.  at  the  time  of  the  reorganization  of  the  Wash- 
ington Traction  &  Electric  Co.  on  February  4,  1902.  (Commission's 
Exhibit  No.  66;  testimony  Formal  Case  No.  49,  pp.  275  to  299.) 

In  October,  1910,  the  City  &  Suburban  Railway  Co.  purchased 
the  property  and  rights  of  the  Washington,  Berwyn  &  Laurd 
Electric   Railway   Co.,    the   successor   in   interest   to    the — 

15.  Berwyn  &  Laurel  Electric  Railroad  Co.,  incorporated  un- 
der the  laws  of  Maryland  on  November  12,  1901,  to  construct 
and  operate  an  electric  railway  between  the  two  Maryland  towns 
whoso  names  form  the  title  of  the  company.  By  act  of  the  Gen- 
eral Assembly  of  Maryland,  passed  April  8,  1902,  the  name  of  this 
company  was  changed  to — 

16.  Washington,  Berwyn  &  Laurel  Electric  Railroad  Co.  Suit 
was  instituted  in  the  United  States  Circuit  Court  for  the  District 
of  Maryland  for  the  foreclosure  of  the  mortgage  on  the  company^s 
property.  A  decree  of  foreclosure  and  sale  was  entered  on  July 
6,  1910,  and  the  property  sold  to  the  receivers  of  the  Washington^ 
Baltimore  &  ^innapolis  Electric  Hailroad  Co.,  who  subsequently 
sold  it  to  Clarence  F.  Norment  (then  president  of   the  respondent 
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companies,  the  Washington  Railway  &  Electric  Co.  and  of  the  City 
and  Suburban  Railway  Co.)  Norment  and  four  others  then  in- 
corporated the — 

17.  Washington,  Berwyn  &  Laurel  Electric  Railway  Co.  on  Sep- 
tember 27,1910,  under  the  laws  of  Maryland  for  the  purpose  of 
owning  and  operating  the  property  of  the  former  company.  Sub- 
sequently (Oct.  20,  1910)  the  property  of  the  new  company  was 
deeded  to  the  City  &  Suburban  Railway  Co.  (Testimony,  For- 
mal Case  No.  49,  pp.  322  to  328.) 

18.  The  Columbia  &  Maryland  Railway  was  incorporated  under 
the  laws  of  Maryland  on  March  12,  1892,  to  construct  and  operate; 
among  other  privileges,  a  line  of  railway  between  Washington 
and  Baltimore.  In  1896  the  General  Assembly  of  Maryland 
authorized  this  company  to  consolidate  with  the  Edmonston 
Avenue,  Catonsville  &  Ellicott  City  Electric  Railway,  the  Maryland 
&  Washington  Railway  Co.,  and  the  Baltimore  &  Washington 
Turnpike  &  Tramway  Co.,  under  the  name  of  the  Columbia  &  Mary- 
land Railway  Co. 

The  property  of  this  company  was  sold  under  foreclosure  pro- 
ceedings by  decree  of  the  Circuit  Court  of  Baltimore  City  imder 
date  of  February  1,  1898,  in  the  case  of  Wm.  L.  Marbury,  trustee, 
V.  The  Columbia  and  Maryland  Railway.  The  Baltimore  Security 
and  Trading  Co.  became  the  purchaser  of  this  property  and  assigned 
part  of  it  to  Thos.  J.  Hayward  and  others,  who  formed  the — 

19.  Maryland  Traction  Co.,  under  the  laws  of  Maryland,  and 
received  deed  to  the  property  from  Marbury,  trustee,  under  date 
of  July  15,  1898.  At  a  stockholders'  meeting  on  July  12,  1898,  it 
was  directed  that  the  property  be  sold  to  the  Eckington  &  Soldiers' 
Home  Railway  Co.  for  the  sum  of  $698,000. 

The  above  sketch  of  the  Columbia  &  Maryland  Railway  and 
the  Maryland  Traction  Co.,  taken  from  the  testimony  of  witness 
Nelson  (pp.  307  to  312),  differs  in  some  particulars  from  that  given 
in  the  following  extract  from  the  report  of  the  commission's  account- 
ant, pages  10  and  1 1 : 

COLUMBIA   A   MARYLAND   RAILWAY  CO. 

In  Poor's  Manual  for  1898  it  is  reported  that  this  company  was  incorporated  in 
March,  1892,  to  build  a  double  track  trolley  road  from  Baltimore  to  Washington. 
Construction  was  commenced  August  26,  1895,  by  the  Baltimore  &  Catonsville 
Construction  Co.,  which  went  into  receivership  September  15,  1896,  but  work  was 
re*»umed  on  July  18,  1897.  A  consolidation  with  the  Edmonston  Avenue,  Catonsville 
and  Ellicott  City  Electric  Railway  Co.  was  effected  in  1897.  Interest  on  the  bonds 
having  been  defaulted,  a  receiver  was  appointed  December  11,  1897.  Under  fore- 
closure sale  on  March  25,  1898,  the  property  was  purchased  for  $450,000  by  N.  P. 
Bond,  president  of  the  Baltimore  Security  &  Trading  Co.,  of  Baltimore,  which  had 
acquired  control  of  the  road  through  a  syndicate.  The  financial  statement  as  at 
January  1,  1898,  gives  authorized  stock  and  bonds  as  follows:  Capital  stock, 
$4,000,000;  first  mortgage  bonds,  $3,000,000;  and  second  mortgage  bonds,  $3,000,000. 
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Through  the  purchase  of  the  Columbia  &  Maryland  Co.  the  Baltimore   Security 
&   Trading  Co.    aeoured    a  controlling  interest  in  the  Eckington  &  Soldiers'  Home 
Railway    Co.    aril    the   Belt    Railway    Co.,   and   also    through  it  or  directly  held 
all  of  the  stock  of  the  Maryland  &  Washington  Co.     From  other  sources  it  is  known 
that  the  Baltimore  Security  <&  Trading  O.    was  formed  with    a  capital  stock  of 
$10,000  for  the  purpose  of  acquirii^  all  the  assets  of  the  Columbia   &   Maryland 
Railway   Co.,   which  consisted   of  an   uncompleted   line    of    road    between    Bal- 
timore and  Washington  and  the  stocks  of  certain   street  railways  in  Washington. 
There  had  been  expended  upon  tliinroad  about  $2,250,000,  but  its  a^aitd  were  in 
80  complicated  a  condition  and  the  finances  so  involved  with  damage  suits,  judg- 
ments, and  claims,  while  the  Washington  horse  railways  were  operating  at  heavy 
losses,  that  the  owners  finally  gave   an   option  to  the  syndicate  before  mentioned 
to  purchase  the  assets  for  $450,000. 

In  acquiring  these  assets  the  Security  Company  gave  its  notes  to  the  syndicate  for 
$450,000,  and  increased  its  capital  stock  to  $200,000  in  shares  of  $25  each.  The 
Edmonson  Avenue,  Catonsville  &  EUicott  City  line  was  sold  to  the  Baltimore  Con- 
solidated Railway  Co.,  and  the  stocks  and  bonds  of  the  Caton9\'ille  Short  Line  Rail- 
road Co.  to  S.  H.  White.  From  these  sales,  together  with  capital  stock  subecriptionB 
and  the  proceeds  of  sale  of  materials  which  were  to  have  been  used  on  the  line  between 
Ellicott  City  and  Washington,  the  Security  Company  paid  off  the  entire  amount  of 
notes  and  accrued  interest,  and  settled  the  claims  agcunst  the  Columbia  &  Maryland 
Co.,  leaving  a  small  balance  in  hand  and  possession  of  the  interest  in  the  Eckington 
&  Soldiers'  Home,  and  Maryland  &  Washington  Cos.,  and  the  uncompleted  line 
between  Washin^n  and  Laiu^l. 

As  already  shown  on  page  7,  the  Security  Company  received  for  the  Maryland  A 
Washington  Railway  $500,000  stock  and  $200,000  bonds  of  the  City  &  Suburban 
Railway,  and  for  the  Laurel  line  (sold  through  the  Maryland  Traction  Co.),  $598,000 
stock  and  $100,000  bonds.  For  $531,250  stock  of  the  Eckington  &  Soldiers*  Home  Co. 
a  similar  amount  of  stock  was  received  in  the  City  <fe  Suburban  Railway.  This  makes 
a  total  of  $1,629,250  stock  and  $300,000  bonds.  Out  of  the  stock  thus  received  the 
company  turned  over  to  the  second  mortgage  bondholders  of  the  Columbia  &  Maryland 
25  per  cent  of  the  face  value  of  the  $436,000  bonds,  or  $109,000  stock;  paid  commiaaions, 
legal  services,  and  other  financial  obligations,  $620,250;  and  distributed  the  balance  of 
$900,000  stock  as  a  dividend  on  its  capital  of  $200,000.  The  $300,000  bonds  were 
disposed  of  at  85  per  cent  along  with  the  $1,200,000  bonds  received  under  the  contract 
for  the  reconstruction  of  the  lines. 

20,  The  Maryland  &  Washington  Railway  Co.  was  incorporat-ed 
under  authority  of  the  act  of  Congress  approved  August  1,  1892,  with 
power  to  construct  a  lino  of  railway  on  Rhode  ^sland  Avenue  NE., 
from  Fourth  Street  to  the  District  line,  to  be  operated  by  cable, 
electric,  or  other  mechanical  power  not  ren[uiring  the  use  of  steam 
locomotives.  Owing  to  delays  in  connection  with  obtainmg  the  nec- 
essary rights  of  way  on  Rhode  Island  Avenue,  nothing  was  done  under 
this  act,  but  on  March  2,  1895,  an  act  of  Congress  authorized  con- 
demnation proceedings,  if  necessary.  On  September  25,  1896,  a 
receiver  was  appointed  by  the  Supreme  Court  of  the  District  of 
Columbia  (Equitv  No.  17694)  as  tha  result  of  a  suit  for  the  recoverr 
of  amounts  due  Maurice  F.  Talty.  The  property  remained  in  the 
receiver's  hands  until  the  court  ordered  its  restoration  to  the  com- 
pany on  August  30,  1898.  At  a  meeting  on  »Tuly  14,  1898,  the  stock- 
holders of  the  company  authorized  the  sale  of  the  property  to  the 
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EcKington  &  Soldiers'  Home  Railway  Co.     (Testimony,  formal  case 
No.  49,  pp.  300  to  307.) 

21.  Georgetown  &  Tennallytown  Railway  Co.  (formal  case  No.  50). 
This  company  was  incorporated  under  an  act  of  Congress  approved 
August  22, 1 888,  to  construct  a  line  of  cable  or  electric  railway  on  High 
Street  and  Tennallytown  Road  (now  Wisconsin  Avenue)  from  George- 
town to  the  District  line.  Work  was  commenced  in  Ma^,  1889,  and 
the  line  placed  in  operation  in  April,  1890.  This  company  was  one 
of  the  earliest  to  come  under  the  control  of  the  syndicate  which 
afterwards  formed  the  Washington  Traction  &  Electric  Co.,  Messrs. 
Stevens,  Crosby,  and  Lieb  being  interested  in  the  road  financially  in 
1896,  at  which  time  Mr.  O.  T.  Crosby  was  president.  The  bulk  of 
the  outstanding  securities  of  the  company  are  now  held  by  the 
Washington  Railway  &  Electric  Co. 

The  Washington  &  Glen  Echo  Railroad  Co.  (22)  and  the  Washing- 
ton &  Rockville  Railway  Co.  (24),  and  the  companies  to  which  they 
are  successors  or  which  they  control,  operate  entirely  in  the  State  of 
Maryland,  except  a  portion  of  the  line  of  the  Washington-^nterurban 
Railroad  Co.,  about  2.7  miles  in  length,  which  is  laid  on  the  Bladens-  . 
burg  Road,  from  Fifteenth  and  H  Streets  NE.  to  the  District  hne. 
The  respondent,  the  Washington  Railway  &  Electric  Co.,  controls 
these  companies  through  stock  ownership  and  operates  them  as  a 
part  of  its  general  railway  system,  each  company  maintaining  its 
corporate  identity.  The  commission  has  made  no  valuation  of  their 
property  in  Maryland  nor  has  the  respondent  included  it  in  its  claims, 
although  its  investment  in  these  companies  is  represented  in  the 
capitalization  of  the  Washington  Railway  &  Electric  Co.  to. which 
coxmsel  contends  this  commission  must  give  legal  protection.  Con- 
sideration, therefore,  must  be  given  to  their  secmities  as  far  as  they 
are  owned  by  the  respondent,  the  Washington  Railway  &  Electric 
Co.  A  discussion  of  this  will  be  found  below  under  the  heading 
"  Washington  Traction  &  Electric  Co.^'  The  history  of  these  Mary- 
land companies  and  the  extent  of  their  operations  do  not  appear, 
therefore,  in  this  case.  This  commission,  in  its  order  No.  176, 
dat^d  February  19,  1916,  established  the  fair  value  of  that  portion 
of  the  property  of  the  Washington-^  nterurban  Railroad  Co.  (27) 
within  the  District  of  Columbia  in  connection  with  its  application 
for  authority  to  issue  stocks  and  bonds  to  enable  it  to  acquire  the 
property  and  rights  of  its  predecessor. 

The  history  of  the  Potomac  Electric  Power  Co.  (30)  is  fully  covered 
in  the  opinion  and  order  of  this  commission  (formal  case  No.  47) 
issued  on  May  2,  1917,  in  determining  the  fair  value  of  that  company. 
It  is  sufficient  in  this  connection  to  state  that  the  entire  capital  stock 
of  the  company,  amounting  to  $6,000,000,  is  owned  by  the  respondent, 
the  Washington  Railway  &  Electric  Co.,  and  is  pledged  as  collateral 
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under  the  general  mortgage  of  the  latter  company.  Control  of  the 
Potomac  Electric  Power  Co.  was  obtained  in  its  eariy  days  by 
Messrs.  Stevens,  Crosby,  and  Lieb,  who  sold  their  interest  to  the 
Washington  Traction  &  Electric  Co.,  the  predecessor  of  the  respond- 
ent, the  Washington  Railway  &  Electric  Co. 

From  the  evidence  introduced  by  the*  respondent  companies' 
witness  Nelson,  it  appears  that,  of  the  several  railway  properties 
mentioned  in  the  preceding  historical  sketch,  the  following  have 
either  passed  through  the  hands  of  receivers  or  have  been  sold  by 
decrees  of  court: 

RECEIVERSHIPS. 

Anacostia  &  Potomac  River  Railroad  Co. : 

March,  189S,  receiver  appointed,  Equity  No.  19193. 

Jaaiiary  30,  1899,  receiver  discharged. 
Belt  Railway  Co. : 

September,  1896,  receiver  a^painted,  Equity  No.  17681. 

November  15,  1898,  sold  by  decree  of  court. 

December  31,  1898,  bill  of  sale  to  O.  T.  Crosby  and  N.  P.  Bond. 
Capital  Railway  Co. 

April  2,  1900,  sold  at  foreclosure  through  default  of  interest  on  bonds. 
Eckington  &  Soldiers*  Home  Railway  Co. : 

September  21,  1896,  receiver  appointed. 

August,  1898,  receiver  discharged. 
Maryland  &  Washington  Railway  Co. : 

September  25,  1896,  receiver  appointed.  Equity  No.  17694. 

August  30,  1898,  receiver  ordered  by  court  to  restore  property  to  company. 
Columbia  &  Maryland  Railway: 

February  1,  1898,  sold  under  decree  of  circuit  court  of  Baltimore  City. 
City  &  Suburban  Railway  of  Washington: 

October  11,  1901,  receiver  appointed,  Equity  No.  22663. 

September  22,  1905,  receiver  discharged. 
Washington.  Berwyn  &  Laurel  Electric  Railroad  Co. : 

July  6,  1910,  sold  under  decree  of  foreclosure  from  United  States  Circuit  Court 
for  the  District  of  Maryland. 

WASHINGTON   TRACTION    &   ELECTRIC   CO. 

The  Washington  Railway  &  Electric  Co.  is  the  successor,  as  a 
matter  of  fact,  of  two  companies;  first,  of  the  Washington  &  Great 
Falls  Electric  Railway  Co.  through  change  in  name,  and  second, 
of  the  Washington  Traction  &  Electric  Co.,  through  the  acquisition 
of  the  property  of  the  latter,  by  an  exchange  of  securities.  The 
Washington  Traction  &  Electric  Co.  was  organized  for  the  purpose 
of  acquiring  and  operating  the  various  properties  described  in  the 
preceding  historical  sketch,  the  control  of  which  through  stock 
ownership  was  acquired  prior  to  1900  by  a  group  of  individuals. 

The  hwtory  of  the  transactions  involved  in  seciiiing  the  control 
of  these  several  companies  and  the  records  of  ^he  holding  company 
(the  Washington  Traction  &  Electric  Co.)  were  withjield  from  the 
commission's  accountants  during  the  progress  of  their  investigations 
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into  the  historical  cost  of  the  property  of  the  respondents.  The 
existence  of  these  records  was  not  disclosed  until  the  cross-exam- 
ination of  witness  Nelson,  accountant  for  the  company,  on  Feb- 
ruary 26,  1919,  nearly  four  years  after  the  commission  began  its 
investigations  looking  to  the  valuation  of  this  company^s  property, 
and  practically  at  the  close  of  this  case.  Upon  demand  of  counsel, 
the  company  .submitted  to  the  commission  on  February  28,  1919 
(testimony,  p.  3661),  certain  books  and  papers  relating  to  the  Wash- 
ington Traction  &  Electric  Co.,  which  were  all  it  claimed  it  could  find. 
These  records  consist  of  a  journal  and  ledger  covering  the  period 
from  July  17,  1899  (three  days  after  the  execution  of  the  mortgage 
on  the  company's  securities),  to  Jime  26,  1902,  and  two  file  cases  of 
letters,  deeds,  accoxmts,  canceled  notes  for  money  advanced  to 
purchase  securities,  and  other  miscellaneous  papen^,  which  throw 
considerable  light  upon  the  financial  operations  of  the  individuals 
who  secured  control  of  the  above-mentioned  railway  and  lighting 
companies.  These  papers  revealed  the  numerous  loans  made  to 
these  individuals  by  the  United  States  Mortgage  &  Trust  Co.,  of  New 
York,  upon  their  several  joint  and  individual  accounts,  and  led  to 
requests  upon  that  company  for  a  copy  of  all  the  accoimts  on 
their  books  relating  to  the  Washington  Traction  &  Electric  Co. 
and  to  these  individuals.  The  information  contained  in  commission's 
Exhibits  86  to  103  was  furnished  by  the  United  States  Mortgage  & 
Trust  Co. 

On  February  25,  1919,  and  April  1,  1919,  counsel  for  the  com- 
mission stipulated  into  the  record  certain  extracts  from  these  and 
other  records,  as  well  as  a  complete  transcript  of  the  records  of  the 
United  States  Circuit  Court  of  the  Eastern  District  of  Virginia  in 
the  case  of  the  United  States  Mortgage  &  Trust  Company  v.  The 
Washington  Traction  and  Electric  Company,  relating  to  the  fore- 
closure of  the  mortgage  of  the  latter  company  and  the  public  sale 
of  all  its  property.  These  are  comprised  in  commission's  Exhibits 
numbered  1  to  111. 

From  the  information  contained  in  these  records  it  is  now  possible 
to  give  a  fairly  complete  sketch  of  the  early  financial  history  of  the 
Washington  Traction  &  Electric  Co.  and  the  values  represented  by 
the  existing  and  outstanding  stocks  and  bonds  of  its  successor, 
the  Washington  Railway  &  Electric  Co. 

The  events  leading  up  to  the  incorporation  of  the  Washington 
Traction  &  Electric  Co.  in  June,  1899,  are  concerned  with  the  opera- 
tions of  Oscar  T.  Crosby  and  Charles  A.  Lieb,  who  first  appear  in 
connection  with  the  formation  of  the  Potomac  Light  &  Power  Co.  of 
Virginia  in  January,  1896,  and  its  sale  later  in  that  year  to  the 
Potomac  Electric  Power  Co.,  also  incorporated  by  Crosby  and  Lieb 
in  conjunction  with  Frederick  C.  Stevens.     The  early  transactions 
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of  these  two  companies  are  discussed  in  the  commission's  opinion 
in  formal  case  No.  47,  in  the  matter  of  the  valuation  of  the  Potomac 
Electric  Power  Co.,  decided  May  2,  1917. 

Close  relations  had  been  established  between  the  Potomac  Electric 
Power  Co.  and  the  Georgetown  &  Tennallytown  Railway  Co.,  the 
former  furnishing  current  to  the  latter  (testimony,  pp.  4302,  4306, 
and  4307,  formal  case  No.  47),  Messrs.  Stevens,  Crosby,  and  Lieb 
owning  more  than  one-half  of  the  shares  of  stock  of  the  latter  com- 
pany in  1897  (sworn  statement  of  Greorgetown  &  Tennallytown  Rail- 
way Co.  to  Congress  for  year  ended  Dec.  31,  1897).  This  group  of 
men  had  advanced  money  to  the  railway  company  in  1896  for  the 
purpose  of  maintenance  and  repairs,  second  mortgage  6  per  cent 
bonds  being  issued  to  them  at  85.  Mr.  O.  T.  Crosby  was  president 
of  the  road  at  that  time  (Sangster  report,  p.  4).  The  evidence  in 
this  case  does  not  show  what  was  paid  for  these  shares  of  stock,  nor 
from  what  source  the  money  for  that  purpose  was  obtained.  At  that 
time  the  road  was  not  paying,  and  subsequent  purchases  of  stock  to 
close  out  small  holdings  were  at  prices  not  exceeding  $25,  and  as  low 
as  $5  per  share,  par  being  $50. 

During  1896  and  1897  the  Potomac  Electric  Power  Co.  appears 
to  have  been  in  active  competition  with  the  United  States  Electric 
Lighting  Co.,  the  only  other  corporation  furnishing  electricity  to  the 
public  in  the  District  of  Columbia.  Beginning  in  February,  1898, 
however,  and  continuing  for  about  one  year,  F.  C.  Stevens  and  others 
acquired  approximately  .4,854  shares  of  stock  of  the  latter  company, 
which  were  deposited  as  collateral  security  for  money  loaned  them 
from  time  to  time  during  that  period  by  the  United  States  Mortgage 
&  Trust  Co.  (commission's  Exhibit  No.  90)  and  in  February,  1899, 
complete  control  of  the  company  was  obtained,  for  F.  C.  Stevens, 
O.  T.  Crosby,  C.  A.  Lieb,  H.  D.  Mirick,  and  James  Smith,  jr.,  obtained 
a  further  loan  from  the  United  States  Mortgage  &  Trust  Co.  of 
$750,000,  depositing  5,000  shares  of  the  United  States  Electric 
Lighting  Co.  as  security  (commission's  Exhibit  No.  91)  and  giving 
their  note  for  that  amount,  severally  guaranteed  by  them  (commis- 
sion's Exhibit  No.  37).  At  this  time  and  particularly  during  the 
first  half  of  1899,  Stevens,  Crosby,  Lieb,  and  their  associates  were 
actively  engaged  in  securing  control  of  the  stocks  and  bonds  of  the 
various  railway  properties  listed  above,  securing  the  money  for  their 
purchase  by  advances  from  the  United  States  Mortgage  &  Trust  Co., 
and  depositing  the  pm*chased  seciuities  as  collateral  under  the  loans. 
(Commission's  Exhibits  36  to  51,  60,  61,  62,  90  to  103.) 

In  February,  1899,  Mr.  F.  C.  Stevens  issued  a  printed  proposal 
(commission's  Exhibit  111)  addressed  to  stockholders  of  the  Metro- 
politan and  Columbia  Railway  Cos.,  offering  to  pay  $230  and  $150 
per  share,  respectively,  for  the  shares  of  stock  of  those  companies, 
although  the  highest  prices  at  which  any  of  those  stocks  had  ever  sold 
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prior  to  January,  1899,  did  not  exceed  $145  and  $78.50,  respectively 
(commission's  Exhibit  25).  Such  an  extraordinary  bid  for  securities 
of  this  nature  led  certain  of  the  stockholders  to  exact  a  higher  price, 
and  the  records  show  payments  for  one  block  of  885  shares  of  the 
MetropoUtan  Kailroad  Co.  at  $330  each,  and  another  block  of  84 
shares  at  $425  each,  par  being  $50,  and  the  paid-in  value  $30  per  share. 
(Commission's  Exhibit  No.  87;  also  journal,  Washington  Traction  & 
Electric  Co.). 

The  early  negotiations  between  Stevens,  Crosby,  ^nd  Lieb  and  the 
United  Sta'tes  Mortgage  &  Trust  Ck).  for  the  advancement  of  money 
to  enable  them  to  acquire  the  securities  of  these  various  companies 
were  carried  on,  apparently,  in  the  nature  of  personal  transactions 
with  the  trust  company.  The  amounts  advanced  from  time  to  time 
by  the  trust  company  were  charged  to  a  number  of  loan  accounts, 
some  in  the  names  of  the  individuals,  others  to  varying  groups  of 
these  same  individuals,  others  to  accounts  for  the  purchase  of  desig- 
nated companies  or  properties.     (Commission's  Exhibits  90  to  102.) 

A  formal  proposal  that  the  securities  of  these  several  companies 
be  transferred  to  a  holding  company  upon  the  issuance  by  the  latter 
of  its  stocks  and  bonds  in  payment  therefor  was  made  by  Stevens, 
Crosby  and  Lieb  to  the  United  States  Mortgage  &  Trust  Co.  on  April 
29,  1899  (Nelson  testimony,  p.  3617).  By  the  terms  of  this  offer, 
which  was  accepted  by  the  trust  company  (testimony,  p.  3616),  the 
latter  was  to  receive  $12,000,000  of  4^  per  cent  bonds  of  the  new  com- 
pany and  $2,500,000  of  its  $10,000,000  of  capital  stock,  for  the  total 
amount  advanced  by  the  trust  company,  viz.,  $10,695,000  in  cash. 
The  proposal  states  that  if  the  offer  of  Stevens,  Crosby,  and  Lieb  is 
accepted,  the  trust  company  will  procure  to  be  advanced  to  them  cash 
to  the  amouilt  required  from  time  to  time  to  enable  them  to  exercise 
their  existing  options  which  had  been  submitted  to  the  trust  company 
for  the  purchase  of  the  securities  of  the  several  dbmpanies  which  were 
to  be  transferred  to  the  new  traction  company.  As  collateral  security 
for  such  adv^ance  these  individuals  agreed  to  assign  to  the  trust  com- 
pany all  of  the  contracts  and  options  which  they  then  held  for  the 
purchase  of  the  securities  to  be  transferred  by  them  to  the  new  com- 
pany and  also  all  of  their  existing  right,  title,  and  interest  in  or  to  any 
of  the  securities  so  to  be  transferred,  which  were  then  owned  by  them 
in  whole  of  in  part. 

On  June  5,  1899,  articles  of  incorporation  of  the  Washington  Trac- 
tion &  Electric  Co.  were  filed  in  the  corporation  court  of  the  city  of 
Norfolk,  Ya.,  and  a  charter  secured  from  said  court  (commission's 
Exhibit  Xo.  1  and  Nelson  testimony,  p.  2373).  This  company  on 
June  14,  1899,  executed  a  mortgage  to  the  I'nited  States  Mortgage  & 
Trust  Co.  to  guarantee  the  payment  of  the  principal  and  interest  on  an 
issue  of  $20,000,000  of  its  bonds,  and  deposited  with  the  mortgage 
the  secm-ities  of  the  several  companies  then  held  by  Stevens,  Crosby, 
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and  lieb  (testimony,  p.  2373).  The  transfer  of  the  underlying  securi- 
ties  and  the  issuance  to  the  United  States  Mortgage  &  Trust  Co.  of 
the  stocks  and  bonds  of  the  Washington  Ti-action  &  Electric  Co.,  in 
accordance  with  the  agreement  of  April  29,  1899  (see  above),  was 
authorized  in  three  letters  to  the  United  States  Mortgage  &  Trust  Co. 
dated  June  13,  1899  (commission's  Exhibits  54,  55,  56).  Upon  receipt 
of  this  authority,  the  Ignited  States  Mortgage  &  Trust  Co.  appears 
to  have  closed  the  several  loan  accounts  for  the  advancement  of 
money  to  purchase  the  underlying  securities,  and  opened  new  ledger 
accounts.     (Commission's  Exhibits  86,  87,  88,  89,  and  34.^ 

The  Washington  Traction  &  Electric  Co.  then  started  in  business 
by  opening  up  an  investment  account  comprised  of  stock  of  the  sub- 
sidiary companies  of  the  par  value  of  $5,770,500;  bonds  of  the  face 
value  of  $1,327,000;  promissory  notes  of  the  face  value  of  $200,000. 
In  consideration  of  the  above,  plus  cash  to  the  amount  of  $1,080,000, 
the  new  company  issued  its  capital  stock  for  $10,000,000  and  4^  per 
cent  first  mortgage  bonds  for  $12,000,000.  (Journal  entry,  June  17, 
1899,  commission's  Exhibit  No.  108.) 

It  will  thus  be  seen  that  $22,000,000  of  new  securities  were  issued 
for  certain  stocks,  bonds,  notes,  and  cash,  the  face  value  of  which 
aggregated  $8,377,500.  Taking  the  bonds  and  notes  at  par,  and 
assigning  the  stock  a  reasonable  market  value,  using  the  highest 
market  quotations  prior  to  January  1,  1899,  this  $8,377,500  becomes 
$9,826,451.25.  Therefore,  it  appears  to  be  conservative  to  say  that 
$9,826,451.25  was  a  fair  and  reasonable  estimate  of  the  then  exchange 
value  of  the  assets  acquired  by  the  Washington  Traction  &  Eilectric 
Co.  upon  which  it  floated  $22,000,000  of  its  own  securities. 

A  more  hberal  treatment  in  appraising  these  securities  acquired 
by  the  company  may  be  stated,  however,  by  substituting  the  highest 
price  of  record,  whether  that  be  found  in  the  market  quotations  subse- 
quent to  January  1,  r899,  or  recorded  as  a  private  sale  as  evidenced 
by  transcript  of  certain  accounts  on  the  books  of  the  United  States 
Mortgage  &  Trust  Co.,  ignoring,  however,  the  extraordinarily  high 
prices  paid  in  a  few  instances  for  small  blocks  of  stock  acquired  after 
the  formation  of  the  Traction  Co.  Proceeding  in  this  manner,  a  total 
of  $12,252,548.51  is  obtained,  as  shown  in  Schedule  '^A," 
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This  liberal  estimate  shows  a  difference  of  S9,747,451.49  between 
the  highest  market  value  of  the  securities  then  acquired  and  the 
$22,000,000  of  stocks  and.  bonds  issued  in  consideration  therefor. 


' 
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The  following  securities  of  other  companies  were  acquired  by  the 
Washington  Traction  &  Electric  Co.  soon  after  the  date  of  its  incor- 
poration (Commission's  Exhibits  Nos.  65  and  66,  and  journal  entry 
of  Aug.  8,  1899,  commission's  Exhibit  No.  108): 

Waflkiiigton  &  Glen  Echo: 

3,758  shares  stock,  par  value $187,900 

First  mort«:age  bonds 200,000 

Second  mortgaoje  bonds 50, 000 

437,900 
City  &  Suburban,  30,602  shares  stock 1, 530, 100 

Total  par  value 1 ,  968, 000 

In  acquiring  these  securities  of  the  par  value  of  $1,968,000  the 
Washington  Traction  &  Electric  Co  paid  $306,266.19  in  cash, 
$1,325,000  in  its  4 J  per  cent  bonds,  and  $1,200,000  in  its  capital 
stock  The  journal  entry  showing  the  acquisition  of  the  securities 
of  these  two  roads  was  dated  August  8,  1899  (commission's  Exhibit 
107).  At  that  date  the  City  &  Suburban  Railway  (then  the  Eck- 
ington  &  Soldiers'  Home  Ry.  Co.)  had  been  out  of  the  hands  of  a 
receiver  for  about  one  year  and  had  never  paid  a  dividend. 

That  both  of  the  companies  were  on  a  nonpaying  basis  is  clearly 
shown  in  the  statement  of  the  comptroller  of  the  Washington  Trac- 
tion &  Electric  Co.  accompanying  the  latter  company's  application 
to  the  New  York  Stock  Exchange  for  listing  its  bonds  on  that  exchange 
(see  Table  3).  This  statement  shows  that  for  the  year  ended  August 
31,  1900,  the  City  and  Suburban  Railway  had  a  deficit  of  $67,071.06 
and  the  Washington  &  Glen  Echo  Railroad  Co.  a  deficit  of  $18,101.08, 
yet  the  Washington  Traction  &  Electric  Co.  obligated  itself  to  pay 
over  $56,000  yearly  in  interest  in  order  to  acquire  these  roads,  besides 
issuing  $1,200,000  of  its  stock  and  paying  $306,266.19  in  cash. 

The  Washington  Traction  &  Electric  Co.  at  the  time  of  its  sale  at 
foreclosure  was  possessed  of  securities  of  the  par  value  of  $9,387,013, 
which  were  represented  by  an  investment  account  of  $24,854,180.04 
and  which  were  acquired  by  issuing  its  own  stocks  and  bonds  to  the 
amount  of  $24,525,000. 

Schedule  B  shows  the  highest  market  value  these  securities  could 
have. had,  arrived  at  by  the  same  Uberal  treatment  used  in  preparing 
Schedule  A,  and  including  purchases  of  some  of  the  stocks  of  the 
Metropolitan  Railway  Co.  at  such  extraordinarily  high  prices  as 
$330  and  $425  per  share. 

In  February,  1902,  at  the  time  of  the  issuance  by  the  respondent 
company,  the  Washington  Railway  &  Electric  Co.,  of  its  first  block  of 
stocks  and  bonds  in  exchange  for  those  of  the  Washington  Traction 
&  Electric  Co.,  several  additional  promissory  notes  and  other  evi- 
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dences  of  indebtedliess  had  passed  into  the  hands  of  those  interested 
in  the  reorganization  of  the  latter  company,  listed  as  follows: 

Columbia  Bailway  Co.:  Promissory  notes 1110,000.00 

Georgetown  &  Tennallytown  Railway  Co. : 

Stock,  2  shares 100.00 

Promissory  notes 62, 000. 00 

Brightwood  Railway:  Promissory  notes 95, 500. 00 

Washington,  Woodside  &  Forest  Glen  Railway:  Promissory  notes 1, 000. 00 

Washington  &  Great  Falls  Electric  Railway  Co.: 

Coupons  payable 72, 030. 00 

Bills  payable 137,800.00 

Bills  payable,  interest 4, 114. 84 

Washington  &  Rockville  Railway  Co. :  Promissory  notes? 87, 700. 00 

City  &  Suburban  Railway  Co.:  Promissory  notes 129, 250. 00 

Washington  &  Glen  Echo  Railroad  Co. :  Promissory  notes 16, 000. 00 

Total 715,494.84 

If  the  above  securities,  taken  at  par,  be  added  to  those  in  Schedule 
B,  which  have  been  stated  at  cost,  or  at  the  highest  market  price  in 
lieu  of  cost,  a  total  of  $13,562,882.31  is  obtained. 

Through  the  operation  of  plan  and  agreement  of  reoi^anization  of 
the  Washington  Traction  &  Electric  Co.,  these  securities  were  de- 
livered to  the  new  Washington  Railway  &  Electric  Co.;  exceptions 
being  made  whereby  the  physical  properties  represented  by  the 
stocks  of  the  Metropolitan  and  Colimibia  roads,  respectively,  were 
delivered  in  lieu  of  said  stocks.  In  return,  the  Washington  Railway 
&  Electric  Co.  issued  its  own  securities  to  the  amoimt  of  $22,999,600, 
as  shown  by  Nelson  Exhibits  102  and  103  as  follows: 

Nelson  Exhibit  102: 
Pagel— 

Common  stock $86,800 

Preferred  stock 8, 500, 000 

Conmion  stock 6, 413, 200 

Nelson  Exhibit  103: 

992,350 
400,000 


Page  2,  consolidated  mortgage  bonds |     ' 


23, 392, 350 
Less: 

Nelson  Exhibit  103— 

Page  2,  consolidated  mortgage  bonds  part  of  $7,992,350  returned 
by  reorganization  committee 392,  700 

22. 999, 650 

It  thus  appears  that  the  Washington  Railway  &  Electric  Co. 
issued  its  securities  to  the  par  value  of  $22,999,600,  and  received 
therefor  property  which,  by  the  most  liberal  estimate,  did  not  have  a 
niarket  value  exceeding  $13,562,882.31. 
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The  foreclosure  suit  so  often  referred  to  in  the  case  of  the  Washing- 
ton Traction  &  Electric  Co.  was  the  result  of  its  failure  to  pay  the 
semiannual  interest  on  its  bonds,  due  June  1,  1901.  The  company 
met  the  first  year's  interest  (from  Jime  1,  1899,  to  Jime  1,  1900)  on 
the  first  issue  of  $12,000,000  of  its  bonds  by  using. $540,000  of  the 
$1,080,000  cash  received  from  the  United  States  Mortgage  &  Trust 
Co.  at  the  time  of  the  issuance  to  that  company  of  that  amount  of 
bonds  and  $2,500,000  of  stock;  that  is,  cash  to  pay  the  first  year's 
interest  on  its  original  issue  of  $12,000,000  of  bonds  was  obtained  as 
part  of  the  proceeds  of  the  sale  of  the  bonds  and  stocks  themselves. 

The  condition  of  the  Washington  Traction  &  Electric  Co.  for  the 
year  ended  August  31,  1900  (the  first  year  of  its  existence),  is  shown 
in  the  statement  of  its  comptroller,  Mr.  William  F.  Ham,  submitted 
to  the  New  York  Stock  Exchange  with  the  company's  application 
for  listing  its  bonds  on  that  exchange  (see  Commission's  Exhibit 
109.)  -From  this  statement  (reproduced  in  Table  3)  it  appears  that 
after  paying  all  operating  expenses  and  fixed  charges  of  the  several 
subordinate  companies,  and  allowing  for  income  from  the  securities 
owned  by  it,  the  Washington  Traction  &  Electric  Co.  was  earning 
only  about  $270,000  per  yearDut  of  which  to  pay  4^  per  cent  interest  . 
on  its  outstanding  bonds  of  a  par  value  of  $13,442,000.  The  follow- 
ing table  is  quoted  from  the  application  to  the  New  York  Stock 
Exchange  (Commission's  Exhibit  No.  109): 

Earnings  suhoriiinate  companies  Washington  Traction  &  Electric  Co,y  year  ending  Au§, 

Sly  1900. 

Gross  earnings  from  operation $1,  Wl,  027.41 

Operating  expenses 1, 281, 333. 24 

Net  earnings  from  operation 709, 6^.  17 

Other  income 61, 483.31 

Gross  income * 771, 177.48 

Fixed  charges 588,136.22 

Net  income  applicable  to  Traction  Co 183, 041. 26 

Add  interest  on  securities  owned 87, 670.00 

Total 270. 711.26 

An  insight  into  one  of  the  reasons  for  the  lack  of  funds  and  for 
failure  to  realize  on  the  anticipated  large  surplus  that  was  set  out 
in  the  company's  prospectus  in  the  form  of  a  "Statement  to  Bankers" 
(Commission's  Exhibit  No.  110)  is  found  in  a  study  of  the  statements 
of  the  revenues,  expenses,  depreciation  charges,  and  dividends  paid 
by  the  United  States  Electric  Lighting  Co.  and  the  Potomac  Electric 
Power  Co.,  given  in  Schedules  C  and  D  below.  These  are  taken  from 
the  conmiission's  accounting  report  in  evidence  in  the  valuation  case 
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of  the  Potomac  Electric  Power  Co.  (formal  case  No.  47).  Schedule 
C  shows  that  the  amiual  dividends  paid  by  the  United  States  Electric 
Lighting  Co.  averaged  $60,000  from  1890  to  1898.  For  the  14  months 
from  October  31, 1898,  to  December  31, 1899  (during  which  period  the 
Washington  Traction  &  Electric  Co.  gained  control  of  the  company), 
the  dividend  was  only  $16,323  and  no  further  dividends  were  paid 
during  the  remaining  three  years  of  the  company's  existence.  In 
1901  there  was  charged  as  depreciation  for  that  year  $308,908.26  as 
against  an  average  annual  depreciation  of  $51,000  for  the  preceding 
seven  years.  In  1902,  after  the  foreclosure  sale  of  the  Washington 
Traction  &  Electric  Co.  and  the  formation  of  the  present  Washington 
Railway  &  Electric  Co.,  the  depreciation  charge  dropped  to  $58,000 
and  after  being  joined  by  purchase  to  the  Potomac  Electric  Power 
Co.,  no  depreciation  was  charged  until  1909.  Referring  to  Schedule 
D,  it  will  be  observed  that  beginning  with  $515,000  in  dividends  in 
1904,  the  Potomac  Electric  Power  Co.,  which  purchased  the  United 
States  Electric  Lighting  Co.  September  30,  1902,  paid  large  dividends 
every  year. 

Commission's  Exhibit  No.  109. 

Table  3. — Statement  of  subordinate  companies  included  in  the  Washington  Traction  <fe 

Electric  Co.*s  systtmf/or  the  year  ending  Aug.  SI,  1900, 
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The  history  of  the  sale  of  the  property  of  the  Washington  Traction 
&  Electric  Co,  by  foreclosure  proceedings  before  the  United  States 
circuit  court  at  Norfolk,  Va.,  is  fairly  well  covered  in  the  teatimony 
(pp.  2374-2376)  and  the  commission  has  introduced  in  evidence  ■ 
complete  transcript  of  the  court  records  of  that  case  (commissiim'a 
Exhibit  No.  2  to  23).  Under  the  terms  of  a  plan  of  reorganizati<Hi 
(Nelson  Exhibit  17),  the  securities  of  the  various  companies  con- 
trolled by  the  Washington  Traction  &  Electric  Co.,  which  were  held 
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by  the  trustee  under  the  company's  general  mortgage  as  collateral 
security  for  the  payment  of  principal  and  interest  on  its  bonds, 
were  not  disturbed.  The  stocks  and  bonds  of  the  Washington 
Traction  &  Electric  Co.  were  exchanged  for  the  stocks  and  bonds 
of  the  newly  organized  Washington  Railway  &  Electric  Co.,  as  indi- 
cated in  the  following  extracts  from  the  plan  of  reorganization: 

Conditions  and  Results  op  Participation. 

A.   DEPOSIT   OF   securities. 

Participation  under  this  plan  in  any  respect  whatever  is  dependent  upon  the 
deposit  of  securities  with  the  United  States  Mortgage  &  Trust  Co.,  New  York  City, 
or  other  designated  depositary,  and  in  the  case  of  the  depositors  of  stock,  also  upon 
the  making  of  the  payments  hereinafter  mentioned  on  or  prior  to  such  dates  as  may 
be  fixed  by  the  committee.  No  securities  will  be  received  on  deposit  unless  in  ne- 
gotiable form,  and  bonds  deposited  must  carry  all  unpaid  couj)ons. 

B.    new   securities   for   BONDHOLDERS. 

Depositing  bondholders  will  be  entitled  to  receive  for  each  one  thousand  dollars 
($1,000)  of  bonds  deposited,  five  hundred  and  fifty  dollars  ($550)  in  bonds,  and  five 
hundred  and  fifty  dollars  ($550)  in  preferred  stock  and  two  hundred  dollars  ($200) 
in  common  stock  of  the  new  company. 

An  agreement  has  been  made  by  which  six  hundred  and  seventy-two  thousand 
dollars  ($672,000)  in  bonds  of  the  new  company  are  to  be  purchased  by  a  syndicate, 
which  is  required  by  the  terms  of  the  sale  to  offer  the  same  to  the  depositing  bond- 
holders desiring  to  participate  in  such  purchase,  at  the  same  rate  at  which  they  are 
acquired  by  the  syndicate,  viz:  Upon  payment  of  fifty  dollars  ($50)  for  each  bond 
deposited,  the  depositing  bondholder  will  receive  fifty  dollars  ($50)  in  bonds  and 
twenty-five  dollars  ($25)  in  common  stock  of  the  new  company. 

Upon  December  1,  1901,  depositing  bondholders  will  receive  six  month's  interest 
at  the*  rate  of  4  per  cent  per  annum  upon  55  per  cent  of  the  par  value  of  deposited 
bonds,  and  interest  will  thereafter  be  adjusted  and  paid  thereon  at  that  rate  to  the 
date  of  issue  of  the  new  bonds. 

C.   PAYMENTS   BY  AND  NEW   STOCKS   FOR   DEPOSITORS   OF  STOCK. 

Holders  of  stock  deposited  under  this  plan  have  the  privilege  to  purchase  stocks 
of  the  new  company,  and  thus  become  entitled  to  the  benefits  accruing  under  this 
plan,  upon  the  payment  of  nine  dollars  ($9)  upon  eac^h  such  share  deposited. 

Payments  by  depositors  of  such  stock  must  be  made  to  the  United  States  Mortgage 
A  Trust  Co.,  when  and  as  called  for  by  the  reorganization  committee  by  advertise- 
ment published  at  least  once  a  week  for  two  successive  weeks,  in  at  least  two  daily 
newspapers  of  general  circulation  published  in  the  city  of  New  York.  All  payments 
-will  be  receipted  for,  by  or  on  behalf  of  said  trust  company  on  its  certificates  of  deposit 
of  stock. 

Depositing  stockholders  will  be  entitled  to  receive  for  each  share  of  the  Traction 
Co.*8  stock  deposited,  upon  payment  of  nine  dollars  ($9)  for  each  such  deposited  share, 
nine  dollars  ($9)  in  preferred  stock,  and  thirty  dollars  ($30)  in  common  stock  of  the 
new  company. 

A  syndicate  has  been  formed  which  has  agreed  to  underwrite  the  aforesaid  proposed 
purchase  of  the  stock  of  the  new  company,  so  that  the  same  will  be  completed  by  the 
syndicate  to  the  extent  that  the  Traction  Co.*s  stockholders  fail  to  exercise  the  right 
of  purchase  aforesaid. 
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Disposition  of  Old  Securities  Deposited. 

The  securities  deposited  hereunder  will  be  held  by  the  depositary  subject  to  the 
order  and  control  of  the  reorganization  committee  as  provided  by  the  reorganization 
agreement. 

DisposmoN  OF  New  Securities  and  Their  Proceeds. 

The  bonds  and  stocks  of  the  new  company  are  to  be  used  for  the  following  piirpoees: 

(1)  Bonds: 

To  remain  in  the  treasury  of  the  new  company  until  used  for  the  purpose 
of  retiring  underlying  liens  upon  or  the  funded  debts  of  the  proi)ertie6 
acquired  by  the  new  tiompany  (except  the  funded  debt  of  the  United 
States  Electric  Lighting  Co.  and  the  Potomoc  Electric  Power  Co $7, 607, 650 

To  the  depositing  bondholders  of  the  Traction  Co.  $650  for  each  $1,000 
bond  deposited 7, 3d3, 100 

Sold  to  a  syndicate  subject  to  the  right  of  participation  of  depositing  bond- 
holders   672.000 

To  be  disposed  of  and  the  proceeds  used  in  the  acquisition  of  outstanding 
securities,  additional  property  or  for  the  purposes  of  the  committee  or 
of  the  new  company 327, 250 

To  remain  in  the  treasury  of  the  new  company  until  issued  under  such 
limitations  as  shall  be  provided  in  the  mortgage  securing  the  same 1, 500, 000 

Total  issue 17, 600,000 

(2)  Preferred  stock: 

To  the  depositing  bondholders  of  the  Traction  Co.  1550  for  each  $1,000 
bond  deposited 7, 393, 100 

To  depositing  stockholders  availing  themselves  of  the  privilege  of  pur- 
chase and  to  the  underwriting  syndicate 1, 008, 000 

The  remainder  of  said  preferred  stock  may  be  used  for  the  purposes  of  the 
committee  or  of  the  new  company 98, 900 

Total  issue 8, 500, 000 

(3)  Common  stock: 

To  the  depositing  bondholders  of  the  Traction  Co.,  $200  for  each  $1,000 
bond  deposited 2, 688,400 

Sold  to  a  syndicate  in  connection  with  the  $672,000  of  bonds  above  men- 
tioned   336, 000 

To  depositing  stockholders  availing  themselves  of  the  privilege  of  pur- 
chase and  to  the  underwriting  syndicate 3, 360,000 

To  be  used  for  the  purposes  of  the  committee  or  of  the  new  company 115, 600 

Total  issue 6,500,000 
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ReeapUulation, 


Cash  sub- 
scriptions. 


Held  to  retire  onderlying  j>rior  liens 

Depositing  bondholders  (113,442,000) 

Swd  tos\*ndicate 

Old  stock  ($11^00^) 

UpoD  paymenc  of  10  per  shai^ 

To  be  used  for  the  purposes  of  reorganization  or  of  the 

new  company 

Held  In  treasury  of  new  company 


Total, 


1672.000 

*i,668*666 


1,680,000 


New  4  per 
cent  mort- 
gage bonds. 


$7,607,650 

17,393,100 

>  672,000 


327,250 
1,500,000 


17,500,000 


New  5  per 
cent  pre- 
ferred 
stock. 


7,393,100 


*  1,008,000 
98,900 


8,500,000 


New  com- 
mon stock. 


« $2,688, 400 

^336,000 

•3,360,000 


115,600 


6,500,000 


155  per  cent.  '20  per  cent.  *  100  per  cent.  <  50  per  cent.  ^30  percent. 

The  following  table  (Table  6)  shows  the  stocks,  bonds,  and  notes 
of  the  various  companies  acquired  by  the  Washington  Traction  & 
Electric  Co.,  the  prices  paid  therefor  by  it  and  by  Stevens,  Crosby, 
and  Lieb  and  their  associates  as  far  as  they  are  revealed  by  the  avail- 
able records,  the  exhibit  or  other  source  of  evidence  supporting  each 
entry,  and  the  total  values  used  in  Schedules  A  and  B  above.  The 
jounial  entries  referred  to  are  taken  from  the  journal  of  the  Washing- 
ton Traction  &  Electric  Co.,  introduced  in  evidence  as  commission's 
Exhibit  No.  108.  The  last  colunm  of  the  table  shows  the  securities 
of  these  companies  acquired  subsequently  by  the  Washington  Rail- 
way &  Electric  Co.,  as  shown  in  the  Sangster  report. 
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HISTORICAL    COST   OF   THE   PROPERTY   OF   THE    WASHINGTON    RAILWAY  & 

ELECTRIC  CO. 


The  Washington  Railway  &  Electric  Co.,  through  its  accountant, 
Mr.  Frank  T.  Nelson,  presented  a  series  of  exhibits  purporting  to  show 
the  historical  cost  of  the  property  of  the  various  companies  prior  to 
their  consolidation  and  at  June  30,  1916.  In  the  method  used  by  Mr. 
Nelson  no  attention  is  given  to  whether  or  not  a  part  of  the  property 
acquired  during  the  history  of  the  company  may  have  been  sold, 
scrapped,  or  abandoned,  but,  on  the  contrary,  he  includes  all  moneys 
shown  as  having  been  expended.  The  theory  of  ascertaining  his- 
torical cost  by  this  method  is  based  on  the  company's  interpretation 
of  the  law  as  contained  in  both  Nelson's  testimony  and  in  the  brief  of 
counsel  -submitted  to  the  commission.  Under  that  interpretation, 
the  company  claims  to  be  entitled  not  only  to  the  cost  of  existing 
used  and  useful  property,  but  also  to  all  capital  expenditures  made  at 
any  time  during  its  history  which  for  various  reasons  were  not  written 
off  the  books.  Respondent's  exhibits  make  no  adjustments  whatever 
for  the  property  which  is  admitted  to  be  nonexistent,  but  claims  its 
inclusion  as  a  development  loss  if  for  no  other  reason.  (Testimony, 
p.  3660.) 

Mr.  Nelson  made  no  attempt  to  compare  details  of  the  property 
shown  by  the  books,  but  gave  only  the  amounts  claimed  to  have  been 
paid  for  the  various  properties  when  they  were  acquired,  and  a  state- 
ment of  the  total  cost  as  shown  by  the  construction  and  equipment 
account.  The  amounts  paid  were  in  all  instances  much  larger  than 
the  actual  book  value  of  the  property  taken  over.  There  is  a  con- 
siderable variation  in  the  amounts  shown  by  Mr.  Nelson  and  those  in 
the  report  of  Mr.  Andrew  Sangster,  accountant  for  the  commission, 
relating  to  the  imadjusted  construction  and  equipment  accounts  of 
the  various  companies  before  consolidation  and  of  the  entire  system 
as  of  June  30,  1916. 

This  is  particularly  true  with  regard  to  the  Metropolitan  and 

Columbia  divisions,  where  the  cost  as  shown  by  witness  Nelson 

(testimony,  p.  2771)  exceeds  the  ledger  accounts  at  February  4,  1902, 

as  set  forth  in  the  summary  Table  9  below.     A  comparison  of  these 

amounts  is  as  follows: 

Tablb  7. 

[Italic  figures  danote  deficit.) 


WMhinfftoo  A  Great  Falls  Electric  Railway  Co 

lletropoRtao  Railroad  Co 

Columbia  Railway  Co 

AnacostiaA  Potomac  River  Railroad  Co 

Brightwood  Railway  Co 

Total 


Nelson. 


1769,722.82 

8,879,291.84 

1,221,057.84 

3,312,88148 

702,753.18 


9,875,711.14 


Sautter. 


8759.723.82 

3,148,596.88 

1,0^095.92 

3,877,553.08 

897,054.58 


9,227.024.89 


171,«5Lg 

•in 

89&« 


"fc 


648,«B^tf 
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The  net  difference  between  all  lines  according  to  the  above  summary 
is  $648,686.2^*).  The  greater  part  of  the  difference  shown  for  the 
Metropolitan  division  is  due,  evidently,  to  the  inclusion  in  Nelson's 
figure  of  over  $700,000  for  items  transferred  from  operating  expenses. 
Sangster  also  transferred  nearly  $600,000  from  operations  for  this  divi- 
sion which  is  not  reflected  in  his  figure  as  given  above.  If  this  latter 
amount  be  included,  the  difference  is  greatly  reduced.  In  reference 
to  the  discrepancy  app'earing  for  the  Columbia  division,  it  is  appar- 
ently due  to  Mr.  Nelson  having  ascertained  that  a  part  of  the  *' Unex- 
plained increase  in  horse  railway  planf  could  be  distributed  between 
accounts,  while  Mr.  Sangster  set  the  amount  aside,  as  the  books, 
showing  the  details  of  this  increase,  were  not  available  to  him, 
although  they  were  in  the  possession  of  the  company.  Mr.  Nelson 
testified  (testimony,  pp.  2573-2579)  that  he  was  able  to  account  for  a 
part  of  this  *' unexplained  increase '*  and  included  it  with  construc- 
tion. The  difference  appearing  for  the  Anacostia  &  Potomac  Railway 
Co.  is  undetermined.  By  making  the  adjustments  enumerated  above 
it  will  he  readily  seen  that  the  difference  in  book  cost  at  this  point  is 
not  great. 

The  net  additions  to  investment  account  of  the  Washington  Railway 
&  Electric  Co.  from  February  4,  1902,  to  June  30,  1916,  amounting  to 
$1,922,740.89,  are  then  added  by  Mr.  Nelson  to  the  total  previously 
obtained.  In  order  to  compare  this  amount  with  the  report  of  Mr. 
Sangster  it  is  necessary  to  exclude  the  additions  between  June  30, 
1914,  and  June  30,  1916,  as  his  report  is  of  the  former  date.  The 
additions  for  this  latter  period,  as  included  by  Nelson,  were 
$320,045.79,  which,  if  deducted,  would  leave  $1,602,695.10  as  a  com- 
parable figure  with  Sangster's  amount  of  $1,463,580.72  shown  in 
Table  8,  the  difference  between  these  two  amounts  being  $139,114.38* 

The  further  analysis  of  the  construction  and  equipment  accounts 
by  Mr.  Sangster,  in  order  to  set  up  separately  property  not  now  in 
existence,  caa  not  be  compared  with  any  details  submitted  by  the 
company.  This  was  admitted  by  Mr.  Nelson,  when  he  stated  (p. 
3659):  *'I  don't  think  that  Mr.  Sangster's  work  and  mine  are  com- 
parable at  all.     Mr.  Sangster  did  one  thing  and  I  did  another.'' 

REPORT   OF  commission's   ACCOUNTANT,  MR.  SANGSTER. 

The  Washington  Railway  &  Electric  Co.  as  it  exists  to-day  is  the 
result  of  the  consolidation,  over  a  period  of  many  years,  of  several 
separate  companies,  as  given  in  detail  in  the  preceding  historical 
sketch  (pp.  18  to  29),  and  in  preparing  his  report  on  the  cost  of  the 
several  properties,  Mr.  Sangster  proceeded  upon  the  basis  of  ascer- 
taining first  the  amount  that  had  been  expended  in  the  construction 
and  equipment  of  each  company  before  consolidation  with  the  Wash- 
ington Railway  &  Electric  system  and  then  adding  thereto  the  addi- 
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tions  made  since  1902.  All  increases  in  the  capital  accounts  by 
reason  of  property  transfers  between  companies  were  eliminated,  the 
amount  remaining  representing  the  actual  additions  appearing  in  the 
plant  accounts.  A  summary  of  the  total  thus  expended  for  construc- 
tion and  equipment  without  any  adjustment  or  elimination  for  prop- 
erty not  now  in  existence  is  as  follows: 

Tablb  8. 

Washington  A  Great  Falls  Electric  Railway  Co $759, 722. 82 

Metropolitan  Railroad  Co 3,143,598.56 

Columbia  Railway  Co 1,349,095.92 

AnacoetiaA  Potomac  River  Railroad  Co 3,577,553.06 

Brightwood  Railway  Co 697,054.53 

Washington  Railway  &  Electric  Co.  (additions  from  Feb.  4,  1902,  to 

June  30. 1914) 1,463,580.72 

Total 10, 990, 605. 61 

Mr.  Sangster's  report  shows  that  iiie  total  of  the  above  as  con- 
tained in  the  books  of  the  companies  is  $12,270,410.65,  a  difference 
of  $1,279,805.04.  This  difference  occurs  in  connection  with  the 
Anacostia  &  Potomac  River  Railroad  Co.,  and  represents  increase 
in  book  value  of  properties  acquired  through. the  pm:chase  of  the 
Belt  and  Capital  Railway  Companies.  It  must  be  kept  in  mind 
that  this  figure  of  $10,990,605.61  represents  only  the  amount  shown 
by  the  books  to  have  been  spent  for  construction  and  equipment, 
and  does  not  include  any  amounts  paid  in  excess  of  the  book  values 
on  purchase  or  consoUdation  of  the  properties. 

Banning  with  the  above  amount  (less  $300,000  '^unexplained 
increase  in  horse -railway  plant  of  Columbia  Railway  Co.")>  Mr. 
Sangster  proceeded  to  separate  the  expenditures  as  between  horse 
railways  (or  old  system)  and  cable  and  electric  lines  (or  new  system). 
This  division  is  summarized  as  between  the  various  hues  as  follows: 

Table  9. 


Total. 


Washington  &  Great  Falls  Electric  Ry.  Co :  $759,722.82 

Metropolitan  R .  R .  Co ,  3, 143, 698. 56 

Columbia  Ry.  Co ■  1,049,096.92 

Anacostia  «fe  Potomac  River  R.  R.  Co 3,577,553.06 

Brightwood  Ry .  Co , 697,  OW.  53 

Washington  Ry.  &  Klectric  Co.  (additions  from  Feb.  4, 1902, 

to  June  30, 1914) 1,463,580.72 

Total ,  10,690,605.61 


Old  system. 


$551,036.51 

128,331.50 

1,092,334.54 

463,661.79 


2,235,364.34 


New83rsteoL 


$760,722.0 
2.582,5«2.06 

920,7&4.43 
2,485,218.53 

233,302.74 

1,463,580.73 


8,455,341.27 


The  above  total  of  $10,690,605.61  was  stated  by  the  commission's 
accountant  to  represent  expenditm:es  on  construction  and  equip- 
ment for  all  companies,  exclusive  of  any  increase  on  transfer  of 
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properties.  As  will  be  seen  from  the  above  summary  $2,235,364.34 
of  this  tetal  represents  the  old  horse-railway  period  and  $8,455,241.27 
the  cable  and  electric  development.  This  amoimt  was  then  further 
adjusted  for  property  no  longer  in  existence,  and  for  items  included 
therein  which  were  set  up  separately  for  consideration  as  to  the 
propriety  of  their  inclusion  as  legitimate  capital  expenditures. 

Mr.  Sangster's  final  analysis  of  the  cost  of  property  as  shown  on 
the  books  of  the  company  as  of  June  30,  1914,  after  giving  effect  to 
his  adjustments,  was  as  foUows: 

Table  10. — Final  analysis  of  cost  of  property  as  of  June  SO,  1914. 

Expenditure  on  construction  and  equipment $8, 270, 351. 36 

Loss  on  property  sold,  scrapped,  and  abandoned,  less  construction  ex- 
penditxu'es  charged  to  operating  expenses 1, 515, 307. 05 

Increase  in  book  value  of  Belt  Railway  Co.  property  on  transfer  to 
Anacostia  &  Potomac  River  Railroad  Co 1, 279, 805. 04 

Increase  in  book  value  of  Columbia  Railway  Co.  horse-railway  prop- 
erty, undetermined 300, 000. 00 

Extraordinary  expenses,  discount  on  bonds,  etc.,  in  construction  ac-  ' 
counts  of  original  companies,  as  per  page  28  » 904, 947. 20 

Book  value  of  properties  acquired  under  Lawrence  agreement,  and 

subsequent  additions 12, 270, 410. 66 

Par  value  of  seciuities  of  subsidiary  companies  acquired  uhder  Law- 
rence agreement  and  subsequent  piurchases: 

Capital  stocks |8, 300,  750 

Bonds 457,000 

Promissory  notes 84, 000 

8,841,750.00 

Excess  of  par  value  of  securities  issued  over  properties  and  securities 
acquired  under  Lawrence  agreement,  on  basis  of  book  or  par  value 
of  latter,  excluding  interest  and  dividends,  accrued  franchise  val- 
ues, etc.  (see  Sec.  X,  Exhibit  B) 10,  807, 935. 38 

31, 920, 096. 03 

Promissory  notes  of  subsidiary  companies 77, 457. 26 

Discoiint  on  consolidated  mortgage  bonds 214, 114. 38 

Depreciation  reserve 439,  350. 00 

Organization,  etc.,  expenses 55, 009. 09 

Loss  on  securities  sold  and  uncollectible  assets 68, 221 .  31 

32,  774,  248. 07 
Leas  profit  on  securities  purchased  and  realized 631, 323. 56 

Total .' 32, 142,  924. 51 

iTbe  words  "of  the  Songster  Report''  should  be  inserted  here. 
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The  adjusted  cost  of  construction  and  equipment  shown  as  first 
item  in  Table  10  above  was  apportioned  by  Mr.  Sangster  among  the 
various  classes  of  property  as  follows : 

Table  11. — Adjusted  summary  of  construction  and  equipment. 

Track  and  roadway |4, 655, 064.  SS 

Land -. 334,373.94 

Buildings 786,079.33 

Power  station  equipment 221, 507. 63 

Cars  and  car  equipment 2, 144, 038. 20 

General  equipment 34, 894. 04 

Glen  Echo  property 42, 537.33 

Miscellaneoiis  expenditures .-.  51, 856. 01 


8,270,351.36 

The  items  making  up  the  difference  between  the  total  of 
$10,690,605.61,  shown  in  Table  9,  and  the  final  adjusted  historical 
cost  of  $8,270,351.36,  the  first  item  in  Table  10,  are  shown  in  the 
following  summary : 

Total  expenditures  all  lines  as  per  preceding  table $10, 690, 605. 61 

Add  amounts  transferred  from  operating  expenses 576, 645. 51 

11,  267, 251. 12 
Deduct: 

-  Plantsold,  scrapped,  etc $2,091,952.56 

Extraordinary  expenses,  etc 904, 947. 20 

2,996,899.76 

Adjusted  cost  of  property 8, 270, 351. 36 

It  will  thus  be  seen  that  of  the  total  amount  set  up  separately, 

$2,091,952.56,    represents    property    not    now    in    existence,    and 

$904,947.20  extraordinary  expenses,  etc. 

I  Disregarding  for  the  present  the  increase  included  in  the  books 

by  reason  of  the  transfer  of  properties,  which  is  an  entirely  different 

element  from  expenditures  on  physical  property,  the  first  item  to  be 

I  discussed  is  the   amoimt  of  $2,091,952.56  for  loss  on  plant  sold, 

I  scrapped,  and  abandoned. 

I  It  is  at  once  evident  that  the  amount  thus  determined  as  represent- 

I  ing  property  not  now  in  existence,  consists  mostly  of  the  expendi- 

[  tures  made  by  the  various  roads  6n  the  old  horse-railway  systems 

'  prior  to  1895.    By  reference, to  table  given  on  page  4^  these  expendi- 

ture are  shown  to  have  aggregated  $2,235,364.34.     This  amount  is 
divided  among  the  different  accounts  in  the  following  manner: 

I  '<  Table  given  on  page  4  "  should  read  "  Table  9." 
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Table  12. 


Track  and  roadway 

Land  and  buUdinp? A . . 

Power  station  equipment. . . 

Cars  and  car  equipment 

General  equipment 

tfiscelianeous  expendltur&<<. 


Total. 


$1,329,612.20 
601, 148.  S5 
50,476.84 
318,815.30 


} 


35.311.65 


2,235,364.34 


Metropoli- 
tan Rail- 
road. 


Columbia 
Railroad. 


Anacostia  & 
Potomac 
Railroad. 


I 


S287.193.96 
170,899.11 


$65,247.11 
33, 729. 98 


^9,  OiO.  4/ 

57,666.77 
5,960.20 


17,918-00 
4,;i55.10 
7,081.31 


$606,567.81 

272,572,91 

16,396.39 

174.527.29 


22,270.14 


551,036.51  '  128,331.50  i  1,092,334.54 


Bripht- 

wood 

Railroad. 


$370,603.32 
23,946.35 
34,080.45 
35,031  67 


463,661.79 


With  the  exception  of  the  account  '*Land  and  buildings/*  the 
greater  part  of  the  remaining  property,  acquired  prior  to  1895,  was 
nonexistent  at  the  date  of  investigation.  It  is  an  indisputable  fact 
that  the  property  acquired  for  and  operated  during  the  old  horse-car 
period  extending  from  the  year  1865  to  1895  is  no  longer  of  any  service 
to  the  company  and  has  not  been  for  many  years.  Allowance  was 
made,  however,  by  Mr.  Sangster  in  stating  the  cost  of  various  items 
of  reconstruction,  .for  grading,  etc.,  done  during  this  early  period, 
which  was  not  reflected  in  the  later  expenditures. 

As  stated  on  the  preceding  page,  an  amount  of  $2,091,952.56  has 
been  set  up  separately  as  representing  property  no  longer  in  existence. 
Against  this  there  is  offset  the  amount  of  $576,645.51  transferred 
from  operations,  which,  if  deducted  from  the  amount  previously 
stated,  will  leave  a  net  amount  eliminated  of  $1,515,307.05.  These 
figures  may  be  set  up  in  the  following  manner  to  show  the  totals  by 
the  various  accounts: 

Table  13. 


Track  and  roadway 

Land * 

Buildings ". 

Power  station  equipment 

Cars  and  car  equipment ^ 

Genera  I  equipment 

Miscellaneous  expenditives 


Net  amoimt 
eliminated. 


$808,336.06 

46, 775. 73 

103,123.23 

407,233.60 

124,695.74 

4,351.69 

20,791.01 


I'lant  sold, 

scrapped, 

etc. 


$918,003.64 

46, 775. 73 

138,491.24 

441,630.47 

502,060.90 

24,193.57 

20,791.01 


Transfefs 
from  oper- 
ations 


$109, 667. f9 


35,368.01 

34,396.87 

377,371.16 

19,841.88 


1,515,307.05 


2,091,952.56       576,645.51 


It  will  be  seen  from  the  foregoing  table  that  of  the  $2,091,952.56 
shown  for  plant  sold,  scrapped,  etc.,  practically  half  of  the  amount, 
or  $918,003.64,  is  for  track  and  roadway.  The  discussion  of  each 
account  will  be  taken  up  in  the  order  shown  above,  the  first  of  which 
is  track  and  roadway. 


TRACK  AND   ROADWAY. 


In  arriving  at  the  elimination  of  $918,003.64  for  this  account,  Mr. 
Sangster  first  analyzed  the  expenditures  made  by  the  various  linos 
on  account  of  the  original  horse  car  construction.    According  to  his 
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report  and  subsequent  testimony,  practically  none  of  this  property 
was  in  existence  June  30,  1914,  although  an  allowance  was  made  for 
original  grading,  etc.,  in  stating  the  cost  of  cable  and  electric  recon- 
gtruction.  The  balance,  consisting  of  the  greater  part,  was  elimi- 
nated as  not  representing  the  cost  of  existing  property.  The  second 
class  of  eUminations  represented  expenditures  on  <^able  and  electric 
lines  since  abandoned  or  reconstructed,  where  the  original  cost  was 
not  Nvritten  out  of  the  accounts.  Against  the  amount  eliminated  on 
account  of  this  element  of  renewals,  Sangster  substituted  the  cost  of 
the  actual  renewal,  which  in  many  cases  exceeded  the  cost  as  origi- 
nally stated.  The  following  table  shows  by  railroad  lines  the  amount 
eliminated  for  each,  and  whether  such  elimination  was  made  on 
account  of  the  horse  car  period  or  subsequent  construction: 

Table  14. 
[Italic  figures  indicate  deduction.] 


Washinpton  &  Great  Foils 

Metropolitan  R.  R 

Columbia  R.  R 

Anacostia  &  Potomac  R.  R.. 

BellRy 

Capital  Uy 

Removing 

Anacostiii  &  Potomac  &  Belt. 

Brightwood 

General 


Total. 


$27,762.37 

163,449.08 

/7,  t??.  78 

298,826.06 

167,069.39 

15,238.78 

46,194.56 


216, 780.  76 
J  39. 57 


918,003.64 


Horse  cars, 

pneumatic, 

etc. 


S286,905.00 

65,247.11 

298,826.05 

167,069.39 


46,194.56 


216,780.76 


1,081,022.87 


Cable  and 
electric. 


$27,782.37 
327,018.24 
156,365.90 


i  Renewals 
substi- 
tuted. 


%4S0,90e.6S 
eS8,790.79 


34,897.75  I     19,668. »7 


546,044.26     709,966.^1 


Mlscelb- 
neoos. 


$432.49 


tS».S! 


293.  «2 


I  Pneumatic,  etc.,  Brightwood  Railway  Co. 


The  above  analysis  shows  that  expenditures  on  account  of  horse 
cars  and  pneumatic  and  other  experimental  systems,  excluding  cable 
and  electric,  amounted  to  $1,081,022.87,  which,  although  long  since 
abandoned,  still  remain  in  the  investment  account  on  the  books  of 
the  company. 

During  the  cross-examination  of  Mr.  Sangster,  it  developed  further 
that  certain  expenditures  had  been  eliminated  by  him  apparently  in 
error,  at  least  it  was  claimed  they  might  properly  have  been  left  in 
the  plant  account.  The  first  of  these  items  relates  to  the  Great 
Falls  Division  and  amounts  to  $27,762.37.  On  pages  652-660  of  the 
testimony  the  witness  recommended  that  this  amount  be  restored. 
It  had  previously  been  excluded  on  the  theory  that  the  reconstruc- 
tion of  the  track  two  or  three  years  later  had  duplicated  the  charge 
to  plant  account.  It  was  brought  out  that  this  subsequent  recon- 
struction did  not  include  the  earlier  construction  represented  by  this 
amount. 

The  question  of  "Track  special  work*'  was  next  taken  up  on  cross- 
examination  by  the  company.     The  company  claimed  that  certain  d 
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the  original  expenditures  for  special  work  that  had  been  eliminated 
by  Mr.  Sangster  had  not  been  provided  for  through  the  substitution 
of  renewals  in  later  years.  Mr,  Sangster  explained  that  his  purpose 
and  intention  was  to  allow  the  cost  of  the  later  renewal  wherever  the 
original  expenditure  had  been  eliminated.  It  is  quite  evident  that 
allowances  should  be  made  where  these  expenditures  were  uninten- 
tionally eliminated,  and  the  following  items  are  set  up  as  having  been 
apparently  omitted: 

Teatimony: 

Page  756,  Ninth  Street  and  Louisiana  Avenue |7, 649. 56 

Page  756,  Ninth  Street  and  New  York  Avenue 14, 349. 51 

Page  761,  Four-and-a-half  and  L  Streets,  SW ? 

Page  762,  Ninth  and  U  Streets,  NW 5, 702. 68 

Do 3, 217.  71 

Pages  763-764,  Four-and-a-half  Street  carbarn 9, 190. 00 

Page  768,  Ninth  and  G  Streets 14, 473. 53 

Page  771,  Seventh  and  L  Streets,  SW 4, 401. 58 

Page  772,  Ninth  and  E  Streets 2,269.76 

Pages  919-922,  Firstand  East  Capitol  Streets 5,502.89 

Pages  923-926,  First  and  B  Streets  ($5,624.00-$329.50) 5, 294. 50 

Page  926,  Fifteenth  and  East  Capitol  Streets 9, 302. 00 

Page  928,  P  Street  shop 14, 501. 00 

Pages  941-944,  Fourteenth  Street  and  New  York  Avenue 5,  204^5 

Page  946,  Eleventh  and  F  Streets,  N W.  ($26,431. 00-$7, 103.30) 19, 327.  70 

Page  949,  North  Capitol  Street  and  H  Street  ($6,804.94-13,600.00). . . .  3, 204. 94 

Page  954,  Ninth  Street  and  New  York  Avenue  ($14,349.51-$6,603.30)  7,  746. 21 

Page  957,  New  York  Avenue  and  Fourteenth  Street 18,  607. 37 

Page  958,  Eleventh  Street  and  New  York  Avenue 15, 511.  87 

Page  960,  Seventh  Street  and  Massachusetts  Avenue 9, 780. 58 

Pages  962-964,  Fifth  Street  and  Massachusetts  Avenue 11. 087. 32 

Page  965,  Fifteenth  and  H  Streets,  NE.,  switch 932.76 

Pages  96^-973,  overhead  system,  Columbia  line 19, 191. 63 

Pages  977-978,  Kenilworth  branch 7,  853.  82 

Page  979,  resurfacing  track,  labor 207. 24 

Pages  1088-1089,  Ninth  Street  north  of  U  Street 4,  874.  00 

Page  1090,  Eighth  and  G  Streets,  SE.  ($6,277.98-$3,150.00) 3. 127.  98 

Page  1091,  Eleventh  and  E  Streets  ($4,535.74-$2,245.00) 2,  290.  74 


224,  803. 03 

Among  the  details  of  eliminations  submitted  to  the  company  was 
an  item  of  $4,121.37  for  paving  on  the  Ninth  Street  and  Four-and-a- 
half  Street  lines  and  on  the  F  Street  and  Georgetown  line.  While  it 
is  not  clear  just  what  this  expenditure  covered,  it  probably  repre- 
sented an  amount  paid  to  the  Washington  Gas  Light  Co.  to  reim- 
burse it  for  repaving  a  location  where  the  paving  had  been  disturbed 
on  account  of  track  construction.  But  little  light  as  to  the  nature 
of  the  item  is  given  by  either  the  witness  Sangster  or  the  company 
and  its  restoration  to  plant  account  can  only  be  sanctioned  as  a  cost 
incurred  in  the  removal  of  obstructions.  The  company  has  been 
given  the  benefit  of  the  doubt  by  its  inclusion  in  the  historical  cost  in 
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Table  17.  On  cross-examination  (p.  803)  witness  Sangster  recom- 
mended that  $432.49,  stated  to  be  miscellaneous  items,  be  restored  to 
capital  account,  as  they  were  of  a  general  nature  and  apparently  had 
been  eliminated  in  error.  This  amount  has  also  been  included  by 
the  commission  in  Table  17. 

In  connection  with  the  track  and  roadway  account  of  the  Anacostia 
&  Potomac  Division,  it  developed  during  the  cross-examination 
(pp.  1053-1055)  that  the  amount  of  $19,658.97  for  *' Renewal  of  rail 
on  Nichols  Avenue  from  150  feet  south  of  Talbert  Street  to  Congress 
Heights  and  reconstruction  of  existing  track*'  may  be  less  than  the 
actual  cost.  The  books  show  that  the  original  electric  installation 
of  the  Capital  Railway  line  in  1896-97  displaced  by  subsequent 
renewals  amoimted  to  $34,897.75,  and  this  was  eliminated  while  the 
figure  of  $19,658.97  was  substituted.  The  net  elimination,  therefore, 
was  $15,238.78.  Regarding  this  item,  Sangster  recommended  (p.  1054) 
that  the  amoimt  eliminated  be  restored  to  capital  accoimt,  and  the 
commission  has  accordingly  included  it  in  Table  17. 

Mr.  Sangster's  original  report  contained,  under  track  and  roadway, 
an  item  of  $436,167.67  ^  as  the  total  cost  of  the  Washington  &  Great 
Falls  Electric  Railway  Co.'s  line  from  Thirty-sixth  and  Prospect 
Streets  to  Cabin  John  Bridge  in  Maryland,  consisting  of  13.98  miles 
of  single  track.  An  attempt  was  made  by  coimsel  for  the  respondent 
in  the  cross-examination  of  Mr.  Sangster  to  prove  that  he  had  ignored 
the  existence  of  the  separate  company  that  started  the  constructioii 
of  the  Maryland  portion  of  this  line,  thereby  intimating  that  the  cost 
of  that  portion  was  not  included  in  the  accoimting  report  (testimony, 
pp.  614-616).  The  company's  oflScials  stated,  however,  in  answer 
to  questions  by  the  commission,  that  separate  accounts  were  not 
kept  of  the  two  companies  (p.  617).  Moreover,  witness  Nelson  stated 
(testimony,  pp.  2388-2390)  that  he  was  not  able  to  find  any  books 
of  accoimt  of  the  Maryland  company.  Using  the  figures  from  Mr. 
Sangster's  report  as  given  above,  the  cost  of  the  entire  13.98  miles 
of  single  track,  per  mile,  is  $31,200.84.  In  its  annual  reports  to  this 
commission  the  respondent  has  given  the  length  of  single  track  in 
Maryland  as  6.44  miles.  At  $31,200.84  per  mile,  the  cost  of  the 
portion  in  Maryland  would  amount  to  $200,933.41,  leaving  $235,- 
254.26  as  the  cost  of  that  portion  within  the  District  of  Colimibia. 
This  latter  amoimt  has  been  included  in  the  cost  of  property  as  given 
in  Table  17,  and  the  cost  of  the  Maryland  portion  of  the  property  set 
up  separately. 

LAND. 

An  adjustment  of  the  land  values  as  shown  on  page  351  of  Sangster's 
report  should  be  made  to  correct  the  book  values  of  the  P  Street 
property.     By  reference  to  the  testimony  (pp.  1092-1097)  it  is  stated 


»" $436,167.67"  should  be  "1436,187.67. 
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that  the  original  cost  of  this  property,  comprising  498,331  feet,  was 
$18,044.91,  or  an  average  of  3.6  cents  per  foot.  To  this  was  sub- 
sequently added  $25,450,  representing  assessed  benefits.  In  1914  the 
District  of  Columbia  condemned  a  part  of  the  tract,  or  68,002  feet> 
for  which  the  company  received  as  damages  the  sum  of  $17,000. 
The  books  show  that  the  $17,000  was  credited  to  the  real  estate 
accoimt,  which  reduced  the  balance  to  $26,494.91.  If  the  cost  of  the 
portion  of  the  tract  that  was  sold  amoimting  to  68,002  feet  is  com- 
puted on  the  basis  of  3.6  cents  per  foot,  the  average  cost  of  the  original 
purchase,  it  will  be  found  that  the  pro  rata  amount  for  this  plat  woidd 
be  $2,448.07.  It  would  therefore  be  correct  to  add  the  difference 
between  this  amount  and  the  $17,000,'  or  $14,551.93  to  the  plant 
accoimt. 

In  connection  with  land  values  of  the  Brightwood  Railway  Co., 
it  appears  that  the  total  cost  of  lots  8,  10,  800,  801  and  804-809 
should  be  increased  by  $2,892.50.  The  testimony  (pages  1098-1109) 
goes  into  considerable  detail  as  to  how  the  figure  of  $5,114.67,  as 
shown  by  the  accountant's  report,  was  obtained,  and  it  id  apparently 
iinderstated  by  the  amount  of  $2,892.50.  The  commission  has 
accordingly  added  this  latter  amount  to  the  cost  of  property  shown 
in  Table  17. 

BUILDINGS. 

Commission's  accountant  was  cross-examined  at  length  (testi- 
mony, pp.  1110-1136)  as  to  the  section  of  the  report  containing  a 
record  of  expenditures  on  buildings.  Reference  was  made  to  build- 
ings in  existence  at  various  locations  and  to  the  eliminations  for 
buildings  no  longer  in  existence.  It  appears  that  in  the  Brightwood 
Railway  Co.  an  elimination  was  made  for  a  car  bam  that  was  still  in 
use.  Some  of  the  records  for  the  period  during  which  the  construc- 
tion work  was  done  are  missing  and  it  is  evident  that  the  amount  was 
eliminated  on  the  assumption  that  the  building  was  situated  at  some 
other  location.  It  is  apparent  from  the  testimony  (pp.  1194-1198) 
that  of  the  amoimt  originally  excluded  by  the  commission's  accoimt- 
ant,  viz,  $42,765.49,  $32,301.19  should  be  restored  to  the  plant 
accoimt  and  the  commission  has  therefore  included  this  latter  amoimt 
in  the  cost  of  property  in  Table  17. 

POWER   STATION   EQUIPMENT. 

The  total  elimination  in  the  accoimtant's  report  on  accoimt  of  this 
class  of  equipment  is  $441,630.47,  of  which  $282,071.79  is  for  the 
Metropohtan  division.  Of  this  latter  amount,  about  $144,000  repre- 
sents the  expenditures  originally  made  for  the  storage  battery  system 
that  was  not  written  out  of  the  accoimts.  During  the  cross-exami- 
nation (testimony,  pp.  1138-1140)  the  company  endeavored  to  show 
that  the  loss  on  this  apparatus  should  be  considered  as  a  development 
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loss  by  reason  of  the  many  different  power  plants  that  were  of  neces- 
sity operated  during  the  early  years  of  the  company  before  consoli- 
dation. No  attempt  was  made  to  show,  however,  that  the  elimina- 
tions were  improper.  The  subject  is  discussed  .further  imder  ^'devel- 
opment  loss." 

CARS   AND   CAR   EQUIPMENT. 

The  company  has  pointed  out  (testimony,  pp.  1141-1143)  that  no 
allowance  was  made  for  the  cost  of  the  special  car  "Columbia"  with 
the  exception  of  $1,067.88  expended  from  1905  to  1909  for  additional 
equipment.  This  car  was  acquired  through  the  Lawrence  agreem^ii 
and  the  books  at  the  disposdl  of  the  commission's  accountant  at  the 
time  of  his  investigation  did  not  state  the  original  cost.  The  records 
of  the  Washington  Traction  &  Electric  Co.  which  were  not  obtained 
until  the  close  of  the  hearings  show  that  this  car  was  bought  in  Mary- 
land in  1900  at  a  cost  of  $4,055.60^  including  freight.  This  amount 
is  added,  therefore,  to  the  plant  account  and  included  in  the  cost  of 
property  as' shown  in  Table  17. 

Reference  was  made  by  respondent's  coimsel  (testimony,  pp.  1143- 
1149)  to  the  general  eliminations  for  cars  and  car  equipment.  It 
developed  that  the  company's  annual  report  to  the  commission  at 
December  31,  1914,  included  certain  open. trailer  and  open  motor 
cars  that  were  not  shown  as  being  in  existence  at  the  date  of  valua- 
tion. The  open  trailer  cars  referred  to  were  11  in  all,  being  cars 
numbered  623  to  632,  inclusive,  and  1805.  The  first  10  of  this  group 
(those  numbered  623  to  632,  inclusive)  appear  in  the  accountant's 
report  among  the  cars  eliminated  and  are  stated  to  have  cost  $8,800. 
The  single  car  numbered  1805  does  not  appear  in  any  of  the  schedules 
of  the  report  and  an  estimate  of  its  cost  is  necessary.  The  company 
did  not  furnish  any  data  that  would  assist  the  conunission  in  estimat- 
ing the  amount,  but  in  the  absence  of  any  specific  information  it 
woidd  seem  that  an  allowance  of  $1,000  woidd  be  adequate.  The 
open  motor  cars  referred  to  are  11  in  all  and  numbered  1100,  1101, 
1102,  1104,  1105,  1107,  1108,  1154,  1155,  1158,  1159.  These  cars  m^ 
part  of  the  14  cars  appearing  in  the  accountant's  report  at  a  cost  of 
$10,780.  If  the  cost  of  the  11  cars  listed  above  be  estimated  on  the 
basis  of  the  unit  cost  of  the  total  number  shown  as  eliminated,  an 
amoimt  of  $8,470  would  be  added.  These  various  amounts  aggre- 
gating the  sum  of  $22,325.60,  are  accordingly  added  to  the  cost  of 
property  as  shown  in  Table  17. 

GENERAL   EQUIPMENT. 

The  total  historical  cost  of  general  equipment,  which  includes  mis- 
cellaneous equipment,  tools  and  implements,  oflBce  furniture  and  fix- 
tures, and  automobiles,  amoimts  to  $34,883.85,  excluding  interest 
during  construction  of  $10.19,  as  shown  by  the  accoimtant's  report. 
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Mr.  Sangstor  was  examined  (testimony,  pp.  1149-1153)  as  to  what 
had  been  included  in  this  section  to  arrive  at  the  total  shown  in  the 
report  and  reference  was  made  to  the  reproduction  cost  as  set  forth 
in  the  report  of  commission's  engineer,  PiUsbury.  As  stated  by  the 
witness  it  is  impossible  to  determine  whether  or  not  this  section 
includes  all  of  the  general  equipment,  as  certain  classes  of  equipment 
may  be  included  in  the  other  sections.  It  appears,  however,  that 
with  the  exception  of  automobiles  the  number  of  which  was  obtained 
as  the  result  of  an  inventory,  the  remaining  amoxmts  may  not  fully 
state  the  cost  of  the  existing  property.  The  items  forming  the 
aggregate  of  these  various  classes  of  property  are  more  or  less  minor 
in  cost  and  it  is  known  in  many  instances  that  they  were  included  as 
operating  expenses.  While  an  effort  was  made  to  adjust  the  expense 
accoimts  for  these  items,  it  is  apparent  that  the  cost  is  incomplete, 
especially  in  the  case  of  office  furniture  and  fixtures.  It  is  believed 
that  the  reproduction  cost  for  aU  items  excepting  automobiles, 
amounting  to  $82,303.45  should  be  substituted  for  the  amount  shown 
by  the  accoimtants  of  $27,218.50  or  a  net  addition  to  this  section  of 
$55,084.95.  In  adding  this  latter  amoimt,  determined  in  this  way, 
to  the  cost  of  property,  the  commission  is  following  the  method  used 
in  a  similar  instance  in  the  case  of  the  valuation  bf  the  Potomac 
Electric  Power  Co. 

GLEN  ECHO  PARK  PROPERTY. 

The  cost  of  this  property,  shown  by  the  accountant's  report  to  be 
$42,537.33,  includes  the  total  expenditures  shown  on  the  books  of 
the  company.  The  property  consists  of  the  land  and  amusement  de- 
vices at  Glen  Echo  Park,  Md.,  all  of  which  is  located  outside  of  the 
District  of  Columbia,  and  is,  therefore,  excluded  by  the  commission 
in  its  finding  of  the  historical  cost  of  property  as  given  in  Table  17. 

MISCELLANEOUS    EXPENDITURES. 

This  section  includes  expenditures  of  a  miscellaneous  character  m- 
curred  during  oi^anization,  as  well  as  certain  legal  expensei*  iVs 
shown  by  the  accoimtant^s  report,  the  total  of  such  items  amounts  to 
$51,856.01.  A  total  of  $20,791.01  consisting  of  engineering  and 
superintendence  on  old  property  not  now  in  existence  and  financial 
expenditures  during  1895-1897  on  the  Ninth  Street  line  of  $1,825  and 
on  the  F  Street  line  of  $400  were  eliminated  in  the  report.  Upon 
cross-examination  (pp.  1161-1162)  Mr.  Sangster  stated  that  these 
last  two  items,  amoimting  in  total  to  $2,225,  might  properly  be  in- 
cluded in  the  investment  account.  The  commission,  therefore,  in- 
cludes this  latter  amoimt  in  the  cost  of  property  as  given  in  Table  17. 

The  following  is  a  summary  of  the  adjustments  referred  to  above, 
as  made  by  the  commission  to  the  amount  of  $1,515,307.05  originally 
eliminated  in  the  report  of  its  accountant  on  account  of  equipment 
sold,  scrapped,  or  abandoned: 
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Table  15. 

Total  amount  eliminated  Ly  commiflsion's  accountant *. $1, 515, 307.  (6 

Restored  by  the  commission: 

To  track  and  roadway 47, 555. 01 

To  land 17,444.43 

To  buildings 32,301.19 

To  cars  and  car  equipment 22, 325. 60 

To  miscellaneous  expenditures '2, 225. 00 

To  amount  transferred  from  operations  to  track  and  roadway 224, 803. 03 

To  amount  transferred  from  operations  to  general  equipment 55, 084. 95 

Net  amount  restored  (adjusted  total  of  eliminations  for  property 

not  now  in  existence) 401, 739. 21 

The  contention  of*  the  respondent  throughout  the  hearings  where 
the  eliminations  of  property  were  discussed  was  that  the  amount 
remaining  in  the  accounts  for  property  no  longer  in  existence  should 
be  allowed  to  remain  as  representing  a  development  loss,  and  in  con- 
nection with  this  claim  the  comments  following  are  made: 

DEVELOPMENT    LOSS. 

The  intent  of  the  commission  in  regard  to  losses  of  this  character 
is  clearly  defined  on  page  32  of  its  opinion  rendered  in  formal  case 
No.  47  as  follows: 

It  is  the  opinion  of  the  commission  that  under  certain  circumstances  losses  of  this 
nature  should  be  treated  as  development  cost.  If,  for  instance,  certain  large  expendi- 
tures on  physical  property  had  been  made  by  the  company  in  good  faith,  according  to 
sound  engineering  and  managerial  judgment  and,  as  such,  in  the  interests  of  the  serv- 
ice; if  comparatively  soon  after,  before  such  property  had  served  a  reasonable  normal 
life  and  before  the  company  had  been  able  to  collect,  through  its  rates,  a  reasonable 
amount  of  depreciation  reserve  or  refund  therefor,  the  property  in  question  had  to  be 
abandoned  or  other  construction  adopted  in  its  stead,  either  by  reason  of  act  of  Con- 
gress or  other  regulatory  body,  or  by  reason  of  requirements  resulting  from  revolution 
in  or  extraordinary  development  of  the  art,  then  under  such  circumstances  a  proper 
charge  to  capital  as  development  cost  would  ensue. 

A  great  proportion  of  the  losses  sustained  by  reason  of  the  aban- 
donment of  the  horse  car,  cable,  and  other  systems  in  use  during  the 
early  years  of  the  company's  operation  was  due  to  the  causes  set 
forth  above.  Not  only  did  the  art  of  street  railway  operation  change 
radically  in  a  period  of  but  a  few  years,  but  Congress  itself  caused 
many  changes  to  take  place  by  ordering  the  abandoning  of  certain 
types  of  construction  and  equipment  and  specifying  changes  in  route 
and  location.  The  Metropolitan  division  suffered  particularly  heavy 
losses  through  its  change  from  the  horse  car  system  to  storage-battery 
cars,  and  almost  immediately  afterwards  to  the  electric  xmderground 
system.  The  Columbia  division  likewise  was  originally  operated  by 
horse  cars,  and  the  successive  changes  were  from  this  system  to 
underground  cable  and  then  to  underground  electric.    As  indicated 
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in  Table  13,  the  losses  sustained  through  the  abandonment  of 
horse  cars,  pneumatic  system,  cable  and  subsequent  electric  sys- 
tems, less  the  renewals  substituted,  amounted  to  $918,003.64.  Losses 
on  cars  were  $124,695.74  and  on  power  station  equipment  were 
$407,233.60,  much  of  which  can  be  attributed  to  changes  in  the 
mode  of  operation.  A  considerable  portion  of  the  latter,  however, 
was  abandoned  when  the  various  separate  power  stations  were  closed 
in  order  to  take  advantage  of  the  cheaper  and  more  unified  distri- 
bution of  power  through  the  large  generating  station  of  the  lighting 
company,  itself  controlled  by  the  respondent. 

The  net  amount  remaining  as  loss  on  property  no  longer  in  exist- 
ence, after  making  adjustment  for  the  items  which  have  been  restored 
to  plant  accoimt,  is  $1,113,567.84.  The  question  arises  as  to  what 
portion  of  this  amount  shoidd  be  allowed  as  a  development  loss.  It  is 
necessary,  without  a  doubt,  to  make  a  substantial  allowance  for  this 
element,  but  the  situation  is  rendered  complex  for  the  reason  that  it 
is  impossible  to  tell  what  part  of  the  loss,  if  any,  is  due  to  retirements 
since  1902,  anr^  what  depreciation  may  have  accrued  on  the  property 
at  the  time  it  was  withdrawn  from  service.-  It  is  evident,  however, 
that  by  far  the  greater  part  is  due  to  the  losses  of  the  earlier  years. 
There  is  also  the  possibiUty  that  the  amount  shown  by  the  report  as 
the  original  cost  of  existing  property,  particularly  for  track  and  road- 
way, may  be  understated  to  a  certain  extent.  Mr.  Sangster  testified 
to  this  especially  in  the  case  of  the  Brightwood  Railway  Co.  (testi- 
mony, pp.  11&9-1209).  Taking  these  various  elements  into  consider- 
ation, together  with  the  knowledge  that  many  of  the  losses  due  to  the 
abandonment  of  the  early  systems  of  horse  cars,  pneumatic  and  stor- 
age battery  cars,  underground  cable,  etc.,  were  occasioned  by  legis- 
lative action,  the  commission  treats  the  entire  amount  as  a  develop- 
ment loss  and  sets  it  up  separately  in  Table  17. 

DISCOUNT   ON   BONDS. 

The  commission  has  stated  its  position  on  the  matter  of  discount 
on  bojids  in  its  opinion  in  the  case  of  the  Potomac  Electric  Power 
Co.  as  follows: 

Under  the  present  claasification  of  accounts  in  effect  January  1,  1910,  charges  of  thi-* 
nature  are  amortized  over  a  period  of  years  through  operations  and  never  constitute 
a  construction  charge.  A  previous  classification  of  accounts  prescribed  for  use  by 
Electric  railway  companies  about  1903  permits  the  capitalizing  of  such  charges,  and 
thifl  authority  is  quoted  as  substantiating  the  position  of  the  company  in  that  these 
charges  should  not  be  excluded  from  their  plant  accoimt.  While  the  company  could 
be  required  to  amortize  these  charges  in  the  future,  they  may  also  be  allowed  to 
remain  in  the  property  account  as  being  necessary  expenditures  in  the  early  financing 
of  the  company. 

It  has  seemed  proper  to  consider  this  latter  view,  inasmuch  as  the  expenses  when 
incurred  were  properly  chargeable  to  capital.  In  this  way  any  additional  claims  for 
financing  are  disregarded,  including  consideration  of  the  items  for  special  services. 
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Much  the  same  situation  exists  in  the  present  case,  for  during  the 
early  years  discount  on  bonds  was  generally  charged  to  capital 
account.  In  the  accountant's  report  the  sum  of  $904,947.20  has 
been  set  up  separately  as  representing  '*  extraordinary  expenses 
charged  to  construction  and  equipment."  The  details  of  this  amount 
are  as  follows: 

Table  15a. 


Great  Falls  division 

Aiia?ostia  &  rotomac 

Briphtwood  division 

Less  interest  received  on    unexpended   construction 
funds,  Anacostia  &  Potomac  division 


Total. 


5256,300.00 

612,955.80 

45,000.00 


Discount 
on  bonds. 


1206,300.00 
n,  520. 00 
45,000.00 


914,255.80     262,820.00 
9,308.60 


904,947.20  I  262,820.00 


Interest 
on  bonds. 


$112,500.00 


112,500.00 
9,308.60 


103,191.40 


Orf^anirft- 
tion,  etc., 
expenses. 


>5O,OQ0.00 
488, 935.  SO 


538,935.80 


538,935.80 


It  will  be  seen  from  this  summary  that  $262,820  represents  dis- 
count and  $103,191.40  interest  on  bonds,  and  $538,935.80  extraor- 
dinary services  of  various  kinds.  The  sum  of  $262,820  shown 
herewith  does  not  include  the  entire  amount  of  discount  on  bonds 
contained  in  the  road  and  equipment  account,  as  the  accountant's 
report  shows  that  in  addition  there  is  $214,114.38  for  discount  on 
the  company's  consoUdated  mortgage  bonds.  The  total  of  these  two 
figures,  which  represents  the  amount  of  discount  on  bonds  included 
by  the  commission  in  the  road  and  equipment  account  is  $476,934.38. 


OVERHEAD   CHARGES. 

Included  under  this  general  heading  are  the  accounts  shown  by 
the  Interstate  Commerce  Commission  classification  of  accounts  as 
follows: 

Engineering  and  superintendence. 

Law  expenses  during  construction. 

Interest  during  construction. 

Injuries  during  construction. 

Taxes  during  construction. 

Miscellaneous. 
The  expenditures  for  these  various  accoimts  as  recorded  by  the 
books  of  the  respondent  are  contained  in  Mr.  Sangster's  report.  For 
engineering  and  superintendence  the  report  shows  an  amount  of 
$116,131.60  as  representing  expenditures  of  this  nature  applicable  to 
property  now  in  existence.  The  proportion  applicable  to  property 
not  now  in  existence  is  included  in  the  amount  treated  above  as 
development  loss. 

Law  expenses  as  shown  by  the  company's  books  are  included  in 
the  section  *' Miscellaneous  expenditures.*'     It  is  not  possible  defi- 
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nitely  to  ascertain  if  this  amount  includes  all  the  costs  of  this  kind  as 
a  part  of  the  undistributed  expenditures  for  organization,  etc.,  dis- 
cussed above  under  ''Miscellaneous,*'  may  contain  some  amount  for 
legal  expenses.  , 

Interest  dimng  construction  is  shown  in  the  accountant's  report  as 
amoimting  to  $38,979.71,  and  represents  the  amount  applicable  to 
property  in  existence.  In  addition  there  is  interest  on  bonds  of  the 
Anacostia  &  Potomac  Co.  of  $103,191.40,  as  shown  by  the  table 
above.  This  latter  amount,  however,  has  been  set  up  separately  in 
the  accountant's  report.  There  is  thus  the  amount  of  $142,17L11 
remaining  in  the  accoxmts  for  interest  during  construction.  Follow- 
ing the  procedure  adopted  in  the  case  of  the  Potomac  Electric  Power 
Co.,  the  commission  makes  an  allowance  of  3  per  cent  on  an  invest- 
ment of  approximately  $8,500,000,  amounting  to  $255,000,  in  lieu  of 
the  $142,171.11  shown  on  the  books  of  the  respondent. 

Any  expenditures  in  connection  with  promotion  or  organization 
would  be  included  as  *' Miscellaneous."  The  situation  in  regard  to 
the  respondent  is  somewhat  different  from  that  of  the  Potomac 
Electric  Power  Co.  In  the  latter  case  it  was  definitely  known  of 
what  the  expenditures  consisted;  and  the  total  amount,  wdth  the 
exception  of  any  item  for  special  services,  was  allowed  to  remain  in 
plant  account.  In  the  present  instance,  however,  but  little  is  known 
of  the  nature  of  the  items  included  and  it  is  impossible,  with  the  data 
available,  to  make  any  segregation  of  the  portion  that  might  prop- 
erly be  included.  Table  15a  shows  that  $538,935.80  is  contained  in 
the  investment  accounts  of  the  old  companies  as  representing  costs 
of  this  kind.  In  addition  to  this,  there  is  an  amoimt  of  $55,009.09 
stated  separately  in  the  accountant's  report.  The  total  of  these  two 
amounts  is  $593,944.89.  In  view  of  what  is  allowed  by  the  classifi-' 
cation  of  accounts  to  be  capitalized  for  organization,  promotion,  etc., 
and  considering  the  fact  that  the  details  are  more  or  less  meager,  the 
commission  has  given  the  company  the  benefit  of  the  doubt  by 
including  this  last  amount  in  the  cost  of  property  as  given  in  Table  17. 

The  company  claims  the  sum  of  $311,201.14  for  general  overheads, 
arrived  at  by  allowing  4  per  cent  for  interest  during  construction  and 
15  per  cent  for  engineering,  superintendence,  insiu*ance,  and  general 
administration  (testimony,  p.  2755).  With  the  exception  of  interest 
during  construction  and  such  engineering  and  superintendence 
charges  as  are  reflected  by  the  books,  the  commission  is  of  the  opinion 
that  no  further  allowance  should  be  made. 

BETTERMENTS. 

The  company  introduced  its  exhibit.  Nelson  No.  151,  purporting  to 
show  betterments  originally  charged  to  operations,  but  which  it 
claims  should  have  been  capitalized,  amounting  in  total  to  $1,109,- 
660.90.     This  exhibit  comprises  more  than  four  hundred  distinct  and 
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separate  entries  covering  the  entire  period  of  the  .existence  of  the 
Washington  Railway  &  Electric  Co.  from  1902  to  1916,  with  two 
items  relating  to  charges  in  1901  before  its  incorporation. 

After  its  introduction  in  evidence  the  exhibit  was  referred  to  Mr. 
C.  S.  Kimball,  engineer  of  maintenance  of  way  for  the  company,  who 
was  directed  to  examine  the  items  and  testify  as  to  the  portion  of 
them  that  could  properly  be  called  betterments.  His  testimony  was 
subsequently  given  and  a  revision  of  the  exhibit  introduced,  marked 
'^Exhibit,  Kimball  No.  1,''  which  reduced  the  original  claim  from 
$1,109,660.90  to  $500,733.59. 

Mr.  Kimball's  exhibit  was  carefully  studied  by  the  commission's 
accoimtants,  a  copy  of  whose  report  of  the  results  was  submitted  in 
evidence  and  referred  to  the  company's  witness  Nelson.  His  state- 
ment regarding  the  conclusions  of  the  commission's  accountants  is 
contained  on  pages  3664  to  3669  of  the  record. 

From  the  record  in  the  case,  the  commission  finds  that  of  the 
$500,733.59  claimed  by  the  company  the  following  items  should  not 
be  allowed  as  part  of  the  historical  cost  as  of  Jtme  30,  1914: 

Table  16. 

Amount. 

Work  done  eubeequent  to  June  30,  1914 . .  .• : $66, 068. 67 

Property  outside  of  the  District  of  Columbia 3, 132. 39 

Items  admitted  by  company  to  have  been  charged  to  construction 1, 695. 28 

Property  of  other  companies 37, 445. 92 

Total 108,  342. 26 

It  also  finds  that  there  is  considerable  doubt  as  to  the  propriety  erf 
including  in  capital  account  many  of  the  remaining  items,  but  in 
order  that  no  injustice  may  be  done  the  company,  the  commission 
will  include  all  of  them  aggregating  $392,391.33  in  the  fiual  cost  of 
property. 

No  testimony  was  submitted  as  to  betterments  improperly  charged 
to  operations  prior  to  the  incorporation  of  the  Washington  Railway 
&  Electric  Co.  in  1,902,  with  the  exception  of  the  minor  items  referred 
to  above.  It  may  be,  however,  that  some  such  capital  expenditures 
relating  to  property  still  in  existence  were  chained  to  operations  prior 
to  1902.  It  is  impossible  to  set  up  a  definite  sum  for  an  allowance  of 
this  nature,  but  the  commission  will  give  weight  to  this  element  in 
determining  fair  value.  ' 

UNEARNED  RETURN   ON    INVESTMENT. 

The  company  claims  the  addition  of  $2,162,775.48  for  unearned 
return,  based  on  the  assiunption  that  it  was  entitled  to  have  earned 
a  return  of  10  per  cent  on  the  average  investment  from  the  beginning 
of  its  operations.  This  particular  percentage  is  chosen  by  tiie  com- 
pany because  of  a  provision  in  the  act  of  Congress  relating  to  the 
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Anacostia  &  Potomac  River  Railroad  Co.  (25  Stats.,  353),  which 
required  that  company  to  reduce  its  fare  whenever  its  net  receipts 
should  exceed  10  per  cent  of  the  ''actual  cost  for  the  construction, 
equipment  and  maintenance  thereof.'* 

A  large  part  of  the  amoimt  of  the  company's  claim  for  the  historical 
cost  of  the  several  properties  it  owns  or  controls  consists  of  items  of 
'^imearned  return"  hased  on  the  above  assmnptions.  An  extreme 
illustration  of  such  a  claim  is  found  in  the  case  of  the  Georgetown  & 
TennaUytown  Railway  Co.,  one  of  the  respondents  in  this  cause, 
where  the  historical  cost  as  claimed  by  the  company  is  $385,857.46, 
the  reproduction  cost  (including  property  rights  in  easements,  con- 
ceiver's  compensation,  development  costs  and  all  the  other  intangible 
elements  embraced  in  the  company's  theory  of  reproduction)  is 
$678,700.70,  while  the  ''imeamed  return"  alone  is  calculated  at 
$905,674.17. 

It  is  only  necessary  to  state  that  such  a  claim  bears  no  relation  to  the 
''amount  of  money  expended,"  with  which  this  historical  cost  survey 
alone  deals,  therefore  such  losses  are  excluded  by  the  commission 
from  the  total  amount  stated  to  be  the  historical  cost  of  the  property. 

MATERIALS   AND   SUPPLIES. 

On  pages  2774-2775  of  the  testimony  witness  Nelson  presented  a 
table  showing  the  actual  amount  of  materials  and  supplies  carried  by 
the  respondent  for  each  month  from  July,  1915,  to  June  30,  1916, 
giving  an  average  of  $96,530.  This  compares  favorably  with  the 
amount  suggested  by  commission's  accountant  of  $100,000. 

The  following  extract  from  Mr.  Sangster's  report  indicates  the 
method  followed  by  him  in  arriving  at  the  allowance  of  $100,000  for 
materials  and  supplies: 

An  inventory  of  materials  and  mipplies  on  hand  is  prepared  annually  at  November 
I,  and  adjustment  made  for  the  difference  between  the  amount  thus  ascertained  and 
the  material  and  supplies  accounts  in  the  ledger.  From  this  it  may  be  concluded 
that  the  balance  sheet  figure  as  at  December  31  is  for  the  present  purpose  sufficiently 
close  to  the  actual  amount  at  that  date.  Furthermore  there  is  no  great  fluctuation  in 
the  ledger  totals  one  month  with  another  so  that  an  average  may  be  readily  determined 
from  the  following: 

Amount. 

December  31,  1910 |95, 695. 40 

December  31,  1911 94, 431. 37 

December  31,  1912 101, 883. 16 

December  31,  1913 97, 466. 17 

June  30,  1914 96,  741.  24 

These  results  indicate  that  an  allowance  of  $100,000  would  be  a  sufficient  working 
average  for  material  and  supplies. 

The  company's  books  show  that  from  1902  to  June  30,  1914,  the 
balances  in  the  accoimt  at  the  end  of  the  fiscal  periods  only  twice 
exceed  $100,000,  and  then  by  less  than  $2,000. 
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After  full  consideration  of  the  above  facts,  the  commission  is  of  the 
opinion  that  an  allowance  of  $100,000  for  this  item  is  ample,  as  of 
July  1,  1914.  In  the  reproduction  estimate  of  cost  an  allowance  of 
$127,194  was  made  for  this  item.  This  difference  will  not  in  any  way 
affect  the  fair  value  as  of  Jime  30,  1919. 

WORKING   CAPITAL. 

Cash  working  capital  has  been  computed  and  included  by  the 
company  in  the  amount  of  $451,841.02  (testimony,  pp.  2776-2777). 
As  testified  to  by  Mr.  Nelson  this  amount  represents  the  difference 
between  the  current  assets  less  materials  and  supplies,  and  the 
current  liabilities  at  June  30,  1916.  The  amoimt  exceeds  that 
suggested  by  Mr.  Sangster  by  approximately  $137,000  due,  princi- 
pally, to  a  different  period  being  taken  for  the  computation. 

The  Sangster  report  contains  an  allowance  of  $315,000  for  cash 
working  capital,  derived  from  a  stu<Jy  of  the  accounts  of  the  com- 
pany over  a  period  of  years  from  January  1,  1910,  to  July  1,  1914. 
The  reproduction  report  of  Mr.  Pillsbury  estimates  the  amount 
necessary  as  $125,000  based  upon  an  allowance  of  one-twelfth  of 
the  annual  operating  expenses  and  real  property  taxes,  plus  an 
additional  amount  for  property  extensions.  A  method  similar  to 
the  latter,  but  using  one-eighth  instead  of  one-twelfth  of  the  annual 
operating  expenses  and  excluding  taxes,  was  followed  by  the  com- 
mission in  valuing  the  property  of  the  Potomac  Electric  Power  Co. 

The  conmiission  having  carefully  considered  the  matter  and  taken 
into  account  the  fact  that  in  the  instant  case  the  street  railway  fares 
were  either  all  paid  at  the  time  of  the  ride  or  in  advance  through 
the  piu*chase  of  tickets,  and  the  fact  that  the  property  was  not  then 
growing  to  any  great  degree,  and  taking  into  consideration  its  find- 
ings in  the  very  similar  case  of  the  Capital  Traction  Co.  (formal 
ease  No.  51),  concludes  that  it  will  be  equitable  to  allow  $125,000  for 
cash  .working  capital  as  of  July  1,  1914. 

FINAL  STATEMENT   OP   COST  OP  PKOPEKTY. 

In  summarizing  the  foregoing  conclusions,  the  commission  finds 
the  following  amounts  to  represent,  ''as  nearly  as  practicable,  the 
amount  of  money  expended  in  the  construction  and  equipment" 
of  the  property  of  the  Washington  Railway  &  Electric  Co.,  herein 
referred  to  as  its  "historical  cost,"  as  of  Jime  30,  1914: 
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Table  17. — Final  tummary  of  the  Matorical  cost  of  the  property  of  the  Washington  Rail- 

way  <k  Electric  Co.  as  of  June  30,  1914. 

Track  and  roadway $4, 798, 565. 61 

Less  Maryland  property 200, 933. 41 


14, 597, 632. 20 

Land 401, 739. 21 

Buildings 806, 373. 32 

Power  station  equipment 217, 074. 81 

Oars  and  car  equipment .' 2, 159, 840. 72 

General  equipment 89, 968. 80 

Miscellaneous  expenditures , 53, 565. 01 


8, 273, 508.  52 

Engineering  and  superintendence 116, 131. 60 

Interest  during  construction 255, 000. 00 

Discount  on  bonds 476, 934. 38 

Organization,  etc.,  expenses 593, 944. 89 

Betterments -. 392, 391. 33 

Materials  and  supplies 100, 000. 00 

Cash  working  capital 125, 000. 00 


Total  cost  of  property  used  and  useful  for  street  railway  opera- 
tions within  the  District  of  Columbia 10, 385, 596. 27 


Amounts  stated  separately: 

Development  loss 1, 113, 567. 84 

Maryland  portion  of  Washington  &  Great  Falls  Electric  Railway 

Co 200,933.41 

Glen  Echo  property '. 42, 537. 33 

Increase  in  book  value  of  Belt  Railway  Co.  property  on  transfer 

to  Anacostia  <fe  Potomac  River  RailrcMid  Co 1, 279, 805. 04 

Increase  in  book  value  of  Columbia  Railway  Co.  horse  railway 

property,  undetermined 300, 000. 00 

Par  value  of  securities  of  subsidiary  companies  acquired;  subse- 
quent purchases  after  the  Lawrence  agreement: 

Capital  stocks $8, 300, 750. 00 

Bonds. . .  • 457, 000. 00 

Promissory  notes "84, 000. 00 

8,841,750.00 

Excess  of  par  value  of  securities  issued  over  properties  and  securi- 
ties acquired  under  Lawrence  agreement,  on  basis  of  book  or 

par  value  of  latter,  excluding  interest  and  dividends,  etc 10, 807, 935. 38 

Promissory  notes  of  subsidiary  companies 77, 457. 26 

Depreciation  reserve 439, 350. 00 

Ix)ss  on  securities  sold  and  uncollectible  assets , 68, 221. 31 

Profit  on  securities  purchased  and  realized .*. .  631, 323.  56 

HISTORICAL  COST  OF  THE  PROPERTY  OF  THE  CITY  &  SUBURBAN  RAILWAY 

OF  WASHINGTON. 

As  stated  above  in  the  historical  sketch  of  the  respondent  com- 
panies, the  City  &  Suburban  Railway  of  Washington  is  a  contin- 
uation of  the  old  Eckington  &  Soldiers'  Home  Railway  Co.,  which 
went   into   receivership   in    1896.     An   act   of   Congress   approved 
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June  27,  1898,  permitted  an  increase  in  securities  to  acquire  the 
property  of  the  Maryland  &  Washington  Railway  Co.  and  for  the 
construction  and  reconstruction  of  that  property  and  the  Soldier's 
Home  line.  Subsequently  the  properties  were  combined  with  the 
Columbia  &  Maryland  Railway  Co.  through  a  contract  with  the 
Baltimore  Security  &  Trading  Co.  which  had  undertaken  to  recon- 
struct certain  of  the  property. 

Respondent's  claim  for  historical  cost,  presented  by  its  accountant, 
Mr.  F.  T.  Nelson,  was  comprised  in  several  exhibits  prepared  in  the 
same  manner  as  those  submitted  in  the  Washington  Railway  &  Elec- 
tric Co.'s  case.  It  is  possible  to  compare  the  book  cost  of  the  prop- 
erties as  determined  by  this  witness  with  the  xmadjusted  cost  of 
property  account  shown  by  Mr.  Sangster  in  his  report  as  $3,806,700.09 
at  June  30,  1914,  Table  19  below.  On  pages  494-995  of  his  testi- 
mony Mr.  Nelson  shows  this  cost  to  be  $3,812,890.86  at  June  30, 
1916,  but  in  order  to  compare  the  amount  with  Mr.  Sangster's 
figure  at  Jime  30,  1914,  it  is  necessary  to  deduct  the  additions  between 
the  two  dates,  which  amount  to  $6,190.77.  It  wiD  thus  be  seen 
that  the  two  accountants  are  in  agreement  as  to  the  amount  shown 
on  the  books. 

Beginning  with  the  book  cost  of  $3,812,890.86  at  June  30, 
1916,  Witness  Nelson  proceeds  to  adjust  this  figure  by  deducting 
$130,895.86,  leaving  a  balance  of  $3,681,995.  The  net  reduction  is 
accounted  for  by  decreasing  the  book  cost  of  the  Eckington  & 
Soldiers'  Home  line  by  $152,883.94  and  increasing  the  additions  to 
property  since  reconstruction  by  $21,988.08.  Regarding  the  decrease 
of  $152,883.94  the  witness  testified  (pp.  382-386)  that  the  amount 
included  in  the  books  of  the  City  &  Suburban  Co.  as  the  cost  of 
this  property  exceeds  the  actual  expenditures  recorded  on  the  books 
of  the  Eckington  Co.  by  this  amount.  It  has  apparently  been 
omitted  entirely  from  respondent's  final  cost  of  property.  The 
increase  of  $21,988.0?  consists  of  expenditures  made  by  the  receiver 
between  1901  and  1905  which  were  charged  by  Sangster  against 
the  Berwyn  right-of-way  sale. 

Mr.  Nelson  then  adds  to  the  revised  total  of  $3,681,995,  of  which 
$2,783,028.62  is  m  the  District  and  $898,966.38  outside,  various 
other  costs  as  follows: 

Table  18, 


Total  book  cost 

Abandoned  property '. . . 

Expenditures  made  by  Washington,  Berwyn  &  Laurel  R.  R. 

Co. .  not  recorded  on  City  &  Suburban  books 

Development  loss  (unearned  return) 

Overhead  charges 

Betterments  charged  to  operations 


Total. 


13,681,995.00 
4, 186. 73 

64,620.57 

4,076,082.20 

187,685.59 

166,803.24 


8,181,373.33 


District  of 
Colombia. 


$3,783,028.62 
4,186.73 


2,949,619.75 
165,403.02 
166,803.24 


6,060,041.36 


Maryland. 


1898, 966.38 


M,«30.57 
1,126, 4«2.g 


2,m,J31«? 
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The  first  amoimt  in  the  above  table  of  $4,186.73  represents  property 
abandoned  and  written  out  of  the  plant  account,  but  which  has  not 
yet  been  charged  against  operations.  It  is  in  process  of  being 
amortized  and.  should  not  be  included  in  the  summary  of  cost.  The 
next  item  represents  property  located  in  Maryland  and  its  accuracy 
can  not  be  verified.  It  is  believed  that  Sangster  included  this  cost 
in  connection  with  the  amount  of  $53,011.92  stated  separately  for 
**8ale  of  Berwyn  right  of  way." 

The  balance  sheet  of  the  company  at  Jime  30,  1914,  contained  in 
Mr.    Sangst^r's    report,    showed    the    amount   of   $3,806,700.09    as 
representing  the  cost  of  the  property.     Mr.  Sangster^s  figures  are. 
repeated  here  for  convenience,  as  they  will  be  constantly  referred  to 
in  the  discussion  which  follows: 

■ 

Table  19. 

Eckington  &  Soldiers'  Home  Railway  lines ^858, 949. 09 

Maryland  &  Washington  Railway  lines 754, 796. 09 

Columbia  &  Maryland  Railway  (Washington- Laurel  line) 698, 000. 00 

Reconstruction  of  above  lines  and  changes  in  route 1, 072, 396. 26 

New  car  bam,  substation  and  equipment,  etc 24, 938. 47 

Interest  and  discount 73, 953. 60 

Miscellaneous  expenses 1, 058. 95 

Property  sold  and  destroyed  by  fire *  77, 749.  S9 

3,466,343.07 
Subsequent  additions  to  road  and  equipment 340, 357. 02 

3, 806,  700.  09 

Before  taking  up  the  adjustments  to  cost  of  property  as  contained 
in  the  Sangster  report,  a  brief  analysis  of  the  principal  items  in  the 
preceding  table  is  necessary.  The  amounts  given  opposite  the 
various  lines  have  been  determined  principally  from  a  study  of  the 
various  records  in  possession  of  the  company.  The  details,  however, 
as  to  what  was  actually  acquired  in  the  way  of  property  are  in 
many  instances  not  sufficiently  clear  to  permit  of  a  positive  conclusion 
being  stated.  The  books  for  certain  periods  were  foimd  to  be  missing, 
and  the  information  upon  which  the  results  were  based  was  supple- 
mented in  part  by  data  from  various  sources  more  or  less  extraneous 
to  the  company^s  records. 

ECKINGTON    A    SOLDIERS'    HOME    RAILWAY   LINES. 

In  the  Sangster  report  it  is  stated  that  the  old  balance  sheet  of 
the  Eckington  &  Soldiers'  Home  Railway  of  May  1,  1896,  included 
an  account  for  construction  and  equipment  amounting  to  $713,111.19. 
At  this  date  a  revaluation  was  made  for  the  purposes  of  the  receiver 
and  the  new  value  was  stated  to  be  $309,387.51.     It  will  be  seen  that 

1  Figures  in  itaUc  denote  deduction. 
185353—20 18 
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by  this  revaluation  the  assets  were  reduced  $403,723.68  and  the 
deficit  correspondingly  increased.  Restating  the  cost  of  the  Ecking- 
ton  line  as  of  May  1,  1896,  to  give  effect  to  the  receiver's  valuation, 
there  is  road  equipment  and  real  estate  of  $309,387.51  and  a  deficit 
of  8514,380.11.  The  receiver's  report  for  the  year  1897  shows  that 
additional  expenditures  were  made  amounting  to  $35,181.47,  which 
if  added  to  the  $309,387.51  would  give  $344,568.98  as  the  value  of 
road  and  equipment  based  on  the  receiver's  report. 

It  was  pointed  out  by  Mr.  Sangster  that  the  receiver's  report  dealt 
with  the  then  present  value  and  not  with  original  cost.  For  this 
reason  it  is  not  believed  that  the  book  figures  should  be  disregarded. 
Based  on  the  cost  as  shown  by  the  books  at  May  1,  1896,  of  $713,- 
111.19,  the  expenditures>  including  the  $35,181.47  of  additions  during 
the  receivership,  would  amount  to  $748,292.66.  In  the  final  summary 
of  cost  of  property  in  the  accountant's  report,  this  entire  amount, 
with  the  exception  of  $127,026.79,  has  been  set  up  separately.  It  is 
doubtless  a  fact  that  no  present  value  is  represented  by  this  differ- 
ence of  $621,265.87,  but  at  the  same  time  it  is  diflBcult  to  set  it  aside 
as  having  no  relation  to  historical  cost.  The  element  of  development 
loss  is  largely  represented,  through  the  abandoning  and  superseding 
of  the  early  horse  car  lines  and  changes  in  routes.  The  company  had 
been  constantly  operating  at  a  loss,  and  there  was  no  possibility  of  its 
being  written  off  through  earnings. 

MARYLAND   A    WASHINGTON   RAILWAY. 

This  property  was  purchased  by  the  Eckington  &  Soldiers'  Home 
Railway  in  .1898.  Immediately  prior  to  this  time  the  road  had  been 
in  receivership,  and  the  only  available  information  relating  to  the  cost 
of  this  property  is  contained  in  the  report  of  the  receiver  at  the  close 
of  1897,  as  follows: 

Coat  of  road  to  Dec.  31,  1896 $179,080.64 

Conptruction  labor  and  material  adjusted  by  Columbia  &  Maryland  Rail- 
way during  1897,  and  funds  advanced  by  them '. 24, 128. 10 

Expended  by  receiver  during  1897: 

Construction 36,932.91 

Equipment 692. 13 

258, 83".  78 

The  company  has  presented  evidence  (Nelson  Exhibit  18)  to  show 
that  additional  expenditures  were  made  during  the  period  from 
January  1  to  September  1,  1898,  amounting  to  $13,884.68.  The 
commission's  accountants  were  without  information  r^arding  this 
period,  and  it  is  impossible  to  check  the  amount  from  their  report. 
There  is  no  reason,  however,  to  doubt  the  reliability  of  the  figure  and 
the  commission  has  accordingly  allowed  for  this  amoimt.     The  pur- 
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chase  price  of  this  line  is  shown  in  the  Sangster  report  to  be  $754,- 

796.09,  separated  as  follows: 

Road,  equipment,  and  real  estate  as  per  receiver's  report  Dec.  31,  1897. .  $258, 833. 78 

Discount  on  $450,000  original  bonds  issued 254, 403. 26 

Franchises,  etc.,  of  old  company 241, 559. 05 

•  754, 796. 09 

The  amount  of  $258,833.78  stated  to  be  for  road,  equipment,  etc., 
should  be  increased  by  the  sum  of  $13,884.68  previously  shown  as 
the  cost  of  additions  during  1898,  and  a  corresponding  deduction 
made  from  the  amount  shown  for  franchises,  etc.,  of  old  company. 
It  was  also  pointed  out  that  the  item  '*  Franchises,  etc.,  of  old  com- 
pany" included  any  deficit  existing  at  September  1,  1898.  Mr. 
Sangster  testified  that  the  available  data  did  not  give  the  amount  of 
this  deficit  and  it  could  not  be  separated.  By  reason  of  additional 
information  secured  by  the  respondent's  accountant,  as  shown  by 
Nelson  Exhibit  18,  this  deficit  amoimted  to  $3,235.84,  which  should 
be  deducted  from  the  total  for  franchises,  etc.  The  cost  may  now 
be  restated  in  the  following  manner  to  give  effect  to  the  foregoing 
adjustments: 

Road,  equipment,  etc i $272, 718. 46 

Discount  on  bonds 254, 403.  26 

Deficit  at  date  of  purchase 3, 235. 84 

Franchises,  etc.,  of  old  company 224, 438. 53 

754,  796. 09 
COLUMBIA   <fe   MARYLAND  RAILWAY. 

The  commission's  accounting  report  shows  the  cost  of  this  line  to 
be  $698,000  m  September,  1898.  Net  additions  to  Jime  30,  1914, 
amounting  to  $15,952.73  are  added,  making  a  total  of  $713,952.73 
for  this  property.  Mr.  Sangster  states  that  this  line  is  entirely 
without  the  District,  and  for  that  reason  no  analysis  has  been  made. 
In  Table  23  the  commission  has  set  up  this  amoimt  separately  as 
having  no  relation  to  the  cost  of  property  within  the  District  of 
Columbia. 
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Mr.  Sangster^s  final  analysis  of  the  cost  of  property  as  of  June  30, 
1914,  was  as  follows: 

Table  20. — Final  analysu  of  cost  of  property  as  of  June  SO,  1914- 

Expenditures  on  road,  equipment,  and  real  estate  within  the  District 

of  Columbia  as  at  June  30,  1914 $1, 615, 185.68 

Interest  and  discount  on  City  &  Suburban  Railway  of  Washii^ton  5 
per  cent  bonds: 

Interest  during  construction,  1898-99 $61, 453. 60 

Discount  on  $250,000  bonds  sold  1899 12, 500. 00 

73, 953. 60 

Miscellaneous  expenses  (reorganization,  etc.) 1, 058. 95 

Book  value  of  Columbia  &,  Maryland  Railway  Co.,  con- 
struction and  equipment  purchased  in  September,  1898. .  698, 000. 00 

Net  additions  to  June  30,  1914 15, 952. 73 

713, 952. 73 

Original  construction  and  equipment  of  Eckington  <&  Sol- 
diers' Home  lines,  since  reconstnicted  or  abandoned 748, 292. 66  . 

Less  real  estate  and  equipment  taken  over  by  City  &  Subur- 
ban Railway 127, 026. 79 

—        621, 265. 87 

Deficit  of  Eckington  &  Soldiers*  Home  Railway  Co.  as  at  date  of  pur- 
chase, September,  1898 •-        110, 65P.  43 

Discount  on  $450,000  b  per  cent  bonds  of  Maryland  <fe  Washington  Rail- 
way Co 254,  ^3. 26 

Increase  in  book  value  of  construction  and  equipment  of  Maryland  & 
Washington  Railway  Co.  on  purchase  of  property  in  September,  1898        241, 559. 05 

Sale  of  Berwyn  right  of  way  by  receiver,  less  expenditures  during  re- 
ceivership, not  recorded  in  construction  account  (deducted  in  ad- 
justed expenditures  as  stated  above) 53,  Oil.  92 

Loss  on  construction  and  equipment  of  City  &  Suburban  Railway  of 
Washington  sold,  scrapped,  or  abandoned 121, 652. 60 

Total 3,806,700.09 

CONSTRUCTION   AND   EQUIPMENT. 

The  final  adjusted  cost  of  construction  and  equipment  as  shown 
in  the  Sangster  report  is  $1,631,138.41,  of  which  $1,615,185.68  is 
within  the  District  and  $15,952.73  outside.  Of  the  amount  within 
the  District,  $1,239,667.12  is  stated  to  be  for  track  and  roadway. 
The  following  table  shows  the  total  expenditures  separated  between 
the  various  classes  of  property: 

Table  21. 

Track  and  roadway $1,239,667.12 

Land 67, 790. 28 

Buildings 72,139.08 

Care  and  car  equipment 234, 778. 34 

General  equipment 808w  06 

liiscellaneoufl  expenditures 2. 80 

1, 615, 185. 68 

The  various  items  included  in  this  summary  are  now  discussed  with 
a  view  to  making  such  changes  as  are  required  by  the  testimony. 
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TRACK   AND   ROADWAY. 

The  company  failed  to  point  out  any  specific  instances  where  the 
final  cost  of  this  account  should  be  increased.  Reference  was  made 
to  the  amount  eliminated  for  the  original  construction  of  the  Ecking- 
ton  &  Soldiers'  Home  line,  as  to  whether  or  not  some  portion  of  the 
materials  may  not  have  been  reused  in  the  reconstruction,  and  the 
cost  not  reflected  in  the  final  amount  stated.  This,  of  course,  may 
have  been  true  to  a  certain  extent,  but  neither  in  the  company^s  cross- 
examination  of  Mr.  Sangster  nor  in  its  own  case  presented  subse- 
quently was  any  further  information  developed  to  aid  the  commission. 
As  a  result,  the  commission  is  imable  to  proceed  on  any  basis  to 
restate  the  cost  of  existing  property.  The  total  amount  eliminated 
for  this  section,  excluding  the  original  expenditures  of  the  Soldiers' 
Home  line,  which  probably  apply  to  all  classes  of  property,  is 
810,395.85,  consisting  entirely  of  items  charged  to  construction  that 
manifestly  should  be  maintenance.  Respondent  made  claim  (testi- 
mony, p.  170)  for  $500,  being  the  cost  of  a  waiting  station  at  the 
District  line  which  Mr.  Sangster  had  included  with  Maryland  prop- 
erty. While  its  location  was  not  stated  by  the  company,  it  is  appar- 
ently a  part  of  the  property  within  the  District.  For  the  same 
reason  claim  is  made  (testimony,  p.  170)  for  a  part  of  the  cost  of 
*'  installing  cross  bonds  from  Fourth  Street  and  Rhode  Island  Avenue 
to  Berwjm,"  amounting  to  $120.90.  A  part  of  this  amoimt  should 
evidently  be  allowed  as  property  within  the  District,  but  the  company 
has  not  suggested  what  portion  should  be  so  included.  It  is  believed 
that  an  allowance  of  one-half  the  amoimt  would  be  reasonable,  and 
it  has  therefore  been  added  in  the  final  summary  of  cost  of  property, 
Table  23. 

BUILDINGS. 

The  specific  eliminations  for  buildings,  as  made  in  Mr.  Sangster's 
report,  amount  to  $25,735.18,  and  consist  of  expenditures  remaining 
in  the  accounts  on  property  which  had  been  destroyed  by  fire  and 
had  not  been  fully  written  off.  The  amount  of  the  eliminations  for 
this  element  of  loss  must  naturally  depend  on  what  has  been  included 
as  the  original  cost.  Some  doubt  exists  as  to  whether  or  not  the  cost 
of  the  improvements  on  squares  17  and  18  may  not  have  been  over- 
stated, in  view  of  the  small  amount  of  insurance  written  off.  As  the 
cost  was  determined  principally  from  sources  outside  of  the  company's 
records,  it  may  not  be  entirely  reliable.  The  item  is  further  discussed 
below,  xmder  the  heading  ''Development  loss.*' 

POWER-STATION    EQUIPMENT. 

The  entire  expenditure  on  power-station  equipment  was  eUminated 
in  the  Sangster  report,  as  the  power  stations  long  since  have  been 
abandoned.    The  attention  of  the  commission  was  called  (testimony, 
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p.  166)  to  an  item  of  ''panels''  which  had  been  included  as  Maryland 
property.  It  appears  that  the  equipment  in  question,  costing 
$753.94,  is  located  in  the  Washington  Street  substation  and  should 
be  included  as  property  within  the  District.  Reference  was  also 
made  by  the  company  to  a  booster  costing  $5,051  which  had  been 
excluded  from  property  in  existence,  although  the  respondent  offered 
no  proof  that  it  had  been  improperly  eliminated.  Regarding  the 
total  amount  excluded  from  cost  of  existing  property  of  $74,986.38, 
the  commission  follows  its  decision  in  the  preceding  company's  case 
and  includes  it  with  the  development  loss  in  Table  23. 

CARS    AND   CAR   EQUIPMENT. 

Mr.  Sangster^s  elimination  on  accoimt  of  cars  amounted  to 
$9,470.94.  During  cross-examination  (testimony,  pp.  187-190)  he 
was  questioned  as  to  his  reasons  for  making  this  elimination,  but  it 
is  not  evident  that  his  deductions  were  improperly  made.  If  any  of 
the  items  are  still  in  existence,  the  company  failed  to  submit  any 
evidence  to  prove  it.  The  amount  consists  of  several  items  recorded 
in  the  accounts  between  1900  and  1914  which  should  have  been 
written  off,  and  there  does  not  appear  to  be  any  reason  for  allowing 
the  amount  to  remain  even  as  a  development  loss. 

GENERAL   EQUIPMENT. 

Furniture,  fixtures,  etc.,  amounting  to  $1,064.25  of  the  old  Ek^k- 
ington  line  taken  over  1899-1900  were  eliminated  by  Mr.  Sangster  as 
not  being  in  existence.  According  to  his  testimony  (p.  193)  the 
greater  part  of  the  property  disappeared  when  the  car  bam  and  its 
contents  were  totally  destroyed  by  fire.  Mr.  Sangster  has  suggested 
that  the  two  typewriters  purchased  in  1900  at  a  cost  of  $167.50  may 
have  been  renewed,  and  therefore,  on  account  of  the  existing  doubt, 
the  commission  restores  this  amount  to  the  cost  of  property. 

LOSS    ON    PROPERTY    SOLD,    SCRAPPED,    AND   ABANDONED. 

The  amount  set  up  separately  in  Mr.  Sangster's  report  for  losses  of 
this  nature  is  $121,652.60.  This  may  now  be  restated  to  give  effect 
to  the  adjustments  recommended  in  the  preceding  comments: 

Table  22.    . 

Loss  on  property  sold,  scrapped,  etc $121, 652.  60 

Restored  to  general  equipment 167. 60 

121,485.10 

Included  as  development  loss: 

Buildings $25,735.18 

Power-station  equipment 74, 986.  S8 

General  equipment 896.  76 

101,6ia31 

19, 866. 79 
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The  commission  excludes  this  unadjusted  balance  of  $19,866.79 
for  property  sold,  scrapped  and  abandoned  from  the  cost  of  property 
as  given  in  Table  23. 

PROPERTY   IN   MARYLAND. 

The  total  cost  of  Maryland  property  is  stated  in  the  Sangster 
report  to  be  $713,952.73.  Adjustment  of  this  amount  is  necessary, 
however,  to  make  allowance  for  items  that  are  evidently  within  the 
District,  which  as  previously  mentioned  are  as  follows : 

Track  and  roadway $620.  90 

Power-station  equipment 753. 94 

1,  374.  84 

Deducting  this  amount  of  $1,374.84  from  the  total  as  per  the  report 
would  leave  $712,577.89  which  the  commission  has  set  up  separately, 
Table  23,  as  representing  property  outside  of  the  District. 

DISCOUNT  ON    BONDS. 

The  cost  of  property  account  as  shown  in  the  accounting  report, 
includes  the  following  for  discount  on  bonds : 

City  and  suburban  5  per  cent  bonds,  1899 $12,  500. 00 

Maryland  &  Washington  bonds 254, 403.  26 

266, 903.  26 

FoUowing  its  decision  in  other  cases  where  similar  items  are  in- 
volved, the  commission  allows  this  amount  in  full  as  an  addition  to 
the  cost  of  property. 

DEVELOPMENT   LOSS. 

Included  as  development  loss  is  the  amount  of  $621,265.87  stated 
in  the  accounting  report  to  be  '*  original  construction  and  equipment 
of  Eckington  &  Soldier^s  Home  line,  since  reconstructed  or  aban- 
doned, less  real  estate  and  equipment  taken  over  by  the  City  &  Sub- 
urban Railway  Co."  As  previously  mentioned,  the  greater  part 
of  this  loss  is  due  to  the  changes  in  mode  of  operation  and  equipment 
during  the  early  years  of  the  company's  existence.  Many  of  the 
retirements  were  due  to  acts  of  Congress  requiring  specific  abandon- 
ments, while  the  rapid  change  in  method  of  propulsion  assisted 
materially  in  making  necessary  the  unusual  amoimt  of  reconstruc- 
tion. The  various  lines  brought  into  the  system  all  operated  at  a 
loss  or  practically  so,  and  there  was  little  opportunity  to  WTite  oflF 
these  early  costs.  The  loss  due  to  property  scrapped,  etc.,  amount- 
ing to  $101,618.31  as  shown  in  Table  22  above  should  also  be  treated 
in  the  same  manner.  The  greater  part  of  this  loss  consists  of  power- 
station  equipment,  and  allowance  therefor  is  made  by  the  commission 
for  the  same  reason  as  in  the  preceding  Washington  Railway  & 
Electric  Co.'s  case.     Referring  to  the  road  and  equipment  account  of 
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the  Maryland  &  Washington  Railway  (p.  67)  it  is  stated  that  the 
respondent  produced  evidence  to  show  that  additional  expenditures 
of  $13,884.68  were  incurred  during  1898,  ,which  reduced  the  amount 
shown  for  franchises,  etc.,  to  $224,438.53.  The  cominission,  there- 
fore, includes  this  amount  of  $13,884.68  as  a  development  loss  along 
with  the  items  discussed  above,  as  summarized  below: 

DEVELOPMENT  LOSSES. 

Eckjngton  &  Soldiers'  Home  Railway $621, 265. 87 

Property  sold,  scrapped,  etc 101, 618. 31 

Maryland  &  Waflhington  Railway 13,884. 68 

736,  768. 86 
OVERHEAD   CHARGES. 

In  previous  valuations  the  commission  has  added  to  the  amoiints 
for  interest  during  construction  as  shown  on  the  books  of  the  various 
companies  the  diflference  between  the  recorded  amount  and  that 
obtained  by  taking  3  per  cent  of  the  approximate  cost  of  property  in 
existence.  In  the  case  now  under  consideration,  the  recorded 
amoimt  ($61,453)  exceeds  the  calculated  amount  ($48,510),  and  is 
accordingly  allowed  by  the  commission  in  the  final  cost  of  property. 

As  to  engineering  and  superintendence,  Mr.  Sangster  states  he 
found  a  negligible  amount  on  the  company's  books,  which  is  con- 
firmed by  the  testimony  of  Mr.  Nelson,  who  states  he  could  find  only 
$5.32  so  charged. 

As  to  other  classes  of  expenditures  imder  the  head  of  "Overhead 
charges,'*  Mr.  Nelson  stated  (testimony,  pp.  516-517)  that  he  could 
find  practically  none  which  he  had  not  included  in  his  computation  of 
the  cost  of  construction  and  equipment.  He  gave  it  as  his  opinion, 
however,  that  an  allowance  of  not  less  than  4  per  cent  for  interest  dur- 
ing construc'tion  and  an  allowance  of  15  per  cent  for  engineering, 
superintendence,  insurance,  and  general  administration  would  be  a 
minimum,  and  he  made  his  computations  on  that  basis. 

Following  its  decisions  in  other  cases,  the  commission  allows 
$61,453  for  interest  during  construction  but  concludes  that  no  allow- 
ance should  be  made  for  overhead  charges  over  and  above  the  amount 
which  the  company  has  included  in  construction  costs. 

UNEARNED   RETURN    ON    INVESTMENT. 

The  company  claims  an  unearned  return  of  $4,076,082.20,  com- 
puted on  the  same  basis  as  was  used  in  connection  with  the  similar 
claim  for  the  Washington  Railway  &  Electric  Co.  The  commission 
can  only  repeat  what  it  there  said,  that  such  a  claim  bears  no  rdation 
to  the  "amount  of  money  expended"  with  which  this  historical  cost 
survey  alone  deals,  therefore  such  losses  are  excluded  by  the  com- 
mission from  the  total  amount  stated  to  be  the  historical  cost  of  the 
property. 
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BETTERMENTS. 

Mr.  Nelson,  for  the  company,  submitted  a  statement  (Exhibit  31) 
showing  expenditures  for  repairs,  renewals,  and  misceUaneous  items 
amounting  to  $166,803.24  charged  to  operating  expenses,  which  the 
company  claims  as  betterments  properly  chargeable  to  capital. 
This  statement  is  similar  to  the  one  introduced  in  the  case  of  the 
Washington  Railway  &  Electric  Co.  (Nelson  No.  151).  It  was  not 
submitted  to  the  company's  engineer  for  verification  as  was  done  in 
the  other  case  and  there  is  no  evidence  to  support  the  claim  of  the 
accountant,  Nelson,  that  these  engineering  items  were  in  reality 
capital  charges.  Some  of  the  items  plainly  show  that  they  are 
applicable  to  the  portion  of  the  lines  outside  of  the  District  of  Colum- 
bia. In  the  case  of  the  Washington  Railway  &  Electric  Co.  the  com- 
pany's engineer,  upon  review  of  the  accountant's  claim,  reduced  the 
amount  to  less  than  half.  It  is  reasonable  to  suppose  that  in  the 
case  under  consideration  the  amount  is  overstated  to  the  same 
extent.  In  the  absence  of  further  evidence,  the  commission  believes 
that  full  justice  wUl  be  done  the  company  by  allowing  one-half  of 
the  amount  of  the  claim,  namely,  $83,400. 

MATERIALS   AND   SUPPLIES. 

Materials  and  supplies  are  not  carried  in  stock,  as  they  are  obtained 
from  the  Washington  Railway  &  Electric  Co.  when  needed,  and  no 
aUowance  therefore  is  made  for  this  item  by  the  commission  nor  is 
any  claimed  by  the  company. 

WORKING   CAPITAL. 

Mr.  Sangster  has  estimated  an  amoimt  of  $40,000  for  cash  working 
capital,  based  on  the  ratio  allowed  in  other  railway  cases  (testimony, 
pp.  195-196).  The  company,  while  calling  attention  to  the  item, 
did  not  suggest  a  different  amount  and  in  the  claims  of  its  accountant 
did  not  include  any  allowance  whatever.  Mr.  PUlsbury,  in  his  report 
on  the  cost  of  reproduction,  estimated  the  amoimt  necessary  as 
$34,000,  based  upon  an  allowance  of  one-twelfth  of  the  annual 
operating  expenses  and  real  property  taxes,  plus  an  additional 
amount  for  property  extensions. 

Following  its  decision  in  connection  with  the  other  respondents  to 
this  case,  the  conmiission  concludes  that  it  will  be  equitable  to  allow 
$34,000  for  cash  working  capital  as  of  July  1,  1914. 

FINAL   STATEMENT   OF   COST   OF   PROPERTY. 

In  summarizing  the  foregoing  conclusions,  the  commission  finds  the 
following  amounts  to  represent,  *'  as  nearly  as  practicable,  the  amoxmt 
of  money  expended  in  the  construction  and  equipment"  of  the  prop- 
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erty  of  the  City  &  Suburban  Railway  of  Washihgton,  herein  referred 
to  as  its  ^'historical  cost,"  as  of  June  30,  1914: 

Table  23. — Final  summary  of  the  historical  cost  of  the  property  of  the  City  <fc  Sttburban 

Railway  of  Washington  as  of  June  SOy  1914. 

Track  and  roadway $1,240,288.02 

Land 67, 790. 28 

Buildings 72, 139.08 

Cars  and  car  equipment 234, 778. 34 

Power  station  equipment 753. 94 

General  equipment 975. 56 

Miscellaneous  expenditures 2. 80 

1,616,728.02 

Interest  during  construction 61, 453. 00 

Discount  on  bonds 266, 903. 26 

Organization  expenses  (revenue  stamps,  etc.) 1 ,  058. 95 

Betterments »  86, 400.00 

Cash  working  capital 34, 000.00 

Total  cost  of  property  used  and  useful  for  street  railway  opera- 
tions within  the  District  of  Columbia 2,066, 543.23 

Amounts  stated  separately: 

Development  loss 736,  768. 8« 

Property  l#?ated  in  Maryland 712, 577. 89 

Increase  in  book  accounts  on  purchase  of  Maryland  &  Wash- 
ington Railway 224, 438. 53 

Sale  of  Berwyn  right  of  way  by  receiver,  less  expenditures  dur- 
ing receivership,  etc. ,  Sai^;ster  report,  page  19 53, 01 1. 92 

Deficits  of  old  companies: 

Eckington  &  Soldier's  Home  Railway 110, 656.43 

Maryland  &  Washington  Railway 3, 235.  S4 

HISTORICAL    COST   OF    THE    PROPERTY    OF    THE    GEORGETOWN    &   TEN- 

NALLYTOWN    RAILWAY   CO. 

The  respondent's  accountant  in  his  testimony  showed  the  book 
cost  of  the  property  of  the  Georgetown  &  Tennallytown  Railway  Co. 
at  June  30, 1916,  to  be  $385,857.46.  If  the  changes  in  the  investment 
account  between  June,  1914,  and  June,  1916,  amounting  to  a  credit 
of  $12,419.06  be  deducted  from  the  1916  fig\u-e,  it  will  be  foimd  that 
both  the  commission's  and  the  company's  accountants  are  in  agree- 
ment as  to  the  book  cost  of  property. 

The  method  adopted  by  the  commission's  accoxmtants  in  ascer- 
taining the  "amount  of  money  expended"  in  this  case,  is  identical 
with  that  foltowed  in  the  two  preceding  railway  cases.  The  cost  of 
property  account  as  per  books  and  as  shown  in  Mr.  Sangster's  report 
at  June  30,  1914,  amounts  to  $398,276.52,  of  which  the  following 
analysis  is  given  showing  the  amount  distributed  between  the  various 
classes  of  property: 

«  •*  $86,400.00"  should  be  •$83,403.00."    [See  18th  Ilne,p.  28.] 
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Table  24. 

Track  and  roadway $225, 204. 54 

Land , 9,125.00 

Buildings 28, 958. 10 

Power  station  equipment 37, 647. 54 

Cars,  and  car  equipment 85, 903. 35 

General  equipment 3, 879. 48 

Miscellaneous  expenditures 7, 558. 51 

398,  276.  52 

Mr.  Sangster  analyzed  these  expenditures  in  detail  to  ascertain 
as  nearly  as  practicable,  the  proportion  applicable  to  property  in 
existence.  The  amount  thus  obtained  as  set  up  in  the  accountini^ 
report,  together  with  certain  other  items  stated  separately  which, 
according  to  him,  are  not  strictly  costs  of  physical  property,  ani 
summarized  below: 

Table  25. — Summary  of  cost  of  property  account  (from,  Songster's  report). 

Expenditiu-es  on  road,  equipment,  and  real  estate  as  at  June  30,  1914,  as 

adjusted $186, 403. 99 

Discount  on  bonds,  15  per  cent  on  $100,000 15, 000. 00 

Oiganization,  etc.,  expenses: 

Ommission  placing  stock ! . . .  $3, 000. 00 

L^;al  expenses 1, 261. 00 

Adverting,  printing,  and  stationery 229. 23 

Traveling  expenses 303. 40 

4, 793. 63 

Loas  on  property  sold,  scrapped,  and  abandoned 192, 078. 90 

398,  276. 52 

Of  the  total  investment  account  as  per  books,  the  amoimt  of 
$192,078.90. stated  to  be  '4oss  on  property  sold,  scrapped  and  aban- 
doned,'' is  detailed  by  classes  of  property,  as  follows: 

Table  26. 

Track  and  roadway $74, 833. 80 

Buildings 616.17 

Power  station  equipment 35, 285. 04 

C^krs  and  car  equipment 79, 923.  35 

General  equipment 1, 420.  54 

192, 078.  90 

A  brief  discussion  of  each  of  the  above  accoimts  follows: 

TRACK   AND   ROADWAY. 

During  the  period  1899-1901  the  line  was  almost  entirely  recon- 
structed. The  expenditures  on  track  and  roadway  to  the  time  of 
reconstruction  amoimted  to  $109,727.94  and  this  amoimt,  with  the 
exception  of  $24,272.42,  was  eliminated  on  the  theory  that  the 
original  construction  had,  for  the  greater  part,  been  displaced.    The 
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method  used  in  determining  the  amount  eliminated,  is  described  on 
pages  74-75  of  the  testimony.  While  it  is  believed  that  the  greater 
part  of  the  track  was  entirely  renewed  and  that  Mr.  Sangster  pro- 
ceeded on  about  the  only  practical  theory,  it  may  be  that  the  amount 
allowed  to  remain  is  insufficient.  The  lines  were  reconstructed 
either  because  the  original  construction  was  faulty  or  because  the 
type  of  construction  was  not  satisfactory.  A  loss  of  this  kind  under 
normal  conditions  would  be  wholly  written  off  to  profit  and  loss. 
The  company  did  not  follow  this  course,  however,  perhaps  because 
its  earnings  were  not  adequate,  as  it  is  a  fact  that  no  dividends  have 
ever  been  declared.  The  conditions  existing  at  the  time  of  this 
reconstruction  and  the  extent  to  which  the  estimate  of  the  witness 
fully  reflects  the  amount  of  original  construction  remaining,  is 
discussed  in  the  testimony,  pages  74  to  87.  In  the  final  summary 
of  cost  of  property  in  Table  27  below,  the  total  amount  of  $74,833.80 
has  been  treated  as  a  development  loss. 

BUILDINGS. 

The  loss  on  buildings  is  stated  in  the  Sangster  report  to  be  $616.17. 
No  evidence  was  presented  to  show  that  any  unusual  condition 
existed  which  would  fequire  its  consideration  as  development  lo8s. 
The  commission,  however,  treats  this  amoimt  as  a  development  loss 
and  includes  it  in  the  amount  set  up  separately  in  Table  27.  It  is 
stated  in  Mr.  Sangster's  report  that  the  buildings  included  as  being 
in  existence  at  Jime  30,  1914,  were  razed  during  the  following  year. 

POWER   STATION   EQUIPMENT. 

The  total  expenditures  on  power  station  equipment  were  eliminated 
in  the  accountant's  report  as  no  property  of  this  kind  was  owned  by 
the  company  at  the  time  the  report  was  made.  The  company  claims 
the  amount  as  a  development  loss,  and  the  commission  so  treats  it. 

CARS    AND   CAR   EQUIPMENT. 

The  losses  on  cars  amoimt  to  $79,923.35,  which  Mr.  Sangster  states 
in  his  report  represents  expenditures  prior  to  1900.  With  the 
exception  of  two  snow  sweepers  and  one  flat  car  the  company  does 
not  own  any  rolling  stock.  This  is  not  disputed  by  the  company, 
which  claims  this  amoimt  as  a  development  loss.  The  commission 
believes  that  allowance  should  be  made  for  this  item  as  the  expendi- 
tures were  made  prior  to  the  time  of  reconstruction  and  before  the 
road  was  operating  successfully,  and  accordingly  it  is  included  in  the 
amount  shown  separately  as  development  loss  in  Table  27. 

The  lossea  on  general  equipment  amounting  to  $1,420.54  are 
similar  in  nature  to  those  previously  discussed  and  they  pjre  also 
treated  by  the  commission  as  a  development  loss  in  Table  27. 
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DEVELOPMENT   LOSS. 

The  total  amount  to  be  included  for  development  loss,  as  discussed 
above,  is  $192,078.90,  which  is  the  amount  set  up  by  Sangster  as 
loss  on  property  sold,  scrapped,  and  abandoned,  as  shoWn  in  Table  25 
above. 

OVERHEAD   CHARGES. 

Mr.  Sangster  set  up  separately  sundry  items  aggregating  $4,793.63, 
consisting  of  expenditures  incident  to  organization.  As  these  items 
all  appear  to  be  proper  charges  to  capital  their  inclusion  in  the  final 
cost  of  property  is  allowed  by  the  commission. 

Engineering  and  superintendence  is  included  with  the  section  track 
and  roadway  and  amounts  to  $1,802.98,  as  shown  by  the  accountant's 
report.     The  commissi9n  makes  no  further  allowance  for  this  item. 

No  amount  for  interest  during  construction  was  included  in  the 
original  report  of  Mr.  Sangster.  The  commission  makes  an  allow- 
ance on  the  basis  adopted  in  the  preceding  cases  of  $5,610,  or  3  per 
cent  on  an  approximate  valuation  of  $187,000. 

DISCOUNT   ON   BONDS. 

Discount  on  bonds  included  in  the  Sangster  report  amounts  to 
$15,000,  or  15  per  cent  on  $100,000.  The  expense  was  incurred 
prior  to  the  time  when  such  costs  were  charged  to  operations,  and  the 
commission  accordingly  includes  it  in  Table  27. 

UNEARNED  RETURN. 

The  company^s  claim  for  unearned  return  is  based  upon  the  same 
principles  as  in  the  cases  of  the  Washington  Railway  &  Electric  Co. 
and  the  City  &  Suburban  Railway.  Here,  however,  the  imsound- 
ness  of  the  claim  is  more  evident,  as  it  amounts  to  nearly  two  and 
one-half  times  the  entire  recorded  cost  of  the  property.  The  com- 
mission views  this  in  the  same  light  as  the  other  cases  and  makes  no 
allowance  for  it  as  a  part  of  the  '*  amount  of  money  expendet^" 
for  the  property  of  the  company. 

BETTERMENTS. 

The  company's  claim  for  '* betterments"  charged  to  operations 
but  properly  chargeable  to  capital  amounts  to  $?5,839.35.  No 
detailed  statement  of  the  items  making  up  this  amount  was  sub- 
mitted at  the  time  Mr,  Nelson  was  testifying  (testimony  p.  128), 
but  in  a  letter  under  date  of  August  26, 1919,  the  company  submitted 
the  following: 

August  26,  1919. 
Honorable  Public  Uhlttiss  Commission, 

Washington^  D.  C. 
Gentlemen:  Referring  to  telephone  communication  of  Mr.  Walter  C.  Allen,  execu- 
tive secretary,  yesterday,  desire  to  state  that  from  a  cursory  examination  we  can  not 
locate  in  the  testimony  of  Mr.  Nelson  where  there  was  inserted  into  the  record  the 


286  ANNUAL  KEPORT  OF  PUBLIC  UTILITIES  COMMISSION. 

additions  and  betterments  which  had  been  made  to  property  and  charged  agsdnst 
operating  and  profit  and  loss  accounts,  and  which  Mr.  Nelson  testified,  at  page  128 
of  the  record,  should  be  added  in  ascertaining  the  cost  of  construction  and  equipment. 
Mr.  H.  C.  Kimball,  however,  who  assisted  Mr.  Nelson  in  the  preparation  of  this  data, 
has  found  among  Mr.  Nelson's  papers  the  accompanying  list  of  betterments  amounting 
to  the  amount  stated  by  Mr.  Nelson,  namely,  $25,839.35,  which  we  would  ask  you  to 
kindly  file  nunc  pro  tunc,  and  therefore  considered  by  the  commission. 

In  this  connection  we  would  call  to  your  attention  items  Nos.  1,  3,  4,  5,  6  on  the  firet 
page,  and  12  on  the  second  page,  amounting  to  $383.97,  which  we  feel  must  have  been 
inadvertently  included,  and  which  he  no  doubt  would  have  noticed  in  a  re\iew 
thereof. 

Respectfully,  yours, 

Georgetown  &  Tennaxlytown  Railway  Compant. 
S#  R.  BowEN,  Vice  President, 

In  the  absence  of  anv  further  evidence,  the  commission  believes 
full  justice  will  be  done  the  company  by  the  inclusion  in  the  cost  of 
property  of  approximately  one-half  the  amount  of  this  claim,  viz, 
$12,700  after  deducting  $383.97  for  the  items  mentioned  in  the  above 
letter  as  being  doubtful  even  from  the  company's  point  of  view. 

WORKING   CAPITAL. 

Mr.  Sangster  has  estimated  an  amount  of  $5,000  for  cash  working 
capital,  based  on  the  ratio  allowed  in  other  railway  cases.  The 
company,  while  calling  attention  to  the  item,  did  not  suggest  a 
different  amount  and  in  the  claims  of  its  accountant  did  not  include 
any  allowance  whatever.  Mr.  Pillsbury  in  his  report  on  the  cost  of 
reproduction  estimated  the  amount  necessary  as  $6,000,  based  upon 
an  allowance  of  one-twelfth  of  the  annual  operating  expenses  and  real 
property  taxes,  plus  an  additional  amount  for  property  extensions. 

Following  its  decision  in  connection  with  the  other  respondents 
to  this  case,  the  commission  concludes  that  it  will  be  equitable  to 
allow  $6,000  for  cash  working  capital  as  of  July  1,  1914. 

FINAL   STATEMENT   OF   COST   OF   PROPERTY. 

In  summarizing  the  foregoing  conclusions  the  commission  finds 
the  following  amounts  to  represent,  ''as  nearly  as  practicable,  the 
amoimt  of  money  expended  in  the  construction  and  equipment" 
of  the  property  of  the  Greorgetown  &  Tennallytown  Railway  Co., 
herein  referred  to  as  its  ''historical  cost,"  as  of  June  30,  1914: 
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Table  27. — Final  summary  of  the  historical  cost  of  the  property  of  the  Georgetown  6s 

Tennallytown  Railway  Co.  as  of  June  SO,  1914. 

Track  and  roadway $144, 220.  74 

Land 9, 12.\  00 

Buildings 26, 241.  93 

Cars  and  car  equipment 4, 080.  84 

Miscellaneous  expenditures 932.  50 

184,601.01 

Engineering  and  superintendence 1, 802.  98 

Interest  during  construction 5, 610.  00 

Discount  on  bonds 15, 000.  00 

Organization,  etc.,  expenses 4,  793.  63 

Betterments 12, 700.  Oq 

Cash  working  capital 6, 000.  00 

Total  cost  of  property  used  and  'iseful  for  street  railway  operations 
within  the  District  of  Columbia »  220. 507.  62 

Amounts  stated  separately:  Development  loss 192, 078.  90 

REPRODUCTION  COST. 

Repobtb  of  Commission's  Valuation  Bubeau. 

The  reports  of  the  commission's  valuation  bureau,  as  submitted 
by  Charles  L.  PiUsbury,  chief  engineer,  were  separate  and  distinct 
as  applying  to  the  costs  of  reproduction  of  the  physical  properties 
of  respondent  companies — Washington  Railway  &  Electric  Ccr,  City 
&  Suburban  Railway  of  Washington,  and  Greorgetown  &  Tennally- 
town Railway  Co.,  respectively.  These  reports  in  each  case  applied 
to  and  included  only  physical  property  within  the  District  of  Colum- 
bia used  and  useful  for  electric  railway  Operations  within  the 
District. 

The  reports  excluded  the  following: 

Miscellaneous  physical  property,  Interstate  Commerce  Commission  account  404 
(i.  e.,  property  not  used  for  electric  railway  operations). 

Franchises,  Interstate  Commerce  Commission  account  545. 

Cost  of  promoting  and  financing  only  of  Interstate  Commerce  Commission  account 
550,  miscellaneous. 

All  intangible  property. 

Costa  of  land  dedicated  to  the  District  of  Columbia,  of  grading  of  streets  of  the 
Districi,  etc.,  which  costs  are  not  now  represented  by  existing  physical  property 
owned  by  the  companies  and  which  the  engineers  considered  as  being  subject  to 
Amortization. 

Certain  items  of  feeders  of  account  519,  poles  and  fixtures,  and  of  521,  distribution 
system,  of  Washington  Railway  &  Electric  Co.  (not  useful  within  the  District  of 
Columbia). 

Abandoned  property. 

Transmission  system  of  Washington  Railway  &  Electric  Co.,  account  544  (not 
useful  \^ithin  the  District  of  Columbia). 

All  property  located  without  the  limits  of  the  District  of  Columbia. 
•  Certain  parcels  of  land  of  Washington  Railway  &  Electric  Co.,  shown  on  company's 
right  of  way  maps,  but  which  did  not  appear  to  be  owned  by  the  company. 

Certain  small  waiting  stations  used  by  Georgetown  &  Tennall)ix)wn  Railway 
Co.  which  were  concluded  not  to  be  the  property  of  that  company. 


• 


»  "$220,607.62"  should  be  "$230,507.62." 
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As  the  methods  followed  in  making  the  inventory,  detenninin^ 
costs,  and  arriving  at  the  costs  of  reproduction  and  depreciation 
of  the  respective  companies  were  the  same,  and  as  the  general  basic 
explanations  set  forth  in  the  respective  reports  are  substantially 
identical,  the  following  general  statements  and  explanations,  except 
where  explicitly  indicated  otherwise,  apply  to  the  three  respective 
companies,  namely,  Washington  Railway  &  Electric  Co.^  Ciiy  & 
Suburban  Railway  of  Washington,  and  Georgetown  &  Tennallytown 
Railway  Co. 

COOPERATION. 

While  the  officials  and  employees  of  the  companies  were  courteous 
in  their  dealings  with  the  commission's  engineering  staff,  unfor- 
timately  the  companies,  acting  on  the  advice  of  their  attorneys, 
declined  to  cooperate  and  in  most  cases  politely  declined  to  furnish 
specific  information  regarding  the  property  except  as  to  ownership, 
where  ownership  was  in  doubt,  and  except  as  to  such  information 
as  was  afforded  by  the  official  books,  records,  and  drawings  on  file 
in  the  companies'  offices,  and  which  were  open  to  inspection.  This 
peculiar  and  unusual  attitude  on  the  part  of  these  companies  con- 
stituted a  very  serious  handicap,  materially  increasing  the  cost  and 
delaying  the  progress  of  the  work,  and  rendering  it  much  more 
liable  to  error  than  would  otherwise  have  been  the  case,  especially 
in  view  of  the  incomplete  nature  of  the  available  records  and  data. 

BASIS    AND   PROCEDURE. 

The  reports  as  submitted  by  Mr.  Pillsbury  state  that  the  results 
set  forth  were  determined  as  follows: 

First.  A  careful,  detailed  inventory  of  the  physical  properties  was 
made  independently  of  the  companies. 

Second.  The  companies^  available  official  records  and  data  were 
examined  in  detail  for  facts  relative  to  identification  and  description 
of  inventory  it^ms,  costs,  and  depreciation. 

Third.  Depreciation  surveys  were  made  in  the  field. 

Fourth.  A  study  was  made  of  the  expected  lives  of  property  items. 
•Fifth.  Costs  of  materials  and  labor  were  compiled  and  analyzed. 

Sixth.  Costs  of  apparatus,  materials,  labor,  etc.,  were  appUed  to 
the  inventory  items. 

Seventh.  Contractor's  percentage  was  added  to  totals  or  groups 
of  costs  where  such  items  were  considered  as  installed  by  a  con- 
tractor. 

Eighth.  All  items  of  the  inventory,  priced  as  above,  were  depre* 
ciated  by  deriving  and  deducting  accrued  depreciation  to  date. 

Ninth.  To  the  total  base  costs  as  above,  certain  proper  and  neces- 
sary general  costs  of  the  owner  (overhead  charges)  were  added. 
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Tenth.  The  general  costs  of  the  owner  (overhead  charges)  were 
depreciated  by  deriving  and  deducting  accrued  depreciation  to  date. 

Eleventh.  Materials  and  supplies  on  hand  and  working  capital  as 
deduced,  were  then  added  to  the  totals  derived  •  as  above,  thus 
finally  giving  total  costs  of  reproduction  and  costs  of  reproduction 
less  depreciation. 

The  various  steps  and  the  bases  of  these  processes  are  briefly  set 
forth  under  various  headings,  as  follows : 

INVENTORY. 

A  careful  field  mventory  was  made  of  all  parts  of  the  properties 
excepting  materials  and  supplies  on  hand.  This  inventory  was  made 
with  great  care  and  in  much  detail,  on  special  forms  printed  for  the 
purpose.  The  data  obtained  in  this  manner  was  then  largely  con- 
densed and  summarized  for  pricing. 

CLASSIFICATIONS    AND   DIVISIONS. 

The  inventory  and  the  summaries  of  costs  were  separated  into  the 
classification  accounts  as  set  forth  in  '*  Uniform  system  of  accounts  for 
electric  railways,  issue  of  1914,"  as  prescribed  by  the  Interstate 
Commerce  Commission,  which  accoimts  are  those  referred  to  herein 
where  the  work  accoimt  or  an  account  number  appears.  But  to 
facilitate  the  work,  especially  as  the  inventories  of  several  utilities 
were  made  simultaneously,  the  inventories  were  taken  and  the  work 
lai^ely  carried  out  in  certain  major  divisions,  corresponding  to  the 
departments  of  the  engineering  organization,  namely:  A,  Land; 
Al,  Eight  of  way — ^removal  of  obstructions;  B,  Way  (track  and 
roadway);  C,  Structures;  D,  Power  plant  and  substation  equipment; 
E,  Transmission  and  distribution;  F,  Rolling  stock;  and  G,  General 
equipment.    To  these  was  added  H,  General  costs. 

LAND  (a). 

This  division  comprises  accounts  502,  right  of  way  (exclusive  of 
removal  of  obstructions);  and  603,  Other  land  used  in  electric  railway 
operations.  In  the  case  of  both  the  Georgetown  &  Tennallytowq 
Railway  Co.  and  the  City  &  Suburban  Railway  of  Washington  there 
is  no  item  of  502,  Right  of  way,  land. 

On  February  16,  1915,  Mr.  Pillsbury  wrote  to  the  Washington 
Railway  &  Electric  Co.,  requesting  lists  and  proper  real-estate 
descriptions  of  land  used  in  electric  railway  operations  and  right  of 
way  land,  respectively,  within  the  District  of  Columbia  owned  by  the 
company.  On  March  6,  1915,  the  company  submitted  lists  and 
descriptions  of  land  other  than  right  of  way,  with  letter  in  which  the 
company  claimed  ownership  of  this  land,  and  in  which  they  stated 

185353— 20 19 


v> 


290  ANNUAL  REPORT   OF  PUBLIC   UTILITIES   COMMISSION. 

that  the  land  is  ''used  and  useful  in  connection  with  our  business." 
The  letter  follows:  ^ 

March  6,  1915. 
Public  Utiuties  Commission, 

Washington^  D.  C. 

Gentlemen:  Referring  to  letter  from  Mr.  Charles  L.  PUlsbury,  agent,  dated  Feb- 
ruary 16,  1915,  with  reference  to  land  owned  by  this  company,  we  inclose  list  and 
proper  real-estate  description  of  all  parcels  of  land  within  the  District  of  Columbia 
owned  by  this  company  and  used  and  useful  in  connection  with  our  business,  excepting 
rights  of  way,  inventory  of  which  is  in  course  of  preparation. 

We  do  not  see  the  necessity  of  our  going  to  the  expense  and  trouble  of  looking  up 

the  dates  of  recording  of  the  deeds  of  these  respective  parcels  as  such  information  is 

undoubtedly  accessible  to  you  through  an  examination  of  either  the  tax  records  or  of 

the  land  records  of  the  District  of  Columbia. 

Respectfully, 

(Signed)  W.  F.  Ham, 

Vice  President. 

On  November  5,  1915,  the  Washington  Railway  &  Electric  Co. 

submitted  certain  blue  prints  of  right  of  way  land,  together  with 

letter  in  which  ownership  was  not  mentioned,  but  which  stated 

that  the  lands  were  ''used  by  this  company  as  private  right  of  way." 

The  letter  follows: 

November  5, 1915. 
Public  Utilities  Commission, 

Washington,  D.  C. 
Gentlemen:  Referring  further  to  letter  dated  February  16,  1915,  signed  by  Mr. 
Charles  L.  Pillsbury,  agent,  with  reference  to  land  owned  by  Uiis  company,  and 
supplementing  our  letter  of  March  5, 1 915,  on  the  subject,  we  are  inclosiBg  blue  prints 
numbered  from  1  to  15,  inclusive,  showing  parcels  of  land  within  the  District  of 
Columbia  used  by  this  company  as  a  private  right  of  way  for  the  Columbia  division, 
from  Fifteenth  and  H  Streets  NE.,  to  the  District  line;  also  blue  prints  numbered 
from  1  to  13,  inclusive,  showing  parcels  of  land  within  the  District  of  Columbia  used 
by  this  company  as  private  right  of  way  for  the  Great  Falls  division,  from  Thirty- 
eighth  Street  and  Prospect  Avenue  NW.,  to  the  District  line. 

We  are  also  enclosing  list  of  real  estate  acquired  by  this  company  which  has  been 
dedicated  to  the  District  of  Columbia  for  highway  purposes,  reserving  the  right  to 
maantain  tracks  thereon,  and  which  should  be  included  in  our  inventory  of  priv-ate 
right  of  way. 

All  of  the  above  is  forwarded  in  advance  of  our  inventory  and  valuation  work 
which  is  now  in  progress  and  subject  to  omissions  or  changes  that  may  be  suggested 
upon  the  completion  of  said  work. 
Respectfully, 

(l^igned)  W.  F.  Eam, 

Vice  President. 

The  list  and  descriptions  of  parcels  of  land  other  than  right  of 
way  submitted  with  the  Washington  Railway  &  Electric  Co.'s  letter 
of  March  6,  were  compared  with  the  District  records  for  the  purpose 
of  s\ibstantiating  ownership  and  desc^-iptions.  All  of  these  parcels 
are  included  in  the  inventory  and  cost  of  reproduction  of  laiid  of 
account  503,  although  as  to  certain  of  these  plots  doubt  arose  as  to 
usefulness  (present  or  future)  for  electric  railway  operations. 
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The  blue  print  maps  of  right  of  way  land  which  the  Washington 
Railway  &  Electric  Co.  submitted  with  their  letter  of  November  5 
were  compared  with  the  District  records  by  the  assessor  of  the 
District  for  the  purpose  of  substantiating  ownership  and  descriptions. 
The  assessor  failed  to  find  evidence  of  ownership  by  the  Washington 
Railway  &  Electric  Co.  of  the  following  parcels  of  this  right  of  way 
land,  which  for  this  reason  and  because  the  company  in  their  letter 
had  not  claimed  ownership  of  all  land,  were  excluded  from  Mr. 
Pilkburys  report: 

Great  Falls  division: 

Parcel  5/3,  about  210  by  35  feet. 

Parcel  5/4,  about  148  by  24  feet. 

Parcel  5/17,  about  5,576  square  feet. 

Parcel  27/16,  about  16,690  square  feet. 

Square  1359,  lots  23  to  30,  iuclusive,  about  255  by  30  feet. 

Square  1387,  lots  28  to  31,  inclusive,  about  430  by  30  feet. 

Washington  Aqueduct  Reservation,  United  States,  to  District  line,  about  800 

by  30  feet. 
Columbia  division: 

Street  crossings  and  about  2,950  by  30  feet  of  Anacostia  Road  to  District  line, 

at  Kenil worth. 
Right  of  way  across  parcel  177/18. 
Right  of  way  along  Dix  Street  from  east  of  Fifth-eighth  Street  to  the  east  line 

of  Sixty-second  Street,  about  1,700  feet,  and  from  this  point  to  the  District 

line. 

The  land  referred  to  in  the  second  paragraph  of  the  Washington 
Railway  &  Electric  Co.'s  letter  of  November  5  quoted  above,  namely, 
land  claimed  to  be  acquired  by  the  company,  but  dedicated  to  the 
District  of  Columbia,  is  not  included  in  the  inventory  and  cost  of 
reproduction  of  Mr.  Pillsbury's  report,  but  is  referred  to  and  listed 
under  heading  ''Costs  for  amortization." 

RIGHT   OP   WAY,    REMOVAL    OF    OBSTRUCTIONS    (A1). 

• 

This  comprises  the  costs  of  removal,  rearrangement,  protection, 
etc.,  of  (and  other  costs  occasioned  by)  imderground  pipes  and  other 
obstructions  (nqt  fanciful  or  imaginative)  reasonably  assxmied  to  be 
encountered  in  reproducing  the  underground  track  structure.  These 
costs  are  provided  for  in  accoimt  502 — right  of  way.  In  the  reports, 
however,  the  engineers  included  only  right  of  way  land  in  account 
502,  and  removal  of  obstructions  as  accoimt  502A. 

• 
WAY   (b). 

This  division  comprises  accounts,  504,  grading;  505,  ballast;  506, 
ties;  507,  rails,  rail  fastenings,  and  joints;  508,  special  work;  509, 
underground  construction,  510;  track  and  roadway  labor,  511; 
paving;  512,  roadway  machinery  and  tools;  516,  crossings,  fences, 
and  signs;  and  517,  signals  and  interlocking  apparatus  (515,  bridges, 
trestles,  and  culverts  included  in  division  C,  structures). 
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In  the  inventories  and  summaries,  Mr.  Pillsbury  has  included  in 
account  507,  rails,  rail  fastenings  and  joints,  only  raUs,  rail  fastenings, 
and  joints  of  tangent  track.  Rails,  rail  fastenings,  and  joints  in 
connection  with  special  work  (switches,  frogs,  etc.)  were  combined 
with  the  items  of  account  508,  special  work,  both  together  being  set 
forth  in  these  reports  as  account  507-508,  special  track.  Account 
507-508,  special  track,  therefore  includes  the  rail  and  special  work 
portion  of  crossings,  crossovers,  branch-offs,  special  layouts,  and  also 
special  curves,  as  defined  by  Mr.  Pillsbury  and  as  shown  on  the 
drawings  and  inventories  of  individual  special-track  locations  in- 
cluded in  way,  Part  III  of  his  report. 

The  available  records,  drawings,  and  data  of  the  companies  were 
examined  with  respect  to  construction  details  and  specifications, 
dates  of  construction,  etc.  All  tangent  track  was  then  divided  into 
inventory  survey  lines  and  sections,  the  survey  lines  being  based  upon 
the  established  car  routes.  These  survey  lines  were  then  sub- 
divided into  sections  determined  by  types  and  dates  of  construction, 
etc.  Special  track  as  above  was  divided  into  layouts  according  to 
location.  Maps  of  respective  tangent-track  sections  and  of  the 
respective  layouts  were  then  prepared  and  used  in  the  field  in  connec- 
tion with  the  field  survey. 

All  tangent  and  special  track  was  carefully  chained  for  lengths 
and  a  detailed  field  inventory  was  made,  using  printed  forms 
especially  prepared  for  the  purpose.  All  manholes  and  handhold 
were  opened  and  contents  examined.  Complete  quantities  of  all 
materials  involved  were  compiled  for  each  section  of  tangent  track 
and  for  each  layout  location  of  special  track,  these  quantity  inven- 
tories being  separated  into  the  various  accounts.  For  convenience 
in  inventorying,  various  material  items  and  constructions  were 
reduced  to  arbitrary  types  and- inventoried  as  such. 

8TRUCTURB8  (c). 

This  division  comprises  accounts  515,  bridges,  trestles,  and  culverts; 
622,  general  office  buildings;  523,  shops  and  car  houses;  524,  stations, 
miscellaneous  buildings,  and  structures;  and  540,  substation  buildings. 
Of  these  accoimts  522  and  523  are  combined  in  Mr.  PiUsbury's 
reports,  as  one  building  applies  to  both  accounts. 

Where  plans  and  specifications  of  buildings  were  available,  they 
were  carefully  checked  with  the  respective  buildings  in  all  important 
details  and  dimensions,  and  then  used  on  the  ground  in  conjunction 
with  detailed  fi^ld  surveys  of  the  buildings  themselves.  In  all 
cases  buildings  were  "piece  billed;''  that  is,  complete  bills  of  material 
for  each  building  were  compiled  and  priced  item  by  item. 

In  inventorying  brickwork,  for  illustration,  complete  dimensions 
were  taken  from  which  the  number  of  cubic  feet  of  brick  was  deter^ 
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mined.  The  number  of  brick  per  cubic  foot  was  determined  by 
actual  count  in  representative  locations  in  each  building.  From 
this -data  the  number  of  brick  in  the  respective  walls  was  derived* 
Each  kind  of  brickwork,  such  as  common,  face,  backing,  etc.,  was 
listed  separately.     Deductions  were  made  for  all  openings. 

In  inventorying  concrete  work,  all  quantities  were  measured  to 
determine  the  volume  and  listed  imder  respective  classifications, 
such  as  footings,  slabs  on  ground,  heavy  foundations,  beams,  etc. 
Plain  concrete  was  listed  separately  front  reinforced  concrete,  and 
the  reinforcing  steel  was  also  set  forth  independently.  Forms  were 
not  included  with  concrete,  but  were  listed  separately  under  various 
divisions,  such  as  slabs,  columns,  beams,  walls  etc.,  and  on  basis  of 
square  feet  of  contact  surface. 

Quantities  of  structural  steel  were  determined  in  the  field,  giving 
size,  length,  shape,  and  weight,  classified  according  to  usage,  and 
reduced  to  weights  in  pounds. 

A  full  bill  of  material  was  made  of  carpentry. 

Each  piece  of  millwork,  such  as  doors,  windows,  etc.,  was  sketched 
and  dimensioned,  and  priced  as  a  whole,  including  glazing,  painting, 
hardware,  etc. 

For  the  reasons'  hereinafter  stated  under  heading  "Abandoned 
property,"  the  Columbia  power  plant,  not  in  use,  and  a  portion  of 
the  reproduction  cost  of  the  Four-and-a-half  Street  power  house, 
were  excluded  from  the  inventory  and  cost  of  reproduction  of  the 
reports. 

POWER  PLANT  AND   SUBSTATION    EQUIPMENT  (d). 

This  division  comprises  account  542,  power-plant  equipment, 
which  was  subdivided  into  B,  steam  prime  'movers;  F,  electric 
generators;  and  G,  accessory  electric-power  equipment.  No  sub- 
station equipment  within  the  District  of  Columbia  was  owned  by 
these  companies  in  1914. 

All  power-plant  equipment  was  examined  and  inventoried  in 
detail.  Each  machine  and  individual  piece  of  apparatus  was 
separately  listed  and  described. 

For  the  reasons  hereinafter  set  forth  under  heading  "Abandoned 
property,''  the  existing  power-plant  equipment  of  the  Columbia 
power  plant  and  of  the  Four-and-a-half  Street  power  plant  of  the 
Washington  Railway  &  Electric  Co.  was  not  included  in  the  in- 
ventory and  cost  of  reproduction  of  these  reports. 

TRANSMISSION    AND   DISTRIBUTION    (e). 

This  division  comprises  accounts  519,  poles  and  fixtures;  520,  un- 
derground conduits;  521,  distribution  system;  and  544,  transmission 
system. 

Paving  in  connection  with  account  520,  underground  conduits,  is 
included  in  account  511  (i.  e.,   511  A),  paving. 
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Underground  conduits  (together  with  manholes  and  handholes) 
and  underground  cables,  were  inspected  in  the  field  and  inventoried, 
and  are  set  forth  in  the  reports  under  inventory  sections  corresponding 
to  the  section  map  areas  into  which  the  transmission  and  distribution 
systems  of  the  affiUated  company,  the  Potomac  Electric  Power  Co., 
were  divided. 

Poles  and  fixtures  and  items  of  overhead  distribution  systems  were 
inventoried  in  the  field  by  lines  and  special  work  locations. 

Items  of  underground  'conductor  bar  systems  were  inventoried  in 
the  field  by  the  way  department,  and  by  lines  and  sections  the  same 
as  items  of  track  or  way  were  inventoried. 

All  parts  of  property  of  the  distribution  systems  of  the  companies 
were  inventoried  in  the  field.  This  work  was  carried  out  in  con- 
siderable detail.  To  facilitate  the  work,  various  items  having  quite 
a  number  of  variations  were  reduced  to  arbitrary  types. 

The  inventories  of  the  various  classes  of  property  of  the  distribution 
system  were  summarized,  and  unit  costs  were  then  applied. 

As  hereinbefore  noted  under  excluded  property,  account  544,  trans- 
mission system,  was  not  included  in  the  summary  of  the  property  of 
Washington  Raihvay  &  Electric  Co.,  as  such  property  of  this  company 
within  the  District  of  Columbia  was  not  used  or  useful  for  service 
within  the  District,  since  the  only  transmission  lines  were  those 
transmitting  energy  for  use  without  the  District.  Furthermore,  ce^ 
tain  parts  of  certain  feeders  (account  519,  poles  and  fixtures,  and  of 
account  521,  distribution  system)  within  the  District  at  or  near  the 
District  line,  were  used  only  in  connection  with  energy  transmitted 
for  use  without  the  District,  and  hence  were  not  included. 

ROLLING    STOCK    (f). 

This  division  comprises  accounts  530,  passenger  cars;  532,  service 
equipment,  and  533,  electric  motive  equipment.  In  the  inventory 
and  summaries,  these  are  set  forth  in  the  following  order:  530, 
passenger  cars;  532,  service  equipment;  530  and  532,  miscellaneous 
equipment  and  spare  p^rts;  and  533,  electric  motive  equipment. 

Accounts  530  and  532  are  further  divided  into  bodies,  trucks,  and 
air  brake  equipment,  respectively. 

All  available  records,  specifications,  and  contracts  of  the  compa- 
nies with  respect  to  rolling  stock  were  examined  and  studied.  The 
body,  truck,  air  equipment,  and  electric  motive  equipment,  respec- 
tively, of  each  individual  car  was  inspected  in  the  field  and  a  com- 
plete inspection  report  compiled  on  detailed  printed  forms  especially 
prepared  for  the  purpose.  After  the  field  inspections  had  been  com- 
pleted and  the  inspection  reports  carefully  compared  with  the  com- 
panies' specifications,  records,  and  data  referred  to,  passenger  cars 
were  summarized  in  groups  of  similar  or  corresponding  bodies,  trucks, 
air  equipment,  and  electric  motive  equipment,  and  a  general  inven- 
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tory,  description,  or  specification  prepared  applying  to  the  group, 
with  exceptions  or  modifications  noted  at  the  end.  Service  equip- 
ment was  treated  in  the  same  wav. 

As  set  forth  more  si>ecifically  under  heading  ^'abandoned  property/' 
certain  passenger  cars  of  account  530,  service  equipment  of  account 
532,, and  electric  motive  equipment  of  account  533,  were  not  included, 
because,  in  Mr.  Pillsbury^s  opinion,  they  were  no  longer  either  used 
or  useful  for  electric  railway  operations  of  these  companies. 

This  division  comprises  account  536,  shop  equipment;  537,  furni- 
ture; and  538,  miscellaneous  equipment  (stable  and  garage  equip* 
ment).     All  of  this  equipment  was  inventoried  in  the  field. 

COST   OF   REPRODUCTION. 

Mr.  Pilkbury  in  his  report  said  : 

The  art  of  (^onirress  referred  to,  Fpwifically  provides  that  ''the  amount  of  money 
expended,"  or  actual  cost,  and  "the  amount  of  money  it  would  re(iuire  to  *  *  * 
reconstruct,"  or  nprodnction  ro.9/,  should  be  independently  determined,  to^rether  with 
other  elementd  of  value.  Therefore,  erst  of  reproduction  has  been  considered  in  lis 
9*rict  sense,  unmodified  by  considerations  of  past  actual  costs,  procedures  or  physical 
conditions,  except  as  such  information  was  an  aid  in  determining  present  costs  and 
procesees. 

In  his  report  and  testimony,  Mr.  PilLsbury  defined  cost  of  repro- 
duction as  follows: 

By  *'coet  of  reproduction,"  or  "reproduction  cost,"  ia  herein  neant  the  estimated 
normal  cost  to  acquire  the  lands  and  reproduce  the  substantially  identical  used  and 
useful  physical  property  as  of  July  1,  1914,  as  a  continuous  procees  in  the  mcst  efticjent 
humanly  practicable  manner,  under  the  hypothetical  condition  that  the  present 
property  is  nonexistent  except  for  purposes  of  inventory,  and  more  specifically  as 
follows: 

It  is  assumed  that  the  property  is  reproduced  as  a  continuous  process  during:  a  period 
of  three  years,  terminating  July  1,  101 1 ,  and  that  the  property  in  part  is  put  to  use  and 
service  started  at  the  end  of  the  second  year. 

It  is  assumed  that  the  company  is  organized  and  incorporated  prior  to  construction 
and  the  estimated  costs  of  such  organizaticm  for  construction  only  'exclusive  of  all 
costs  of  promotion,  financing,  and  cperation)  are  included. 

It  is  assumed  that  engineers  are  employed  to  make  preliminary  surveys  and  reports, 
to  prepare  plans  and  specifications,  and  to  superintend  the  construction. 

It  is  assumed  that  the  property,  aside  from  principal  power  plant  apparatus,  rolling 
Block,  and  general  e(|uipment,  is  installed  by  contractors  on  percentage  or  ccst-plus- 
fixed-sum  basis,  with  certain  major  materials  purchased  dire<*tly  by  the  con  pany  and 
the  })alance  bv  the  contractor. 

It  is  assumed  that  the  principal  apparatus  of  power-plant  equipment  and  all  rolling 
stock  is  contracted  for  directly  wnth  the  makers  under  specifications  of  the  engineers. 

(Contractor's  profit  is  included  in  the  unit  costs  of  paving. 

It  is  assumed  that  the  items  of  general  equipment  are  purchased  direcfly  by  the 

mpany. 
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The  term  "contractor's  percentaj^e/'  as  used,  applies  in  part  to  contractor's  jwofit 
and  in  part  to  certain  undietributed  costs  necessarily  incident  to  the  conetnictioB, 
but  which,  as  a  matter  of  convenience  in  application,  were  not  allocated  to  the  indi- 
vidual unit  prices. 

The  theory  was  not  that  of  comparative  plant  for  equivalent  service.  The  repro- 
duction is  intended  to  be  that  of  a  substantially  identical  property.  No  mcdificatioin 
or  substitutions  were  (considered  except  in  the  case  of  a  few  obsolete  items  of  minor 
importance  (see  costs). 

The  present  property  was  considered  as  existent  for  purposes  of  inventory  only. 
In  reproduction,  each  item  was  considered  as  reproduced  in  identical  location. 

The  construction  is  assumed  to  be  carried  on  under  phj-sioal  and  lopc^eraphical 
conditions  reasonably  assumed  to  exist  as  of  the  date  of  the  in v estimation,  were  the 
property  itself  (other  than  land)  nonexistent  except  for  the  purpose  of  inventory. 

On  this  basis,  all  paving  costs  are  included,  as  noted  in  the  fol- 
lowing: 

PAVING. 

In  the  final  smnmaries  of  Mr.  Pillsbury's  reports,  paving  is  listed 
under  account  511,  and  as  511  A.  Account  511  includes  paving  of 
track  and  roadway,  while  the  paving  set  forth  imder  accoimt  511A 
is  that  over  conduits  and  manholes  of  distribution  system  not  between 
tracks. 

PAVING    OF   WAY   (Sll). 

The  act  providing  a  permanent  form  of  government  for  the  Dis- 
trict of  Columbia  provides  that  the  railway  company  ''shall  bear  aD 
of  the  expenses  for  that  portion  of  the  work*'  (paving)  ''lying  be- 
tween the  exterior  rails  of  the  track  of  such  roads  and  for  a  distance 
of  2  feet  from  and  exterior  to  such  track  or  tracks  on  each  side 
thereof,  and  of  keeping  the  same  in  repair.^'  In  agreement  with  the 
opinion  of  general  counsel  of  the  public  utilities  commission  imder 
date  of  December  20,  1913,  it  appears  just  and  equitable  that  the 
cost  of  such  pavement  laid,  maintained,  and  renewed  at  the  expense 
of  the  companies,  should  be  included  in  the  company's  capital  ao- 
coimt,  and  in  any  event,  it  is  a  necessary  element  of  cost  of  repro- 
duction as  herein  defined. 

PAVING    OF    OISTRIBITION    SYSTEM    (511a) 

In  the  performance  of  the  judicial  function  of  determination  of 
"fair  value''  or  "just  amoxmt,"  the  exclusion  of  that  portion  of  the 
paving  owned  by  the  District  of  Columbia  and  not  paid  for  by  the 
companies,  should  be  taken  into  account.  In  the  determination  of 
the  element  of  value,  cost  of  reproduction,  in  its  strict  sense,  imder 
present  topographical  conditions  as  above,  all  costs  of  removing  and 
relaying  existing  pavements  over  underground  conduits  and  man- 
holes which  would  actually  be  incurred  in  such  reproduction,  were 
included.     The  cost  of  reproduction  as  foimd  and  as  set  forth  in 
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Mr.  Pillsbury's  report  includes  costs  for  such  pavement  (outside  of 
tracks)  as  follows: 


Washington 

Railway 

&  EJectric 

Co. 


Paving  removed  (excess  over  earth) 1    $3, 517. 00 

Paving  relaid 36,782.00 


ToUl 

Oaneral  costs  (applying  to  paving  only). 


Total. 


40,290.00 
5,417.00 


45,716.00 


City  & 
Suburban 


1960.00 
10,395.00 


11,355.00 
1,526.00 


12,8M.OO 


COSTS. 

As  to  costs,  Mr.  Pillsbury  said  in  his  reports : 

The  coste  as  applied  to  the  inventory  are  of  three  claflsifications,  namely,  unit  costs, 
*Vontrac tor's  percentages,"  and  general  costs.  Unit  costs  are  applied  directly  to  the 
inventory  items  and  in  nearly  all  cases  (and  except  where  otherwise  noted)  include 
tlie  labor  costs  to  the  contractor  of  the  items  in  place.  "Contractor's  percentages'* 
cover  additional  costs  and  profit  of  the  contractor  and  are  applied  to  items  or  groups 
of  items,  as  the  case  may  be,  of  property  assumed  to  be  installed  by  contractor.  Gen 
eral  costs  refer  to  general  costs  of  the  owner  reasonable  and  proper  under  the  repro- 
duction conditions  assimied,  constituting  certain  Interstate  Commerce  Commission 
accounts  and  applied  in  the  final  total  summaries  only. 

(^osts  are  not  necessarily  values.  The  costs  applied  are  intended  to  represent  normal 
costs  of  reproduction  under  normal  market  conditions.  Abnormal  prices  of  brief 
duration,  whether  high  or  low,  would  render  the  element  of  value,  cost  of  reproduc- 
tion, unstable,  unsound,  and  unsafe.  In  the  case  of  certain  commodities  of  fluctuating 
prices  such  as  copper  and  iron,  the  market  prices  were  averaged  over  a  period  of 
seven  years  and  the  trend  of  prices  studied  not  to  the  end  that  the  prices  adopted 
might  be  representative  of  average  past  condition^  but  that  they  might  fairly  repre- 
sent prices  as  of  the  date  of  the  investigation  (July  I,  1914),  under  normal  conditions, 
such  as  should  have  obtained  had  the  causes  of  fluctuations  been  nonexistent.  Prices 
current  July  1, 1914,  were  taken  as  to  all  commodities  of  stable  prices,  or  the  prices  of 
which,  as  in  the  case  of  lumber,  are  on  a  steady  upward  trend. 

By  order  of  the  commission,  land  was  appraised  by  the  District 
assessor  and  his  assistants,  the  amount  as  appraised  in  each  case  rep- 
resenting the  normal  price,  such  as,  in  the  opinion  of  the  assessor, 
would  be  paid  by  a  willing  buyer  to  a  willing  seller  in  a  bona  fide  sale 
with  no  special  inducement  either  to  sell  or  buy. 

DEPRECIATION. 

In  Mr.  Pillsbury's  report  the  following  definitions  and  explanations 
and  depreciation  are  given : 

Depreciation  of  the  physical  items  of  property  of  this  company,  a  gohig  concern, 
is  held  to  mean  the  loss  through  loss  of  service  life,  of  capital  assets  (represented  by 
** depreciable  costs  "). 

Accrued  depreciation  as  set  forth  does  not  indicate  nor  imply  corresponding  (nor 
any  particular)  physical  deterioration,  loss  of  efliciency,  or  loss  of  present  service- 
ability, but  does  indicate  corresponding  loss  to  date  (of  investigation),  with  respect 
to  fbtal  serviceability,  or  potential  service  capability,  through  expiration  of  propor- 
tional part  of  service  life  (i.  e.,  through  loss  of  service  life). 
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The  annual  depreciation  amount  calculated  in  conjunction  with,  and  commoi- 
surate  with,  the  accrued  depreciation  as  set  forth,  represents  the  present  annual  loej 
(as  of  July  I,  1914)  of  the  capital  assets  represented  by  depreciable  costs,  through  loss 
of  service  life.  It  also  represents  the  corresponding  amount  for  refund  of  capital  to 
compensate  therefor. 

Mr.  Pillsbury  has  also  independently  calculated  and  set  forth  the 
present  annual  amount  of  annuity,  commensurate  with  and  applying 
only  to  the  cost  of  reproduction  undepreciated,  which  on  a  4  per  cent 
sinking  fund  basis  would  provide  for  renewals,  the  capital  in  this 
case  not  being  refunded  but  maintained 

The  lives  and  depreciation  herein  considered  and  upon  which  the 
reports  are  based  are  those  of  individual  property  items,  not  of 
complete  ^  plants  or  the  property  as  a  whole. 

The  methods  of  determining  depreciation,  and  the  meanings  of  the 
terms  used  in  Mr.  Pillsbury's  reports,  are  therein  briefly  explained 
substantially  as  follows: 

Residual  value  refers  to  the  value,  as  scrap,  or  for  other  purposes, 
remaining  in  the  property  item  after  the  service  life  of  the  item  in  its 
present  use  has  expired. 

Depreciable  cost  refers  to  cost  of  reproduction  minus  residual 
value,  i.  e.,  the  portion  subject  to  depreciation.  (This  is  sometimes 
called  ^^  wearing  value, '^  but  the  term  was  not  adopted  by  Mr.  Pills- 
bury  for  his  reports,  because  he  considered  that  costs  are  not  neces- 
sarily values  and  because  the  word  '*  wearing'*  is  misleading  in  con- 
nection with  depreciation  as  herein  considered  and  defined.) 

(Land  and  right  of  way,  removal  of  obstructions,  etc.,  though  not 
depreciable  through  loss  of  life,  were  included  in  depreciable  costs  in 
the  same  amoimts  as  in  reproduction  costs,  in  order  that  the  corre- 
sponding per  cent  remaining,  which  per  cents  apply  to  depreciable 
costs  only,  might  be  shown  as  100,  and  so  that  weighted  average  per 
cents  remaining  might  be  directly  derived  from  colunm  totals.) 

The  ages  of  the  property  items  were  expressed  in  years  to  date  of 
investigation,  namely,  to  July  1,  1914. 

"Life''  means  service  life  or  useful  life,  and  refers  to  the  total  period 
of  time,  expressed  in  years,  during  which  the  item  is  expected  to  use- 
fidly  perform  its  service  function.  Life  is  .determined  by  adding  age 
and  remaining  life.  Remaining  life  means  remaining  expectancy  of  Ufe 
or  the  remaining  period  of  years  during  which  the  item  is  reasonably 
expected  to  usefully  perform  its  service  fxmction  and  at  the  end  of 
which  period  it  is  expected  to  be  discarded  or  put  to  other  use,  what- 
ever value  then  remaining  being  residual  value.  Life  was  considered 
as  terminated  by  either  physical  or  functional  cause,  as  the  case  might 
be,  and  was  estimated  after  actual  inspection  of  the  property  item, 
and  consideration  of  all  available  facts  relative  to  physical  condition, 
maintenance,  specific  mode  and  extent  of  US3,  the  state  of  the  art,  etc. 

1  Partial  exception  In  case  of  em3rgency  plant  (see  below). 
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All  physical  property  was  inspected  with  reference  to  its  physical 
condition,  state  of  preservation,  character  of  maintenance,  etc.,  all 
as  having  bearing  upon  termination  of  life  and  upon  ratio  of  remaining 
life  to  life  where  age  records  were  not  available  or  not  certain. 

A  very  thorough  field  inspection  and  investigation  was  made  with 
respect  to  physical  condition  of  track  structure.  A  railograph 
especiaUy  adapted  to  trilby  and  grooved  rail  sections  was  made  from 
designs  of  the  way  department  of  the  commission's  engineering  staff. 
The  railograph  was  clamped  to  the  rail  and  adjusted  so  as  to  correctly 
trace  on  special  forms  prepared  for  the  purpose  a  graph  representing 
the  section  or  contour  of  the  actual  worn  rail  superimposed  upon  a 
corresponding  section  or  contour  drawing  of  the  particular  rail  as  new 
(i.  e.,  unworn).  The  instrument  was  also  provided  with  a  micrometer 
attachment  by  means  of  which  the  thickness  of  the  head  of  the  rail 
was  measured  at  varying  points  with  respect  to  the  edge  of  railhead. 
These  measurements  were  checked  with  direct  readings  from  an 
independent  two-inch  caliper  micrometer  and  also  by  independent 
readings  with  a  micrometer  depth  gauge. 

Readings  and  measurements  were  taken  in  this  manner  at  a  number 
of  predetermined  typical  and  fairly  illustrative  points  in  each  inven- 
tory line  section.  Condition  of  joints  and  other  features  of  rail 
deterioration  were  studied. 

A  detailed  study  was  made  in  the  field  of  the  condition  of  all  parts 
of  all  special  work  layouts,  with  reference  to  direct  wear,  cupping  or 
corrugating,  broken  parts,  settlement,  etc. 

The  underground  construction  of  the  underground  conductor  bar 
system  of  tangent  and  special  track  was  investigated  throughout  as 
to  settlement,  broken  yokes,  broken  concrete,  etc.,  etc.,  so  far  as 
fMJssible  from  the  surface  through  the  slot  rail,  and  by  opening  all 
manholes  and  handholes. 

The  principal  parts  of  each  individual  car  (comprising  body,  trucks* 
electric  motive  equipment,  etc.)  of  rolling  stock,  were  examined  as  to 
physical  condition  and  notations  made  on  printed  forms  especially 
prepared  for  the  purpose. 

Per  cent  remaining  was  defined  by  Mr.  Pillsbury  as  the  ratio  of 
reTnaining  life  to  life  expressed  as  a  percentage.  (The  term  "con- 
dition per  cent'*  is  frequently  used,  but  was  not  used  by  Mr.  Pillsbury 
m  order  to  avoid  inference  of  physical  condition.)  The  complement 
(or  100  per  cent  minus  per  cent  remaining)  is  the  ratio  of  age  to  life 
expressed  as  a  percentage,  and  indicates  the  percent  of  capital  assets 
represented  by  depreciable  cost  lost  to  date  through  loss  of  service 
life  (corresponding  to  accrued  depreciation). 

Where  age  could  be  ascertained  with  reasonable  certainty,  remain- 
ing life  and  life  were  estimated  as  above,  and  the  per  cent  remaining 
directly  derived.     Where  age  could  not  be  ascertained  with  reasonable 
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certainty,  the  per  cent  remaining  (of  same  meaning  as  above  defined) 
was  estimated  largely  from  physical  inspection  and  such  relevant 
data  as  was  available. 

The  following  definitions  are  given  in  Mr.  PiUsbury's  reports: 

Annual  depreciation  per  cent  constitutes  the  per  cent  of  capital  assets  represented  by 
depreciable  costs  lost  through  one  year's  loss  of  service  life,  as  of  the  date  of  the  inves- 
tigation (July  1,  1914).  It  is  equal  to  100  divided  by  the  life  in  years,  expressed  as  & 
percentage.  . 

Annual  depreciation  amount  represents  the  present  annual  loss  (as  of  July  1, 1914)  of 
the  capital  assets  represented  by  depreciable  costs,  through  loss  of  service  life.  (It  also 
represents  the  corresponding  amount  for  refund  of  capital  to  compensate  for  such  loss.) 
It  equals  the  product  of  annual  depreciation  per  cent  and  depreciable  cost. 

Accrued  depreciation  amounts  are  obtained  by  multiplying  the  complement  of 
per  cent  remaining  (100  per  cent  minus  per  cent  remaining)  by  depreciable  coet.  It  is 
equal  to  the  annual  depreciation  amount  times  years  of  age. 

Reproduction  cost  less  accrued  depreciation  to  date  (July  1,  1914) 
was  obtained  by  deducting  accrued  depreciation  from  reproduction 
cost. 

DEPRECIATION    OP   EMERGENCY   POWER   PLANT. 

The  Fourteenth  and  B  Street  power  plant  apparatus  of  the  Wash- 
ington Railway  &  Electric  Co.  was  abandoned  as  a  normal  generating 
plant  at  the  time  the  Benning  power  plant  of  the  affiliated  and 
energy  supplying  company,  the  Potomac  Electric  Power  Co.,  was  put 
mto  service.  The  Washington  Railway  &  Electric  Co.  claims  that 
this  Fourteenth  and  B  Street  plant  is,  and  properly  should  be,  held 
for  emergency  use,  and  it  was  considered  by  Mr.  Pillsbury  that  the 
plant  might  be  reasonably  retained  as  such  until  July  1,  1922. 

The  plant  equipment  was  depreciated  through  two  cycles,  the  first 
cycle  being  that  of  the  individual  plant  items  from  dates  of  their 
original  installation  until  the  timte  when  the  plant  ceased  to  operate 
as  a  normal  generating  plant,  and  became  an  emergency  plant;  the 
second  cycle,  that  of  the  emergency  plant  as  a  whole  from  the  time 
when  it  ceased  to  operate  as  a  normal  generating  plant  until  the  end 
of  its  expectancy  of  life  as  an  emergency  plant,  namely,  July  1,  1922. 

The  depreciation  of  the  first  cycle  was  determined  for  each  separate 
plant  item  in  the  same  way  as  all  other  depreciation  was  determined, 
the  expectancy  of  liv^  of  the  individual  plant  items  being  those 
reasonably  expected  in  case  the  plant  as  a  whole  had  continued 
indefinitely  as  a  normal  operating  plant.  The  total  cost  of  repro- 
duction less  accrued  depreciation  was  so  determined  for  the  plant 
items  as  of  the  date  of  termination  of  service  as  normal  generating 
plant,  and  this  amount  was  then  taken  as  the  base  and  depreciated 
as  a  unit  through  the  second  cycle  on  the  basis  of  age  to  date  of 
investigation,  July  1,  1914,  and  life  to  July  1,  1922. 
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DEPRECIATION   OF   GENERAL   COSTS. 

The  amounts  and  per  cents  of  depreciation  of  the  various  general 
costs  are  shown  in  the  final  summary  by  Interstate  Commerce  Com- 
mission classifications.  Certain  of  the  general  costs  are  depreciated 
at  the  same  rates  as  the  base  costs  to  which  they  apply.  On  the 
other  hand,  engineering,  organization,  interest  during  construction, 
etc.,  apply  in  part  to  the  property  as  a  whole,  the  results  lasting  as 
long  as  the  ''going  concern'*  lasts,  and  in  part  to  individual  property 
items,  the  results  disappearing  with  such  items  and  depreciating 
accordingly.  On  this  basis,  these  general  costs  are  depreciated  at 
lesser  rates  than  the  base  to  which  they  apply,  aa  indicated  in  Mr. 
Pillsbury's  reports. 

ANNUAL   ANNUITY   ON   4   PER   CENT    SINKING    FUND    BASIS. 

The  annual  annuity  on  4  per  cent  sinking  fund  basis  to  provide 
foF  renewals  as  referred  to  above,  and  commensurate  with  and 
applying  only  to  cost  of  reproduction  undepreciated,  was  calculated 
independently  for  each  inventory  item  separately  depreciated,  and 
in  the  same  detail  as  accrued  depreciation,  and  on  the  same  basis  as 
to  life,  only  substituting  4  per  cent  sinking  fund  for  ''straight  line'' 
calculations. 

ABANDONED   PROPERTY. 

Certain  property  of  the  companies  within  the  District  of  Columbia, 
and  formerly  used  and  useful  within  the  District,  was  excluded  from 
the  cost  of  reproduction  in  Mr.  PiUsbury's  report,  for  the  reason  that, 
in  his  opinion  (based  on  such  information  as  he  could  ascertain 
without  cooperation  from  the  companies),  this  property  was  neither 
used  nor  useful  for  electric-railway  operations  by  these  companies 
within  the  District  of  Columbia.  These  items  of  property  are  as 
follows : 

* 

8TRXJCTUBBS,  ACCOUNT  623,  OLD   TENNALLYTOWN  CAR  HOUSE,  THIRTY-SEVENTH  STREET 

AND   WISCONSIN   AVENUE   NW. 

This  building  was  formerly  used  for  housing  the  rolling  stock  of 
the  Georgetown  &  Tennallytown  Railway  Co.,  but  was  superseded 
in  such  use  by  the  new  Tennallytown  car  house  of  the  affiUated 
company,  the  Washington  Railway  &  Electric  Co.  At  the  time  of 
this  investigation  (July  1,  1914),  certain  old,  and,  in  Mr.  Pillsbury's 
opinion,  abandoned  single-truck  cars  of  the  latter  company  were 
stored  on  the  tracks  within  this  building,  but,  in  his  opinion,  the 
building  itself  was  not  necessary  for  this  purpose.  The  building  was 
destroyed  by  fire  during  the  commission's  investigation  but  subse- 
quent to  the  date  thereof. 
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The  building  was  of  frame  construction  set  upon  heavy  nibUe- 
stone  footings.  The  roof  was  of  wood  construction  covered  with 
slate  shingles.  Mr.  PiUsbury  estimated  the  cost  of  reproduction  of 
this  building  to  be  $11,653.49. 

STRUCTURES,    ACCOUNT    639,    COLUMBIA    POWER    PLANT    BUILDING,    FIFTEENTH    AND  H 

STREETS  NB. 

This  building  was  formerly  used  as  a  power  house  of  the  Washing- 
ton Railway  &  Electric  Co.,  but  in  1914  was  not  used  for  any  purpose 
whatsoever,  and  was  excluded  in  its  entirety  from  the  cost  of  repro- 
duction of  Mr.  Pillsbury's  report.  It  is  of  brick  and  frame  cx>nstnic- 
tion,  80  feet  wide, '199  feet  long,  of  493,520  cubic  feet  contents,  and 
21,840  square  feet  floor  area.  The  reproduction  cost  of  this  building 
was  estimated  to  be  $23,583. 

POUR-AND-A-HALF   STREET  POWER  PLANT   BUILDING. 

0 

This  is  a  former  power  plant  building  of  the  Washington  Railway 
&  Electric  Co.,  permanently  abandoned  as  such,  but,  in  Mr^  Pillsbury's 
opinion  (aside  from  chimney),  used  and  useful  for  other  railway 
purposes  to  such  extent  that  he  included  in  cost  of  reproduction 
66§  per  cent  of  total  estimated  cost  of  reproduction  of  this  building, 
exclusive  of  chimney. 

POWER  PLANT   EQUIPMENT,    ACCOUNT  642,   COLUMBIA   POWER  PLAJfT. 

Most  of  the  power  plant  equipment  of  this  abandoned  power  plant 
of  Washington  Railway  &  Electric  Co.  had  been  removed  in  191.4. 
There  still  remained  four  Campbell  &  Zell  boilers  of  approximately 
300  horsepower  each,  a  feed- water  heater,  damper  regulator,  and  an 
old  simple  horizontal  belted  6  by  10  inch  Weston  engine.  This 
equipment  was  excluded  in  its  entirety  and  its  cost  of  reproduction 
not  estimated  by  Mr.  Pillsbury  in  his  report. 

POUR-AND-A-HALF   STREET  POWER  PLANT. 

^The  equipment  of  this  plant  of  the  Washington  Railway  &  Electric 
Co.  was  considered  as  abandoned  and  was  excluded  in  its  entirety. 
No  estimate  of  its  cost  of  reproduction  was  made.  The  equipment 
consisted  of  two  Campbell  &  ZoU  boilers  of  approximately  3S.^ 
horsepower  rating,  three  Campbell  &  Zell  boilers  of  approximately 
330  horsepower  rating,  induced  draft  fan  and  engine,  a  4^  by  -J  by 
5  inch  general  service  pump,  a  damper  regulator,  an  auxiliaiy  fcod- 
water  heater,  three  primary  feed-water  heaters,  two  water  storage 
tanks,  three  tandem  compound  CorUss  engines,  17  by  33  by  48  inches, 
made  by  Providence  Steam  Engine  Co.,  three  Nordberg  jet  condensers, 
three  GOO-ampere,  500-volt,  91  revolutions  per  minute  direct-con- 
nected General  Electric  railway  generators,  one  switchboard,  con- 
ductors between  generators  and  switchboard,  and  st^am,  water,  and 
oil  piping. 
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ROLUNO   STOCK — PA8SEXQER    CARS,    SINGLE  TRUCK — ACCOUNT   530,    EXCLUMVB    OF 

ELECTRIC   MOTIVE    EQUIPMENT. 

The  bodies  and  trucks  of  158  single-truck  passenger  cars  of  the 
Washington  Railway  &  Electric  Co.,  together  with  three  extra  bodies 
and  two  extra  trucks,  were  considered  as  abandoned  for  use  within 
the  District  of  Columbia  and  were  excluded  from  the  cost  of  repro- 
duction of  the  report.  The  estimated  cost  of  reproduction  of  this 
excluded  equipment  was  given  by  Mr.  Pillsbury  as  $195,155. 

The  trucks  of  three  single  truck  passenger  cars  belonging  to  the 
City  &  Suburban  Railway  of  Washington  were  considered  as  aban- 
doned for  use  within  the  District  of  Columbia  and  were  excluded 
from  the  cost  of  reproduction  in  the  report.  The  estimated  cost  of 
reproduction  of  this  excluded  equipment  was  stated  to  be  $675. 

SERVICE    EQUIPMENT — ACCOUNT  532,    EXCLUSIVE   OP    ELECTRIC   MOTIVE 

EQUIPMENT. 

The  bodies  and  trucks  of  five  service  cars  of  Washington  Railway 
&  Electric  Co.  were  considered  as  abandoned  for  use  within  the  Dis- 
trict of  Columbia  and  were  excluded  from  the  cost  of  reproduction 
of  the  report.  The  cost  of  reproduction  of  this  excluded  equipment 
was  estimated  to  be  $3,845. 

ELECT! JC  MOTIVE    EQUIPMENT — ACCOUNT  633. 

Mr.  Pillsbury  considered  94  motors  and  104  controllers  in  connec- 
tion with  the  above  cars  of  the  Washington  Railway  &  Electric  Co. 
as  abandoned  for  use  within  the  District  of  Columbia  and  excluded 
them  from  the  cost  of  reproduction  of  his  report. 

He  estimated  the  cost  of  reproduction  of  this  excluded  motor  and 
controller  equipment  to  be  $50,080. 

COSTS   SUGGESTED  FOR  AMORTIZATION. 

Mr.  Pillsbury  stated  in  his  reports  that  certain  actual  past  costs  of 
the  companies  pertaining  to  property  owned  by  the  District  of  Colum- 
bia, and  of  character  as  enumerated  below,  doubtless  should  have 
been  or  should  be  amortized.  No  corresponding  costs  were  included 
in  his  cost  of  reproduction  as  such  costs  did  not  pertain  to  used  and 
useful  property  owned  by  the  companies,  with  which  the  engineering 
reports  were  intended  solely  to  deal.  The  items  of  cost  referred  to, 
so  far  as  Mr.  Pillsbury  was  able  to  compile  them,  are  as  follows: 

LAND   DEDICATED  TO   THE   DISTRICT  Of    COLUMBIA. 

List  of  right-of-way  land  submitted  by  the  Washington  Railway  & 
Electric  Co.  with  its  letter  of  November  5,  and  referred  to  in  the  third 
paragraph  thereof,  as  follows : 

We  are  inclosing  list  of  real  estate  acquired  by  tliw  company,  which  has  been  dedi- 
cated to  the  District  of  Columbia  for  highway  purposes,  reserving  the  right  to  maintain 
tracks  thereon,  and  which  should  be  included  in  our  inventory  of  private  right  of  way. 
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New  Jersey  Avenue  and  G  Street  NW.  Dedicated  lots  50,  51,  52,  and  part  of  lot  5:^^ 
square  626  to  District  of  Columbia  fpr  widening  G  Street.  District  of  Columbia  recon- 
veyed  part  of  lots  51,  52,  and  53  to  lailway  company,  1909. 

Fifth  and  Cedar  Streets^  Takoma  Park,  D.  0.  Dedicated  lot  806,  square  3188,  t^ 
District  of  Columbia  for  street  purposes.    About  582  square  feet,  1912. 

Umatilla  Street  between  Georgia  Aveni^  and  Piney  Branch  Road.  DedioatPd 
parcel  103/10  to  District  of  Columbia  for  street  purposes;  33/100  acres,  1909. 

Umatilla  Street  and  Piney  Branch  Road.  Dedicated  parcel  103/24  to  District  of 
Coliunbia  for  street  piuposes;  967  square  feet,  1913. 

Fifteenth  and  H  Streets  NE.  Dedicated  part  of  parcel  150/5  to  District  pf  Columbia 
for  widening  of  Bladensburg  Road;  742.75  square  feet,  1912. 

South  of  Sheriff  Road  and  east  of  Minnesota  Avenue  NE.  Dedicated  a  60-foot  strip 
off  west  side  of  parcel  4.77/17  to  District  of  Columbia  for  street  piuposes,  1899. 

South  of  Sheriff  Road  and  east  of  Minnesota  Avenue  NE.  Dedicated  30-foot  strip 
off  west  side  of  parcel  177/17  to  District  of  Columbia  for  widening  Minnesota  Avenue. 
1909;  53/100  acres. 

Anacostia  Road  NE.,  between  Brightwood  tract  and  steam-railroad  bridge.  Dedi- 
cated 2,456.42  square  feet  to  District  of  Columbia. 

Land  dedicated  to  the  District  of  Columbia  by  the  City  &  Suburban 
Railway  of  Washington : 

Rhode  Island  Avenue  from  Fourth  Street  NE  to  District  line.  Dedicated  whole  of 
street  to  District  of  Columbia,  130  feet  wide. 

Land  dedicated  to  the  District  of  Columbia  by  the  Geoi^town  & 
Tennallytown  Railway  Co. : 

Wisconsin  Avenue  between  Edmonston  and  Garfield  Streets  NW.  Dedicated 
interest  in  strip  of  land  to  District  of  Columbia  for  street  purposes;  12,944.8  square 
feet,  1911. 

BRIDGES   OWNED   BY   DISTRICT  OP  COLUMBIA. 

Washington  Railway  &  Electric  Co.: 

Strengthening  of  P  Street  Bridge. 

One-half  cost  of  widening  P  Street  Bridge. 
City  &  Suburban  Railway  of  Washington:  Part  cost  of  Monroe  Street  Bridge. 

CONSTRUCTION    COSTS    OP    EXTENDING,    WIDENING,    GRADING,    ETC.,    STREETS    OF  THE 

DISTRICT  OF  COLUMBIA. 

Washington  Railway  and  Electric  Co. : 

Extending  G  Street  NW.  from  New  Jersey  Avenue  to  Massachusetts  Avenue. 

Moving  curb  at  F  and  Fifth  Streets. 

Construction  work  at  Massachusetts  Avenue  and  Third  Street. 

Widening  of  First  and  B  Streets  SE. 

Construction  work  at  northwest  and  southeast  comers  of  Ninth  and  G  Streets 
NW. 

Changing  grade  of  Canal  and  B  Streets  SW. 
Georgetown  &  Tennallytown  Railway  Co. : 

Grading  Wisconsin  Avenue  between  Thirty-fifth  Street  and  Tunlaw  Road. 

Excavation  on  Wisconsin  Avenue,  exclusive  of  grading  included    in  coet 
of  reproduction. 
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MATERIALS   AND   SUPPLIES. 


Materials  and  supplies  on  hand  (in  storerooms),  as  set  forth  in 
Mr.  Pillsbury's  reports,  were  not  inventoried.  The  amounts  used 
for  this  item  were  as  determined  from  the  companies'  books  and 
records  as  of  July  1,  1914,  by  the  commission's  accounting  depart- 
ment. 

WORKING    CAPITAL. 

The  working  capital  as  included  consists  of  one-twelfth  of  the 
annual  operating  expenses  and  real  property  taxes  (as  of  July  1, 
1914),  plus  an  additional  amount  for  property  extensions. 

WASHINGTON  RAILWAY  &  ELECTRIC  CO. 

Conclusions. 

The  report  submitted  by  Mr.  Pillsbury  shows  the  following  cour, 

elusions  and  summaries  based  on  the  foregoing  explanations  and 

definitions: 

Table  28. 


Inrentory  division  of  physical  property. 


A.  Land 

Al.  Right  of  WS7,  removal  of  obstructions. 

B.  Way 

C.  structures 

D.  Power  plant  and  substation  equipment. 
£.  Transmission  and  distribution  systems. 

F.  Rolling  stock 

G.  General  equipment 

H.  General  costs 


Reproduction 

cost. 

A. 


|fi53,5G9.00 

380,101.00 

8,856,618.60 

857,839.00 

81,343.00 

625, 109. 89 

2,076,285.00 

84,162.24 

1,485,939.00 


Total 

Materials  and  supplies. 
Working  capit|kl 


ToUl. 


10.000,956.73 
127,193.95 
125,000.00 


10,253,150.68 


Reproduction 
costless 
accnied 

depreciation. 
B. 


$563,550.00 

380,101.00 

2,766,409.73 

550,134.06 

37,070.00 

468,679.88 

1,486,706.05 

63,328.63 

1,286,639.84 


7,601,628.19 
127,193.95 
125,000.00 


7,853,822.14 


Ratio  of 
B  toA. 


100.00 
100.00 
71.73 
65.18 
45.57 
74.98 
71.60 
75.25 
86.50 


76.01 
100.00 
100.00 


76.60 


Annual  depreciation: 

Corresponding  to  and  commensurate  with  cost  of  reproduction  less 

accrued  depreciation 1292, 173. 81 

Equals  rate  on  total  cost  of  reproduction  ($10,263,150.68)  of. per  cent. .  2. 85 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($9,067,296.73), 

of per  cent. .  3.  22 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to  cost  of 

reproduction  undepreciated $176, 771. 46 

Equals  rate  on  total  cost  of  reproduction  ($10,253,150.68)  of  .per  cent.  1. 72 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($9,067,296.73), 

of per  cent. .  1. 95 

AU  as  of  July  1,  1914. 

185353—20 ^20 
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CITY  AND  SUBURBAN  RAILWAY  OF  WASHINGTON. 

GONCLUIIONS. 

The  report  submitted  by  Mr.  Pillsbury  shows  the  following  con- 
clusions and  summaries  based  on  the  foregoing  explanations  and 

definitions: 

Table  29. 


Inventory  division  of  physical  property. 


A.  Land , 

Al.  Right  of  way,  removal  of  obstructions. 

B.  Way. 


C.  Structures 

£.  Transmission  and  distribution  svstems. 

F.  Rolling  stock '. 

G.  General  equipment 

H.  General  costs 


Total 

Working  capital. 


Reproduction 

cost. 

A. 


$75,2,)6.00 
102,808.00 
039,220.48 
79,412.00 
187,154.94 
264,455.00 
2,371.57 
288,663.00 


Reproduction 
costless 
accrued 

depreciation. 
B. 


$75,205.00 
102,808.00 
648,367.00 
64,521.44 
134,855.56 
167,415.37 
1,866.96 
247,099.95 


1,939,289.99 
34,000.00 


Total 1,973,289.99         1,476,139.28 


1,442,139.28 
34,000.00 


Ratio  ol 
BtoA. 


loaoo 

100.00 

e&.n 
si.ss 

72.  OS 
63.31 

7&7J 

85.  eo 


74.36 

100.00 


74.81 


Annual  depreciation: 

Corresponding  to  and  commensurate  with  cost  of  reproduction  less 

accrued  depreciation ^53, 928. 52 

Equals  rate  on  total  coat  of  reproduction  ($1,973,290)  of per  cent. .  2. 73 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($1,761,277), 

of per  cent- .  3. 06 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to  cost  of 

reproduction  undepreciated ! $31, 814. 40 

Equals  rate  on  total  cost  of  reproduction  ($1,973,290)  of per  cent. .  1. 61 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($1,761,277), 

of per  cent. .  1. 81 

All  as  of  July  1,  1914. 

GEORGETOWN  AND  TENNALLYTOWN  RALWAT  CO. 

Conclusions. 

The  report  submitted  by  Mr.  Pillsbury  shows  the  following  con- 
clusions and  summaries  based  on  the  foregoing  explanations  and 
definitions: 

Table  30. 


Inventory  division  of  physical  property. 


A.  T.ani 

Al.  Right  of  wav,  removal  of  obstructions 

B .  \V  a  y .' 

E.  Transmission  and  dLstribut ion  systems 

F.  RoUinp  stock 

H.  (ienoral costs 

Total 

Workini:  capital 

Total 


B. 

A. 

Reproduction 

Ratio  id 

Reproduction 

cost  Icsj: 

ntaK 

cost. 

accrued 
depreciation. 

$38,115.00 

$38,115.00 

100.00 

1,678.00 

1,678.00 

100.00 

167,270.96 

122,496.40 

7XS 

26.413.19 

19,800.64 

74.90 

4,5H0.OO 

2. 561. 28 

55.02 

40,866.00 

36,049.12 

S8.21 

278,92.3.15 

220,699.44 

79.0 

6,000.00 

6,000.00 

100.00 

284,923.15 

236,699.44 

70.57 
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Animal  depredation: 

Correeponding  to  and  commensurate  with  cost  of  reproduction  lees  ac- 
crued depreciation $9, 389. 09 

Equals  rate  on  total  cost  of  re|»oduction  ($284,923.15)  of t>^  cent. .  3. 30 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($239,130.15), 

of per  cent. .  3. 93 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applyiag  to  cost  of  re- 
production undepreciated $6, 257. 61 

Equals  rate  on  total  cost  of  reproduction  ($284,923.15)  of per  cent. .  2. 20 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($239,130.15), 

of per  cent. .  2. 62 

All  as  of  July  1,1914. 

A  summary  of  the  conclusions  shown  in  the  three  preceding  tables 
is  given  in  the  following  table: 

Table  31. 


Invontory  division  of  physical  property. 


Reproductioii  cost. 


Washington 

Railway  & 

Electric. 


A .  Land , 

Al.  Right  of  way,  removal  of  obstructions.. 

B.  Way 

C.  Structure 

D.  Power  plant  ani  substation  equipment. 

E.  Transmission  and  distribution  systems . . 

F.  RolUng  stock 

O.  General  equipment 

H.  General  costs 


Total 

Materials  and  supplies. 
Working  capital 


Total. 


1553,559.00 

380,101.00 

3,856,618.60 

857,839.00 

81,343.00 

625,109.89 

2,076,285.00 

84, 162. 24 

1,485,939.00 


10,000,956.73 
127,193.95 
125,000.00 


CltyA 
Suburban. 


$75,206.00 

102,808.00 

939,220.48 

79,412.00 


187,154.94 

264,455.00 

2,371.57 

288,663.00 


1,939,289.99 


George- 
town & 
Tenally- 
town. 


138,115.00 

1,678.00 

167,270.96 


26,413.19 
4,680.00 


40,866.00 


278,923.15 


34,000.00        6,000.00 


.    Total. 


1666,879.00 

484,587.00 

4,963,110.04 

937,251.00 

81,343.00 

838,678.02 

2,345,320.00 

86.533.81 

1,815,468.00 


12,219,169.87 
127,193.95 
165,000.00 


Annaal  depreciation: 

Corresponding  to  and  commensurate  with 
cost  of  reproduction  less  accrued  deprecia- 
tion  

Equals  rate  on  total  cost  of  reproduction 
of per  cent . . 

Knuah  rate  on  cost  of  reproduction  of  B  to 

H,  Inclusive,  of per  cent. . 

Annual  annuity  to  depreciation: 

Reserve  (for  renewals)  on  4  per  cent  sinking 
fund  basis,  applying  to  cost  of  reproduc- 
tion undepreciafed 

Equals  rate  on  total  cost  of  reproduction 
of - per  cent . . 

Kquals  rate  on  cost  of  reproduction  of  6  to 
H,  inclusive,  of per  cent .  - 


10,253,150.68 


292,173.81 
2.85 
3.22 

$176,771.46 
1.72 
1.95 


1,973,289.99     284,923.15  {  12,511,363.82 


53,928.52 
2.73 
3.06 

$31,814.49 
1.61 
1.81 


9,389.09 
3.30 
3.93 

$6,267.61 
2.20 
2.62 


355,491.42 
2.84 
3.21 

$214,843.56 
1.73 
1.94 


All  3s  of  July  1,  1914. 

ADJUSTMENTS    BY   COMMISSION'S   ENGINEERS. 

During  his  direct  examination,  Mr.  PUlsbnry  stated  of  his  own 
volition  that,  as  a  result  of  a  review  made  by  him  after  completion 
of  his  reports,  he  wished  to  make  ceutain  adjustments  to  the  figures 
of  reproduction  cost,  these  adjustments  pertaining  wholly  to  con- 
tractors' percentage  (that  is,  to  contractors'  organization  costs,  other 
undistributed  costs  and  profits)  of  way  and  transmission  of  the  three 
respondent  companies,  and  to  engineering  and  supervision  of  power 
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plant  only  of  Washington  Railway  &  Electric  Co.    (See  Georgetown  & 
Tennallytown  case,  direct  testimony  of  Mr.  Pillsbury,  p.  34,  as  follows:) 

Mr.  Pillsbury.  I  wish  to  make  a  modification  strictly  and  only  in  reepeot  to  wbat 
we  call  "Contractor's  percentage"  as  applied  to  "way"  and  "transmission  and  dis- 
tribution/' and  for  the  same  reasons  as  already  stated  in  connection  with  the  testi- 
mony I  gave  in  regard  to- the  Washington  Railway  &  Ellectric  Co.,  the  same  logic 
applying  and  the  same  reasons  as  well. 

Mr.  Stmb.  I  think  perhaps  for  the  purpose  of  the  record  you  had  better  state  those 
reasons  again,  Mr.  Pillsbury,  as  these  cases  are  being  put  on  separately,  if  you  will 
do  so. 

Mr.  Pillsbury.  At  the  time  the  work  was  completed  there  was  not  time  or  money 
available  for  a  complete  review  such  as  I  then  wanted  to  make.  That  review  was 
made  later  when  time  and  money  were  available.  *  *  *  The  review  resulted  in 
an  adjustment  of  "Contractor's  percentage"  as  applyii^g  to  certain  Interetate  Com- 
merce Commission  accounts  of  "Way"  and  "Transmission  and  distribution,"  re- 
spectively, adjusting  to  17  per  cent  contractor's  percentage. 

A  uniform  percentage  to  cover  contractors'  organization  and  cer- 
tain other  imdistributed  costs  and  profits  of  contractor  had  been  added 
to  groups  of  cost  items  by  Mr.  Pilkbury  as  the  work  of  compiling  the 
reproduction  cost  valuation  progressed,  and  it  was  this  uniform  per- 
centage which  Mr.  Pillsbury  modified  after  completion  of  the  whole 
work.     Such  contractor's  percentage  had  been  applied  to  the  items 
of  quite  a  number  of  the  accounts.     The  corresponding  additions  in 
accord  with  Mr.  Pillsbury's  direct  testimony  as  referred  to  are  shown 
in  the  following  three  tables,  entitled  ''Additions  to  reproduction 
cost,*'  as  applied  to  the  respective  companies;  and  there  follow  three 
tables  of  ''Revised  conclusions"  similar  to  the  foregoing  tables  of 
"Conclusions,''  excepting  as  adjusted  by  Mr.  Pillsbury  in  accord  with 
his  testimony  referred  to;  these  tables  are  followed  by  various  ad- 
justed summaries  by  Interstate  Commerce  Commission  classifications, 
and  by  inventory  divisions,  each  similar  to  a  corresponding  summary 
table  of  Mr.  Pillsbury's  respective  original  reports,  except  as  modified 
in  accord  with  these  adjustments  as  made  by  him. 

Tablb  32. — Washington  Railway  <k  Electric  Co.y  additions  to  reprodtAction  coH^ 

[Adjustments  by  Mr.  PUlsbury.] 


Aocxnmt  No. 


501. 


804 

606 

606 

607 

607-608. 

609 

610 

611 

611  A... 

516 

617 

619 

620 

521 

647 


646.660. 
661 


Amount. 


I9,;276.00 


7,S51.93 

1,093.65 

3,286.78 

18,059.66 

17,150.79 

47,840.97 

14,383.60 

2,559.38 

223.79 

162.06 

796.78 

2,451.44 

4,881.60 

29, 882. 33 

11,788.00 

4,503.00 
4, 475. 00 


180, 166. 66 


Remarks. 


Due  to  increase  in  percentage  for  engineering  and  saperiB- 
tendence  on  power-plant  equipment  and  increase  io  o» 
tractor's  percentage  on  base  costs. 
Increase  in  contractor's  percentage. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Due  to  increase  in  contractor's  percentage  on  base  costs  tad 
increase  in  general  costs. 

Do. 
Due  to  increase  in  contractor's  percentage  on  base  costs. 
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Table  33. — City  <k  Suburban  Railway  of  Washington,  additions  to  reproduMion  cost, 

[Adjnstmeitts  by  Mr.  PiUsbiuy.) 


Aooount  J^o. 


Amount. 


Ml I    $1,978.00 


604. 
506. 
506. 


2,395.62 

1,006.43 

72a  00 

a07 !      4,608.43 

507-508 i      4,369.34 

509 '    10,264.93 

610 ;      3,588.69 

511 '      1,358.52 

«1A I  61.12 

516 1.82 

517 1  11.79 

519 1         927.99 

aaO I      4,108.24 

521 j      5,526.14 

544 1         624.88 

547 1      3,072.00 

546-650 !      1,189.00 


Remarks. 


Due  to  increase  in  contractor's  percentage  on  base  costs  and 

increase  tn  general  eonts. 
Increase  in  contractor's  percentage. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 

Do. 
Due  to  increase  in  contractor's  percentage  on  base  costs  and 
increase  in  general  costs. 

Do. 


651 1     1,178.00  1  Due  to  increase  in  contractor's  percentage  on  base  costs. 

46,974.94  I 


Tablb  34. — Georgetown  <Cr   Tennallytown  Railway  Co.,  additions  to  reproduction  cost, 

[Adjustments  by  Mr.  PiUsbury.) 


Account  No. 

Amount,  i                                       Remarks. 

1 

Ml 

1331. 00  \  DiiA  tn  iiuvAfUM  in  emntTtuAnr'si  nATAAntAffA  nn  basA  unata  aimI 

604 

667.27 
177.28 

increase  in  general  costs.       *            ^ 
Increase  in  contractor's  percentage. 

Do. 

805 

506 

543.88            Do. 

607 

1,601.87            Do. 
551. 65            Do. 

507-606 

600 

18&84  '           Dn. 

510 

986.55 

Do. 

511 

82.84 
4a  53 

Do. 

516 

Do. 

619 

653.86 

Dft 

520 

.44            f)n. 

021 

1,026.54 
508.00 

196.00 
196.00 

Do. 

St : ::;.::.:;::::;::: 

Dtie  to  inctease  in  contractor's  percentaite  on  base  costs  and 

M6-5M 

increase  in  general  costs. 
Do. 

561 

Due  to  Increase  in  contractor's  percentage  on  base  costs. 

^      7,761.56 

Table  35. — WaMngton  Railway  ds  Electric  Co.,  final  summary  by  inventory  divisions. 
[This  table  as  revised  by  Mr.  PiUsbury,  corresponds  to  Table  28  as  of  July  1, 1914.] 


Inventory  division  of  physical  property. 


A.  Land 

Al.  Right  of  way,  removal  of  obstructions. 

B.  Way 

C.  Structures 

D.  Pbwtf  plant  and  substatiim  equiinnent 

E.  Transmiflsfon  and  distribution  systems. 

F.  RoUing;  stock 

Q.  General  equipment 

H.  General  costs 

Total 

Materials  and  supplies 

Working  capital 

Total 


Reproduction 

cost. 

A. 


$553,559.00 

880,101.00 

3,969,304.20 

857,839.00 

81,343.00 

662,548.95 

9,076,285.00 

84,162.24 

1,515,981.00 


Reproduction 
costless 
accrued 

depreciatloo. 
B. 


Ratio  of 
BtoA. 


10,181,123.39 
127,193.95 
125,000.00 


10,433,317.34 


$553,550.00 

380,101.00 

2,848,248.08 

559,134.06 

37,070.00 

493,549.04 

1,486,706.06 

63,328.63 

1,301,777.26 


7,723,473.12 
127,193.95 
125,000.00 


7,975,667.07 


100.00 
100.00 
71.76 
65.18 
45.67 
74. 4f 
Tl.M 
75.26 
86.87 


75.86 
100.00 
100.00 


76.44 
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Annual  depredation: 

Corresponding  to  and  commensurate  with  cost  of  reproduction  less 

accrued  depreciation $300, 404. 33 

Equals  rate  on  total  cost  of  reproduction  ($10,433,317.34)  of . per  cent. .  2. 88 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($9,247,463.39) 

of per  cent..  3.K 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to  cost  of 

reproduction  undepreciated $181, 539. 72 

Equals  rate  on  total  cost  of  reproduction  ($10,433,317.34)  of  .per  cent. .  1. 74 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($9,247,463.39) 

of ". per  cent . .  1. 96 

All  as  of  July  1,  1914. 

Table  36. — City  &  Suburban  Railway  of  Washington^  final  summary  of  invejitor^ 

divisions. 
[This  table  as  revised  by  Mr.  Pillsbory,  oorresponds  to  Table  29  as  of  July  1, 1914.) 


Inventory  division  of  physical  property. 


A.  Land 

Al.  Right  of  way,  removal  of  obstructions. 

B.  Way 

C.  Structures 

E.  Transmission  and  distribution  systems. 

F.  Rolling  stock 

O.  General  equipment 

H.  General  costs 

Total 

Working  capital 

Total 


ReproductioD 

cost. 

A. 


Reproduction 
costless 
accnied 

depreciation. 
B. 


975,205.00 
102,808.00 
967.535.05 
79,412.00 
193,403.31 
264,455.00 
2,371.57 
298,075.00 


975,205.00 
102,808.00 
658.131.64 
64,521.44 
142,273.99 
167,415.37 
1.866. 96 
252,138.42 


Ratio  of 
BtoA. 


1,986,264.93  i  1,474.360.82 
34,000.00  I       34,000.00 


100.00 
100.00 
09.06 
81.25 
71.71 
63.  SI 
78.71 
85.10 


7<.fl 

100.00 


2,020,26493  i  1,608,36082 


74.06 


Annual  depreciation: 

Corresponding  to  and  commensurate  with  cost  of  reproduction  less 

accrued  depreciation $55,  464. 19 

Equals  rate  on  total  cost  of  reproduction  ($2,020,264.93)  of.  .per  cent. .  2. 75 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($1,808,251.93) 

of per  cent. .  3. 07 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to  cost  of 

reproduction  undepreciated $32, 728. 29 

Equals  rate  on  total  cost  of  reproduction  ($2,020,264.93)  of.  .per  cent. .  L  62 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($1,808,251.93) 

of per  cent. .  L  81 

All  as  of  July  1, 1914. 

Table  37. — Georgetown  <fe    Tennallytown  Railway  Co.,  final  summary  of  inventory 

divisions. 
[This  table  as  revised  by  Mr.  Pillsbury,  oorresponds  to  Table  30  as  of  July  1, 1914.) 


Inventory  division  of  physical  property. 


A.  ^^d 

Al.  Right  of  way,  removal  of  obstructi(ms. 

B.  Way 

£.  Transmission  and  distribution  sy^tons. 

F.  Rolling  stock 

H.  Genenu  costs 

Total 

Working  capital 

Total 


Reproduction 

cost. 

A. 


988,115.00 

1,678.00 

172,111.67 

28,094.03 

4.580.00 

42,096.00 


288.674.70 
6,000.00 


292,674.70 


Reproduction 
costless 
accrued 

depreciation. 
B. 


S38.115:00 

1,678.00 

125.896.78 

20,963.95 

2,561.28 

36.424.85 


225  639.86 
6.000.00 


Ratio  of 
BtoA. 


loaoo 

100^09 
73.15 
74.62 
55.92 
8&63 


78.71 
lOOuOO 


231,639.86  1        79-15 
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Annual  depreciation: 

Corresponding  to  and  commensurate  with  cost  of  reproduction  less 

accrued  depreciation $9, 822. 24 

Equals  rate  on  total  cost  of  reproduction  ($292,674.70)  of per  cent. .  3. 36 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($246,881.70) 

of per  cent. .  3. 98 

Annual  annuity  to  depreciation  reserve: 

(For  renewals)  on  4  per  cent  sinking  fund  basis  applying  to  cost  of 

reproduction  undepreciated , $6, 555.  91 

Equals  rate  on  total  coat  of  reproduction  ($292,674.70)  of per  cent. .  2.  24 

Equals  rate  on  cost  of  reproduction  of  B  to  H,  inclusive  ($246,881.70) 

of per  cent. .  2.  66 

Allaeof  July  1,  1914. 

A  summary  of  the  revised  conclusions  shown  in  the  three  preced- 
ing tables  is  given  below,  corresponding  to  Table  31. 

Table  38. 


Inventory  division  of  physical 
property. 


A.  Land 

Al.  Right  of  wav,  ^emo^-al  of  obstructions. . 

B.  Way .' 

C.  structures 

D.  Power  plant  and  substation  equipment. . 

E.  Transmission  and  distribution  s^'stems. . 

P.  Rolling  stock 

G.  General  e  luipment 

H.  G  eneral  costs 

Total 

Ifoterials  and  supplies 

Working  cap  ital 

Total 

Awwiiftl  depreciation: 

Corresponding  to  and  commensurate  with 
cost  of  reproJuction  less  accrued  de- 
predation  

EquAls  rate  on  total  cost  of  reproduc- 
tion of percent. 

Equals  rate  on  cost  of  reproduction  of 

B  to  H, inclusive, of percent. 

Annual  annuity  to  depreciation : 

Reserve  (for  renewals >  on  4  per  cent  sbik- 
ing  fund  basis,  applying  to  cost  of  re- 
production undepreciated 

Equals  rate  on  total  cost  of  reproduc- 
tion of per  cen  t . 

Equals  rate  on  cost  of  reproduction  of 
B  to  H, inclusive, of percent.. 


Reproduction  cost. 


Washington 

Railway  & 

Electric. 


S553, 

3S0, 

3,9«9, 

857, 

81, 

662, 

2,076, 

84, 

1,515, 


559.00 
101.00 
304.20 
839.00 
343.00 
548.95 
285.00 
162.24 
981.00 


City  <fe 
Suburban. 


$75, 205. 00 

102, 808. 00 

967, 535. 05 

79,412.00 


198,403.31 

264,455.00 

2,371.67 

296,075.00 


10,181,123.39 
127,193.95 
125,000.00 


1,986,264.93 
"34,666.66 


10,433,317.34     2,020,26493 


$300,404.33 
2.88 
3.25 

$181,539.72 
1.74 
1.96 


$55,464.19 
2.76 
3.07 

$32,728.29 
1.62 
1.81 


Georgetown! 

«t  Ten-     I 

nallytown. ' 


$38,115.00 

1,678.00 

172,111.67 


28,094.03 
4,580.00 


42,096.00  I 


Total. 


$666,879.00 

484,587.00 

5,108,y50.92 

937,251.00 

81,343.00 

889,046.29 

2,345,320.00 

86,533.81 

1,854,182.00 


286,674.70 


6,000.00 


12,454,063.02 
127,193.95 
165,000.00 


292,674.70        12,746,266.97 


$9,822.24 
3.36 

3.98 

$6,565.91 
2.24 
2.66 


$366,600.76 
2.86 
3.23 

$220,823  08 
1.73 
1.95 


AU  as  ofJuly  1,1914. 


312  ANNUAL  REPORT  OF   PUBLIC  UTILITIES  ( 


II 


I 

■  i 
h 

-I 


|i 


j. 


! 


iilpHsiuHsi i iil 0s  is i i n  ^ii 


\^m 


i;;|iipl|iiili;Mii! 


mmi 


_  ;8  8 


ifflaiis 


ASirUAL  BKTOBT  OF  PUBLIC  UTILITnBS  OOUMISBIOir.         H  1  li 


314 

t 
3 


ANNUAL  REPORT  OF  PUBLIC  UTILITIEH  ( 


I 


T 


n 

■  I 

n 


I 


ilBlir  J^® --^  P 


-mm 


■S  :S 

m 


w^mmm  I? 


¥ 


" !  ii ) ; ) ; ) :  i :  is;  i  I ;!  ii 


ississsslisssss: 


S3  :  :SS  ;  :S  ;  :  :S  :     ■tS  -S 


-^ : : : 

Ui*  II  i 


n  :8  : 


i* 


; ;     ii   i ; ;   ;   !   ! 


mm 


ititi- 


i?  n 


Ui- 


m 


-ill 


:lFt-1iT5- 

ipi  h» 

^      151^ 


H 


|iPi|H|| 


nrn 


HI 


trif 


1^1" 


» 


i^Se 


I 

Is 

P 

I  mmmiim  mi  i  i 


y 


N 


316  ANNUAL  REPOBT  OF  PUBLIC   UTILITIES  C 


I 


1 

I 


H^iiiiliii^^^'i^  SSS5S    p^ 


ASHUAL  EEPORT  OF   PUBLIC  1 


8 
S 

8      8= 

3 

8  is      5R 

S      8 

H 

s 

g 

"■""'■ 

■■■;■■■■   ;a  ■ :    ssi 
iiiliM   :lii    S8 

3":  :  i 

2 

Si;    sg 

8  :  ;  : 

i;:; 

»- 1  ;  1 

s 

a 

s 

S      S= 
1      ^^ 

8 

:      8S 

5  :  :  : 

8 
2 

8-     88 

R  :  :8 

iiii 

s ;  i ; 
3i:; 

B 

1 

s 

;a  is    8S 

S      8 

R 

^ 
S' 

i  \ 
i  aiiii 

^gismss 

23 

£i   ^ 

i 

1 
1 

ANNUAL  BEPORT  OF  PUBLIC  UTILITIES 


If 


£ 


« 


iM 


11' 


li 


lUii!:  : 


iiilH 


|ii_i 


;  i  5  H  3S   i 


iiiilK  i 


iilii 


H^liLMHis 


=   i 


11 


i ! 


5     i 


I   i 


l  ! 


!! 


m 


320  ANNUAL  REPORT  OF  PUBLIC   UTILITIES  COMMI&SIOK. 


i 

M 


P 


88   £  SS 

S      2 

1                SS    !S    SS 

|«  ^    ^i  i  is 

s      as 
g      5  i 

s     » a 

-:o. 

i  =  Si 

3         S3 

i    Si 

3 

1 

IM 

:    S    RE 

i  i9 

3         S   S 
S         i   S 

3 

i 

•- 

jliii 

:    S    S2 

8         2    8 

If 

SS    3    c!S 

8         S    = 
S         SB 

8     a 

J 

SS    &    SS 

SI  S  Si 

R         8   S 

i    i  i 

S      R 

i    i 

11 

;  i    S   =8 
i  ■    5    ' 

S          :    S 

s 

I   i 
- 

^ 

88    £    88 

s       8  e 
i     =8 

8      R 

i   ; 

1 

1 

nSHN 

il          1 
il          \ 
\l          \ 

il       ; 
P       ^ 
II 

n 

|i 

i  la 

IF 

ANNUAL  BBPOBT  OF  PUBUG  UTIIilTIES  COMMISSION. 


321 


REPORTS   OF  RESPONDEl^T  COMPANIES'  ENGINEERS. 

Long  after  the  evidence  of  the  commission  staff  had  been  introduced 
and  the  commission's  witnesses  cross-examined,  respondents  sub* 
mitted  to  the  commission  for  the  first  time  and  placed  in  evidence 
the  cost  of  reproduction  reports  of  their  valuation  engineer,  Harold 
Almert,  consulting  engineer  of  Chicago. 

The  reports  of  Mr.  Almert  constitute  estimates  of  cost  of  reproduc- 
tion of  the  respective  properties  of  respondent  companies  as  of  July 
1,  1916,  a  two  year  later  date  both  as  to  inventory  and  as  to  price 
basis,  than  that  to  which  the  reports  of  the  commission's  engineers 
apply.  Mr.  Almert's  reports  and  the  totals  of  his  costs  of  reproduc- 
tion estimates  cover  both  tangible  and  intangible  property,  and 
certain  other  intangible  items  are  included  in  the  totals  thereof, 
but  not  estimated  on  cost  of  reproduction  basis. 

The  following  table  is  the  same  as  the  so-called  *' Grand  summary" 
of  Mr.  Almert's  report,  as  appearing  on  page  16  of  Volume  I  of  his 
report  on  ''Cost  of  reproduction  of  Washington  Railway  &  Electric 
Co.  property  in  District  of  Columbia,"  and  as  applying  to  the  City 
&  Suburban  Railway  of  Washington  and  the  Georgetown  &  Tennally- 
town  Railway  Co.,  as  well  as  to  Washington  Railway  &  Electric  Co. 

Table  45. — Report  of  Harold  Almert  on  Washington  Railway  <k  Electric  Co.y  City  <k 
Suburban  Railwau  of  Washington,  and  Georgetown  <k  Tennallytown  Railway  Co., 
District  of  Colurnoia. 

iKstlmatcd  cost  of  .cproductioa  as  of  July  1, 1916.] 


Items. 


Washumton 
Railway  & 
Electric  Co. 


Real  es»tj\te 

Bight  of  way 

Buildin!.s 

Power  plant  cquipnwmt 

TransmisslDD  anu  distribution  system 

Track  and  roadway 

Rolling  st«ick 

Car-house  equipment 

Miscellaneous!  property 

Direct  cost  of  reproduction 

Rnfdneerim;,  super\ision  and  insnccticai 

AdminiFtratlon  during  construction 

Taxes  durine  construction 

Interest  durin:;  cwi'^truclion 

Preliminary  operation  and  adaptation  expenses 

Stores  and  supplip!; 

WoTMlnii  capital. 

1iei*al,  orpmization  and  franchise  expense ..... 

Financing,  expense  of  negotiating  only 

Compensatian  to  conceiver   and   promoter's 

profit. 

Pneorpmizatian  expeav 

Brokera'.^  and  commission 

Development  cost ' 

Total  rcpro^laction  cost 

Property  rights  in  cascminis 


«655, 

1,200. 

1.130. 

261, 

1,127. 

h,064, 

3,407. 

32. 

115, 


437.07 
292.1^8 
722.00 
600.40 
113.64 
963.39 
882.32 
952.11 
199.0^ 


14,0:6,163.03 

14fi,000.00 

184.000.00 

38,248.00 

2,713,97^.00 
75.000.00 
127, 74:).  48 
333.73.3.58 
281,12.3.26 
100.000.00 

702.90f^l5 

f.0.000.00 

r,Z%000.0C 

3,830.920.00 


23. 264, 71 4.  .'^O 
1,789.000.00 


"25,053,714.50 


CltyA 

Surbuiban 

Railway  of 

Washington. 


$92,  'CQ.  00 
215,470.02 
111.457.00 


311. 3^76,  .-)7 

1. 393. 373. 09 

40S.  964. 35 


1,895,,'>4 


2,535.060.47 

23.500.00 

2>.*.  000, 00 

4.S8i).00 

1?2.700.00 

12,500.00 


Georgetown 

A 
Tennally- 
town UftU- 
way  Co. 


134,303.50 

37.898.04 

1,484.00 


46.2ia78 

249,.'>64.39 

6,225.68 


70.053.73 
50,701.20 
35,000.00 

126,753.02 
12.500.00 
87,500.00 

242. 711.  CO 


375, 686. 39 

10.250.00 

10,500.00 

708.00 

11,122.00 

2,ooaoo 


3,402,868.42 
.'i2l.000.00 


3,923,868.42 


10.567.26 
7,513.73 
7,500.00 

1R,7R1.32 

2,500  00 

13,500.00 

18,069.00 


488. 700. 70 
190,000.00 


678, 700.  70 


Total. 


$7S2 

1,4.t3. 

1,24.3, 

261, 

1,484, 

7,707, 

3,883. 

32. 

117. 


243.  ."i? 
661.04 
663.00 
600.46 
720.99 
901.77 
072.35 
952.11 
094.60 


16.966. 

179, 

223. 

43, 

2,897. 

80. 

127, 

414, 

3.19. 

142, 


909.  SO 
750.00 
r,00.00 
845.00 
795.00 
f.OO.  00 
745. 48 
354.57 
338.10 
500.00 


848,345.49 

65,000.00 

726,000.00 

4,091,700.00 


27,1.56.283.62 

2,.'.oo,ooaoo 


29, 6.A  283.02 


185353—20 ^21 
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COMPAEISON   OP  commission's   AJJD  BESPONDENT   CX)MPANIEs' 

ENGINEERING   REPORTS. 

For  convenient  reference  in  comparison,  the  amounts  by  Interstate 
Commerce  Commission  classifications  of  Pillsbury's  reports  to  the 
commission,  as  adjusted  by  him,  and  the  corresponding  amounts  of 
the  reports  of  Ahnert  for  the  companies,  are  set  forth  in  the  follo¥ring 
three  tables,  applying  to  the  respective  companies  and  entitled 
'*  Comparison  of  Aimer  t's  and  Pills  bury 's  estimates  of  cost  of  repro- 
duction/* As  noted  on  the  tables,  the  Almert  items  are  somewhat 
rearranged  from  the  foregoing  Almert  ''Grand  summary,"  as  appear- 
ing in  his  rep>ort.  The  rearrangements  of  Almert's  items,  with 
redistribution  of  certain  of  Almert's  figures  (resulting  in  slight 
discrepancy  in  cents  only  in  totals  in  case  of  Washington  Railway 
&  Electric  Co.),  are  the  same  as  those  submitted  by  counsel  of 
respondent  companies  in,  and  forming  a  part  of,  the  brief  of  counsel. 

As  stated,  the  Pillsbury  figures  include  the  adjustments  made  by 
him  on  direct  testimony  as  indicated  in  the  foregoing  revised  tables 
of  his  original  figures. 

It  is  to  be  noted  particularly  that  the  Pillsbury  figures  apply  to 
his  inventory  as  of  July  1,  1914,  with  normal  prices  as  derived  by 
him  as  applying  to  that  prewar  period,  as  her^before  referred  to 
and  explained,  and  as  per  his  testimony;  while,  on  the  other  hand, 
the  Almert  figures  apply  to  his  inventory  of  a  two  year  later  date, 
namely,  July  1,  1916,  including  the  additions  to  property  of  the 
interim,  and  with  prices  arbitrarily  derived  by  him  from  prevailing 
inflated  pric^,  resulting  from  world  war  conditions,  such  as  con- 
sidered by  him  to  be  reasonable  for  that  date,  namely,  July  1,  1916. 

The  figures  of  the  corresponding  account  numbers  are  in  most 
cases  not  directly  comparable  by  reason  of  the  very  different  methods 
employed  in  the  grouping  of  items  and  in  the  classifications  and 
applications  of  costs.  The  Pillsbury  estimates  of  cost  of  reproduction 
were  intended  only  to  include,  and  do  only  include,  actual  existing 
used  and  useful  physical  property  of  the  companies,  as  of  the  inven- 
tory date,  namely,  July  1,  1914.  Therefore,  existing  physical 
property  considered  by  Pillsbury  to  be  abandoned  or  no  longer 
used  and  useful  for  electric  railway  operations,  certain  property 
such  as  certain  transmission  system  equipment  within  the  District, 
but  used  and  useful  only  for  operations  without  the  District,  and  all 
intangible  elements  were  excluded  by  Mr.  Pillsbury,  while  all  or 
practically  all  of  such  items  were  included  by  Mr.  Almert. 

The  comparative  tables  follow: 
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Table  46. — Wadiingtan  Railway  ds  Electric  Co. — Comparison  of  Almerf  s  and  PilUhury* 9 

estimatsa  ofcokt  of  reproduction. 


Interstate  Commeroe  Comznission  aeoounts. 


Almerty 
July  1, 1916. 


503.  Land.  liitht  of  way 

503A.  Right  of  wav,  removal  of  obstructions. 

MOB.  Land  dedicated 

Other  expenditures 


Total 

Real  estate  (other  land) , 


Track  and  roadway: 

sai.  Grading 

505.  Ballast 

506.  Ties 

507.  Rails,  joints,  and  fastenings 

507-8.  Special  work 

509.  UnderfiTOund  construction 

510.  Track  and  roadway  labor 

511.  Paving 

512.  Machinery  and  tool9 

515.  Bridtjes 

516.  Crossings,  fencw,  and  signs 

517.  Signal  and  interlocking  apparatus. 


I820,S45.01 

607,626.68 

46,951.09 

225.171.27 


1,200,292.98 


655,437.07 


2, 


301,643.84 
47,0W.17 
84,209.91 
790,035.10 
907,192.00 
269,912.26 
479,560.84 
979,629.56 


Pllbbury, 
July  1, 1914. 


1127,922.00 
380,101.00 

?1 


508,023.00 


425,637.00 


TotaL. 


Buildings: 

515.  Bridges 

582.  Eagt  oapitol  office  and  car  bam 

523.  Other  car  bams,  etc 

524.  Waiting  stations,  platforOM,  and  dweUings. 

589.  Power  stations 

540.  Substations 


151,802.09 
45,081.57 
15,842.18 


6,064,963.12 


215,013.95 

31,989.15 

96,138.24 

628,245.01 

501,660.79 

1,899,318.57 

420,720.23 

736,184.62 

U,  927. 61 


4,740.23 
23,305.78 


3,969,304.18 


251,183.00 

731,852.00 

38,600.00 

69,968.00 

39.619.00 


Total 

543.  Power-ptaat  eqitfpment. 


Transmission  and  distribution: 

511A.  Paving 

517.  Sinial  and  interkxking apparatus. 

518.  Taiephonepolet 

519.  Poles  and  fixtures 

520.  Underground  conduits 

571.  Distribution  system 

544.  Transmission  system 


Total.. 


Rotting  stoek: 

530.  Passenger  cars 

531.  Express  cars. 

582.  Service  equipment , 

532A.  Detached  and  square  equipment  for  aoooonts  580  and  882. 

533.  Electric  equipment , 

634.  Electric  loeomotive 


aeie 


Total. 


Car^uMise  equipmoit: 

522.  Heating  and  lighting. . . . 
528.  Other  shops 

536.  Shop  equipment 

537.  Furniture  and  fixtures... 

538.  Spare  parts  and  supplies. 
513.  Substation  equipment. . . 


TotaL. 


Miacellaneowt  property: 

512.  Machinery  and  tools 

536.  P  Street  shop  equipment. 

537.  Furniture  and  fixtures.... 

538.  Spare  parts  and  supplies.. 


1,130,722.00 


^1,105.00 
195,370.00 
514,824.00 

53, 54a  00 


857,839.00 


261,600.00 


581.61 

2,455.36 

49,791.98 

106,099.97 

952,053.88 

15,580.84 


1,127,113.64 


81,343.00 


40,522.40 


40,974.18 

81,690.75 

499,461.67 


662,548.95 


2,806,271.84 

4,806.85 

88,800.80 


1,054,296.72 
19,706.32 


3^467,882.62 


7,650.87 
1,324.98 
10,100.90 
8,062.61 
4,404.68 
1,408.07 


32,952.11 


Total. 


Land,  labor,  and  materials,  subtotal. 


22,463.38 
45,384.38 
25,447.38 
21,901.00 


11.5, 199. 14 


14,056, 102. 6S 


1,832,650.00 


59.217.00 

6,137.00 

679,281.00 


2,076,285.00 


49,948.16 
20,427.68 
13,786.40 


84, 162. 24 


8,665,142.37 


324 


ANNUAL  KBPOET  OF  PUBLIC  UTILITIBS  COMMISSION. 


Tablb  46. — Washington  RailvHiy  6c  Electric  Co, — Comperiion  ofAlmerVt  and  PtU»- 

hury*i  eitimatet  of  cost  ofreproductionr-Coniinued, 


Interstate  Commeroe  Commission  accounts. 


Almert, 
July  1, 101«. 


PUbbniT, 
Inly  1,  in4. 


Overheads  duiing  cons^ction: 

501.  Engineering,  supervision,  and  inspection.. 
546-550.  AdmimstrationduTizig construction... 

546-550.  Insurance  during  construction 

551.  Omissions  and  contingencies 

Preliminary  operation  ana  adaptaticm  expense. 


$146,000.00 
184,000.00 


75,000.00 


t321,877.Q0 
259,954.00 
.14,306.(0 
225,047.00 


Total. 


405,000.00 


821,154.00 


Total  of  labor  and  materials,  including  direct  construction  overheads. 

Other  construction  overheads: 

Interest  during  ccmstructicm 

Taxes 


14,461,162.68 


2,713,073.00 
38,248.00 


Total 

Direct  cost  of  plants  and  works. 


2,752,221.00 


17,213,383.68 


Overheads  preceding  construction: 
Preorganlzatlon 


Exp«ises  of  financing  negotiation  only. 

Legal,  organisation,  and  franchises 

Conceivers  and  promoters 

Brokerage  and  commission 


50,000.00 
100,000.00 
281, 123. 26 
702,808.15 
625,000.00 


Total. 


1,758,931.41 


Other  costs  following  construction: 

Stwes  and  supplies 

Working  capital 

Development  cost 

Easements 


127, 745.  i8 

333,733.58 

3,830,920.00 

1,789,000.00 


Total 

Grand  total. 


6,081,399.06 


25,053,714.15 


9,486,326.37 


666,066.00 
28,742.00 


694,797.00 


10,181,123.37 


127,198.95 
125,000.00 


T'l 


252,198.95 


10,433,317.33 


Rearrangement  of  items  same  as  shown  in  tables  forming  part  of  brief  of  counsel  for  respondent  companies, 
with  redismbuticm  of  certain  of  Almert's  figures  as  theron  set  forth,  and  resulting  in  slight  dtMrepancy 
(in  cents  only)  from  totals  of  Almert's  report. 

Pillsbury's  figures  include  the  minor  adjustments  made  by  him  on  direct  testimony,  as  per  foregpiog 
tables. 

Pillsbury 's  figures  apply  to  his  inventory  as  of  July  1, 1914,  with  normal  prices  as  derived  by  him  as  applying 
to  that  prewar  period.  Almert's  figures  applv  to  his  inventorv  of  two-year  later  date,  July  1 .  1916,  inciuoiDg 
additions  to  property  of  the  interim,  ana  prices  arbitrarily  aerived  by  him  from  prevailing  war  prices, 
and  as  ocmsidered  reasonable  by  him  for  that  time,  July  1, 1916. 

Items  starred  {*)  in  Pillsbury's  column  were  not  intended  to  be  included  in  his  rep<»i,  ii^ch  was  to,  and 
did  apply  only  to  existing  physical  property  owned  by  the  company. 

Deuuled  comparison  of  ocnresponding  accoimts  misleading  by  reason  of  dissimilarity  of  methods  of  group- 
ing of  items  and  of  application  of  costs.  Almert  Includes  in  each  account  detailed  engineering,  omfrsstons 
and  contingencies,  and  insurance,  carried  by  Pillsbtury  in  his  general  costs  only. 

Almert  also  includes  the  costs  and  profit  of  a  general  contractor  over  all,  in  addition  to  costs  and  ra-oAts, 
of  subcontractors  on  many  portions  of  the  work.  The  PiUsbury  report  is  based  on  no  goieral  cootraetor 
over  all,  but  with  consultmg  engineo^  for  company,  together  with  nigineerinff  and  executive  staff  of  com- 
pany, awarding  contracts  directly  to  building  contractors,  track  contractcxs,  roiUng-stock  manufocturcTS,  etc 

Pulsbury's  report  excludes  abandoned  property  included  by  Almert. 

Almert's  costs  are  based  on  a  period  of  reproduction  of  4.7  years,  with  all  money  for  the  entire  reproduction 
of  the  property  obtained  at  the  beginning  of  the  period,  thus  arriving  at  much  higher  relative  costs  of 
interest  dturing  construction  and  other  overheads  than  Pillsbury .  whose  figures  are  based  upon  a  three-yev 
period  of  reproduction,  with  the  necessary  moneys  obtained  at  the  begmning  of  each  year. 
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Tablb  47. — City  <fe  SnXntrhan  Railway  of  Washington — Comparison  of  AhnerVs  and 

Pillsbury's  estimates  of  cost  of  reproduction. 


Interstate  Commeroe  Commbeion  aoconnta. 


502.  Land,  right  of  way 

502A.  Right  of  way,  removal  of  obstruction. 

502B.  Land  dedicated 

502C.  Other  expenditures 


Total. 


505.  Real  estate. 


Track  and  roadway: 

501.  Grading 

505.  Ballast 

506.  Ties 

507.  Rails,  joints,  and  fastenings 

507-8  Special  work 

509.  Underground  construoticm 

510.  Track  and  roadway  labor 

511.  Paving 

612.  Machinery  and  tools 

515.  Bridges,  trestles,  and  culverts 

516.  Crossings,  fences,  and  signs 

517.  Signal  and  interlocking  apparatus. 


Total. 


Buildings: 

523.  Shops  and  oar  houses 

524.  Waiting  stations,  platforms. 
510.  Substations 


Total. 


Transmission  and  distribution: 
511A.  Paving 

519.  Poles  and  fixtures 

520.  Underground  conduits. 

521.  Distribution  system... 
544.  Transmission  system.. 


Total. 


Rolliiu;  stock: 

530.  Passenger  cars 

532.  Service  equipment 

532 A.  Detached  and  spftre  equipment  for  530  and  532. 

533.  Electric  equipment 1 


Total. 


Miscellaneous  property: 

536.  Shop  equipment 

537.  Fumitnre  and  fixtures... 

538.  Spare  parts  and  supplies. 


Total 

Land,  labor,  and  materials,  subtotal. 


Overheads  during  construction: 

501.  Engineering,  supervision,  and  inspection. , 
646-550.  Administration  during  construction.., 

546-550.  Insurance  during  construction 

551.  Omissions  and  contingencies 

Preliminary  operation  and  adaptation  expense . 


Total. 


Total  of  labor  and  material,  including  direct  construction  overheads. 

Other  construction  overheads: 

Interest  during  construction 

Taxes 


Total 

I>irect  cost  of  plant  and  works. 


Almert. 
July  1, 1916. 


$115,702.75 
50,484.72 
40,282.55 


215,470.02 


Pillabury, 
July  1, 1914. 


92,503.00 


98,401.70 
37,440,30 
24,321.79 
203,329.02 
229,666.81 
455,968.69 
121,232.03 
219,330.98 


2,977.93 
704.74 


1,398,373.99 


99,583.00 

802.00 

11,072.00 


111,457.00 


16,142.72 

91,239.86 

204,013.99 


221,467.31 
22,154.97 


165,342.07 


619.71 
941.69 
334.24 


1,895.54  I 


$102,808.00 
(*) 


102,808.00 


75,206.00 


70,072.03 

29,406.88 

21,060.10 

134,796.47 

127,808.34 

299,956.58 

104,969.25 

178,943.43 

126.94 


53.24 
344.79 


967,535.05 


70,946.00 

261.00 

8,206.00 


79,412.00 


11,416.45 
15,510.68 
68,666.25 
92,365.48 
10,444.50 


311,396.57  198,408.31 


161,800.00 

20,673.00 

1,570.00 

80,412.00 


406,964.35  264,456.00 


1,340.17 
1,08L40 


2,371.57 


2,635,060.47 


1,600,180.98 


28,500.00 
29,000.00 


12,500.00 


67,268.00 

50,706.00 

1,514.00 

43,510.00 


65,00a00         162,998.00 


2,600,060.47  |    1,853,182.98 


172,700.00 
4,889.00 


129,942.00 
3,140.00 


177,589.00  j       133,082.00 


2,777,649.47  I    1,986,264.98 
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Table  47. — City  and  Suburban  Railway  of  Washington — Comparison  of  AbnerVs  md 

PilUbwrg^s  estimates  oj  cost  o/reprodiuc^icm— Continued. 


Interstate  Ck>ininerce  Commissioii  accounts. 


Overheads  preceding  construction: 

Preorganization 

Expenses  of  finanning  negotiating  only . 

Legal,  organization,  and  franchises 

Conceivers  and  promoters 

Brokerage  and  commission 


Total. 


Other  costs  following  construction: 

Stores  and  supplies 

Working  capital 

Development  cost 

Easements 


Total 

Grand  total . 


Almert, 
July  1, 1916. 


$12,500.00 
35,000.00 
50,701.20 

126,753.02 
87,500.00 


312,454.22 


70,053.73 
242,711.00 
521,000.00 


833,764.73 


3,923,868.42 


Pfllsbnry, 
July  1, 1914. 


(*) 
(•) 
(*) 


$34,000.00 


34,000.00 


2,020,264.93 


Rearrangement  of  items  same  as  shown  in  tables  forming  part  of  brief  of  counsel  for  respondent  com- 
panies,  with  redistribution  of  certain  of  Almert's  figures  as  therein  set  forth. 

FillsDury  figures  include  the  minor  adjustments  made  by  him  on  direct  testimony,  as  per  foregoing  tablet. 

Pillsbury  figures  apply  to  his  inventory  as  of  July  1. 1914,  with  normal  prices  as  derived  by  mm  as  apply- 
ing to  that  prewar  period.  Almert  figures  apply  to  his  inventory  of  two-year  later  date,  July  1,  1916,  in- 
cluding additions  to  property  of  the  Interim,  and  prices  arbitrarily  deri^^  by  him  from  prevailing  «ir 
prices,  and  as  ocmsiderea  reasonable  by  him  for  that  time.  July  1, 1916. 

Items  starred  (*)  in  Pillsbury  column  were  not  intended  to  be  included  in  his  report,  which  vnas  to,  and 
did.  apply  only  to  existing  physical  property  owned  by  the  company. 

Detailed  comparison  of  corresponding  accounts  misleading  by  reason  of  dissimilarity  of  methods  of  eroap- 
ing  of  items  and  of  application  of  costs.  Almert  includes  in  each  account  detailed  engineering;^  omusiaos 
and  contingencies,  and  insurance,  carried  by  Pillsbury  in  his  general  costs  only. 

Almert  also  includes  the  costs  and  profit  of  a  general  contractor  over  all,  in  addition  to  costs  and  profits 
of  subcontractors  on  manv  portions  of  the  work.  The  Pillsburv  report  is  based  on  no  general  &mU«ctor 
over  all,  but  with  consulting  engineers  for  company,  together  with  engineering  and  executive  staff  of  com- 
pany, awarding  contracts  dtfectly  to  building  contractors,  track  contractors,  rolling  stock  manufactnras, 
etc. 

Pillsbury  report  excludes  abandoned  property  included  by  Almert 

Table  48. — Georgetown  <k   Tennallytown  Railway  Co, — Comparison  of  Almert* s  and 

Pillsbury* 8  estimates  of  cost  of  reproduction. 


Interstate  Conmieroe  Commission  aooounts. 


502.  Land,  right  of  way , 

502A.  Rignt  of  way,  removal  of  obstructions. 

502B.  Land  dedicated 

502C.  Other  expenditures 


Total 

'503.  Real  estate;  other  land. 


Track  and  roadway: 

504.  Grading 

505.  Ballast , 

506.  Ties 

507.  Rails,  joints,  and  Castenings... 
607-8.  Spedalwork , 

509.  Underground  construction.... 

510.  Track  and  roadway  labor. .... 

511.  Paving 

512.  Machinery  and  tools 

515.  Bridges,  trestles,  and  culverts . 

516.  Crossings,  fences,  and  signs . . . 


Total. 


Buildings: 

524.  Waitfng  stations  and  platforms. 


Almert, 
July  1,1916. 


$1,181.04 

782.00 

35,985.00 


37,808.04 


July  1,1914. 


84,803.50 


44,241.23 
8,913.10 
17,850.94 
61,458.28 
20,105.36 
4,403.00 
80,078.04 
62,154.43 


416.97 
442.06 


249,564.39 


1,484.00 


$1,678.00 


ft 


1,678.00 


38,115.00 


19,517.78 

5,185.43 

15,906.48 

46,86S.10 

16,135.65 

5,523.45 

28,856.49 

32,502.87 

440.94 


1,186.48 


172,111.07 
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Table  48. — GeoraeUnvn  &  Tencdlytovm  Railway  Co. — Comparison  of  AlmerV%  and 

Pillsbury^s  estimates  of  cost  of  reprodiLction— Continued. 


Interstate  Commerce  Commissioi)  accounts. 


!    Almert, 
iJuly  1,1916. 


Transmission  and  distribution: 

519.  Poles  and  axtures ;  110,(182.16 

520.  Underground  conduits. 

36,178.62 


521.  Distribution  system. 
Total. 


46,210.78 


Rc^ns  stock: 

532.  Service  equipment. 


Land,  labor,  and  materials,  subtotal. 


6,225.08 


PiHsbury, 
July  1,1914 


110,928.81 

7.29 

17,157.93 


28,094.03 


4,580.00 


375,686.39  I    244,678.70 


Overheads  during  construction: 

501 .  Engineering,  supervision,  and  inspeotlMi . . 
546-550.  Administration  during  construction . . . 

54&-550.  Insurance  during  construction 

551.  Omissions  and  contingencies 

Preliminary  operation  and  adaptation  expense . 


10,260.00 
10,500.00 


0,837.00 
7,423.00 


2,000.00 


6,819.00 


Total ,    22,750.00        22,679.00 

Total  of  labor  and  material,  including  direct  construction  overhead , 


Other  ooastructioB  overheads: 
Interest  during  construction. 
Taxes 


Total 11,830.00 


898,436.39  .    267,167.70 


11,122.00 
708.00 


18,765.00 
702.00 

19,617.00 


Direct  oost  of  plant  and  works 410,266.30  i    286,674.70 


Overhead  preceding  oanstmction: 

Preorganization 2,600.00 

Expenses  of  financing  negotiation  only 7,600.00 

Le^,  organization  and  franchises 7, 513. 73 

Conccavers  and  promoters i  18, 784. 32 

Brokerage  and  commission 13, 600. 00 


(*) 
(♦) 
(♦) 

^*> 
*) 


Total I    49,798.05 


Other  costs  during  construction: 

Working  capital I    10,667.26 

Development  cost ,    18, 069. 00 

Easements i  190,000.00 


6,000.00 

(* 


Total... 218,636.26 


6,000.00 


Qrand  total |  678,700.70 


292,074.70 


Rearrangement  of  items  same  as  shown  in  tables  forming  part  of  brief  of  counsel  for  respondent  compa- 
nies, with  redistribution  of  certain  of  Almert 's  figures  as  therein  set  forth. 

Pillsbury  figures  include  the  minor  adjustments  made  by  him  on  direct  testimony,  as  por  foregoing  tables. 

Pillsbury  figures  apply  to  his  inventory  as  of  July  1, 1914,  with  normal  prices  as  derlvea  by  him  as  applying 
to  that  prewur  period.  Almert  figures  apply  to  his  inventory  of  two  year  later  date,  July  1, 1916,  including 
additions  to  property  of  the  interim,  and  prices  arbitrarily  derived  by  him  from  prevailing  war  prices,  ana 
as  considered  reasonable  by  him  for  that  time,  July  1, 1916. 

Items  starred  (*)  in  Pillsoury  column  were  not  intended  to  be  included  in  his  report,  which  was  to,  an4 
did,  apply  only  to  existing  physical  prop^ ty  owned  by  the  company. 

Detailed  comparison  of  corresponding  accounts  misleading  by  reason  of  dissimilarity  of  methods  of 
grouping  of  items  and  of  application  of  costs.  Almert  includes  in  each  account  detailed  engineering,  omis- 
sions, and  contingencies,  and  insurance,  carried  by  Piilsbiiry  in  his.general  costs  only. 

Almert  also  includes  the  costs  and  profit  of  a  genoral  contractor  over  all,  in  addition  to  costs  and  profits 
ot  subcontractors  on  many  portions  of  the  work.  The  Pillsbury  report  is  based  on  no  general  contractor 
over  all,  but  with  c  )nsul ting  engineers  for  company,  together  with  engineering  and  ccecutiN  e  staff  of  com- 
pcuiyawardingcontractedirectlytobuildingO'>ntractors.trackcontractors,rolllng-stockmanuCacturers,etc. 

Pillsbiuy  report  excludes  ab^doned  property  incluaed  by  Almert. 


WAR  TUCB  PBI0E6« 


JULY    1,    1914,   VERSUS   JULY    1,    1916. 

Aside  from  the  inclusion  by  Almert  in  his  cost  of  reproduction 
report  of  various  intangible  elements  of  value  and  of  existing  prop- 
erty no  longer  used  or  useful  for  electric  railway  operations,  which 
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matters  were  not  intended  to  be  covered  in  Mr.  Pillsbnry's  report  on 
exisiting  used  and  useful  physical  property  only,  the  fundamental 
difference  between  the  two  reports  lies  in  and  results  from  the  two 
years'  difference  in  the  dates  thereof.  Most  momentous  happenings 
changed  the  whole  current  of  the  world  history  and  the  whole  eco- 
nomic status  of  the  world  during  that  two-year  period. 

The  Almert  figures  would,  of  course,  differ  materially  even  were 
they  on  the  same  basis  otherwise,  just  because  of  the  additions  to 
property  during  the  two-year  interim,  which  additional  property 
items  are  not  in  any  way  segregated  in  the  Almert  reports,  so  that 
the  commission  is  unable  now  to  allocate  them,  or  in  any  way  give 
them  separate  consideration.  The  commission,  of  course,  as  herein- 
after noted,  intends  to  allow  in  its  final  finding  of  fair  value  as  of  the 
later  date  hereinafter  set  forth,  aU  net  additions  to  the  property 
which  have*  occurred  since  the  date  of  the  Pillsbury  inventory, 
namely,  July  1,  1914,  and  at  the  actual  high  war  elevated  costs  at 
which  they  have  been  inciured.  The  commission,  however,  can  not 
make  a  deduction  now  for  these  actual  costs  for  net  additional  prop- 
erty from  the  Almert  reports  to  arrive  at  a  comparative  inventory 
basis  as  of  1914,  for  the  reason  that  these  additional  items  of  property 
are  not  segregated  in  the  Almert  reports  and  the  commission  does  not 
know  where  nor  at  what  prices  these  particular  items  are  therein 
included. 

The  principal  factor  now  to  be  considered  is  that  Almert  has  priced 
his  inventory,  not  at  normal  prewar  prices,  but  at  prices  which  he 
arbitrarily  deduced  as  in  his  opinion  reasonable  to  allow  as  of  the 
highly  abnormal  period  of  July  1,  1916.  Even  were  the  commission 
inclined  to  the  opinion  that  war  prices  of  1916  shoidd  in  any  way  now 
enter  into  the  determination  of  fair  value  of  that  part  of  the  physical 
"property  of  the  respondent  companies,  piu'chased  and  installed  by 
said  companies  prior  to  the  world  war,  the  conMnission  would  hold 
that,  by  some  rational  method,  such,  for  instance,  as  the  averaging  of 
1916  prices  in  with  those  of  1915, 1914  and  with  those  of  prewar  years, 
an  attempt  should  be  made  to  find  normal  values  or  prices  for  appli- 
cation as  of  July  1,1916,  such  that  their  derivation  might  be  studied, 
weighed,  and  approved  ox  disapproved. 

But  Almert  proceeded  on  no  such  hypothesis.  The  commission 
has  opinion  testimony  only  of  Almert's  and  other  company  witnesses 
to  support  the  arbitrarily  chosen  prices  applied  by  Almert  as  con- 
sidered reasonable  by  him,  as  applying  to  July  1,  1916.  It  is  a  prac- 
tical impossibility  to  check  such  prices  as  of  such  a  period  and  under 
such  conditions.  The  commission  therefore  finds  it  impossible  to 
give  much  weight  to  such  evidence. 

The  commission  recognizes  that  the  much  higher  conmiodity  and 
labor  costs  brought  about  primarily  by  conditions  incident  to  the 
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great  catastrophy,  the  world  war,  are  not  materially  receding,  will  be 
«low  to  recede,  and  doubtless  will  not  for  many  years,  at  least,  if 
ever,  fall  to  the  prewar  level.  The  commission  realizes  the  theory  of 
a  new  normal  of  price  level  on  a  higher  plane,  as,  for  instance,  promul- 
gated by  the  well-known  economist,  Irving  Fisher,  who,  in  his  paper 
read  before  the  conference  of  governors  and  mayors  at  the  White 
House  a  few  months  ago,  said: 

The  fundamental  practical  quastion  confronting  business  men  is  whether  the  general 
level  of  prices  is  going  to  fall.  In  my  opinion,  it  is  not  going  to  fall  much,  if  at  all. 
We  are  on  a  permanently  higher  price  level,  and  the  sooner  the  business  men  of  the 
country  take  this  view  and  adjust  themselves  to  it  the  sooner  will  they  save  themselvee 
and  the  Nation  from  the  misfortune  which  will  come  if  we  persist  in  our  present  false 
hope. 

The  .commission  agrees  that,  were  the  element  of  fair  value,  cost  of 
reproduction,  now  being  estimated  anew  as  of  this  year,  1919,  upon 
the  same  hypotheses  and  assumptions  as  the  reports  of  Mr.  Pillsbury 
were  based  in  1914,  considerably  higher  costs  would  have  been  found. 
This,  however,  the  commission  believes  to  be  beside  the  mark.  What 
we  are  here  engaged  upon  is  the  ascertainment  of  the  fair  value  of 
respondent  companies'  property  as  a  basis  for  rates,  which  problem 
the  commission  has  gone  about  in  an  orderly  way  by  setting  up  inde- 
pendently the  two  main  elements  thereof,  actual  or  historical  cost, 
and  cost  of  reproduction.  In  this  process  it  was  necessary  to  fix  a 
date  about  which  the  latter  element  should  revolve.  This  was  done 
in  good  faith,  very  properly  at  the  beginning  of  the  work  in  May, 
1914,  the  date  July  1,  1914,  then  having  been  determined  upon.  The 
commission  believes  that,  in  completing  the  process,  in  ascertaining 
fair  value  as  of  that  date  and  then  in  allowing  the  company  the  full 
benefit  of  all  added  costs  actually  incurred  at  the  higher  prices 
involved  since  that  date,  full  justice  is  rendered. 

Reproduction  cost  is  here  to  be  compared  with  that  other  element, 
actual  or  historical  cost,  *Hhe  present  as  compared  with  the  original 
cost  of  construction*'  (Justice  Harlan  in  Smythe  v.  Ames).  The 
commission  believes  normal  costs  as  of  July  1,  1914,  fairly  reflect 
the  costs  of  the  late  prewar  period.  The  Interstate  Commerce  Com- 
mission, in  its  valuation  report  as  to  the  Texas  Midland  Railroad, 
valuation  docket  No.  2,  decided  July  31,  1918,  says: 

While  the  commission  is  not  as  well  informed  to-day  as  it  hopes  to  be  before  the 
end  of  its  work,  we  are  prepared  to  state  with  considerable  confidence  that  the  cost 
of  producing  and  equipping  a  railroad  in  most  parts  of  this  country  on  June  30,  1914, 
was  a  fair  average  for  at  least  the  20  years  preceding.  There  had  been  many  changes 
during  that  period.  Some  prices  had  advanced  while  others  declined.  The  cont  of 
labor  had  somewhat  increased,  but  improved  methods  tended  to  offset  this  increat;e. 
On  the  whole,  the  1914  cost  was  just  about  an  average  for  thoee  previous  years  during 
which  the  great  bulk  of  the  railroad  property  then  in  use  had  come  into  existence 
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In  this  connection,  in  its  finding  in  the  matter  of  the  valuation  of 
the  Potomac  Electric  Power  Co.,  in  which  case  exactly  similar  con- 
ditions existed  as  to  adoption  of  the  date,  July  1,  1914,  by  the  com- 
mission, the  commission  said : 

Claims  by  the  company  for  greater  allowances  in  the  reproduction  estimate  of  the 
physical  property  were  baaed  largely  upon  the  difference  in  prices  created  by  extra- 
ordinary conditions  which  arose  subsequent  to  July  1,  1914, 

The  law  requires  that  the  commission  shall  value  the  property  of  each  utility 
within  the  district  of  Columbia  actually  used  and  useful  for  the  convenience  of  the 
public  at  the  fair  value  thereof  at  the  time  of  said  valuation.  In  entering  upon  the 
performance  of  this  duty  the  commission  was  aware  of  the  fact  that  the  making  of  a 
valuation  which  would  involve  the  study  of  accounts  of  many  years  standing  and 
of  great  intricacy,  the  inventory  of  millions  of  dollars'  worth  of  property  of  many 
different  kinds  and  acquired  through  the  process  of  many  years,  and  the  determina- 
tion of  a  vast  number  of  prices  and  price  components  to  be  applied  to  the  inventory 
80  made,  would  require  at  lea-st  a  year  and  doubtless  a  longer  time.  l€  became 
apparent  at  once  that  some  date  should  be  fixed  as  a  point  about  which  the  data  with 
reference  to  the  original  cost  and  the  cost  of  reproduction  of  this  property  should 
revolve,  and  that  this  date  should  be  fixed  as  of  a  time  during  the  inventory  each 
that,  with  required  accuracy,  the  inventory  might  be  limited  to  property  strictly  w 
existing  on  that  date.  July  1,  1914,  was  recommended  by  commission's  experts  as 
fulfilling  this  condition.  The  commission  thereupon,  in  May,  1914,  determined  that 
the  data  as  to  historical  coat  and  as  to  cost  of  reproduction  new,  less  depreciation, 
and  the  inventories  thereof  should  be  considered  as  of  July  1,  1914,  further  believing 
that  the  date  thus  fixed  was  of  a  time  at  which  prices  for  labor  and  material  derived 
in  the  manner  explained  in  the  commission's  engineers'  report  and  as  tentified  to 
by  Witness  Pillsbury,  would  be  neither  unduly  depressed  nor  unusually  elevated; 
that  a  study  of  unit  costs  and  conditions  of  this  period  and  for  some  years  preceding 
it  would  result  in  the  ascertainment  of  the  cost  of  reproduction  of  the  propert^y  under 
fairly  normal  and  representative  conditions.  The  commission  believed  that  the 
consideration  of  the  historical  cost  and  of  reproduction  cost  and  depreciation  as  of 
this  date,  together  with  the  annual  reports  made  by  the  company  to  Congress 
and  to  this  commission,  and  all  other  elements  entering  into  the  consideration  of 
the  fair  value  of  the  property  would  enable  the  commission  as  a  preliminary 
matter  to  determine  fair  value  of  the  property  as  of  July  1,  1914,  and  that,  using 
this  as  a  basis,  and  by  addition  of  all  net  additional  expenditures  on  property 
since  that  date,  the  commission  could  fairly  and  equitably  determine  the  fair  value 
of  this  property  as  of  a  later  date  more  nearly  coinciding  with  the  time  when  the 
final  opinion  of  the  commission  should  be  rendered  in  accordance  with  the  law. 

The  commission  is  still  of  that  opinion. 

The  European  War  did  not  commence  until  August,  1914.  Its  effect  on  the  coct 
of  labor  and  material  was  first  a  depression  of  short  duration,  since  which  prices  have 
advanced  under  this  artificial  stimulus  with  such  rapidity  and  to  such  an  extent  as 
to  prevent  the  formation  of  reliable  opinion  as  to  their  permanency  or  futm^  effect 
upon  the  industrial  and  economic  situation  in  this  country.  Whatever  virtue  there 
may  be  in  some  inclu^^ion  in  fair  value  now  of  speculative  values  of  the  past,  which 
the  public  may  to  some  extent  have  been  a  party  to,  or  may  have  condoned  in  part 
by  failure  to  exercise  its  authority  to  the  contrary,  under  what  principle  of  law  or 
equity  may  purely  speculative-cost  increments  be  created  and  added  now  under 
the  very  eyes  of  the  commission  and  during  the  very  time  of  its  investigations  to  find 
fair  value?  Whatever  war  prices,  the  company  has  been  compelled  to  pay  since 
July  1,  1914,  are  allowed.  They  represent  investment  honestly  and  prudently  made. 
The  property  represented  by  them  should  therefore  not  be  considered  as  to  what 
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would  have  been  its  cost  as  of  July  1, 1914,  but  must  be  considered  in  the  final  finding 
of  fBxr  value  at  what  it  actually  did  cost.  This  having  been  done,  the  commieBion 
feels  that  no  injustice  is  done  to  the  public  and  no  undue  advantage  given  to  the 
company. 

Can  it  be  logical  to  hold  that  the  users  of  the  service  of  a  public 
utility  at  the  very  time  when  called  upon  to  make  great  sacrifices 
because  of  a  world-wide  war  should  also  be  required  to  pay  higher 
rates  merely  to  enable  such  a  utility,  without  the  expenditure  of  a 
single  dollar  by  way  of  increase  of  its  prewar  investment,  to  reap  a 
profit  from  the  high  level  of  prices  which  the  very  conflict  has  brought 
abgut  ? 

An  answer  in  the  negative  was  emphatically  given  in  the  decision 
of  the  New  York  Supreme  Coiu't,  dated  July  24,  1918,  where  the 
opinion  of  ex-Justice  Hughes  as  referee  in  the  case  brought  by  the 
Brooklyn  Borough  Gas  Co.  against  the  New  York  Public  Service 
Ck>mmission  for  the  first  district  et  al.  to  restrain  the  enforcement  of 
an  80-cent  gas  rate  was  adopted  in  full  and  confirmed  by  this  court. 
The  company  claimed  fair  value  based  not  on  prices  current  as  of 
1916,  but  on  average  costs  as  pertaining  to  various  parts  of  the 
company's  property  during  the  period  of  five  years  ended  Decem- 
ber 31,  1916.  Ex-Justice  Hughes  rejected  this  basis,  and  approved 
the  finding  of  fair  value  as  of  January  1,  1914,  with  the  actual  cost 
of  additions  to  the  end  of  1917  added.  His  opinion  contains  this 
statement: 

While  it  is  important  to  consider  the  cost  of  reproduction  in  determining  the  fair 
value  of  a  plant  for  rate-making  purposes,  it  can  not  be  said  that  there  is  a  constitu- 
tional right  to  have  the  rates  of  a  pubUc-service  corporation  baaed  upon  the  estimated 
cost  of  the  production  of  its  property  at  a  particular  time  regardless  of  circumstances. 
To  base  rates  upon  a  plant  valtuition  simply  representing  a  hypothetical  cost  of  repro' 
duclion  at  a  time  of  abnormally  high  prices  due  to  exceptional  conditions  would  be  mani- 
festly  unfair  to  the  public,  and  likewise  to  base  rates  upon  an  estimated  cost  of  repro- 
duction far  lower  than  the  actual  bona  fide  and  prudent  investment  because  of  abnor- 
mally low  prices  would  be  unfair  to  the  company.  This  question  of  taking  the  hypo- 
thetical reproduction  cost  under  abnormal  conditions  as  a  rate  base  should,  of  course, 
not  be  confused  with  the  necessity  of  recognizing  actual  costs  of  op^ation  even  though 
abnormal.  A  public-service  corporation  is  entitled  to  be  reasonably  compensated 
for  its  service  and  the  actual  cost  of  its  operations  must  always  be  taken  into  consid- 
eration in  determining  whether  or  not  it  receives  a  fair  compensation  above  that 
cost.  But  it  is  a  different  thing,  after  cost  has  been  defrayed  and  the  question  is  as 
to  the  compensation  to  be  allowed  in  excess  of  cost,  to  take  as  the  basis  for  a  compen- 
satory return  an  asserted  plant  value,  for  above  the  actual  investment,  which  is 
reached  merely  by  expert  estimates  of  a  cost  of  reproduction  under  abnormal  condi- 
tions. This  would  result  in  allowing  a  public-service  corporation  to  take  advantage 
of  a  public  calamity  by  increasing  its  rates  above  what  would  be  a  liberal  return 
not  only  on  actual  investment,  but  upon  a  normal  reproduction  cost  in  the  view 
that  unless  it  could  make  an  essentially  exorbitant  demand  upon  the  public  it  would 
be  deprived  of  its  property  without  due  process  of  law.  The  enforcement  of  the 
consitutional  guaranty  does  not  require  the  application  of  any  artificial  formula 
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If,  however,  we  are  not  to  take  the  actual  coet  of  reproduction  at  the  present  time, 
or  within  a  year  or  so,  because  it  would  be  an  abnormal  cost,  and  we  are  to  seek  some 
fairer  basis  of  estimating  the  value  of  plaintiff's  property  for  the  purpose  of  deter- 
mining the  validity  of  rates,  it  would  be  difficult  to  find  any  basis  more  just  than  the 
appraisal  carefully  made  by  public  authority  and  based  on  reproduction  cost  before  the 
outbreak  of  the  European  war^  with  proper  consideration  of  the  actual  investments  since 
that  time    *    *    *. 

When  the  value  of  a  plant  has  been  properly  determined  by  the  regulating  author- 
ity, and  suitable  allowance  is  made  for  the  investment  in  subsequent  additions,  it  is 
manifestly  proper  to  calculate  the  fair  return  upon  this  basis,  at  least  for  a  reasonable 
period.  In  the  present  case,  the  interval  has  been  one  of  unusual  circumstances 
incident  to  war  and  of  especially  high  costs,  and  there  is  no  reason  yrhy  there  should 
be  substituted  for  the  official  appraisal  a  hypothetical  estimate  of  reproduction  coet 
under  abnormal  conditions  reaching  an  amount  vastly  in  excess  of  the  actual  invest- 
ment. 

LAND. 

The  reproduction  cost  of  the  land  devoted  to  street  railway  opera- 
tions in  the  District  of  Columbia  for  the  three  respondent  companies 
included  in  the  original  report  of  Mr.  Pillsbury  was  $666,879.  This 
was  based  on  the  values  placed  upon  the  pieces  of  property  by  the 
assessor  of  the  District  of  Columbia,  Mr.  Wm.  P.  Richards,  who 
examined  and  appraised  them  at  the  request  of  the  commission.  In 
addition  to  the  diflFerences  in  the  values  as  claimed  by  the  company 
and  as  appraised  by  the  assessor,  there  were  several  instances  of 
diJBferences  in  area.  The  latter  discrepancies  were  corrected  in  every 
instance  except  one  by  having  the  areas  of  the  disputed  parcels 
computed  by  the  surveyor  of  the  District  of  Columbia,  whose  figures 
were  accepted  bo th  by  the  company  and  the  commission .  (Testimony, 
pp.  3457  to  3470.) 

In  its  consideration  of  this  subject  the  commission  has  divided 
land  into  six  groups:  (1)  Right  of  way  on  land  recorded  in  the  name 
of  the  company  on  the  land  records  of  the  District  of  Columbia;  (2) 
right  of  way  on  land  recorded  in  the  names  of  others;  (3)  right  of 
way  on  land  owned  by  the  United  States  or  the  District  of  Columbia; 
(4)  right  of  way  on  land  dedicated  to  the  District  of  Columbia;  (5) 
real  estate  owned  by  the  company,  now  used  and  useful  for  railway 
operations  in  the  District  of  Columbia;  (6)  real  estate  owned  by  the 
company  but  not  used  nor  useful  for  railway  operations  in  the  Dis- 
trict of  Columbia. 

Mr.  Pillsbury,  for  the  commission,  included  in  his  report  only  that 
right  of  way  included  in  group  1,  at  an  appraised  value  of  $127,922. 
He  described  the  land  embraced  in  the  fourth  group,  but  placed  no 
value  on  it,  stating  that  it  should  be  included  in  costs  to  be  amortized. 
He  included  other  real  estate  embraced  in  groups  5  and  6  at  ^n 
appraised  value  for  the  three  respondent  companies  of  $666,879. 
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Mr.  Almert,  for  the  company,  included  only  the  right  of  way  in 
group  1,  accepting  the  areas  reported  by  Mr.  Pillsbury,  but  claiming 
that  the  cost  of  reproducing  this  privately-owned  right  of  way  as  a 
continous  strip  would  amount  to  two-and-one-half  times  *the  appraised 
value.  He  states,  however,  that  the  right  of  way  areas  omitted  by 
Mr.  Pillbury,  i.  e.,  groups  2  and  3,  must  be  added.  The  company 
presented  no  figures  for  this  omitted  land,  merely  claiming  that  its 
value  as  appraised  by  the  assessor  must  be  multiplied  by  a  factor 
of  two  and  one-half.  Mr.  Almert  includes  land  dedicated  (group  4) 
at  a  total  for  the  three  respondent  companies  of  $46,951.09,  which  he 
claims  is  based  as  far  as  obtainable  on  the  actual  cost  to  the  com- 
panies, but  when  the  cost  could  not  be  ascertained  an  estimate  based 
on  the  assessed  value  was  used  (report,  p.  43,  vol.  1).  He  includes 
the  other  real  estate  embraced  in  groups  5  and  6  at  the  total 
amount  of  $782,243.57  for  the  three  companies. 

Land  included  in  groups  1,2,  and  3  was  appraised  by  the  asses- 
sor of  the  District  of  Columbia,  at  rates  comparable  with  those 
applying  to  adjacent  property,  which  the  commission  believes  to  be 
just  and  reasonable.  It  has,  therefore,  included  the  areas  embraced 
under  groups  1  and  2  in  Table  No.  49  below,  but  is  of  the  opinion  that 
the  right  of  way  on  land  belonging  to  the  United  States  or  the  District 
of  Columbia,  being  public  property  and  occupied  without  cost  to  the 
company,  should  not  be  included,  and  it  is  therefore  stated  separately 
in  Table  52,  and  not  included  in  the  commission's  final  ascertainment 
of  the  fair  value  of  the  property  of  the  respondent,  the  Washington 
Railway  &  Electric  Co. 

Land  dedicated  to  the  District  of  Columbia  (group  4)  represents 
areas  piu*chased  by  the  companies  for  right  of  way  generally  under 
requirement  of  Congress,  and  deeded  to  the  District  of  Colimibia  for 
street  purposes,  the  companies  occupying  portions  of  it  with  their 
tracks.  The  conmussion  is  of  the  opinion  that  such  areas  should  be 
included  in  the  cost  of  reproduction  of  the  companies'  property  to  the 
amount  expended  therefor. 

The  commission  has  included  in  Table  49  the  land  embraced  in 
group  5  at  rates  which  in  its  judgment  are  justified  by  tljp  testimony 
in  these  cases.  It  has  set  up  separately,  however,  the  land  embraced 
in  group  6,  considering  it  neither  used  nor  useful  for  street  railway 
purposes  in  the  District  of  Columbia. 

The  parcels  of  land  in  square  626  are  the  remnants  of  lots  piu*chased 
by  the  Washington  Railway  &  Electric  Co.,  in  connection  with  the 
straightening  of  G  street  at  the  time  of  the  construction  of  the  Union 
Station,  one  dwelling  remaining  on  the  portion  of  the  land  not  dedi- 
cated as  a  part  of  the  public  street.  The  lots  in  square  east  of  1263 
are  separated  from  the  other  holdings  of  the  company  in  that  vicinity 
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by  a  public  street,  and,  according  to  the  testimony  of  witness  DuUney 
(p.  1443),  were  used  as  a  vegetable  garden. 

The  land  in  square  E  of  12i64,  north  of  Q  street,  has  been  separated 
from  the  rest  of  the  square  by  the  opening  and  improving  of  Q  Street, 
and  is  not  now  used  by  the  company  and  is  being  filled  in.  (Testi- 
mony, p.  387.) 

Square  3007  was  the  site  of  the  original  car  bam  and  power  station 
of  the  Brightwood  Railway  Co.,  which  was  burned  down  some  years 
ago.  Some  of  the  lots  have  residences  upon  them  which  were  occupied 
by  employees  of  the  company  when  the  power  house  was  in  existence, 
but  are  now  rented  to  others.  The  power  house  site  itself  is  vacant 
and  below  the  grade  of  the  street  and  none  of  the  property  is  being 
used  for  railway  purposes  by  the  company.  (Testimony,  pp.  1361, 
1362.) 

Parcel  193/3  was  included  in  Mr.  Pillsbury's  original  report,  in 
error,  as  it  should  have  been  parcel  93/3.  The  latter  is  a  strip  of 
land  about  42^  feet  front  by  212  feet  deep,  separated  from  the  entrance 
to  the  base  ball  park  on  Georgia  Avenue  by  a  narrow  20-foot  lot  of 
the  same  approximate  depth.  It  is  not  used  for  railway  purpoeefl 
as  far  as  the  testimony  indicates. 

The  land  owned  by  the  Georgetown  &  Tennallytown  Railway  Co. 
in  square  1229  is  the  site  of  the  former  power  station  and  car  bam  of 
that  company.  It  is  vacant,  lies  low,  and  would  cost  considerable  to 
make  it  available  for  residential  purposes.     (Testimony,  p.  61.) 

A  summary  of  the  conmiission's  findings  of  the  cost  of  reproduction 
of  the  land  of  the  three  respondent  companies  is  given  in  Tables  49,50, 
51,  and  52  below.  The  areas  allowed  for  are  in  accordance  with  the 
agreed  figures  stipulated  in  the  testimony,  with  the  exception  of  th» 
one  case  referred  to  above,  namely,  a  portion  of  square  5228,  where 
the  company  claims  an  area  of  775  feet  by  30  feet  in  their  right  of 
way.  This  is  stated  by  the  assessor  to  be  500  feet  by  30  feet,  a  part  of 
a  puMic  street.     (Testunony,  pp.  3458,^3462  and  3467.) 
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Table  52. — Washington  Railway  <&  Electric  Co,  and  suhsidiaries,  aummary  of  land. 


Washington  Railway  &  Electric  Co.: 

Right  o(  way  on  land  recorded  in  name  of  company 

Rizht  of  way  on  land  recorded^ in  name  of  others 

Otner  real  estate  used  and  useful  for  railway  operations  in  District  of 

Columbia 

Land  dedicated  to  District  of  Columbia 


Total  for  land  used  and  useful  for  railway  purposes  in  District  of 
Columbia* 

Am9unts  for  land  stated  separately,  as  not  constituting  costs  to  be  Included 
In  reproduction  cost  of  company's  property— 
For  right  of  way  on  land  belonging  to  the  United  States  or  the  District 

of  Columbia 

For  other  real  estate  not  used  nor  useful  for  railway  purposes  in  District 
of  Columbia : 


Total  stated  separately. 


City  &  Suburban  Railway  of  Washington: 

Real  estate  used  and  useful 

Land  dedicated  to  District  of  Columbia • 


Total  for  land  used  and  useful  for  railway  purposes  in  District  oi 
Columbia 


Georgetown  &  Tennallytown  Railway  Co.: 
Land  dedicated  to  District  of  Coliunbia. 


Amount  for  land  not  used  nor  useful  for  railway  purposes  in  District  of 
Columbia  stated  separately  as  not  constituting  a  cost  to  be  included  in 
reproduction  cost  of  company's  property 


Recapitulation: 

Amounts  for  land  used  and  useful — 

Washington  Railway  &  Electric  Co 

City  &  Suburban  Railway  of  Washington. 
Georgetown  &  Tennallytown  Railway  Co. 


Totals  used  and  useful  for  all  railways. 


Amounts  for  land  stated  separately,  as  not  constituting  costs  to  be  included 
in  reproduction  cost- 
Washington  Railway  &  Electric  Co 

Georgetown  &  Tennallytown  Railway  Co 


Total  stated  separately. 


Value 
claimed 
by  com- 
pany. 


S8a0,545.01 
5,326.65 

506,145.32 
46,051.09 


878,068.10 


Vahie 
allowed  by 
commis- 
sion. 


732.00 


38,115.00 


215,063.62 


S127,022.00 
2,145.00 

446,366.70 
46,051.09 


623,384.88 


28,556.87         11,502.76 
140,291.75       115,661.00 


177,848.62  }     127,164.35 


02,503.00  I      78,254.90 
50,484.72         50,484.n 


151,087.72       137,730.62 


732.00 


38,115.00  !      34,303.50 


878,068.10      623,384.88 

151,087.72       137,730.62 

732.00  I  732.00 


1,031,687.82       761,856.50 


177,848.62  =    127,164.35 


34,303.50 


161,467.85 


CLAIMS    OP   RESPONDENTS. 

As  TO  Physical  Items  of  Reproduction  Cost. 

The  claims  of  the  respondent  companies  as  to  account  502,  land, 
and  as  to  account  502-B,  land  dedicated,  have  already  been  disposed 
of  by  the  commission  in  the  foregoing.  The  claims  of  the  companies 
as  to  account  502-C,  other  expenditures,  are  hereinafter  discussed 
under  subject  heading,  *  *  Right  of  way  costs." 

Witnesses  and  counsel  of  respondent  companies  claim  the  in- 
clusion in  reproduction  cost  of  the  items  of  physical  property  existent 
on  July  1,  1914,  which  were  omitted  by  Mr.  Pillsbury,  because  by 
him  considered  to  be  abandoned  as  to  electric  railway  operations^ 
and  therefore  neither  used  nor  useful  for  electric  railway  operations 
within  the  District  of  Columbia.  The  principal  items  of  this  cate- 
gory have   been  referred   to  hereinbefore   under  subject  headingi 
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"Abandoned  property,"  in  connection  with  the  description  of  Pills- 
bury's  reports  on  costs  of  reproduction.     These  items  are  briefly: 

OLD   TENNALLYTOWN   CABHOUSE   OP  GEOBGETOWN    4;   TENNALLTTOWN 
RAILWAY    CO.,   THIBTY-SEVENTH    STREET   AND    WISCONSIN    AVENUE 

NW. 

This  was  estimated  by  Mr.  PiUsbury  to  cost  to  reproduce  $11,653.49, 
and  was  considered  by  him  to  be  neither  used  nor  useful  for  electric 
railway  operations  on  July  1,  1914.  At  a  subsequent  date,  during 
the  inventory  and  valuation  period,  this  building  was  destroyed  by 
fire. 

COLUMBIA  POWER  PLANT  BUILDING  OF  WASHINGTON  RAILWAY  4;  ELEC- 
TRIC CO.,  FIFTEENTH  AND  H  STREETS  NE. 

This  Mr.  Pillsbury  found  not  to  be  used  for  any  useful  purpose 
whatsoever  at  the  time  of  his  investigation.  His  reproduction  cost 
estimate  for  this  property  was  $23,583. 

FOUR-AND-A-HALF   STREET   POWER   PLANT   3UILDING   OF   WASHINGTON 

RAILWAY  &  ELECTRIC  CO. 

Mr.  PiUsbury  found  this  building  to  be  permanently  abandoned 
as  a  power  plant,  but  in  his  opinion  used  and  useful  for  other  railway 
purposes,  not  to  the  extent  of  the  full  value  of  the  building,  but  to 
the  extent  of  two-thirds  thereof,  which  proportion  of  its  cost  of  re- 
production he  included  in  his  figures. 

POWER  PLANT  EQUIPMENT  OF  COLUMBIA  POWEB  PLANT  OF  WASHINGTON 

BAILWAY  4;  ELECTBIC  CO. 

Mr.  Pillsbury  found  that  most  of  the  equipment  of  this  particular 
plant  had  been  removed  at  the  time  of  his  investigation  in  1914,  and 
that  the  remaining  equipment  was  of  such  character  and  condition, 
and  so  disconnected  as  in  his  opinion  to  be  no  longer  used  and  useful. 

FOUR- AND- A-HALF  STREET  POWER  PLANT  EQUIPMENT  OF  WASHINGTON 

RAILWAY  &  ELECTRIC  CO. 

This  Mr.  Pillsbury  considered  to  be  completely  abandoned,  and 
80  excluded  it  from  his  cost  of  reproduction. 

SINGLE-TRUCK  PASSENGER  CARS  OF  WASHINGTON  RAILWAY  &  ELECTBIC 

CO. 

Mr.  Pillsbury  excluded  158  single-truck  passenger  cars  (not  in- 
cluding electric  motive  equipment),  together  with  three  other  bodies 
and  two  extra  trucks.     In  his  opinion  these  were  no  longer  used  and 
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useful  for  electric  railway  operations  within  the  District.     His  es- 
timated cost  of  reproduction  thereof  was  $195,155. 

TRUCKS  OF   THREE    SINGLE-TRUCK    PASSENOER    CARS    OF    CITY  &  SUB- 
URBAN  RAILWAY   OF  WASHINGTON. 

These  were  excluded  for  like  reason.  Mr.  Pillsbury's  estimated 
cost  of  reproduction  for  this  equipment  was  $675. 

SERVICE  EQUIPMENT  OF  WASHINGTON  RAILWAY  <k  ELECTRIC  CO. 

Mr.  Pillsbury  excluded  the  bodies  and  trucks  of  five  service  cars 
for  similar  reasons.     His  reproduction  cost  thereof  was  $3,845. 

ELECTRIC  MOTIVE  EQUIPMENT  OF  WASHINGTON  RAILWAY  A  ELECTRIC  CO. 

Mr.  PiUsbury  for  like  reason  excluded  94  motors  and  104  controllers 
pertaining  to  the  above  cars.  His  estimated  cost  of  reproduction  of 
this  equipment  was  $50,080. 

The  commission  after  carefully  considering  the  evidence  in  the- 
case  and  the  claims  of  respondents  with  respect  to  this  property, 
aside  from  the  roUing  stock — that  is,  aside  from  single-truck  passenger 
cars,  service  equipment,  and  electric  motive  equipment — fails  to  find 
grounds  sufficient  to  warrant  the  inclusion  of  these  items  in  the  re- 
production cost  of  operating  or  used  and  useful  physical  property. 

The  commission  considers  the  rolling  stock  items  to  be  abandoned 
so  far  as  present  usage  and  future  usefulness  for  electric  railway 
operations  within  the  District  of  Columbia  are  concerned,  but 
has  given  careful  consideration  to  the  arguments  of  counsel  of  re- 
spondents and  to  the  testimony  of  respondent  witnesses,  and  that 
of  Mr.  Pillsbury  as  weU,  and  concludes  that  there  is  justification  for 
the  inclusion  of  a  portion  of  the  cost  of  this  equipment  in  development 
costs  of  respondent  companies,  which  matter  is  referred  to  herein- 
after under  subject  heading,  *^ Development  costs." 

Mr.  Pillsbury  excluded  certain  transmission  line  equipment  of 
Washington  Railway  &  Electric  Company,  located  within  the  Dis- 
trict of  Columbia,  but  used  and  useful  only  for  service  without  the 
District;  he  made  no  estimate  of  cost  of  reproduction  of  this  equip- 
ment. Mr.  Almert,  as  of  July  1,  1916,  estimated  its  cost  of  repro- 
duction to  be  $15,580.84.  As  this  transmission  line  appears  to  serve 
no  useful  purpose  in  connection  with  electric  railway  operations  of 
the  company  within  the  District,  the  commission  concludes  that  its 
omission  by  Mr.  Pillsbury  was  proper. 

Claims  for  Ebbors  and  Omissions. 

Respondent  companies'  witnesses  and  counsel  lay  considerable 
stress  on  alleged  discrepancies  and  omissions  with  respect  to  com- 
paratively minor  items  of  physical  property,  and  largely  as  relating 
to  structures.  The  commission  has  given  careful  consideration  to 
these  claims  and  to  the  matters  involved. 
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The  commission  does  not  consider  that  the  inventory  made  hy  its 
engineering  staff  was  perfect,  and  sees  no  reason  to  helieye  that 
Almert's  was,  or  that  any  othw  inventory  of  so  lai^e  a  property 
would  be  so.  In  fact,  consid^able  allowance  was  made  in  the  gen- 
eral costs  applied  by  Mr.  Pillsbury  for  omissions  and  contingencies 
largely  because  of  possible  minor  omissions  and  discrepancies.  It 
has  been  generally  foimd  that  independent  inventories  of  consider- 
able extent  never  agree  in  every  detail,  and  that  inevitably  there 
are  discrepancies. 

The  well-known  public  utility  considtant  and  valuation  expert, 
Dr.  Milo  R.  Maltbie,  formerly  and  for  quite  a  number  of  years  member 
of  the  PubUc  Utilities  Commission  of  New  York,  first  district,  and 
late  consultant  to  the  valuation  bureau  of  the  Interstate  Commerce 
Commission,  in  a  recent  valuation  report  said: 

Indeed  it  may  safely  be  asserted  that  the  same  engineering  staff  will  not  produc 
two  identical  inventories  of  a  given  property,  if  the  work  of  each  is  done  separately 
and  without  the  results  of  the  first  investigation  being  before  the  engineering  staff 
when  the  second  is  being  prepared. 

The  commission  feels  that  this  is  particularly  true  as  to  the  verj 
intricate  work  of  inventorying  buildings  by  the  piece-billing  method 
as  adopted  by  both  Pillsbury  and  Almert,  that  is,  by  reducing  suci> 
structures  to  their  component  detailed  lists  of  building  materials  and 
labor  required. 

A  comparison  of  the  results  of  the  inventories  and  base  reproduc- 
tion costs  of  commission's  engineers,  with  corresponding  inventories 
and  reproduction  cost  estimates  made  independently,  for  other  pub- 
Uc  utility  companies  in  the  District  of  Columbia  by  other  engineers 
of  the  highest  standing  and  integrity,  show  closer  agreements  than 
might  have  been  expected. 

As  has  been  set  forth  by  the  commission  in  its  opinions  and  find- 
ings in  the  respective  cases,  certain  agreements  were  entered  into 
between  the  commission  and  the  respective  companies  as  relating 
to  reproduction  cost  as  of  July  1,  1914,  of  the  major  portions  of  these 
properties  within  the  District  of  Colimibia.  Such  agreements,  in 
each  case,  followed  a  comparison  of  Pillsbury's  figures  with  those 
of  the  companies'  engineers.  It  was  first  necessary  in  each  case  to 
more  or  less  rearrange  the  grouping  of  items  because  of  the  dissimi- 
larities of  methods  of  inventorying  and  pricing,  and  the  differing 
hypotheses  adopted  by  the  respective  engineers,  a  natm'al  result  of 
independent  undertaldngs,  just  as  the  methods  and  hypotheses  of 
Pillsbury's  and  Almert's  reports  differ. 

The  regrouping  of  items  on  comparable  bases  having  been  made, 
in  each  case  remarkably  close  results  were  foimd,  even  though  there 
were  many  comparatively  minor  discrepancies  in  the  details  involved. 

In  the  case  of  the  Washington  Gas  Light  Co.  the  reproduction 
costs,  as  foimd,  absolutely  independently  and  each  without  any  knowl- 
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edge  of  the  other's  costs  or  cost  elements,  by  Pillsbmy  and  the  com- 
pany's engineers,  respectively,  diflfered  only  1.35  per  cent  as  to  base  costs, 
and  16.39  per  cent  as  to  general  costs  or  overheads,  a  total  difference 
(exclusive  of  land,  interest  and  taxes  on  land  and  working  capital) 
of  only  3.5  per  cent,  all  of  these  percentages  relating  to  Mr.  Pillsbury's 
figures,  which  were  the  lower.  In  recognition  of  inevitable  dis- 
crepancies, to  avoid  unnecessary  controversy  over  details  and  to 
some  extent  giving  the  company  the  benefit  of  the  doubt,  where 
doubt  existed,  the  commission  agreed  with  the  company  on  a  figure 
between  the  two  estimates,  and  amounting  to  an  increase  of  2.05 
per  cent  over  Mr.  Pillsbury's  correspondmg  figures. 

The  details  of  this  comparison  and  of  the  agreement  as  quoted 
from  commission's  finding  and  opinion  in  the  said  Washington  Gas 
Light  case  (order  No.  209,  May  2,  1917)  are  as  follows: 

During  the  course  of  the  hearings  in  this  case,  the  chief  engineer  of  the  commission, 
Mr.  Pillsbury,  compared  his  appraisal  of  the  property  of  the  company  with  that  made 
by  the  engineers  for  the  company,  with  the  result  that  a  remarkably  close  agreement 
was  found  on  the  reproduction  cost  of  physical  property.  Mr.  Pillsbury,  for  the 
commission,  and  Messrs.  Humphreys  &  Miller,  of  New  York,  for  the  company,  worked 
independently  in  making  their  valuations,  without  conferences  of  any  kind  as  to 
costs  entering  into  their  reports,  and  with  no  knowledge  whatsoever  of  each  other's 
methods. 

For  the  purposes  of  comparison  with  the  results  obtained  by  the  company,  the  fol- 
lowing rearrangement  of  Mr.  Pillsbury 's  figures  was  made: 

Table  12. 

Reproduction  cost  as  per  Table  9 $10,830,536.60 

Deduct: 

Land $710,648.00 

Interest  and  taxes  on  land 63, 958.  00 

Materials  and  supplies 176, 339. 16 

Working  capital 175, 000. 00 

1,125,945.16 

Add:  9,704,590.44 

98  ornamental  lamp-posts,  omitted 2,  111.  00 

General  costs  on  above 443. 00 

2,554.00 

Total  for  adjustment 9,707,144.44 

The  comparison  between  this  portion  of  Mr.  Pillsbury *s  report  and  that  male  by 
Messrs.  Humphreys  and  Miller  for  the  company  is  as  follows: 

Table  13. 


1 

Humph- 
reys   & 
Miller 
(Inc.) 

Charles  L. 
Pillsbury. 

18,320,889 
1,386,255 

Differ- 
ence. 

Differ- 
ence in 
percent 
of  Charles 
L.  PiUs- 
biu-y. 

Amount 
agreed 
upon. 

Amount 
increase 

over 
Charles 
L.  Pills- 
bury. 

Percent 
increas» 

over 
Charles 

L.  pais- 

burj'. 

Base  costs 

18,433,128 
1,613,418 

$112,239 
227,163 

• 

1.35 
16.39 

18,406,147 
1,499,837 

$85,258 
113.562 

1 09 

General  costs 

&i9 

Total 

10,046,546 

9,707,144 

339,402 

3.50 

9,905,984 

198,840 

2.  OS 

The  application  of  this  mcrease  of  2.05  per  cent  to  the  reproduction  cost  (exclusive  of  land,  interest,  and 
taxes  on  land,  and  working  capital),  as  found  by  the  engineering  division  of  its  valuation  bureau,  is,  in 
the  opinion  of  the  commission ,  fair  and  reasonable,  both  to  the  public  and  to  the  company.  The  company 
agreed  to  accept  this  adjustment.     (Testlmonv,  p.  89,  case  No.  56.) 
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The  Georgetown  Gas  Light  Co.  Hkewise  havmg  had  its  own  inven- 
tory and  valuation  made  entirely  independently  of  that  of  commis- 
sion's engineers  and  by  different  methods,  likewise  entered  into  an 
agreement  with  the  commission  at  a  figure,  as  to  the  reproduction 
cost  items  involved,  amoimting  to  an  increase  of  2.05  per  cent  over 
Mr.   PUlsbury's  corresponding  figures. 

In  the  case  of  the  Capital  Traction  Co.,  the  tools  and  materials 
and  supplies  on  hand,  in  storerooms  of  the  company,  were  inven- 
toried and  priced  jointly  by  commission's  engineers  and  the  engineers 
of  the  company,  this  work  having  been  done  practically  at  the  begin- 
ning of  the  valuation  undertakings,  namely,  on  or  about  July  1, 
1914.  Other  than  these  tools  and  supplies  in  stock,  and  as  to  the  en- 
tire operating  property,  there  was  no  collaboration  of  inventorying  or 
pricing,  nor  of  methods  thereof,  between  the  respective  engineers, 
although  the  company  and  its  engineering  staff  rendered  all  desired 
cooperation  in  connection  with  the  supplying  of  data  and  evidence 
as  to  hidden  or  obscure  property  items,  about  which  inquiry  was 
made  by  commission's  engineers.  As  testified  to  in  the  case,  Mr. 
Pillsbury,  at  the  company's  request,  and  with  the  permission  of  the 
commission,  gave  to  the  company  copies  of  certain  manufacturers' 
quotations  which  Mr.  Pillsbury  had  received  as  relating  to  certain 
track  special  work  parts,  but  without  knowledge  as  to  the  use,  if 
any,  to  be  made  by  the  company,  of  such  quotations. 

Both  Mr.  Pillsbury  and  the  company's  engineers  used  actual  costs 
as  obtained  from  the  company's  books  and  records  of  certain  turbo- 
generator units  in  the  company's  main  power  house.  Other  than 
this,  there  was  no  uniformity  of  detail  prices,  nor  even  methods  of 
aUocating  or  applying  prices.  In  order  to  make  a  true  comparison 
for  the  purpose  of  agreement,  if  practicable,  it  was  necessary  (as 
the  testimony  in  the  case  indicates)  quite  laboriously  to  regroup  the 
items  of  the  respective  reports.  This  having  been  done,  it  was 
foimd  that  the  base  reproduction  costs  of  all  physical  property 
involved  (land  and  materials  and  supplies  not  included)  differed  by 
only  4.97  per  cent  of  Mr.  Pillsbury 's  total. 

For  the  Capital  Traction  Co.  comparison,  the  items  had  been 
regrouped  into  three  main  classifications,  namely,  base  costs,  local- 
ized costs,  and  general  costs.  The  localized  costs  consisted  of  organi- 
zation costs,  undistributed  costs  and  profits  of  contractors,  and 
omissions  and  contingencies.  Of  these  totals,  the  difference  was 
quite  considerable,  namely,  64.87  per  cent  of  Mr.  Pillsbury's  figure. 
This  difference,  however,  was  almost  wholly  by  reason  of  the  different 
hypotheses  in  the  case,  the  company's  engineers  assuming  and  allow- 
ing for  the  costs  and  profits  of  a  general  contractor  over  all  for  the 
entire  undertaking,  in  addition  to  the  costs  and  profits  of  major 
subcontractors  under  the  general  contractor;  whereas  Mr.  Pillsbury 
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assumed  and  induded  costs  as  pertaining  to  no  such  general  contrac- 
tor over  the  entire  undertaking,  hut  separate  contractors  for  separate 
major  portions  of  the  work,  acting  imder  the  supervision  of  consulting 
engineers  and  the  company's  staff. 

As  the  general  costs  or  overhead  charges,  the  total  difference  was 
2.1  per  cent  of  Mr.  Pillsbury's  figure,  which  in  this  case  was  the 
higher  of  the  two. 

The  comparative  figures  of  Mr.  Pillsbury's  and  the  J.  G.  White 
Engineering  Corporation  valuations  are  shown  in  considerable  detail 
in  the  table  of  agreement  between  the  commission  and  the  Capital 
Traction  Co.,  which  appears  in  the  following  subdivision  hereof. 

For  the  same  reasons  as  stated  above  with  respect  to  the  agreement 
entered  into  in  the  case  of  Washington  Gas  Light  Co.,  an  agreement 
was  entered  into  between  the  commission  and  the  Capital  Tracticm 
Co.,  whereby  Mr.  Pillsbury's  total  reproduction  cost,  exclusive  of 
the  items  of  land,  interest,  taxes,  and  insurance  on  land,  working 
capital,  and  materials  and  supplies  (not  included  in  the  above  com- 
parisons) was  raised  6.54  per  cent. 

Now,  the  reproduction  cost  valuations  in  all  of  these  cases  just 
referred  to  were  as  of  July  I,  1914,  with  the  appUcation  of  intended 
normal  prices  as  of  that  date,  just  as  is  the  case  of  the  commission's 
engineers'  valuation  report  with  respect  to  the  respondent  compa- 
nies, Washington  Railway  &  Electric  Co.  and  its  subsidiaries.  Fur- 
thermore, the  same  engineering  staff  under  Mr,  Pillsbury's  direction, 
performed  corresponding  inventory  and  valuation  work  with  respect 
to  all  of  the  properties;  that  is,  there  was  no  separate  staff  of  commis- 
sion engineers  with  respect  to  each  company.  The  group  of  engineersy 
constituting  a  department  of  the  commission's  engineering  organi- 
zation, for  instance,  who  worked  specifically  in  connection  with  the 
inventorying  of  structures  of  one  company,  performed  4he  same  serv- 
ice as  to  all  other  companies.  And,  as  to  the  several  railway  com- 
panies, the  same  was  true  with  respect  to  track  work,  rolling  stock, 
etc.  Moreover,  not  only  were  the  same  methods  of  inventorying 
used  throughout  all  companies  as  to  similar  kinds  of  property,  but 
the  same  methods  were  followed  as  to  determination  and  application 
of  costs,  and  the  same  costs  were  applied  to  such  items  and  cost 
elements  as  were  alike  in  the  respective  properties. 

Now,  the  property  of  the  Capital  Traction  Co.,  as  to  its  general 
character,  is  very  similar  to  that  of  the  respondent  companies, 
Washington  Railway  &  Electric  Co.  and  its  subsidiaries,  and  as  to 
track  work,  or  way,  almost  identical.  The  commission  therefore 
feels  that  it  will  be  doing  full  justice  to  respondent  companies  if, 
under  all  the  circumstances,  it  makes  an  tdlowance  on  the  same  basis, 
and  corresponding  to  the  allowance  made  in  entering  into  the  agree- 
ment with  the  Capital  Traction  Co.     This  allowance,  amounting  to 
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"$802,460,  is  more  than  sufficient  to  cover  the  alleged  discrepancies 
and  omissions  referred  to  above  and  any  other  such  discrepan- 
cies or  omissions  that  may  have  occurred.  The  details  of  such  allow- 
ance are  hereinafter  set  forth  under  heading  ''Additions  by  commis- 
sion commensurate  with  those  of  agreement  with  the  Capital  Traction 

Co.'' 

Overhead  Chasoes. 

interest  during  construction. 

Respondent  companies'  witnesses  and  counsel  lay  much  stress 
on  their  claim  for  the  very  heavy  overhead  charges  as  estimated  by 
Almert  and  included  in  his  reports,  as  compared  with  Mr.  Pills- 
bury's  corresponding  allowances,  this  applying  especially  to  the  item 
of  interest  during  construction  of  Washington  Railway  &  Electric 
Co.,  which,  as  shown  in  the  foregoing  comparative  table  (No.  46) 
''Comparison  of  Almert's  and  Pillsbury's  estimates  of  cost  of  repro- 
duction," is  estimated  by  Almert  as  $2,713,973,  as  against  Pillsbury's 
estimate  of  $666,055.  Of  course,  a  considerable  portion  of  the  differ- 
ence in  totals  is  due  to  the  increased  base  cost  to  which  Mr.  Almert's 
interest  during  construction  percentages  apply,  such  increased  base 
cost  being  by  reason  of  the  two-year  later  date  and  war  price  basis. 
Aside  from  this  difference,  however,  the  Almert  figure  for  interest 
during  construction,  namely,  $2,713,973,  represents  18.76  per  cent  of 
his  above  subtotal  of  the  table  referred  to,  namely,  '*  Total  of  labor 
and  materials,  including  direct  construction  overheads,"  $14,461,- 
162.68,  whereas  Mr.  Pillsbury's  interest  allowance  of  $666,055  repre- 
sents 7.02  per  cent  of  his  corresponding  subtotal  of  $9,486,326.37. 

Witnesses  and  counsel  of  respondent  companies  quite  strongly 
emphasize  as  the  basic  reason  for  this  difference  in  interest  during  con- 
struction the  much  longer  period  of  reproduction,  with  definite  precon- 
ceived nonuniform  construction  program,  as  assumed  by  Almert,  as 
compared  with  RUsbury's  hypothesis  of  equal  expenditures  of  money 
during  a  three-year  reproduction  period.  Mr.  Almert  assumed  a 
reproduction  period  of  six  years,  cumulative  for  the  three  respondent 
companies,  4.7  years  of  this  being  allocated  to  Washington  Railway 
&  Electric  Co.  Mr.  Pillsbury  assumed  a  total  uniform  construction 
period  of  three  years.  An  analysis  of  the  testimony  in  the  case  clearly 
shows,  however,  that  the  real  fundamental  difference  is  not  the 
longer  reproduction  period  assumed  by  Almert,  nor  the  definite  pre- 
determined nonuniform  construction  program  assumed  by  him,  but 
rather  his  hypothesis  of  the  necessity  of  securing  in  advance,  in  one 
lump  simi,  at  the  beginning  of  the  assumed  six-year  reproduction 
period  the  entire  amount  of  money  required  for  the  combined  total 
reproduction;  this  in  contradistinction  to  Mr.  Pillsbury's  hypothesis 
of  securing  yearly,  at  the  beginning  of  each  of  the  three  years  of  his 
assumed  reproduction  period,  the  necessary  funds  for  expenditures 
during  each  such  year. 
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As  Mr.  Almert's  report  (Abnert  Exhibit  2)  and  his  testimony  show, 
Mr.  Ahnert  estimated  that  $20,166,788  would  have  to  be  obtained  in 
available  funds  at  the  beginning  of  the  assumed  six-year  reproduction 
period,  and  upon  which  he  calculated  a  total  interest  chargeable  to 
construction  of  14.37  per  cent.  (See  Almert  testimony,  pp.  3064, 
preceding  and  following.) 

During  Mr.  Almert's  cross  examination  (see  testimony,  p.  3064 
and  following)  two  tables,  namely  Table  A2,  '*  Determination  of 
interest  during  construction,''  and  Table  C2,  ''Apportionment  of 
interest  during  construction  to  each  company '\as  compiled  by  com- 
mission's staff,  were  introduced  in  evidence,  and  Mr.  Almert  was 
cross-examined  with  relation  thereto.  As  the  testimony  indicates, 
these  tables  were  compiled  on  exactly  the  same  bases  as  Almert's  own 
interest  computations,  adopting  his  own  construction  period  and 
preconceived  construction  and  expenditure  program,  and  with  the 
same  6  per  cent  rate  of  interest  paid  on  money  borrowed,  and  the 
same  2  and  3  per  cent  received  on  moneys  in  bank  at  interest.  The 
only  difference  was  that  due  to  the  assumption  of  the  necessary 
moneys  for  the  expenditures  of  each  respective  year  of  Almert's  six- 
year  program  being  obtained  at  the  beginning  of  the  year  instead  of 
the  entire  fund  of  $20,166,788  being  obtained  at  the  beginning  of  the 
six-year  period.  The  result  of  these  calculations,  as  the  tables  show, 
and  as  Mr.  Almert  agreed,  indicated  a  total  interest  during  construc- 
tion of  6.125  per  cent  of  Almert's  assumed  total  construction  expendi- 
ture of  $20,166,788,  instead  of  14.37  per  cent  as  derived  by  Almert 
through  the  obtaining  of  the  entire  grand  total  construction  fund 
in  one  limip  sum  at  the  start. 

And,  as  the  tables  further  indicate,  the  proportion  of  this  interest 
to  be  allocated  to  Washington  Railway  &  Electric  Co.,  on  Mr.  Almert's 
own  basis,  would  be  6.919  per  cent.  This  in  contrast  with  Mr.  PiUs- 
bury's  interest  allowance  on  his  base  exclusive  of  overheads  of  7  per 
cent  and  on  total  of  labor  and  materials,  including  direct  construction 
overheads  of  foregoing  Table  46,  "Comparison  of  Almert's  and  PiUs- 
bury's  estimated  cost  of  reproduction"  ($9,486,236.37)  of  7.02  per 
cent  as  above  noted. 

The  commission  refuses  to  accept  any  such  hypothesis  and  resulting 
high  interest  costs  as  claimed  by  Almert.  The  commission  concludes 
that  the  allowance  of  7  per  cent  on  base  cost  by  Mr.  Pillsbury  was 
ample. 

In  the  case  of  the  Chesapeake  &  Potomac  Telephone  Co.,  the  com- 
mission engineers  and  the  company  staff  jointly  determined  upon 
a  7  per  cent  interest  during  construction  charge. 

In  the  case  of  the  Capital  Traction  Co.,  and  as  shown  in  the  detailed 
comparative  figures  set  forth  in  the  following  subdivision  hereof,  Mr- 
Pillsbury 's  allowance  for  interest  during  construction  was  somewhat 
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higher  than  the  corresponding  allowance  of  the  J.  G.  White  Engineer- 
ing Corporation  for  the  company,  as  was  also  the  case  of  Mr.  Pillsbury's 
total  general  costs  or  overhead  charges,  aS  compared  with  J.  G.  White 
Engineering  Corporation,  the  difference  being  1.05  per  cent  as  here- 
inafter noted. 

The  Interstate  Commerce  Commission,  in  its  valuation  docket  No. 
2,  namely,  valuation  report  on  Texas  Midland  Railroad,  decided  July 
31,  1918,  shows  an  interest  during  construction  charge  of  $144,961, 
or  6.4  per  cent  of  the  entire  tentative  valuation  exclusive  of  interest 
during  construction,  amounting  to  $2,261,398.  Such  interest  was 
computed  by  the  Valuation  Bureau  of  the  Interstate  Commerce 
Conmiission,  as  the  said  report  indicates,  at  the  rate  of  6  per  cent  on 
one-half  of  the  construction  period,  plus  three  months,  as  relating 
not  to  the  entire  construction  period  of  the  whole  property,  but  to 
successive  groups  or  sections  of  property,  and  exclusive  of  rolhng 
stock  on  which  interest  was  allowed  for  a  three  month  period  only. 

Bespondents  claim  that  the  Pillsbury  allowance  for  engineering 
and  superintendence  as  appearing  in  his  general  costs,  was  insufficient, 
but  in  this  they  f aU  to  take  into  account  the  fact  that  such  general  cost 
allowances  for  engineering  and  superintendence  by  Mr.  Pillsbury 
applied  only  to  the  services  of  independent  consulting  and  supervising 
engineers  to  be  employed  by  the  company,  and  that  Mr.  Pillsbury 
also  made  allowance  in  his  general  cost,  '*  Administration  during 
construction,''  for  an  engineering  staff  of  the  company  itself.  As 
to  the  Washington  Railway  &  Electric  Co.,  Mr.  Pillsbiu-y's  general 
cost  allowance  for  engineering  and  superintendence,  account  501, 
was  $321,877,  while  his  additional  allowance  for  engineering  of  the 
company's  staff,  of  accounts  546-550,  was  $53,849,  making  a  total 
for  Washington  Railway  &  Electric  Co.  of  $375,726. 

Mr.  Pillsbury's  total  allowances  for  engineering  and  supervision  are 
set  forth  in  three  tables,  '*  Engineering  and  superintendence,"  as 
applying  to  the  three  respective  respondent  companies,  and  as  appear- 
ing in  the  following  subdivision  hereof. 

Additions  by  Commission. 

commensurate  with  those  of  agreement  with  the  capital  traction  co. 

As  hereinbefore  commented  upon  at  considerable  length,  in  the 
case  of  the  Capital  Traction  Co.,  upon  the  completion  of  the  direct 
testimony  of  Mr.  Pillsbury  a  comparison  was  made  of  the  reproduction 
cost  reports  of  Mr.  Pillsbury  and  of  the  company^s  engineers,  the 
J.  G.  White  Engineering  Corporation,  and,  as  a  result,  an  agreement 
as  to  the  cost  of  reproduction  as  of  July  1,  1914,  of  the  major  portion 
of  the  property  involved  was  entered  into  between  the  commission 
and  the  company.  For  the  reasons  stated  in  the  foregoing  discus- 
sion, under  subject  ''Claims  of  respondents  as  to  physical  items  of 
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reproduction  cost,"  the  commission  considers  that  it  is  equitable  and 
proper  to  make  an  allowance  in  the  respondent  companies'  cases 
corresponding  to  the  allowance  made  by  the  commission  in  and  by 
reason  of  the  agreement  with  the  Capital  Traction  Co.,  and  it  is  the 
opinion  of  the  commission  that  full  justice  is  thereby  rendered 
respondent  companies  as  to  costs  of  reproduction  as  of  July  1,  1914, 
of  the  property  items  involved. 

In  order  that  the  bases  of  comparison  and  agreement  with  the 
Capital  Traction  Co.  may  be  made  entirely  clear  herein,  the  following 
explanation,  testimony,  and  table  of  agreement  are  quoted  in  fuD 
from  the  commission's  opinion  and  finding  in  said  case  of  the  Capital 
Traction  Co. : 

Upon  compleUon  of  the  direct  examination  of  Mr.  Pillsbury  and  as  appears  in  the 
testimony,  page  157,  it  was  suggested  by  the  commission  that  the  engineers  of  tke 
commission  and  of  respondent  company  should  confer  for  the  purpose  of  comparing 
the  reproduction  costs  of  certain  parts  of  the  physical  property  of  the  company,  which 
had  been  separately  and  independently  inventoried  and  appraised  by  the  two  groups 
of  engineers,  and  should  present  to  the  commission  a  report  as  to  those  items  on  whidi 
an  agreement  might  be  reached . 

The  respondent  company  was  very  agreeable  to  this  suggestion,  and  Mr.  Pillsbury, 
representing  the  commission,  and  Mr.  Hanna,  representing  the  company,  were  author- 
ized to  BO  proceed.  Considerable  time  and  effort  were  put  forth  in  bringing  the 
detailed  figures  of  the  two  reports  to  a  basis  where  a  true  comparison  could  be  made, 
by  reason  of  the  fact  that  the  classifications  of  the  two  reports  differed,  and,  more  par- 
tictdarly,  because  the  methods  employed  in  the  two  cases  in  setting  up  unit  costs  and 
the  other  costs,  both  localized  and  general,  which  were  added  to  imit  costs  to  brinf 
about  the  grand  total,  differed  very  materially.  The  commission's  engineers  had 
included  in  their  imit  costs  certain  items  which  the  engineers  of  the  J.  G.  White 
Engineering  Corporation,  representing  the  respondent  company,  had  included  else- 
where and  vice  versa.  They  were  able,  however,  to  completely  rearrange  the  two 
reports  so  as  to  put  them  on  a  trul y  comparable  basis.  The  conferences  of  the  engineefs 
were  concluded  with  a  proposed  agreement,  wiiich  was  presented  to  the  commisHJoP 
at  a  formal  hearing  and  accepted  both  by  the  company  and  the  commission  (testimony 
p.  184).  The  text  of  the  agreement  follows  (see  pp.  173-175),  the  figures  accompanying 
it  being  shown  in  Table  29  following. 

The  Capital  Traction  Co.  agrees  to  accept  the  adjusted  figures  shown  on  the  accom- 
panying statement,  namely,  $10,966,214,  as  representing  the  total  reproduction  cost 
of  that  part  of  its  physical  property  which  is  included  in  the  report  of  Charles  L. 
Pillsbury,  as  estimated  under  conditions  named  in  said  report,  excepting  land,  interest 
taxes,  and  insurance  on  land,  and  working  capital. 

"The  amount  mentioned,  $10,966,214,  represents  the  estimated  cost  of  the  reproduc- 
tion of  the  physical  property  above  referred  to  as  of  June  30, 1914,  the  Capital  Traction 
Co.  reserving  the  right  to  later  introduce  evidence  showing  changes  in  such  cost  since 
that  date. 

"This  figure,  namely,  $10,966,214,  is  arrived  at  by  an  increase  of  $754,039  made  to 
the  figures  in  the  revised  report  of  Mr.  Pillsbury,  dated  November  22, 1916,  this  amount 
being  derived — 

"First.  By  the  acceptance  on  the  part  of  the  commission  of  the  estimate  for  mate- 
rials, tools,  and  supplies  on  hand  included  in  the  J.  G.  White  Engineering  CorporatioD 
report. 

"Second.  By  the  acceptance  by  the  commission  of  the  differences  in  base  figures 
as  shown  in  statement  attached  hereto,  this  concession  of  the  total  net  difference  in 
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base  being  made  after  a  comparison  of  the  detail  figures  between  Mr.  Pillabury's  report 
and  the  report  of  the  J.  G.  White  Engineering  Corporation,  made  jointly  by  Mr. 
Pillsbury  and  the  company's  engineer,  In  furtherance  of  the  adjustment  in  the  next 
succeeding  paragraph  referred  to.  This  difference,  amounting  in  all  to  $386,740,  is 
an  increase  of  4.97  per  cent  on  Mr.  Pillsbury's  figures. 

"Third.  By  mean  adjustment  between  the  methods  of  applying  localized  costs 
and  general  costs  resulting  in  an  additional  increase  in  Mr.  Pillsbury's  figures  of  $274,646, 
accompanied  by  a  reduction,  amounting  to  $274,646  in  the  localized  and  general  costs 
as  shown  in  the  J.  G.  White  Engineering  Corporation  report. 

"It  is  distinctly  imderstood  that  the  adjustments  above  stated  and  arrived  at, 
if  agreed  upon,  do  not  touch  or  carry  with  them  the  acceptance  on  the  part  of  the 
Capital  Traction  Co.  of  the  land  values  as  submitted  in  Mr.  Pillsbury's  report,  nor  do 
they  in  anywise  affect  the  right  and  privilege  of  the  Capital  Traction  Co.  to  put  in 
evidence  items  of  physical  cost  which  may  or  may  not  have  been  referred  to  in  Mr. 
Pillsbury's  report,  but  which  items  are  not  included  in  the  total  estimated  cost  of 
reproduction  as  reported  by  him." 

As  to  the  merits  of  this  agreement,  the  witnesses  of  the  commission  and  of  respondent 
company  had  this  to  say: 

"Mr.  Symb.  As  Mr.  Pillsbiury  is  the  conunission's  witness,  I  would  like  to  ask 
Mr.  Pillsbiury  if,  after  the  view  he  has  had  of  the  whole  matter,  from  the  conferences 
with  the  Capital  Traction  Co.  and  their  engineers  and  a  view  of  their  figures  and 
sources  of  information,  he  considered  that  the  adjustment  that  he  has  here  recom- 
mended is  a  fair  adjustment  both  in  the  interests  of  the  public  and  of  the  Capital 
Traction  Co. 

"Mr.  Pillsbury.  I  do;  most  decidedly.  I  would  simply  like  to  state  that  we  know 
that  our  work  was  done  in  a  thoroughly  conscientious  manner,  and  it  has  certainly 
been  proven  that  the  company's  wcMrk  was  done  in  an  equally  conscientious  manner. 
The  statement  I  have  made  this  morning  does  not  begin  to  show  the  large  number  of 
cost  items,  difficult  to  arrive  at,  upon  which  there  was  hardly  any  final  difference  in 
the  amounts  as  applied,  the  results  being,  I  think,  much  more  close  than  could  reason- 
ably be  expected  from  two  thoroughly  conscientious  and  carefully  made  reports  of 
this  kind. 

* '  Mr.  DuNLOP.  Mr.  Hanna,  as  an  engineer  and  also  as  a  representative  of  the  Capital 
Traction  Co.  ofl&cially,  do  you  consider  that  this  pn^osed  adjustment  as  set  out  in  the 
statement  filed  by  Mr.  Pillsbury  and  read  into  the  record  is  a  fair  and  proper  adjust- 
ment to  be  made  on  the  part  of  the  Capital  Traction  Co.,  as  well  as  on  the  part  of  the 
public? 

"Mr.  Hanna.  I  do,  unquestionably;  and  I  wish  in  that  connection  to  indorse 
heartily  everything  that  Mr.  Pillsbiury  has  said  with  respect  to  the  fact  that  this  com- 
parison, made  between  two  estimates,  which  were  prepared  separately,  and,  particu- 
larly with  regard  to  prices,  without  consultation  except  in  the  minor  instances  as  noted 
by  him,  shows  conclusively  that  the  work  done  by  the  force  under  Mr.  Pillsbury's 
direction  a^d  by  the  J.  G.  White  Corporation  was  an  excellent  example  of  careful 
and  painstaking  work." 

The  final  detailed  comparison  and  basb  of  agreement  as  offered  in  evidence  is  as 
follows: 
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In  order  to  make  a  similar  comparison  for  the  purpose  of  corre- 
sponding adjustment  by  the  commission,  it  is  necessary  to  correspond- 
ingly separate  and  regroup  items  of  Mr.  Pillsbury's  simmiaries  of 
cost  of  reproduction.  It  is  first  necessary  to  separate  contractors* 
percentages  (i.  e.,  organization  costs,  undistributed  costs,  and  profits 
of  contractors)  from  base  costs  and  include  them  in  localized  costs, 
and  likewise  to  deduct  omissions  and  contingencies  from  Mr.  Pills- 
bury 's  general  costs,  and  include  them  in  localized  costs;  also  to  sepa^ 
rate  from  Mr.  Pillsbury's  total  base  costs  the  amount  allowed  for 
liability  insurance,  and  to  include  this  amoimt  in  general  costs.  The 
derivation  and  separation  of  contractors'  percentages  are  shown  in  the 
following  tables  entitled  *' Contractors'  percentages." 

The  bases  for  these  separations,  for  the  consolidation  of  all  engineer- 
ing and  superintendence  as  estimated  by  Mr.  Pillsbury,  as  in  the 
Capital  Traction  Co.  case,  and  the  regrouping  of  Pillsbury's  items, 
with  corresponding  additions  by  commission  as  in  the  Capital  Trac- 
tion Co.  case,  are  shown  in  the  following  tables: 

Tablb  54. — Washington  Railway  and  Electric  Co.  contractors^  percentages. 

Amount  of 

contractors' 

percentage. 

A.  Land 1553,559 

Al.  Removal  of  obstructions 380, 101 

B.  Way $3,856,618 

Deduct — 

Paving $733, 625 

Road  material  and  tools 11,928 

745, 553 

3,111,065    $357,910 

C.  Structures 857, 839      110, 380 

D.  Power  plant  and  substation  equipment 81, 343         2, 000 

E.  Transmission  and  distribution 625, 110 

Deduct  paving 40. 299 

584, 811        67, 279 

F.  RolUngstock 2,076,285  4,000 

G.  General  equipment 84, 162 

Total  contractors*  percentage  of  original  report  of  Charles  L. 

Pillsbury 541,569 

Add  adjustments  of  Charles  L.  Pillsbury  in  contractors'  percentages: 
Way- 
Track  and  roadway  proper 110, 126 

Paving  removal 2, 559 


Transmission  and  distribution- 
Transmission  and  distribution  proper 37, 215 

Paving  removal 224 


112. 685 


37, 439 


Total  contractors*  percentage  a.*!  adjusted  by  Charles  L.  Pillsbury 691, 693 

185353—20 23 
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Table  55. — City  &  Subvxhan  Railway  of  Washingiony  coTUractan^  pereerUaga. 

AxDoontof 
contnctofs' 
pcrcent^e. 

A.  Land $75,206 

Al.  Removal  of  obstructions 102, 808 

B.  Way $939,220 

Deduct — 

Paving $177,585 

Road  materia)  and  tools 127 

177,712 

761, 508      $87, 607 

0.  Structures 79,412        10,077 

B.  Transmiasion  and  distribution 187, 155 

Deduct  paving 11, 355 

175,800    20,225 

F.  RollingBtock 204,455  560 

G.  General  equipment 2, 372 

Total  contractors'  percentages  of  original  report  of  Charles 

L.  Pillsbury 118,459 

Add  adjustments  of  Charles  L.  Pillsbury- in  contractors'  percentages: 
Way- 
Track  and  roadway  proper $26, 956 

Paving  removal 1, 35^ 

28, 315 

Transmission  and  distribution — 

Transmission  and  distribution  proper 11, 187 

Paving  removal - . . .  61 

11, 248 

Total  contractors'  percentage  as  adjusted  by  Charles  L.  Pillsbury 158, 022 

Table  56. — Georgetown  ic  Tennallytown  Railway  Co.j  contractors*  percentage, 

Amonwfcof 
contractoR' 


A.  Land $38,115 

Al.  Removal  of  obstructions 1, 678 

B.  Way $167,271 

Deduct — 

Paving $32,420 

Road  material  and  tools 441 

32, 861 

134,410    $15,462 

E.  Transmission  and  distribution 26,413       3,039 

P.  Rolling  stock 4, 580 

Total  contractors*  percentage  of  original  report  of  Charles  L.  Pillsbury.      18, 601 
Add  adjustments  of  Charles  L.  Pillsbury  in  contractors'  percentages: 
Way- 
Track  and  roadway  proper $4, 758 

Paving  removal 83 

4,841 

Transmission  and  distribution 1, 681 

Total  contractors'  percentage  as  adjusted  by  Charles  L.  Pillsbury.. . .      25, 023 
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Table  57. — Washington  Railway  <fc  Electric  Co.,  engineering  and  superintendence. 

Engineering  and  superintendence  (account  501) $321,877 

Engineering  and  superintendence  forming  part  of  legal  and  oiganization 

expense,  Washington  Railway  <Sb  Electric  Co.  and  subsidiaries  (3-year 

period): 

Chief  engineer  and  general  superintendent |25, 500 

Two  assistant  engineers 18 ,  000 

Draftsmen 3,600 

Cl^ks 8,460 

Stenographer 2, 700 

Auto  expense,  allocated 3,000 

Rent,  allocated 1,800 

Office  expense,  allocated 4, 000 

ToUl  Washington  Railway  A  Electric  Co.  and  subsidiaries. .    67, 0<0 
Allocated  to  Washington  Railway  k  Electric  Co.  in  same  ratio  as  total  of 

legal  and  organization  expense |  «. q*  ofl« j^*^  P®'  ^^^^ ^'  ^^^ 

Total 375,726 

LAW  BZFBNIM  PSKTAIMIKO  TO  eONSTRVOTION. 

Portion  of  legal  and  oiganization  expense  relating  to  law  only  of  Washington 
Railway  &  Electric  Co.  and  subsidiaries 75,000 

Allocated  to  Washington  Railway  <Sb  Electric  Co.  on  basis  as  above,  80.3  per 
cent 60, 225 

Table  58. — City  &  Suburban  RailuHxy  of  Washington^  engineering  and  superintendence. 

Engineering  and  superintendence  (account  501) $67, 263 

Engineering  and  superintendence  forming  part  of  legal  and  organization 
expense,  total  for  Washington  Railway  A  Electric  Co.  and  sub- 
sidiaries  $67, 060 

Allocated  to  City  &  Suburban  Railway  of  Washington  in  same  ratio  as  total 

{$49  517l 
<n«'o9«r^'^  per  cent 8,329 

75,592 

LAW  EXPENSES  PERTAINING  TO  OONSTRUGTION.    • 

Total  of  legal  and  organization  expenses  relating  to  law  expenses  only 75, 000 

Allocated  to  City  &  Suburban  Raflway  of  Washington  on  baeds  as  above, 
12.42  per  cent 9, 315 

Table  b9.—0eorgitovm  &  Tennallytown  Railway  Co.,  engineering  and  supefintendence. 

Engineering  and  superintendence  (account  501) $9, 337 

Engineering  and  superintendence  forming  part  of  legal  and  organization 
expense,  total  for  Washington  Railway  &  Electric  Co.  and  sub- 

sidiariee -. $67, 060 

Allocated  to  Georgetown  A  Tennallytown  Railway  Co.  in  same  ratio  as  total 

{$7  1421 
*  ^Qj>|2.24  per  cent 1, 502 

10, 839 

LAW  EXPENSES  PBRTAININO  TO  CONSTRUCTION. 

Total  of  legal  and  organizations  expenses  relating  to  law  expenses  only 75, 000 

Allocated  to  Georgetown  A  Tennallytown  Railway  Co.  on  basis  of  above,  2.24 
percent 1,680 
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Table  60. — Washington  Railway  <fe  Electric  Co,y  addituxM  by  commistion  to  cod  oj 
reproduction  to  correspond  with  Capital  Traction  Co.  agreement. 

[Italic  figures  denote  deduction.] 
Base  coets: 

(Exclusive  of  land,  materials  and  supplies,  and  working 
capital) — 
Al.  Right  of  way,  removal  of  obstructions $380, 101 

B.  Way 3,969,304 

C.  Structures 857, 839 

D.  Power  plant  and  substation  equipment 81, 343 

E.  Transmission  and  distribution 662, 549 

F.  Rollingstock 2,076,285 

G.  General  equipment *         84, 162 

Total $8,111,583 

Deduct — 

1.  Contractors*  percentage 691, 693 

2.  Liability  insurance 60, 947 

75?,  m 

Base,  exclusive  of  land,  materiab  and  supplies,  working 
capital,  and  items  1  and  2  above 7, 358, 943 

Add  4.97  per  cent,  as  in  case  of  Capital  Traction  Co.  agree- 
ment          365,739 

Total 7, 724,682 

Localized  costs: 
-    Contractors'  percentages,  i.  e.,  contractors'  organization, 

undistributed  costs  and  profit 691, 693 

Omissions  and  contingencies 225, 047 

916, 740 

Add  32.43  per  cent,  as  in  case  of  Capital  Traction  Co.  agree- 
ment         297, 299 

Total 1,214,039 

General  costs: 

Liability  insimince 60, 947 

Engineering  and  superintendence 375, 726 

Law  expenses  pertaining  to  construction 60, 225 

Taxes  (less  taxes  on  land,  $11,071) 17, 671 

Oi^nization  and  administration  for  and  during  construc- 
tion   145,880 

Insurance  (other  than  liability  insimince  and  less  insur- 
ance on  land,  $1,107) 13,  J99 

Interest  during  construction  (less  interest  on  land,  $40,958)  625, 097 

— 1,298,745 

Deduct  1.05  per  cent,  as  in  case  of  Capital  Traction  Co. 
agreement /^,  «7 

Total  (less  taxes,  insurance,  and  interest  on  land) 1, 276, 106 
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SUMMARY. 

Base,  exclusive  of  land,  materials  and  supplies,  working  cap- 
ital,  contractors'  organization,   undistributed   costs  and 

profits,  and  liability  insurance $7, 368, 943 

Add  as  per  Capital  Traction  Co.  agreement $365, 739 

Localized  costs 916, 740 

Add  as  per  Capital  Traction  Co.  agreement 297, 299 

General  costs  (less  taxes,  insurance,  and  interest  on  land) 1, 298, 745 

9, 574, 428 
Deduct  as  per  Capital  Traction  Co.  agreement IS,  6S7 

Total  net  addition  as  per  Capitol  Traction  Co.  agree- 
ment         649, 401 

Total 10,223,829 

Mat^ials  and  supplies 127, 194 

Total  (land,  taxes,  insurance  and  interest  on  land,  and 
wOTking  capital  not  included) 10, 351, 023 

Table  61. — City  A  Suburban  RoUway  of  Washington f  additions  by  commiuion  to  cost 
of  reproduction  to  correspond  with  Capital  Traction  Co.  agreement 

[Italic  flguies  denote  deduotiona.] 

Base  costs  (exclusive  of  land  and  working  capital): 

Al.  Right  of  way,  removal  of  obstructions $102, 808 

B.  Way 967,535 

C.  Structures 79, 412 

E.  Transmission  and  distribution 198, 403 

F.  Rolling  stock 264,465 

G.  General  equipment '. 2,  372 

Total $1,614,985 

Deduct: 

1.  Contractors'  percentages 158, 022 

2.  Liability  insurance 11, 967 

169, 989 

Base,  exclusive  of  land,  working  capital,  and  items  1  and  2 

above 1, 444, 996 

Add  4.97  per  cent,  as  in  case  of  Capital  Traction  Co.  agreement 71, 816 

Total 1,516,812 

Localized  costs: 

Contractor's  per  centages,  i.  e.,  contractors'  organization. 

Undistributed  costs  and  profit 158, 022 

Omissions  and  contingencies 43, 510 

201, 532 

Add  32.43  per  cent,  as  in  case  of  Capital  Traction  Co.  agree- 
ment   65, 357 

Total 266, 889 
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(leneral  costs: 

Liability  insurance ,. $11, 967 

Engineering  and  superintendence 75,592 

Law  expenses  pertaining  to  construction 9, 815 

Taxes  (less  taxes  on  land  11,504) 1,636 

Insurance  (other  than  liability  insurance  and  less  insur- 
ance on  land  1150) 1, 964 

Oiganization  and  administration  for  and  during  construc- 
tion   83,062 

Interest  during  construction  (less  interest  on  land,  $5, 565) .  124, 377 

Total 1257,313 

Deduct  1.05  per  cent  as  in  case  of  Capital  Traction  Co. 
agreement t,  70t 

Total  (less  taxes,  insurance,  and  interest  on  land) 254, 611 

SUMMARY. 

Base,  exclusive  of  land,  working  capital,  contractors'  oiganiza- 
tion, undistributed  costs  and  profits,  and  liability  insurance 1, 444, 996 

Add  as  per  Capital  Traction  Co.  agreement 71, 816 

Localized  costs 201, 532 

Add  as  per  Capital  Traction  Co.  agreement 65,357 

Greneral  costs  (len  taxes,  insurance  and  interest  on  land) 257,313 

1,903,841 
Deduct  as  per  Capital  Traction  Co.  agreement f ,  7t>t 

Total  net  addition  as  per  Capital  Traction  Co.  agreement. 134, 471 

Total  (land,  taxes,  insurance,  and  interest  on  land,  a&d  working 
capital  not  included) 2,088,312 

Table  62. — Georgetown  &  Tennallytovm  Raihvay  Co.  additioni  by  commission  to  cost 
of  reproduction  to  correspond  with  Capital  Traction  Co.  agreemenL 

[Figures  in  italic  dflnote  deduction.] 

Base  costs  (exclusive  of  land  and  working  capital): 

Al .  Right  of  way — removal  of  obstructions f  1, 678 

B.  Way 172,112 

E.  Transmission  and  distribution .' 28, 094 

F.  Rolling  stock 4,580 

Total 1206,464 

Deduct: 

1.  Contractor's  percentage 25,023 

2.  Liability  insurance 1,490 

26,51$ 

Base,  exclusive  of  land,  working  capital,  and  items  1  and  2  above 179, 951 

Add  4.97  per  cent  as  in  case  of  Capital  Traction  Co.  agreement 8,944 

Total 188,896 
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Localized  costs: 

Contractor's  percentages,  i.  e.»  contractors'  organization, 

undistributed  costs  and  profit $25,023 

Omissions  and  contingencies 5,819 

$30, 842 

Add  32.43  per  cent  as  in  case  of  Capital  Traction  Co.  agreement 10, 002 

Total 40,844 

General  costs: 

Liability  insurance $1,490 

Engineering  and  superintendence..: 10,839 

Law  expenses  pertaining  to  construction 1, 680 

Taxes  (less  taxes  on  land,  $762) 

Insurance  (other  than  liability  insurance  and  less  insur- 
ance on  land,  $76) 9 

Organization  administration  for  and  during  construction.  4, 156 

Interest  during  construction  (less  interest  on  land,  $2,820)  15, 935 

Total 34,109 

Deduct  1.05  per  cent  as  in  case  of  Capital  Traction  Co.  agreement. . .  S68 

Total  (less  taxes,  insurance  and  interest  on  land) 33, 751 

StJMMART. 

Base,  exclusive  of  land,  working  capita),  contractors'  organization,  undis- 
tributed costs  and  profit,  and  liability  insurance 179,  951 

Add  as  per  Capital  Traction  Co.  agreement $8, 944 

Localized  costs 30,842 

Add  as  per  Capital  Traction  Co.  agreement 10, 002 

General  costs ; 34, 109 

244,902 
Deduct  as  per  Capital  Traction  Co.  agreement S58 

Total  net  additions  as  per  Capital  Traction  Co.  agreement '18, 858 

Total  (land,  taxes,  insurance,  and  interest  on  land,  and  working  cap- 
ital not  included) 263, 490 

Tablb  63. — Washington  Railway  4r  Electric  Co.  and  nibsidianes,  fined  summary  of 
additions  by  commission  to  correspond  vrith  Capital  Traction  Co.  agreement. 

Costs  of  reproduction  (as  adjusted  by  Charles  L.  Pillsbury,  exclusive  of 
land,  taxes,  interest,  and  insurance  on  land,  and  working  capital: 

Washington  Railway  A  Electric  Co $9, 574, 428 

City  &  Suburban  Railway  of  Washington 1, 903, 841 

Georgetown  &  Tennallytown  Railway  Co 244, 902 

Total 11,723,171 

Additions  by  commission  to  correspond  with  Capital  Traction  Co.  agree- 
ment: 

Washingtcm  Railway  &  Electric  Co 649,401 

City  &  Suburban  Railway  of  Washington 134,471 

Georgetown  &  Tennallytown  Railway  Co 18,588 

Total  additions 802,460 

.  Total,  exclusive  of  land,  taxes,  insurance,  and  interest  on  land, 

materials  and  supplies,  and  working  capital 12, 525, 631 

^  "  18368"  should  be."  18,588'';  8«e  4th  line  from  bottom  oT  page. 
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Taxes,  Insubance,  and  Interest  on  Land. 

Inasmuch  as  taxes,  insurance ,  and  interest  on  land,  as  well  as  land 
itself,  were  eliminated  from  the  foregoing  respective  tables  of  '* Addi- 
tions by  commission  to  cost  of  reproduction  to  correspond  with 
Capital  Traction  Co.  agreement,"  it  is  now  necessary  independently 
to  consider  the  matter  of  taxes,  insurance,  and  interest  on  land,  as 
adjusted  by  commission. 

The  commission  is  well  aware  of  the  bearing  on  this  matter  of  the 
decision  of  the  United  States  Supreme  Court  in  the  Minnesota  rate 
cases,  where  the  court  upholds  land  values  based  on  value  of  adjoining 
land,  and  disposes  of  additions  thereto  by  reason  of  (a)  so-called  addi- 
tional usage  value,  (6)  allowances  for  costs  of  acquisition,  and  (c) 
overhead  charges;  as  to  the  latter,  using  these  words:  ''And  in  this 
view,  we  also  think  it  was  error  to  add  to  the  amount  taken  as  the 
present  value  of  the  lands  the  further  sums,  calculated  on  that  value, 
which  were  embraced  in  the  items  of  'engineering,  superintendence, 
legal  expenses,  contingencies,  and  interest  during  construction.'" 

The  commission  will  take  the  precedent  of  this  decision  into  con- 
sideration in  arriving  at  Its  final  conclusions  as  to  fair  value,  and 
would  not  include  any  such  costs  in  cost  of  reproduction  were  the 
attempt  being  made  to  derive  fair  value  from  that  element  alone.  As, 
however,  cost  of  reproduction  is  but  one  of  the  elements  of  fair  value 
here  under  consideration,  the  actual  or  historical  cost  also  being 
taken  into  full  account,  it  is  the  opinion  of  the  commission  that  the 
element,  cost  of  reproduction,  should  be  set  up  complete  as  Such, 
including  such  general  costs  on  land  as  would  reasonably  be  in- 
curred were  the  property  really  to  be  reproduced  as  assumed.  All 
general  costs,  excepting  taxes,  insurance,  and  interest  on  land,  as 
originally  allowed  by  Mr.  Pillsbury,  were  included  in  the  foregoing 
tables  of  '*  Additions  by  commission  to  cost  of  reproduction  to 
correspond  with  Capital  Traction  Co.  agreement.*'  As  to  interest, 
taxes,  and  insurance  on  land,  the  commission  concludes  that,  for  the 
purpose  of  the  reproduction  cost  element  alone,  allowance  should  now 
be  made  in  the  same  percentages  as  applied  by  Mr.  Pillsbury  in  his 
reports,  namely,  taxes,  2  per  cent  on  land  value;  insurance,  0.2  per 
cent  on  land  value;  and  interest,  7  per  cent  on  land  value,  plus  such 
taxes  and  insurance.  Calculations  accordingly  and  amounts  now 
to  be  added  for  such  general  costs  are  shown  in  the  following  table: 

The  commission  considers  it  proper  to  allow  interest  only  on  the 
right-of-way  land  dedicated,  the  assumption  being  that  such  right-of- 
way  land  is  dedicated  at  the  time  of  purchase. 
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Table  64. — Wathington  Railway  A    Electric   Co.  and  iulmdiaries^  land,  and  taoceSf 

interest,  and  insurance  on  land,  as  adjusted  by  commission. 

Washington  Railway  6t  Electric  Co.: 

Total  land  used  and  useful  for  electric  railway  opera- 
tions, as  adjusted  by  commission $623,384.88 

Deduct  land  dedicated  to  District  of  Columbia 46, 951. 09 

Balance 1576,433.79 

Add: 

1.  Taxes  at  2  per  cent  on  $576,433.79 11, 528.  68 

2.  Insurance  at  0.2  per  cent  on  $576,433.79 1, 152. 87 

3.  Interest  at  7  per  cent  on  $576,433.79  plus  items  1  and  2      41, 238. 07 

53, 919.  62 

Add  land  dedicated  to  District  of  Columbia 46, 951. 09 

Add  interest  at  7  per  cent  on  $46,951 3, 286. 58 

Total  land,  and  taxes,  insurance,  and  interest  on  land 680, 591. 08 

City  6t  Suburban  Railway  of  Washington: 

Total  land  used  and  useful  for  electric  railway  opera- 
tions, as  adjusted  by  commission 137,739.62 

Deduct  land  dedicated  to  District  of  Columbia 59, 484. 72 

Balance 78, 254. 90 

Add: 

1.  Taxes  at  2  per  cent  on  $78,254.90 1, 565. 10 

2.  Insurance  at  0.2  per  cent  on  $78,254.90 156.51 

3.  Interest  at  7  per  cent  on  $78,254.90  plus  items  1  and  2 .        5, 598. 36 

7, 319. 97 

Add  land  dedicated  to  District  of  Columbia 59,484.72 

Add  interest  at  7  per  cent  on  $59,484.72 4,163.93 

Total  land,  and  taxes,  insurance ,  and  interest  on  land 149, 223. 52 

Georgetown  A  Tennallytown  Railway  Co.: 

Land  dedicated  to  District  of  Columbia «...  732.00 

Add  interest  at  7  per  cent  on  $732 51. 24 

Total  land,  and  interest  on  land 783.24 

AccBUKD  Depreciation  and  Annual  Depreciation  Amounts. 

The  following  tables  show  for  the  three  respondent  companies, 
respectively,  accrued  depreciation,  cost  of  reproduction  less  accrued 
depreciation,  ratios  of  costs  of  reproduction  less  accrued  depreciation 
to  costs  of  reproduction  undepreciated,  and  annual  depreciation 
amounts  and  per  cents;  all  as  relating  to  various  classifications,  and 
all  in  conformity  with  the  data  of  foregoing  tables  applying  to  Mr. 
Pillsbury's  adjusted  figures,  except  as  modified  by  additions  to  cost 
of  reproduction  made  by  commission  to  correspond  with  the  Capital 
Traction  Co/s  agreement. 
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Table  65. — Washington  Railway  ds  Electric  Co,  and  subsidiariei,  ratioi  of  cost  ofrtffth 
dtution  less  depreciation  to  cost  of  reproduction^  as  ap]^lying  to  report  of  Mr.  PtUs6ury, 
with  adjustments  as  made  by  him  to  costs  of  reproduction  on  direct  testimony. 


Wadilngtoa  Railway  &.  Electric  Co,i 

Total,  exclusive  of  land,  materials  and  suppUtt,  working 
capital,  and  general  costs,  i.  e.,  items  Al  to  Q,  inchisiye. 

General  costs 

City  6i  Suburban  RaQway  of  Washington: 

Total,  exduatve  of  land,  materials  and  suppUei,  working 
capital,  and  general  costs,  i.  e.,  items  Al  to  O,  Inclusire. . 

Oeneral  costs 

Qeoraetown  &  Tennallrtown  Railway  Co.: 

Total,  exclusive  of  land,  materials  and  supplies,  working 
capital,  and  general  costs,  L  e.,  items  Al  to  O,  inofaislv*. . 
General  costs 


A. 

Reproduction 

cost. 


18,111,588.00 
1,515,961.00 


1,614,985.00 
390,075.00 


»5,4«4.00 
42,096.00 


B. 

Reproduction 
costless 

accrued  depre- 
ciation. 


$5,868,137.00 
1,301,777.00 


1,147,018.00 
252,188.00 


151,100.00 
38,425.00 


Ratio 

of 
BtoA. 


71S4 

8S.87 


71.(0 
85.16 


73.11 
86.0 


NoTS.— The  above  derived  ratios  (B  to  A)  are  applied  in  the  following  table  of  accrued  deprecftatioB  ai 
applying  to  cost  of  reproductioii  with  additions  by  commlsslcn  to  oorreepond  with  Capital  Traction  Co.*! 
agreemant. 

Table  66. — Wa»hxngUm  Railway  &  Electric  Co,  and  subsidiaries,  accrued  devredaJtioii, 
as  applying  to  cost  of  reproduction  of  used  and  uuful  physical  property ^  with  additiotu 
by  commission  to  correspond  with  dapital  Traction  Co,^$  agreement. 


Washington  Raflwav  A  Electric  Co.: 

B ase  costs  as  adjusted 

Localieed  costs  as  adjusted 

Oeneral  costs  as  adjusted , 


Total 

Land  as  adjusted  by  comroissioD. 


Total 

Materials  and  supplies 

Working  coital,  as  adjusted  by  conunlssian. 


Total 

Accrued  depreciation,  A-B 

City  A  Suburban  Railway  of  Washington: 

Base  costs  as  a4Justed 

Localized  costs  as  adjusted 

Oeneral  costs  as  adjusted 


Total 

Land  as  adjusted  by  coinmlssiOD. 


Total.. 

Materials  and  supplies 

Working  ciqtital  as  adjusted  by  commission. 


Total 

Accrued  depreciation  A-B. . 
Qeorcetown  &  Tennallvtown  Co.: 
B ase  costs  as  adjusted 


Localized  costs  as  adjusted. 
General  costs  as  adjusted. 


Total 

Land  as  adjusted  by  conmiission. 


Total 

Materials  and  supplies 

Working  capital,  as  adjusted  by  commission. . 


Total. 


.  Washington  RaUway  &  Electric,  aty  &  Subufbim,  and'Oeone.' 
town  &  Tennallytown 


Total  accrued  depredatian. . 


A. 

Reproduction 

cost. 


$7,724,682.00 
1,214,080.00 
1,276,108.00 


10,214,829.00 
680,501.00 


10,895,420.00 
ir,  194.00 
126,000.00 


11, 147,  $14. 00 


B. 

Reproduotioo 
costless 

accrued  depre- 
ciation. 


$5,588,035.00 

878,236.00 

1,005,794.00 


7,562,065.00 
680,  SOL  00 


8,342,656.00 
127,194.00 
125,000.00 


$2,652,764.60 


8,404,850.00 


1,516,812.00 
266,889.00 
254,611.00 


2,038,312.00 
149,234.00 


i.077.ajo.oo 

1W,545.0D 
216,837.00 


1,483,612.00 
149,234.00 


2,187,536.00        1,632,886.00 


34,000.00 


2,221,530.00 


34,000.00 


$554,700.60 


1.666,836.00 


188,895.00 
40,844.00 
83,751.00 


263,490.00 
783.00 


364,273.00 
■  "6,666.06 


270.273.00 


138,233.00 
29,890.00 
29,205.00 


197,328.00 
783.00 


198,111.00 
'*6,*666.*66 


204,  in.  00 


$66,162.00 
$3,273,626.00 


>  Derived  from  preceding  table  and  figures  of  odumn  B  calculated  aoeordlngly. 


Ratio 

of 
BtoA. 


17114 
17114 

185.S7 


74.61 
100.00 


75.6S 
100.00 
100.00 


Tin 


171.(8 
171.01 
18S.I6 


7171 
100.M 


74.04 

ioaoo 


75.01 


17111 
17111 

11 


74.9 
100.00 


74.01 


lOOiOO 
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Tablb  67. — Waskingtan  Rmlway  <fr  Electric  Co.  and  nUmdiaries  annual  depreciation 

amounts  and  per  centif  ae  of  July  1,  1914. 


Al.  Removal  of  obstructions 

B.  Way 

C.  Structures ^ 

D.  Power  plant  and  substation  eqoiptiMnt. 

S.  Traasmfawtoa  ami  distribution 

F.  Rolling  stock 

O.  OeBeraleqaipiBflnt. 


Total , 

Increase  hj  reason  of  and  in  same  proportion  as  inotAse  tn  corre- 
sponding costs  of  reproduction  (<m  base  costs  plus  locallted  costs) 
made  b  j  oommlsdan  by  reason  of  Capital  Traction  Co.  agree- 
ment   


Total 

H.  General  costs 

Decrease  by  reison  of  and  in  same  proportion  as  decrease  in  oorre- 
ponding  costs  of  reproduction  (oT  general  costs)  made  by  com- 
misrion  by  reason  «  Capital  Tractian  Co.  agreement 


Total  revised  annual  depreciation  amounts. 


Annual  depredation  amounts.* 


Washing- 
ton Rail- 
way A 
Electric 
Co. 


$137,427 
17,514 

3,090 
18,688 
90,868 

5,008 


273,137 


21,851 


994,968 
27,268 


«W 


321,970 


atyA 
Suburban 
Railway  of 
Washing- 
ton. 


Itl,«i3 

1,703 


5,681 

11,291 

IM 


50,718 


4,225 


54,«48 

4,746 


BO 


50,639 


George- 
town ii 
Tennally- 
town  Rail- 
way Co. 


«7,oa 


8,919 


794 


9,713 
904 


10,606 


Grand  total  revised  annual  depredation  amount,  Washington  Railway  &  Electric  Co.,  City  &  Bub- 
nrbon  RaUvray  of  Washington,  and  Qeotgetown  A  Tannallytown  Railway  Ce^  combined,  1302^7. 

Annual  depredation  per  cents  on  reproduction  costs  as  increued  by  commission  by  reason  of  Capital 
Traction  Co.  agreement,  exdustve  of  land,  taxes,  insurance  and  intersst  on  land,  and  working  emltu 
(preorganisation  expenses  and  intangibleB  not  included)  (materials  and  supplies  of  Washington  Rail- 
way &  Electric  Co.  included): 

Waahii^ten  Railway  &  Bleotrle  Ce.~ 

Reproduction  cost  as  above  referred  to $10, 351, 023 

Annual  depredation  per  cent  (straight  Une  basis) 8. 11 

City  &  SuburtMn  Railway  of  Washington— 

Reproduction  cost  as  above  referred  to $2,038,312 

Annaaldepradatian  per  eent  (straight  line  basis) B.n 

Georgetown  A  TennaUytown  Railway  Co.— 

Keprodnctien  eost  as  abeve  refsfred  to $ft3, 490 

Annual  depredatioa  per  oent  (straight  line  basis) 4.08 

Washington  Railway  it,  Vectric,  City  &  Suburban,  and  Georgetown  &  TennaUy- 
town combined- 
Reproduction  cost  as  above  referred  to $12,652,825 

Annual  depredatien  per  cent  (strai^t  line  basis) 3.0$ 

>  Figures  of  annual  depredatlGn  amounts  from  foregoing  tables,  adjusted  ffaial  summaries  by  inventory 
divisions,  as  revised  by  Chaclas  L.  PlUsbury. 

Deduction  fob  Accbued  Dbpbeciation. 


Respondents  claim  that,  because  the  properties  were  in  reasonably 
normal  seryice  condition,  no  deduction  from  cost  of  reproduction 
new  diould  be  made  by  reason  of  accrued  depreciation.  The  com- 
mifflion,  after  carefully  considering  the  evidence  in  this  case,  includ- 
ing the  exhibits  submitted  by  respondents  with  respect  to  the  past 
operating  costs  and  revenues,  concludes  that  substantially  the 
same  reasoning  would  apply  as  set  forth  in  its  opiaion  and  finding 
in  the  case  of  the  Capital  Traction  Co.  The  commiseion  considers 
it  proper,  therefore,  to  quote  here  at  some  length  from  that  opinion 
and  finding,  as  foUows: 
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(1)   NO   DBOUCnON  FOR  AOCBUED  DEPRECIATION  TO  BE  MADE  FROM  COST  OF  REPRO- 
DUCTION NEW. 

The  testimony  and  aiguments  upon  which  respondent  company  bases  its  con- 
tention that  no  deduction  for  accrued  depreciation  should  be  made  from  cost  of  repro- 
duction new  may  be  broadly  classified  into  three  claims,  namely: 

1.  That  the  property  is  properly  maintained  and  in  first  class  operating  physical 
condition  capable  of  rendering  substantially  100  per  cent  service,  and  with  no  material 
deferred  maintenance. 

2.  That  public  utility -properties  in  general,  such  as  that  under  review,  when 
properly  maintained,  with  renewals  made  when  and  as  required,  after  a  reasonable 
lapse  of  time,  fall  to  a  fairly  constant  state  of  condition  per  cent  (or  "per  cent  r^nain- 
ing,"  as  defined  by  Pillsbmy  in  his  report)  such  a^the  82.86  per  csnt  foimd  by  Mr. 
Pillsbury  as  the  result  of  his  detailed  depreciation  survey;  that  no  reasonable  or 
proper  effort  of  the  company,  or  expenditure  of  moneys  by  it,  can  raise  this  condition 
very  materially;  that  it  would  not  be  desirable  to  attempt  to  do  so;  and  that  no 
good  would  result  to  the  public  by  maintaining  a  fund  intended  to  raise  the  physictl 
property  to  100  per  cent  condition,  inasmuch  as  it  can  not  be  so  raised. 

3.  That  the  public  utilities  act  (par.  16),  in  the  opinion  of  counsel  of  respondent 
company,  requires  the  company  to  set  up,  a  proper  and  adequate  depreciation  fund 
to  be  acciunulated  by  rates  to  be  prescribed  by  the  commission,  sufficient  over  and 
above  the  expense  of  maintenance  to  keep  the  property  in  a  state  of  efficiency 
corresponding  to  the  progress  of  the  industry;  that  this  fund  may  be  exp^ided  and 
used  for  no  other  purpose;  that  this  fund  is  to  be  in  the  nature  of  a  trust  fund  for  the 
benefit  of  the  public  solely,  upon  which  the  company  can  derive  no  profit;  and  that 
it  is  the  statutory  duty  of  the  commission  to  require  the  establishment  of  such  fund 
upon  the  sinking  fund  method,  therefore  not  providing  (as  would  the  straight  line 
method)  for  the  return  through  the  rates  to  the  investor  of  the  full  value  of  property 
as  it  wears  out  or  becomes  obsolete  or  inadequate. 

One  of  the  ablest  arguments  that  has  as  yet  been  presented  of  the  nature  of  the  fint 
contention  of  respondent  company,  namely,  that  no  deduction  for  depreciation  should 
be  made  so  long  as  the  plant  is  giving  100  per  cent  service,  without  deferred  mainte- 
nance, was  that  presented  by  Mr.  Mathewson  as  amicus  curiae  in  the  case  of  People 
ex  rel  Kings  Lighting  Company  v,  Willcox,  156  App.  Div.,  603,  611.  The  court  in 
this  case  said, '  *  We  are  unable  to  adopt  Mr.  Mathewson 's  interesting  theories  «  «  */ 
and  proceeded  to  cite  various  reasons  therefor. 

It  is  the  opinion  of  the  commission  that  the  second  argument  fails  to  take  into 
account  the  separate  items  of  the  physical  depreciating  property,  but,  rather,  is  based 
upon  consideration  of  the  property  as  a  whole  which  the  commission  considers  to  be 
a  wrong  viewpoint.  Considering  each  item  of  depreciating  property  as  an  entity, 
then  it  should  be  seen  that  each  such  item  when  renewed  does  b^in  a  new  cycle  of 
usefulness  at  100  per  cent,  and  that,  throughout  the  useful  life  of  each  such  item,  moneys 
must  be  collected  through  the  rates  charged  by  reason  of  the  approaching  termination 
of  such  useful  life  and  the  need  of  renewal  of  the  item.  If  such  is  true  of  each  item, 
then  there  must  be  a  total  amount  equal  to  the  sum  of  all  such  depreciation  or  renewal 
allotments,  which  total  (the  depreciation  fund  of  which  respondent  company  speaks) 
is  independent  of  the  question  as  to  whether  or  not  the  useful  lives  of  all  depreciating 
property  items  terminate  and  require  renewal  at  one  time,  in  that  maimer,  and  in  that 
manner  only,  enabling  the  property  as  a  whole  to  be  brought  to  a  condition  per  cent 
of  100  per  cent. 

The  commission  disagrees  with  that  part  of  the  third  argument  to  the  effect  that  it 
is  a  statutory  duty  of  the  commission  to  prescribe  depreciation  allotments  on,  and 
only  on,  the  sinking  fund  basis,  and  considers  that,  as  to  the  effect  on  the  matter  of 
deduction  for  accrued  depreciation  now,  the  respondent  company  fails  to  take  into 
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consideration  the  past,  which,  in  the  opinion  of  the  commission,  is  more  important 
in  this  connection  than  the  future,  as  will  be  understood  from  the  opinion  of  the  com- 
mission hereinafter  quoted  from  its  finding  in  the  case  of  the  valuation  of  Potomac 
Electric  Power  Co. 

Courts  and  commissions  have  quite  generally  held  that  some  deduction  must  be 
made  from  cost  new  as  a  basis  for  rates,  although  there  is  no  definite  court  precedent 
as  to  the  amount  or  method  thereof.  (Knoxville  v,  Knoxville  Water  Co.,  212  U.  S., 
1;  the  Minnesota  Rate  Cases,  230  U.  S.,  352;  Des  Moines  Gas  Co.  v.  Dee  Moines, 
238  U.  S.,  153;  Kings  County  Lifting  Co.  v,  Willcox,  210  N.  Y.,  479.) 

The  burden  is  put  upon  the  company  of  having  collected,  in  past  rates,  depreciation 
allowances  to  compensate  for  property  consumption  through  use,  and  these  decisions 
prescribe  the  deduction  of  accrued  depreciation  now  as  a  basis  for  rates,  but  do  not 
prescribe  the  method  which  the  company  should  have  followed,  nor  the  amount  for 
depreciation  which  should  now  be  deducted. 

In  the  Knoxville  r.  Knoxville  Water  Co.  case,  212  U.  S.,  1,  the  court  said: 

*  *  A  water  plant,  with  all  its  additions,  begins  to  depreciate  in  value  from  the  moment 
of  its  use.  Before  coming  to  the  question  of  profit  at  all  the  company  is  entitled  to 
earn  a  sufficient  sum  annually  to  provide  not  only  for  current  repairs  but  for  making 
good  the  depreciation  and  replacing  the  parts  of  the  property  when  they  come  to  the 
end  of  their  life.  The  company  is  not  bound  to  see  its  property  gradually  waste 
without  making  provisions  out  of  earnings  for  its  replacement.  It  is  entitled  to  see 
that  from  earnings  the  value  of  the  property  invested  is  kept  unimpaired,  so  that  at 
the  end  of  any  given  term  of  years  the  original  investment  remains  as  it  was  in  the 
beginning.  It  is  not  only  the  right  of  the  company  to  make  such  a  provision,  but  it 
is  its  duty  to  its  bond  and  stockholders,  and,  in  the  case  of  a  public  service  corpora- 
tion at  least,  its  plain  duty  to  the  public.'' 

Such  a  conclusion,  however,  as  to  responsibility  for  full  collection  for  accruing 
depreciation  in  the  past  could  hardly  be  drawn  in  the  instant  case  where  the  rates  or 
fares  have  been  limited  by  congressional  enactment  and  where  the  company  has  been 
obliged  to  develop  its  property  (and  the  art)  under  such  limitation. 

The  commission  has  given  careful  consideration  to  this  entire  matter,  and  to  the 
evidence  introduced  in  this  case  and  the  arguments  of  counsel,  and  is  still  of  the  same 
opinion  as  to  the  subject  in  general  as  expressed  in  its  finding  in  the  case  of  the  valua- 
tion of  Potomac  Electric  Power  Co.  (formal  case  No.  47  of  May  2,  1917),  from  which 
the  following  is  quoted: 

''It  IS  an  incontestable  fact  that  all  parts  of  the  physical  property  other  than  land 
do  have  useful  lives,  however  difficult  it  may  be  to  estimate  such  lives.  The  items 
of  property  do  expire  in  time,  and  require  renewal  in  like  or  other  kinds.  When 
each  item  of  property  is  installed  new,  it  has  a  certain  total  or  potential  service  capa- 
bility, by  reason  of  which  it  is  a  valuable  adjunct  to  the  property.  As  its  life  expires 
through  age,  irrespective  of  the  fact  that  it  may  still  be  rendering  as  satisfactory  and 
as  efficient  service  as  before,  a  portion  of  its  total  potential  serviceability  correspond- 
.  ingly  expires,  so  that  to  that  extent  the  item  is  less  desirable  to  a  prospective  pur- 
chaser of  the  property  than  as  though  the  item  were  new. 

"W^ere  fair  value  being  determined  in  this  case  as  a  basis  for  purchase,  the  com- 
mission is  of  the  opinion  that  there  would  be  no  question  in  law  or  in  equity,  but  that 
accrued  depreciation,  as  determined  by  its  engineers,  should  be  deducted.  The 
commission,  however,  is  here  finding  fair  value  as  a  basis  for  rates.  What  may  be 
fair  or  not  to  a  purchaser,  either  private  or  public,  is  not  now  under  review.  The 
relationship  of  the  matter  of  accrued  depreciation  to  the  commission's  final  finding  of 
fair  value  must,  therefore,  be  from  the  standpoint  of  equity  as  between  the  rate 
payers  and  the  company.  The  question  now  involved  is  how  and  to  what  extent  is 
the  rate  payer  interested  in  the  accrued  depreciation  of  the  company's  physical 
pn»perty.  Briefly,  the  rate  payer  is  interested,  and  has  the  right  to  be  interested,  in 
the  quality,  extent,  and  the  continuity  of  service  rendered  and  in  the  fairness  of  the 
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rates  charged  therefor.  The  property  being  to  all  intents  and  purposes  devoid  of 
deferred  maintenance  and  in  first-class  service  condition,  the  interests  of  the  rate 
payer  as  to  present  quality  of  service,  so  far  as  the  matter  of  d^reciatinn  is  concerned, 
are  satisfied. 

''The  extent  <^  service  depends  upon  extent  and  growth  of  property,  another  matter 
entirely.  The  continuity  of  service  depends,  among  other  considerations,  on  the 
maintenance  of  the  property  in  first-class  condition,  including  renewal  of  the  property 
items  as  their  service  lives  expire.  If  the  company  meets  this  obligation,  which 
constitutes  a  fundamental  duty  toward  the  public  of  a  xmblic  utility,  the  interests  of 
the  rate  payers  are  satisfied  as  to  this  point. 

"We  then  finally  have  the  interest  of  the  rate  pa\rers  in  the  fairness  of  the  rates. 
Now,  it  is  no  longer  a  matter  of  controversy  that  public  utilities  must  collect  from  the 
rate  payers  in  the  rates  charged  moneys  for  the  purpose  of  making  the  necesnry 
renewals  or  replacements  au  the  normal  useful  lives  of  the  physi^l  property  items 
expire,  so  as  to  provide  the  continuity  of  service  before  referred  to.  The  gradual 
exhaustion  of  useful  livse  of  the  respective  property  items  requiring  their  ultinate 
rmewal,  one  by  one  or  in  groups,  as  the  case  may  be,  constittttes  a  cost  of  production 
of  the  service  in  exactly  the  same  way  that  the  consumption  of  coal  in  the  furnaces 
of  the  boiler  plant  constitutes  a  cost  of  production,  excepting  that  in  the  former  rase 
the  consumption  is  at  a  much  slower  rate  than  in  the  latter.  This  foot  as  slated  u, 
in  the  opinion  of  the  coaunissiony  no  longer  in  o(mtrover8y.  The  rate  payera,  having 
to  provide  for  this  consumption  of  property,  are  vitally  interested  in  the  amounts 
included  in  their  rates  for  the  purpoee,  if  such  amounts  may  logically  vary  under 
different  equitable  methods.  Now,  in  the  first  place,  there  are,  broadly,  two  ways  in 
whicii  moneys  may  be  ccmsidered  to  be  collected  in  rates  for  the  jmrpoee  of  sadi 
property  renewals: 

''1.  The  renewals  as  made  each  year  may  be  paid  for  out  of  the  mcmeys  cd- 
lected  for  the  purpoee  in  the  rates  of  that  year. 

"2.  The  mcmeys  as  collected  in  the  rates  of  each  year  for  the  purpose  of  property 
renewals  may  not  be  predicated  on  the  renewals  of  the  respective  year,  as  in  1,  but 
such  that,  together  with  similar  amounts  from  otiier  years  (and  with  or  without 
interest  accretions),  the  renewals  of  succeeding  years  may  be  made  as  required. 

"Method  1  is  the  so-called  replacement  method.  While  it  may  be  logically  applied 
to  a  long  steam  railroad  track  system,  for  instance,  where,  after  the  property  has  aged 
somewhat,  renewals  year  by  year  become  quite  imiform,  this  method  doen  not  apply 
in  toto  to  public  utilities  such  as  the  one  under  consideration.  It  does  not  apply  in 
toto  because  of  the  great  lack  of  uniformity  from  year  to  year  in  the  amounts  repre- 
sented by  expiring  property  items.  Required  renewals  may  be  v^  heavy  one  year 
and  very  light  the  next,  so  that  method  2,  in  part  at  least,  becomes  an  absolute  neces- 
sity in  order  that  a  reserve  for  future  heavy  renewals  may  be  created. 

"Method  2  may  now  be  further  resolved  broadly  into  two  classifications,  namely: 

"A.  The  amounts  to  compensate  for  property  consumption  and  renewal  thereof 
as  collected  in  the  rates  may  be  such  that,  without  any  additions  or  interest  accretions, 
such  amounts  will  equal  the  values  of  the  corresponding  expiring  property  items  as 
they  expire. 

"B.  The  amounts  to  compensate  for  property  consumption  and  renewal  thereof  as 
collected  in  the  rates  may  be  lesser  amounts  than  required  by  A,  such  that  additions 
thereto  by  interest  accretions  or  the  equivalent  are  necessary  in  order  that  the  full 
amounts  corresponding  to  expiring  property  items  may  be  realized. 

"Basis  A  is  the  so-called  straight-line  method  as  used  by  the  commission's  engineer 
in  eetimating  accrued  depreciation  and  the  corresponding  'Annual  depreciatioD 
amounts'  and  percentages  of  the  property  under  consideration,  as  before  explained. 

"Basis  B  may  be  applied  in  various  ways,  depending  upon  the  manner  and  rate  of 
the  added  interest  accretions  or  equivalent.  The  conmussion's  engineers,  as  explained 
in  the  report,  and  hereinbefore  quoted  and  as  testified  by  Witness  Pillsbury  (tesd- 
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mony,  pp.  879-881),  calculated  the  annual  annuity  on  the  4  per  cent  sinking-fund 
basis  to  provide  for  property  renewals.  This  constitutes  a  basis  B,  frequently  adopted. 
Under  this  method  the  same  ages  and  lives  were  used  as  with  the  straight-line  deter- 
minations, the  interest  accretions  being  considered  equivalent  to  4  per  cent  com- 
pounded. 

''Since  basis  B  results,  as  stated,  in  lesser  amounts  in  the  rates  to  compensate  for 
property  consumption  through  use  than  the  amounts  required  by  basis  A,  hdxness  to 
rate  payers  as  between  the  two  bases  is  the  matt«  of  concern.  Obviously  if  the  fadr 
value,  or  amount  upon  which  the  fair  return  is  calculated,  is  made  the  same  in  either 
case,  the  rate  payers  would  be  materially  benefited  by  basis  B.  But  the  amounts 
should  not  be  the  same.  Under  basis  A  the  rate  payers  are  refunding  capital  to  the 
company  commensurate  with  the  consumption  of  property  through  use.  No  addi- 
ticms  or  interest  increments  are  required.  The  company  may  invest  the  respective 
amounts  in  its  own  property  or  otherwise.  The  installments  collected  in  the  rates 
must  be  considered  as  immediate  final  payments  to  the  investors  corresponding  to 
p(^tion8  of  their  investment  in  respect  to  which  the  investors  should  have  no  further 
claims  upon  the  rate  payers.  Sudi  moneys  are  refunded,  and  corresponding  deduc- 
tions should  be  made  from  capital  account. 

"Under  basis  B  the  depreciation  installments  are  collected  on  the  annuity  or  sinking- 
fund  basis,  BO  that  the  capital  represented  by  any  expiring-property  item  is  not  fully 
satisfied  until  the  fimd  as  to  such  item  has  accumulated  with  interest  for  the  term  of 
the  annuity.  Such  installments  may  be  invested  in  the  property  of  the  cpmpany, 
but  the  obligation  is  upon  the  company  to  accumulate  the  required  increments  in 
addition  to  such  allotments.  Under  such  conditions,  the  depreciation  allotments, 
collected  in  the  rates,  do  not  constitute  refund  of  capital,  but  rather  pa3rments  made 
solely  for  the  purpose  of  enabling  the  company  to  maintain  its  investment  intact. 

"Under  this  basis,  no  capital  being  refimded,  but  the  investment  always  being 
maintained  intact  and  the  rate  payers  paying  the  least  amoimt  which  will  maintain 
the  investment,  no  deductions  from  capital  account  should  be  made  in  arriving  at  a 
base  for  rates. 

"Under  basis  A,  capital  being  refunded  at  the  same  average  rate  as  corresponding 
consumption  of  property,  rates  should  be  based  on  capital  investment  less  such  refunds, 
or,  in  other  words,  the  elements  of  fair  value,  actual  cost,  and  cost  of  reproduction 
should  be  reduced  accordingly.  This  is  the  basis  of  accrued  depreciation  estimated 
by  straight-line  age  life  method  as  set  up  in  connection  with  cost  of  reproduction  by 
the  commission's  engineers. 

"In  the  opinion  of  the  conmiission  the  matter  of  accrued  depreciation  and  deduc- 
tion therefor,  if  any,  can  not  justly  be  settled  independently  of  the  matter  of  the 
amounts  which  the  rate  payers  annually  have  paid  and  are  pa>dng  (in  the  rates  charged) 
because  of  depreciation.    The  two  are  in  equity  inseparably  interlinked. 

"If  it  could  now  be  shown  definitely  that  the  company  has,  throughout  the  life  to 
date  of  its  present  property,  collected  from  the  rate  payers  amounts  corresponding  to 
basis  B  only,  then  the  commission  would  conclude  that,  in  equity,  no  deduction  for 
accrued  depreciation  should  be  made  in  this  case,  and  that  rates  should  not  include 
depreciation  reserve  annuities  on  the  4  per  cent  sinking  fund  basis  as  worked  out  by 
its  engineers  and  presented  in  evidence,  or  the  fair  equivalent  thereof.  But  there 
is  no  such  evidence. 

"On  the  other  hand,  if  it  could  now  be  shown  definitely  that  the  company  has, 
throughout  the  life  to  date  of  its  present  property,  collected  from  the  rate  payers 
amounts  as  depreciation  allowances  corresponding  to  basis  A  (over  and  above  allowable 
operating  expenses  and  justifiable  return),  then  the  commission  would  conclude  that 
in  equity  full  deductions  should  be  made  from  the  elements,  actual  cost  and  cost  of 
reproduction,  on  the  basis  as  calculated  (as  accrued  depreciation)  by  the  commission's 
engineers.    But  the  evidence  that  such  has  been  the  case  is  not  conclusive  as  to  these 
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entire  amounts.  To  detennine  this  question  definitely  now  requires  a  study  of  pest 
fair  values,  past  operating  expenses,  including  repairs  and  maintenance,  and  past 
rates  of  return,  having  in  mind  the  early  hazards  of  the  business  and  the  question  ci 
the  rights  of  the  investors  to  those  early  returns,  matters  always  difficult  of  equitable 
determination.  In  this  case  the  question  is  still  further  complicated  by  the  kct  that 
for  many  years  the  rates  have  been  limited  by  congressional  acts,  as  hereinbefore  noted 
under  th^  section  entitled  ''JElegulation  by  congressional  enactment." 

As  to  this  matter  in  the  instant  case,  the  commission,  as  hereinbefore  stated  in  con- 
ilection  with  development  costs  (^),  has  carefully  considered  the  past  investment, 
operating  expenses,  and  earnings  of  respondent  company  as  set  forth  in  Hanna  Exhibits 
Nos.  5  to  12,  inclusive  (especially  Hanna  Exhibits  Nos.  6  and  12),  and  in  the  light 
thrown  on  these  tables  and  charts  by  the  findings  of  commission's  accountants  and 
experts,  and  now  concludes  that  the  earnings  have  not  been  such  as  to  justify  the 
deduction,  as  a  basis  for  rates,  of  the  full  amount  of  accrued  depreciation  as  determined 
by  the  depreciation  survey  and  calculations  of  conmiission's  engineers.  The 
commission  considers  that  the  depreciation  survey  and  calculations  of  commismon's 
engineers  were  acciirately  and  properly  made,  but,  for  the  reasons  given,  concludes 
that  a  materially  lesser  amount  shall  now  be  deducted. 

Likewise,  the  commission  considers  that,  in  the  instant  cases,  the 

depreciation  surveys  and  calculations  of  commission's  engineers  were 

accurately  and  properly  made,  but,  for  the  same  reasons  as.  stated 

above  In   the  rather  extended   quotation   from   the  commission's 

finding  in  the  Capital  Traction  Co.  case,  the  commission  concludes 

that  materially  lesser  amounts  should  now  be  deducted  from  costs  of 

reproduction  new. 

Working  Capital. 

Working  capital  as  usually  considered  consists  of  two  parts,  the 
first  being  stores  and  supplies  on  hand,  and  the  second  cash,  or  its 
equivalent. 

In  the  instant  cases,  the  reports  of  Mr.  Almert  for  respondents,  and 
those  of  Mr.  Pillsbury  for  the  commission,  are  in  substantial  accord 
as  to  allowance  for  stores  and  supplies.  Respondents  claim  for  other 
working  capital  $333,733.58  in  the  case  of  Washington  Railway  & 
Electric  Co.,  $70,053.73  in  the  case  of  City  &  Suburban  Railway  of 
Washington,  and  $10,567.26  in  the  case  of  Georgetown  &  Tennally- 
town  Railway  Co.,  Mr.  PiUsbury's  respective  figures  being  $125,000, 
$34,000,  and  $6,000.  Mr.  Pillsbury  derived  his  amounts  by  taking 
one-twelfth  of  the  annual  operating  expenses  and  real  property  taxes 
(as  of  July  1,1914)  and  adding  small  amounts  for  property  extensions. 

The  commission,  having  carefully  considered  the  matter,  and  having 
taken  into  account  the  fact  that,  in  the  instant  cases,  the  street- 
railway  fares  were  either  all  paid  at  the  time  of  the  ride,  or  in  advance 
through  the  purchase  of  tickets,  and  the  fact  that  the  properties  were 
not  then  growing  to  any  great  degree,  and,  having  taken  into  con- 
sideration its  finding  in  the  very  similar  case  of  the  Capital  Traction 
Co.,  concludes  that  it  will  be  equitable  to  allow  the  amounts  set 
forth  in  its  engineers*  reports  for  cash-working  capital  as  follows: 
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Washington  Railway  &  Electric  Co.,  $125,000;  City  &  Suburban 
Railway  of  Washington,  $34,000;  and  Georgetown  and  Tennallytown 
Railway  Co.,  $6,000,  as  of  July  1,  1914. 

Right  op  Way  Costs. 

Respondents  claim  amounts  as  included  in  the  Almert  reports 
under  heading  ''Other  expenditures,"  accoimt  502-C,  as  follows: 
Washington  Raihvay  &  Electric  Co.,  $225,171.27;  City  &  Suburban 
Railway  of  Washington,  $40,282.55;  and  Georgetown  &  Tennally. 
town  Railway  Co.,  $35,985. 

As  to  these  costs  Almert  in  his  report  says : 

Due  to  changes  in  grades  made  by  the  engineering  department  of  the  District  of 
Colombia,  acts  of  Congress  requiring  the  ccnnpany  to  pay  a  proportionate  part  of  the 
cost  of  bridges,  and  other  acts  and  requirements  necessitating  the  expenditure  of 
money  by  the  company,  the  results  of  which  are  not  visible,  and  which  have  not  been 
included  in  this  estimated  cost  of  reproduction,  the  following  amounts  are  chargeable 
to  right  of  way. 

The  amounts  shown  are  over  and  above  the  estimated  cost  to  reproduce  the  property 
listed  and  are  included  in  my  estimated  cost  of  reproduction  at  the  cost  as  shown  by 
the  records  of  the  company. 

The  items  indicated  apply  to  extending  and  widening  streets, 
moving  curbs,  removing  grade  crossings,  opening  of  streets,  changes 
in  public  construction  in  roadways,  expenditures  by  companies  in 
connection  with  bridges  not  owned  by  the  companies  under  require- 
ments of  Congress,  including  widening  and  strengthening  of  bridges, 
etc. 

Similar  costs  did  not,  and  in  commission's  opinion,  properly  should 
not,  enter  into  conmission's  engineers'  estimate  of  cost  of  reproduc- 
tion of  used  and  useful  physical  property  of  the  respondents  imder 
present  physical  and  topographical  conditions,  upon  which  the  cost 
of  reproduction  estimates  of  commission's  engineers  were  predicated. 
Attention,  however,  was  called  to  such  costs  as  these  by  Mr.  Pillsbury 
in  his  reports,  as  hereinbefore  stated,  in  explanation  of  the  bases  of 
the  reports,  under  heading  '^Costs  for  amortization.''  Mr.  Pillsbury 
there  enumerated  certain  expenditures  of  this  nature,  although  he 
made  no  attempt  to  list  them  all,  as  such  work  was  not  within  his 
province. 

The  commission,  after  carefully  considering  these  particular  costs 
and  the  testimony  in  relation  thereto,  believes  that  the  items  as 
listed  are  proper  ones  under  this  category. 

The  commission  has  cwefully  considered  the  practicability  of  past 
amortization- from  the  earnings  of  the  company,  and  has  taken  this 
matter  into  account  in  connection  with  the  intangible  item  of  develop- 
ment costs,  and  also  in  connection  with  the  most  important  matter, 
depreciation,     it  is  the  opinion  of  the  commission  that,  where  past 
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earnings  permit  of  any  amortization,  development  costs  such  as  here- 
inafter discussed,  should  be  first  amortized;  that  is,  before  allocating 
any  earning  to  such  items  of  costs  as  these  right-of-way  costs  here 
under  discussion. 

It  is  the  opinion  of  the  commission  that  these  right-of-way  costs 
above  enumerated  can  not  properly  now  be  considered  as  having 
been  amortized  in  the  past,  either  in  whole  or  in  part,  and  that  the 
amounts  stated,  namely,  $225,171.27  as  to  Washington  Railway  & 
Electric  Co.,  $40,282.55  as  to  City  &  Suburban  Railway  of  Washing- 
ton, and  $35,985  as  to  Georgetown  &  Tennallytown  Railway  Co., 
should  remain  as  intangible  items  to  be  considered  in  the  ascertain- 
ment of  fair  value.  The  item  of  $40,282.55  relating  to  the  City  & 
Suburban  Railway  of  Washington  includes  an  amount  of  $7,314.91 
on  account  of  the  Monroe  Street  Bridge,  which  money  has  not  been 
paid,  the  company  aow  resisting  the  claim  for  pajonent  in  the  courts. 
It,  therefore,  is  now  excluded,  as  when  and  if  paid  it  will  go  as  a  new 
charge  to  capital  account. 

Development  Costs. 

Respondent's  claim  development  costs  as  estimated  by  Almert,  as 
follows:  Washington  Railway  &  Electric  Co.,  $3,830,920;  City  & 
Suburban  Railway  of  Washington,  $242,711;  and  Georgetown  & 
Tennallytown  Railway  Co.,  $18,069.  These  amounts  are  not  de- 
rived by  Almert  from  any  actual  costs  or  deficits  of  the  past,  but  are 
derived  on  the  comparative  basis  purely,  by  projection  into  the 
future,  in  comparing  the  earnings  of  the  hypothetically  reproduced 
plants  and  businesses  to  be  builded  anew  with  the  existing  plants 
and  businesses  of  respondents.  The  theory  upon  which  Almert 
predicates  his  costs  of  development  is  substantially  that  known  as 
the  Alvord  method.  As  most  of  the  factors  with  respect  to  the 
developing  of  the  businesses  of  the  assumed  hypothetically  repro- 
duced plants  are  variable  and  subject  entirely  to  the  imagination  of 
the  estimator,  almost  any  result  within  reason  may  be  obtained. 
The  commission  gives  little  weight  to  such  claims  in  the  instant 
cases.  The  commission's  views  on  the  relation  of  development  loss 
of  this  character  to  both  the  historical  cost  and  cost  of  reproduction 
have  been  set  forth  at  lensjth  in  its  decisions  in  the  valuation  cases 
of  the  Potomac  Electric  Power  Co.  and  the  Capital  Traction  Co. 

The  companies'  claims  for  development  losses  in  connection  with 
property  that  is  not  now  in  existence  or  no  longer  used  and  useful 
for  railway  service  have  been  discussed  above  in  the  historical  cost  of 
the  property  of  the  three  companies  and  the  commission  has  consid- 
ered property  to  the  total  amount  of  $2,042,415.60  as  coming  under 
the  head  of  ''Development  loss."  ^n  his  cost  of  reproduction  Mr. 
Almert  for  the  companies  includes  certain  rolling  stock  which  Mr. 
Pillsbury  excluded  from  his  report  as  they  were  no  longer  used  and 
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useful,  but  estimated  $195,155  as  the  cost  to  reproduce  them.  The 
coinpanies  contend  that  the  cost  of  these  cars  and  their  equip- 
ment should  be  capitalized  at  least  until  amortized  in  the  future. 
As  indicated  in  Table  68  the  coxnmission  has  included  in  the  repro- 
duction cost  as  an  item  of  nonoperating  property  an  amount  repre- 
senting the  residual  or  resale  value  of  these  cars,  leaving  for  the 
Washington  Railway  &  Electric  Co.  $188,860  and  for  the  City  & 
Suburban  Railway  of  Washington  $506  to  be  considered  in  connec- 
tion with  development  loss. 

The  commission,  after  careful  review  of  the  testimony  and  evidence 
in  these  cases,  concludes  that  it  is  equitable  to  allow  for  development 
costs  as  intangible  items  to  be  considered  in  connection  with  the 
cost  of  reproduction  elements  of  fair  value,  the  following  sums: 
For  the  Washington  Railway  &  Electric  Co.,  $1,100,000;  for  the 
City  &  Suburban  Railway  of  Washington,  $730,000;  for  the  Geoi^e- 
town  &  Tennallytown  Railway  Co.,  $190,000,  which  sums  have  been 
derived  from  a  study  of  the  historical  cost.  The  commission  holds 
that  in  no  other  way  can  equitable  consideration  be  given  to  costs 
of  this  character  in  a  reproduction  estimate,  since  inventory  is  absent 
and  the  inventory  is  and  must  be  the  only  tangible  foundation  for  a 
reproduction  estimate.  .  n  addition  to  these  definite  sums  the  com- 
znission  in  its  finding  of  fair  value  has  considered  and  given  due 
allowance  for  other  possible  items  of  development  losses  of  every 
kind  and  character  which  the  history  of  respondent  companies 
indicate  were  incurred. 

Prejjhinart  Operation  Expense. 

Respondents  claim  preliminary  operation  and  adaptation  expense, 
as  estimated  by  Almert,  as  follows:  Washington  Railway  &  Elec- 
tric Co.,  $75,000;  City  &  Suburban  Railway  of  Washington,  $12,500; 
and  f  eorgetown  &  Tennallytown  Railway  Co.,  $2,000. 

In  the  reports  of  commission's  engineers  no  such  allowance  were 
made  as  specific  individual  items,  although  the  reports  include  in 
various  cost  elements  minor  allowances  only  of  similar  nature. 
Such  allowances  as  were  made  can  not  now  be  readily  summarized 
for  comparison.  Such  costs  are  incurred  with  the  production  of 
such  property  and  would  be  involved  in  the  reproduction  thereof. 

In  its  finding  in  the  case  of  the  Capital  Traction  Co.  the  commis- 
sion allowed  $30,000  for  sijnilar  items.  The  commission,  after  full 
consideration,  concludes  that  a  similar  allowance  of  $30,000  is  now 
proper  as  to  Washington  Railway  &  Electric  Co.,  and  likewise  allow- 
ance of  $5,000  and  SCOO,  respectively,  as  to  City  &  Suburban  Railway 
of  Washington  and  C  eorgetown  &  Tennallytown  RaJl^'      *■ 
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Prborqanization  Expense. 

cost  op  financing  negotiation  only  and  legal  organization  and  franchise 

expenses. 

Respondents  claim  for  preorganization  expense  as  to  Washington 
Railway  &  Electric  Co.  $50,000,  as  to  City  &  Suburban  Railway  of 
Washington  $12,500,  and  as  to  Georgetown  &  Tennallytown  Railway 
Co.  $2,500:  these  being  the  allowances  as  estimated  by  Mr.  Almert, 
and  as  applying  to  engineering  surveys,  reports,  estimates  of  con- 
struction costs,  earnings,  etc.,  and  to  field  and  miscellaneous  office 
expense,  traveling  expense,  clerk  hire,  rent,  etc.  In  addition  respond- 
ents claim,  as  estimated  by  Almert,  expense  of  financing  and  negotia- 
tion only  in  amount  of  $100,000  as  to  Washington  Railway  &  Electric 
Co.,  $35,000  as  to  City  &  Suburban  Railway  of  Washington,  and 
$7,500  as  to  Georgetown  &  Tennallytown  Railway  Co.  These  esti- 
mates of  Almert's  cover  reports  on  cost  estimates  of  construction 
and  probable  return,  preparation  of  mortgage  and  deed  of  trust, 
printing  of  prospectuses,  stock  certificates,  engraving  of  bonds, 
advertising,  etc. 

The  companies  further  claim  for  legal,  organization,  and  franchise 
expenses  as  to  the  Washington  Railway  &  Electric  Co.  $281,123.26, 
as  to  the  City  &  Suburban  Railway  of  Washington  $50,701.20,  and 
as  to  the  Georgetown  &  Tennallytown  Railway  Co.  $7,613.73,  which 
Mr.  Almert  states  are  necassary  expenditures  for  attorney's  fees, 
general  incorporation  expense,  clerk  hire,  printing,  etc.,  and  which 
he  estimates  at  2  per  cent  of  the  direct  physical  cost. 

It  is  recognized  by  the  commission  that  a  fair  allowance  for  Inti- 
mate expenses  of  this  nature  in  connection  with  cost  of  reproduction 
is  proper.  Preorganization  expenses  were  excluded  from  the  cost  of 
reproduction  reports  of  commission's  engineers,  not  because  no  such 
item  was  intended  to  be  allowed,  but  because  it  was  the  inten^on 
that  this  matter  should  be  left  for  independent  consideration  by  the 
conunission. 

The  commission,  in  its  finding  in  the  matter  of  the  valuation  of  the 
Potomac  Electric  Power  Co.,  said: 

The  commiflsion,  after  full  consideration  of  the  evidence  in  this  case  and  of  aUow- 
ances  by  other  commissions,  is  of  the  opinion  that  $250,000  is  a  reasonable  and  sufficient 
amount  to  allow  for  preliminary  expenses  prior  to  construction  of  a  utility  whose  repro- 
duction cost  is  based  upon  the  theory  developed  in  this  case,  this  allowance  including 
preliminary  engineering,  surveys,  reports  and  estimates,  cost  of  printing  and  engrav- 
ing, prospectuses,  stock  certificates,  advertising,  attorneys  and  trust  officers*  fees  in 
connection  with  mortgage  deed,  negotiating  of  bond  issues,  etc. 

On  the  same  basis  and  imder  the  same  logic  and  as  applying  to  the 
same  classifications  of  expenditures  as  noted  in  the  foregoing  quota- 
tion, allowance  is  hereby  made  in  the  instant  cases  for  preorganiza- 
tion expenses,  including  engineering,  legal  and  commercial  expenses, 
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in  amounts  as  follows:  Washington  Railway  &  Electric  Co.,  $280,000; 
City  &  Subxu-ban  Railway  of  Washington,  $55,000;  and  Georgetown 
&  Tennallytown  Railway  Co.,  $6,500. 

concbivbr's  compensation,  brokerage  and  commission,  and  easements. 

The  companies  presented  further  claims  for  intangibles  in  connec- 
tion with  reproduction  cost  as  follows: 


WashinftoD  Railway  &  Electric  Co 

City  A  Suburban  Railway  of  Washington. 
Georgetown  6i  Tennallytown  Railway  Co. 


Total. 


Conoeiver's 
compensa- 
tion. 

Brokerage 
commission. 

Easements. 

$702,808.15 

1M,753.02 

18,784.32 

|626,00a00 
87,500.00 
13,fi0a00 

$1,789,000.00 
521,000.00 
190,000.00 

848,845.49 

726,000.00 

2,500,000.00 

Similar  claims  were  made  before  this  commission  in  the  case  of  the 
Potomac  Electric  Power  Co. 

conceiver's  compensation. 

A  fair  allowance  for  legitimate  expenses  prior  to  construction  is 
proper  when  cost  of  reproduction  is  being  ascertained  and  the  com- 
mission has  made  such  allowances. 

While  it  is  necessary  in  connection  with  estimating  cost  of  repro- 
duction to  conceive  of  the  physical  property  of  a  utility  as  nonex- 
istent except  for  the  purpose  of  inventory,  it  is  at  the  same  time 
necessary  to  take  into  consideration  the  history  of  the  development 
of  the  company  when  costs  such  as  these  defined  in  the  above  items 
are  to  be  considered. 

All  of  the  properties  of  these  companies  weie  of  slow  and  gradual 
development,  and  at  the  beginning  it  was  impossible  to  have  con- 
ceived the  properties  as  they  exist  to-day.  They  have  been  contin- 
uously expanded  from  inconsiderable  beginnings  by  successive  boards 
of  directors  and  successive  administrative  and  engineering  staffs,  and 
equivalent  costs  are  allowed  for  in  the  reproduction  estimate. 

It  is  impossible  to  imagine  a  condition  existing  wherein  the  District 
of  Columbia  was  utterly  without  its  present  street-railway  transporta*- 
tion  facilities  and  was  so  entirely  ignorant  of  their  value  elsewhere 
that  the  pubUc  would  have  paid  the  above-mentioned  amounts  or  any 
other  amounts  to  some  individual  or  individuals  for  conceiving  that 
such  a  system  of  transportation  was  necessary  to  the  pubUc  welfare 
and  the  development  of  the  District  of  Columbia,  l^pon  no  other 
hypothesis  could  the  allowance  of  such  claims  be  justified,  and  any 
such  assumption  is  too  imaginary  and  flimsy  to  sustain  the  proposi- 
tion that  the  public  should  be  chargeable  with  paying  a  return  upon 
such  a  cost. 
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BROKERAGE   AND   COMMISSION. 

The  commission  is  of  the  opinion  that  no  allowance  should  be  made 
for  brokerage  and  commission  beyond  that  already  made  in  connec- 
tion with  negotiating  for  bond  issue,  costs  of  investigations,  trust 
deed,  printing,  engraving,  etc.,  in  connection  therewith  as  herein- 
before discussed  under  the  heading  ^*Preorganization  expense. '^ 

The  following  is  quoted  from  the  commission's  opinion  in  the  case 
of  the  Potomac  Electric  Power  Co.,  where  this  same  subject  is  dis- 
cussed : 

'*  Without  discussing  the  equity  of  the  amoxmt  of  this  claim  the  com- 
mission is  of  the  opinion  that  bond  discount  constituting  a  payment 
for  the  use  of  money  is  in  the  nature  of  an  interest  pajment;  that  it  is 
not  *a  proper  capital  charge,  but  rather  an  adjustment  of  the  interest 
rate  to  the  existing  market  conditions  and  chargeable  to  interest 
accoimt  and  not  capital.^  The  commission  is  of  the  opinion  that 
brokerage  and  bond  discount  are  matters  to  be  considered  in  connec- 
tion with,  and  to  be  reflected  in,  the  rate  of  return  allowed;  that  such 
costs  should  be  made  up  out  of  income  by  the  creation  of  a  sinking 
fund  or  reserve  sufficient  to  cover  the  cost  during  the  life  of  the  bonds, 
and  that  therefore  such  costs  should  not  in  equity  be  considered  a 
part  of  the  cost  of  reproduction  or  of  the  *fair  value*  to  be  taken  as 
a  base  for  the  fixing  of  rates.     The  commission  so  decides  in  this 


case." 


EASEMENTS. 


There  should  be  no  allowance  for  an  item  .of  this  character  in 
valuations  made  for  rate-making  purposes.  There  can  apparently 
be  no  claim  for  it  whatever  on  the  historical  cost  theory,  since  there 
is  no  evidence  that  anything  was  paid  for  these  so-called  easements. 
On  the  reproduction  theory  it  would  be  necessary  to  establish  that 
it  would  cost  the  respective  sums  claimed  to  secure  such  rights.  No 
evidence  of  that  kind  has  been  adduced. 

The  right  to  occupy  the  streets  and  highways  of  the  District  with 
their  tracks  and  other  equipment  and  operate  cars  thereon  is  a 
license  or  franchise  which  the  companies  possess.  They  claim  that 
actual  occupation  and  use  of  the  streets  gives  them  an  easement 
and  gives  to  this  easement  a  separate  and  distinct  value.  The  right 
to  this  occupation  was  granted  by  Congress  without  cost.  The  exer- 
cise of  this  right  cost  whatever  may  have  been  paid  for  the  labor  and 
material  expended  in  the  occupation,  together  with  such  other  ele- 
ments of  cost  as  attach  to  it  proportionately  in  the  process  of  the 
general  construction  of  the  property.  It  is  evident  that  this  right 
to  occupy  the  streets  and  its  exercise  is  one  of  the  bases  up)on  which 
the  property  of  a  utihty  can  be  considered  in  its  entirety  as  a  going 
concern.  It  sustains  the  integrity  of  the  investment  and  enables  the 
commission  to  give  a  value  to  the  property  as  an  operating  and  going 
concern. 
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The  courts  and  commissions  have  almost  universally  held  that  ease- 
ments should  be  regarded  merely  as  franchises  not  to  be  capitalized 
for  rate-making  purposes  on  two  groimds:  First,  that  it  would  be 
unjust  to  require  the  pubUc  to  pay  a  return  upon  property  it  had 
given  the  utility  without  cost  to  use  in  the  pubUc  service  and  which 
derived  its  only  value  from  that  use,  and,  second,  that  the  value  of 
the  easement  must  depend  in  its  final  anaylsis  upon  its  revenue- 
producing  capacity.  Inasmuch  as  the  object  of  a  rate-making  pro- 
ceeding is  to  detenmne  the  amount  the  company  is  entitled  to  receive 
from  the  public,  and  reduce  that  amount  if  unreasonable,  the  amoxmt 
could  never  be  reduced  if  the  revenue-producing  power  of  the  ease- 
ment were  to  be  capitalized. 

It  can  not  be  urged  with  any  degree  of  justice  that  when  the  public 
has  granted  a  franchise  to  a  utility  for  the  purpose  of  rendering 
service  to  the  public  the  utiUty  should  have  the  right  to  immediately 
turn  around  and  capitalize  the  public's  generosity.  It  must  be  re- 
membered that  all  franchises  granted  to  such  utilities  are  granted 
subject  to  the  right  of  the  public  to  insist  that  it  shall  be  served  at 
rates  which  are  just  and  reasonable.  What  there  is,  either  in  justice 
or  reason,  which  should  authorize  a  utility  to  capitalize  against  the 
public  the  very  means  which  the  pubUc  has  granted  so  that  it  may 
be  justly  and  reasonably  served  it  is  impossible  to  understand. 

FiNAX  Cost  op  Rbproduction. 

The  following  table,  of  title  as  above,  shows  in  summary  form  the 
conclusions  of  commission  as  to  costs  of  reproduction  as  applying  to 
the  used  and  useful  electric  railway  properties  of  each  of  the  three 
respondent  companies  within  the  District  of  Columbia: 

Table  68. — Washington  Railway  &  Electric  Co.,  City  dc  Suburban  Railway  of  Wash- 
inaton,  and  Georgetown  &  Tennallytown  Railway  Co.^  final  cost  of  reproduction  as 
allowed  by  commission,  as  of  July  /,  1914- 


Adjusted  cost  of  reproduction  of  phvsical  prop- 
erty, Including  additions  made  by  commis- 
sion oonunensorate  with  additions  made  in 
Capital  Traction  Co.  case,  and  including  ma- 
terials and  supplies  (of  vVashington  Railway 
A  Electric  Co.).  land  and  taxes,  insurance, 
and  Interest  on  land  not  Included 

Land  (as  adjusted  by  commission)  and  interest, 
taxes  and  insurance  on  land 

Working  capital  (as  adjusted  bv  commission). . 

Preorgani/anonexpense'includingpreliminary 
engineering  surveys,  engineering  and  n  nandal 
reports  and  e.'ftimates,  cost  of  printing  and  en  - 
gravmg,  prospectuses,  stock  certiiicates,  ad- 
v«tising,  attorneys  and  trust  officers*  fees  in 
connection  with  mortgage  deed,  negotiating  of 
bond  issue,  etc 

Preliminary  operation  expense 

Total  cost  of  reproduction  of  physical 
property  within  the  District  of  Colum- 
bia used  and  iLseful  for  electric  railway 
operations. . . : 


Washington 

Railway  & 

Electric. 


Cityfk 
Suburban. 


110,351.023.00 

680,591.08 
125,000.00 


t2, 038, 312. 00 

149,223.52 
34.000.00 


280,000.00 
30,000.00 


(George- 
town & 
Tennally- 
town. 


Total. 


9263,490. 00 

783. 24 
6,000.00 


55,000.00        6,500.00 
5,000.00  I  600  00 


112,652,825.00 
830,507.84 

i«:,ooo.oo 


341,500.00 
35,500.00 


11,466,614.08     2,281,535.52     277,273.24 


14,02.'>,422  84 


-I    — 
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Table  68. — Washington  Railway  &  Electric  Co.,  City  ds  Suburban  Railway  of  Waak- 
inaton,  and  Georgetown  &  Tennallytown  Railway  Co.,  final  cost  oj  reproduction  ai 
allowed  by  commission,  as  of  July  1,  1914 — Continuea. 


Intaogible  elements  of  value: 

Ri{^t-of-way  costs  (diie  to  change  of  grade 
by  District  of  Columbia,  proportional 
costs  of  bridges  dedicated,  etc.,  i.  e.,  ac- 
account  502-C,  other  expenditures) , 

Development  costs , 

Nonoperating  property: 

Columbia  Fo>^er  Plant  Build- 
ing   128,300.00 

Bodies  and  trucks  of  158  single- 
truck  passenger  cars  at  resid- 
ual or  resale  value 48,789.00 

Bodies  and  trucks  of  5  service 
cars  at  residual  or  resale  value.        961.00 

Electric  motive  equipment  as 
applying  to  above  passenger 
and  service  cars,  and  consist- 
ing of  94  motors  and  104  con- 
trollers, at  residual  or  resale  I 
value 12,520.00 

Right  of  way  on  land  belonging 
to  United  States  or  District  of  ! 

Columbia 11,503.00  I 

Real  estate  not  used  or  useful  for 
railway  operations  in  District 
ofColumbia 115,662.00  | 

I.and  not  usod  for  electric  railway  opera-  I 
tions  in  District  of  Columbia ' . 

Trucks  of  3  single-truck  passenger  oars,  at  i 
r^idual  or  resale  value ' . 


Washington 

RailwavA 

Electric. 


1225,171.00 
1,100,000.00 


217.735.00 


CitjA 
Suburban. 


$40,283.00 
730,000.00 


George- 
town & 
Tennally- 
town. 


$35,985.00 
190,000.00 


Total 


$301,439.00 
2,020,000.00 


34,304.00 


FAIR   VALUE. 


ParaOTaph  6  of  the  Public  Utilities  Commission  law  provides  for 
the  ascertainment  by  the  commission  as  soon  and  as  nearly  as  prac- 
ticable the  amount  of  money  expended  in  the  construction  and 
equipment  of  every  public  utility,  etc.,  and  to  replace  all  of  its 
physical  properties,  the  amount  of  its  outstanding  stocks,  bonds,  eta, 
and  the  consideration  therefor,  and  other  information  for  the  benefit 
of  the  commission  and  the  public,  and  there  is  no  doubt  that  it  was 
the  intention  of  Congress  that  such  parts  of  the  information  so  to  be 
obtained  as  constitute  proper  elements  in  determining  the  *'fair 
value''  of  the  properties  of  the  utility  should  be  considered  by  the 
commission.  Whatever  may  be  the  real  purpose  of  paragraph  6, 
there  is  no  question  that  in  valuing  the  property  of  the  company 
actually  used  and  useful  for  the  convenience  of  the  public  at  the  fair 
value  thereof  at  the  time  of  the  valuation,  as  prescribed  by  paragraph 
7,  the  commission  is  called  upon  to  take  into  consideration  not  only 
those  matters  and  things  mentioned  in  paragraph  6  which  are  entitled 
to  weight  in  such  valuation,  but  all  other  facts  and  circimistances 
which  the  courts  have  determined  or  which  experience  has  shown 
should  be  considered  in  determining  such  *^fair  value." 
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TTnearned  Return  on  Investment. 

In  connection  with  historical  cost  the  companies  presented  through 
their  accountant,  Mr.  Nelson,  certain  claims  for  unearned  return 
based  on  the  assiunption  that  they  were  entitled  to  have  earned  a 
return  of  10  per  cent  on  the  average  investment  of  each  company 
from  the  beginning  of  its  operations.  These  claims,  listed  in  the 
tables  appearing  in  the  brief  of  coimsel,  where  they  are  referred  to 
both  as  ^^xmeamed  return  on  investment''  and  as  *' development 
cost,''  are  for  the  Washington  Railway  &  Electric  Co.  $1,969,542.27, 
for  the  City  &  Suburban  Railway  $2,357,688.01,  and  for  the  George- 
town &  TennaUytown  Railway  $905,674.17,  a  total  of  $5,232,904.45. 

It  is  self-evident  that  an  unearned  return  is  no  part  of  the  costs  of 
the  construction  of  a  company,  and  its  relation  to  the  value  of  a 
company  for  rate-making  purposes  to  be  fixed  by  a  conmiission  is 
dependent  upon  the  conditions  surrounding  the  history  and  develop- 
ment of  the  company  about  to  be  valued. 

If  the  property  had  been  constructed  imder  such  conditions  as 
to  make  it  a  nonincome  producing  concern  from  its  inception,  or 
subsequently  had  been  operated  under  such  conditions,  the  capitali- 
zation of  such  a  failure  to  earn  a  fair  return  would  involve  the  ab- 
surdity that  the  longer  a  property  ran  at  a  loss  and  the  heavier  the 
loss  the  greater  would  become  the  value  of  the  property  for  rate- 
making  purposes. 

Two  good  examples  of  the  manifest  injustice  to  the  public  of 
•capitalizing  such  past  losses  and  the  absurdity  to  which  it  would  lead 
are  seen  in  the  cases  of  the  Georgetown  &  Tennallytown  and  the  City 
&  Suburban  Railway  companies.  During  years  of  operation,  the 
deficits  accumulated  year  by  year  until  up  to  the  present  time  the 
imeamed  returns  of  these  companies  as  computed  by  Nelson,  are 
greatly  in  excess  of  the  actual  costs  of  the  property.  This  would 
mean  that  the  longer  the  misfortune  continues  and  the  less  pro- 
ductive the  property  is,  the  more  valuable  it  woidd  become  under 
the  theory^  of  the  capitalization  of  unearned  returns.  Such  a  theory 
would  relieve  the  management  of  an;f  incentive  to  develop  a  paying 
business  because  the  more  it  paid  the  less  valuable  it  would  become. 

It  seems  quite  unnecessary  to  add  that  the  whole  history  of  the 
Washington  Railway  &  Electric  system  as  disclosed  by  the  record 
negatives  the  idea  of  capitalizing  the  unearned  returns  set  forth  by 
the  witness  Nelson. 

Claim  for  Legal  Protection  to  Stocks  and  Bonds. 

Counsel  for  the  Washington  Railway  &  Electric  Co.  contended  that 
under  the  decision  of  the  Supreme  Court  of  the  Ignited  States  in  the 
Consolidated  Gas  case  (212  U.  S.,  19)  the  commission  had  no  legal 
right  to  question  the  basis  upon  which  the  $15,000,000  of  the  common 
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and  preferred  stock  the  company  has  issued,  or  upon  which  restdl 
the  security  of  its  outstanding  bonds.  In  other  words,  that  the  door 
was  closed  by  this  decision  upon  any  investigation  by  the  commission 
to  ascertain  the  value  of  the  property  thus  capitalized  in  making  a 
present  valuation  for  the  purpose  of  determining  rates. 

Viewing  the  history  of  the  Washington  Railway  &  Electric  Co. 
in  the  light  of  the  testimony,  the  commission  is  impelled  to  say  that 
it  can  give  no  coimtenance  to  this  suggestion. 

Under  the  act  of  Congress  of  June  5,  1900,  authority  was  given 
to  the  Washington  &  Great  Falls  Railway  Co.  to  purchase  the 
properties  of  the  street  railways  mentioned  in  the  act,  either  by  an 
acquisition  of  their  stock  or  an  outright  purchase,  and  also  to  pur- 
chase the  stock  of  any  electric  lighting  company  contracting  ^dth  or 
under  contract  to  furnish  power  to  any  of  those  railways,  and  to 
guarantee  the  outstanding  bonds  of  the  companies  so  purchased, 
and  it  was  authorized  to  issue  its  capital  stock,  not  to  exceed 
$15,000,000.  If  at  the  time  this  legislation  was  passed,  and  later 
when  it  was  used  as  authority  for  making  the  consolidation,  the 
Washington  &  Great  Falls  Railway  Co.  and  the  other  companies 
mentioned  by  the  act  had  been  in  separate  ownership,  and  the 
parties  to  the  transaction  had  dealt  with  each  other  at  arms  length, 
the  buyer  purchasing  as  cheaply  as  possible  and  the  seller  demanding 
as  much  as  he  could  get,  the  commission  would  nevertheless  have 
felt,  when  it  was  directed  by  law  to  value  the  consolidated  properties, 
that  it  was  its  duty  to  ascertain  as  far  as  possible  their  value  at  the 
time  of  the  purchase. 

The  history  of  the  company  as  herein  set  forth  shows  not  only 
that  there  was  no  independent  dealing  between  the  buyer  and  seller 
but  on  the  contrary,  the  entire  transaction  was  consummated  by 
parties  who  at  the  time  owned  or  controlled  substantially  all  of  the 
stocks  of  the  constituent  companies  which  .had  been  acquired  long 
before  in  pursuance  of  a  scheme  to  control,  in  large  part  at  least,  the 
street  railway  transportation  facilities  of  the  District  of  Columbia 
and  to  monopolize  the  business  of  supplying  electric  energy. 

The  result  of  the  efforts  of  the^^e  promoters  has  been  not  only  to 
work  a  most  serious  injustice  on  the  public,  but  finally  to  place  more 
than  two-thirds  of  the  street  railway  facilities  of  the  District  in  a 
precarious  condition;  and  to  compel  the  consumers  of  electric  energy 
to  contribute  for  many  years  to  pay  unearned  dividends  upon  a  large 
portion  of  the  stock  of  the  Washington  Electric  Railway  Co. 

The  facts  and  circumstances  surrounding  the  acquisition  by  the 
Washington  Railway  &  Electric  Co.  of  the  street  railroad  properties 
mentioned  in  the  act  of  June  5,  1900,  do  not  present  a  single  essential 
point  of  similarity  to  the  facts  in  the  Consolidated  Gas  case,  except 
that  the  consolidations  were  permitted  by  law  when  it  would  have 
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been  illegal  so  to  do  otherwise.  The  commission  believes  that  the 
Supreme  Court  must  be  taken  at  its  word  when  it  says  that  the  value 
of  the  franchises  in  the  Consolidated  Gas  case  was  necessarily  founded 
upon  its  own  particular  facts  and  its  decision  could  form  no  prece- 
dent in  regard  to  the  valuation  of  franchises  generally  where  the 
facts  were  not  similar.  The  commission  believes  that  it  was  far  from 
the  intention  of  the  Supreme  Court  that  its  decision  in  the  Consoli- 
dated Gas  case  should  be  used  in  justification  of  transactions  such 
as  are  presented  in  the  record  now  before  it,  and  is  of  opinion  that 
this  case  has  no  bearing  whatsoever  upon  the  valuation  of  the  intangi- 
ble property  of  the  constituent  companies  of  the  Washington  Rail- 
way &  Electric  system.  It  feels  that  its  valuation  of  the  property 
for  rate  making  purposes  must  be  made  by  a  careful  consideration 
of  those  elements  of  value  which  the  Supreme  Court  has  held  con- 
stitute factors  in  the  equation  and  any  other  elements  of  actual 
value  disclosed  by  the  testimony.  The  commission  has  considered 
the  fact  that  $15,000,000  of  stock  were  issued  by  the  company  in 
the  acquisition  of  these  properties  and  that  a  great  bonded  indebt- 
edness was  imposed  upon  them,  but  it  does  not  feel  in  finding  fair 
value  that  it  is  compelled  to  recognize  either  the  stocks  or  the  bonds 
as  evidence  of  value  except  in  connection  with  the  circumstances 
and  conditions  under  which  they  were  issued,  nor  does  it  believe 
that  it  was  the  intention  of  the  Supreme  Court  of  the  United  States 
that  its  decision  in  the  Consolidated  Gas  case  was  to  be  used  as  an 
instrument  to  perpetuate  injustice. 

Of  the  railway  properties  which  the  Washington  Railway  &  Electric 
Co.,  or  rather  the  promoters  of  the  company,  controlled  tbjough  stock 
ownership  in  1900,  the  only  two  railway  properties  which  had  a 
net  income  over  and  above  their  operating  expenses  and  fixed  charges, 
were  the  Metropolitan  Railway  and  the  Columbia  Railway  Co.  The 
average  annual  net  earnings  of  th^e  companies  from  1890  to  1901 
are  as  f o  lows : 

MBTROPOUTAN   RAILROAD  CO. 
Date  of  period.  Average  annual  earnings. 

1890-1894 175, 548.  91 

1895-1899 222, 045.  71 

1899-1901 355, 780.  00 

» 

COLUMBIA   RAILWAY  CO. 

1390-1894 23,  328.  66 

1895-1899 60, 874. 16 

1899-1901 97, 574.  97 

If  the  highest  average  annual  net  income  of  the  Metropohtan  Rail- 
road Co.  for  the  most  productive  of  the  above  periods  to  wit,  $355,780, 
were  capitalized  at  6  per  cent,  it  would  result  in  an  exchange  value 
based  on  earning  capacity  of  $5,930,000,  but  there  were  outstanding 
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bonds  in  the  sum  of  $2,360,000,  which  would  leave  the  stock  acquired 
under  the  transfer  as  representing  upon  this  basis  about  $3,680,000 
of  property  value. 

If  the  highest  average  net  income  of  the  Columbia  Railway  Co. 
for  the  most  productive  of  the  above  periods,  to  wit,  $97,574.97, 
were  capitalized  at  6  per  cent,  it  would  result  in  an  exchange  value 
based  on  earning  capacity  of  $1,625,000.  There  were,  however,  out- 
standing bonds  of  the  company  in  the  sum  of  $1,000,000,  which  would 
leave  the  stock  acquired  under  the  transfer  as  representing  upon 
this  basis  about  $625,000. 

With  the  exception  of  the  above-named  companies  and  the  United 
States  Electric  Lighting  Co.,  not  one  of  the  other  railway  properties 
was  at  the  time  of  the  purchase  meeting  its  operating  expanses  and 
fixed  charges,  much  less  paying  a  return  of  any  kind  upon  the  monej 
invested  in  it.  Several  of  them  had  proved  so  unprofitable  that 
receiverships  had  been  necessary,  and  their  subsequent  history  does 
not  demonstrate  an  earning  capacity  which  at  any  time  would  have 
made  their  capital  stock  worth  anything  like  par. 

Allowing  to  the  United  States  Electric  Lighting  Co.  the  highest 
exchange  value  and  deducting  the  same  from  the  $15,000,000  of 
stock  issued  for  the  stocks  and  bonds  of  all  of  these  companies,  or 
their  property,  and  attributing  to  the  stocks  and  bonds  purchased 
either  the  highest  market  value  for  such  as  had  a  market  value,  or 
the  par  value  for  such  as  had  no  market  value,  it  still  appears  that 
the  capitalization  of  this  company  was  milUons  of  dollars  in  excess 
of  any  possible  value  that  the  most  generous  appraisement  could 
attribute  to  all  of  the  properties  acquired  as  a  whole. 

The  history  of  the  company  from  the  time  its  promoters  b^ao 
to  acquire  the  stock  of  the  constituent  properties  in  pursuance  of  the 
scheme  developed  by  the  evidence,  including  as  it  does  the  financial 
history  of  the  Washington  Traction  &  Electric  Co.,  the  receivership 
of  this  company,  and  the  reorganization  agreement  imder  which  the 
Washington  Railway  &  Electric  Co.  was  formed  presents  a  sinister 
and  forbidding  picture. 

To  hold  that  the  commission  is  powerless  to  remedy  the  conditions 
disclosed  by  the  testimony  and  data  before  it  would  be  to  perpetuate 
an  imposition  upon  the  public  of  the  most  unblushing  character  and 
subject  it  to  an  unjust  burden.  To  permit  the  transactions  through 
which  the  properties  constituting  the  Washington  Railway  &  Electric 
Co.  were  acquired  to  stand  without  question  and  to  hold  that  the 
Supreme  Court  of  the  United  States,  by  any  decision  at  any  time, 
intended  to  legalize,  or  to  have  its  decision  used  for  the  purpose  of 
legalizing,  such  schemes  as  the  record  in  this  case  discloses  would,  in 
the  judgment  of  the  commission,  not  only  do  injustice  to  the  Supreme 
Court  but  would  continue  and  indefinitely  prolong  a  wrong  against 
the  public  indefensible  upon  any  principle  of  law  or  common  justice. 
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Additions  to  Capital  Accounts. 

The  commission's  accoimting  staflF  has  ascertained  from  the  books 
of  the  companies  and  their  monthly  and  yearly  reports  to  the  com- 
mission, the  net  additions  to  property  within  the  District  of  Colmnbia 
from  July  1,  1914,  to  Jmie  30,  1919.  These  are  shown  in  the  follow- 
ing Table  No.  69. 

Table  69.— Net  additions  to  capital  account  from  July  i,  1914,  to  June  SO,  1919, 

[Italic  figures  denote  deduction.] 


WAY  ANn  STRunxTir.'^. 


flOl. 
£02. 
803. 
S04. 
505. 
500. 
507. 
508. 
509. 
510. 
511. 
512. 
513. 
514. 
615. 
516. 
517. 
51 R. 
519. 
520. 
621. 
522. 
623. 
52*. 
525. 
520. 
527. 
528. 
529. 


FnKinecring  and  superintendence 

Right  of  way 

Otivr  land  used  in  electric  railway  operation 

Grading 

Ballast i 

IMPS 

Rails,  rail  fastenings  and  joints 

Special  wwk 

underground  construction 

Track  and  roadway  labor 

Paving 

Roadway  machinery  and  tools 

Tunnel.H  and  subways 

Elevated  structu^'esand  foundations 

Bridges,  trestles,  and  culverts 

Crossings,  fences,  and  signs 

Signals  and  interlocking  apparatus 

Telephone  and  telegraph  lines 

Poles  and  fixtures 

Undeground  conduits 

Distribution  svstem 

General  ornce  buildings 

Shops  and  car  houses 

Stations,  roisoellaneoiffi  buildings  and  stmctnree. 

Wharves  and  docks 

Park  and  rrsnrt  property 

Cost  of  road  purchased .'. 

Reconstruction  of  road  pnrchamd 

Other  expenditures,  way  and  structures 


Total  way  and  structures. 


KQlilPHENf. 


530.  Passenger  and  combin-ition  oars. 

531.  Freight,  express,  and  mail  cars.. 

632.  Service  equipment 

633.  Electric  equipment  of  cars 

534.  Locomotives 

535.  Floating  equipment 

536.  ShoD  equipment 

537.  Furniture 

5-^8.  Miscellaneous  equipment 


Total  equipment 


POWER. 


539.  Power  plant  buildings 

640.  Substation  buildings. , 

Ml.  Dams,  canals,  and  pipe  lines. 

642.  Power  plant  equipment 

643.  Substation  equipment 

64 1.  Transmission  svstem 


Total  power . 


Washing- 
ton 

Railway 

&  Electric 

Co. 


atyA 
Suburban 
Railway  of 
Washing- 
ton. 


George- 
town & 
TennaUv- 
town  Rail- 
way  Co. 


$22,878.26 

3,801.44 

7,481.29 

10,008.04 

24,670..% 

1,800.66 

37, 81  .S.  33 

58,608.84 

48,623  ."Vl 

60,629.81 

42,091..>4 

8,633.10 


1,514.11 
3.04K.71 

379.18 

4,885.31 

117.10 

24,048.44 


33,905.05 
3,309.41 


$243.19 

MX).  00 


1,680.75 

407. 21 

348.75 

3,049.66 

293.12 

92.13 

9, 148. 60 

21,281.33 


15.17 
M2.90 


442.10 

5.76 

379.24 

679.93 


294.91 
7a  24 


10,619.66 


409, 230. 12 


449, 163. 48 


403.78 


41,877.  S9 


171,4M.41 

6,386.15 


1,136.76 

m.GO 


11,132.53 

7,4.'>7.03 

13,011.71 


117.60 


658,381.04 


355.66 


4,560.37 


107,  Jl^  1.^1 

23,806.92 

110.22 


7S/fOJ..iO 


3,992.73 


631.32 


4,624.05 


M91.35 


3,659.13 
4,454.95 

55.  t»8 
6:>8. 70 

i,  100.00 

7,"i62.*68 
6, 122. 90 


6.83 
2.51 


£6.00 
/iV75 


.36.48 


251.38 


1,748.91 


lOTj.OO 


W6. 00 
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Table  69. — Net  additions  to  capital  account  from  July  1,  1914y  to  June  SO,  1919 — Con. 


GENERAL  AND  MISCELI  ANtOCS. 


545.  Franohisos 

516.  Law  expenditures 

547.  Interest  during  construction. 

548.  Injuries  and  damages 

519.  Taxes 

650.  Miscellaneous 


Total  general  and  miscellaneous. 
Orand  total 


Washing- 
ton 
R^way 
&  Klectric 
Co. 


City* 
Suburban 
Railway  of 
Washing- 
ton. 


I 


George- 

town  A 

TennaDy- 

townRul- 

way  Co. 


1137.44 


8,703.83  I        1115.92 


8,841.27 


115.92 


997,517.63  i    16,973.52 


S26S.0S 


263.  OS 


1.8i6. 


RoLUNO  Stock. 

The  amounts  for  rolling  stock  included  in  both  the  historical  cost 
and  the  cost  of  '•eproduction  of  the  property  of  the  three  respondent 
companies  as  well  as  in  the  final  finding  of  fail  value  cover  the  cost 
of  the  entire  rolling  stock,  whether  used  in  the  District  of  Columbia, 
or  in  Maryland,  or  in  both  jurisdictions.  While  no  apportionment 
of  this  class  of  property  is  made  as  between  the  District  of  Columbia 
and  Maryland  in  this  ascertainment  of  fair  value,  the  matter  is  one 
that  should  be  considered  in  any  investigation  of  the  rates  to  be 
allowed  for  the  service  of  the  respondent  companies  within  the 
District  of  Columbia. 

Materials  and  Suppues  as  of  June  30,  1919. 

'  n  determining  the  allowance  to  be  made  for  this  item  in  historical 
cost,  the  commission's  accountant  took  the  average  amount  appear- 
ing in  the  books  of  the  company  over  a  period  of  years  ended  June 
30,  1914,  while  in  reproduction  cost  the  amount  standing  on  the 
companies'  books  as  of  that  date  was  used.  n  making  this  allow- 
ance, the  companies'  properties  were  taken  as  a  whole,  no  deduction 
being  made  for  that  portion  of  materials  and  supplies  which  should 
properly  be  allocated  to  those  parts  of  the  properties  outside  of  the 
District  of  Columbia. 

Owing  to  the  gieatly  increased  business  of  the  companies  since 
1914,  as  well  as  the  advance  in  the  prices  of  labor  and  materials, 
the  amounts  for  materials  and  supplies  are  necessarily  larger  in  1919. 

As  the  City  &  Suburban  Railway  of  Washington  and  the  George- 
town &  Tennallytown  Railway  Co.  carry  no  materials  and  sup- 
plies, but  draw  upon  the  stock  of  the  Washington  Railway  & 
Electric  Co.  for  such  supplies  when  needed,  it  is  only  necessary  to 
consider  the  latter  company  in  this  connection. 

After  taking  these  facts  into  consideration,  the  commission  allows 
in  fair  value  for  materials  and  supplies  as  of  June  30,  1919,  the 
amount  of  $235,000. 
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Working  Capital  as  op  June  30,  1919. 

In  determining  the  allowances  to  be  made  for  cash  working  capital 
as  of  July  1,  1914,  the  commission  has  included  in  both  historical 
cost  and  cost  of  reproduction  the  amounts  used  in  its  engineering 
reports  based  upon  one-twelfth  of  the  operating  expenses,  as  of  the 
above  date,  but  omitting  taxes,  as,  in  the  opinion  of  the  commission, 
there  is  some  question  of  the  propriety  of  including  taxes  on  such  a 
basis.  These  allowances  were  made  on  the  property  of  these  com- 
panies as  a  whole,  no  deduction  being  made  for  that  portion  of  work- 
ing capital  which  should  be  allocated  to  those  parts  of  the  property 
outside  of  the  District  of  Columbia. 

Owing  to  the  greatly  increased  business  of  the  companies,  as  well 
as  to  the  advance  in  the  prices  of  materials  and  labor,  the  operating 
expenses  as  of  June  30,  1919,  have  likewise  greatly  increased. 

After  taking  these  facts  into  consideration,  the  commission  allows 
in  fair  value  for  cash  working  capital  as  of  June  30,  1919,  the  following 
amounts: 

Washington  Railway  &  Electric  Co |240, 000 

City  &  Suburban  Railway  of  Washington 45, 000 

Georgetown  &  Tennallytown  Railway  Co 10, 000 

FINDINGS. 

The  findings  of  the  commission  with  respect  to  elements  of  value 
to  be  considered  in  connection  with  fair  value  as  a  basis  for  rates 
as  of  July  1,  1914,  with  additions  as  applying  to  fair  value  as  of 
June  30,  1919,  may  now  be  summarized  as  follows: 


Washington 

Railway  «fe 

Electric. 


atyA 
Suburban. 


George- 
town & 
Tennally- 
town. 


1 .  Flistorical  cost  of  property  within  and  without  the  District  . 

of  Columbia,  used  and  useful  for  electric  railwav  opera- 
tions    110,386,596.27 

2.  Cost  of  reproduction  of  physical  property  within  the  Dis- 

trict of  Coliunbia,  used  and  useful  for  electric  railway  , 

ODcrations  within  the  District : '    11,466,614.08 

3.  Intangible  elements  of  value,  i.  e.,  right  of  way  and  devel- 

opment costs 1,325, 171.00 

4.  Accrued  depredation  as  found  with  respect  to  cost  of  re- 

production (item  2 .« 2, 652, 764. 00 

5.  Approximate  accrued  depreciition  as  estimated  with  re- 

spect to  historical  cost  (iiem  1 )» i      2, 490, 466. 00 

6.  Nee  additions  to  property  used  and  useful  for  electric  rail- 

wav operations  wlthlnthe  District  of  Columbia,  July  1, 

191'4,  to  June  30, 1919,  in^-lusive 997,547.63 

t.  Amount  to  be  included  in  fair  value  for  materials  and 
supplies  and  cash  working  canital  as  of  June  30, 1919: 

(a)  For  materials  and  supolies 235,000  00 

(6)  For  cash  working  capital 240,000.00 


1 

12,066,643.23 

11220,607.03 

2,281,536.62 

277,273.24 

770,283.00 

225,985.00 

654,700.00 

6«,120.00 

510,016.00 

53,980.00 

46,973.62 

1,846.99 

45,000.00 

16,66666 

1  "220,507.62"  should  be  "230.507.62";  see  table  27,  nige  287. 

»  As  previously  explained,  the  comraU<don  approve*?  these  amoimts  as  representing  true  accrued  depre- 
ciation, but  con'^'ludes  that,  in  the  present  finding  of  fair  value  as  a  ba^s  for  rates,  materlall>  lesser  amoimts 
should  now  be  dedufted  from  costs  new. 

»  Accrued  depreciition  with  respect  to  historical  cost  (item  5)  has  been  approximately  estimated  at  the 
same  ratio  (intended  to  apply  to  present  phy  I  al  property  only)  as  that  found  by  connTil<;';lon's  cnplneers 
with  respect  to  cost  of  reproduction  of  physical  property  of  item  2,  a  ratio  of  70.02  per  cent,  or  accrued  depre- 
ciation of  23.98  per  cent,  for  the  Washington  Railway" A-  Flet trie  Co.,  75.03  per  cent,  or  accrued  depreda- 
tion of  24.97  per  cent,  for  the  Cltv  <fe  Suburban  Railway  of  Washington,  and  75.52  per  cent,  or  accrued 
depreciation  of  24.48  per  cent,  for  the  (ieorgetown  <Si  Tennallytown  Railway  Co. 


384  ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 

In  determining  the  fair  value  of  the  property  of  the  respondent 
companies,  as  provided  for  in  paragraph  7  of  the  act  creating  the 
Public  Utilities  Commission,  the  commission  gives  weight  to  both 
the  historical  cost  and  the  reproduction  cost.  But  neither  of  them  is 
determinative.  Each  must  be  considered  in  the  light  thrown  upon 
the  problem  .by  the  other,  and  both  must  be  considered  with  respect 
to  the  important  matter  of  depreciation,  as  well  as  with  respect  to 
intangible  elements  of  value  not  included  in  either,  such  as  right  of 
way  and  development  costs,  as  set  up  above.  The  whole  problem  has 
been  carefully  studied  in  the  light  of  all  the  testimony  adduced  in 
the  hearing  in  these  cases  and  of  the  argument  of  counsel  both  orally 
and  in  their  brief.  The  acts  and  findings  of  other  conamissions  and  of 
courts  in  similar  cases  have  been  carefully  considered  by  the  conmiis- 
sion. 

After  full  consideration  of  all  the  evidence  in  this  case,  the  commis- 
sion finds  the  fair  value  of  the  property  of  the  three  respondent  com- 
panies (exclusive  of  materials  an^  supplies  and  working  capital)  used 
and  useful  for  electric  railway  operations  within  the  District  of 
Columbia  as  of  July  1,  1914,  to  be  as  follows: 

Waahington  Railway  &  Electric  Co $11, 305,000 

City  &  Suburban  Railway  of  Washington 2, 7&5, 000 

Georgetown  &  Tennallytown  Railway  Co 470, 000 

Total 14,530,000 

As  hereinbefore  set  forth,  the  commission  finds  the  net  additions 
to  investment  in  respondent  companies'  property  from  July  1,  1914, 
to  June  30,  1919,  inclusive,  as  applying  to  property  used  and  useful 
for  electric  railway  operations  within  the  District  of  Colmnbia  only, 
to  be  as  follows: 

Washington  Railway  &  Electric  Co $997, 547.63 

City  &  Suburban  Railway  of  Washington 46, 973. 52 

Georgetown  &  Tennallytown  Railway  Co 1, 846. 99 

Total : 1,046,368.14 

The  commission  further  finds  the  amoimt  to  be  allowed  the  Wash- 
ington Railway  &  Electric  Co.  for  materials  and  supplies  as  of  June 
30,  1919,  to  be  $235,000,  and  the  amounts  to  be  allowed  for  cash 
working  capital  as  of  June  30,  1919,  for  the  three  companies  to  be  as 
follows: 

Wadiington  Railway  &  Electric  Co $240,000 

City  &  Suburban  Railway  of  Washington 45, 000 

Georgetown  &  Tennallytown  Railway  Co 10, 000 

Total  cash  working  capital 295, 000 

Therefore,  the  commission  further  finds  the  fair  value  of  the  prop- 
erty of  respondent  companies  as  of  June  30,  1919,  used  and  useful 
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for  electric  railway  operations  within  the  District  of  Columbia,  to  be 
as  follows: 

Waahington  Railway  &  Electric  Co |12, 777, 547. 63 

City  &  Suburban  Railway  of  Washington 2, 846, 973. 52 

Georgetown  &  Tennallytown  Railway  Co 481, 846. 99 

Total 16,106,368.14 

• 

In  reachix]ig  the  above  conclusions,  the  commission  has  valued  the 
property  of  the  Washington  Railway  &  Electric  Co.,  City  &  Suburban 
Railway  of  Washington,  and  the  Georgetown  &  Tennallytown  Rail- 
way Co.,  as  going  concerns.  The  commission  has  not  insisted  on 
the  amortization  of  any  losses  occasioned  to  the  companies  in  the 
change  of  their  motive  power  from  horses  to  cable^  and  from  cable 
to  electric  propulsion.  It  has  materially  reduced  the  depreciatioi^ 
estimated  by  its  engineers.  It  has  given  to  every  xmit  of  construction 
the  character  of  a  unit  in  a  going  and  successful  concern.  It  has 
permitted  the  capitalization  of  costs  occasioned  by  obsolescence. 
It  has  made  due  allowance  for  expenditiu'es  made  in  the  public 
interest  not  properly  allocated  to  operative  costs.  It  feels  that  in 
so  doing  it  has  not  only  valued  the  property  of  the  companies  as 
going  concerns,  but  has  amply  covered  and  allowed,  from  every 
proper  viewpoint,  the  going  concern  value  of  the  companies. 

RATES   OF   DEPRECIATION. 

By  the  provisions  of  paragraph  16  of  the  public  utilities  act,  this 
commission  is  required  to  ''ascertain  and  determine  what  are  the 
proper  and  adequate  rates  of  depreciation  of  the  several  classes  of 
property  of  each  public  utility.''  These  rates  shall  be  such  as  will 
provide  the  amoimts  required  over  and  above  the  expenses  of  main- 
tenance to  keep  such  property  in  a  state  of  efficiency  corresponding 
to  the  progress  of  the  industry.  This  paragraph  further  recites  that 
*'  each  public  utility  shall  conform  its  depreciation  accounts  to  such 
rates  so  ascertained  and  determined  by  the  commission.''  In  the 
section  of  this  opinion  entitled  ''Deduction  for  accrued  depreciation" 
the  matter  of  annual  rates  for  depreciation  on  both  straight-line  and 
sinking-fund  bases  is  discussed.  Tables  39,  40,  and  41  hereof  show 
annual  depreciation  rates  with  respect  to  each  Interstate  Commerce 
Commission  classification  of  property  of  each  of  the  respondent 
companies  as  derived  by  the  commission's  engineers  on  the  straight- 
line  basis,  and  as  embodied  in  the  Pillsbury  report  modified  by  ad- 
justments subsequently  made  thereto.  These  rates  appear  under  the 
column  headed  "Annual  depreciation  per  cent  of  reproduction  cost." 
Table  38  hereof  shows  annual  depreciation  rates  in  the  amounts  of 
1.96,  1.81,  and  2.66  per  cent  as  calculated  by  the  commission's  en- 
18685S—20 25 


386  ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 

gineers  on  a  4  per  cent  sinking-fund  basis  and  applying  to  the  physical 
property  of  the  respondent  companies,  respectively,  exclusive  of 
land,  materials  and  supplies  in  stock,  and  cash  working  capital,  as 
set  forth  in  the  Pillsbury  report  and  modified  by  subsequent  adjust- 
ments therein  made. 

After  full  consideration  of  the  matter  of  rates  of  depreciation,  as 
discussed  in  the  section  hereof  entitled* ''Depreciation,"  the  commis- 
sion finds  that  the  rates  to  be  tentatively  adopted  in  this  case  shall 
be  the  straight-line  rates  as  embodied  in  Tables  39,  40,  and  41  before 
referred  to,  but  that  after  further  study  of  the  company's  experience, 
as  shown  by  its  records,  these  rates  at  a  later  date  may  be  somewhat 
modified  so  as  to  lie  between  straight-line  and  4  per  cent  sinking-fund 
rates,  in  reality  constituting  two  portions,  one  according  to  the 
straight-line  basis  and  the  other  the  sinking-fund  basis;  the  first  to 
correspond  with  such  retiewals  of  expiring  property  as  occur  fairiy 
uniformly  yiearly ;  the  second  applying  to  the  creation  of  &  reserve  for 
future  renewals  which,  because  occurring  at  infrequent  intervals  and 
iii  amoimts  materially  greater  than  the  moneys  annuAlly  collected 
for  that  depreciation,  Require  the  creation  of  a  reserve  therefor. 

C.  W.  KtjTz, 
Louis  BrownloW, 
Public  Utilities  Commission  of  the  District  of  Columbia. 

Commissioner  Gardiner  dissents. 

Dissenting  Opinion  of  Commissioner  Gardiner. 

The  question  under  consideration  by  the  commission  is  that  of 
ascertaining  the  fair  value  of  the  Washington  Railway  &  Electric  Co. 
and  its  subsidiary  companies,  as  provided  by.  the  public  utility  act 
of  the  District  of  Colimibia. 

From  the  great  mass  of  testimony  presented  in  this  case  by  the 
experts  and  other  witnesses  on  behalf  of  the  commission  and  those 
on  behalf  of  the  respondent  companies,  we  find  the  following  facts 
to  exist: 

Various  financial  interests  had  from  time  to  time  applied  to  Con- 
gress for  charter  rights  under  which  they  were  to  receive  certain 
rights,  privileges,  and  franchises,  and  which  rights,  privileges,  and 
franchises  were  in  fact  granted  them  by  those  several  acts  of  Congress 
under  which  the  several  and  various  street  railway  systems  in  the 
District  of  Colimibia  were  constructed  and  at  one  time  operated. 

The  combinations  of  individuals  and  capital  were  in  every  instance 
independent,  having  in  mind  an  entirely  different  project,  seeking  to 
develop  an  entirely  different  locality.  What  was  in  the  minds  of 
these  various  groups  of  capitalists  is  not  known  and  can  not  be 
learned  at  this  date;  but  that  they  expected  that  under  the  rights, 
privileges,  and  franchises  granted  them  under  their  respective  chwters 
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and  through  the  construction  of  a  railroad  system  as  provided  by 
the  terms  of  their  respective  charters  they  would  some  day  receive  a 
fair  return  on  the  investment  would  be  a  fair  conclusion. 

That  the  personnel  of  each  charter  was  different,  that  the  streets 
and  avenues  to  be  improved  by  the  construction  of  railway  tracks 
were  different,  that  the  localities  through  which  each  system  should 
pass  were  diflFerent  clearly  indicates  that  at  that  time  there  was  no 
thought  in  the  mind  of  a  single  one  of  the  individuals  interested  that 
a  consolidation  of  these  various  railway  properties  would  ever  be  the 
result. 

It  is  a  fact  well  known  to  all  of  us  that  during  thesie  years  wheh 
these  applications  for  charters  were  made  to  Congress  for  the  con- 
struction of  these  variouis  railway  systems  the  District  of  Columbia 
was  not  what  it  is  to-day.  At  that  time  the  suburbs  of  Washington 
were  very  thinly  populated.  There  were  no  suburban  towns  in  the 
District  of  Columbia,  nor  were  there  any  substantial  towns  outside 
of  the  District  of  Columbia  and  near  its  border,  as  there  are  to-day, 
as  represented  by  the  mieiny  towns  of  Maryland  and  Virginia  through 
which  these  several  lines  travel. 

That  these  men  through  their  efforts  in  the  construction  of  these 
various  lines  benefited  the  city  of  Washington  can  not  be  denied, 
nor  can  there  be  any  question  that  as  a  fesult  of  their  efforts  and  by 
reason  of  the  construction  of  these  several  railway  lines  the  suburbs 
in  the  District  of  Columbia  have  been  developed  and  that  the  adjacent 
counties  and  cities  of  Maryland  and  Virginia  have  been  developed. 

In  the  granting  of  every  charter  by  Congress,  Congress  imposed 
upon  the  individuals  to  whom  that  charter  was  granted  various  re- 
strictions which  made  Congress  at  all  times  the  regulatory  body, 
while  at  the  same  time  it  placed  these  roads  under  the  supervision 
and  direction  of  the  Commissioners  of  the  District  of  Columbia,  and 
for  many,  many  years  these  two  bodies  constituted  the  only  regu- 
latory bodies  governing  and  controlling  public  utilities  in  the  District 
of  Columbia. 

It  can  not  be  said  that  any  one  of  these  systems  as  constructed 
under  the  powers  vested  by  the  several  charters  of  Congress  was  ill- 
advised.  At  that  time  there  were  two  principal  thoroughfares  in 
the  District  of  Columbia,  namely,  Fourteenth  Street  and  Pennsyl- 
vania Avenue.  Both  of  these  streets  had  constructed  or  were  having 
constructed  upon  them  street-car  tracks  and  were  operating,  or  were 
about  to  operate,  street  cars  over  said  tracks;  the  said  construction 
and  the  said  operation  being  under  powers,  rights,  and  privileges 
granted  by  Congress  and  now  composing,  in  large  measure,  the  lines 
of  what  is  now  known  as  the  Capital  Traction  Co.,  whose  properties 
we  are  nDt  considering  in  this  opinion. 

The  lines  in  question  were  constructed,  in  most  part,  through  the 
suburbs  of  the  District  of  Columbia,  and  they  had  to  rely  in  large 
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measure  for  passengers  upon  those  who  resided  in  the  suburbs,  and 
while  they  were  developing  the  District  of  Columbia  they  were  at 
the  same  time  not  earning  sufficient  income  to  pay  interest  charges 
and  a  return  to  the  investor. 

That  these  original  investors  in  these  several  projects  believed  that 
they  would  not  receive  an  immediate  return  I  have  no  doubt;  but 
what  they  did  expect,  I  am  quite  sure,  was  that  within  a  reasonable 
time,  or  at  some  future  date,  they  would,  by  reason  of  the  develop- 
ment of  the  respective  sections,  earn  sufficient  money  to  make  a 
proper  return  to  the  investors  over  and  above  all  operating  expenses 
and  charges. 

The  record  in  the  case  before  us  shows  that  several  of  these  com- 
panies— indeed,  none  of  the  suburban  companies — ^had  ever  earned 
a  reasonable  return  on  the  investment  when  the  act  of  Congress  imder 
which  the  several  roads  were  combined  was  enacted.  One  of  the 
questions,  therefore,  to  be  considered  and  determined  by  the  com- 
mission is  whether  or  not  the  claim  made  and  strongly  urged  by  the 
company,  through  its  attorneys,  that  an  allowance  should  be  made  to 
them  for  these  xmeamed  returns  is  well  founded.  I  agree  with  my 
associates  that  all  unearned  returns  prior  to  the  enabling  act  should 
be  disallowed. 

These  investors,  these  men  who  invested  their  money  and  the 
money  of  those  who  joined  them  in  these  several  enterprises,  did  not 
at  that  time,  I  am  quite  sure,  dream  that  at  any  time  Congress  would 
pass  a  law  which,  in  effect,  governs,  directs,  controls,  and  manages 
their  property.  All  capitalists  in  those  days,  as  well  as  all  investors, 
believed  that  a  public  utility  property  belonged  to  the  people  who 
had  invested  their  money  in  it — the  people  who  owned  it;  they 
believed  that  through  their  officers  and  directors  they  would  be 
permitted  to  so  adjust  and  manage  its  affairs  as  to  finally  develop  the 
property  to  the  point  where  the  investor  would  receive,  by  way  of 
dividend  or  increased  value  of  stocky  what  he  had  actually  lost  in  the 
early  history  and  during  the  development  and  experimental  stages 
of  the  company. 

Therefore,  years  thereafter,  by  reason  of  cha]:iged  conditioDS 
necessitating  control,  necessitating  proper  supervision  and  proper 
safeguards  and  restrictions,  laws  were  enacted,  which  were  sustained 
by  the  courts,  giving  the  rights  to  bodies  created  by  Congress  to  look 
into,  to  value,  to  determine  rates,  in  effect  to  manage,  operate,  govern, 
control,  and  supervise  the  property  in  place  of  and  instead  of  the 
officers  and  directors  who  owned  the  property. 

Congress,  by  its  action  creating  the  commission,  and  this  commis- 
sion, acting  under  the  authority  vested  in  it  by  the  act  of  Congress, 
is  now  finally  to  determine  in  this  proceeding  a  value  for  this  property 
upon  which  a  future  rate  shall  be  based;  a  future  return  to  the  stock- 
holders shall  be  determined  by  the  commission. 
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The  value  of  the  property  to  be  found  by  the  commission  is  not 
what  the  value  of  the  property  was  when  the  roads  were  first  built. 
The  value  of  the  property  imder  the  public  utility  act,  as  I  read  Uf 
must  be  determined  upon  the  basis  of  the  fair  value  of  these  properties 
as  of  to-day  and  therefore  I  concur  in  the  findings  of  my  associates 
in  disallowing  this  claim  of  the  company's  for  unearned  returns. 

I  am  forced  to  dissent  from  the  findings  of  my  associates  as  to  the 
date  of  valuation  of  this  property  as  fixed  by  them,  for  they  have, 
by  majority  opinion,  undertaken,  and  have  in  fact  fixed,  an  arbitrary 
date,  to  wit:  Jime  30,  1914,  as  the  date  on  which  all  calculations  and 
estimates  by  the  experts  of  the  commission,  having  to  do  with  ascer- 
taining the  fair  value  of  the  property,  shall  be  based.  They  concede 
that  the  valuation  of  this  company  and  the  findings  of  this  commis- 
sion on  the  valuation  shall  be  as  of  the  date  of  its  •opinion.  They 
say,  however,  that  having  foimd  its  value  as  of  June  30,  1914  (the 
date  fixed  by  them),  the  company  is  entitled  to  no  more  than  to 
add  to  that  value  so  found  all  proper  capital  expenditures  made  by 
the  company  since  that  date. 

Paragraph  7  of  the  public  utility  act  provides — 

that  the  commianon  aiiall  value  the  property  of  every  public  utility  within  the 
DiBtrict  of  Columbia,  actually  used  and  useful  for  the  convenience  of  the  public,  at  % 
the  fair  value  thereof  at  the  time  of  the  said  valuation. 

Paragraph  9  of  the  same  act  provides — 
that  the  comminkm  may  at  any  time  make  a  revaluation  of  the  property. 

By  the  terms  of  the  latter  paragraph  it  will  be  seen  that  the  revalu- 
ation of  the  property  of  this  company  may  be  had  by  the  conmiission 
at  any  time,  and  therefore  surely  Congress  did  not  intend  that  this 
commission  should  begin  on  November  6,  1916,  a  hearing  in  this  case 
for  the  purpose  of  arriving  at  the  vahie  of  the  property,  which  did 
not  end  imtil  September,  1919,  and  date  back  its  findings  in  effect 
as  of  J\me  30,  1914,  while  at  the  same  time  fix  a  rate  of  return  to  the 
company  for  the  present  time  and  under  present  conditions,  which 
does  not  represent  the  fair  value  of  the  properties  at  the  present 
time  imder  present  conditions. 

Had  the  conditions  continued  which  existed  at  that  time,  while 
the  methods  would  have  been  wrong,  in  my  opinion,  the  result  would 
have  been  harmless.  The  fact  is,  however,  that  conditions  exist 
to-day  in  this  country  and  in  all  countries  that  no  human  mind  even 
dreamed  of  in  1914.  No  human  forethougHt  could  have  conceived 
the  changes  that  have  taken  place  in  this  and  other  civilized  coun- 
tries during  the  World  War  which  has  been  going  on  during  the 
whole  time  over  which  this  investigation  has  been  made. 

My  learned  associates  concede  that  the  prewar  prices  of  labor  and 
material — the  price  of  things  which  go  to  make  up  the  elements  of 
value  in  such  a  property  as  is  being  valued — ^^'ill  never  return;  and 
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it  seems  to  be  conceded  upon  every  hand  and  by  all  experts  who  have 
undertaken  to  express  an  opinion  on  the  subject  that  a  permanent 
increase  amoimting  to  from  17  to  21  per  cent  will  be  the  lasting 
result. 

My  associates  have  stated  as  their  beUef  in  their  opinion  in  this 
case  thus: 

The  conunifision  recognizee  that  the  muqh  higher  coinmodity  and  labor  coets, 
brought  about  primarily  by  conditionB  incident  to  the  great  catastrophe,  the  Worid 
War,  are  not  materially  receding,  will  be  slow  to  recede,  and  doubtless  will  not,  for 
many  years  at  least,  if  ever,  fall  to  the  prewar  level. 

The  commission  realizes  the  theory  of  a  new  normal  price  level  on  a  higher  plane, 
as,  for  instance,  promulgate^  by  the  well-known  economist,  Irving  Fisher,  who,  in 
his  paper  read  before  the  conference  of  governors  and  mayors  at  the  White  House  a 
few  months  ago,  said: 

"The  fundamental  practical  question  confronting  business  men  is  whether  the 
general  level  of  prices  is  going  to  fall.  In  my  opinion  it  is  not  going  to  fall  much,  if 
at  all.  We  are  on  a  permanently  higher  price  level,  and  the  sooner  the  busines  men 
of  this  country  take  this  view  and  adjust  themselves  to  it  the  sooner  will  they  save 
themselves  and  the  Nation  from  the  misfortune  which  will  come  if  we  persist  inqpi 
present  false  hope. " 

The  commission  agrees  that,  were  the  element  of  fair  value,  cost  of  reproduction, 
now  being  estimated  anew  as  of  this  year,  1919,  upon  the  same  hypotheses  and 
assumptions  as  the  reports  of  Mr.  Pillsbury  were  based  in  1914,  considerably  higfaff 
'Costs  would  have  been  found. 

Mr.  Almert,  appearing  as  a  witness  for  the  respondent  companies, 
while  testifying  repeatedly  stated  that  his  estimates  were  not  based 
upon  the  prices  current  at  the  time  his  testimony  was  being  given, 
but  they  were  based  upon  the  estimates  of  a  fair  permanent  basis 
cost  of  reproducing  the  property,  and  that  in  his  opinion  the  prewar 
prices  were  never  to  return. 

My  associates  by  indorsing  what  was  said  by  the  eminent  econo- 
mist, Irving  Fisher,  at  the  White  House  at  the  recent  conference  of 
governors  and  mayors,  have  stamped  their  approval  upon  this  state- 
ment of  Mr.  Almert,  for  this  distinguished  economist  in  1918  repeated 
in  substance  what  was  contended  for  by  Mr.  Almert  when  he  was  tes- 
tifying in  this  case,  and  I,  for  one^  believe  that  his  conclusions  were 
correct  and  that  we  should  so  find. 

The  very  great  difference  between  the  values  foimd  by  Mr. 
PiUsbury  for  the  conmiission  and  Mr.  Almert  for  the  respondents 
was  due  to  the  fact  that  Mr.  Almert  testified  at  a  much  later  date 
and  had  the  advantage  of  a  further  study  as  to  what  the  comparison 
between  the  prewar  and  the  permanent  prices  of  the,  future  would 
be;  at  the  same  time  Mr.  Pillsbury  while  testifying  was  limited  to 
the  finding  of  a  value  as  of  1914,  and  therefore  could  not  take  into 
consideration  any  of  the  elements  of  value  that  had  in  anywise 
changed  after  that  date,  and  was  not  permitted  to  express  an  opinion 
at  a  later  date  as  to  what  he  beUeved  or  thought  would  be  a  perma- 
nent percentage  of  increase  in  materials  and  things  that  go  to  make 
up  a  completely  built  railroad  property,  as  of  to-day. 
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I  sought  to- obtain  this  infopnation  fropi  Mr.  Pillsbury,  but  my 
(associates  objected,  stating  that  it  would  require  too  much  time  and 
money,  and  thus  we  are  precluded  from  the  benefit  of  Mr.  PiJlsbury's 
opinion  on  this  subject. 

If,  tl^en  (as  my  associates  find  as  a  fact),  prices  will  never  return 
to  prewj»,r  basis,  why  should  this  commission  find  ^  value  which  they 
concede  does  npt  represent  the  property  that  we  have  before  us 
to-day,  for  which  we  are  to  determine  a  rate  that  will  bring  to  its 
owners  a  faif  return  on  the  property  as  of  tp-dt^y — not  a  fair  return 
pn  the  property  as  of  1914  ? 

I  do  not  wish  to  be  understood  as  saying  that  I  believe  that  thp 
company's  property  should  be  valued  at  the  current  prices  of  labor 
and  material,  which  niust  be  somewhat  abnormal.  I  do  believp, 
however,  that  we  should  determine  as  of  to-day  what  the  fair  valu^ 
of  this  property  is,  taking  as  a  basis  what  we  find  will  be  a  fair  per- 
manent basic  cost  of  reproducing  the  property,  and  not  fix  its  fair 
value  as  of  any  arbitrary  date,  adding  thereto  such  capital  expendi- 
tures as  have  been  made  smoe  that  date. 

I  am  entirely  satisfied  that  the  commission  had  a  right  to  have  all 
their  calculations  made  as  of  July  1,  1914,  provided  they  added 
thereto  not  only  what  had  been  expended  by  the  railroad  by  way  of 
capital  expenditure  since  said  date,  but  they  should  have  added  also 
the  reasonable  percentage  of  increase  which  the  present  day  clearly 
shows  is  necessary  in  order  to  give  us  the  vajue  of  the  property  as  of 
to-day  rather  than  of  1914. 

My  associates  having  found  that  there  is  an  increase  since  1914 — 
a  permanent,  lasting  increase — it  is  the  duty  of  the  commission  to 
ascertain  what  percentage  of  increase  would  be  a  fair  one  and  add 
that  to  the  value  foimd  as  of  1914,  plus  capital  expenditures  since 
1914,  in  order  to  make  the  proper  and  fair  value. 

I  find  that  the  Supreme  Court  has  spoken  upon  this  subject, 
favoring  such  a  contention,  in  language  so  plain  that  it  can  not  admit 
of  ai^ument. 

In  Wilcox  v..  The  Consolidated  Gas  Co.  (212  U.  S.,  19),  the  opinion 
of  the  court  on  this  particular  point,  as  expressed  by  Mr.  Justice 
Peckham,  as  found  on  page  52  of  this  volume,  states  thus: 

And  we  concur  with  the  court  below  in  holding  that  the  value  of  the  property  is 
to  be  detennined  as  of  the  time  when  the  inquiry  is  made  regarding  the  rates.  If 
the  property,  which  legally  enters  into  the  consideration  of  the  question  of  rates  has 
increased  in  value  since  it  was  acquired,  the  company  is  entitled  to  the  benefits  of 
such  increases. 

As  was  also  stated  by  Mr.  Justice  Peckham  in  this  opinion,  if  the 
increases  in  value  were  so  enormous  as  to  render  the  rate  permitting 
a  reasonable  return  upon  such  increase  unjust  to  the  public,  such 
increases  may  not  be  allowed. 
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The  increase  in  this  case  was  not  an  increase  which  applies  alone 
to  this  property  or  to  similar  properties,  but  the  increase  which  we 
find  in  fact  is  an  increase  which  applies  to  all  properties,  and  indeed 
to  everything  used  by  the  individual  living  in  this  country  to-day, 
regardless  of  what  his  occupation,  habits,  or  condition  of  life  may  be. 

If  the  increase  in  value  of  this  property,  as  indeed  the  increase  in 
value  of  all  properties,  should  be  disallowed  by  this  commission  as 
well  as  by  other  regulatory  powers  it  would  necessarily  result  in  the 
destruction  of  all  public  utilities,  for  the  rate  of  return  allowed  them 
would  not  be  sufficient  on  such  a  valuation  to  maintain  the  property 
in  a  proper,  useful,  healthy,  and  prosperous  condition. 

After  the  decision  in  the  Consolidated  Gas  case  we  find  that  the 
Supreme  Court  has  passed  upon  this  identical  question  many  times 
and  has  just  recently  rendered  a  decision  in  what  is  known  as  the 
Minnesota  Kate  case,  approving  what  it  said  in  the  Gas  case.  The 
decision  of  the  court  in  this  case  was  delivered  by  Mr.  Justice  Hughes, 
the  very  identical  gentleman  whose  opinion  is  quoted  and  apparently 
relied  upon  by  my  distinguished  associates  in  their  findings  in  this 
case. 

Mr.  Justice  Hughes,  in  this  Minnesota  Rate  case,  which  is  reported 
in  volume  230,  United  States  reports,  pages  352^73,  in  dealing  with 
the  question  now  under  consideration,  on  pages  433  and  434  of  this 
report,  said: 

The  property  of  the  ndlroad  corporation  has  been  devoted  to  public  use.  There  is 
always  the  obligation  springing  from  the  nature  of  the  business  in  which  it  is  engaged— 
which  private  exigency  may  not  be  permitted  to  ignore — ^that  there  shall  not  be  an 
exorbitant  chaige  for  services  rendered.  But  the  States  have  not  seen  fit  to  undertake 
the  service  itself,  and  the  private  property  embarked  in  it  is  not  placed  at  the  mercy 
of  legislative  caprice.  It  rests  secure  under  constitutional  protection,  which  extends 
not  merely  to  the  title  but  to  the  right  to  receive  just  compensation  for  services  given 
to  the  public. 

In  determining  whether  that  right  has  been  denied,  each  case  must  rest  upon  spedal 
facts.  But  the  general  principles  which  are  applicable  in  a  case  of  this  character 
have  been  set  forth  in  decisions: 

(1)  The  basis  of  calculation  is  the  "fair  valuation  of  the  property"  used  for  the 
convenience  of  the  public.  Or,  as  it  was  put  in  the  San  Diego  Land  6c  Town  Co,  t. 
National  City,  "What  the  company  is  entitled  to  demand  in  order  that  it  may  have 
just  compensation  and  fair  return  upon  the  reasonable  value  of  the  prop^ty  at  the 
time  it  is  being  used  for^he  public." 

a 

One  fact  must  be  constantly  before  us,  and  that  is,  why  are  we 
endeavoring  to  ascertain  the  value  of  this  property  ? 

Can  it  be  said  that  this  valuation  is  for  any  other  purpose  than  as 
the  basis  on  which  to  determine  a  rate — ^what  will  be  a  fair  return 
to  the  investors — ^what  the  property  should  earn  ? 

If  the  rate  which  the  commission  shall  hereafter  allow  is  to  be 
based  upon  the  value  of  the  property,  then  how,  may  I  ask,  can 
the  value  of  the  property  in  1914  be  controlling  upon  the  commission? 
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As  I  read  the  public  utility  act  under  which  we  are  operating,  I  am 
of  the  opinion  that  Congress  intended  that  this  commission  should 
ascertain  the  value  of  the  property  of  every  public  utility  in  the 
District  of  Columbia  in  order  that  the  commission  should  intelli- 
gently and  fairly  arrive  at  a  determination  as  to  what  should  be 
allowed  by  way  of  earnings  to  the  company. 

I  might  cite'  many  cases  through  which  the  Supreme  Court  has 
expressed  its  views  to  the  world  on  tlus  question,  beginning  with 
171  U.  S.,  pages  361-365. 

It  will  be  found  on  pages  546-547  of  this  report  that  the  Supreme 
Court  of  the  United  States,  when  first  expressing  itself  on  this  ques- 
tion, said: 

In  order  to  ascertain  that  value  (&dr  value  of  the  property)  the  original  cost  of  con- 
struction, the  amount  expended  in  permanent  improvements,  the  amount  and  market 
value  of  its  stocks  and  bonds,  the  present  as  compared  with  the  original  cost  of  con- 
struction, the  probable  earning  capacity  of  the  property  under  the  particular  rates 
prescribed  by  the  statutes,  and  the  sum  required  to  meet  operating  expenses,  are  aU 
matters  for  consideration  and  ought  to  be  given  such  weight  as  may  be  just  and  right 
with  each  case.  We  do  not  say  Uiat  there  may  not  be  other  matters  to  be  regarded  in 
estimating  the  value  of  the  property.  What  the  company  is  entitled  to  ask  is  a  fair 
return  upon  the  value,  of  that  which  it  employs  for  the  public  convenience.  On  the 
other  hand,  what  the  public  is  entitled  to  demand  is  that  no  more  be  exacted  from  it 
for  the  use  of  a  public  hi^^way  than  the  services  rendered  by  it  are  reasonably  worth. 

As  to  the  many  expressions  of  the  Supreme  Court,  given  us  through 
its  many  decisions  upon  this  point,  they  constantly  followed  the  prin- 
ciples laid  down  in  this  early  case.  It  is  my  opinion,  therefore,  that 
upon  this  point  the  majority  opinion  is  wrong  and  I  can  not  concur 
in  its  findings. 

This  brings  us  to  the  final  difference  of  opinion  with  reference  to 
the  findings  of  this  commission  of  a  fair  value  of  these  properties. 

In  1900  the  various  roads  enumerated  in  the  act  of  Congress  of  the 
same  year  hereafter  referred  to  were  in  great  financial  distress. 
They  were  not  earning  suflBcient  money  to  pay  operating  expenses, 
notwithstanding  the  fact  that  the  class  of  service  rendered  the  public 
was  of  the  poorest  character. 

Congress,  having  its  attention  called  to  this  condition  of  affairs  in 
the  National  Capital,  by  its  act  of  June  5,  1900,  provided  ways  and 
means  by  which  these  numerous  companies,  who  were  unable  to 
maintain  themselves  independently,  but  who  could  be  maintained 
by  the  more  prosperous  roads — the  roads  rimning  through  the  prin- 
cipal thoroughfares  of  the  city  (aside  from  Fourteenth  Street  and 
Pennsylvania  Avenue,  which  are  not  under  consideration  in  this 
case) — could  be  consoUdated,  purchased,  or  the  properties  acquired 
so  that  the  same  might  be  owned,  controlled,  and  operated  under  one 
management. 

Congress,  imder  date  of  June  5,  1900,  specifically  authorized  the 
Anacostia  &  Potomac  River  Railroad  Co.,  the  Brightwood  Railway 
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Co.  of  the  District  of  Columbia,  the  Capital  Kailway  Co.,  the  City  & 
Suburban  Railway  Co.,  the  Columbia  Railway  Co.,  the  Georgetwon 
&  Tennallytown  Railwa}^  Co.,  the  Metropolitan  Railroad  Co.  of  the 
District  of  Columbia,  th^  Washington  &  Great  Falls  Electric  Railway 
Co.,  the  Washington  &  Rpckville  v  Railway  Co.,  the  Was|iingtou, 
Woodside  &  Forest  Glen  Railway  &  Power  Co.,  and  the  Washington 
&  Glen  Echo  Railway  Co.  to  enter  into  con^rdrCts  with  each  other 
^nd  with  any  of  the  others  for  the  use  of  their  respective  roads  or 
routes  and  any  part  thereof.  The  act  specifically  provides  the 
manner  in  which  such  conspJi4ation,  purchasf^,  or  sal^  may  be  had. 
The  act  impose?  certain  obligations  and  conditions  upon  the  com- 
panies in  case  such  consolidation,  purchase,  sale,  or  exchange  should 
b^  made. 
The  act  further  provides: 

That  the  Washington  and  Great  Falls  Electric  Kailway  Company  may  acquire  and 
hold  stock  in  any  street  railway  corporation  specifically  named  above  with  which  it 
is  authorized  by  the  terms  c^  this  act  to  enter  into  a  contract  for  the  use  of  its  road  or 
route,  and  may  provide  for  payment  for  the  same  by  issuing  additional  amounts  of 
its  own  capital  stock  in  such  classes  and  with  such  preferences  as  it  may  determine,  or 
by  issuing  its  bonds,  secured  by  mortgage  or  deed  of  trust  upon  its  right  of  way,  prop- 
erty, and  franchises,  or  other  obligations,  or  by  issuing  both  sack  stock  and  boods 
or  other  obligations  to  an  amount  not  exceeding  the  amounts  of  the  actual  considera- 
tion paid  or  payable  for  the  stock  so  acquired,  and  may  also  issue  further  amoimts 
of  its  stock  or  bonds  or  other  obligations  not  exceeding  the  amounts  of  the  actual  con- 
sideration paid,  or  to  be  paid,  for  any  equipment  or  extensions  of  any  such  road  or 
route  or  for  electric  power  therefor:  Provided,  That  the  capital  stock  of  said  company 
shall  at  no  time  exceed  $15,000,000.  Whenever  the  said  Washington  and  Great 
Falls  Electric  Railway  Company  shall  have  acquired  a  majority  of  all  the  stock  issued 
by  any  such  corporation,  it  shall  have  the  power  to  guarantee  the  bonds  or  other 
obligations  of  such  corporation  and  to  purchase  such  bonds  or  other  obligations.  Hie 
Washington  and  Great  Falls  Electric  Kailway  Company  may  also  agree  with  any  cor- 
poration specifically  named  above  with  which  it  is  authorized  by  this  act  to  enter 
into  a  contract  for  the  use  of  its  road  or  route  for  the  purchase  of  the  estate,  property, 
rights,  and  franchises  of  such  other  corporation,  and  for  payment  for  the  same  in  caah 
or  in  the  stock  or  bpnds  or  other  obligations  of  said  Washington  and  Great  Falls  Electric 
Railway  Company,  to  be  issued  in  the  manner  and  subject  to  the  limitation  herein- 
before provided;  and  each  such  corporation  is  hereby  empowered,  with  the  consent  in 
writing  of  the  owners  of  4^hree-fourths  of  its  capital  stock,  to  enter  into  such  contract 
or  purchase  and  sale  through  its  board  of  directors. 

The  act  itself  is  specific  in  ever}^  detail.  It  provides  as  to  the 
number  of  stockholders  required  before  any  such  contract  shall  be 
made.  It  provides  for  and  gives  the  right  to  every  stockholder  to 
give  notice  in  writing  within  60  days  after  the  certificate  has  been 
filed  with  the  recorder  of  deeds  for  the  District  of  Columbia,  in 
accordance  with  said  act,  in  case  of  purchase.  And  it  provides  for  the 
appointment  of  appraisers  by  the  court  in  case  of  disagreement; 
giving  each  stockholder  the  right  to  have  his  stock  appraised  by 
appraisers  appointed  by  the  court. 
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The  act  also  amends  the  original  charter  of  the  Washington  & 
Great  Falls  Electric  Railway  Co.,  by  the  terms  of  which  original 
charter  the  Washington  &  Great  Falls  Electric  Railway  Co.  was 
{authorized  to  charge  a  fare  of  10  c^nts  per  passenger  for  transportation 
over  its  road,  and  it  provides  and  amends  such  privilege  in  the  follow- 
ing language: 

So  as  to  limit  the  rate  of  fare  on  such  line  of  railway  to  5  cents  per  pasBenger,  and 
qaid  Washington  and  Great  Falls  Electric  Railway  Company  is  hereby  required  to  sell 
tickets  at  the  rate  of  six  for  25  cents,  each  good  for  the  transportation  of  one  passenger 
over  the  whole  or  any  part  of  its  line  of  railway  authorized  and  prescribed  by  said  act 
within  the  District  of  Columbia. 

Thus  we  have  by  this  act  of  Congress  the  provision  which  resulted 
in  all  of  the  people  of  the  District  of  Columbia  enjoying  the  benefits 
of  this  consolidation  in  that  by  the  consolidation  becoming  a  reality 
under  the  terms  of  said  act  every  person  who  became  a  passenger  on 
any  one  of  the  lines  actually  enjoyed  the  privilege  of  riding  from  one 
end  of  the  District  of  Columbia  to  the  other  for  one  fare  of  5  cents 
from  1900  to  1018,  while  otherwise  they  would  have  been  compelled 
to  pay  a  fare  of  10  cents. 

The  act  also  made  provision  for  and  authorized  any  corporation 
in  the  eight  original  companies  above  enumerated  which  entered  into 
such  a  contract  as  was  authorized  by  the  act  to  change  its  corporate 
name  to  any  name  not  lawfully  used  by  any  existing  corporation 
incorporated  or  organized  in  the  District  of  Columbia. 

And,  under  date  of  February  4,  1902,  the  Washington  &  Great 
Falls  Electric  Railway  Co.  acquired  the  Columbia  Railway  Co.  and 
the  Metropolitan  Railway  Co.  and  changed  its  own  name  to  the 
Washington  Railway  &  Electric  Co.,  which  is  the  holding  company 
being  considered  by  us  to-day. 

From  a  careful  reading  of  the  statute,  some  parts  of  which  I  have 
quoted  above,  it  will  be  seen  that  Congress  specifically  authorized 
certain  things  to  be  done,  and  further  authorized  the  manner  in  which 
they  should  be  done,  and  provided  in  every  instance  full  and  ample 
protection  for  each  and  every  stockholder  in  each  and  every  one  of 
these  eight  companies. 

Now,  what  is  the  result,  and  what  was  done  imder  the  specific 
authority  granted  by  this  act?  The  Washington  &  Great  Falls 
Electric  Railway  Co.  acquired  certain  properties.  They  acquired 
them  in  the  manner  in  which  Congress  said  they  might  acquire  them. 
They  did  nothing  in  the  acquisition  of  such  roads  that  was  not  spe- 
cifically authorized  and  permitted  under  the  act.  The  purchase 
price  was  agreed  upon,  arranged  for,  and  paid  in  the  manner  in  which 
Congress  said  it  should  be  agreed  upon,  arranged  for,  and  paid. 

Therefore,  Congress  having  authorized  a  thing  to  be  done,  and  that 
thing  having  been  done  in  the  manner  in  which  it  was  authorized  to 
be  done  by  Congress,  have  we  the  right  at  this  date  to  go  into  the 
relative  values  and  merits  of  the  transactions? 
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I  find  nothing  in  the  record  which  even  intimates  that  these  prop- 
erties were  not  acquired  under  the  terms  and  provisions  of  the  act  of 
1900;  and  apparently  my  associates  foimd  no  discrepancy  in  the 
jrecord  that  indicated  that  they  had  not  complied  with  the  statute  in 
every  respect. 

That  they  must  have  complied  with  it  in  every  respect,  that  the 
price  paid  was  considered  by  Congress  proper,  that  the  agreements 
in  every  respect  were  ratified  and  confirmed  by  Congress  in  every 
respect  can  not  be  denied,  for  Congress  by  its  act  provided  that 
these  railroad  companies  should  furnish  a  detailed  statement  to 
Congress  once  each  year  showing  the  receipts  and  expenditures  and 
all  transactions.  This  was  done,  because  the  expert  for  the  commis- 
sion says  that  he  found  these  reports  in  his  investigation  and  that 
Congress  had  notice  of  what  was  done  at  least  within  a  period  of  one 
year  after  it  was  done.  The  reports  were  sworn  to  and  filed  by  the 
oflBcers  of  the  companies. 

Congress,  therefore,  has  had  before  it  since  1903  all  of  the  mate- 
rial facts  which  this  commission  now  has  before  it  in  this  case.  Con- 
gress had  knowledge,  full  knowledge,  detailed  knowledge,  of  what  was 
done  by  these  respective  companies,  as  shown  by  their  reports  to  Con- 
gress in  1903. 

We,  therefore,  have  this  situation:  We  have  Congress  by  its  act 
authorizing  and  permitting  certain  things  to  be  done.  We  have  the 
record  before  us  showing  that  those  things  were  done — ^the  very  things 
which  were  authorized  and  permitted  by  Congress — and  done  in  the 
manner  in  which  Congress  authorized  it.  We  have  the  details  of  those 
transactions,  after  they  were  completed,  furnished  to  Congress  under 
the  sworn  statements  of  the  officers  of  the  company,  with  full  knowl- 
edge of  all  the  facts  and  details  relating  to  each  transaction;  and  not 
a  line  do  we  fiild  in  the  record,  not  a  suggestion  do  we  discover  any- 
where in  the  case,  not  an  intimation  do  we  have  that  Congress  or  the 
Commissioners  of  the  District  of  Columbia  ever  interposed  any  objec- 
tion, ever  suggested  impropriety,  ever  intimated  that  the  issue  of 
stock  was  excessive,  that  the  valuation  agreed  upon  was  too  large, 
that  the  transaction  in  anywise  was  unlawful. 

Congress  could  not,  therefore,  undertake  to  set  aside  or  l^^ate  in 
any  manner  which  would,  in  fact,  abrogate  and  declare  void  that  very 
thing  which  was  done  under  the  authority  which  Congress  had  vested, 
which  Congress  had  allowed,  and  which  Congress  had  ratified. 

While  Congress  has  great  powers  given  it  imder  the  Constitution, 
nevertheless  I  do  not  believe,  nor  can  I  imagine,  that  it  was  ever 
intended  under  the  terms  of  the  Constitution  or  that  the  power  was 
ever  actually  vested  in  Congress  under  the  Constitution  to  make  laws 
authorizing  specific  things  to  be  done  and  then,  many  years  after 
these  things  specifically  authorized  by  Congress  to  be  done  were  in 
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fact  done  and  had  been  reported  to  Congress  as  having  been  done, 
with  every  detail  in  accordance  with  the  act  of  Congress  authorizing 
such  action,  that  Congress  should  undertake  by  another  act  to  author- 
ize a  commission  or  body  of  men  to  imdo  that  which  had  been  done. 
Whether  or  not  this  commission  at  this  time  thought  that  an  excessive 
price  had  been  paid  or  that  too  much  stock  had  been  issued  in  pay- 
ment for  a  specific  property. 

If  any  such  authority  was  ever  vested  in  Congress  by  thei  Constitu- 
tion of  the  United  States,  I  have  been  unable  to  find  a  single  case  in 
which  the  courts  have  so  said. 

This  question  has  been  answered,  I  submit,  by  the  Supreme  Court 
of  the  United  States  in  what  is  commonly  known  as  the  Consolidated 
Gas  Co.  case,  being  reported  as  Wilcox  v.  Consolidated  Oas  Co,  (212 
U.  S.,  19),  this  decision  having  been  rendered  by  said  court  on  the 
12th  day  of  January,  1909.  The  facts  in  that  case,  as  shown  by  the 
official  record,  are  these: 

Prior  to  1884  there  were  seven  gas  light  companies  operating  in  New  York  City, 
each  operated  under  separate  charter  created  at  different  times  between  the  years 
1823,  1865,  or  1871.  They  each  had  the  right  of  the  streets  in  certain  portions  of  the 
city  of  New  York  for  the  purpose  of  laying  the  mains  of  their  service  pipes  in  order  to 
furnish  gas  to  the  city  and  the  citizens.  Not  one  of  the  companies  had  ever  been 
caUed  upon  to  pay  a  penny  for  such  ri^t,  but  the  right  to  each  in  that  respect  was  a 
gratuity. 

With  this  condition  existing  in  1884,  the  Legislature  of  New  York  passed  an  act 
giving  authority  to  manufacturing  corporations  to  consolidate  under  certain  conditions 
mentioned  in  the  act.  The  directors  of  the  corporations  proposing  to  consdidate  were 
to  make  an  agreement  for  consolidation  embracing,  among  other  things,  the  amount  of 
capital  and  the  numbers  of  shares  of  stock  into  which  it  should  be  divided.  The  capi- 
tal was  not  to  be  in  an  amount  of  more  than  the /air  aggregate  value  of  the  property, 
franehUeSy  and  rights  of  the  several  companies  to  be  consolidated.  The  agreement  was 
not  to  be  valid  until  submitted  to  the  stockholders  of  each  of  the  companies  and  ap- 
proved by  two-thirds  of  each.  In  the  same  year  the  Consolidated  Gas  Go.  of  New  York 
was  organized.  Under  the  terms  of  this  act  of  1889,  above  referred  to,  it  undertook  to 
acquire  the  property  and  franchises  of  these  several  companies.  Six  of  the  companies 
then  operating  in  the  city  of  New  York  entered  into  an  agreement  with  the  Consoli- 
dated Gas  Co.  to  sell  to  it  their  property,  franchises,  and  rights  as  per  conditions  in  this 
leg:i8lative  act 

The  companies  agreed  upon  the  valuation  of  their  property  which  was  to  be  paid  for 
in  stock  of  the  Consolidated  Co.  The  original  stock  held  by  the  stockholders  of  each 
of  the  several  companies  was  surrendered  to  the  Consolidated  Co.  and  the  Consoli- 
dated Co.  iasued  its  stock  to  the  respective  stockholders  of  these  six  companies  in  the 
amount  agreed  upon  as  the  total  value  of  their  properties.  This  value  included  a  spe- 
cific finding  of  $7,781,000  as  the  value  of  the  franchises  of  these  six  companies  which 
resulted  in  $7,781 ,000  of  the  stock  of  the  Consolidated  Gas  Co.  being  issued  to  the  stock- 
holders of  the  six  gas  companies,  which  had  not  cost  the  original  companies  a  single 
penny.  From  the  time  of  the  creation  of  these  several  gas  companies  down  to  1884 
these  companies  had  been  free  from  legislative  regulation.  They  had  been  most 
prosperous  and  had  divided  very  large  earnings  in  the  shape  of  dividends  to  their  stock- 
holders— dividends  which  were  characterized  by  the  Senate  committee  appointed  in 
1885-to  investigate  the  facts  as  surrounding  the  consolidation  as  enormous.    Several 
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of  the  companies  had  averaged,  from  their  creation,  dividends  of  over  16  per  cent,  and 
six  companies  in  1884  paid  a  dividend  upon  capital  which  had  been  increased  by  eani- 
ings  of  over  18  per  cent,  and  had  it  been  upon  the  money  actually  paid  in  it  would  have 
been  nearly  25  per  cent 

This  being  the  condition  of  the  consolidation  or  purchase,  this  stock  was  traded  ui, 
sold,  and  purchased  from  18^4  until  1906.  No  citizen  or  legislative  body  had  ques- 
tioned the  validity  of  the  act  of  the  purchase  or  consolidation.  No  greater  rate  had 
been  charged  the  citizens  for  the  furnishing  of  gas  by  the  Consolidated  Co.,  and  so  fir 
as  I  can  find  from  the  record  there  had  been  no  objection  to  the  service  rendo^  by  the 
Consolidated  Co.  This  being  the  condition  in  1905,  the  legislature  of  the  State  of  Nev 
York  passed  an  act  which  limited  the  price  of  gas  sold  in  the  city  of  New  York  to  an 
amount  not  to  exceed  75  cents  per  1,000  cubic  feet;  that  the  gas  sold  should  have  a 
specific  illuminating  power  and  a  certain  pressure  at  all  distances  from  the  place  of 
manufacture.  In  1906  the  L^islature  of  New  York  passed  an  act  limiting  the  ^ices 
of  gas  in  the  Boroughs  of  Manhattan  and  the  Bronx  to  the  consumers  other  than  the 
city  of  New  York  to  80  cents  per  1,000  cubic  feet,  with  like  penalties  as  in  1905  and  with 
the  same  provisions  as  to  illuminating  power. 

There  was  in  1905  created  what  was  known  as  the  Gas  Commission  of  New  Yoik, 
and  on  February  23,  1906,  this  Gas  Commission  passed  an  order  to  become  effective 
May  1, 1906,  which  provided  that  the  gas  iii  the  city  should  not  be  tnare  than  80  cents 
to  consumers  other  than  the  city  of  New  York  and  containing  the  same  provisionB  as 
to  power  and  pressure. 

The  gas  company  resisted  these  acts  of  the  legislature  and  order  of  the  conunisaioa, 
and  on  May  1,  1906,  it  filed  a  bill  in  the  United  States  Circuit  Court  for  the  Southern 
IMstrict  of  New  York  against  the  City  of  New  Yotk,  the  attorney  general  of  the  State, 
the  district  attorney  of  New  York  County,  and  the  Gas  Commission  of  the  State,  to 
enjoin  the  enforcement  of  these  acts  of  the  legicdature  of  the  StAtie,  as  well  as  of  the 
order  made  by  the  Gas  CoihiiiisBion  on  February  23,  1906. 

Upon  the  Joining  of  issue  in  this  case,  the  whole  case  was  referred  to  one  of  the 
standing  masters  of  the  court  to  take  the  testimoily  in  conformity  with  the  rules  of 
practice  as  laid  down  by  the  Supreme  Court  of  the  United  States  in  its  former  decifli<Hie. 
The  full  hearing  was  had  before  the  master  so  appointed,  and  he  reported  to  the  court 
his  findings,  which  Were  in  favor  of  the  companies.  The  case  then  came  before  the 
Circuit  Court  for  argument  and  disposition  by  the  court,  and  a  final  decree  was  entered 
in  favor  of  the  gas  companies,  from  which  the  several  defendants  to  the  onginal  suit 
appealed  to  the  Supreme  Court  of  the  United  States. 

After  an  aigument  in  the  Supreme  Court  of  the  United  States,  which  occupied  three 
days  of  the  court's  attention,  that  court  on  January  12,  1909,  filed  i^s  opinion  support- 
ing the  contention  of  the  gas  companies.  That  dedaion  I  regard  as  absolutely  binding 
on  this  conmiission  and  must  be  followed  by  this  commission  unless  this  commiBBioii 
can  distinguish  the  facts  in  that  case  from  the  facts  in  the  case  before  us  for  conaidoa- 
tion. 

I  am  unable  to  find  any  illegal  distinction  in  the  two  cases.    The 

Supreme  Court  in  its  decision  on  the  question  before  this  commission 

on  page  41  of  its  report  said: 

In  order  to  determine  the  rate  of  return  upon  the  reasonable  value  of  the  property 
at  the  time  it  is  being  used  for  the  public,  it,  of  course,  becomes  necessary  to  ascertain 
what  that  value  is. 

It  will  be  seen  from  this  quotation  that  the  court  in  that  case, 
as  the  commission  in  this  case,  had  to  arrive  at  the  fair  value  of  the 
properties.  The  court  in  that  case  was  bound  to  consider  this  pur- 
chase of  these  six  companies  by  the  Consolidated  Co.,  as  we  must 
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consider  the  purchase  of  these  several  companies  by  the  Washington 
and  Great  Falls  Electric  Railway  Company.  The  Supreme  Court 
considered  in  the  Consolidated  case  the  question  of  this  purchase  bj 
the  Consolidated  Co.  of  the  six  gas  companies,  and  on  pages  42,  43, 
and  44  of  its  report,  when  dealing  with  this  question,  said: 

A  short  history  of  the  complainant^  as  to  the  incorporation  and  its  capital,  and  the 
method  by  which  the  value  of  its  franchise  was  arrived  at,  will  render  the  further 
examination  oi  the  case  more  intelligible. 

Prior  to  1884  there  were  seven  gas-light  companies  in  New  York  City,  each  operated 
under  separate'  charters,  granted  at  different  times  between  the  years  1823  and  1864 
or  1871.  They  each  had  the  right  to  use  the  streets  of  certain  portions  of  the  city  for 
the  purpose  of  laying  their  mains  and  service  pipes  in  order  to  furnish  gas  to  the  dty 
and  the  citizens.  Not  one  of  the  companies  had  ever  been  called  upon  to  pay  a  penny 
for  such  right,  but  the  grant  to  each  was  in  that  aspect  a  gratuity.  It  was  not,  at  the 
time  of  granting  franchises  such  as  these,  the  custom  to  pay  for  them. 

•  «  •  rji^Q  companies  agreed  upon  the  valuation  of  their  property,  which  was 
to  be  paid  for  in  the  stock  held  by  the  stockholders  of  each  company,  and  the  origi- 
nal stock  held  by  the  stockholders  of  each  company  was  surrendered  to  the  Con- 
solidated Co.  The  value  of  the  franchises  of  all  the  companies  was  set  kt  the  figure 
of  $7,781,000.  Th^  court  below  said  that  the  master  reported  there  was  little  direct 
evidence  before  him  as  to  the  value  of  the  franchises,  to  which  the  court  added  that 
if  the  master,  by  direct  evidence,  meant  testimony  of  the  same  kind  regarding^  their 
value  as  had  been  offered  regarding  every  item  of  tangible  property,  there  was  none 
at  all. 

*  *  *  It  was  true  that  when  complainant  was  organized  in  1884,  under  the  con- 
solidation statute,  which  in  terms  permitted  it  to  acquire  the  property  and  franchises 
of  the  other  companies,  it  issued  stock  of  the  par  value  of  $7,781,000,  representing  the 
franchises  it  then  acquired  and  nothing  else,  and  that  the  stock  was  held  by  purchasers, 
who,  I  am  compelled  to  think,  had  a  right  to  rely  upon  legal  protection  for  legally 
issued  stock.  It  is  not  of  coiuse  contended  there  was  special  stock  issued  for  this 
particular  item,  but  it  was  included  iii  the  total  sum  for  which  the  Consolidated  Co. 
issued  its  stock  and  upon  its  receipt  the  stockholders  in  the  various  companies  sur- 
rendered their  stock  in  those  companies.  The  result  was  that  the  amount  of  the 
stock  issued  by  the  Consolidated  Co.  was  increased  by  $7,781,000,  representing  a  value 
of  franchise  which  was  agreed  upon  by  the  stockholders  in  the  companies,  and  which 
had  never  cost  any  of  them  a  single  penny. 

It  can  not  be  disputed  that  franchises  of  this  nature  are  property  and  can  not  be 
taken  or  used  by  others  without  compensatioA. 

On  the  question  of  what  the  commission  and  the  lower  court 

should  have  done  with  reference  to  this  stock  issued  for  no  value  and 

for  franchises  only  the  Supreme  Court  in  this  opinion  (p.  47)  had  this 

to  say: 

We  think  that  imder  the  above  facts  the  courts  ought  to  accept  the  valuation  of  the 
franchises  fixed  and  agreed  upon  under  the  act  of  1884  as  cancltuive  at  that  time.  The 
valuation  was  provided  for  in  the  act,  which  was  followed  by  the  companies  and  the 
agreement  regarding  it  has  been  always  recognized  as  valid,  and  the  stock  has  been 
largely  dealt  in  for  more  than  20  years  past  on  the  basis  of  the  validity  of  the  valuation 
and  of  the  stock  issued  by  the  company. 

By  a  careful  analysis  of  the  Willcox  case  and  the  case  imder  con- 
sideration it  will  be  seen  that  there  is  no  legal  distinction  between 
these  two.     In  the  Willcox  case  the  amount  of  stock  issued  in  pay- 
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ment  of  these  five  gas  companies  consolidated  was  agreed  upon  by  a 
committee  as  representing  both  companies,  while  in  the  present 
case  the  amount  paid  for  the  respective  companies  by  the  parent 
company  was  agreed  upon  by  the  stockholders  of  each  company. 
The  stockholders  of  these  respective  companies  acquired  by  the  parent 
company  gave  up  their  holdings  in  their  individual  companies  and 
accepted  in  lieu  thereof  stock  in  the  parent  company,  just  as  did  the 
stockholders  in  the  six  gas  companies,  as  we  find  from  the  record 
in  the  Willcox  case,  gave  up  their  holdings  in  these  six  companies  and 
accepted  in  lieu  thereof  stock  of  the  Consolidated  Co.  in  the  amount 
agreed  upon. 

The  stock  of  the  Washington  Railway  &  Electric  Co.  has  been 
listed  on  the  exchange  in  Washington  and  in  other  cities  and  has  been 
bargained  in,  sold,  and  purchased  on  the  exchange  from  the  date  of 
the  consolidation  until  this  act  was  passed — until  the  present  day, 
indeed — and  persons  seeking  investment  for  their  money  invested 
in  the  stock  of  these  parent  companies,  believing,  as  they  had  a  right 
to  believe,  that  full  value  was  given  for  all  stock  issued  and  relying, 
as  they  had  a  right  to  rely,  upon  legal  protection  for  legally  issued 
stock;  and  no  commission  or  court  had  the  right  or  should  have  the 
right  at  this  late  date  to  destroy  the  stockholdings  of  these  innocent 
investors,  since  the  record  shows  that  most,  if  not  all,  of  this  stock 
has  long  since,  long  before  the  passage  of  the  public  utility  act,  passed 
out  of  the  hands  of  those  who  originally  acquired  it  and  into  the  hands 
of  small  investors. 

A  further  analysis  of  the  Willoox  case  shows  that  the  stock  issued 
by  the  Consolidated  Gas  Co.  was  in  the  Willcox  case  increased  by 
$7,781,000,  representing  a  value  of  franchise  which  was  agreed  upon 
by  the  stockholders  in  the  companies  and  which  had  never  cost  any 
of  them  a  single  penny. 

Now,  the  Supreme  Court  of  the  United  States  in  passing  upon  this 
question  commented  upon  it  in  this  language: 

It  can  not  be  disputed  that  franchises  of  this  nature  are  property  and  can  not  foe 
taken  or  used  by  others  without  compensation.  *  *  *  We  think  that  under  the 
above  facts  the  coiui»  ought  to  accept  the  valuation  of  the  franchises  fixed  and  agreed 
upon  under  the  act  of  1884  as  conclusive  at  that  time.  The  valuation  was  provided 
for  in  the  act,  which  was  followed  by  the  companies,  and  the  agreement  regarding  it 
has  been  always  recognized  as  valid,  and  the  stock  has  been  largely  dealt  in  for  more 
than  20  years  past  on  the  basLB  of  the  validity  of  the  valuation  and  of  the  stock  iaBoed 
by  the  company. 

We  have  in  the  present  case  the  act  of  Congress  of  June  5,  1900, 
known  as  the  consolidation  act  or  enabling  act,  authorizing  this  con- 
solidation in  this  language: 

The  Washington  &  Great  Falls  Electric  Railway  Co.  may  also  agree  with  any  cor- 
p(»ration  specifically  named  above  with  which  it  is  authorized  by  this  act  to  enter  into 
a  contract  for  the  use  of  its  road  or  route  tor  the  purchase  of  the  estate,  property,  rights, 
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and  franchises  of  such  other  corporation,  and  for  payment  for  the  same  in  cash  or  in  the 
stock  or  bonds  or  other  obligations  of  said  Washington  &  Great  Falls  Electric  Hailway 
Co.,  to  be  iasued  in  the  manner  and  subject  to  the  limitation  hereinbefore  provided; 
and  each  such  corporation  is  hereby  empowered,  with  the  consent  in  writing  of  the 
owners  of  three-fourths  of  its  capital  stock,  to  enter  into  such  contract  of  purchase  and 
sale  through  its  board  of  directors. 

It  will  be  noted  that  this  language  specifically  provides  that  a  con- 
tra'^t  for  the  use  of  its  road  or  route,  for  the  piurhase  of  estate,  prop- 
erty,, rights  and  franchises  of  such  other  corporations,  and  for  pay- 
ment for  the  same  in  cash  or  in  stocks  or  bonds  or  other  obligations, 
may  be  made.  So  that  Congress  undoubtedly  intended  that  the 
franchises  of  these  respective  companies  were  of  valtie  and  may  be 
considered  as  of  value  in  arriving  at  the  price  to  be  paid  in  the  con- 
solidation or  purchase. 

I  therefore  dissent  from  my  associates  in  refusing  to  recognize  the 
agreements  made  under  this  enabling  act. 

It  will  be  noted  that  my  associates  have  undertaken  to  say  that  they 
recognize  these  things  and  have  them  in  mind  in  arriving  at  fair 
value;  but  I  fail  to  see  that  there  is  anything  in  their  opinion  from 
which  the  court  can  determine  whether  they  did  make  any  allowance 
or  increase  the  fair  value  in  anywise  by  reason  of  their  having  in  mind 
the  things  that  were  done  under  the  enabhng  act. 

I  find  no  allowance  anywhere  in  the  majority  opinion  that  suggests 
that  the  commission  thought  of  them  with  favor. 

I  believe  it  to  be  the  duty  of  the  commission  to  so  form  their 
opinion  in  every  respect  that  the  courts  can  look  into  and  analyze 
the  various  problems  involved — to  coiTect,  amend,  or  affirm  them. 
This  the  courts  can  not  do  if  the  commission  does  not  let  it  be  known 
what  consideration  it  gives  and  what  its  findings  are  upon  every  ques- 
tion in  dispute. 

I  am  not  unmindful  of  the  fact  that  much  criticism  from  certain 
sources,  which  will  be  heaped  upon  me  by  reason  of  my  dissenting 
opinion  in  this  and  the  other  railway  company,  would  have  been 
spared  me  had  I  agreed  with  my  associates'  views  or  by  dissenting 
without  expressing  my  reasons  for  so  doing. 

When  considering  this  question  from  its  many  and  different  angles, 
I  have  at  all  times  recognized  the  great  responsibility  that  rested 
upon  me  and  the  other  membei*s  of  the  commission  in  disposing  of  this 
case.  I  am  convinced  that  if  the  majority  opinion  in  this  case  is  sus- 
tained by  the  court,  ruin  will  result  to  these  roads  whose  value  we  are 
endeavoring  to  ascertain;  and  that  if  that  thing  is  done  which  results 
in  the  destruct'on  of  these  propevt'es,  it  must  at  the  same  time  re- 
sult in  a  very  serious  setback,  if  not  a  lasting  retarding,  of  the  growth 
and  development  of  this  our  National  Capital. 

185353—20 ^26 
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The  reasons  that  prompted  me  in  expressing  myself  in  such  a  de- 
cided way  as  I  have  done  in  this  case  must  have  been  the  same  as 
those  passing  through  the  mind  of  our  distinguished  ex-President 
when  he  said: 

But  a  public  officer,  when  he  conceives  it  his  duty  to  take  affinnative  action  in  the 
public  interest,  has  no  more  right  to  allow  fear  of  unjust  criticiBm  and  attack  to  hinder 
him  from  taking  that  action  than  he  would  allow  personal  and  dishonest  motives  to 
affect  him.  It  is  easy  in  cases  like  this  to  take  the  course  which  timidity  prompts 
and  to  do  nothing,  but  such  a  course  does  not  inure  to  the  public  weal. 

I  feel  as  he  feels  on  this  subject,  and  I  have  done  that  thing  which 
I  believe  to  have  been  my  absolute  duty. 

W.  GwYNN  Gabdiner, 
Member  Public  Utilities  Commission 

of  the  District  of  Columbia. . 


Formal  Case  No.  70. 

September  19,  1919. 

In  the  matter  of  the  application  of  the  Washington  Gas  Light  Co. 
for  a  continuation  of  the  rate  for  gas  prescribed  by  Order  No.  314. 
Order  No.  341. 

By  the  Commission:  By  its  Order  No.  314,  issued  March  15,  1919, 
this  conamission  increased  the  rate  to  be  charged  by  the  Washington 
Gas  Light  Co.  and  the  Georgetown  Gas  Light  Co.  for  gas  to  private 
consumers  in  the  District  of  Colmnbia  from  90  cents  to  95  cents  per 
1,000  cubic  feet.  The  order  provided  that  this  increased  rate  should 
apply  to  all  gas  furnished  from  March  20,  1919,  to  September  20, 
1919,  and  on  the  last-named  date  should  be  restored  automatically 
to  90  cents  per  1,000  cubic  feet  imless  on  or  before  said  date  the 
commission  should  order  otherwise. 

On  August  30,  1919,  the  Washington  Gas  Light  Co.,  for  itself  and 
the  Georgetown  Gas  Light  Co.,  petitioned  the  commission  for  the 
issuance  of  an  order  continuing,  without  a  limiting  date,  from  and 
including  September  20,  1919,  the  present  rate  of  95  cents  per  1,000 
cubic  feet  for  gas  sold  to  private  consumers.  A  public  hearing  was 
held  on  September  12,  1919,  after  due  notice,  at  which  the  company 
presented  statements  showing  estimated  receipts  from  the  sale  of 
gas  and  the  cost  of  manufacturing  and  delivering  the  same  for  the 
year  ending  December  31,  1919,  based  upon  actual  receipts  and 
expenditures  for  the  first  seven  months  of  1919  and  estimated  for 
the  remaining  five  months  of  that  year.  Upon  request  of  the  com- 
mission a  supplemental  estimate  was  submitted  by  the  petitioner 
showing  the  results  for  the  nine  months  from  April  to  Decemb^ 
1919,  inclusive,  based  on  actual  figm^es  for  the  foiu*  months  from 
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April  to  July,  inclusive,  and  estimated  figures  for  the  last  five  months 
of  1919;  also  a  comparative  statement  showing  the  rates  of  pay  of 
employees  for  the  weeks  ended  on  or  about  March  26,  1919,  and  Sep- 
tember 10,  1919.  The  supplemental  estimate  covers  the  period 
since  the  issuance  of  the  order,  No.  314,  establishing  the  present  rate 
for  gas  and  shows  the  full  effect  of  the  95-cent  rate  for  nine  months. 

A  careful  analysis  of  the  company's  estimates  shows  that  they 
include  several  items  concerning  the  reasonableness  of  which  the 
commission  expresses  some  doubt,  such  as  $42,533.97  for  contingen- 
cies estimated  at  the  rate  of  2i  c^nts  per  1,000  cubic  feet  of  gas  sold 
for  the  last  five  months  of  1919  and  that  portion  of  the  item  of  taxes 
which  includes  Federal  income  tax  and  the  capital  stock  tax. 

The  company  also  claims  that  the  allowance  for  materials  and 
supplies  and  cash  working  capital  included  in  the  fair  value  as  found 
by  the  commission  as  of  December  31,  1914,  should  be  increased  by 
approximately  $525,000,  due  to  the  expansion  of  the  business  of  the 
company  since  1914  and  to  the  necessity  of  carrying  much  larger 
stocks  of  materials  and  supplies,  and  these  at  greatly  enhanced 
prices.  From  an  examination  of  the  company's  books  and  from 
statements  of  its  officials,  it  appears  that  this  amoimt  of  $525,000 
includes  supplies  held  for  sale  by  its  commercial  department,  such  as 
stoves,  fixtures,  heating  and  lighting  appliances.  The  average  cost 
of  these  supplies  for  the  first  seven  months  of  this  year  appearing 
on  the  company's  books  at  the  end  of  each  month  is  $86,750.  More- 
over, the  monthly  balances  show  a  steady  decrease  in  the  amount 
carried,  the  maximum  figm*e  being  $648,929  for  August,  1918,  and 
the  minimum  $405,618  for  May,  1919.  It  also  appears  that  since  the 
acquisition  by  the  Washington  Gas  Light  Co.  of  all  the  stock  of  the 
Georgetown  Gas  Light  Co.  and  the  operation  of  the  two  companies 
as  one,  the  former  carries  the  materials  and  supplies  needed  by  the 
latter  and  that  the  Washington  company  also  supplies  the  George- 
town company  with  the  necessary  working  capital.  These  several 
considerations  tend  materially  to  reduce  the  company's  claim  for 
increased  amoimts  for  materials  and  supplies  and  cash  working 
capital. 

The  evidence  submitted  by  the  company  at  the  hearing  shows  that 
an  advantageous  contract  for  oil  has  been  made  at  6  cents,  good 
until  about  April  1,  1920,  a  decrease  in  the  average  price  prevailing 
prior  to  April,  1919;  that  a  contract  for  a  year's  supply  of  coal,  also 
ending  about  April  1,  1920,  has  been  made  at  an  average  price  along- 
side the  works  of  $8.74,  somewhat  less  than  the  price  of  the  previous 
year,  although  an  increased  freight  rate  of  20  cents  per  ton  has  been 
made  recently,  which  must  be  added  to  this  price;  that  there  has 
been  an  increase  in  the  cost  of  labor. 
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leaking  into  consideration  all  the  facts  presented  by  the  evidence 
in  this  case,  and  without  at  this  time  giving  consideration  to  the 
question  of  a  change  in  the  rate  of  return  on  the  fair  value  of  the 
property  of  6  per  cent  adopted  by  the  commission  in  its  Orders  Nos. 
254  and  314,  of  March  15,  1918,  and  March  15,  1919,  when  increas- 
ing the  rate  to  be  charged  by  the  petitioner,  the  commission  is  of 
the  opinion  that  if  the  present  rate  of  95  cents  is  not  continued  the 
company  will  be  unable  to  eiim  6  per  cent  on  the  fair  value  of  its 
property.     It  is  therefore 

Ordered,  (1)  iTiat  the  rate  to  be  charged  for  gas  furnished  by  any 
public  utility  to  any  private  consumer  in  the  District  of  Columbia 
for  lighting,  heating,  pow^r,  or  for  any  other  purpose  shall  not  exceed 
95  cents  per  1 ,000  cubic  feet. 

(2)  Tliat  this  rate  shall  apply  uniformly  to  all  private  consiuners 
in  the  District  of  Columbia,  whether  supplied  with  gas  by  the  Wash- 
ington (Jas  Light  Co.  or  by  the  Georgetown  Gas  Light  Co. 

(3)  That  if  any  private  consumer  of  gas  shall  not  pay  monthly 
any  gas  bill  within  10  days  after  the  same  shall  have  been  presented, 
the  gas  company  may  charge  and  collect  from  said  consumer  10 
cents  additional  for  each  1,000  cubic  feet  of  gas  represented  by  said 
bill,  as  now  required  by  law. 

(4)  That  this  rate  shall  apply  to  all  gas  furnished  from  September 
20,  1919,  to  April  1,  1920. 

(5)  That  on  April  1,  1920,  the  rate  shall  be  restored  automatically 
to  90  cents  per  1,000  cubic  feet  unless  on  or  before  said  date  the  com- 
mission shall  have  ordered  otherwise. 


Formal  Casb  No.  77. 

SEFlrl5MBfiR  23,   1919. 

In  the  matter  of  the  applications  of  the  Washington  Railway  ft 
Electric  Co.,  the  City  &  Suburban  Railway  of  Washington,  and 
the  Georgetown  &  Tennallytown  Railway  Oo.  for  an  increase  in 
rates  of  fare.     Order  No.  342. 

By  the  Commission:  In  the  testimony  before  the  commission  in 
the  hearings  now  being  held  on  the  applications  of  the  Washington 
Railway  &  Electric  Co.,  the  City  &  Suburban  Railway  of  Washing- 
ton, and  the  Georgetown  &  Tennallytown  Railway  Co.  for  increases 
in  the  rates  of  fare,  claim  is  made  that  there  is  an  inequality  in  the 
division  of  receipts  from  intercompany  transfers  as  between  the 
above  companies  and  the  Capital  Traction  Co.  The  testimony  also 
shows  that  application  will  be  made  on  behalf  of  the  public  for  a 
revocation  of  commission's  Order  No.  324,  authorizing  a  charge  for 
transfers  on  all  lines,  which  applies  as  well  to  the  Capital  Traction 
Co.     The  above  considerations,  together  with  the  desirabiUty  of  con- 
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sidmng  some  fonn  of  measured  serrice  if  an  increase  in  rates  is 
found  to  be  necessary,  make  it  essential,  in  the  opinion  of  the  com- 
mission, that  the  said  Capital  Traction  Co.  should  become  a  party  to 
this  proceeding.    It  is  therefore 

Orderedj  That  the  Capital  Traction  Co.  bet  and  it  is  hereby  made  a 
party  to  this  proceeding,  and  that  the  said  Capital  Traction  Co.  be 
and  is  hereby  directed  to  appear  before  the  commission  in  this  pro- 
ceeding and  be  represented  therein  by  counsel. 


FoBHAL  Casb  No.  75. 

September  25,  1919. 
In  the  matter  of  rules  and  regulations  for  the  operation  and  equip- 
ment of  Street  Railway  Cars  in  the  District  of  Columbia.    Order 
No.  343. 

By  the  Commission:  After  a  careful  consideration  of  the  testi- 
mony and  evidence  presented  before  this  commission  at  the  public 
hearing  in  this  matter  on  April  2,  1919,  as  well  as  of  the  suggestions 
submitted  subsequently  thereto  by  the  various  utilities  involved,  the 
conmiission  is  of  the  opinion  that  the  existing  rules  and  regulations 
promulgated  by  it  governing  the  operation  and  equipment  of  street 
railway  cars  in  the  District  of  Columbia  should  be  amended;  it  is 
therefore 

Ordered,  (1)  That  Order  No.  21,  "In  re  Regulations  for  the  opera- 
tion and  equipment  of  street  railway  cars  in  the  District  of 
Columbia'';  Order  No.  29,  *^In  re  Objections  made  to  certain  pro- 
visions of  sections  3  and  10  of  Order  No.  21  of  the  commission"; 
Order  No.  52,  "  In  re  Amendment  of  the  regulations  for  the  opera- 
tion and  equipment  of  street  railway  cars  in  the  District  of  Colum- 
bia"; and  Order  No.  152,  **In  re  Amendment  of  section  13  of  the 
regulations  for  the  operation  and  equipment  of  street  railway  cars 
in  the  District  of  Columbia,"  be  and  the  same  are  hereby  rescinded. 

(2)  That  imder  authority  of  section  8  of  the  District  of  Columbia 
appropriation  act,  approved  March  4,  1913,  creating  the  Public 
Utilities  Commission,  the  following  rules  and  regulations  for  the 
operation  and  equipment  of  street  railway  cars  within  the  District 
of  Columbia  be,  and  the  same  are  hereby,  made  and  prescribed,  and 
obedience  thereto  and  compliance  therewith  are  hereby  required  of 
and  enjoined  upon  all  street  railway  companies,  their  officers,  agents, 
and  employees,  operating  street  cars  within  the  District  of  Columbia. 

(3)  That  upon  application  to  the  commission,  and  for  sufficient 
cause  shown,  such  modifications  and  exemptions  may  be  made  with 
reference  to  these  regulations  as  the  facts  in  each  case  shall  warrant. 
Noncompliance  with  any  of  these  regulations  will  constitute  a  viola- 
tion of  law,  and  subject  the  oflFending  person,  company,  or  corpora- 
tion to  the  fines  and  penalties  prescribed  in  the  law  creating  the 
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Public  Utilities  Commission  of  the  District  of  CJolumbia,  imless  such 
noncompliance  is  specifically  authorized  by  the  commission. 

(4)  That  these  regulations  shall  take  eflFect  on  November  1,  1919, 
and  shall  continue  in  force  until  changed  or  abrogated  by  furtha* 
order  of  the  commission. 

SUBURBAN   AND   CITY   LINES   DEFINED. 

Section  1.  (a)  The  following  street  railway  lines,  or  sections 
thereof  herein  mentioned,  are  hereby  designated  suburban  lines: 

(b)  Great  Falls  line  west  of  Thirty-sixth  Street;  TennaJlytown 
(Tenleytown)  llhe  north  of  R  Street;  Chevy  Chase  line  north  of 
Calvert  Street;  Fourteenth  Street  line  north  of  Spring  Road;  Bright- 
wood  line  north  of  Upshur  Street;  Brookland  line  north  of  W  Street; 
Maryland  line  north  of  T  Street;  Bladensburg  line;  Columbia  line 
east  of  Fifteenth  Street,  Northeast;  East  Washington  Heights  line; 
Congress  Heights  line  south  of  Howard  Road;  Massachusetts  Avenue 
line;  Washington-Virginia  line  south  of  the  north  end  of  the  High- 
way Bridge;  the  Washington  and  Old  Dominion  line  south  of  M 
Street;  and  the  Washington-Maryland  line.  All  lines  or  portions  of 
lines  not  mentioned  herein  shall  be  known  as  city  lines. 

OPERATION. 

Sec.  2.  (a)  The  operation  of  street  cars  or  trains  in  the  District 
of  Columbia  shall  be  conducted  with  due  regard  for  the  safety, 
comfort,  and  convenience  of  passengers,  and  the  safety  of  the  general 
public,  and  in  compliance  with  such  regulations  as  regards  their 
operation  as  are  prescribed  by  the  police  regulations  of  the  District 
of  Columbia. 

(b)  No  trailer  car  shall  be  operated  for  the  purpose  of  carrying 
passengers  unless  there  be  a  separate  conductor  or  employee  acting 
as  such  for  each  car  of  the  train. 

SPEED. 

Sec.  3.  (a)  No  street  railway  cars  shall  be  operated  at  a  rate  of 
speed  exceeding  that  prescribed  by  law.  When  passing  standing 
cars  the  gong  shall  be  rung  and  the  speed  of  cars  shall  be  reduced 
so  that  a  quick  stop  can  be  made.  Cars  shall  approach  street  or  road 
crossings  at  a  reduced  speed,  provided  that  at  all  times  cars  shall  be 
operated  with  due  regard  for  the  safety  of  the  passengers,  vehickB, 
and  pedestrians. 

STOPS. 

Sec.  4.  (a)  All  cars  or  trains  shall  stop  to  take  on  or  let  off  pas- 
sengers at  such  regular  stopping  places  as  may  be  defined  from  time 
to  time  by  the  commission :  Provided,  Jiowever,  That  at  special  points 
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where  an  inspector  or  other  proper  railway  official  is  stationed,  to 
assist  in  the  movement  of  cars,  cars  may  be  dispatched  without 
stopping,  upon  authority  from  such  an  official.  Where  near-side 
stops  are  authorized,  the  stops  shall  be  made  as  prescribed  by  the 
police  regulations  of  the  District  of  Columbia.  Multiple  berthing 
and  loading  of  cars  may  be  employed  at  all  stops  at  which  congestion 
occurs,  except  where  such  multiple  berthing  will  block  an  intersecting 
street. 

(6)  All  cars  or  trains  shall  stop  on  approaching  intersecting  street 
railway  lines,  where  no  flagman  or  crossing  policeman  is  stationed, 
and  the.motorman  shall  see  that  the  way  is  clear  before  crossing. 
Cars  shall  not  approach  the  crossing  at  a  less  distance  than -20  feet, 
measured  from  the  front  of  the  car  to  the  nearest  rail  intersection  of 
the  crossing  line,  until  the  track  shall  have  been  entirely  cleared  by 
a  car  operating  over  the  cross  or  diverging  track. 

(c)  Provided,  That  nothing  herein  contained  shall  be  construed  to. 
abolish  or  discontinue  any  of  the  so-called  *'fire  stops"  required  by 
the  police  regulations  of  the  District  of  Columbia,  or  by  any  other 
authority. 

(d)  Provided  further,  That  disabled  and  special  cars  and  cars  filled 
to  capacity  and  displaying  a  ^'car  fuir'  sign  need  not  stop  for  pas- 
sengers. 

(e)  Provided  further,  That  after  a  blockade  on  a  car  line,  where 
stopping  of  the  forward  cars  to  take  on  passengers  will  further  delay 
following  cars,  motormen  may  be  authorized  by  an  inspector  or  other 
proper  railway  official  to  proceed  without  stopping  to  take  on  pas- 
sengers, or,  in  the  absence  of  any  such  official,  may  proceed  without 
stopping  to  take  on  passengers,  in  which  case  each  such  motorman 
shall  submit  to  the  railway  company  a  report  sufficiently  detailed  to 
provide  for  identification  of  complaints  of  such  failures  to  stop ;  such 
reports  to  be  filed  by  the  railway  company  subject  to  inspection  by 
the  commission  or  its  authorized  representatives. 

(/)  Provided  further.  That  all  cars  or  trains  which  are  permitted 
by  order  of  the  commission  to  be  operated  as  express  cars  or  trains 
shall'be  required  to  stop  only  at  railway  crossings,  fire  and  safety 
stops,  and  such  stops  as  are  designated  as  express  stops. 

SIGNS. 

Sec.  5.  (a)  All  stopping  places  shall  be  ifidicated  by  approved 
signs,  furnished  by  the  companies,  conveniently  placed  for  the  guid- 
ance of  the  public.  Signs  shall  be  kept  in  good  repair,  neat  and 
legible  at  all  times. 

(6)  All  cars  in  operation  shall  display  on  both  ends  destination  or 
route  signs  or  both,  which  shall  be  clearly  legible,  both  day  and  night. 
The  number,  location,  and  type  of  such  signs  shall  be  approved  by 
the  commission.     All  cars  running  to  or  past  the  Union  Station 
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shall  display  a  sign  on  front  of  car  reading  "Union  Station"  when 
proceeding  in  the  direction  of  said  station,  but  said  signs  shall  not 
be  displayed  vhen  the  cars  are  moving  away  from  the  station. 

(c)  All  regular  cars  in  operation  shall  display  a  run  number  or 
other  means  of  identifying  the  car  with  the  schedules  submitted  to 
the  commission. 

(d)  All  express  cars,  disabled,  or  special  cars  shall  cany,  respec- 
tively, "express,"  "no  passengers,"  or  "special  car"  signs  displayed 
on  the  front  of  the  car.  All  cars  filled  to  capacity  shall  carry  a  "car 
full"  sign.  "Express"  signs,  in  addition  to  front  signs,  and  "car 
full"  signs  shall  be  displayed  at  entrances  so  that  they  can  be  seen 
clearly  by  boarding  passengers. 

(e)  Whenever  any  car  is  not  run  to  the  destination  indicated  by  the 
signs  it  displays,  requiring  the  discharge  of  its  passengers  and  their 
transference  to    another  car,   aU   such  passengers  shall    be  given 

•emergency  transfers  or  identification  checks  free  of  charge,  in  order 
that  they  may  reach  their  destinations  without  the  payment  of  an 
additional  fare. 

ANNOUNCBMENT  OP  JUNCTION  POINTS, 

Sec.  6.  (a)  At  each  junction  point,  the  conductors  of  all  cars  shall 
make  announcement  of  the  street  and  connection  which  is  there  made. 

SAFETY  FLAGMEN  AND  PRECAUTIONS  AGAINST  BEAB-END  COLLISIONS. 

Sec.  7.  (a)  When  any  car  or  train  is  compelled  to  stop  und^  cir- 
cumstances under  which  it  may  be  in  danger  of  a  rear-end  or  other 
collision  from  another  car  or  train,  the  conductor  or  other  employee 
shall  immediately  take  such  preicautions  for  warning  approaching 
cars  or  trains  as  are  necessary  to  protect  his  car  or  train  from  sud 
danger. 

HEADLIGHTS. 

Sec.  8.  (a)  Each  car  or  train  in  service  between  20  minutes  after 
simdown  and  20  minutes  before  simrise  shall  be  provided  with  a 
suitable  headlight,  which  shall  be  located  on  the  front  dash  and  kept 
lighted  during  that  period. 

(6)  Headlights  shall  be  kept  clean  and  bright  at  all  times  when  in 
service. 

RKAB  HABKBBS. 

Sec.  9.  (a)  All  cars  in  service  between  20  minutes  after  sundown 
and  20  minutes  before  sunrise  on  surburban  lines  operated  by  overhead 
trolley  shall  be  provided  with  a  rear  marker  showing  red  straight 
toward  the  rear,  the  rear  marker  to  be  suitably  located  at  the  rear  end 
of  the  car  and  to  be  of  such  a  character  as  to  be  visible  at  a  distance  of 
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1 ,000  feet  in  the  rear  of  said  car  in  dear  weather.  Oil,  storage  batter- 
ies, or  other  independent  source  of  light  shall  be  used  to  illuminate 
the  rear  markers,  and  these  markers  shall  be  kept  dean  and  bright  at 
all  limes  when  in  use. 

(b)  All  suburban  cars  operated  by  overhead  troDey  when  in  service 
between  20  minutes  after  simdown  and  20  minutes  before  sunrise  shall 
be  provided  with  a  suitable  red  hand  lantern  which  shall  be  kept 
burning,  said  lantern  to  be  in  addition  to  th^  rear  marker  required  by 
paragraph  (a). 

BQUIPliSNT. 

Sec.  10.  (a)  All  single-end  motor  cars  shall  be  provided  with. one 
sand  box  and  all  double-end  cars  shall  be  provided  with  two  sand 
boxes.  Sand  boxes  shall  be  kept  well  supplies  with  dry  sand  free 
from  such  foreign  matter  as  will  prevent  its  proper  flow  and  shall  be 
kept  in  working  order  at  all  times. 

(6)  No  car  shall  be  ordered  or  purchased  for  service  in  the  District 
of  Colimibia  by  a  street  railway  company  until  its  plans  and  ^ecifica- 
tions  have  been  approved  by  the  commission. 

(o)  Nq  material  change  in  equipment,  plan,  or  arraiiigemwt  shall  be 
made  on  any  street  railway  car  imtil  the  plans  and  specifications  for 
such  change  or  alterations  i^re  submitt^  to  and  approved  by  the 
commission. 

(i)  All  cars,  equipment,  and  track  shall  be  kept  in  such  condition 
of  repair  as  is  necessary  to  provide  for  the  safety  of  the  public  and  for 
good  operation,  and  to  reduce  to  a  minimum  the  noise  caused  by  such 
operation. 

FENDERS,   WHEBL  GUARDS,    AND  PILOTS. 

8ec.  11.  (a)  Elvery  street  railway  car  or  U-ain  other  than  trailers 
shall  be  equipped  with  a  front  automatic  or  platform  operated  project- 
ing pick-up  fender,  and  with  automatic  wheel  guards,  or  such  other 
device  or  devices  as  may  be  approved  by  the  commission. 

(b)  The  fenders  shall  be  so  adjusted  that  no  fixed  part  thereon  diall 
be  less  than  12  inches  dear  above  the  tram  rail  and  that  the  front 
edge  of  the  apron  shall  not  be  more  than  8  inches  clear  above  the 
tram  raiL 

(c)  The  wheel  guards  shall  be  so  adjusted  that  the  gate  and  apron 
shall  be  carried  normally  not  more  than  5  inches  above  the  tram  rail 
and  that  the  distance  between  the  gate  and  the  front  of  the  apron 
shall  be  as  near  36  inches  as  may  be  practicable,  and  not  less  in  any 
case  than  26  inches.  The  wheel-guard  gate  shall  be  so  adjusted 
that  the  elevation  above  the  rail  of  its  lower  edge  shall  not  exceed  7 
inches  when  it  trips  the  whed  guard, 

(d)  In  order  to  allow  for  the  effective  action  of  the  wheel  guards 
and  to  prevent  injuries  to  people  falling  in  front  of  a  car,  each  car 
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must  be  constructed  or  altered  so  as  to  provide  between  gauge  lines 
and  between  the  wheel  guard  and  the  adjacent  ^id  of  the  car  a  dear 
space  of  not  less  than  12  inches  in  height  above  the  rails. 

(e)  Drawbars  shall  be  carried  in  such  a  position  as  not  to  injure  a 
person  caught  in  a  fender. 

PROTECTIN'O  RAILS,   DOORS,    ETC. 

Sec.  12.  (a)  Platforms  on  all  cars  shall  be  guarded  by  doors, 
gates,  or  chains  on  the  side  not  in  use  for  receiving  or  discharging 
passengers.  Open  or  summer  cars  shall  be  provided  with  a  protecting 
rail  on  that  side  not  in  use  for  receiving  or  dischai^ing  passengers. 
Where  poles  supporting  the  trolley  wire  are  located  within  4  feet  of 
the  track,  measured  horizontaUy  at  a  point  4  feet  above  the  rail 
such  protecting  rails  shall  be  provided  on  that  side  of  the  car  next 
to  the  poles. 

BRAKES. 

Sec.  13.  (a)  All  cars  shall  be  equipped  with  hand  brakes.  On  or 
before  December  31,  1919,  aU  double-truck  cars  shall  in  addition  be 
equipped  with  air  brakes. 

(b)  All  hand  brakes  shall  be  tested  on  each  round  trip  at  points 
selected  by  the  railway  company  and  indicated  to  the  commission, 
and  any  car  upon  which  either  of  the  brakes  is  found  to  be  in  non- 
operative  condition  shall  be  taken  out  of  service  immediately  alter 
reaching  its  destination,  or  at  a  car  bam  if  such  be  reached  before 
arriving  at  its  destination. 

SANITATION. 

Sec.  14.  (a)  All  cars  in  service  shall  be  kept  in  a  dean  and  sanitaij 
condition.  The  cars  shall  be  thoroughly  swept  and  dusted  at  least 
once  each  day.  At  least  once  every  seven  days  the  interior  wood- 
work, glass,  and  floors  shaU  be  thoroughly  cleansed  with  an  antiseptic 
solution  subject  to  the  approval  of  the  Health  Department  of  the 
District  of  Columbia. 

VENTILATION. 

Sec.  15.  (a)  All  street  railway  cars  in  service  shall  be  kept  well 
ventilated  and  shall  have  at  all  times  at  least  two  ventilators  open, 
preferably  one  near  the  front  end  of  the  car  and  the  other  at  the 
rear  end  of  the  car. 

LIGHTING  AND  HEATING. 

Sec.  16.  (a)  All  cars  in  service  shall  be  equipped  with  electric 
lights  so  located  as  to  provide  for  well-distributed  illumination  of 
the  interior,  platforms  and  steps  of  such  cars.     Such  lights  shall  be 
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kept  lighted  at  night  and  at  all  other  times  when  the  lack  of  such 
illumination  may  result  in  danger  or  discomfort  to  passengers, 
^ades  or  screens  may  be  provided  on  the  front  platforms  of  cars 
to  protect  the  motorman  from  back  glare  if  so  arranged  that  they 
will  not  obstruct  the  proper  illumination  of  the  doorsill  and  step. 

(6)  Between  November  1  and  April  1  of  each  year  all  closed  cars 
in  service  shaU  be  equipped  with  suitable  heating  apparatus.  The 
temperature  within  any  closed  car  in  service  shall  not  be  allowed  to 
fall  below  40°  Fahrenheit,  above  zero,  except  when  the  company  is 
prevented  from  so  doing  by  accident  or  other  controlling  emergency 
for  which  it  is  not  responsible  and  which  is  not  due  to  any  negligence 
on  its  part. 

SHOKINO. 

Sec.  17.  (a)  Smoking  or  the  carrying  of  smoldering  or  lighted 
pipes,  cigars,  or  cigarettes,  shall  not  be  permitted  on  any  street 
railway  car,  except  in  such  seats  of  open  cars  and  in  such  compart- 
ments of  closed  cars  as  the  company  may  specially  designate  for 
smoking  purposes. 

PASSENGER  REGULATIONS. 

Sec.  18.  (a)  Passengers  shall  not  be  permitted  to  ride  on  the  front 
platform  or  riumlEig  boards  of  open  cars  or  on  the  front  platform  or 
any  steps  of  closed  cars:  Provided,  That  on  cars  equipped  with  a 
dividing  rail  or  any  type  of  partition  isolating  the  motorman,  that 
portion  of  the  platform  not  reserved  for  the  motorman  may  be 
occupied  by  passengers,  but  only  to  such  an  extent  as  not  to  interfere 
with  the  motorman  while  in  the  proper  operation  of  his  car. 

(6)  On  double- track  roads  passengers  will  not  be  received  or  dis- 
chaiged  on  that  side  of  the  car  next  to  the  adjacent  track,  except 
at  specified  locations  authorized  by  the  commission. 

(c)  Passengers  will  not  be  aUowed  to  ride  on  the  front  or  rear 
bumpers  or  on  the  fenders  of  any  cars. 

(d)  The  platform  of  center  entrance  cars  and  the  rear  platform  of 
other  cars  shall  be  kept  dear  of  passengers  to  allow  of  the  rapid  and 
easy  ingress  and  egress  of  passengers. 

ACCIDENTS. 

Sec.  19.  (a)  Every  street  railway  operating  in  the  District  of 
Columbia  is  hereby  required  to. give  immediate  notice  to  the  commis- 
sion by  telephone  of  all  accidents  resulting  in  serious  injury  or  death 
to  passengers,  employees,  or  other  persons,  or  in  serious  damage  to 
equipment  or  property,  and  prompt  notice  to  the  commission  by 
telephone  of  any  of  the  following  classes  of  accidents  occurring  in 
connection  with  its  operation  or  maintenance: 

1.  All  collisions  between  street  railway  cars  resulting  in  injury  to 
passengers  or  employees  or  resulting  in  disabling  the  cars  involved. 
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2.  All  derailments  of  cars  resulting  in  injury  of  any  sort  to  passen- 
gers or  employees,  or  a  derailment  the  duration  of  whidi  will  be  of 
a  longer  period  than  20  minutes. 

3.  Such  other  classes  of  accidents  as  the  commission  mav  from 
'time  to  time  request. 

(h)  Every  street  raUway  operating  in  the  District  of  Columbia  is 
hereby  required  to  submit  to  the  commission  on  blank  forms  provided 
by  it,  within  three  days  of  the  date  of  oecurr^ice,  a  daily  report  of 
the  following: 

1.  On  form  entitled  ''Accident  report*'  a  daily  report  of  all  acci- 
dents which  occur  in  connection  with  ite  maintenance  and  operation 
as  a  result  of  which  any  person  or  persons  are  injured  or  killed. 

2.  On  form  entitled ''  Report  of  collisions,  derailments  and  accidentfl 
in  which  no  persons  are  injured  or  killed,"  a  daily  report  of  such 
accidents,  collisions,  and  derailmei^ts  occurring  on  its  lines. 

(c)  Every  street  railway  operating  in  the  District  of  Columbia  k 
hereby  required  to  submit  before  the  10th  day  of  the  following  month 
a  monthly  sun^nary  of  all  accidents  mentioned  in  paragraph  db)  of 
this  section,  on  a  blank  form  provided  by  the  commission  entitled 
"Monthly  summary  of  transportation  accidents." 

(d)  Accidents  resulting  in  death  within  one  week  after  the  occm^ 
rence  shall  be  classified  as  fatal  accidents  and  so  entered  on  all  rep<»l8. 

(^)  Upon  request  of  the  commission,  verbally  or  in  writing,  the 
names  and  addresses  of  the  person  or  persons  killed  or  injured  and 
the  names  and  addresses  of  the  witnesses  and  any  other  infomiation 
in  the  possession  of  the  utility  concerned,  relative  to  any  accident, 
shall  be  furnished  by  said  utility  to  the  commission. 

(f)  Upon  verbal  or  written  request  of  the  commission  or  any  of  its 
authorized  representatives  any  car  concerned  in  or  involved  in  an 
accident,  collision,  or  derailment  which  might  be  attributed  to  faulty 
equipment  shall  be  immediately  taken  to  the  car  bam  and  held  not 
more  than  48  hours  for  inspection  by  the  commission,  in  which  case 
no  repairs  of  any  sort  shall  be  made  to  said  car  during  such  48  hours, 
imless  permission  is  given  by  the  commission  or  its  representatives. 

DETENTIONS. 

Sec.  23.  (a)  Every  street  railway  operating  in  the  District  of 
Columbia  shall  submit  to  the  commission  a  daily  report  of  all  inter- 
ruptions to  traffic  of  10  minutes  or  more  duration  on  a  blank  form 
furnished  by  the  commission  entitled  "Traffic  detention  report.'' 

FINES   AND  penalties. 

Skc.  24.  (a)  Any  passenger  or  person  who  shall  violate  any  of  the 
rules  and  regulations  herein  prescribed  for  the  operation  and  equip- 
ment of  electric  street  raUway  cars  shall  be  subject  to  the  fines  and 
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penalties  prescribed  in  the  police  regulationB  of  the  District  of  Colum- 
bia governing  such  violations:  Provided  further,  That  nothing  herein 
contained  shall  be  construed  to  relieve  any  public  utility  corporation, 
violating  this  or  any  other  order  of  the  Public  Utilities  Commission 
from  the  penalties  prescribed  in  paragraph  85  of  section  8  of  the  act 
of  Congress  approved  March  4,  1913,  creating  said  commission. 


Formal  Case  No.  77. 

Onr^BER  18,  1919. 

In  the  matter  of  the  petitions  of  the  Washington  Railway  &  Electric 
Co.  and  its  subsidiary  companies,  the  City  <ft  Suburban  Railway  of 
Washington,  the  Georgetown  &  Tennallytown  Railway  Co.,  and 
the  Washington-Interurban  Railroad  Co.,  for  increases  in  rates  of 
fare.    Order  No.  344. 

By  the  Commission  :  Petitions  for  increases  in  the  rates  of  fare 
charged  by  the  Washington  Railway  &  Electric  Co.,  the  City  &  Sub- 
urban Railway  of  Washington,  the  Georgetown  &  Tennallytown  Rail- 
way Co.  and  the  Washington-Interurban  Railroad  Co.,  were  filed 
with  this  commission  on  July  9,  1919.  While  the  Washington  Rail- 
way &  Electric  Co.  owns  or  controls  the  other  three  petitioners  through 
stock  ownership,  and  has  heretofore  appealed  to  this  commission  in 
various  matters  for  itself  and  its  subsidiaries,  each  company  petitions 
separately  and  in  its  own  behalf  in  the  present  case. 

On  September  14,  1018,  the  Washington  Railway  &  Electric  Co., 
on  behalf  of  itself  and  its  affiliated  companies,  petitioned  for  an  in- 
crease in  the  then  existing  rates  of  fare,  as  a  result  of  which  the  com- 
mission authorized  the  discontinuance  of  the  sale  of  six  tickets  for  25 
cents  and  the  charging  of  a  flat  fare  of  5  cents  in  cash  (approximately 
a  20  per  cent  increase),  this  increase  being  granted  in  advance  of  a 
finding  by  it  of  the  fair  value  of  the  property  of  the  company,  as  stated 
in  the  order. 

Again  on  February  28,  1919,  while  the  valuation  cases  of  these 
companies  were  still  in  progress,  another  petition  for  a  further 
increase  in  fares  was  made  by  the  Washington  Railway  &  Electric 
Co.,  both  on  its  own  behalf  and  its  affiliated  companies.  In  its 
Order  No.  324,  granting  a  further  increase  in  revenues  to  these  com- 
panies through  a  charge  for  transfers,  the  commission  stated: 

The  valuatioD  cases  covering  the  property  of  the/«e  companies,  so  far  as  the  submis- 
sion of  evidence  and  argument  is  concerned,  were  completed  on  April  1,  1919.  The 
commission  has  not  yet  cone  luded  its  studies  of  the  information  before  it,  and  is  not 
yet  prepared  to  iasue  formally  its  findings  in  the  manner  ( ontemplated  by  law.  To 
delay  a  decision  in  this  rate  case  until  the  final  ( ompletion  of  the  valuation  cases 
wouM,  it  is  claimed,  be  detrimental  to  the  interest  of  the  companies.  On  the  other 
hand,  to  reader  a  de  ision  in  the  rate  ( ase  without  consideration  of  the  valuation  data 
before  it  might  result  in  an  injustice  to  the  public. 
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The  street  railway  valuation  cases  embody  certain  elements  not  involved  in  the 
findings  in  the  electric  light,  gas,  and  telephone  cases  already  decided  by  the  com- 
mission, but  the  general  principles  involved  in  all  of  them  are  identical.  Baaed  oa 
these  general  principles  and  considering  only  those  elements  of  value  whi(h  were 
allowed  in  the  four  cases  above  referred  to,  and  taking  the  Washington  Pailway  & 
Electric  Co.*s  system  as  a  whole  without  regard  to  the  fact  that  three  of  its  component 
parts  maintain  a  separate  corporate  existence,  the  commission  estimates  that  the  fair 
value  of  the  property  of  this  system,  xised  and  useful  for  electric  street  railway  service 
within  the  District  of  Columbia  on  July  1, 1914,  was  approximately  $14,175,000.  The 
net  capital  expenditures  for  the  same  purposes  since  that  date  up  to  and  including 
April  30,  1919,  as  shown  by  the  books  of  the  three  companies,  amount  to  $744,427.36. 
The  total  of  these  two  amounts  ($14,919,427.36)  will  be  assumed  as  a  reasonable  rate 
base  for  use  in  considering  the  pending  application  for  an  increase  in  revenues. 

After  the  receipt  of  the  petitions  in  the  case  now  at  issue,  the  com- 
mission announced  its  intention  to  withhold  action  on  any  further 
increases  of  fare  until  it  could  complete  its  consideration  of  the 
testimony  and  evidence  before  it  in  the  valuation  cases.  These 
cases  were  decided  on  September  4,  1919,  and  the  Washington  Rail- 
way &  Electric  Co.  was  furnished  with  an  advance  copy  of  the  opinion 
and  findings  therein.  At  the  same  time  the  commission  set  Sep- 
tember 18,  1919,  as  the  date  for  a  public  hearing  in  the  matter  of  the 
pending  petition  for  increased  rates.  Hearings  were  held  on  Sep- 
tember 18,  23,  24,  30,  and  October  3,  1919. 

In  the  testimony  given  at  the  hearings  on  September  18  and  23, 
it  was  stated  that  there  is  an  inequality  in  the  division  of  receipts 
from  the  sale  of  intercompany  transfers  as  between  the  petitioning 
companies  and  the  Capital  Traction  Co. ;  also  it  appeared  that  appli- 
cation would  be  made  to^the  commission  on  behalf  of  the  public  for 
the  revocation  of  commission's  Order  No.  324,  authorizing  a  charge 
for  transfers  on  all  street  railway  lines  in  the  District  of  Columbia, 
which  includes  the  Capital  Traction  Co.  These  considerations, 
together  with  the  desirability  of  considering  some  form  of  measured 
service  if  an  increase  in  rates  should  be  found  to  be  necessary,  made 
it  essential,  in  the  opinion  of  the  commission,  that  the  Capital  Trac- 
tion Co.  should  become  a  party  to  the  proceeding.  The  Commission 
thereupon  issued  its  Order  No.  342  making  the  Capital  Traction  Co. 
a  party  to  this  proceeding  and  directed  it  to  appear  before  the  com- 
mission at  the  hearings  therein. 

While  asking  in  the  separate  petitions  in  the  instant  case  for  definite 
measures  of  relief  by  the  granting  of  an  initial  cash  fare  of  7  cents, 
the  abolition  of  transfers  between  the  separate  companies,  and  the 
abandonment  of  the  through  routing  of  cars,  the  Washington  Rail- 
way &  Electric  Co.  also  asks  that  the  record  before  the  commission 
in  the  matter  of  fare  increases  in  Formal  Cases  No.  66  and  No.  73 
be  made  a  part  hereof. 

One  of  the  measures  of  relief  advocated  by  Prof.  Richey  in  the 
latter  case  contemplated  a  two-zone  system,  with  a  cash  fare  of  5 
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cents  in  the  first  zone  and  either  an  additional  5-cent  cash  fare  or 
tickets  at  the  rate  of  3  cents  each  in  the  second  zone.  At  the  request 
of  the  commission,  the  company  submitted  in  the  present  case  a 
slight  modification  of  this  plan,  with  a  different  rate  of  charge  than 
at  first  proposed. 

The  commission  has  given  careful  consideration  to  the  general 
question  of  a  zone  system  as  well  as  to  the  particular  ones  submitted 
in  the  present  case.  The  theory  of  some  form  of  measured  service, 
such  as  is  contemplated  in  a  zone  system,  is  reasonable  and  just;  it 
is  right  that  the  users  of  a  public  service  should  pay  for  that  service  as 
far  as  possible  in  proportion  to  the  cost  of  furnishing  it  to  them. 

The  chief  advantage  of  the  application  of  such  a  plan  to  the  local 
situation  lies  in  the  fact  that  it  afifords  a  means  of  equalizing  the  dis- 
parity in  net  operating  revenues  of  the  Washington  Railway  & 
Electric  Co.'s  system  and  those  of  the  Capital  Traction  Co.  The 
Washington  Railway  &  Electric  Co.  has  10  lines  operating  into  the 
suburbs  of  Washington,  seven  of  which  reach  the  District  line,  while 
the  Capital  Traction  Co.  has  but  two  such  lines.  Moreover  the  former 
company,  with  a  trackage  of  135  miles  within  the  District  of  Columbia 
operates  daily  350  cars,  carrying  approximately  230,000  passengers, 
while  the  latter  company,  having  only  64  miles  of  track  and  oper- 
ating daily  250.  cars,  carries  practically  the  same  number  of  passengers. 

Notwithstanding  the  greater  equities  of  the  zone  system  the  com- 
mission appreciates  the  fact  that  from  the  purely  civic  or  community 
standpoint  there  is  great  objection  to  upsetting  a  practice  established 
by  Congress  and  in  force  for  many  years  and  under  which  the  numer- 
ous suburban  sections  of  the  District  have  been  developed. 

Decided  opposition  was  made  by  the  various  representatives  of  the 
public  to  the  establishment  of  any  form  of  zone  system,  most  of  whom 
stated  that  if  any  increase  in  fares  were  found  to  be  necessary  it 
should  be  in  the  form  of  a  uniform  rate  of  fare  within  the  District  of 
Columbia.  After  carefully  weighing  all  the  advantages  and  disad- 
vantages of  the  plans  before  it  the  commission  deems  it  inadvisable 
to  adopt  any  form  of  measured  service  at  this  time. 

The  petition^  of  the  companies  ask  for  the  abolition  of  the  transfer 
privilege  now  in  eflfect  between  their  respective  lines,  with  a  modifi- 
cation of  the  charge  for  transfers  from  a  short-end  car  to  another 
going  in  the  same*  direction,  so  that  a  passenger  may  continue  his 
journey  without  an  additional  charge  over  the  initial  fare. 

At  the  public  hearings  on  this  case,  the  president  of  the  petitioning 
companies  expressed  the  desire  of  the  companies  to  maintain  the 
integrity  of  the  system  if  it  is  possible  to  do  so.  In  view  of  the  great 
advantage  to  the  public  the  commission  will  continue  to  regard  the 
petitioning  companies  as  integral  parts  of  one  system,  granting  the 
relief  found  necessary  to  the  system  as  a  whole. 
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The  companies  ask  in  their  petitions  for  the  abolitiop  of  the  through 
routing  of  cars.  While  this  is  unnecessary,  if  the  system  is  consid* 
ered  as  a  whole,  the  commission  appreciates  the  desirability  of  some 
rerouting,  not  only  in  the  interests  of  economy  and  efficiency  but  in 
order  that  the  companies  may  be  in  a  position  to  increase  the  vohune 
of  their  traffic  to  and  from  the  Union  Station,  which  they  claim  is 
now  carried  mostly  on  the  lines  of  the  Capital  Traction  Co.  Although 
not  specifically  referred  to  in  the  hearings  in  this  case,  other  instances 
have  been  brought  to  the  attention  of  the  commission  where  a  con- 
siderable amount  of  dead  car  mileage  now  operated  can  be  reduced 
through  rerouting.  These  matters  are  important  and  will  receixe 
early  and  careful  consideration. 

On  September  4,  1919,  the  conmiission  announced  the  fair  value 

of  the  property  of  three  of  the  petitioners  as  of  June  30,  1919,  used 

and  usef id  for  electric  railway  operations  in  the  District  of  CdumbiA 

to  be  as  follows : 

Washington  Railway  A  Electric  Co $12, 777, 547.  «J 

City  &  Suburban  Railway  of  Wa8hingt<m 2,846, 973.5| 

Georgetown  &  Tennallytown  Railway  Co 481,  846. 99 

Total 16,106,368.14 

To  this  amount  should  be  added  the  fair  value  of  the  Washington- 
Interurban  Eailroad  Co.  The  commission  has  not  found  the  fair 
value  of  the  property  of  this  company  in  the  manner  contemplated 
by  law,  but  has  announced  a  tentative  valuation  of  $50,000  in  its 
Order  No.  176,  dated  February  19,  1916,  in  connection  with  the 
company's  application  for  an  issue  of  stocks  and  bonds. 

Making  allowance  for  the  proper  portion  of  working  capital  apjdi- 
cable  to  the  operations  of  the  company  within  the  District  of  Colum- 
bia for  additions  to  capital  accounts  since  February  19,  1916,  and 
for  any  other  elements  of  value  not  included  in  the  $50,000  stated 
above,  the.  commission  includes  $62,000  as  the  fair  value  to  be  given 
the  property  of  the  Washington-Interurban  Railroad  Co.  for  the  pur- 
poses of  this  case. 

A  further  addition  to  the  fair  value  of  the  property  of  the  Washing- 
ton Railway  &  Electric  Co.  should  be  made  for  the  extension  of  its 
tracks  on  Seventeenth  Street  between  Pennsylvania  Avenue  and  H 
Street  NW.,  which  was  constructed  at  the  instance  of  the  United 
States  Housing  Corporation  during  the  winter  of -1918-19  and  was 
completed  about  April  15,  1919.  While  the  exact  cost  of  this  exten- 
sion has  not  yet  been  entered  on  the  books  of  the  company,  the  testi- 
mony shows  the  amount  to  be  approximately  $127,210  and  that  the 
title  to  the  tracks  is  in  the  company.  Adding  the  assumed  fair  value 
of  the  Washington-Interurban  Railroad  Co.  and  the  cost  of  the  Sev- 
enteenth Street  extension  to  the  total  fair  value  of  $16,106,368.14, 
as  given  above,  gives  a  total  of  $16,296,578.14  as  a  base  on  which 
the  return  to  the  petitioners  is  to  be  calculated. 
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The  companies  have  submitted  the  testimony  of  financial  experts 
to  show  that  8  per  cent  is  the  minimum  rate  of  retiun  they  should 
be  permitted  to  earn  on  the  fair  value  of  their  property,  over  and 
above  operating  expenses  and  taxes. 

The  commission  adheres  to  the  opinion  it  has  expressed  heretofore 
that  until  conditions  created  by  the  World  War  become  more  normal, 
rates  for  service  which  will  yield  a  return  of  6  per  cent  are  reasonable 
and  in  no  sense  confiscatory. 

There  are  two  items  in  the  tables  showing  the  actual  and  estimated 
revenues  and  expenses  of  the  companies  for  the  calendar  year  1919 
to  which  the  commission  takes  exception.  The  first  of  these  is  the 
item  for  maintenance  of  way  and  structures,  which  amounts  to 
S684,302.96  for  the  four  companies,  made  up  of  actual  charges  to 
maintenance  account  for  the  first  seven  months  of  1919  and  estimated 
for  the  remaining  five  months.  This  estimate  was  submitted  in  detail 
by  the  engineer  of  .the  company,  Mr.  C.  S.  Kimball;  it  consists  of 
his  program  of  expenditures  for  repairs  and  improvements  to  the 
tracks  and  roadbeds  of  the  four  companies.  This  estimate  contains 
several  large  items  of  replacement  work,  a  large  part  of  the  cost  of 
which  is  clearly  chargeable  to  depreciation  reserve  or  to  capital  and 
in  no  wise  to  be  considered  in  ascertaining  normal  maintenance 
allowances. 

Inasmuch  as  the  companies  have  included  in  their  estimates  of 
expenditures  separate  items  for  depreciation  based  upon  the  rates 
prescribed  by  the  commission  in  its  Order  No.  339,  in  the  matter  of 
the  valuation  of  the  properties  of  these  companies,  it  is  obvious  that 
the  inclusion  in  the  maintenance  accoimt  of  any  amoimts  that  are 
proi>erly  chargeable  to  depreciation  or  to  capital  would  be  a  dupli- 
cation. Based  upon  an  analysis  of  these  items  the  commission  is  of 
the  opinion  that  the  amount  set  up  for  maintenance  of  way  and  struc- 
tures should  be  at  least  $150,000  less  than  that  submitted  by  the 
petitioners. 

The  second  item  to  which  the  commission  takes  exception  is  the 
proportion  of  the  charge  of  $220,000  applicable  to  operations  in 
the  District  of  Columbia,  representing  the  amount  by  which  the 
Washington  Railway  &  Electric  Co.  fails  to  pay  its  equitable  share  of 
the  tiost  of  generating  current  at  the  Benning  power  plant  of  the 
Potomac  Electric  Power  Co.  Although  the  commission  called  the 
attention  of  the  company  to  this  matter  when  it  issued  its  order 
reducing  the  rates  of  the  Potomac  Electric  Power  Co.  in  July,  1917, 
the  Washington  Railway  &  Electric  Co.  has  failed  to  change  its 
apportionment  of  the  entire  cost  of  generating  ciurent  at  the  Ben- 
ning plant  in  the  manner  indicated  by  the  commission.  This  is  a 
claim  for  an  item  of  expense  which  has  not  been  incurred  and  is 
therefore  disallowed. 

185353—20 21 
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The  Washington  Railway  &  Electric  Co.  receives  a  rental  from 
certain  of  its  cars  employed  on  the  lines  of  tit^  City  &  Suburbsn 
Railway  of  Washington,  the  Georgetown  &  Tennallytown  Railway 
Co.,  and  the  Washington-Interurban  Railroad  Co.  A  division  of  this 
revenue  is  made  on  the  books  of  the  Washington  Railway  &  Elleetric 
Co.  as  between  operations  in  the  Dsstrict  of  Columbia  and  operations 
in  Maryland,  such  division  being  determined  by  the  extent  to  which 
these  cars  are  used  by  the  lessee  companies  in  those  two  jurisdio- 
tions.  The  full  value  of  these  cars  is  included  in,  the  comxnission's 
findings  of  fair  value  of  the  property  of  the  Washington  Railway  & 
Electric  Co.^  upon  which  it  is  permitted  to  earn  a  return,  r^ardkss 
of  whether  the  lessee  company  is  using  the  cars  in  the  District  of 
Columbia  or  in  Maryland.  It  seems  proper  that  the  entire  rev^me 
derived  from  this  source  should  be  credited  to  operations  in  the  Dis- 
trict of  Columbia.  The  commission  has  aocordin^y  increased  the 
figures  submitted  by  the  companies  for  this  item,  by  the  amount  of 
$7,800. 

Demands  have  been  made  upon  the  companies  by  two  bodies  of 
their  employees  for  increased  wages,  one  for  wages  at  70  cents  ptf 
hour  for  conductors  and  motormen  and  increases  for  all  oUxear  enor 
ployees;  the  other  for  increases  to  60  cents  per  hour  flat.  The 
existing  agreement  between  the  Washington  Railway  &  EHectric 
Co.  (and  its  subsidiaries)  and  its  employees  provides  for  the  reop^iing 
of  the  wage  question  on  October  1, 1919,  for  such  adjustments  as  may 
be  warranted  by  changes  in  living  conditions  that  have  taken  place 
since  the  decision  of  the  War  Labor  Board  in  the  spring  of  1919. 
In  the  judgment  of  the  companies  an  increase  of  3  cents  per  hour  will 
compensate  for  the  increased  living  costs  that  have  taken  place 
in  the  last  six  months.  A  similar  increase  was  recently  granted  by 
the  Capital  Traction  Co.  to  its  employees. 

A  full  compliance  with  the  award  of  the  War  Labor  Board  re- 
quires that  some  increase  in  wages  of  street  railway  employees  be 
made  at  this  time,  but  the  extent  of  such  increase  is  difScult  to  ascer- 
tain. In  the  absence  of  information  to  the  contrary,  the  commission 
^^K^ept8  the  judgment  of  the  officials  of  the  Capital  Traction  Co.  and 
the  Washington  Railway  &  Electric  Co.  that  an  increase  in  wages  of 
3  cents  per  hour  is  fairly  comparable  to  the  increase  in  the  cost  of 
living  since  March,  1919,  and  is,  therefore,  just  alike  to  the  employees 
and  to  the  traveling  public  upon  whom  the  added  burden  must  lie. 
It  is  estimated  that  this  increase  in  wages  will  add  $165,000  a  year 
to  the  operating  expenses  of  the  petitipners. 

The  companies'  financial  statements  are  based  on  actual  operations 
for  seven  months,  during  five  months  of  which  there  was  no  chaige 
for  transfers,  and  on  estimates  for  the  remaining  five  months  of 
the  year,  assuming  a  continuation  of  present  rates  of  fare.     If  allow- 
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ance  be  made  for  the  modifications  outlined  above  and  if  it  be  assumed 
that  the  companies  had  collected  a  charge  of  2  cents  for  transfers 
during  the  first  five  months  of  actual  operations,  the  companies 
would  fall  short  of  earning  a  6  per  cent  return  (namely  $977,760  on  the 
fair  value  of  the  property  as  fixed  by  the  commission,  amounting  to 
$16,296,000)  by  approximately  $850,000.  There  are  several  ways 
in  which  this  needed  revenue  can  be  raised:  (1)  By  an  increase  in 
the  flat  rate  of  fare  with  no  change  in  the  present  charge  for  transfers  ; 
(2)  by  an  increase  in  the  flat  rate  of  fare  and  a  charge  of  only  1  cent 
for  transfers;  (3)  by  a  greater  increase  in  the  flat  rate  of  fare  and  no 
charge  for  transfers. 

The  commission  is  of  the  opinion  that  material  economies  in  oi>era- 
tion  can  be  effected  through  rerouting  of  cars,  but  as  it  is  difficult 
to  make  such  chaises  while  a  charge  for  transfers  is  effective,  the 
commission  believes  that  until  such  rerouting  can  be  inaugurated  no 
charge  should  be  made  {on  intracompany  transfers. 

The  commission  also  believes  that  the  present  charge  of  2  cents  for 
intercompany  transfers  should  be  continued,  and  on  Mtie  question 
of  a  division  of  the  receipts  from  these  transfers,  it  recognizes  that 
such  through  rates  should  be  apportioned  between  the  companies  in 
a  manner  equitable  to  each.  Consideration  has  been  given  to  the 
conflicting  testimony  submitted  by  the  representatives  of  the  peti- 
tioners and  of  the  Capital  Traction  Co.,  but  in  the  absence  of  further 
data,  the  commission  b  unable  to  reach'  a  conclusion  at  this  time. 
It  wiU,  however,  take  tJiis  matter  up  and  announce  a  decision  at  an 
early  date,  the  decision  to  take  effect  on  November  1,  1919. 

The  estimated  yearly  revenues  from  intracompany  transfers  are 
approximately  $280,000  which  added  to  the  estimated  deficit  of 
$850,000  under  present  rates  of  fare  would  aggregate  $1,130,000  as 
the  sum  to  be  raised  through  an  increase  in  the  flat  rate  of  fare. 
Aflftiimmg  84,350,000  pay  passengers  per  year,  the  sum  required  can 
be  obtained  approximately  by  a  charge  of  7  cents  for  cash  fares  and 
6J  cents  for  ticket  fares.  When  the  rate  of  fare  was  5  cents  cash 
or  six  tickets  for  25  cents,  cash  fares  were  13.3  per  cent  of  the  total. 
Assuming  that  this  proportion  will  hold  if  cash  fares  are  made  7 
cents  and  ticket  fares  6}  cents,  the  estimated  increase  in  revenues 
will  be  $1,138,000,  or  $8,000  in  excess  of  the  amount  required. 

No  allowance  in  the  above  estimates  has  been  made  for  gross  in- 
come tax  on  the  increased  revenue,  nor  any  allowance  for  the  cost 
incmred  in  printing  and  handling  tickets,  but  it  is  believed  that  the 
amount  by  which  these  additional  charges  exceed  the  difference  of 
$8,000,  will  be  more  than  offset  by  the  operating  economies  to  be 
effected  through  rerouting. 

Having  reached  a  conclusion  as  to  the  extent  to  which  additional 
revenues  are  needed  by  the  Washington  Railway  &  Electric  Co.  and 
•ts  subsidiaries,  and  as  to  the  best  means  of  raising  such  increased 
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revenues,  it  is  of  importance  to  determine  whether  these  increased 
rates  of  fare  sh^.11  apply  only  to  the  Washington  Railway  &  EUectric 
system  or  whether  they  shall  apply  alike  to  all  street  railway  com- 
panies within  the  District  of  Columbia.  There  would  be  but  one 
answer  to  this  question  if  the  two  ^companies  were  not  competitive, 
but  with  practically  every  line  of  the  Washington  Railway  &  Electric 
Co.  within  the  city  proper,  paralleled  by  a  line  of  the  Capital  Traction 
Co.,  the  application  of  discriminating  rates  to  the  two  companies 
would,  in  the  opinion  of  the  commission,  result  in  such  a  disarrange- 
ment of  the  ai'teries  of  city  transportation  as  to  make  it  utterly  im- 
possible for  the  Capital  Traction  Co.  to  render  adequate  service, 
while,  at  the  same  time,  the  reduction  in  the  number  of  passengers 
on  the  Washington  Railway  &  Electric  system  would,  to  a  lai^  ex- 
tent, offset  the  effect  on  the  gross  revenues  of  the  increased  fares. 
The  two  systems  are  so  related  that  if  the  present  character  of  service 
is  to  be  maintained,  much  less  improved,  it  is  deemed  imperative 
that  miiform  rates  be  maintained  on  the  two  svstams.  For  similtf 
reasons  the  increased  rates  should  also  apply  to  the  Washington- 
Virginia  Railway  Co.  As  no  charge  is  made  for  transfers  betwe^ 
the  Capital  Traction  Co.  and  the  East  Washington  Heights  Traction 
Railroad  Co.,  the  new  rates  will  also  apply  to  that  line  even  though 
it  is  not  a  competing  line.  • 

To  equalize  the  existing  disparity  in  the  net  earnings  of  the  two 
principal  street  railway  systems,  it  has  been  suggested  that  the  in- 
creased revenues  needed  by  the  Washington  Railway  &  Electric  Co. 
be  provided  by  increasing  the  existing  rates  for  electric  light  and 
power,  thus  throwing  upon  the  electric  light  and  power  consumers 
the  burden  of  making  good  the  deficit  on  street  railway  operati<». 
This  the  commission  1)elieves  to  be  not  only  inequitable  and  unjust, 
but  illegal.  In  the  opinion  of  the  commission,  if  the  problem  before 
it  were  solved  in  this  manner,  an  order  based  thereon  could  be  suc- 
cessfully attacked  in  the  courts  by  any  user  of  electric  li^t  or  power. 
The  real  question  is  this:  Shall  the  full  cost  of  furnishing  street  rail- 
way service  be  paid  by  the  users  of  that  service  or  shall  a  part  of  it 
be  paid  by  the  useis  of  a  totally  dissimilar  service  through  increased 
rates  to  them,  because  the  owners  of  the  two  utilities  in  questicm 
happen  to  be  identical  ? 

It  is  true  that  the  disparity  in  the  net  earnings  of  the  two  principal 
street  railway  corporations  is  very  great,  and  every  proper  means  of 
conecting  this  disparity  should  be  taken.  In  the  opinion  of  the 
commission,  a  big  step  toward  this  end  lies  in  modifying  the  provi- 
sions of  the  law  under  which  street  railway  companies  are  required 
to  pay  into  the  public  treasury  4  per  cent  of  their  gross  revenues. 
While  this  law  has  been  on  the  statute  books  for  many  years,  it  is 
inequitable  in  its  terms  and  in  the  judgment  of  the  commission  should 
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be  modified  by  exempting  from  taxation  that  part  of  the  income  re- 
quired to  meet  operating  expenses  and  pay  a  fair  return  upon  the 
fair  value  of  the  property,  and  that  upon  income  in  excess  of  the 
amoimt  exempted  a  tax  should  be  levied  upon  a  sliding  scale  as  is 
done  under  the  general  Federal  income-tax  law.  It  is  the  intention 
of  the  commission  to  present  this  matter  to  Congress  at  an  early 
date,  together  with  certain  other  suggested  changes  in  the  law, 
designed  to  relieve  the  street  railway  companies  from  burdens  now 
resting  upon  them,  which,  in  the  opinion  of  the  commission,  should 
be  borne  by  the  community  as  a  whole.  If  such  legislation  is  enacted 
it  will  necessitate  a  downward  revision  in  rates  of  service,  which  is 
one  reason  for  limiting  the  rates  established  by  this  order  to  a  six- 
month  period. 

Following  its  order  oi  October  26,  1918,  abolishing^  the  sale  of  six 
tickets  for  25  cents,  the  commission  provided  for  the  sale  of  metal 
tickets  or  tokens  to  the  Federal  and  District  Grovemments  for  the 
official  use  of  their  employees  at  the  rate  of  5  cents  each  (Order  No. 
294).  These  tokens  are  accepted  by  the  street  railway  companies 
as  cash  in  payment  for  initial  rides  and  for  the  purchase  of  transf e:i3 ; 
in  the  latter  case  the  lider  is  given  3  cents  in  change  by  the  con- 
ductor. The  commission's  action  in  providing  for  the  sale  of  tickets 
will  enable  the  Governments  to  abandon  the  use  of  these  tokens  in 
payment  for  an  initial  ride,  only  obtaining  a  sufficient  number  of 
them  to  be  used  for  the  purchase  of  intercompany  transfers. 

In  view  of  all  the  facts  in  this  case  and  after  careful  consideration 
of  the  evidence  before  it,  the  commission  is  of  the  opinion  that  the 
Washington  Railway  &  Electric  Co.,  the  City  &  Suburban  Railway 
of  Washington,  the  Georgetown  &  Tennallytown  Railway  Co.,  and 
the  Washington-Interurban  Railroad  Co.  are  in  need  of  fuiancial  re- 
lief which  can  only  be  obtained  through  increased  rates  of  fare- 
It  is  therefore 

Ordered f  (1)  That  the  initial  rate  of  fare  on  the  lines  of  the  Wash- 
ington RailwajT  &  Electric  Co.,  the  City  &  Suburban  Railway  of 
Washington,  the  Georgetown  &  Tennallytown  Railway  Co.,  the 
Washington-Interurban  Railroad  Co.,  the  Capital  Traction  Co.,  the 
East  Washington  Heights  Traction  Railroad  Co.,  and  the  Washing- 
ton-Virginia Railway  Co.,  within  the  District  of  Columbia,  is  hereby 
increased  from  5  cents  cash  to  7  cents  cash:  Providedy  however y  That 
each  of  the  said  street  railway  companies  shall  sell  four  tickets  for 
25  cents,  and  shall  receive  and  exchange  tickets  with  each  other. 

(2)  That  each  company  shall  issue  its  own  tickets  and  sell  no 
tickets  issued  by  any  other  company,  and  such  tickets  after  having 
been  once  used  shall  be  canceled  by  the  company  which  issued  the 
same.  For  the  purposes  of  this  order,  the  Washington  Railway  & 
Electric  Co.,   the  City  &  Suburban  Railway  of  Washington,   the 
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Georgetown  &  Tennallytown  Railway  Co.,  and  the  Washington- 
Interurban  Railroad  Co.  shall  be  considered  as  comprising  one  sjts- 
tem  and  one  form  of  tickets  may  be  issued  and  sold  by  theoL 

(3)  That  the  said  companies  shall  make  monthly  settlements  with 
each  other  and  shall  redeem  in  money  any  tickets  in  excess  of  the 
nmnber  of  tickets  exchanged. 

(4)  That  order  No.  324,  dated  March  29,  1919,  authorizing  t 
charge  of  2  cents  for  transfers  between  the  Unes  of  the  several  street 
railway  companies  in  the  District  of  Columbia,  is  hereby  revoked, 
and  in  lieu  thereof  it  is  hereby  ordered: 

(a)  That  the  Washington  Railway  &  Electric  Co.,  the  City  and 
Suburban  Railway  of  Washington,  the  Georgetown  &  Tennallytown 
Railway  Co.,  and  the  Washington-Interurban  Railroad  Co.  (compris- 
ing the  Washington  Railway  &  Electric  Co.'s  system)  shall  continue 
to  issue  and  receive  transfers  and  identification  checks  between  the 
lines  of  the  several  companies  mentioned  and  between  the  lines  of 
each  company  as  at  present^  except  that  no  charge  shall  be  made  for 
such  transfers  or  identification  checks. 

(6)  That  the  Capital  Traction  Co.  shall  continue  to  issue  and  re- 
ceive transfers  between  its  own  lines  as  at  present,  except  that  no 
charge  shall  be  made  for  such  transfers. 

(c)  That  the  Capital  Traction  Co.  and  the  East  Washington  Heights 
Traction  Railroad  Co.  shall  continue  to  issue  and  receive  transfers 
between  their  respective  lines  without  charge  ther^or,  as  at  present. 

(d)  That  the  several  companies  mentioned  in  section  4  (a)  and  (b) 
above,  together  with  the  Washington- Virginia  Railway  Co.,  shall 
continue  to  issue  and  receive  intercompany  transfers  at  the  points  of 
intersection  of  their  respective  lines  as  required  by  the  commission's 
order  No.  303,  dated  January  14,  1919,  the  charge  for  which  trans- 
fers shall  be  at  the  rate  of  2  cents  each:  Provided,  however,  That  the 
said  companies  shall  not  be  required  to  issue  a  transfer  on  an  inter- 
company transfer. 

(5)  Except  to  meet  emergency  conditions,  no  change  shall  be  made 
in  the  present  routing  of  cars  over  any  of  the  lines  of  the  several 
companies  mentioned  in  this  order  without  the  prior  approval  of 
this  commission. 

(6)  That  the  metal  tokens  authorieed  by  commissicm's  order  No. 
294,  dated  November  6,  1918,  shall  not  be  valid  for  trans]>ortation 
after  October  31,  1919.  Any  such  tokens  then  outstanding  shall  be 
redeemed  by  the  company  issuing  the  same  at  their  face  value. 
After  October  31,  1919,  the  same  or  similar  tokens  shall  be  provided 
for  the  use  of  the  Federal  or  District  Governments  in  pajrment  for 
intercompany  transfers  at  the  rate  of  2  cents  for  each  token. 

(7)  That  this  order  shall  take  eflfect  at  12.01  o'clock  a.  m.,  Novem- 
ber 1,  1919,  and  remain  in  force  imtil  12.01  o'clock  a.  nu,  May  1, 
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1020.  On  May  1,  1920,  the  rates  of  service  shall  be  restored  auto- 
matically to  those  in  effect  on  the  date  of  this  order  unless  on  or 
before  May  1,  1920;  the  commission  shall  have  ordered  otherwise. 

DISSENTING   OPINION   OF   COMMISSIONER   W.    GWYNN   GARDINER. 

The  question  under  consideration  by  the  commission  is  the  dis- 
position of  the  petition  filed  by  the  Washington  Railway  &  Electric 
Co.  and  its  subsidiary  companies  for  an  increase  in  fare  sufficient  to 
entitle  it  to  a  fair  and  proper  return  on  the  value  of  the  company  as 
found  by  the  Public  Utilities  Commission  of  the  District  of  Colum- 
bia, wherein  the  commission  found  the  total  value  of  the  Washington 
Railway  &  Electric  Co.  to  be  $16,308,578.14. 

The  effect  of  the  decisions  of  the  Supreme  CoiU't  of  the  United 
States  on  the  rate  of  return  to  be  allowed  public  service  corporations 
on  the  value  of  their  property  as  found  by  a  commission  is  '*That 
any  return  less  than  6  per  cent  on  said  value  is  confiscatory." 

Therefore  the  least  that  can  be  allowed  by  way  of  return  to  the 
petitioning  company  will  be  $978,514.88,  this  over  and  above  oper- 
ating expenses  and  taxes. 

Petitioning  company  must  pay  imder  existing  law  4  per  cent  of 
its  gross  revenue  for  taxes,  and  for  the  year  1918  the  petitioning  com- 
pany paid  $138,000  in  taxes.  A  like  sum  will  be  paid  for  the  year 
1919. 

Thus  by  addmg  this  sum  of  $138,000  to  $978,514.88  it  will  be  found 
that  $1,116,514.88  is  the  least  amount  that  can  be  allowed  as  a  return 
on  its  properties  by  this  commission. 

At  the  present  rate  of  fare  the  net  income  to  the  Washington 
Railway  &  Electric  Co.  and  its  subsidiary  companies,  available  for 
return  on  investment  for  the  first  seven  months  of  this  year,  was 
only  $65,000,  whereas  it  can  be  readily  seen  by  simple  calculation 
that  seven-twelfths  of  $1,116,514.88  (the  amount  it  is  entitled  to  earn 
for  a  year)  would  show  that  they  were  entitled  to  earn  during  these 
•seven  months  and  should  have  been  permitted  to  earn  during  these 
seven  months  the  sum  of  $651,300.30.    • 

The  Capital  Traction  Co.  for  the  seven  months  of  this  year  earned, 
available  for  return  on  investment,  $780,000.  At  the  minimum  rate 
of  6  per  cent*  on  the  valuation  of  the  property  of  the  Capital  Traction 
Co.  it  would  be  entitled  to  earn  for  12  months  $856,229.73,  and  for 
the  period  of  seven  months,  in  order  to  make  it  comparable  with  the 
Washington  Railway  &  Electric  Co.,  it  should  have  been  permitted 
to  earn  only  seven-twelfths  of  $856,229.73,  or  $499,467.36. 

It  is  thus  to  be  seen  that  at  the  present  rate  of  fare  the  Capital 
Traction  Co.  has  earned  $280,532.64  more  than  the  minimum  return 
of  6  per  cent  on  the  commission's  valuation,  while  the  Washington 
Railway  &  Electric  Co.  has  failed  to  earn  the  minimum  return  of 
6  per  cent  on  the  commission's  valuation  by  $586,300.30. 
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A  very  unusual  and  difficult  problem  is  presented  to  the  commission 
by  the  facts  as  disclosed  by  the  record  in  the  hearings  upon  this 
petition. 

We  have  in  Washington  two  electric  railway  systems  operating 
*  under  different  management  and  owned  by  different  interests. 

In  the  figures  given  above,  I  have  attempted  to  analyze  the  situation 
now  existing  in  order  that  the  public  may  fully  understand  it. 

I  will  now  discuss  the  conditions  which  are  responsible  for  this 
very  great  difference  in  the  earning  power  of  the  two  systems. 

The  Washington  Railway  &  Electric  Co.,  the  petitioning  company, 
operates  a  system  of  roads  with  seven  of  its  lines  extending  throu^ 
the  city  to  the  District  line  (we  only  deal  with  the  company's  property 
in  the  District  of  Columbia),  in  several  directions.  It  is  in  fact 
operating  at  this  time  in  the  District  of  Columbia  135  miles  of  track- 
age. It  hauled  during  the  first  seven  months  of  1919,  over  all  (rf 
its  lines,  49,000,000  passengers. 

The  Capital  Traction  Co.  operates  a  system  which,  with  one 
exception  (the  Chevy  Chase  line),  extends  through  the  thickly 
populated  portions  of  the  city  and  over  the  most  advantageous  routes 
for  street  car  purposes  in  the  District  of  Columbia.  Its  total  trackage 
in  the  District  of  Columbia  amounts  to  only  64  miles  and  it  hauled 
over  its  system,  in  the  District  of  Columbia  during  the  first  seven 
months  of  1919,  48,000,000  passengers. 

The  Washington  Railway  &  Electric  Co.  operates  daily  over  its 
entire  system  in  the  District  of  Columbia  343  cars. 

The  Capital  Traction  Co.  operates  daily  over  its  entire  system  in  the 
District  of  Columbia  240  cars. 

The  Washington  Railway  &  Electric  Co.  during  the  first  seven 
months  of  1919  paid  to  its  motormten  and  conductors  operating  its 
cars,  $750,000.  :  t  paid  in  other  operating  expenses  and  taxes  during 
the  same  period  $1,815,000. 

The  Capital  Traction  Co.  paid  to  its  motormen  and  conductors 
during  the  first  seven  months  of  1919  for  operating  its  cars  $600,000. 
It  paid  for  other  operating  expenses  and  taxes  during  the  same 
period  $1,110,000. 

By  reason  therefore  of  the  increased  number  of  miles  operated  by 
the  Washington  Railway  &  Electric  Co.  over  that  of  the  Capital 
Traction  Co.  while  hauling  only  the  same  number  of  passengers,  the 
cost  to  the  Washington  Railway  &  Electric  Co.  per  mile  for  operating 
its  cars  must  necessarily  be  higher,  and  every  increase  of  wages 
allowed  its  motormen  and  conductors  necessarily  costs  the  Wash- 
ington Railway  &  Electric  Co.  proportionately  much  more  than  the 
Capital  Traction  Co. 

We  find  from  the  record  given  us  by  these  companies  asid  verified 
by  the  experts  of  the  Public  Utilities  Commission  that  the  actud 
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cost  to  the  Washington  Railway  &  Electric  Co.  to  operate  each  of  its 
cars  over  its  system  per  mile  is  36.25  cents  and  that  the  actual  cost 
of  carrying  each  passenger  is  0.052346  cents.  These  calculations 
are  made  upon  the  theory  that  the  whole  Washington  Railway  & 
Electric  system  is  to  be  treated  as  one,  which  is  the  theory  upon 
which  the  majority  opinion  is  based  and  which  in  my  opinion  is  to  the 
best  interest  of  the  riding  public. 

We  find  from  the  record  of  the  Capital  Traction  Co.  as  furnished 
us  by  said  company  and  verified  by  the  experts  of  the  Public  Utilities 
Commission  that  the  actual  cost  to  the  Capital  Traction  Co.  to 
operate  each  of  its  cars  over  its  system  per  Inile  is  31.85  c^its,  and 
that  the  actual  cost  of  carrying  each  passenger  is  0.035416  cents. 

No  one  can  dispute  the  fact,  when  they  analyze  these  figures, 
that  the  Washington  Railway  &  EHectric  Co.,  taking  its  system  as  a 
whole,  can  not  furnish  service  to  the  public  at  the  same  rate  as  the 
Capital  Traction  Co. 

At  the  same  time  any  person  can  by  study  of  the  situation  deter- 
mine in  a  moment  that  while  the  Capital  Traction  Co.  is  more  valuable 
at  this  time  per  mile  than  the  Washington  Railway  &  Electric  Co. 
and  that  the  Capital  Traction  Co.  can  operate  its  cars  per  mile  at  a  less 
cost  at  this  time  than  the  Washington  Railway  &  Electric  Co.  can, 
nevertheless,  by  reason  of  the  fact  that  the  Washington  Railway  & 
Electric  Co.  has  so  many  suburban  lines — ^by  reason  of  the  fact  that 
the  Washington  Railway  &  Electric  Co.  has  extended  its  car  lines 
throughout  the  various  sections  of  the  city  into  these  rural  and  thinly 
populated  sections,  they  have  benefited  the  District"  of  Columbia — 
they  have  in  a  large  measure  contributed  to  the  constant  rural  growth 
and  development  of  the  District  of  Columbia  and  have  therefore 
benefited  thousands  of  property  owners  and  thousands  of  citizens 
who  were  compelled  by  reason  of  conditions  of  health  and  finances 
to  go  into  the  rural  sections  and  there  rear  their  families. 

These  sections,  however,  are  now  rapidly  building  up,  and  the 
time  is  not  far  distant  when,  in  my  opinion,  these  various  lines  of  the 
Washington  Railway  &  Electric  Co.  will  be  operated  at  a  profit  rather 
than  as  now  at  a  very  considerable  loss,  for  as  the  sections  through 
which  these  lines  run  are  developed  and  populated  the  result  of  the 
revenue  to  the  car  lines  will  proportionately  increase  and  the  cost  per 
mile  of  operating  will  be  necessarily  reduced. 

When  this  condition  is  brought  about  by  reason  of  these  changes, 
which  must  necessarily  result,  the  property  and  franchises  of  the 
Washington  Railway  &  Electric  Co.  will  become  per  mile  as  valuable 
as  the  property  of  the  Capital  Traction  Co.  Thus,  to  my  mind,  the 
advantages  of  a  merger  to  both  lines  are  clearly  shown  and  likewise 
the  advantages  of  a  merger  to  the  general  public  is  more  necessary. 
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The  Capital  Traction  Co.  is  now  receiving  a  return  of  9.36  per  cent 
on  the  valuation  fixed  by  the  conimisaion  as  the  fair  value  of  its 
property^  and  therefore  does  not  need  and  should  not  be  given  any 
increase  in  fare  if  the  conunission  can  by  its  acts  avoid  doing  so. 

I  agree  with  my  associates,  however,  in  that  portion  of  their  opinion 
in  which  they  hold  that  any  increase  allowed  to  the  Washingtoii 
Railway  &  Electric  Co.  by  way  of  increase  in  fares  to  the  public  must 
be  allowed  alike  to  the  Capital  Traction  Co.,  for,  if  such  was  not  ihe 
decision  of  the  commission,  the  increased  chaise  to  passengers  of 
the  Washington  Railway  &  Electric  Co.  which  would  not  be  in 
force  on  the  lines  of  the  Capital  Traction  Co.,  would  result  in  having 
the  cars  of  the  Capital  Traction  Co.  so  crowded  and  its  regular 
passengers  so  inconvenienced  by  the  great  additional  number  of 
persons  who  desired  to  take  advantage  of  the  lower  rate  of  fare, 
that  the  whole  system  of  the  Capital  Traction  Co.  would  be  slowed  up 
and  could  not  properly  function. 

The  figures  presented  to  the  commission  by  witnesses  for  the 
Washington  Railway  &  Electric  Co.,  which  have4)een  verified  by 
accountants  of  the  commission,  show  that  upon  the  valuation  fixed 
by  the  commission  as  above,  allowing  the  company  a  return  of  only 
6  per  cent  (the  minimum  return  allowed  by  law)  the  Washington 
Railway  &  Electric  Co.  would  be  entitled  to  an  additional  net  revenue 
of  $1,130,000,  while  the  Capital  Traction  Co.  is  now  earning  3.36  per 
cent  more  than  the  minimum  allowed  by  law,  or  in  money  it  amounts 
to  $499,467.36  per  year. 

The  commission  is  therefore  faced  with  a  problem  which  is  most 
difficult  to  solve. 

I  am  convinced  that  the  method  of  solving  this  problem,  adopted 
by  the  majority  opinion,  is  not  the  proper  method,  and  I  can  not 
concur  with  my  learned  associates  in  the  remedy  which  they  have 
appUed  in  this  case,  which  is,  that  all  persons  who  ride  on  either  line 
must  pay  a  cash  fare  of  7  centsi  or  four  tickets  for  25  cents  with  2  cents 
additional  for  intercompany  transfers. 

As  I  have  heretofore  stated,  duripg  the  first  seven  months  of  1919, 
48,000,000  persons  paid  for  the  privilege  of  riding  on  the  lines  of  the 
Capital  Traction  Co. 

From  the  evidence  in  this  case,  there  will  be  no  less  than  41,000,000 
persons  who  will  pay  a  fare  and  who  will  actually  ride  on*  the  Capital 
Traction  Co.'s  lines  during  the  next  six  months  (the  period  for  ¥diich 
the  increase  in  fare  will  be  in  force  as  per  terms  of  majority  opinion). 

Therefore,  according  to  the  majority  opinion,  the  patrons  of  the 
Capital  Traction  Co.  for  the  next  six  months,  will  pay  the  enormous 
increase  of  $550,000,  which  is  not  required  by  that  company,  and 
the  public  should  not  be  compelled  by  any  order  of  this  commission 
to  pay  this  increase  if  the  situation  can  be  met  and  the  remedy 
applied  upon  a  different  basis — (!•  think  it  can) — the  basis  upon 
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which  Congress  intended  that  a  remedy  should  be  applied,  the  basis 
upon  which  Congress,  by  its  act  of  June  6,  1900,  intended  that  in 
such  an  emergency  it  must  be  applied. 

When  Congi^ss  passed  its  act  of  June  5, 1900,  known  as  the  enabling 
act,  it  necessarily  had  before  it  the  whole  situation  surrounding  these 
railway  systems — Congress  had  before  it  and  must  have  considered 
the  fact  that  the  Washington  Railway  &  Electric  Co.'s  system 
extended  its  arms  in  several  directions  from  the  center  of  the  city  to 
the  District  line. 

It  moved  its  cars  over  miles  of  track  every  day  at  an  actual  loss  to 
the  company  while  at  the  same  time  it  was  developing  the  city  of 
Waushington — it  was  making  it  possible  for  thousands  of  families, 
who  were  living  in  the  congested  portion  of  the  city  or  within  the 
original  limits  of  the  city,  to  get  out  in  the  suburbs  where  land  was 
cheap  and  where  living  was  cheaper,  so  that  they  could  live  at  less 
expense  and  where  their  families  could  be  reared  on  the  salary 
received  by  the  breadwinner. 

Congress,  having  before  it  all  of  these  facts — ^having  had  presented 
to  it  all  of  the  circumstances  and  conditions  as  they  actually  existed, 
provided  a  remedy  which  I  propose  to  apply  to  the  condition  which  we, 
the  members  of  the  Public  UtiUties  Commission,  admittedly  find  to 
exist  to*day. 

Congress  by  this  act  authorifed  and  permitted  the  Washington  & 
Great  Falls  Electric  Railway  Co.,  which  afterwards  became  the  Wash- 
ington Railway  &  Electric  Co.  by  change  of  name,  to  acquire  all  of  the 
stock  in  the  Potomac  Electric  Power  Co.  in  the  following  language: 

That  the  Washington  db  Great  Falls  Electric  Railway  Co.  may  acquire  and  hold 
shares  of  the  capital  stock  or  other  securities  of  any  company  supplying  or  under 
contract  to  supply  electric  power  in  the  operation  of  its  railway  to  it  or  to  any  of  the 
corporations  whose  shares  of  stock  or  whose  property  and  franchises  it  is  authorized 
to  acquire  under. this  act;  and  as  a  part  of  any  contract  for  the  supply  of  said  power 
the  said  Washington  <&  Great  Falls  Electric  Railway  Co.  may  exchange  its  stock  and 
eeciirities  for  the  stock  and  securities  of  any  such  Electric  Power  Co.  and  may  guarantee 
the  securities  of  any  such  company,  but  in  no  event  shall  said  railway  corporation 
be  authorized  to  receive  any  transfer  of  the  property  or  franchise  of  such  Electric 
Power  Co. 

Under  the  authority  given  the  Washington  Railway  &  Electric  Co. 
in  this  section  of  the  act  of  Julie  5,  1900,  the  Washington  &  Great 
Falls  Electric  Railway  Co.  (now  the  Washington  Railway  &  Electric 
Co.  by  change  of  name)  acquired  all  of  the  stock  of  the  Potomac  Elec- 
tric Power  Co.,  and  in  turn  guaranteed  all  of  the  bonds  of  the  Potomac 
Electric  Power  Co.  as  per  terms  of  act. 

This  same  act,  to  wit:  the  act  of  June  5, 1900,  permitting  the  Wash- 
ington Railway  &  Electric  Co.  to  acquire  all  of  the  stock  of  the  Poto- 
mac Electric  Power  Co.,  likewise  provided  that  it  could  acquire  all 
of  the  stock  of  the  City  &  Subxu'ban  line,  the  Georgetown  &  Tennally* 
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town  line  and  Washington-Interurban  line  and  all  other  actual  sub- 
sidiary lines  of  this  system  in  the  following  language: 

That  the  Washington  &  Great  Falls  Electric  Railway  Co.  (now  the  Washington  Rail- 
way &  Electric  ^o.  by  change  of  niune)  may  acquire  and  hold  stock  in  any  street  rail- 
way corporation  specifically  named  above  with  which  it  is  authorized  by  the  terms 
of  this  act  to  enter  into  a  contract  for  the  use  of  the  road  or  route,  and  may  provide  lor 
the  payment  for  same  by  issuing  additional  amounts,  of  its  own  capital  stock  in  such 
classes  and  with  such  preferences  as  it  may  determine,  or  by  issuing  its  bonds,  secured 
by  mortgage  or  deed  of  trust  upon  its  right  of  way,  property  and  franchises,  or  other 
obligations,  or  by  issuing  both  such  stock  and  bonds  or  other  obligations  to  an  amoont 
not  exceeding  the  amounts  of  the  actual  consideration  paid  or  payable  for  the  eUxk 
so  acquired. 

At  this  time  the  City  &  Suburban  line  is  owned  by  a  separate  cot- 
pcM'ation  from  the  Washington  Railway  &  Electric  Co.,  and  is  operated 
by  a  separate  corporation,  but  like  the  Potomac  Electric  Power  Co. 
the  stock  of  the  City  &  Suburban  line  is  owned  by  the  Washington 
Railway  &  Electric  Co. 

The  Georgetown  &  Tennallytown  line  is  now  owned  and  operated 
by  a  separate  corporation,  but  like  the  Potomac  Electric  Power  Co. 
its  stock  is  now  owned  by  the  Washington  Railway  &  Electric  Co. 

The  Washington-Interurban  line  is  now  owned  and  operated  by 
a  separate  corporation,  but  like  the  Potomac  Electric  Power  Co.  itB 
stock  is  now  owned  by  the  Washington  Railway  &  Electric  Co. 

By  the  majority  opinion  of  the  commission  on  page  5  th^eof  the 
commission  on  this  point  says: 

At  the  public  hearings  in  this  case  the  president  of  the  petitioning  companies  ex- 
pressed the  desire  of  the  companies  to  maintain  the  integrity  of  the  system  if  it  is  po^ 
sible  to  do  so.  In  view  of  the  great  advantage  to  the  public  the  commission  will  coor 
tinue  to  regard  the  petitioning  companies  as  integral  parts  of  one  system,  granting  the 
relief  foxmd  necessary  to  the  system  as  a  whole. 

Why  was  it  necessary  for  the  Washington  Railway  &  Electric  Co. 
to  apply  to  this  commission  for  an  increase  in  fares?  Why  was  it 
necessary  for  the  commission,  by  its  order,  to  grant  increased  fares 
to  the  Washington  Railway  &  Electric  Co.  ? 

The  answer  is  a  simple  one. 

The  Washington  Railway  &  Electric  Co.,  as  it  originally  existed, 
could,  without  difficulty,  operate  its  cars  for  the  present  fares,  but 
the  Washington  Railway  &  Electric  Co.  has  since  this  act  of  June 
5,  1900,  acquired  the  stock  of  these  other  lines,  and  under  the  pro- 
visions of  the  act  imdertaken  to  operate  and  carry  suburban  lines 
at  a  considerable  expense  to  the  parent  system. 

At  the  present  time  the  City  &  Suburban,  the  Georgetown  & 
Tennallytown  and  the  Washington Jntenffb  an,  the  Brightwood  and 
the  Anacostia  &  Potomac  River  lines  are  not  able  to  operate  even  at 
the  increased  fare  just  allowed  by  the  commission  if  operated  inde- 
pendently. 
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Therefore  it  becomee  necessary  to  increase  the  fare  as  found  by 
the  coxnmission'ls  opinion  in  order  to  carry  this  system  as  one  and  in 
order  to  do  what  Congress  in  the  act  of  June  5,  1900,  intended  should 
be  done — that  is,  that  the  system  as  a  whole,  operated  as  one,  would 
be  a  benefit  to  the  riding  public  as  a  whole. 

May  I  ask,  therefore,  what  is  the  difference  between  the  ownership  by 
the  Washington  Railway  &  Electric  Co.  of  the  Georgetown  &  Tennal- 
lytown,  of  the  City  &  Suburban,  and  of  the  Washington-Interurban 
lines  from  the  ownership  by  the  Washington  Railway  &  Electric  Co. 
of  the  Potomac  Electric  Power  Co.  ?  The  difference  is  that  these 
subsidiary  lines  are  not  able  to  maintain  themselves  without  the 
assistance  of  the  Washington  Railway  &  Electric  Co.,  while  the 
Potomac  Electric  Power  Co.  is  able  to  more  than  maintain  itself  in- 
dependent of  and  without  the  assistance  of  the  Washington  Railway 
&  Electric  Co.  That  in  my  mind  is  the  only  distinction  that  can  be 
drawn  in  the  ownership  of  the  respective  properties. 

I  maintain,  therefore,  that  if  we  are  to  require  the  passengers  who 
have  been  riding  and  are  to  ride  on  the  lines  of  the  Washington  Rail- 
way &  Electric  Co.  proper  to  pay  an  increased  rate  of  fare  in  order 
that  the  system  may  be  carried  as  a  whole,  in  order  that  the  people 
residing  in  those  sections  of  the  city  traversed  by  the  Georgetown  & 
Tennallytown,  the  City  &  Suburban  and  the  Washington-Interurban 
lines,  then  why  should  not  these  persons  who  use  the  current  of  the 
Potomac  Electric  Power  Co.  in  these  sections  pay  a  portion  of  the 
expense  of  maintaining  that  system  as  a  whole,  since  it  is  in  fact  a  part 
of  the  system,  made  so  by  the  act  of  Congress  under  which  the  other 
systems  were  joined  together  ? 

A  very  large  portion  of  the  expense  of  operating  and  maintaining 
the  Washington  Railway  &  Electric  Co.  is  the  expense  of  electricity 
used  in  the  moving  of  its  cars  over  its  various  lines  extending  through 
iixe  various  portions  of  the  District  of  Columbia  for  the  accommodation 
of  its  citizens  living  on  those  various  sections  and  d^iring  to  use  its 
cars  as-  a  means  of  transportation. 

A  very  large  portion  of  the  expense  of  operating  and  maintaining 
the  Capital  Traction  Co.  is  the  expense  of  electricity  used  by  it  like- 
wise in  moving  its  cars  over  its  various  lines  for  the  accommodation 
of  the  citizens  of  the  District  of  Columbia  who  desire  to  use  the  cars 
as  a  means  of  transportation. 

The  electricity,  in  the  case  of  the  Washington  Railway  &  Electric 
Co.,  is  manufactured  and  furnished  by  the  Potomac  Electric  Power 
Co.,  which  likewise  furnishes  electricity  to  those  citizens  of  the 
District  of  Columbia  who  desire  to  use  electricity. 

The  electricity  used  by  the  Capital  Traction  Co.  is  manufactured 
by  the  Capital  Traction  Co.  itself  in  its  own  plant  owned  by  it. 

The  difference  between  the  two  being  that,  in  the  case  of  the 
Capital  Traction  Co.,  the  same  corporation  that  manufactures  the 
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eleetricity  operates  the  cars,  while  in  the  case  of  the  Washington 
Railway  &  Electric  Co.  the  same  corporation  that  manufactures  the 
electricity  does  not  run  the  cars  because  Congress  (its  reason  tar  so 
doing  I  am  not  acquainted  with)  provided  in  language  which  I  have 
above  quoted,  that  the  Washington  Railway  &  Electric  Co.  might 
acquire  all  of  the  stock  and  ownership  of  the  Potomac  Electric  Power 
Co.,  but  specifically  provided: 

But  in  no  event  ahall  the  said  railway  corporation  be  authorized  to  rec^ve  any 
transfer  of  the  property  or  franohise  of  the  said  electric  power  company. 

The  Potomac  Electric  Power  Co.  is  manufacturing  and  seUing 
electric  current  to  consumers  thereof  in  the  District  of  Columbia  at 
this  time  upon  a  scale  originally  established  by  the  company  but  which 
has  been  modified  by  order  of  this  commission. 

Its  chaise  for  electric  current  to  the  individual  householders  was 
at  the  rate  of  10  cents  per  kilowatt,  and  at  that  rate,  it  was  earning 
sufficient  money  to  maintain  its  property  and  pay  sufficient  money 
to  the  Washington  Railway  &  Electric  Co.  by  way  of  dividends  on  its 
stock  to  permit  the  said  railway  company  to  operate  its  cars  in  the 
manner  above  indicated  without  financial  disaster  to  the  railway 
system. 

The  Public  Utilities  ConmMssion,  by  its  order  dated  July  13,  1917, 
reduced  the  price  of  the  ciurent  to  8  cents  per  kilowatt  to  the  small 
consumers,  but  the  company  applied  to  the  court  for  relief  and  the 
court  enjoined  the  Public  Utilities  Commission  from  enforcing  that 
order  imtil  further  order  of  the  coiu't,  and  that  injunction  being  still 
in  force,  the  small  consumers  have  been  paying  and  are  to-day  pacing 
the  rate  of  10  cents  per  kilowatt  for  electricity  used. 

The  records  of  the  Public  Utilities  Commission  indicate  that  there 
are  at  present  23,325  householders  including  occupants  of  apartments 
using  their  separate  meters,  who  use  electricity  for  lighting  piuposes 
and  paying  therefor  the  maximum  chaise  of  10  cents  per  kilowatt 
The  average  cost  to  these  consumers  for  electricity  is  $2.35  per  monlL 

By  increasing  the  charge  to  these  consumers  from  $2.35  to  $3.15 
per  month  and  making  a  proportionate  increase  to  all  of  the  large 
consumers  of  electric  current  in  the  District  of  Columbia,  who  pay  a 
lower  rate  for  same,  it  will  |:esult  in  an  increase  in  revenue  to  the 
Potomac  Electric  Power  Co.  for  the  next  six  months  of  $565,000, 
which  is  in  excess  of  the  amount  of  $558,257.44  to  which  it  is  entitled 
as  found  by  my  associates,  and  which  would  be  available  by  way  of 
dividends  to  the  Washington  Railway  &  Electric  Co.,  so  that  its  cars 
could  be  operated  and  the  integrity  of  its  whole  system  maintained, 
while  at  the  same  time  the  rate  of  street-car  fare  could  remain  as  at 
present,  to  wit:  5  cents,  and  this  without  any  chaise  for  transfers. 

The  last  census  told  us  that  the  average  household  in  the  District 
of  Columbia  consisted  of  foiu:  persons.     This  census  was  taken  in  1910., 
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From  the  best  information  now  available  six  persons  to  a  household 
would  be  the  correct  number  with  four  of  whom  are  adults  or  children 
over  six  years  of  age,  making  therefore  an  average  of  four  persons  to 
each  household  to  use  the  street  cars.  If  these  four  persons  in  each 
household  should  use  the  ears  twice'  daily,  it  would  be  found  that  the 
increase  in  fares  allowed  b^  the  majority  opinion  would  require  an 
expenditure  by  those  living  in  each  household  in  the  District  of 
Columbia  of  an  additional  amount  per  month  of  S3  for  car  service  as 
against  80  cents  p^  month,  the  difference  between  $3.15  and  $2.35,  to 
each  household. 

Analyzing  this  pro]>osition  from  another  viewpoint. 

Under  the  increased  fare  allowed  by  the  majority  opinion,  the  cost 
to  the  users  of  the  cars  of  the  Washington  Railway  &  Electric  Co.  for 
the  next  six  months  will  amount  to  $569,000  and  to  the  patrons  of  the 
Capital  Traction  Co.  for  the  same  period,  will  amount  to  $553,000,  or 
a  total  increase  in  car  fare  to  be  paid  in  the  next  six  months  by  the 
patrons  of  street  cars  in  the  District  of  Columbia,  of  $1,122,000  as 
against  $565,000  under  the  reme<;}y  proposed  by  me,  which  must 
result  in  a  saving  to  the  car  riders  of  Washington  of  $553,000. 

If  the  commission  applied  the  same  pnming  knife  to  the  Capitol 
TVaction  Co.  that  they  have  appUed  to  the  Washington  Railway  & 
Electric  Co.  and  reduce  the  Capital  Traction  Co.'s  earnings  to  6  per 
cent  of  the  value  of  its  property  as  foimd  by  the  commission,  then  an 
additional  saving  of  $110,313.86  would  be  available  to  the  patrons  of 
the  Capital  Traction  Co.,  and  the  net  savings  to  the  patrons  of  both 
companies  for  the  next  six  months  would  be  $663,313.86. 

Now,  if  the  remedy  which  I  propose  will  result  in  the  saving  of  this 
large  sum  of  money  to  the  citizens  of  the  District  of  Columbia  and  that 
remedy  is  the  remedy  which  Congress  proposed,  authorized,  and  per- 
mitted, then  I  fail  to  see  why  my  associates  are  not  willing  to  adopt  it. 

My  associates  sfiid  in  their  opinion  on  disposing  of  this  question, 

thus: 

To  equalize  the  existing  disparity  in  the  net  eunings  of  the  two  principal  street  ndl- 
way  systems,  it  has  been  suggested  that  the  increased  revenue  needed  by  the  Wash- 
ington Railway  A  Electric  Co.  be  i»rovided  by  increasing  the  existing  rates  for  electric 
light  and  power,  and  thus  throwing  upon  the  electric  light  and  power  consumers  the 
burden  of  making  good  the  deficit  on  street  railway  operations.  This  the  commission 
believes  to  be  not  only  inequitable  and  unjust,  but  illegal.  In  the  opinion  of  the 
commission,  if  the  problem  before  it  were  solved  in  this  manner,  an  order  based  thereon 
could  be  successfully  attacked  in  the  courts  by  any  user  of  electric  light  or  power. 

I  can  not  imagine  who  advised  my  associates  that  such  a  proceeding 
would  be  illegal. 

Common  sense,  the  very  thing  upon  which  all  law  is  founded — the 
very  thing  upon  which  the  world  is  controlled  and  regulated  to-day-^ 
must  tell  us  that  if  it  is  illegal  to  permit  this  increase  in  rates  for 
electricity  in  the  District  of  Columbia  by  the  Potomac  Electric  Power 
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Co.,  which  is  now  operated  and  controlled  by  the  Washington  Railway 
&  Electric  Co.,  who  now  own  every  dollar  of  its  stock,  why  would  it 
not  be  illegal  to  require,  the  persons  riding  upon  the  Washington  Bail- 
way  &  Electric  Co.  line  to  pay  an  additional  fare  in  order  to  make  up 
a  deficiency  which  is  created  on  the  Georgetown  &  TennaUytown  line, 
to  make  up  a  deficiency  which  is  created  by  the  City  &  Suburban  line, 
or  to  supply  additional  funds  which  is  made  necessary  to  operate  the 
Washington-Interurban  line? 

My  associates  say  that  while  these  are  separate  corporations  the 
president  of  the  Washington  Railway  &  Electric  Co.  suggested  that 
he  would  prefer  to  keep  them  as  one  system  as  long  as  he  was  able 
to  maintain  them  as  one  system  and  that  it  was  in  the  interest  of  the 
public  that  this  plan  be  adopted,  and  it  was  adopted. 

The  president  of  the  company  at  the  same  time  said  that  he  should 
like  to  have  the  relief  given  his  road  by  permitting  the  increase  in 
the  electric-light  rate  so  that  the  Washington  Railway  &  Electric 
Co,  could  maintain  and  operate  its  system  without  an  increase  in 
car  fare. 

The  public,  through  its  representatives,  stated  to  the  commission 
that  they  would  prefer  to  have  the  increase  come  as  a  result  of  an 
increase  in  the  rate  for  electricity  than  through  a  general  increase 
in  street  care  fares  because  such  a  plan  would  resiJt  in  a  saving  to 
the  general  public. 

A  very  different  situation  would  arise  if  the  ownership  of  the 
Potomac  Electric  Power  Co.  was  not  in  the  Washington  Railway  & 
Electric  Co.,  but  we  must  take  the  record  as  we  find  it  and  consider 
the  things  as  they  are  and  not  what  we  would  like  them  to  be. 

My  very  learned  associates  propose  as  a  remedy  a  readjustment  of 
the  tax  rates  paid  by  these  companies  at  the  present  time. 

I  agree  with  them  in  their  expressed  desire  to  have  Congress  change 
the  present  law  requiring  these  companies  to  pay  taxes  on  gro^ 
receipts. 

We  can  not,  however,  consider  that  at  this  time  as  a  part  of  this 
case. 

What  we  might  recommend  to  Congress  and  what  Congress  might 
do  in  the  future  is  ohe  thing. 

What  this  record  shows  us  as  a  condition  now^  existing  and  what 
the  result  of  the  opinion  of  the  commission  upon  the  car-riding  public 
is  a  thing  which  we  must  meet  as  it  is  and  not  what  it  might  be  if 
certain  things  were  done,  which  may  or  may  not  be  done. 

If  the  user  of  electricity  or  a  citizen  of  the  District  of  Columbia  or 
any  other  person  having  the  right  to  interfere  could  enjoin  the  com- 
mission from  increasing  the  electric-light  rate  from  the  present  rate 
to  13.43  cents,  then  surely  any  person  having  the  right  to  interfere 
could  enjoin  the  Public  Utilities  Commission  from  increasing  the  fare 
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of  the  Capital  Traction  Co.,  so  that  the  rate  of  return  to  that  company 
would  be  14.22  per  cent  instead  of  6  per  cent — the  return  allowed  by 
the  commission  to  the  Washington  Railway  &  Electric  Co.  in  its 
order  of  October  18,  1919,  while  the  Potomac  Electric  Power  Co.  is 
not  allowed  by  the  commission's  order  to  earn  in  excess  of  7  per  cent 
on  its  value... 

I  feel  that  it  is  very  unfortunate  that  these  railway  properties  are 
not  tnanaged,  controlled,  and  operated  as  one  property.  I  feel  that 
such  a  consolidation  would  result  in  a  lasting  benefit  to  the  citizens 
of  the  District  of  Columbia  as  well  as  to  the  owners  of  the  stock  of 
the  respective  companies. 

The  Public  Utilities  Commission,  however,  has  not  the  power  to 
require  the  two  companies  to  merge. 

The  commission  can,  however,  by  the  manner  in  which  it  treats  the 
question  before  it — the  manner  of  relief  given — by  equalizing  the 
benefits  and  advantages  of  both  roads,,  bring  about  a  condition  that 
would  tend  stronger  than  anything  else  to  compel  the  owners  of  these 
two  properties  to  merge  them. 

If  the  Public  Utilities  Commission  in  this  order  had  reduced  the 
fare  of  the  Capital  Traction  Co.  so  that  the  net  earnings  of  the  Capital 
Traction  Co.  amounted  to  only  6  per  cent  on  the  fair  value  of  that 
company  as  found  by  this  commission,  which  is  the  same  rate  of 
return  they  propose,  by  this  order,  to  allow  the  Washington  Railway 
&  Electric  Co.,  and  which  would  entitle  the  Capital  Traction  Co.  to 
earn  the  sum  of  only  $428,114.86  for  the  next  six  months  instead  of 
permitting  them  to  earn  14.22  per  cent  on  the  valuation  of  the  com- 
missioH;  which  will  in  the  next  six  months  amount  to  $1,014,632.23, 
and  apply  the  relief  needed  by  the  Washington  Railway  &  Electric 
Co.  in  the  manner  proposed  by  me  in  this  opinion,  there  would  be  a 
m^ger  of  these  two  roads  before  January,  1920. 

In  other  words,  when  the  Capital  Traction  Co.'s  stockholders 
realize  that  it  is  an  advantage  to  them  to  merge  with  the  other  com- 
pany and  the  other  comj>€my's  stockholders  realize,  as  they  do  now, 
that  it  is  advantageous  to  them  to  merge  with  the  Capital  Traction 
Co.,  a  merger  wiU  be  brought  about,  but  not  before. 

As  long  as  the  action  of  the  Public  Utilities  Commission  results  in 
making  the  stockholders  of  one  company  richer  and  the  stockholders 
of  the  other  company  poorer,  there  will  be  no  inducement  to  the 
prosperous  to  merge.  Why  should  there  be  if  the  commission  con- 
tinues, by  its  orders,  to  take  money  out  of  the  pockets  of  the  public 
and  put  it  in  the  treasury  of  the  Capital  Traction  Co.  with  an  allow- 
Mice  to  the  other  company  of  barely  enough  for  them  to  keep  their 
cars  moving  ? 
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Upon  the  other  hand  if  the  Public  Utilities  Commission  can  give 
the  Washington  Railway  &  Electric  Co.  sufficient  money  to  permit 
it  to  operate  its  systems  to  an  advantage  and  at  the  same  time  give 
the  Capital  Traction  Co.  sufficient  money  to  operate  its  system  to  a 
like  advantage  the  incentive  would  be  very  much  stronger  for  the 
companies  to  merge — to  bring  their  properties  together  and  operate 
them  as  one  prosperous  system. 

If,  however,  the  commission  holds  that  the  profits  from  one  com- 
pany, the  Potomac  Electric  Power  Co.,  owned  by  the  Washington 
Railway  &  Electric  Co.  to  maintain  its  system,  as  being  illegal,  then 
likewise  would  the  same  commission  hold  if  the  stockholders  would 
imdertake  to  merge,  that  the  profits  from  one  company,  the  Capital 
Traction  Co.,  could  not  be  used  by  the  Washington  Railway  &  Electric 
Co.,  and  we  would  still  have  this  unfortimate  condition  without  a 
remedy. 

I  hope,  however,  that  those  who  favor  a  consolidation  will  not 
permit  such  a  decision  to  interfere  with  their  efforts,  for  it  will  be 
foimd  that  no  com't  will  sustain  such  a  view. 

For  the  reasons  stated  I  am  forced  to  disagree  with  my  associates 
as  to  the  remedy  applied  and  state  my  reason  in  this  wise. 


Formal  Case  No.  77. 

October  27,  1919. 
In  the  matter  of  tne  petitions  of  the  Washington  Railway  &  Electric 
Co.  and  its  subsidiary  companies,  the  City  &  Suburban  Railway 
of  Washington,  the  Georgetown  &  Tennallytown  Railway  Co., 
and  the  Washington-Interurban  Railroad  Co.,  for  increases  in 
rates  of  fare.     Order  No.  346. 

By  the  Commission:  The  Capital  Traction  Co.  and  the  Washing- 
ton Railway  &  Electric  Co.  have  requested  this  commission  to  modify 
its  order  No.  344  so  as  to  authorize  the  use  of  metal  tickets  or 
tokens  in  lieu  of  the  paper  tickets  provided  for  therein.  This  will 
permit  the  continued  use  of  the  fare-collection  boxes  which  were 
recently  installed  and  which  have  proved  very  successful  in  account- 
ing for  all  fares  collected.  While  paper  tickets  will  doubtless  prove 
to  be  more  convenient  to  the  traveling  public,  the  commission  is  of 
the  opinion  that  the  advantages  derived  f  'om  the  use  of  met^l  tickets 
will  outweigh  the  greater  convenience  of  the  paper  tickets. 

The  companies  state  that  they  will  not  be  able  to  obtain  a  sufficient 
quantity  of  the  metal  tickets  in  time  to  place  them  on  sale  by  Novem- 
ber 1, 1919,  the  date  the  commission's  order  No.  344  becomes  ^ective. 
They  expect,  however,  to  be  ready  to  issue  them  by  December  1, 
1919.  In  the  meantime,  they  will  issue  paper  tickets  at  the  rate  of 
four  for  25  cents,  as  required  by  older  No.  344.  Said  order  No. 
344  will  be  amended  accordingly. 
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At  the  request  of  the  companies  concerned  and  in  order  to  clarify 
certain  provisions  of  order  No.  344,  section  4  (6)  of  said  order  should 
be  amended  as  indicated  below. 

Th«  Washington  Railway  &  Electric  Co.,  The  Capital  Traction 
Co.,  and  the  Washington-Virginia  Railway  Co.  have  agreed  to  con- 
tinue the  use  of  the  present  form  of  coupon  tickets  for  the  Federal 
and  District  Governments  in  purchasing  intercompany  transfers,  in 
lieu  of  the  metal  tickets  mentioned  in  section  6  of  order  No.  344. 
This  will  provide  those  Governments  with  the  most  convenient 
method  of  issuing  transportation  to  their  employees  for  official  use. 

>n  order  to  avoid  excessive  rates  of  fare  to  the  patrons  of  those 
street  railway  lines  that  do  not  run  cars  into  the  heart  of  the  city, 
where  free  transfers  would  be  available  to  them^  the,  companies 
involved  have  suggested  the  issuance  of  transfers  on  an  intercom- 
pany transfer  and  the  reverse  at  certain  points,  as  is  now  done  under 
existing  orders  of  the  commission.  The  commission  is  of  the  opinion 
that  this  practice  should  be  continued.     It  is,  therefore, 

Ordered,  That  order  No.  344,  dated  October  18,  1919,  is  hereby 
amended  as  follows: 

(1)  Add  to  section  4  (b)  of  order  No.  344  the  following:  '^Pro- 
vided, That  for  the  purposes  of  this  order,  the  Washington  &  Mary- 
land Railway  Co.  (whose  lines  are  now  leased  by  The  Capital  Traction 
Co.)  shall  be  considered  as  a  part  of  the  said  The  Capital  Traction 
Co.'s  system." 

(2)  That  section  6  of  said  order  No.  344  is  hereby  amended  to 
read  as  follows:  '^That  the  metal  tickets  issued  and  sold  under 
authority  of  commission's  order  No.  294,  dated  November  6,  1918, 
shall  not  be  valid  for  transportation  after  October  31,  1919.  Any 
such  metal  tickets  then  outstanding  shall  be  redeemed  at  their  face 

• 

value  by  the  companies  issuing  the  same.  The  Washington  Railway 
&  Electric  Co.  (and  its  subsidiaries),  The  Capital  Traction  Co.,  and 
the  Washington-Virginia  Railway  Co.  shall  continue  their  present 
practice  of  selling  coupon  tickets  at  the  rate  of  2  cents  each  to  the 
Federal  and  District  Governments,  to  be  used  in  piu'chasing  inter- 
company transfers. 

(3)  That  in  lieu  of  the  tickets  provided  for  in  sections  1,  2,  and  3 
of  said  order  No.  344,  the  several  street  railway  companies  men- 
tioned in  said  order,  as  amended  above,  shall  issue  and  sell  metal 
tickets  or  tokens,  uniform  in  size,  shape,  and  design,  at  the  rate  of 
four  tickets  for  25  cents,  said  metal  tickets  to  be  issued  on  December 
1,  1919,  or  as  soon  thereafter  as  a  sufficient  supply  can  be  obtained. 
These  metal  tickets  or  tokens  shall  be  valid  for  transportation 
within  the  District  of  Columbia  on  the  lines  of  each  and  every  street 
railway  company  mentioned  in  said  order  No.  344,  as  amended 
above.  Settlements  between  the  several  companies  for  these  tickets 
should  be  made  monthly. 
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(4)  The  Washington  Railway  &  Electric  Co.,  the  Georgetown  & 
Tennallytown  Railway  Co.,  and  the  Washington-,  nterurban  Rail- 
road Co.  shall  issue  and  receive  transfers  or  identification  checks  at 
certain  points  on  their  lines  as  follows: 

Patrons  of  the  Kenilworth  and  Washington-  nterurban  lines  will  be 
issued  free  identification  checks  good  at  Fifteenth  and  H  Streets  XE., 
which  will  entitle  them  to  purchase  a  2-cent  intercompany  transfer 
north  or  south  at  Eighth  and  H  Streets  NE.  Patrons  bound  for 
Kenilworth  and  points  on  the  Washington-  nterurban  line  present- 
ing at  Eighth  and  H  Streets  NE.  an  intercompany  transfer  in  pay- 
ment of  fare  will  be  given  a  free  transfer  good  at  Fifteenth  and  H 
Street  NE.  on  their  respective  lines. 

Patrons  of  the  Geoi^etown  &  Tennallytown  line  will  be  issued  free 
identification  checks  good  at  Wisconsin  Avenue  and  O  Street,  which 
will  entitle  them  to  purchase  a  2-cent  transfer  north  at  Fourteenth 
and  H  Streets.  Patrons  boimd  for  points  on  the  Georgetown  & 
Tennally.town  line  presenting  at  Fourteenth  and  H  Streets  an  inter- 
company transfer  in  payment  of  fare  will  be  given  a  free  transfer 
^good  at  Wisconsin  Avenue  and  P  Street  on  the  Geot^etown  &  Ten- 
Hballytown  line. 

Patrons  of  the  Steel  Plant  line  will  be  given  a  free  identification 
check  good  at  Portland  Street  and  Nichols  Avenue,  which  will  entitie 
them  to  purchase  a  2-cent  transfer  north  at  Eighth  and  G  Streets 
SE.  Patrons  bound  for  the  Steel  Plant  presenting  at  Eighth  and 
G  Streets  SE.  an  intercompany  transfer  in  payment  of  fare  will  be 
given  a  free  transfer  good  at  Portland  Street  and  Nichols  Avenue  to 
the  Steel  Plant. 

The  transfer  arrangements  mentioned  in  this  section  shall  become 
effective  on  November  1,  1919. 


Formal  Case  No.  1. 

November  26,  1919. 
In  the  matter  of  the  rates  of  the  Chesapeake  &  Potomac  Telephone 

Co.  in  the  District  of  Columbia.     Order  No.  353. 

By  the  Commission:  On  November  30,  1917,  the  Chesapeake  & 
Potomac  Telephone  Co.  applied  to  this  commission  for  authority  to 
increase  its  rates  and  to  make  certain  changes  and  modifications  of 
its  schedules  for  telephone  service  in  the  District  of  Columbia. 
Numerous  public  hearings  were  held  in  this  matter,  and  hearings 
were  in  progress  on  July  31,  1918,  the  date  after  which  the  control 
of  the  Chesapeake  &  Potomac  Telephone  Co.,  as  well  as  of  other  such 
companies  in  the  United  States,  was  assumed  by  the  Postmaster 
General  under  authority  of  the  proclamation  of  the  President  dat^ 
July  22,  1918. 
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By  the  provisions  of  the  act  of  Congress,  approved  July  11,  1919, 
control  over  such  telephone  companies  was  relinquished  by  the 
United  States  and  the  property  of  the  companies  restored  to  the 
possession  of  the  owners  on  August  1,  1919.  This  act  of  Congress 
provided — 

That  the  existiDg  toll  and  exchange  telephone  rates  as  established  or  approved 
by  the  Postmaster  General  on  or  prior  to  June  6,  1919,  shall  continue  in  force  for  a 
period  not  to  exceed  four  months  after  this  act  dikes  effect,  unless  sooner  modified  or 
changed  by  the  public  authorities — Sta^,  municipal,  or  otherwise — having  control 
or  jurisdiction  of  tolls,  charges,  and  rates  or  by  contract  or  by  voluntary  reduction. 

While  under  the  control  of  the  Postmaster  General  certain  increases 
and  changes  in  the  rates  and  schedules  of  the  Chesapeake  &  Potomac 
Telephone  Co.  were  made.  Upon  the  assumption  that  under  the 
act  of  Congress  above  quoted  the  rates  in  eflFect  prior  to  July  31,  1918, 
will,  unless  otherwise  ordered,  be  restored  automatically  upon  the 
expiration  of  the  four  months'  period  (Dec.  1, 1919),  the  conmiission 
deemed  it  necessary  to  resume  consideration  of  the  company's  appli- 
cation in  order  to  determine  what,  if  any,  changes  in  the  rates,  tolls, 
and  charges  of  the  Chesapeake  &  Potomac  Telephone  Co.  that  were 
in  eflFect  July  31,  1918,  are  justified  by  present  conditions. 

Accordingly  a  public  hearing  was  held  on  November  3,  1919,  at 
which  time  the  company  presented  evidence  showing  that  at  the 
present  rates  it  was  not  earning  a  return  upon  the  fair  value  of  its 
property  as  fixed  by  this  commission.  The  company  stated  that  it  is 
not  now  in  a  position  to  determine  what  rates  are  sufficient  to  enable 
it  to  earn  a  fair  return  upon  that  value,  and  will  not  be  able  to  do 
so  until  it  has  ascertained  what  proportion  of  the  large  capital 
expenditures  that  have  been  made  in  the  last  two  years  should 
properly  be  allocated  to  the  sj>ecial  needs  of  the  Federal  Government 
in  connection  with  its  war  activities,  and  what  reimbursement  the 
Government  will  make  for  extraordinary  expenses  incident  to  the 
operation  of  the  system  in  the  District  of  Columbia  during  the  war 
period.  In  view  of  these  conditions  the  company  asks  this  com- 
mission to  authorize  a  continuance  of  the  present  rates  for  a  limited 
period. 

The  commission  has  carefully  examined  the  record  of  the  original 
hearings  in  this  case,  as  well  as  the  financial  statements  recently 
submitted.  In  the  former  a  number  of  questions  were  raised  as  to 
the  reasonableness  of  certain  practices  of  the  company,  but  the 
evidence  now  before  the  commission  is  not  sufficient  to  justify  a  con- 
clusion. There  is  also  pending  before  the  commission  an  application 
fpr  an  increase  in  the  rates  of  depreciation  established  by  the  com- 
mission's order  No.  211.  The  settlement  of  these  questions,  for  which 
additional  time  is  required,  may  justify  some  change  in  existing  rates, 
but  imder  present  conditions  it  is  apparent  that  the  company  is  not, 
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under  the  rates  and  charges  prescribed  by  the  Postmaster  General, 
earning  a  fair  return  upon  the  fair  value  of  its  property.  As  the 
existing  rates  would  expire  automatically  December.!,  1919,  the 
commission  considers  it  not  unfair  to  the  public  to  continue  the  pres- 
ent rates  until  a  full  investigation  of  this  subject,  including  all  ques- 
tions at  issue,  can  be  made  by  this  commission.     It  is  therefore        * 

Ordered  (1)  That  the  rates  rfor  telephone  service  in  the  District  of 
Columbia  and  the  rules,  regulations-,  schedules,  and  conditions  apper- 
taining thereto  now  in  effect  and  on  file  with  the  commission,  be, 
and  the  same  are  hereby,  continued  in  force  until  May  31,  1920. 

(2)  That  on  June  1,  1920,  the  rates  for  service  and  all  rules, 
regulations,  schedules,  and  conditions  of  service  shall  be  restored 
automatically  to  those  in  eflFect  on  July  31,  1917,  unless  on  or  before 
May  31,  1920,  this  conunission  shall  have  ordered  otherwise. 


Formal  Case  No.  79. 

December  10,  1919. 
In  the  matter  of  the  application  of  the  Washington  Gas  Light  Co. 
for  an  amendment  to  order  No.  119  in  the  matter  of  the  regulations 
for  the  extension  of  gas  mains  and  gas  services.     Order  No.  356. 

By  the  Commission:  On  November  18,  1919,  the  Washington 
Gas  Light, Co.,  for  itself  and  on  behalf  of  the  Georgetown  Gas  Light 
Co.,  petitioned  the  commission  for  an  amendment  to  commission's 
order  No.  119,  dated  October  28,  1914,  in  the  matter  of  regulations 
for  the  extension  of  gas  mains  and  gas  services,  which  order  provides 
that  applicants  for  the  extensions  of  gas  mains  beyond  the  free  limit 
required  thereby,  should  pay  for  such  extensions  at  the  rate  of  75 
cents  per  linear  foot.  The  company  requested  that  this  rate  of  75 
cents  be  increased  to  $1.75  for  4-inch  mains  and  $2  for  6-inch  mains. 

A  public  hearing  was  held,  after  due  notice,  on  December  4,  1919, 
at  which  time  the  petitioning  company  presented  certain  statements 
showing  the  increased  cost  of  labor  and  materials  used  in  the  laying 
of  mains.  The  company's  figures  show  that  the  cost  of  laying  4-inch 
mains,  based  on  actual  costs  during  the  period  from  January  1,  1919, 
to  October  31,  1919,  was  $1.8001  per  foot,  and  for  6-inch  mains  during 
the  same  period,  $2  per  foot. 

The  commission  is  convinced  not  only  by  the  evidence  in  this 
case  but  from  similar  testimony  in  other  cases  before  it  that  the  large 
increases  in  labor  and  materials  entering  into  all  such  construction 
work  since  its  order  of  October  28,  1914,  was  issued,  renders  neces" 
sary  a  revision  of  the  75-cent  rate  per  foot  for  gas-main  extensions. 

The  commission,  however,  does  not  believe  that  any  distinction 
should  be  made  in  the  rate  per  foot  on  account  of  the  dijfferent  size 
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of  mains  that  the  Gas  Light  Co.  may  lay  to  serve  prospective  con- 
sumers, and  this  the  company  has  acceded  to  by  withdrawing  its 
petition  (by  letter  submitted  subsequent  to  the  hearing)  for  two 
separate  rates,  and  requesting  the  consideration  of  the  rate  of  $1.75 
only. 

Having  fully  considered  the  evidence  in  this  case,  the  commission 
is  of  the  opinion  that  the  rate  per  foot  for  gas-main  extensions,  as 
required  by  its  order  No.  119,  should  be  increased.     It  is  therefore 

Ordered  (1)  That  the  rate  of  75  cents  per  foot  to  be  deposited  with 
the  Washington  Gas  Light  Co.  and  the  Georgetown  Gas  Light  Co. 
by  prospective  gas  consumers  for  extensions  of  gas  mains  beyond 
the  free  limit  prodded  for  in  said  order,  be,  and  the  same  is  hereby, 
increased  to  $1.75  per  foot. 

(2)  That  this  order  take  effect  immediately  and  continue  in  force 
until  further  ordered  by  the  commission. 


Formal  Case  No.  80. 

December  24,  1919. 
In  the  matter  of  the  application  of  the  Terminal  Taxicab  Co.  for 

increase  in  rates.     Order  No.  359. 

By  the  Commission:  Under  date  of  November  15,  1919,  the 
Terminal  Taxicab  Co.  formally  petitioned  this  commission  for 
authority  to  restore  its  rates  and  charges  per  mile  for  taxicab  service 
in  the  District  of  Columbia  to  those  in  effect  prior  to  April  1,  1917, 
on  which  latter  date  the  company  had  made  a  voluntary  reduction 
in  the  then  existing  rates. 

The  commission  held  a  public  hearing  on  this  application  on 
December  8,  1919,  after  due  notice,  at  which  time  the  company  pre- 
sented statements  showing  its  operations  for  the  11  months  of 
1919  as  compared  with  the  corresponding  period  of  1918.  Evi- 
dence was  also  introduced  showing  the  increased  costs  of  operation, 
wages,  and  commissions. 

A  careful  analysis  of  these  figures  has  been  made  by  the  commis- 
sion's  accoimtants.  It  appears  that  the  earnings  of  the  company 
for  the  present  calendar  year  will  produce  a  return  of  less  than  6  per 
cent  on  the  book  value  of  the  company's  property  as  ascertained  by 
the  commission.  As  a  result  of  this  analysis,  and  from  a  careful 
consideration  of  the  evidence  adduced  at  the  public  hearing,  the 
commission  is  of  the  opinion  that  the  petition  of  the  company  for 
the  restoration  of  the  former  rates  should  be  granted.     It  is,  therefore, 

Ordered,  (1)  That  the  meter  rates  to  be  charged  by  the  Terminal 
Taxicab  Co.  for  one  to  five  passengers  shall  be  as  follows:  For  one 
passenger,  30  cents  for  the  first  one-half  mile  or  fraction  thereof,  and 
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10  cents  for  each  additional  one-fourth  mile  thereafter,  and  20  cents 
additional  per  trip  for  each  of  the  second  and  third  passengers,  and 
no  additional  charge  for  the  fourth  and  fifth  passengers. 

(2)  That  no  change  shall  be  made  in  the  other  rates  and  charges 
of  the  said  company  now  in  effect. 

(3)  That  this  order  take  effect  on  January  1,  1920,  and  remain  in 
force  until  June  30,  1920.  On  July  ,1,  1920,  the  rates  shaU  be  re- 
stored automatically  to  those  in  force  prior  to  the  issuance  of  this 
order,  unless  on  or  before  June  30,  1920,  the  commission  shall  have 
ordered  otherwise. 


OPIITIOirS  OF  THE  GEITEBAI  GOTJVSEL. 
Opinion  of  March  20,  1918. 

validity  of  order  no.  21. 

Public  Utilities  Commission: 

Referring  to  your  request  for  my  opinion  as  to  the  validity  of 
Order  No.  21,  I  have  to  say  that  this  order  seems  to  have  been  the 
result  of  a  more  or  less  informal  hearing  held  by  the  Public  Utilities 
Commission  on  May  27,  1913.  (P.  U.  C.  No.  135/7,  formal  case  No- 
ll.) It  appears  that  certain  proposed  regulations  were  prepared  by 
the  commission,  notice  of  which  was  given  to  the  street  railway  com- 
panies affected,  and  a  hearing  was  had  thereon  on  the  above  date. 
No  witnesses  were  examined  and  no  formal  complaint  had  be«i 
made.  This  action  was  taken  upon  the  initiative  of  the  commission 
itself. 

At  •  the  *  hearing  the  street  railway  companies  appeared  by  their 
proper  officers;  some  of  the  regulations  were  not  objected  to;  as  to 
the  others,  suggestions  were  made.  As  I  have  stated,  no  witnesses 
were  examined  and  the  hearing  seems  to  have  been  very  informal. 

Thereafter  on  July  9,  1913,  without  further  hearing,  the  commis- 
sion passed  Order  No.  21,  in  which  they  incorporated  what  is  known 
as  sections  3  and  10,  which  do  not  appear  to  have  been  contemplated, 
or  notice  thereof  given  in  the  original  hearing.  A  protest  against 
this  order  on  account  of  the  informality  of  its  adoption  and  particu- 
larly against  sections  3  and  10  was  made  by  both  the  Capital  Trac- 
tion Co.  and  the  Washington  Railway  &  Electric  Co. 

Thereafter  on  August  10,  1913,  a  hearing  was  granted  on  tWs 
protest  (formal  case  No.  17). 

At  this  hearing  both  of  the  protesting  companies  objected  particu- 
larly to  these  sections  and  to  the  method  of  the  adoption  of  Order 
No.  21.  The  ground  of  the  objection  was  very  fully  stated  by  Mr. 
Darlington  (pages  3  to  12  of  the  hearing)  and  by  Mr.  Perry  (pages 
14  to  26  of  the  hearing).  Both  companies  stated  that  they  had  wit- 
nesses present  which  they  desired  to  present  and  whose  testimony 
they  desired  to  have  considered.     The  hearing  adjourned  without  the 
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companies  being  given  an  opportunity  to  present  their  witnesses,  and 
thereafter,  on  September  15,  1913,  without  further  proceedings  or 
hearing  of  the  witnesses  offered  to  the  commission,  the  commission 
proceeded  to  pass  Order  No.  29,  which  was  simply  an  aflSrmation  of 
Order  No.  21. 

On  October  6,  1913,  the  Washington  Railway  &  Electric  Co.  filed 
u  bill  in  chancery  attacking  Order  No.  21  and  Order  No.  29  because 
of  the  informalities  to  which  I  have  called  attention  and  on  other 
grounds.  An  answer  was  filed  to  this  suit  and  the  case  was  set  for 
hearing  in  June,  1914,  but  was  not  heard.  My  recollection  is  that 
J^udge  Stafford,  before  whom  it  was  set,  was  unable  to  hear  it. 

These  hearings  were  had  before  I  became  general  counsel  of  tLe 
commission. 

After  this  suit  was  filed  I  had  niunerous  conferences  with  members 
of  the  commission  and  Maj.  Schley,  the  executive  officer,  and  sug- 
gested that  in  view  of  the  informal  method  of  the  adoption  of  the 
order  and  in  my  judgment  the  illegal  method  in  which  sections  3  and 
10  had  been  adopted  that  a  new  order  be  prepare^  and  a  formal  hear- 
ing given  thereon  and  all  the  formalities  required  by  the  law  complied 
with,  so  that  no  doubt  would  remain  as  to  the  legality  of  the  entire 
order.  This  suggestion  was  favorably  received  by  the  then  members 
of  the  conunission,  but  I  presume  the  tremendous  press  of  business 
before  the  commission  and  upon  the  commissioners  and  the  work  of 
the  valuations  crowded  the  matter  into  the  background. 

My  own  opinion  is  that  the  entire  original  proceeding  was  so  in- 
formal as  to  perhaps  threaten  seriously  the  validity  of  the  order  as 
a  whole,  although  it  may  well  be  the  case  that  as  to  all  of  it  except 
sections  3  and  10  there  was  sufficient  acquiescence  on  the  part  of 
respondents  to  cure  the  informality  of  the  proceeding.  As  to  sec- 
tions 3  and  10,  I  have  no  doubt  that  they  are  imenforceable.  The 
commission  granted  a  formal  hearing  as  to  these  sections  at  which 
the  objecting  companies  offered  to  place  witnesses  upon  the  stand  to 
sustain  their  objections.  They  were  not  given  an  opportunity  to  do 
so,  and  the  order  was  readopted  notwithstanding.  I  think  this 
clearly  vitiates  these  sections  and  that  a  court  will  not  sustain  them. 

If  the  commission  will  pardon  a  suggestion,  I  am  of  the  opinion 
that  Order  No.  21  should  be  rewritten  in  the  light  of  all  our  past 
experience  in  the  operation  of  the  companies  and  in  the  light  of  the 
recent  report  of  the  traffic  expert  of  the  commission,  and  that  a  formal 
hearing  should  be  had  upon  the  order  as  redrafted,  thus  giving  a 
new  order  which  will  have  no  taint  of  invalidity  and  which  will  meet 
existing  conditions. 

Conrad  H.  Syme, 
Corporation  Counsel. 
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Opinion  of  April  8,  1919. 
necessity  for  personal  notice  of  public  hearing. 

To  the  Commission: 

I  return  herewith  P.  U.  C.  No.  2431/4. 

It  is  my  opinion  that  there  is  no  paragraph  of  the  Public  UtiUties 
Commission  law  which  required  personal  notice  to  be  given  Mr. 
Walter  of  the  public  hearing  upon  petition  for  an  increase  in  the  rate 
of  the  Washington  Gas  Light  Co.  The  requirement  as  to  service  of 
notice  is  limited  to  the  utility  affected  and  the  complainant,  if  there 
be  one.  The  fact  that  individuals  have  entered  their  appearance 
does  not  entitle  them  to  personal  notice  as  a  matter  of  law  unless 
they  have  put  themselves  in  the  position  of  being  complainants,  as 
provided  by  the  law  itself.     Mr.  Walter  is  in  no  such  position. 

Conrad  H.  Syme, 

General  Counsel. 

« 

Opinion  of  April  23,  1918. 

operation  of  jitneys  along  street  railway  lines. 

To  the  Public  Utilities  Commission  : 

Respectfully  returned  with  the  information  that  the  matter  con- 
tained in  the  reference  was  made  the  subject  of  a  personal  conference 
with  the  commission,  in  which  I  expressed  to  them  verbally,  the 
opinion  that  it  was  not  illegal  to  operate  jitneys  along  lines  operated 
by  the  railway  companies,  as  nothing  in  the  acts  of  Congress  incor- 
porating street  railway  companies  in  Washington,  gave  them  an 
exclusive  right  to  carry  passengers  along  the  streets  upon  which  they 
operated. 

Conrad  H.  Syme, 
Oeneral  Counsel,  P.  U.  C 


Opinion  of  October  2,  1919. 

jurisdiction  of  commission  re  change  in  telephone  rates. 

To  the  Public  Utility  Commission: 

I  have  carefully  considered  the  letter  of  Mr.  Joseph  D.  Sullivan 
with  reference  to  the  change  in  his  contracts  for  telephone  service  by 
reason  of  the  Government  having  taken  over  the  operation  of  the 
lines.  I  can  not  see  where  this  commission  has  anything  to  do  with 
this  matter  as  the  schedules  and  services  were  not  within  its  juris- 
diction at  the  time  the  increased  rate  was  imposed. 
Very  respectfully, 

Conrad  H.  Syme, 

Oeneral  Counsels 
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Opinion  op  Octobeb  22,  1919. 

bill  to  open  minob  8tbeet  fob  accommodation  of  stbebt  bail- 

boad  tbacks. 

To  the  Public  Utilitt  Commission: 

I  have  carefully  examined  the  bill  proyiding  for  the  opening  of  a 
minor  street  through  squares  2875  and  2877  and  am  of  opinion  that 
it  should  be  enacted.  The  conditions  of  Florida  Avenue  between 
Seventh  and  Ninth  Streets  for  the  accommodation  of  street  railroad 
tracks  are  very  unsatisfactory  and  inconvenient,  and  the  proposed 
bill  would  greatly  relieve  the  situation^ 

CoNBAD  H.  Stmb, 
Oenerdl  Counsel,  P.  U.  C. 


APPENDIX 


BALANCE  SHEETS  AND  STATISTICAL 
DATA  OF  THE  PUBLIC  UTILITIES  OF 
THE  DISTRICT  OF  COLUMBIA    :    :    : 
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BALANCE  SHEETS  OF  THE  PUBLIC  UTILITIES  OF  THE  DISTRICT 

OF  COLUMBIA. 


AXnO  LIVEBT  CO. 

Earnings  and  expenses. 
TCammge: 

Motor  car  earningB $207, 676. 94 

MisceUaneouB  earnings 1, 815. 01 

Total  earnings |209, 491. 96 

Expenses : 

Vehicle  operation — 

Salanes,  operating  office 41, 324. 69 

Chauffeurs' wages 39,461.60 

Gasoline 18, 905. 97 

T.iibricanta 1,768.91 

Tires  and  tubes 17, 026 .  09 

Garage  operation — Light,  heat,  and  power 1, 425. 74 

Maintenance — 

Body  repairs,  materials 2, 784. 01 

Motor  car  accessories  and  sundries 4, 463. 56 

Chauffeurs'  clothing 81. 70 

Rent  proportion 3, 389. 39 

Insurance  other  than  on  buildings 11, 160. 58 

Taximeters  rental 1,036.78 

Licenses  and  taxes 9, 126. 16 

Conmiissions , 30,188.29 

Creneral  expenses: 

Salaries  o!  officers 8, 250.00 

Telephone 496.72 

Stationery  and  postage 809. 69 

'   Advertisiii^ 275.00 

Frei^t  and  expressage. 168, 44 

Miscellaneous 8,621.93 

Reserves:  Repair  stock  and  depreciation 30, 867. 88 

Total  expenses 231,632.03 

Expenses  less  earnings 22, 140. 08 

Current  operating  loss:  Motor  department 22, 140. 08 

Additions  to  income: 

Interest  on  deposits 386. 71 

Discounts  earned 1, 605. 03 

1,991.74 

Total  loss •     20,148.34 

Debit:  Deductions  for  year *. . . .      20, 148. 34 

Balance,  credit : 79, 012. 61 

Total 99,160.95 

Credit:  Balance  from  income  account 99, 160. 95 
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Balance  sheet. 

ASSETS. 

Plant  and  equipment: 

Office  furniture  and  fixtures $1, 210. 05 

>fotor  cabs 56, 995. 48 

8hop  machiner>-  and  tools 786. 07 

Motor  cab  accessories  and  sundries 6, 975. 93 

Inventory,  supplies,  etc.,  gas,  oil,  and  grease 382. 57 

Cash: 

In  bank 14,012.00 

Petty  cash , 350 .  00 

Accounts '. 56. 77 

Deposits 20. 00 

Deferred  debits: 

Insurance,  prepaid 3,  770. 09 

Licenses,  and  taxes,  prepaid 2, 192. 32 

Pav  roll  and  general  expenses 749. 51 

Capital  stock 75, 000. 00 

Total  assets $162,  500  79 

LIABILITIES. 

Capital  stock:  Common 75,000.00        75,000.00 

Accounts : 8, 48a  18  8,4<^.  18 

Surplus 79,012.61 

Total  liabilities 162,500.79 


Officers  and  employees:  See  Combined  report  Auto  Livery  and  Federal  Taxicab 
Companies. 

Directors:  A.  L.  Cline,  212  Thirteenth  Street  NW.;  A.  G.  Cline,  1516  Park  Road 
NW.;  L.  L.  Harban,  1339  K  Street  NW. 

Statistics:  See  combined  report  Auto  Livery  and  Federal  Taxicab  Companies. 

OATH. 

District  of  Columbia, 
City  of  Washingtonf  ss: 

We,  the  undersigned,  A.  L.  Cline,  president,  and  A.  R.  Woodward,  of  Auto  Livery 
Co.,  on  our  oath  do  severally  say  that  the  foregoing  return  has  been  prepared,  under 
our  direction,  from  the  original  books,  papers  and  records  of  said  responaent,  that  we 
have  carefully  examined  same,  and  declare  the  same  to  be  a  complete  and  correct 
statement  of  the  business  and  affairs  of  said  respondent  in  respect  to  each  and  ev«ry 
matter  and  thing  therein  set  forth;  and  that  the  accounts  and  figures  contained  in  the 
foregoing  return  embrace  all  of  the  financial  operations  of  said  respondent  during  the 
period  for  which  said  return  is  made,  to  the  best  of  our  knowledge,  information  and 
baUef. 

A.  L.  Cline,  President. 

A.  R.  Woodward, 
In  Charge  c^  the  Accounts. 

Subscribed  and  sworn  to  before  me,  this  1st  day  of  March,  1920. 

[seal.]  a.  L.  Cheney, 

Notary  PubliCj  District  of  Columbia. 


AUTO   LIVEBT   AND   FEDEBAL   TAXICAB   COMPAITIES. 

Earnings  and  expenses. 

Earnings: 

Motor  car  eaminga $209,899.90 

Idiscellaneous  earnings 1, 821.  51 

Total  earnings $211, 721. 41 

Net  earnings 211,721.41 

Expenses: 

Vehicle  operation — 

Salaries,  operating  office 41, 324. 59 

Chauffeurs' wages 39,540.85 

Gasoline 18,905.97 

Lubricants 1,768.91 

Tires  and  tubes 17, 026.  09 

Garage  operation:  Light,  heat,  and  power 1, 425. 74 

Maintenance:  * 

Body  repairs,  materials 2, 784.  01 

Motor  car  accessories  and  sundries 4, 463.  56 

Chauffeurs' clothing 81.70 

Rent  proportion 3,389.39 

Insurance  other  than  on  buildings 11, 160. 58 

Taximeters,  rentals 1, 855. 91 

Licensee  and  taxes 9, 227. 65 

Commissions 30,604.82 

C^eneral  expenses: 

Salaries  of  officers 12, 000. 00 

Telephone 496.72 

Stationery  and  postage 809. 69 

Advertisinfif 275.  00 

Freight  and  expressage 168. 44 

Miscellaneous 8,637.93 

Reserves:  Repair  stock  depreciation 30, 867. 88 

Total  expenses 236,815.43 

Current  operating  loss 25.094.02 

Additions  to  income: 

Interest  on  deposits 471.  69 

Discounts  earned 1, 605. 03 

2, 076.  72 

Net  loss 23,017.30 

Corporate  surplus  {or  deficit)  account. 

Credit  balance  at  begintiing  of  year 113, 386. 23 

Leas  net  loss  for  the  year 23,017.30 

Credit  balance  at  close  of  year 90, 368. 93 
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Balance  sheet. 

ASSETS. 

Plant  and  equipment: 

Office  furniture  and  fixtures $1, 210. 05 

Motor  cabs 56,  995. 48 

Shop  machinery  and  tools 786. 07 

Motor-cab  accessories  and  sundries 6, 975. 93 

Inventory,  supplies,  etc.,  gas,  oil,  and  grease 382. 57 

Cash: 

In  bank 21, 610. 85 

Petty  cash 350. 00 

Accounts 1, 612. 83 

Deposits 20.00 

Deferred  debits: 

Insurance,  prepaid 3, 770. 09 

Licenses  and  taxes,  prepaid 2, 234. 77 

Rent,  prepaid 

Pay  roll  and  general  expenses 749. 51 

Premises;  repairs,  lease,  prepaid 

Good  will 5, 000. 00 

Stock 140, 000. 00 


Total  assets $241, 698. 15 


LIABIUTIBS. 

Capital  stock: 

Common 107, 000. 00 

Preferred 33, 000. 00 


140, 000. 00 


Accounts 11,329.22 

Surplus 90,368.93 

Total  liabiUties 241,696.15 

Detailed  report  of  officers  and  employees. 


General  and  mboollaiieoas. 

Salaries 

and 
wages. 

Number 

of«m- 

ployees. 

General  and  miaoeUaneous. 

Salaries 

and 

wages. 

Nombv 

ofam- 

plojmt. 

ProBideDt 

$18,000.00 

3,ooaoo 
3oaoo 

7,000.83 
12,185.42 

1 
1 

1 

6 
9 

G«rafle:  Forenan,  waioani, 
polishers,  and  other  ga- 
rage employees 

$13,817.88 

$,£31.44 
89,lfilL«l 

AUoHMV 

Auditor ". 

M 

Clerks,   bookkeepers,   and 
stenoinraDbers. ..... 

Branch  omoes: 

Starters ,. 

f 

Machine    shop:     Superin- 
tendent  of  thopB,   ma- 
chinists and  helpers,  and 
otiMT  macliine-shop  em- 

Chauffeurs. 

01 

Rate  charged  per  person:  Thirty  cents  first  (Mie-hall  mile;  20  cents  each  additional 
one-half  mile. 

Directors:  A.  L.  Qine,  212  Thirteenth  Street  NW.;  A.  O.  dine,  212  Thirteeiia 
Street  NW.,  or  1516  Park  Road;  L.  L.  Harban,  212  Thirteeath  Street  NW.,  «r  1» 
K  Street. 
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Results  per  unit  for  It  months  emHng  Dec.  SI,  1919. 

Cabs  used 63 

Live  miles  ran 450, 855 

Dead  miles  run 236,764 

Total  miles  ran 687,610 

Percentage  of  live  mileage. 65, 567 

Miles  run  per  calb IP,  914 

Drivers'  wages  per  live  mile |0. 08752 

Gasoline  per  gross  ndle ^      .  02749 

Lubricants  per  gross  mile 00257 

Tiree  per  grods  mile 02476 

Net  revenue  per  live  mile 4696 

Total  expenses  per  live  mile 4567 

Total  reserves  per  live  mile,  depreciation 0684 

Total  cost  per  live  mile : 5252 

Current  per  live  mile,  loss 0556 

OATH. 

District  op  Columbia, 

City  of  Waskingtonf  ss: 

We,  tbe  undersized,  A.  L.  Cline,  president,  and  A.  R.  Woodward,  of  Auto  Livery 
Co.  &  Federal  Taxicab  Co.,  on  our  oath  do  severally  say  that  the  foregoing  return  has 
been  prepared  under  our  direction  from  the  original  books,  papers,  and  records  of 
aoid  respondent;  that  we  have  carefully  examined  same,  and  dedare  the  same  to  be  a 
complete  and  correct  statement  of  Hie  business  and  affaim  of  said  respondent  in  re- 
spect to  each  and  every  matter  and  thing  therein  set  forlii;  and  that  the  accounts  and 
^^gmte  contained  in  the  foregoing  return  embrace  all  of  the  financial  operationB  of  said 
respondent  during  the  period  for  which  said  return  is  made,  to  the  bast  of  our  knowl- 
edlge,  information,  and  belief. 

A.  L.  CuNs,  President, 
A.  R.  Woodward, 
In  Charge  of  the  Accounts. 

Subscribed  and  sworn  to  before  me,  this  Ist  day  of  March,  1920. 

[seal.]  a.  L.  Cheney, 

Notary  Public,  District  ofCdIumhia. 
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FEDEBAL  TAXICAB   CO. 

EamingB  and  expenses. 
Earnings: 

Motor-car  earnings |2, 222. 96 

Mi^ellaneous  earnings 6. 50 

Total  earnings * $2, 229. 46 

Net  earnings 2,229,46 

Expanses:  Vehicle  operation — Chauffeurs*  wages 79. 25 

Taximeters  rental 820. 13 

Licenses  and  taxes lOL  49 

Commissions 416. 53 

General  expenses: 

Salaries  of  officers 3, 750. 00 

Miscellaneous 16. 00 

Total  expenses 5, 183. 40 

Current  operating  loss:  Motor  department J. .  /. 2, 953. 94 

Additional  income:  Interest  on  aeposits '. .  ^ 84.  ^ 

Net  loss , 2,868.96 

Corporate  surplus  or  deficit  account. 

Credit  balance  at  beginning  of  year 14, 225. 28 

Less  net  loss  for  the  year 2, 868. 96 

Credit  balance  at  close  of  year 11, 356.32 

Balance  sheet. 

ASSETS. 

Cash  in  bank $7,598.85 

Accounts— includes  A.  L.  Co.  $249.61 ' 1,556.06 

Deferred  debits: 

Licenses  and  taxes,  prepaid 42. 45 

Goodwill 5,000.00 

Capital  stock  (common  and  preferred) 65, 000. 00 

Total  assets 79,197.36 

LIABIUTIES. 

Capital  stock: 

Common 32, 000. 00 

Preferred • 33, 000. 00 

65,000.00 

Accounts 2, 84L  04 

Surplus Il,356w32 

Total  liabilities , 79,197.36 

Detailed  report  of  officers  and  employees:  See  combined  report,  Auto  Livery  mod 
Federal  Taxicab  companies. 

Directors:  A.  L.  CUne.  212  Thirteenth  Street  NW.;  A.  G.  Cline,  212  Thirteenth 
Street  NW.,  or  1516  Park  Road;  L.  L.  Harban,  212  Thirteenth  Street  NW.,  or  1339 
K  Street. 

For  results  per  unit  for  12  months  ending  Dec.  31,  1919:  See  combined  report  Auto 
livery  and  Federal  Taxicab  companies. 
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OATH. 

District  of  Columbia, 

CUy  of  Washington f  w.; 

We.  the  undersigned,  A.  L.  Cline,  president,  and  A.  R.  Woodward,  of  Federal  Taxi- 
cab  Cx).,  on  our  oath  do  severallj  say  that  the  foregoing  return  has  been  prepared, 
under  our  direction,  from  the  original  books,  papers,  and  records  of  said  respondent, 
that  we  have  carefully  examined  same,  and  aeclare  the  same  to  be  a  complete  ana 
correct  statement  of  the  business  and  affairs  of  said  respondent  in  respect  to  each  and 
every  matter  and  thing  therein  set  forth;  and  that  the  accounts  and  ngures  contained 
in  the  foregoing  return  embrace  all  of  the  financial  operations  of  said  respondent 
during  the  period  for  which  said  return  is  made,  to  the  oest  of  our  knowledge,  infor- 
mation, and  belief. 

A.  L.  Clink,  President, 
A.  R.  Woodward, 
In  Charge  of  the  Accounts, 

Subscribed  and  sworn  to  before  me  this  1st  day  of  March,  1920. 

[seal.]  a.  L.  Chenby, 

Notary  Public^  District  of  Columbia, 


THE   WESTEEir   TniTIOV   TELEOBAPH   CO. 

Exact  name  of  company:  The  Wetftem  Union  Telegraph  Go. 

Officers. 


Name. 


Oarlton,  Newoomb 
Atkins,  G.W.E.. 
Tag|i;arT,  Rush. . . . 
Oa!laher,E.Y.... 

WIUever,J.  C 

Fashbaugh,  W.  N. 

Yorke,  OT.  M 

Burleigh,  A.  F.... 
Dresdner,  L 


Title. 


President 

Vice  president 

Vice  president  and  general  counsel , 

Vice  president  and  comptroller 

Vice  president  In  charge  of  commercial  departmoit 

Vice  president  in  charge  of  traffic  department 

Vice  president  in  charge  of  plant  and  engineering.. . 

Secretary 

Treasurer 


Salary. 


«63,13S.96 

19,  no.  00 

11,875.00 
12,9(0.00 

ii,ooaoo 

11,000.00 
6,600.00 
7,52a00 


Directors. 


Name. 


Oliver  Ames 

William  Mncent  Astor. 

Henry  A.  Bishop 

Nev^comb  Carlton 

T.  De  Witt  Cuyler 

Henry  W.  De  Forest. . 
Chauncey  M.  Depew. . . 

Howard  Elliott , 

WilHam  Fahnestock . . . , 
Donald  O.  Qoddes . . .  . . 


Chauncey  Keep 

Julius  Kruttacimitt 

Robert  8.  Lovett , 

Edwin  G.  Merrill , 

Percy  A .  Rockefeller . . . , 

Jacob  H.  Schlfif 

Mortimer  I.  Schlff 

Charles  B.  Seger 

William  H.  Truesdale. . . 
WiUlam  K.  VanderbUt, 

J'- 
Albert  H.  Wlggin 


Post-office  address. 


96  Ames  Building,  Boston,  Mass 

23  West  Twenty-«ixth  Street,  New  York  City. 

P.O.  Box  86,  Bridgeport ,  Conn .' 

196  Broadway,  New  York  City 

Commercial  Trust  Building,  Philadelphia,  Pa. 

30  Broad  Street,  New  York  aty 

Grand  Central  Station,  New  T  ork  City 

34  Nassau  Street,  New  York  City 

2  Wall  Street,  New  York  aty 

61  Wall  Street,  New  York  aty 

112  West  Adams  Street,  Chicago,  ni 

165  Broadway,  New  York  City 

120  Broadway.  New  York  aty 

80  Broadway,  New  York  City , 

26  Broadway,  New  York  City 

62  WllHam  Street,  New  York  aty 

do 

1790  Broadway,  New  York  aty 

90  West  Street,  New  York  aty 

Grand  Central  Station,  New  York  aty 

61  Broadway,  New  York  aty 


ExDlratkn 
oftenn. 


AprU,l9S0. 
Do. 
Do. 
Do. 
Do. 
Da 
Da 
Da 
Da 
Da 
Da 
Do. 
Da 
Da 
Da 
Da 
Da 
Da 
Da 
Do. 

Do. 


Local  officer  to  whom  correspondence  concerning  this  report  should  be  addressed: 
E.  Y.  Gallaher,  vice  president  and  comptroUer,  195  Broadway,  New  York  City. 

Total  amount  of  capital  stock  outstanding |99. 786, 726. 66 

Total  amount  of  bonds  outstanding 31, 9W,  000. 00 

Total  amount  of  securities  owned  (not  held  in  sinking  or  other  funds)  28, 553, 608. 89 

Total  amount  acquired  during  year 234, 193. 92 

Sinking  and  other  funds 66, 325. 38 

Total  in  sinking  and  other  funds  at  end  of  year 443,844.15 

Miscellaneous  income 1, 504, 333. 63 
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Balance  Sheet, 
Assets: 

Permanent  and  long-term  investments $183, 081, 162. 13 

Working  assets 45,  281, 522. 64 

Accrued  income  not  due 258, 687.  20 

Deferred  debit  items 1, 360, 079. 49 

Total 229, 981, 451.  46 

Liabilities: 

Western  Union |99, 786, 726. 66 

Subsidiary  companies 1, 781, 875. 00 

101,568,601.66 

Stock 31,994,000.00 

Lon^-term  debt * 12,  998, 357. 31 

Working  liabilities 18,875,540.14 

Accrued  liabilities  not  due 9, 165, 723.  96 

Deferred  credit  items 21, 585, 269. 16 

Profit  and  loss 33,793,959.23 

Total 229, 981, 451. 46 

Income  account. 

Operating  revenues 102, 577, 813. 68 

Operating  expeofles 79,833,907.18 

Net  operating  revenue 22, 743, 906. 50 

MiBcellaneous  income 1, 504, 333. 63 

Groes  income  less  operating  ex- 
penses        24, 248, 240. 13 

Deductions  from  income: 

Taxes $5,073,004.00 

Interest 1,911,331.37 

Other  deductions  from  income 5, 978, 583. 72 

Total  deductions 12, 962, 919.09 

Net  income 11, 285, 321. 04 

Disposilion  of  surplus  net  income: 

Surplus  adjustments  (net) 1, 456, 438. 83 

Dividends*  7  per  cent  on  $997,867.26 

common  stock 6, 982, 472. 00 

8, 438, 910. 83 

Surplus  or  deficit  for  year 2, 846, 410.  21 

Surplus  or  deficit  at  beginning  ol 
year 30,947,549.02 

Surplus  or  deficit  at  close  of  year 33, 793, 959. 23 

Revenue  from  biisiness  done  in  District 
of  Coliunbia  only 10, 601.  30 

This  report  covers  the  operation  of  the  telegraph  system  prior  to  July  31,  1919, 
under  Federal  administration  and  by  the  corporation  subsequent  to  August  1. 

1  Diyidends  are  payable  from  surplus. 
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OATH. 
State  op  New  York, 

City  of  New  Yorkf  ««. 

We,  the  undersinied,  Rush  Taggart,  vice  president,  and  E.  Y.  Gallaher,  vice  pres- 
ident and  comptroller  of  the  Western  Union  Telegraph  Co.,  on  our  oath  do  sevefmlly 
say  that  the  foregoing  return  has  been  prepared,  under  our  direction,  from  the  origimJ 
books,  pajpers,  and  records  of  said  company;  that  we  have  carefully  examinee!  the 
same,  and  declare  the  same  to  be  a  complete  and  correct  statement  of  the  business 
and  affairs  of  said  company  in  respect  to  each  and  every  matter  and  thing  therein  set 
forth;  and  we  further  say  that  no  deductions  were  made  before  stating  the  operating 
revenues  herein  set  forth,  except  those  shown  in  the  foregoing  accoimts;  and  that  the 
accounts  and  fibres  containea  in  the  f eroding  return  embrace  all  of  the  financial 
operations  of  said  comi>any  during  the  period  for  which  said  return  is  made,  to  the 
beet  of  our  knowledge,  information,  and  belief. 

Rush  Taggart, 

Vice  PresidenU 

E.  Y.  Gallaher, 
Vice  President  <md  Comptroller. 

Subscribed  and  sworn  to  before  me  this  I8th  day  of  March,  1920. 

[seal.]  ^  C.  A.  Van  Brunt, 

Notary  Public^  Ktngs  County  No.  IS. 
Certificate  filed  in  New  York  County  No.  32. 
My  commission  expires  March  30,  1920. 

Note. — Pursuant  to  a  proclamation  of  the  President  of  the  United  States,  dated 
July  22, 1918,  the  President  of  the  United  States,  under  and  by  virtue  of  powers  vested 
in  him  by  joint  resolution  of  the  Senate  and  House  of  Representatives,  approved  Juiv 
16,  1918,  took  possession  of,  and  assumed  control  and  supervision  of  the  tel^:raph 
system  known  as  the  Western  Union  Telegraph  Co.,  ana  directed  that  the  supe^ 
vision,  possession,  control,  and  operation  of  such  telegraph  system  thereby  by  nim 
imdertaken  should  be  exercised  by  and  through  the  Postmaster  General  of  tne  United 
States,  Albert  S.  Burleson.  Such  supervision,  possession,  control,  and  operation  ol 
the  tel^;raph  svstem  of  the  Western  Union  Telegraph  Co.  was,  on  August  1,  1918, 
assumed  by  Albert  S.  Burleson,  Postmaster  Genmi,  under  order  No.  1783,  which, 
among  other  things,  stated : 

''  I  have  assum^  possession,  control,  and  supervision  of  the  telegraph  and  telephone 
systems  of  the  United  States  *  *  *  Until  further  notice  the  telegraph  ana  tele- 
phone companies  shall  continue  operation  in  the  ordinary  course  of  business  through 
regular  channels  ♦  *  *  All  officers,  operators,  and  emplovees  of  the  telegraph 
and  telephone  companies  will  continue  in  the  performance  of  their  present  duties, 
reporting  to  the  same  officers  as  heretofore  and  on  the  same  terms  of  employment.*' 

Under  such  terms  the  possession,  operation,  and  control  of  the  tel^^ph  system  of 
the  Western  Union  Telegraph  Co.  was  exerdsed  by  the  President  of  the  United 
States  and  by  and  through  the  Postmaster  General  until  Aug:ust  1,  1919,  at  which 
time  the  telegraph  system  of  the  Western  Union  Telegraph  Co.,  pursuant  to  the  direc- 
tion of  the  President,  was,  by  order  of  the  Postmaster  General  dated  July  30,  1919, 
returned  to  its  owners  in  accordance  with  tiie  act  of  Congress  approved  July  11,  1919. 
This  return  or  report  so  far  as  it  relates  to  the  period  during  which  said  system  was 
operated  by  the  United  States  Government  is  made  by  the  said  the  Western  Union 
Telegraph  Co.,  in  the  name  of  the  Western  Union  Telegraph  Co.  as  representative 
of  the  Postmaster  General  in  accordance  with  the  said  proclamation  of  the  President 
of  the  United  States  of  July  22,  1918,  and  under  and  pursuant  to  the  forcing  direc- 
tions of  the  said  Postnu^ter  General  of  the  United  States,  Albert  S.  Hurleson,  as 
explicitly  provided  in  said  Order  No.  1783  of  August  1,  1918. 


THE    WASHIirOTOir   MABKET   CO. 

[RefHgermtini;  conduit  serrice  to  square  No.  461.] 

List  of  officers,  title,  and  address: 

Frank  Q.  Wilkins,  president,  office  of  Center  Market. 

William  V.  Cox,  vice  president,  office  of  Center  Market. 

Samuel  W.  Curriden,  secretary  and  treasurer,  office  of  Center  Market. 


Directors,                    • 

Name. 

Post-offlce  address. 

Expiration 
of  term. 

William  0.  Carter 

922  T.n^ii«fiAna  Av«nue  NWr,  Washinirton.  P,  C 

January.  1921 

Samuel  W.  Curriden 

Office  Center  Market,  Washington,  T>.  C ; 

Do. 

Appleton  P.  Clark,  Jr. . . 
William  V.  Cox 

S16  Fourteenth  Street  NW.,  Washincton,  D.  C 

Do. 

Second  National  Bank  Buildintr,  Washington,  D.  C 

Do. 

Daniel  Fraser 

National  Bank  of  Washincrton,  washinjrton,  D.  C 

Do. 

James  B.  Lambie 

1415  New  York  Avenue  NW.,  Washington,  D.  C 

Do. 

Ralph  W.  Lee 

Colorado  Buildiuff,  Washineton,  D.  C 

Do. 

Clarence  F.  Norment 

Samuel  J.  Prescott 

Care  of  National  Bank  of  Washinfrton,  Washington,  D.  C 

814  Thirteenth  Street  NW.,  Washlneton,  D.  C 

Da 
Do. 

William  P.  Reeves 

F.  W.  BoMano 

The  Congressional,  First  and  East  Capitol,  Washington,  D.  C. . . 

1009  B  Street  NW.,  Washinston,  D.  C. 

Office  Center  Market,  Washington,  D.  C 

Do. 
Do. 

S.  T.  Price 

Do. 

Local  officer  to  whom  correspondence  concerning  this  report  should  be  addressed: 
Frank  G.  Wilkins,  president,  office  of  Center  Market. 

Depreciation  on  plant:  Conduit,  covering  wear  and  tear,  rate,  $500. 

Income  account. 

Operating  revenue? |13, 469. 12 

Operating  expenses,  estimated^  report,  1918, 17,975,  plus  10  per 

cent  this  report,  1919 8, 772. 60 

Net  operating  revenue |4, 686. 62 

Deductions  from  income:  4  per  cent  on  year  ending 
June  30,  1919: 

Taxes  (paid  May  31, 1919) $483. 60 

Interest 500.00 

983.60 

Other  deductions  from  income,  depreciation 500. 00 

Total  deductions 1, 483. 60 

Net  income 3, 203. 02 

Owing  to  the  fact  that  the  conduit  across  Seventh  Street  into  square  461  is  merely 
an  incident  to  the  general  cold  storage,  ice  making,  and  other  busing  of  this  com- 
pany, it  is  impospil)le  to  make  other  man  an  estimate  of  the  expense  of  operating  and 
maintaining  tne  conduit  service. 

It  has  been  found  impossible  to  segregate  the  cost  of  this  service  from  our  general 
cold-storage  accounts  so  as  to  make  a  balance  sheet  covering  same. 

No  increase  in  salaries  has  been  made  in  connection  with  tnis  service. 

No  additional  capital  stock  or  bonds  have  been  issued  to  meet  the  cost  of  this 
installation. 

By  act  of  Congress  approved  February  23,  1905,  amended  by  act  of  Congress  ap- 
proved March  31,  1906,  authority  was  given  the  Washingtom  Market  Co.  to  lay  a 
conduit  and  pipe  across  Seventh  Street  west  to  square  461,  for  the  foregoing  service, 
this  company  paying  4  per  cent  per  annum  of  gross  earnings — sworn  statements  of 
these  to  be  submitted  at  the  close  of  each  fiscal  year,  June  30. 

The  foregoing  report  covers  refrigerating  service  during  the  calendar  year  1919  to 
the  five  beef  and  provision  houses. 
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OATH. 

District  of  Columbia, 

City  of  Washington^  ss: 

We,  the  undersigned,  Frank  G.  Wilkins,  president,  and  Samuel  W.  Curriden,  secre- 
tary and  treasurer  of  the  Washington  Market  Co.,  on  our  oath,  do  severally  say  that 
the'^or^oing  return  has  been  prepared,  under  our  direction,  from  the  original  books, 
papers,  and  records  of  said  company;  that  we  have  carefully  exajnined  the  same,  and 
declare  the  same  to  be  a  complete  and  correct  statement  of  the  business  and  affaire 
of  the  refrigerafing  conduit  service  of  said  company  in  respect  to  each  and  every 
matter  and  thing  therein  set  forth;  and  we  further  say  that  no  deductions  were  made 
before  stating  the  operating  revenues  herein  set  forth,  except  those  rfiown  in  the 
foregoing  accounts;  and  that  the  accounts  and  figures  contained  in  the  foregoing 
return  embrace  all  of  the  financial  operations  of  the  refrigerating  conduit  service  of 
said  company  during  the  period  for  which  said  return  is  made,  to  the  best  of  our 
knowledge,  information,  and  belief. 

Frank  G.  Wilkins, 

President.  , 

Samuel  W.  Curriden, 

In  Charge  of  Accotmts. 

Subscribed  and  sworn  to  before  me  this  16th  day  of  April,  1920. 

[seal.]  George  H.  Campbell, 

Notary  PtiblicfoT  the  District  of  Columhiu. 


TEBMIITAL  TAXICAB  CO.  (EfC). 

Earnings  and  expenses. 
Earnings: 

Motor-car  earnings $461, 941.  45 

Repair-shop  earnings 92.  75 

Miscellaneous  earnings 14,611.82 

Total  earnings. . .! |46(B,  646. 02 

Deductions,  refunds  and  allowances 207.  22 


Net  earnings 466, 438.  80 

Expenses: 

Vehicle  operation — 

Salaries,  operating  office 20,  341.  65 

Chauffeurs'  wages 102,623.71 

Starters'  wages 9,  717.  86 

Gasoline 34, 204.  57 

Lubricants 4, 974.  64 

Tires 32, 160.  69 

Garage  operation — 

Salaries,  garage  office 6, 780. 64 

Wages,  garage 10, 277.  30 

Light,  heat  and  power 3, 264. 20 

Garage  supplies 3,668.82 

Maintenance — 

Body  repairs,   labor,   materiali;  chaflsis  repairs, 

labor,  materials 36, 483. 10 

Chauffeurs'  clothing  (repairs) 98a  10 

Repairs  to  equipment 9, 106.  42 

Insurance  on  buildings 983.  76 

Insurance  other  than  on  buildings 11, 544.  56 

Taximeters 2, 628. 09 

Licenses 1, 414.  70 

Commissions 60, 673. 13 

Free  riding 266.  60 

<Ten«»l  expenses — 

Salaries  of  officers 25, 127.  64 

Telephone 2,40L29 

Stationery 2, 417.  82 

Postage 309.  25 

Adveftising 2,559.53 

Miscellaneous 1, 430.  41 

Reserves — 

Motor  caw. 40.794.78 

Equipment. 3, 966. 01 

Injuries  and  damages 2, 396. 11 

Total  expenses 422,298.07 

Earnings  less  expenses 44, 140.  73 

Current  operating  profit,  motor  department 44, 140.  73 

Additions  to  income,  discounts  earned : 1, 406.  26 

■ 

Total  income 45, 546.  99 

Deductions  from  income: 

Interest  on  notes 1,  268.  47 

Taxes .11, 697. 00 

Total  deductions. 12, 965. 47 

Net  income 32, 580.  52 
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T^  i^£x.  Corporate  surplus  account. 

Deductions  for  year  1918,  income  and  profits  taxes  for  1918  under- 
estimated   $12, 687. 31 

Dividends  on  preferred  stock 7, 952. 00 

Dividends  on  common  stock 19, 782. 00 

Balance,  credit 95, 569. 71 

Total 135,99102 

Credit: 

Balance  as  of  Dec.  31,  1918 • 103, 410. 50 

Balance  from  income  account 32, 580. 52 

Total 135,99L02 

Assets:  Balance  sheet,  ===== 

Plant  and  equipment — 

Real  estate $104,720.90 

Office  fiu*niture  and  fixtures 4, 889. 44 

Motor  cabs 243, 934. 91 

353,546.25 

Garage  equipment 15, 448. 32 

Shop  machinery  and  tools 3, 464. 76 

18, 913. 08 

Inventory,  supplies,  etc 20, 473. 54 

Cash- 
In  bank 54,429.36 

Petty  cash 600.00 

55,029.36 

Accounts  and  notes  receivable — Accounts 6, 435. 71 

Deposits 500. 00 

Deferred  debits — 

Insurance,  prep>aid 656. 08 

Licenses,  prepaid 1, 535. 88 

Taxes,  prepaid 622. 46 

2, 814. 42 

Investments  (cost) 14, 647. 88 

Good  will 109, 900. 00 

Total  assets 582, 250. 24 

Liabilities: 

Capital  stock — 

Common 109, 900. 00 

Preferred 113,600.00 

Accounts  and  notes  payable—  223,50a00 

Accounts 23, 459. 27 

Notes,  other  than  secured  by  mortage 35, 000. 00 

Deferred  credits  58,459.27 

Interest  payable  on  notes 204. 10 

Taxes 6, 230. 79 

Simdry  expenses 495.  78 

Reserves—  6, 93a  67 

For  depreciation — 

On  real  estate 17, 375. 97 

Office  furniture  and  fixtures 3, 651.  50 

Motor  cabs 87,288.76 

Garage  equipment 13, 662. 42 

Shop  macninery  and  tools 3, 234. 46 

125,213.11 

Doubtful  accounts 2, 000. 00 

Car  liability  (damages) 70,586.48 

«       ,  72,586.48 

Surplus 95,569.71 

Total  liabilities 582, 259. 24 
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Detailed  report  of  officers  and  employees. 


GENERAL  AMD  MISCELLANEOUS. 


President 

Vioe  president 

General  manager 

Secretary 

Attorney 

Auditor , 

Cashier.  $106  and  $110  per  month 

Clerks,  Dookkeep«'s,  and  stenographers,  $76  to  $200  per 
month 


MACHIME  SHOP. 

Machinists  and  helpers,  20  to  76  cents  per  hour. 

BODT-BXnLDINO  SHOP. 


Painters,  $6.50  per  day 

Other  body-buuding  shop  employees,  $3.30  per  day. 


STOCK  BOOlf. 

Clerks,  $100  and  $136  i>er  month ... 

OAEAOE. 

Foreman 

Washers,  $18  to  $27.60  per  week. . . 
Polishers,  $12  to  $26  per  week 


BRANCH  OmCBS. 

Agents,  $66  to  $120  per  month 


Salaries 
and  wages 
per  annum. 


Average 
rate  per 
month. 


$6,^833.30 

700.00 

6,000.00 

2,487.62 

833.34 

4,800.00 


1  Maximum 
Number  of  hours  con- 
employees,      tinnous 

I  service. 


$107.60 
126.00 

136.00 


117.60 


185.00 
75.00 
66.00 


03.00 


I 


1 
17 

18 


2 
1 


3 
6 

7 


8 


10 
10 

10 


0 

9 


10 


10 
12 
12 


10 


Chaoflears,  28  and  30  per  cent  of  gross  earnings,  less  gasoline,  at  17  cents  per  gallon;  averaging  from 
$3.28  to  $4.26  per  day. 

Gabs  used: 

Shaws  (capacity,  5  passengers) 30 

Hudson  (capacity,  T  passengers) 10 

White  ^capacity,  7  passengers^ 10 

White  (capacity,  5  passengers) 60 

Total  number  of  passengers  carried 599, 115 

Total  mileage 1, 498, 086 

Length  of  route,  actual  average  mileage  per  trip 4. 14 

Average  number  of  tripe  per  day 990 

Rate  charged  per  person,  average  75  cents  per  passenger. 
Date  of  first  operation  May  15, 1908. 

Directors, 


Name. 


John  J.  Boobar 

Jsmes  A.  Oahill 

Appleton  P.  Clark,  jr. 
John  Herbert  Coming 
O.  Thomas  Dunlop . . 

IfaxFlseher , 

Isaac  Gans 

Alton  N.  Hnttel , 

Reeve  Lewis 


Addreti. 


1331  Twentieth  Street  NW. 
Commercial  National  Bank 
816  Fourteenth  Htreet  NW. 

Commercial  Club 

Colorado  Building 

Woodward  &  Lothrop 

Saks&Co 

1231  Twentieth  Street  NW. 
700  Tenth  Street  NW 


Expiration 
01  term. 


May,  1020. 
DO. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
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ResvIU  per  unit  for  the  It  months  ending  Dec,  SI,  1919. 

Cabeused,  average  number  in  service 70.1 

live  miles  run .* 929,070.2 

Dead  miles  run 669,015.8 

Total  miles  run 1,498,086 

Percentage  of  live  mileage 62. 10 

Miles  run  per  cab  owned 14, 943 

Drivers'  wages  per  live  mile $0. 1106 

Gasoline  per  gross  mile .  0228 

Lubricants  per  gross  mile .  0033 

Tires  per  gross  mile .  0215 

Chassis  repairs  per  gross  mile .  0237 

Net  revenue  per  live  mile .  5021 

Total  expenses  per  live  mile .  4162 

Total  reserves  per  live  mile .  0508 

•    Total  cost  per  live  mile. . : .4670 

Current  profit  per  live  mile .  0851 

OATH. 

District  op  Columbia, 

City  of  Washington^  ss: 

We,  the  undersigned,  G.  Thomas  Dunlop,  {H^dent,  and  A.  N.  Hutt^,  auditor,  of 
Terminal  Taxicab  Co.  (Iiic-)t  on  our  oath  do  severally  say  that  the  foregoing  return 
has  been  prepared,  under  our  direction,  from  the  original  books,  papers,  and  records 
of  said  respondent;  that  we  have  carefully  examined  same  and  dedare  the  same  to 
be  a  complete  and  correct  statement  of  the  business  and  affairs  of  said  respondent  in 
leBDect  to  each  and  every  matter  and  thing  Uierein  set  forth;  and  that  tl^  accounlB 
ana  figures  contained  in  the  foref^nng  return  embrace  all  of  the  financial  operwtioQi 
of  saia  respondent  during  the  period  for  which  said  return  is  made,  to  the  beet  of  oor 
knowledge,  information,  and  belief. 

G.  Tbomab  DuNiiOr,  Preddeni. 

A.  N.  HxiTTBi*,  Audiior, 

Subscribed  and  sworn  to  before  me  tiiis  30th  day  of  January,  1920. 

[beajj.]  Katharine  A.  Grace, 

Notary  PubHe, 


TOWN   TAXIGAB    GO. 

Earnings  and  expenses. 

Earning,  motor  car 132, 441. 14 

Ded^uctioiis,  refunds  and  aUowAiices 4. 10 

NoteMmiBgs 32,437.04 

Expenaes: 

Vehicle  operation — 

ahauffenrB'  wages $10,646.74 

Gasoline 2,782,24 

Lubricants 290.21 

Tiros 1,524.59 

Garage  operation,  supplies 422. 40 

Maintenance — 

Body  repairs,  labor  and  materials 1, 400. 20 

Motor-car  accessories 1, 031. 29 

Rent,  proportion 1, 097. 40 

Taxes,  proportion 668. 19 

Commissions 1, 597. 45 

General  expenses — 

Salaries  of  officers 3, 900. 00 

Office  expense 1, 839. 28 

Reserves,  motor  cars,  equipment  (depreciation) 2, 200. 00 

Total  expenses 29, 409. 99 

Earnings,  less  expenses 3, 027. 05 

Deductions  from  income,  interest  on  bonds 606. 40 

Net  income * 2,420.65 

Corporate  surplus  account. 
Debit: 

Deductions  for  year,  dividends  paid 3, 120. 00 

Balance,  credit 3, 247. 98 

Total 6,367.98 

Credit:  , 

Balance  as  of  Dec.  31,  1918 3, 947. 33 

Balance  from  income  account 2, 420. 65 

Total 6,367.98 

Balance  sheet. 
Assets: 

Plant  and  equipment — 

Motor  cabs 11,493.80 

Garage  equipment 500. 00 

Cash- 
In  bank 1,286.66 

Cashier 556.97 

Accounts  and  notes  receivable — Accounts 710. 55 

Total  assets 14, 547. 98 

Liabilities: 

Capital  stock,  common 2, 000. 00 

Mortgages  on  equipment 3, 000. 00 

Accounts  and  notes  payable — Notes,  other  than  secured  by  mortgage.  4, 100. 00 

Reserves,  for  depreciation  on  motor  cabs 2, 200. 00 

Surplus 3,247.98 

Total  liabiUties 14, 547. 98 
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OATH. 

District  op  Columbia, 

City  of  Washingtonf  m; 

We,  the  undersigned,  Homer  Bamette,  president,  and  William  Henry  White,  sec- 
retary, of  Town  Taxicab  Co.,  on  our  oath  do  seversJly  say  that  the  foregoing  return 
has  been  prepared,  under  our  direction,  from  the  original  books,  pap^s,  and  records 
of  said  respondent;  that  we  have  carefully  examined  same  and  declare  the  same  to 
be  a  complete  and  correct  statement  of  the  business  and  affairs  of  said  respondent 
in  respect  to  each  and  every  matter  and  thing  therein  set  forth;  and  tiiat  the  accounts 
and  figiu^s  contained  in  the  foregoing  return  embrace  all  of  the  financial  onerations  of 
said  respondent  during  the  period  for  which  said  return  is  made,  to  the  oest  of  our 
knowleage,  information,  and  beli^. 

HOMBR  BaRNBTTB. 

Wm.  Hbnrt  Whttb. 

Subscribed  and  sworn  to  before  me  this  6th  day  of  February,  1920. 

[sbal.]  Isaac  E.  Shobmaker, 

Njotary  Public^  District  of  Columbia. 


msnOH   TBAHSFEB   CO. 

Exact  name  of  company:  Union  Transfer  Co. 

List  of  officers f  title  and  address, 

William  J.  Grout,  preaident  and  general  manager,  li64  8l»in|r  Gaiden  Stwet.  H  ^00 

Daniel  K  .Watson  jr.,  vice  president  and  secretary,  1004  Spring  Garden  Sti-eet .  3, 076 
Jasoe*  L.  lIcGrory,  treasurer  and  assistant  secretary,  1004  Sprili^  Garden 

Street 1 2,100 

Directors, 


Mm*. 

Poet-offlce  addrees. 

Expiration  of  term. 

WOHiun  J.  Croat 

D.  K.  Watron,  Jr 

John  flfott,  jr      ,  . 

lOM  Siiring  Owden  Street,  PhUadelplila. 

lOM  Spring  Garden  Street.  Philadelpliia 

1(R2  Stephen  Okard  BuiMttng.  PkUadelpliia 

ReadUur  Terminal.  Philademlua 

Fourth  Monday.  Apvlt.  lOHi 
Fourth  MoBiay.  AprIK  1W3. 
Fourth  Monday.  ADril.  nBl> 

A.  T.  Dice 

Fourth  Monlay,  Aprik  WMk 
Fourth  Monday.  Aprtt^  Mm. 

JohnGribbeU 

1519  Race  Street.  I^hiladelDfeLk. 

JoltnS.  JenkSyjr 

Land  Title  Bqttiihng.  Philadelphia 

Fourth  Monday.  Anril.  1922. 

George  Da^MD 

8.  W7  Draper 

HarvaidChib.  NewVork.....* 

Fourth  Monday.  April.  1020. 

1354  Broadway.  New  York 

Fourth  Monday.  April.  1921. 

Local  officer  to  whom  correspondence  concerning  this  report  should  be  addressed: 
O.  A.  Williams,  division  superintendent,  1358  D  Street  NW. 

Total  amount  of  capital  stock  outstanding 1663, 750;.  00* 

Total  amount  of  bonds  outstanding Noooe. 

Total  amount  of  securities  owned  (not  held  in  fiinkiBg  or  othtt  iunds). .  320,823. 56 

Total  amount  acquired  during  year None. 

Siakiiig  and  other  funds N<Nia. 

Total  in  sinking  and  other  funds  at  end  of  year None. 

Outside  operations  (net  revenue  or  deficit). Non^ 

MiaceUaneous  income  at  Washington Neoe-. 

Balance  sheet, 
AflKts: 

Permanent  and  long-term  investments IB20;  823. 59 

Working  assets §80,282.3e' 

Accrued  inccoae  net  due,  defenred  debit  items 7, 786. 4& 

Total 908, 842. 3§^ 


1 1  ■ 


Liabilities: 

Stock m^im.m^ 

Long-term  debt §  1 ,  %60.  W 

Wortang  liabiMtiee. 7»^2«4.W; 

Accrued  liabilitiee  not  due,  d^erred  credit  items 17, 404. 9^ 

Appropriated  surplus,  profit  and  loss 16)  473. 79 

■  ■■ 

Total 9#^,  84121 3» 

Depreciation,  on  plant,  {^ysical,  coving  wear  and  tear  (rat^) 12, 998. 38^ 
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Income  account. 

Operating  revenues .'. $144, 386. 08 

Operating  expanses 117, 802. 97 

Net  operating  revenue |26, 583. 11 

Deductions  trom  income: 

Taxes,  State  and  municipal , 1, 498. 28 

Other  deductions  from  income ^ None. 

[       Net  income 25, 084. 8S 

Disposition  of  net  income: 

Dividends,  per  cent  on  preferred  stock None. 

Dividends,  per  cent  on  common  stock Ncme. 

Surplus  for  y eir .- .      25, 084. 8S 

Employees. 


Class. 


Baperintendent 

Agents  and  olerioal. 

Dnyen .* 

Helper  and  trucker . 
Oaraceman 


Total. 


Number. 


1 

21 

S3 

1 

1 


M 


Total 
number 
ofdajrs 
worked. 


MO 
340 
840 
840 
840 


Average 

daily 

oompensa- 

tion. 


$4.50 
3.00 
2.35 
1.79 
3.00 


Mazimuni 

hoon 

worked 

per  day. 


10 
10 


Washington  expenses^  Jan.  1, 1919^  to  Dec.  SI,  1919, 

Advance  expenses. .*. ". $36. 69 

Advertising 80. 23 

Affidavits .50 

Agents'  incidental  expenses. « 126. 87 

Agents'  and  officers'  traveling  expenses 59. 37 

Cleaning  and  sanitation 9. 00 

Commissions 11, 406. 68 

Electric-truck  o]>eration 10, 726.  S3 

Gas-truck  operation 4, 804. 45 

Hire  of  equipment 18. 20 

Insurance 3, 000. 39 

Legal  expenses 325. 00 

Loss  and  damage 2, 250. 00 

Office  supplies .' 10a34 

Payroll 45,229,92 

Postaj?e 34.94 

Printing  and  stationery 1, 938. 71 

Refunds .50 

Rents 7,134.34 

Repairs  to  building 33. 60 

Special  delivery 4, 234. 70 

Surety  bond  premium 8.00 

Taxes  (State  and  municipal) - ^ 1,498. 28 

Telephone  and  telgraph  charges 698. 73 

Transferring  eauipment 103. 42 

Trucking,  chalking  baggage  (outside  companies) 2, 500. 00 

Unclassified 72.20 

Uniforms  and  caps 9. 26 

Water  rent 103. 96 


Total 96.546.61 

Percentage  of  administrative  expenses 9, 846. 31 

Total 106,392.92 

Depreciation 12, 908. 33 


Total  expenses , 119.301.25 
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OATH. 

County  of  Philadelphia, 

City  of  Pkiladelpkia,  $$: 

We,  the  undersigned,  William  J.  Grout,  preeident,  and  Frank  J.  Keeel,  auditor,  of 
Union  Transfer  Co.,  on  our  oath  do  severally  say  that  the  foregoing  return  has  been 
prepared,  under  our  direction,  from  the  original  books,  papers,  and  records  of  said 
company;  that  we  have  carefully  examined  the  Bame^  and  declare  the  same  to  be  a 
complete  and  correct  statement  of  the  business  and  amdrs  of  said  company  in  respect 
to  each  and  every  matter  and  thing  therein  set  forth;  and  we  further  say  tiiat  no 
deductions  were  made  before  stating  the  operating  revenues  herein  set  forth,  except 
those  shown  in  the  foregoing  accounts;  and  that  the  accounts  and  figures  contained 
in  the  foregoing  return  embrace  all  of  the  financial  operations  of  said  company  during 
the  period  tor  which  said  return  is  made,  to  the  best  of  our  knowledge,  information, 
and  belief.  ^ 

Wm.  J.  Obout,  PretidenL 
Frank  J.  Kbsbl. 

Subscribed  and  sworn  to  before  me  this  23d  day  of  January,  1920. 

[sBAL.]  Howard  T.  Bbtbr,  Notary  FuhUc 

Commission  expires  at  end  of  next  session  of  senate* 


POSTAL  TBLB6BAPH-0ABLE   00. 

Officen, 


Title. 


Prestdent / 

Vioe  president  and  general  man 
ager. 

Vice  president  and  treasurer 

Assistant  treasurer 

Do 

Do 

Secretary 


Name. 


Clarence  H.  Mackay. 
Edward  Reynolds . . 


E.C.Piatt 

Josm>h  J.  Cardona 

R^iertJ.HaU 

Mlltou  W.  Blackmar. 
WUSam  B.Dunn.... 


OIBoeaddi«K. 


253  Broad^-ay,  New  York. 
.....do 


.do. 
.do. 
.do. 
.do. 
.do. 


Annnal 


H, 108. 66 

250.00 
2SO.00 
1«.I0 


Directors, 


Name. 


Clarence  H.  Mackay. 
Edward  Reynolds... 

John  J.  Whalen 

John  F.  Sklrrow 

George  O.  Ward 

Joseph  T.  Cardona.. . 
Edward C.  Piatt.... 

Wm.  B.  Dunn 

W.  W.  Anderson 


Address. 


253  Broadway,  U^  York. 

do 

.....do 

do 

do 

do 

do 

do 

Wilmington,  Del 


Term 
expiree- 


June  8,1980 
Da 
Da 
Do. 
Da 
Da 
Da 
Da 
Do. 


Local  officer  to  whom  correspondence  concerning  this  report  should  be  addressed: 
T.  P.  Dowd,  manager,  1420  New  York  Avenue. 
Total  amount  of  capital  stock  outstanding,  $50,000. 
Total  amount  of  bonds  outstanding:  None. 

Total  amount  of  securities  owned  (not  held  in  sinking  or  other  funds) :  None. 
Total  amount  acquired  during  year:  None. 
Sinking  and  other  funds:  None. 
Total  in  sinking  and  other  funds  at  end  of  year:  None. 
Outside  operations  (net  revenue  or  deficit):  None. 
Miscellaneous  income:  None. 

Balance  sheet. 
Assets: 

Plant $50,00a00 

Due  from  stations 245, 653. 19 

Due  from  system  companies 2, 350, 616. 93 

Due  from  superintendents 29, 923. 62 

Due  for  supplies 9, 743. 81 

Accounts  receivable 7, 456. 90 

Cash  in  bank 138,604.51 

Profit  and  loss,  deficit 5, 339. 05 

Total 2,837,338.01 

Liabilities: 

Capital 50,00a00 

Depreciation  reserve 1, 950, 600. 00 

Due  system  companies 818, 596. 2i 

Accounts  payable 18, 141. 79 

Total 2,837,338.01 
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Inoome  accourU, 

OpontiDg  revenues $2, 623,417. 92 

OpenUanR  expensee 2,566,905.62 

GroeB  income,  len  oposting  eiq>en0eB 56, 512. 30 

Deductions  from  income,  taxes 53, 706. 75 

Net  income 2,805.55 

Disposition  of  net  income: 

Dividends,  per  cent  on  preferred  stock None. 

Dividends,  per  cent  on  common  stock None. 

Siu^Ius  for  year 2, 805. 55 

Deficit  at  beginning  of  year 8, 144. 60 

Deficit  at  close  of  year , 5, 339. 05 

Revenue  from  business  done  in  District  of  Columbia  only , . ,  890. 23 


CUS8. 


Operators 

Cferks 

Ifessengera — 


Number. 


6 

13 

111 

88 

54 


oompeniis- 

UOQ. 


S4.88 

5.18 
5.18 
2.28 
2.85 


Maximum 

hours 
worked  per 

day. 


8 
8 
8 
8 
8 


OATH. 

Statb  of  Nbw  Yobk, 

Countg  of  New  Fori,  $$: 

We,  the  undersigned,  Edward  G.  Flatt,  vide  president,  and  Joseph  J.  Oardona, 
assistant  treasurer  of  Postal  Telegraph-Gable  Go.,  on  our  oath  do  severally  sav  that 
^e  foregoing  return  has  been  prepared,  under  our  direction,  from  the  original  oooks. 
papers,  and  records  of  said  compMiy;  that  we  have  carefully  examined  the  same  ana 
declare  the  same  to  be  a  complete  and  cmrect  statement  of  the  business  and  afifairs 
of  said  company  in  respect  to  each  and  every  matter  and  thing  therein  set  forth;  and 
WB  further  say  that  no  deductions  were  made  before  stating  the  operating  revenues 
herein  set  forth,  excejpt  those  ebown  in  the  foregoing  accounts;  and  that  the  accounts 
and  figures  contained  in  the  foregoing  return  embrace  all  of  the  financial  operations  of 
said  company  during  the  period  for  which  said  return  is  made,  to  the  oest  of  our 
knowledge,  informatioii,  aiid  belief. 

E.  G.  Platt, 

vice  FfendetU, 
Joseph  J.  Gardona, 

Assistant  Treasurer. 

Bnbsoribed  and  sworn  to  before  me  this  16th  day  of  April,  1920. 

[flSAL.]  Thomas  0-  Barkbr, 

NoUmj  PuhUty  Kings  C&unJtju  No.  280. 
Certyfieate  filed  New  York  ijounJt^t  No.SJ. 


WASHIHOTOH   ft   MABTLAHD   BT.  CO. 


IDBNTmr  OF  BB8PONDBNT. 

Exact  name  of  company  making  this  report:  Washington  &  Marylmd  Railway  Co. 

Date  of  organization:  February  10, 1916. 

Under  laws  of  what  Oovemment,  State,  or  Territory  organized:  Greneral  laws  Mary- 
land, 1906,  amended;  chapter  767,  Laws  of  Maryland,  1906;  chapter  74;  Laws  of  Mary- 
land, 1908. 

If  a  consolidated  or  a  merging  company,  name  all  constituent  and  aU  merged  com- 
panies: None. 

Date  and  authority  for  each  consolidation  and  for  each  merger:  None. 

If  a  reorganized  company,  give  name  of  original  o(»rporation,  refer  to  laws  under 
which  it  was  organized ,  ana  state  the  occasion  for  the  reorganization :  None. 

State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  Ub 
business  imder  a  name  or  names  other  than  that  shown  in  response  to  inquiry  abore: 
None. 

Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's  pn^ 
erty:  Capital  Traction  (^.,  of  Washington,  D.  C. 

Directors, 


Name  of  director. 

OfDoe  address. 

Date  of  begimdng  of 
term. 

DateofezpiiatloB 
of  term. 

Chas.  Selden,  Jr 

Waablmrtoii,  D.  C 

First   Tuesday   In 

do 

do 

First    Tuesday    to 

Chas.E.Wlre 

W.  H.  Hftllf»n 

do 

.  •  •  •  .do. •••..••••.••......... 

Mav,lMO.    ' 
Do. 

Norton  M.  Tittle 

do 

do 

Do. 

W.  M.TerreU 

....  dOx^a...... 

Do. 

Panl  Bleman ,.....,.  , 

. .    ^dOa 

do 

Do. 

Henrv  W.  WHliams 

Baltimore.  Md 

do 

Do. 

Principal  general  officen. 

Title  of  general  officer. 

Name  of  person  holding  office 
at  close  of  year. 

Offic^addren. 

• 

Salaiy. 

President 

Chas.  Belden,  Jr 

Washlniion.  D.  C 

ti,m 

First  vice  mesldtfit 

T^flltlTuvifis tfd . . .  ....".... 

Secretary 

Nortoi  M.  Little 

WflsMiifftni.  T^.  C 

Measurer 

do 

,do - 

■    it 

Transportation  corporations  controlled  by  respondent:  None. 

Nontransportatlon  corporations  controlled  by  respondent:  None. 

Give  the  names  of  the  20  security  holders  of  the  respondent  who  at  the  date  of  the 
latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  respondent 
(if  within  one  year  prior  to  the  actual  filing  of  this  report) ,  had  the  highest  voting  powen 
in  the  respondent,  showing  for  each  his  address,  the  number  of  votes  which  ne  would 
have  had  a  right  to  cast  on  that  date  had  a  meeting  tiien  been  in  order,  and  the  claasifi- 
cation  of  the  number  of  votes  to  which  he  was  entitled,  with  respect  to  securities  held 
by  him,  such  securities  being  classified  as  common  stock,  second  preferred  stock, 
first  preferred  stock,  and  otiier  securities,  stating  in  a  footnote  the  names  of  such  other 
securities  (if  any).  If  any  such  holder  held  in  trust,  nve  (in  a  footnote)  the  particu- 
Im  of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of  stockholders  compiled 
within  such  year,  show  such  20  security  holders  as  of  the  close  of  tiie  year. 
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* 

Number  ofvoU»  to  which  Hcurity  holder  woe  entitled. 

H.  W.  Williams,  Baltimore,  Md 16 

W.  H.  Allen,  Washington,  D.  C 16 

N.  M.  Little,  Washington,  D.  C 85 

W.M.Terrell,  Washington,  D.  C 52 

Chas.  Selden,  jr.,  Wasmngton,  D.  C 16 

Chas.  E.  Wire^ashington,  D.  C 1 

Panl  Sleman,  Washington,  D.  C 16 

Give  the  date  and  place  of  meeting:  May  15,  1919,  Washington,  D.  C. 
Guaranties  and  suretyships:  None. 

Comparative  general  halanoe  theet. 

ASSETS. 


Item. 

Balance  at 

beginning  of 

year. 

Balance  at 
cloeeofyear. 

Net  change 
during  year. 
(Increase  in 
roman,  de- 
crease in 
italic.) 

INVISnCKNlS. 

R-Oftd  and  ^quiproent.  . . 

105,519.00 

195,519.00 

Total  invtestiiieiits 

95,519.00 

95,519.00 

CUBRINT  A88ST8. 

Cash 

149.16 

1140.16 

I^otmff  and  notn  ircelvable 

6,217.73 
6,568.42 

e,gl7.7S 

KboeUaneous  accounts  receivable 

6,698.4$ 
343.75 

Interest,  dividends,  and  rents  receivable 

343.75 

Total  current  assets 

12,811.15 

402.91 

It,  St  8. 94 

VNADJXT8TED  DKBrrS. 

I>i80oant  OD  ftmded  debt  (d.  216) 

27.80 
10,100.00 

97.90 

otNir  unadjusted  debits  (p  217) ....               

to  J  100.00 

Total  unadjusted  deMts 

10,127.80 

10,197.90 

Grand  total 

118,457.95 

96,011.91 

99,446.04 

LIABILITIES. 


STOCK.                            , 

Capital  Stock 

$10,100.00 

$10,100.00 

Total  stock 

10,100.00 

10,100.00 

LONO-TKBIC  DSBT. 

R«fiRiv#r'iicprtifWt«e 

96,000.00 

66,000.00 

$90,000.00 

Total  long-term  debt 

96,000.00 

66,000.00 

90,000.00 

CUBKKNT  UABOimS. 

Loans  and  notes  payable 

60,500.00 
634.40 

60,367.00 

199.00 

MlsoellanfiniM  iicco<uit«  Payable 

e94.w 

12,24::  74 

Matured  int«fMit.  dividends,  and  rents  Yiupaid  -.--..,. 

12,242.74 

AiScmed  Internit.  dividends,  and  rents  D&vable 

3,900.00 
5,355.00 

9,90(.00 

Other  current  UabiHtles..../ 1.1 

1,800.00 

9,666.00 

Total  current  liabilities 

70,389.40 

74,409.74 

4,020.34 

Profit  and  loss,*  balance 

68,031. 4S 

64,487.89 

3,533.62 

Total  corporate  surplus.*  deficit 

68,091.46 

64,497.89 

3,533.62 

Omnd  total... 

118,457.05 

96,  on.  91 

99,446.04 

1  Insert  ''Debit"  or  ''Credit,"  as  may  be  appropriate,  showing  the  amount  in  italic,  if  a  debit. 
>  Deficit,  U  in  italic. 


472  AKBTUM.  B8B0KT  OF  PUSUEC  UnLTTIBS  COMMOaBK)ir. 

Road  and  equipneBt:  N«iio.  ^ 

Memorandiun  of  securitieB  included  in  inveetment  in  "Boad  and  equipnuot  > 
None. 

Summary  of  secnritiee  owned:  None. 

Sinkii^  funds:  None. 

Deposits  in  lieu  of  mortgaged  property  flc^d:  None. 

Miroeilaneous  physical  property:  None. 

Spedai  deposits:  None. 

Investments  in  securities  of  noncanier  companies  affiliated  wHh  lespondent:  None, 

Investments  in  securities  of  earners  affiliated  vtth  regpoadent:  N^mm. 

Investments  in  securities  of  nonaffiliated  compaaies:  J^one. 

Investment  advances  to  other  companies:  None. 

Securities  and  other  intai^fftles  <miMd  or  ooBtaoUed  througji  nonreporting  sub- 
sidiaries: None. 

Insurance  and  other  funds:  None. 

Discounts  and  premiums  <m  securities  outetaading:  N<»e. 

Property  abanaoned  chareeable  to  operating  expenses:  None. 

Otlier  imadjusted  debits:  Xf oae. 

Capital  stock, 

Oommon  stock — authorizatiops  dosed  prior  to  present  year: 

Par  value  of  amount  authorized $10, 360. 00 

Par  value  of  total  amount  actually  issued  to  close  of  year 10,  lOO.  00 

Par  value  of  amount  actually  outstanding  at  close  of  year 10, 100.00 

Svmmary  statemerU  of  unmatured  funded  debt, 

Beacquired  after  actual  issue  and  heid  aHve  by  or  for  respondent  pledged 

or  otherwiee  encumbered W»  000. 00 

AflAount  ac1«i^  outstanding  at  close  of  year 9^  600. 00 

Interest  liability,  matured  and  unpaid,  at  close  of  year  on  actually  out- 

staadingdebt 13,956.92 

Securitv  for  unmatured  funded  debt: 

General  &st  mortgage  bends,  $96,000  par  value,  $66,000  6  pMoents,  $90,000  M  per 
cent  prior  liens,  of  w£ch  said  prior  liens,  interest  at  5)  per  cent  on  $25,000  of  nid 
ftfior  liens  are  guaranteed  by  Capital  Traction  Co.  during  term  of  lease. 

Squipment  obligations:  None. 

ffnTMCtwred  funded  dtht  other  ^an  etpixpmeTVt  ooii^ottotu. 

0*«>flr%l  mx)rtgage: 

Nominal  date  of  iasue,  January  15, 1917. 

Date  of  maturity,  January  15,  1947.        • 

Interest  providons — 

Rates  per  annum,  6  per  cent  and  5^  per  cent. 
Dates  due,  January  and  July. 

Par  value  of  extent  of  indebtedness  authorized $96, 000 

Bar  value  of  evidences  of  debt — 

Nominally  but  not  actually  issued 154, 000 

Actually  issued  to  close  of  year 96, 000 

Analysis  of  evidencee  of  funded  debt  reacquired  after  actual  issue 
and  held  aliVe — Par  value  of  amount  pledged  or  oUierwise  subject 
to  lien  or  restriction^ — 

Commercial  National  Bank. 60,000.00 

District  National  Baak 80,000.00 

Washington  Railway  &  Electric  Co 5,000.00 

Purposes  for  which  bonds  and  other  evidences  of  funded  debt  were  issued  or  assumed 


_  the  year:  None. 
Receiver's  certificates:  None. 
Nonnegotiable  debt  to  aviated  companies:  None. 
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Sundry  current  UMUUm — Cm4U  iafcinag  at  elo$e  o/ywr. 

IxxMw  and  iK>tee  mymble: 

Commerckl  NfttioBal  BtHk <»,«7f.lK) 

District  NitioBal  Bank M,  600. 00 

C.  SeWea,  jr S,MS.OO 

lUilwmy  A  Electric  Co 2,800.00 


TotiJ 00,M7.00 

HiacellaiieouB  accounts  payable: 

C.  Seklen,  jr.,  president's  salaiy 1, 800.  GO 

Sundry  unadjiisted  credits:  None. 

ProJU-and4oM  tktUmefd, 
Oredits: 

Miscellaneous  credits ^ 7, 467. 66 

Debits: 

Debit  balance  at  beffinmug  of  year 58,631. 45 

Debit  balance  transferred  from  income  account 3,934.04 

Balance  carried  forward  to  balance  sheet 54^  497. 83 

Total 61,665.49 

Dividends  declared  during  the  year:  None. 

Income  itaUment  for  the  year, 

OPSBATINO  INCOMB. 

InoMieiBam  leased  Mad., 4,918.12 

T#tal  Btfiepecatai^  In^oBie 4,916. 12 

Gross  income 4,918.12 

Interest  on  funded  debt 5,835.00 

fnterest  on  unfunded  debt 1, 662. 00 

Miscellaneous  debits 1, 185. 16 

Ibtal  deductions  from  gross  income 8,852.16 

Income  balance  transferred  to  profit  and  loss  (deficit) Si  934-  04 

Railway  operating  revenues:  Leased  to  Capital  Traction  Co.  at  16)  cents  per  car 
mile,  operating  basis. 

Rtolway  operating  expenses:  None. 

A^ixilisuy  operations:  None. 

Miscellaneous  operations:  None. 

Income  from  lease  of  road:  Washinf^n  k  Maryland  Railway  Ck>.,  Sligo  Creek  to 
Takoma  Park,  3}  miles;  Capital  Traction  Co.  Copy  of  lease  filed  with  Public  UtiH- 
tiee  Commission. 

Miscellaneous  rent  income:  None. 

Dividend  income:  None. 

Income  from  funded  securities:  None. 

Income  from  unfunded  securities  and  accounts:  None. 

Contributions  from  others:  None. 

Miscellaneous  income:  None. 
'    Rent  for  leased  roads:  None. 

Miscellaneous  rents:  None. 

Interest  on  unfunded  debt:  None. 

Income  transferred  to  other  companies:  None. 
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MI8CBLLANBOU8  D^ITS. 

Special  work $53. 04 

Auditing 50.00 

Accounts  payable 89L95 

Printing 7.50 

Ticket  exchange 15.21 

Taxes 10.00 

Frdght 107.46 

Total 1,135.10 

AppropiiationB  of  surplus  to  sinking  fund  and  otiier  reserves:  None. 
Appropriations  of  surplus  for  investment  in  physical  property:  None, 
^uscellaneous  appropriations  of  surplus:  None. 

Miscellaneous  items  in  profit  and  loss  account  for  the  year:  Minor  items,  $7,467ii(. 
Boad  operated  at  close  of  year:  None. 

Miles  of  road  at  close  of  year— By  States  and  Territories  (single  track): 

District  of  Columbia 2.49 

Maryland LOB 

Total  mileage  (single  track) 3.  S7 

Auxiliary  operations  carried  on  at  the  close  of  the  year:  None. 
Miscellaneous  physical  properties  oi>erated  at  the  close  of  tiie  year:  None. 
Employees:  None.        ^ 
Description  of  equipment:  None. 
Contracts,  agreements,  etc.:  None. 

OATH. 

District  of  Columbia,  s$: 

Charles  Selden,  jr.,  makes  oath  and  says  that  he  is  president  of  WaddngUm  A 
Maryland  Railway  Co.;  that  he  has  carefully  examined  the  forgoing  reprart;  that  he 
believes  that  all  statements  of  fact  containea  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  inclucung  December  31, 1919. 

Chablbs  Seldbn,  Jr. 

m 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  of  Coluai- 
bia,  above  named,  this  24th  day  of  May,  1920. 

[Sbal,]  Isaac  E.  Shobmakbr, 

NiUary  PubUe, 
My  commission  expires . 


THE  CAPITAL  TBACTIOV  CO. 

■ 

Name  of  officer  in  charge  of  correfipondence  with  the  commission  regarding  this 
report,  Geo.  £.  Hamilton,  president,  Thirty-sixth  and  M  Streets  NW.,  Washington, 
D.  C. 

REMARKS. 

In  answer  to  questions  4,  5,  and  6.  The  Washington  k  Georgetown  Raihoad  Co. 
was  organized  under  authority  of  an  act  of  Congress  approved  ^Ay  17, 1862.  (Stats. 
12^.  388.) 

Tne  Rock  Creek  Railway  Co.  was  organized  under  authority  of  an  act  of  Congress 
approved  June  23,  1888  (Stats.  25,  p.  199);  amended  May  28,  1890  (Stats.  26,  p.  121); 
amended  March  3,  1891  (Stats.  26,  p.  835);  amended  April  30,  1892  (Stats.  27,  p.  23); 
amended  March  1,  1895  (Stats.  28,  p.  700).  Under  autnority  granted  in  this  amend- 
ment the  Rock  Creek  Railway  Co.  purchased  the  Washington  a,  Georgetown  Railroad 
Co.  September  21, 1895,  and  by  virtue  of  sadd  amendment  operates  under  name  of  the 
Capital  Traction  Co.,  amended  June  2,  1900  (Public  No.  136);  amended  June  4,  1900 
(PubUc  No.  143);  amended  March  23,  1908  (PubUc  No.  134). 

In  addition  to  the  foregoing  there  are  provisions  in  other  acts  of  Congress,  some 
having  relation  to  charters  of  other  roaas  and  some  of  geneml  application  whidi 
refer  to  the  Capital  Traction  Co. 

IDENTmr   OF   RESPONDENT. 

Exact  name  of  company  making  this  report:  The  Capital  Traction  Company. 

Date  of  organization,  September  21,  1895. 

Under  laws  of  what  Government,  State,  or  Territory  oiganized?    United  States. 

If  a  consolidated  or  a  meiging  company,  name  all  constituent  and  all  meiged  com- 
panies.   See  "Remarks*' above. 

Date  and  authority  for  each  consolidation  and  for  each  meiger.  Bee  "Remarks" 
above. 

If  a  reorganized  company,  give  name  of  original  corporation,  refer  to  laws  under 
which  it  was  organized ,  and  state  l^e  occasion  for  the  reoiganization.  See  * '  Remarks  " 
above. 

State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its 
business  under  a  name  or  names  other  than  that  shown  in  response  to  inquiry  above. 
No. 

Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's  property. 
None. 

Employ €€9  other  than  officers. 


CUS8. 


OKNSRAL  AlVD  MISCKLLAlfBOITS. 

AflslstaDtattorzieyuid  agent 

Legal  and  elalm  departmentinvesUgaton, 

Road  master 

Asslstantengineera 

Pundiaaing  agent 

Clerks,  bookkeepers,  stenographers 

Janitors,  messengers,  etc. 

POWZB. 

Engineer  In  charge  of  power  plants 

Asvstant  power  station  enjrineers 

Oilers... .TtTT. 

Firemen. 

Other  power  station  employees 

Electricians 

Lilntfnen,  dtfef. 

Satetation  employ 


Number 

of  em* 

ployees. 

AYerage  wages. 

Per 
month. 

Par 

week. 

Per  day. 

2 

4 
1 
4 
1 

6 

1 

6 

8 

11 

ao 
1 

2 

4 

S157.50 

im.oo 

210.00 
W8.75 
300.00 
176.89 

820.00. 
22.03 

225.00 
170.00 

• 

84.73 
4.884 
4.298 

185.00 
106.00 

6.07 
4.90 

Maxi- 

mum 
honrs 

contma- 
ocis 

service. 


8 
8 
8 
8 
8 
7i-10 

7» 

10-12 


8 
8 
8 
8 
8-9 
9 
0 
U-13 
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Employee  other  than  officeri — Continued. 


Class. 


TRAKSPORTATION. 


Supertntendent  of  trafBe 

Soperinteiident  of  transportation 

PlvUion  superintoBdeats  and  aaslstaiits . 

Ca^ef  inspector , 

Master  moterman 

Inspectors 

Btarters 

Dtvlslonolerks , 

Oonduotors,  at  49.f  eents  per  hear 

MotormeD,  at  40.9  oiots  per  hour 

Switchmen,  nagmen,  yardmen 

Road  and  track  foremen 


Bead  and  traok  laborefs,  at  48.06  oeats  per  hear. 

M^atchmen 

Other  road  department  employees 

Car  bam  foremen 

8hedmen 

Other  car  bam  employees , 

Scrabbers 


N 


of  em- 
fMoyoee, 


{ 


CA«  nor  BvrLOTsn. 


Master  mechanic 

Foremen 

CHerk 

Armature  winders 

Electricians 

Oupenters 

Machinists 

Woodworkers 

Painters 

Oar  cleaners 

Watchman 

Other  sh(^  employees . 


1 
1 

10 
1 
1 

16 

3 

4 

41i 

40« 

22 
2 
7 

10 

5 

46 

17 

4 


1 
6 
1 
8 
2 


'i 

1 
60 


Average  wages. 


Per 

month. 


taoo.oo 

300.00 
194.50 
180.00 
180.00 


17D.00 


176.00 


235.00 
181.07 
160.00 


week. 


ISO.  40 


Mui. 


Per  day. 


$4.66 

5.07 


4.03 
*6.*» 


\ 


3.^ 
4.70 


4.05 

4.852 

2.85 


6.015 
5.611 


0.265 

6.004 

5.107 

4.06 

3.75 

4.01 


S 
t 
8 

M 

M 
» 
10 
18 

m 
m 

M 
I 

84-10 

» 

16-11 

f 

10 

10 
8 


9 
t 
9 
9 
9 
9 
9 
0 
9 
9 
II 
9 


Directors. 


Name  of  director. 


Geo.  B.  Hamilton 

Edwaid  J.  Stellwagen. 

John  8.  Larcombe 

David  S.CailL 

Bei^amln  W.  Gory..., 

JohnM.  Perry , 

JohnH.  Banna 


OAee  address. 


Thirty-sixth  and  M  Streets  NW.,  Washington, 
D.C. 

D.C 

Washington,  D.C. 
Washington. 
D.C. 

315  Ninth  Street  NW.,  Washington.  D.  C 

80  Broadway.  New  York 

Thirty-sixth  and  M  Streets  NW.,WaahiB8teB, 
D.C. 


Date  of  be- 
ginning 
of  term. 


Jan.     8,1010 


...do. 
..do. 
..do. 


.do., 
.do.. 
.do.. 


Dateofsxpi- 

rati« 

oftnn. 


Jan.   14,100 

Do. 
Do. 
Do. 

Do. 
Do. 
Do. 


Give  the  names  and  titles  of  all  officers  of  the  board  of  directors  in  contrd  of  the 
respondent  at  the  close  of  the  year.  Chairman  of  boimi,  George  E.  Hamilton;  Becre- 
tary  of  board,  H.  D.  Grunpton. 

Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the 
respondent  at  the  close  of  tbe  year  (naming  first  the  chairman),  and  state  briefly  the 
powers  and  duties  of  that  committee.  Geo.  £.  Hamilton,  chairman;  £.  J.  Stell- 
wagen, J.  H.  Hanna,  and  D.  S.  Carll.  Under  Article  XI  of  by-laws  of  company  it  is 
provided  as  follows  >  **The  executive  committee  shall  consist  of  three  membefs  of 
the  board  of  directors,  besides  the  president,  who  by  virtue  of  his  office  shall  be  cktsr- 
man  of  the  executive  committee,  and  of  this  committee  three  diall  constitute  a  quonua 
for  the  transaction  of  business.  All  powers  and  duties  of  the  board  of  directors  vai 
herein  delegated  to  the  officers  of  the  company  shall  be  exercised  and  dischaiged 
during  the  recess  of  the  board  by  the  executive  committee,  subject  to  iiach  resttic- 
tions  as  the  board  may  from  time  to  time  impose." 
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Prineipal  general  officers. 


r 


Title  of  fnaral  offloer. 


Preaidmt 

Vice  ptwtdqnt 

Vice  president,  in  dOnrge  of 

operations. 
Secretary  end  neaager  of 

elelB  depertmnt. 

Treasurer , 

Genetml  ooonsel , 

Attorneys.....''. 

Cilef  engineer 


Name  of  person  holding 
ofEloe  at  close  of  year. 


Geo.  E.Hamilton.. 


David  8.  CarU.. 
John  H.  Hanna. 


Henry  D.  CrampCon.. 


Richard  D.  Simms. . 
Oeo.B.  HesiltDlL.. 

^0.  Thos.  Dunlop 
Frank  J.  Hogan 

Bobot  H.  Dalgleish. 


Office  address. 


Thirty-sixth  and  H  Streets  NW., 
Washington,  D.  C. 

do , 

do 


.do.. 


.do. 
.do. 


Colofado  Building,  Washington, 

D.C. 
do   . 
Thirty^^h  and'  if  Streets  N  W.', 

Weehington,  D.  C. 


Salary. 


$12,000 

5,000 
11,200 

6,109 

4,500 

SeeaboTe* 

7,500 

6,000 
4,500 


Transportation  corporationB  oontioUed  by  respondent:    None. 
Nontransportation  corporations  controlled  by  respondent:    None. 

VOTING  F0WER8  AND   ELECTIONS. 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $100  per  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one  vote;  if  not,  give 
full  particulars  in  a  footnote.    Yes. 

3.  Are  voting  rights  proportional  to  holdings?    Yes. 

4.  Are  voting  rights  attached  to  any  securities  other  thiui  stock?    No. 

5.  Has  any  class  or  issue  of  securities  any  special  privileges  in  the  election  of  di- 
rectors, trustees,  or  managers,  or  in  the  determination  of  c^porate  action  by  any 
method?    No. 

6.  Give  the  date  of  the  latest  closing  of  ihe  stock  book  prior  to  the  actual  filing  of 
this  report,  and  state  the  purpose  of  such  closing.  December  14,  1919;  for  payment 
of  dividend  January  1,  1920,  and  annual  meeting  of  stockholders  January  14,  1920. 

7.  State  the  total  voting  power  of  all  security  nolders  of  the  respondent  at  the  date 
of  such  closing,  if  within  one  year  of  the  date  of  such  filing;  if  not,  state  as  of  the  close 
of  the  year.    One  hundred  and  twenty  thousand  votes,  as  of  December  14,  1919. 

8.  State  the  total  number  of  stockholders  of  record,  corresponding  to  the  answer  to 
inquiry  No  7.    Two  thousand  and  forty-six. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent  who.  at  the  date  of 
the  latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  re- 
spondent (if  within  one  year  prior  to  the  actual  filing  of  this  report),  had  the  highest 
voting  powers  in  the  respondent,  showing  for  each  his  address^  the  number  of  votes 
which  he  would  have  had  a  right  to  cast  on  that  date  had  a  meeting  then  been  in  order, 
and  the  classification  of  the  number  of  votes  to  which  he  was  entitled,  with  respect 
to  securities  held  by  him,  such  securities  h&ng  classified  as  common  stock,  second 
preferred  stock,  first  preferred  stock,  and  other  securities,  stating  in  a  footnctte  the 
names  ot  sUdt  other  securities  (if  any).  If  any  such  holder  held  in  trust,  give  (in  a 
footnote)  the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  ol 
stockholders  compiled  within  such  year,  show  such  20  security  holders  as  of  the 
cjoee  of  the  year. 
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Name  of  security  holder. 


Amerioan  Secarity  A  Trast  Co.,  trustee  > 
C.  Brooke  Baker 


AmUe  V.  Barbour 

Virginia  W.  Lowery  Brunetti. 


John  DkdEfOD  Home. 
O.  Thomas  DunJop.. 


John  Donlop 

Oraoe  O.  D.  Eoker.. 
Louis  E.  Hitchoo^. 


Robert  Walton  Ooelet 

B.  B.  and  A.  O.  Norrls.  tiuslew  •. 
Charles  Remsen,  trustee  • 

Do.4 

Do.» 

Bmily  R.  D.Stanms 


Helen  D.  Urquhart. . 
Henry  E.WU]ard... 
Ifllton  Hoffenmaler . 

Louise  ToTls  Sharon. 

Walter  O.Dunlop... 


Address  of  security  holder. 


Place,  Washington, 


Washington,  D.  C. 
1912  Sunderiand  1 

D.C. 

1741  Rhode  Island  ATome,  Washing- 
ton, D.C. 
HIbbs  Building,  Washington,  D.  C, 

care  of  W.  Blair. 

WasUnston,  D.  C 

Care  of  Union  Trust  Co.,  Washington. 

D.C. 

do 

do 

Care  of  Seoood  National  Bank,  New 

York. 
0  West  Seventeenth  Street  New  York. 

Careof  A.  IsellndECo.,NewYork 

55  WUUams  Street,  New  York 

.....do 

do 

Care  of  Union  Trust  Co.,  Washington, 

D.C. 

do 

1416 F  Street,  Washlngtfm,  D.C 

221  Tenth  Street  NW.,  Washington, 

D.C. 
010  Ames  National  Bank  Buflding, 

San  Frandsoo,  CaUf . 
Care  of  Union  Trust  Co.,  Washington, 

D.C. 


Number 
of  votes 
to  which 
security 
holder  wa 
entitled. 


1,000 
1,132 

1,240 

1,431 

1,000 
1,068 

1,225 
1,066 
0,000 

1,117 
1,000 
1,720 
1,720 
1,720 
1,081 

1,070 
1,800 
1,274 

1,122 

1,204 


Nombfr 
of  votes. 


with 
respect  to 


on  which 


i,m 
i,ia 

1,211 

i,<n 


1. 
1, 


1,291 
l,«l 
•,«• 

1,117 
1.0« 
1,731 
1,730 
1.7» 
l,ttl 

1,071 

i,ni 

1,274 

i,m 


1  Trustee  for  Ellen  D.  Lane, 
s  Trustee  for  A.  Lampar  Norrls. 

•  Trustee  tor  benefit  of  Sarah  Remsen  If  anlce. 
<  Trustee  for  benefit  of  Charles  Remsen. 

*  Trustee  for  benefit*of  Elisabeth  Remsen. 


10.  Stajtethe  total  number  of  votes  cast  at  the  latest  general  meeting  for  the  elec- 
tion of  directors  of  the  respondent.  Eighty-nine  thousand  six  hundred  and  ninty- 
nine  votes  cast. 

11.  Give  the  date  and  place  of  such  meeting.  January  14,  1920,  company's  office, 
Thirty-sixth  and  M  Streets,  Washington,  C.  C. 


OORPORATB  CONTItOL  OVER  RBSPONDBNT. 


Did  any  corporation  or  corporations,  transportation  or  other,  hold  control  over  the 
respondent  at  the  close  of  the  year?    No. 

Did  any  individual,  association,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?    No. 


GUARANTIES  AND  SURETTSHIPS. 


1.  State  whether  or  not  at  any  time  within  the  year  the  respondent  was  under  obli- 
gation as  guarantor  or  surety  for  the  performance  by  any  otner  corporation  or  other 
association  of  any  agreement  or  obligation,  excluding  herefrom  ordinary  commerciil 
paper  maturing  on  demand  or  not  later  than  one  year  after  date  of  issue.  Interest 
guaranteed  on  $25,000  of  prior  lien  bonds  of  Washin^n  &  Maryland  Railway  Go. 
(See  par.  6  of  agreement  with  above  company  filed  with  Public  Utilities  Commission 
as  part  of  report  for  year  ending  December  31,  1917.) 

2.  State  whether  or  not  at  any  time  within  the  year  any  corporation  or  othw  associ- 
ation was  under  obligation  as  guarantor  or  surety  for  the  performance  by  the  respondent 
of  any  as^eement  or  obligation,  excluding  herefrom  ordinary  commercial  paper  matur- 
ing on  demand  or  not  later  than  one  year  after  date  of  issue,  and  ordinary  surety  bonds 
and  undertakings  on  appeals  in  court  proceedings.    No. 
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Comparative  general  bilance  sheet. 


ASSST. 


Item. 


1NV11ITMXNT8. 


Boed  and  equipment 

Ifisoenanecus  physical  property. 
Notes 


Total  inveBtments 

CUBSEHT  A88IT8. 


Special  deposits 

luaceUiiieoos  accounts  receivable. 

Material  and  supplies 

Other  current  assets 


Total  current  assets. 


Insoranoe  and  other  fdnds. 


(ft>)  Total  book  assets  at  close  of  year 1813,782.75 

(AB)    Respondent's   own  issues  inchided 
in  (6») 194,000.00 


VNAMURBD  DBBm. 

Taxes  and  insurance  premiums  paid  in  advance 

Property  abandoned  chargeable  to  operating  expenses. 


Total  unadjusted  debits . 
Grand  Uytal 


Balance  at 

beginning 

of  year. 


$18,151,008.75 

101,«70.86 

84,508.02 


Balance  at 

close 

of  year. 


18,287,101.63 


43,878.74 
4S2,50ai8 

30,943.73 

143,000.90 

7,333.10 


058,540.74 


554,943.87 


10,574.41 
18,407.00 


S18,588,38&14 
101,870.85 


18,000,004.09 


10,800.85 
300,410.93 

73»00&38 

185,002.19 

0,973.10 


485,380.85 


Net  change 
during  year. 
(Increase  in 
roman,  do* 
crease  In 
italic.) 


1437,379.39 


403,878.37 


3f,«77.39 

45,005.55 

7,4t7.80 

390,00 


lerjetso 


018,733.75 

1    It      I      U- i— 


30,071.41 


19,533,755.04 


30,106.74 
14,797.00 


40,904.34 


asrta 


63,780.88 

II  !■■     11!     ■ 


19,835,068.03 


15,533.33 

S,699.40 


11,883.93 


311,833.39 


LIABILITY. 


Capital  stock. 


LON&TEEM  DEBT. 


Funded  debt  unmatured 

(5i)  Total  book  liability  at  close  of  year 

Respondent's  hokfings  iocluded  in  (6i) . 

CUBBEMT  UABIUniS. 


Loans  and  notes  payable 

Audited  accounts  and  wages  payable 

Misoellaneous  accounts  payable 

Matured  interest,  dividenos,  and  rents  unpaid. . . 
Accrued  interest,  diyidends,  and  rents  payable. . 
Other  current  liabilities 


Total  current  liabilities 

DznitssD  UAniunxs. 
Deferred  liabilities,  other  than  for  provident  funds. 

T7NADJUSTED  CREDITS. 


Tax  liability 

Premium  on  fdnded  debt 

Insurance  and  casualty  reserves 

Operatbig  reserves 

Accrued  aepredatioo— road  and  equipment. 
Other  unadjusted  credits 


Total  unadjusted  credits . 
Profit  and  loss  credit  balance . . 


Grand  total. 


813,000,000.00 


$13,000,000.00 


5,000,000.00 

6,000,0001 00 

394,000.00 


300,000.00 

543.34 

3,850.22 

333,693.63 

33,358.33 


451,453.42 


2,949.36 


180,863.33 
5,352.35 

194, 15a  00 
0,308.00 

554,792.87 
24,407.99 


965,859.44 
497,498.42 


19,523,755.64 


5,006,000.00 


350,000.00 

816.71 

6,119.88 

328,885.13 

23,358.34 

60,500.00 


560,680.06 


3,615.36 


170,8991 49 

5,161.25 

191,150.00 

11, 149. 00 
748,314.49 

28, 764. 23 


1,158,43&46 
497,355.05 


19,835,088.98 


$50,000.00 

373.47 

3,260.66 

5,193.50 

.01 

60,500.00 


118,236.64 


666.00 


9,96S.84 
191.00 

*4,*946.'66 

193,521.62 

4,266.24 

192,579.02 
1S8.S7 

311,333.29 
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Road  and  equipment. 


Aoooont. 


I.  WAT  AND  8TBUCTUBB8. 

En^neerfng  and  sttptrfaifeiKleBOtt. 

R^tofway 

Oflner  land  used  in  electrfc  raflway  opera- 

tkm» 

Qmding. 

Ballast 

Ties 


Rails,  nil  lBSteBiDg>rnK]  Joints 

Speculwoiic 

und€t|!roDnd  ooBBtniBtion 

Track  and  road  wa  j  labar 

Paviay.......^.^..^. 

Roadway  nmflhincry  and  tooii^. 

Bridges,  treat  les»  ana  colTerts 

CroBsings,  fcnoes,  and  ^gos 

Bioials  and  interlocking  apparatus. . . 

Poies  and  fixtores 

Underground  eonduits 

Distribution  s  vstem 

General  office  buildings 

ShopB  and  caiiiouses 

Stanone,    misoenaaeoqi   buildingBy 
9Cru6tiire9 


and 


Total  expenditures   tor  way  and 
structures , 


Passenger  and  combination  ears . 

Serrioe  equipment 

Electric  equipment  of  cars 

Shop  equipment 

Furniture 

Miscellaneous  equipment 


Total  expenditures  for  equipment . . 

m.  POWER. 


Power  plant  buildings . . 
Substation  buildings.... 
Power  plant  equipment. 
Substation  eqtnpment. . 
Transmission  system. . . 


Total  expoiditures  fcv  power 

IT.  OKNSRAL  AOT>  MISCBLLAIISOUS. 


Interest  dnring  oonstruction. 
MiMelbneous 


Total   general  and    misoeUaneoas 
expenditures 


Grand  total. 


Inrest- 

nentin 

road  and 

equipment, 

Jan.  1, 1015, 

tocloeeof 

preceding 

year. 


If,  (Ml  09 

3,881.96 

4,446.14 

4tS.g7 

506.60 

16,220.38 

70,468.88 

77,880.20 

20,482.33 

6,765.10 

587.88 

1,522.78 

3,727.80 

274.68 

13,414.43 

680.32 
2,7  7.48 

304.76 


Invest- 
ment in 
new  lines 
and  exten- 
sions 
during 
year. 


Invest- 
ment in 
additions 
and  better- 
ments 
during  the 
year. 


271,087.20 


100,337.51 

266.15 

78,180.60 

181,88 

3,^113.86 

1,481.30 


233,183.72 


1100.11 


1,06a  OS 


1,248.00 


1,005.10 
24.04 

ij^srr.Ts 

92S.84 
l^SSt.JfO 


ISyBlS.BS 


689.38 
00.80 


780.18 


S6,10QlO 
106.14 


2a  87 
14,730.85 
11,550.73 
110, 601. 13 
17,168.72 
41,062.86 
•1,625.80 


242.38 


36,548.45 
85,774.48 


7,^49.09 
400.43 


368,378.83 


250,165.04 
9.484. 97 

U7,662L6S 
2,371.24 
2,001.07 
U81fl.l0 


Total  in- 
vestment in 

road  and 

equipment 

during  the 

year. 


Total  in- 
vest ment  in 
road  and 
equipmoBt 
smoeDee. 
31, 1014. 


85^100168 
206.35 


20.87 
14,730135 
11,550.73 
110,001.12 
17,  ion  73 
43,005iS4 
1,625.80 


10,35a  SI 

10,, 


9,mLm 

4,446.14 
41S.ff 
617.16 


242.38 


0!,0i&6l 
187,-071.11 

37,  on.  04 

fO,8«&4f 

7, 39a  90 

687.8} 

1,78Sl16 

3,727.80 

274.68 


36,543.46  , 
36,774.48 


7,948.98 
400.43 


200,531.43 


1 


4,«fi.« 
8M.19 


541.50aO 


250,165.94 
9,484.97 

U7,662.65 
2,371.24 
2,991.07 
1^819110 


400,503.45 
9,tm,7t 

195,843.34 
2.186u36 
6.104.91 
3,300.40 


372,538.13  r  872,525.13       603.708.85 


49,497.U 


t97,9iS.90 

28,327.36 

17.36 


909,088.19 


4,430106 


4,420.06 


402,046.85 


1,248.00     436,136.30 


T 


49.4f7,U 


18r,9iS.90 

28^277.36 

17.36 


48,sn.S4 

34.91 

909,949.08 

29t,»10 

1.814.94 


909,088.19 


4, 43a  06 


998,001.97 


5,lia34 

oaai 


4, 43a  06  5,2iai4 


437,33a  30 


939, 42a  31 


Respondent* 8  mvettment  in  road  and  equipment  at  cUue  of  year. 

Inveotment  to  Dec.  81,  1908 $14, 808, 858. 49 

Investment  from  Dec.  31,  1908,  to  Dec.  31, 1914 2,850vMMl41 

Inveetment  since  Dec.  31,  1914 929, 42$.  SI 


ToUl  inveetment  in  road  and  equipment 18, 588, 388. 14 
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Length  of  road  owned,  30.165  miles. 

Average  inveetment*  per  mile  of  road,  exclusive  of  improvements  on  leased  linee. 
1616,223.70. 

Length  of  track  owned,  64.09  miles. 

Average  investment*  i)er  mile  of  track,  $290,035.70. 

Memorandum  of  securities  included  in  investment  in  ''Road  and  Equipment.'' 
None. 

Swnmary  of  Mcurities  ovnud. 

Securities  ismied  or  f>animod  by  re^oiMieBt,  bonds  and  other  evidences  of 
funded  debt: 
Securities  held  in  sinking  and  other  special  funds,  par  value  and  book 

^wOue $194,000 

Securities  held  uneacombered,  par  value  and  book  vmhie 200,000 

Total  securities  owned,  par  value  and  book  value 394, 000 

Sinking  funds:  None. 

Deposits  in  lieu  of  mortgc^Bed  i»operfy  sold:  NoBie. 

Miscellaneous  physical  property. 


Ni 


mad  dMeriptioB  of  phyatol  property  ^akl  at  elate  of  j9m 


Blacksmith  shop,  brick,  square  1900^  fart  lot  42.. 
property,  square  635 
squaielM^jMUtlot 

V  »«v««  v«u.xuII£S,  SI 

Square  2563,  ldid4. 


Old  car-bam  property,  sqaare  635.  part  lots  6, 7,  8, 9,  all  lot  11 . 

Lonek  ream.  squaieiM^  part  lot  13. 

3  store  buildliigs,  square  fOS,  part  lots  160, 170,  and  171 


ToUri 


Date 

oX 
acqui- 
sition. 


1S7S 
1884 
1880 
1909 
1802 


Actual 

money 

cost  to 

respondent. 


Sl«300.00 

93,309.78 

2,2(5.81 

4,020.00 

12X20 


Amount 
at  which 

carried  on 
respoDdp 

ent's  books 
at  close 
of  year. 


$1,300.00 

93,309.78 

2,255.81 

4,629.00 

122.20 


101,676^ 


Speekd  deposits. 


Name  of  depositary . 

Purpose  of  depofdt. 

Amount 
at  close 
of  year. 

Biggs  Nattonal  Bank 

To  oo¥«T  naturvd  di^vldtnds. ... .  4 

$193,904.45 

American  Security  &  ttuat  Co 

To  cover  accrued  taxes 

1,665.87 
61,141.29 

Union  Trust  Co . .'. 

ToooiverinteieitQa.fiMidMt  debt. 

Capital  Traction  Co.  Empk>yees'  Relief  Asso- 
datian  and  in  hands  of  treasurer. 

T^taJ 

To  cover  deposits  of  conduoton  and  Tnotc*-- 
men. 

3,615.80 

9I0,A16.03 

. 

IiiV6Btoient8  in  eeouritieB  of  nencarrier  compMnes  afflliatod  with  iwpondent: 
None. 

Investments  in  securities  of  carriers  affiliated  with  respondent:  None. 

Investments  in  securities  of  nonaffiliated  companies:  None. 

Investment  advances  to  other  eowpanies:  Nene. 

8ec«rhies  md  other  intangibles  owned  or  cootreUed  through  nonr^^avtii^  sub- 
aidiarise:  KoBie. 


•Amount  stated  for  investment  in  owned  liSM  should  be  divided  by 
r  nwiiber  of  mlln  of  track  owned,  as  the  case  may  require. 

1««M58— 20 91 


of  ailMofr  road  owned 


482 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 


Insurance  and  other  funds. 


Fund 
mark. 


A. 
B. 


Name  of  fund. 


Insurance  resenre  fund 

Depredation  reserve  fund . 


Purpose  of  fund. 


To  provide  against  losses  by 

fire. 
To  cover  depreciation  on  road 

and  equipment. 


Name  of  trustee  of  bmd. 


No  trustees;  securities  hiU 
bv  treasurer;  eaali  daposit- 
ed  in  bank. 


Fund  mark. 


A. 

B. 


Tota].... 


Balance  in 
fund  at 

beginning 
of  year. 


SIM,  160. 00 
664,792.87 


Additions  to  fund  during  year. 


Income 
from  in- 
vestment 
of  fund. 


$24,632.69 


748,942.87 


24,532.69 


Gash  appro- 
priations 
to  fund. 


Total 

additions 

to  fund. 


1274,969.76 


274,939.76 


1299,472.35 


299,472.35 


Withdraw- 
als ftom 
fkmd  during 
year. 


$105,960.78 


105, 99a  73 


Balance 

inftmdat 

oloeeof 

year. 


$194,150.00 
748,314.49 


942,464.49 


Oufain 

ftmduniii- 

ve^edal 

dose  of 

year. 


$150lOO 
78,58175 


78,73173 


Fund  mark. 


A. 
B. 


Names  of  securities  and  other  investments  in 
fund  at  close  of  year. 


Capital  Traction  Co.  5  per  cent  gold  coupon 

bonds. 
United  States  Liberty  loan  bonds 


Securities 
issued  or 
anumedby 
respondenl 
andheklin 
fund  at  close 
of  year;  par 
value  and 
book  value. 


$194,000.00 


Other 
secoiities 

held  in  fond 
at  close  of 
year;  par 
value  and 

book  value. 


Bookvahie 

of  other 

invested 

assets  held 

at  dose  of 


$540,000.00   >$ia9,nL74 


>  Temporarily  advanced  to  road  and  equipment  account  to  meet  capital  diarges. 

Note.— Withdrawals  from  "  Fund  B  "  during  year  were  applied  to  replacements  of  track  and  roadway 
passenger-oar  trucks,  and  one  3-ton  Packard  truck. 

Discounts  and  premiums  on  securities  outstanding. 

Capital  Traction  Co.  5  per  cent  40-year  ^old  coupon  bonds: 

Unextinguished  discount  at  beginning  of  year $5,  352. 2S 

Discount  written  off  during  year  to  **Income " 19L  00 

Discount  unextinguished  at  close  of  year 5, 161. 25 

Property  abandoned  chargeable  to  operating  expenses, 

Carhouse  at  Water  and  P  Streets  SW.  (loss  in  rebuilding): 
Date  of  abandonment,  1914. 

Amount  charged  to  this  account  as  of  time  of  abandonment 

Amount  written  off  to  operating  expenses  prior  to  beginning  of  year. 

Amount  written  off  to  operating  expenses  during  year 

Remainder  not  yet  written  off 

Other  unadjusted  debits:  None. 

Capital  stock. 

Common  stock — authorizations  closed  prior  to  present  year: 

Par  value  of  amount  authorized $12, 

Par  value  of  total  amount  actually  issued  to  close  of  year 12, 

Par  value  of  amount  actually  outstanding  at  close  of  year 12, 

Stocks  actually  issued  prior  to  present  year — 

Par  value 12, 

Cash  value  of  other  property  acquired  as  consideration  for  issue.  12, 
Rates  and  dates  of  declaration  of  dividends  during  year,  6  per 
cent  per  annum,  Mar.  12,  June  11,  Sept.  10,  Dec.  10. 

Amount  of  dividends  declared  during  year 

Amount  of  dividends  paid  during  year 

Amount  of  dividends  due  and  unpaid  at  close  of  year 

Stock  liability  for  conversion  of  securities  of  other  companies:  None. 


$36,994.00 

18, 497. 00 

3,699.40 

14, 797. 60 


ooo,ooaoo 
ooo,ooaoo 
ooo,ooaoo 

000,000.00 

ooo,ooaoo 


720,ooaoo 

719, 442.  50 
193, 994. 45 
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Summary  statement  of  urimatured funded  debt. 

MORTGAGE   BONDS. 

Amount  nominally  but  not  actually  issued  at  cloee  of  year,  held  by 
respondent  unencumbered $200,  GOO.  00 

Reacquired  after  actual  issue  and  held  alive  by  or  for  respondent, 
pledged  or  otherwise  encumbered 194, 000. 00 

Amount  actually  outstanding  at  close  of  year 5, 606, 000. 00 

Interest  liability  at  close  of  year  on  actually  outstanding  debt: 

Interest  matured  and  unpaid 34, 890.  68 

Interest  accrued  not  due - 23, 358.  34 

Interest  during  year  on  actually  outstanding  debt: 

Interest  accrued 280, 300.  01 

Interest  paid 275,762.50 

Security  for  unmatured  funded  debt:  Copy  of  mortgage  filed  with  report  for  period 
ending  Dec.  31,  1915. 
E)quipment  obligations:  None. 

Unmatured  funded  debt  other  than  equipment  obligations. 

Capital  Traction  Co.,  first  mortgage  5  per  cent  gold  coupon  bonds,  1907-1947: 
Nominal  date  of  issue,  June  1,  1907. 
Date  of  maturity,  June  I,  1947. 
Interest  provisions- 
Rate  per  c^it  per  annum,  5  per  cent. 
Dates  due,  Dec.  1  and  June  1  • 

Par  value  of  extent  of  indebtedness  authorized |6, 000, 000. 00 

Pai  value  of  evidences  of  debt — 

Nominally  but  not  actually  issued 200,000.00 

Actually  issued  to  close  of  year 5, 800, 000. 00 

Reacquired  after  actual  issue  and  held  alive  at  close  of  year. .      194, 000. 00 

Actually  outstanding  at  close  of  year 5, 606, 000. 00 

Evidences  of  debt  actually  issued  prior  to  present  year — 

Par  value  of  total  amount 5, 800, 000.  00 

Cash  received  as  consideration  for  issue 5, 809, 656.  25 

Total  discount  on  actual  issues  of  prior  years 9, 656.  25 

Discounts  written  off  to  income  or  profit  and  loss  during  year 191. 00 

Total  discounts  extinguished  to  close  of  year,  charged  to  operating 

expense,  income,  or  profit  and  loss 4, 495. 01 

Amoimt  of  interest  accrued  during  year,  charged  to  income 280, 300. 01 

Amount  of  interest  paid  during  year 275, 762.  50 

Interest  liability  at  close  of  year — 

Matured  and  unpaid 34,890.68 

Accrued  not  yet  due 23,358.34 

Analysis  of  evidences  of  funded  debt  nominally  but  not  yet  actu- 
ally issued j  par  value  of  amount  held  by  or  for  respondent  free 

from  all  liens  and  restrictions - 200, 000. 00 

Anal3rsi8  of  evidences  of  funded  debt  reacquired  after  actual  issue 
and  held  alive — 
Par  value  of  amount  pledged  or  otherwise  subject  to  lien  or 

restriction 194, 000. 08 

Name  of  pledgee  or  lienor,  insurance  reserve. 
Purposes  for  which  bonds  and  other  evidences  of  funded  debt  were  issued  or  as- 
sumeci  during  the  year:  None. 
Receiver's  certificates:  None. 
Nonnegotiable  debt  to  affiliated  companies:  None. 
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Sundry  current  liabUiUes. 


Name  of  creditw  or  of  ol>liptiflB. 


Q«ni0t«r  of  U«WlUy  «r  ^  tniMWsttaif  iomtrcd. 


Grodit 
bttlancest 

of 


LOAlfS  AND  VOTES  PATJLBLK. 

Riggs  National  Bank 


mSCELLAinOUS  ACCOUNTS  PATABLl. 

Waahlogten  Railway  &  Electric  Co. . . 

ICiBoraoQ0vate<») 

Total 

OTHER  CUBBENT  UABIUTIBS. 

Other  street  railway  oompaniet  in  Dis- 
trict of  Columbia. 


1/NU18  aa  tlie  company's  deinand  notes,  $s  tdkms: 
1  fbr  $75/n§,  dated^Nvr.  ao.  m^.  1  fier  STS^OM, 
dated  Dec  23, 1010;  1  Jor  •IM.oao,  dttmd  Deo. », 
1010. 


Bills  for  power  famished,  payment  deferred  »w»iU 
ing  adjustment. 


oso^WLm 


5»fSft.« 


f«ltt.» 


FMe,  tickets  sold  by  Capital  Tmettea  Co..  eoHeeted 
during  month  of  December  (estimated). 


Sundry  unadjusted  crediU, 


Name  af  subaccount. 


mSUEAJrCE  IN  CA8VALTT  BMBRYBS. 

Inaumioe  rasenre 


OPBEATINa  BESKSYSa. 

Aocruad  pay  roll 

OTHEB  TJNADJUSXXP  GBn>IT^. 

Fare  tickets,  6i  cents 


Metal  tokens,  5  cents 

Fare  tiefcetfl,  4i  cents 

Commutation  tickets,  3  cents. 
Metropolitan  transfer  tickets, 
absent  transfers 


Total. 


Character  of  siib80D9uiit. 


ill  ]  1 1 1 


This  action  represent  the  liabUitj  for  the  fond 
created  to  provide  against  losset;  by  fire. 


Liability  for  accrued  pay  roU,  Dec.  W-31. 


Tickets  issued  by  this  company  and  outstanding 
Deo.  31,  lOtO. 


balanee 
alfllMeoC 


S1M,1SI 


11,1« 


8i«.a 

15,fi<7.71 
1,94ft.  01 


l.a6wS 


28,7»I.S 


Depreciatianr^Roady  equipmentf  and  rni 

DEBIT  ITEMS. 


Bepiftcanents: 

Track  and  roadway 

Paii»qgar-car  parti 

Automobile  trucks 

Balances  at  close  of  year: 
Accrued  depreciation, 
road  and  equipment. . .  748, 314. 49 


$88,372.13 

12.565.88 

3, 512. 72 


Total 854,265.22 


pkyeioal  pnperiy. 

CREDIT  ITSMS. 


Balances    at    beginning   of 
year: 
Accrued  depreelation, 
road  and  #quipm«int..  1554,792.87 
Depreciation   of   road   and 
^fnupment: 

Way  and  structures 139, 2S0. 16 

Equipment-. 94, 533. 92 

Power  plant,  buildings, 

and  equipment 41, 155. 68 

Income  from  investment: 

Way  and  structures 12, 473. 85 

Equipment 8, 159. 77 

Power  plant,  buildings, 
and  equipment 3, 898. 97 

Total 854,265w22 
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BASIS  QW  DBVmwaiAnOV  GBUkBGBS. 


A  table  wbxfwiag  the  bsnv  for  chuges  to  c^Mfstiun^ 
on  road  and  equipment  accruing  durbg  the  year  IM^ 


■LI..UUIIV  OI 

attached  hereto 


Banifor  armtud  aUotmmi  to  i4frieiMtUtk  tiMefvefvmd  to  take  care  iiffdtpraUaUm  Umn 

wi  deprwtwhle  property. 


W«y 

TTBuaiiiision  and  distri- 

bntion 

Buildings,  Kenenl 


l^ower-fiUtlon  buildings 
Pairir«dMlsa  Miuipment 


•   ••••4«««*^4 


Total  d»|yrMtiSia. 


Cost  of  property. 


Dee.  at,  INS. 


18,608,010107 

1,82D;1318I 

425,585.12 
96^284.75 

0^010.74 


8,g9B;82l.82 


AddltfMll, 
1919. 


100,200.10 

lf»954«22 

1,4M.0S 


8,528.10 

54,131.82 
8,737.05 


175^80.49 


Dee.  81,  mi. 


80,  rvT,  7*0^  80 

428,838.13 
088,702.01 

2,033,182.19 
70,350.79 


9,  n4, 908.81 


Annuel  depreciation. 


Perocbt. 


1909 

1.048 
.574 

.874 
3.517 

3.880 
9.618 


Annual  amoQDt. 


KOe,  6>^  15 

9,603.50 
7,588.00 


3,44157 
34,704.43 


8125,70174 


78,020.88 
0,766.92 


87,147.00 


85,387.80 


M8, 307«54 


.  ^_--.  'depPinMleStf. ««...<«<««««•««•«•<•«««.«<«..«.«.....««.....«.... ,«««««««•«<..•.«.*  9M8k28>##84 

Itee.  fl,  1019,  addMtoaal  ilMmeDt  ol  10  per  eent  ef  total  amount  prerlouab^  elMMMl  Mteg 
1919beeaa8e:  <•>  TheesttaHled  Ufa  of  property  from  whioh  the  basis  for  tne  original  charge 
was  dlTBd  is  ta^0^  gad  ft)  beeanee  of  iasreaeed  wear  on  track  and  iqulpMwteu#  10  largely 

augmented  traffic , ..^... M,80au78 

Added  at  eloee  of  year  to  cover  loss  of  iaiscest  through  Mban  to  iJspeiH  to  fitti  to  eirver 
aoorualsdariiig  year  (see  stateiiMM«ttached)« « 1^878.47 

Total  charged  through  opessNag  exfPinses. < *    274|909.76 

Det&U  of  mtlhod  u§ed  m  mriving  at  oddaticmaX  allotment  to  depreciation,  road  and  equip- 
ment, 1919,  to  eampensaU  reeerve/or  loee  of  bank  intereet  on  montktjf  depoHte  d^erred, 
cash  being  used  for  road  and  equipment  account.  Mar,  1  to  Dec,  SI,  1919. 


Mtr. 

Jmio 
July 

MpC. 

lloy. 
Deg. 


1-31. 

1-80. 
1-31. 
1-31. 
1-80. 
1-31. 
1-30. 
1-30. 


Tetef. 


Period. 


AotouBt. 


41, 

57. 
79, 

2' 
79, 

99, 

85, 
137, 


909.60 
894.60 
220.98 
949,ft 
30&19 
254.75 
088^97 
851.98 

m9tt  ^9 


ol 
iirttrest. 


Percent. 
8 
3 
8 

3 
3 
3 
8 
f 
I 
f 


^ta^Mv^ia^bi^* 


85144 
104.92 
157.24 
143.05 
196  12 
245.51 
19a  14 


lM.Oi 


1,878.47 


ProJU  and  lo$$  $tatement. 


Item. 


Credits: 

Credit  balance  at  becinnin£  of  year 

Credit  balance  transferred  Irom  income  account. 
Debits: 

DiTidend  appropriations  of  surplus 

Loss  GO  road  and  equipment  retired 

Misoellaneous  debits 

Balance  carried  forward  to  balance  sheet 


TotaL. 


Debits. 


8720,000.00 

390,48120 

3,148.75 

497,355.05 


Credits. 


8497,493.42 
1,113,49158 


1,610,986.00      1,610,986.00 
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Dividends  declared  during  the  year. 


Name  of  security  on  whidi 
dividend  was  declared. 


Capital  stock. 

Do 

Do 

Do 


Total. 


Rate  per  cent. 


Regular. 


i! 


Bxtra. 


Par  value  of 
amount  on 

which 
dividend 


declared. 


$12,000,000 
12,600,000 
12,000,000 
12,000,000 


Amount  of 
dividend. 


$180,000 
180,000 
180,000 
1M,9Bb 


720,000 


Data. 


Declared. 


Mar.  12,1910 
June  11,1910 
Sept.  10,1010 

Hino 


Payable. 


Apr.  l,lilf 

July  i,t» 

Oct.  i,tm 

Jan.  l,im 


Income  iUUement/or  the  year. 


Item. 


Amount 

ipplicableto 

ueyear. 


I.  OFBSAHMa  Dffoom. 


Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue,  railway  opecationB 

Taxes  assimable  to  railway  operations: 

On  real  and  personal  property. $21,082.10 

On  capital  stock 11,801.00 

On  earnings 160,840.78 

Miscellaneous 04,811.40 

Crossing  poUoemen. 23,040.08 


Operating  income 

n.  NONOFBSATINa  iNOom. 


Net  Income  from  miscellaneous  physical  property. 

Income  ttom  funded  securities 

Income  from  unf^mded  securities  and  accounts 

Release  of  premiums  on  funded  debt 

Miscellaneous  income. 


Tota\nonoperattaig  income. 

Gross  income. 

m.  DKDvcnoNB  ntoM  OB08S  mcom. 


Rent  for  leased  roads 

Miscellaneous  rents 

Interest  on  ftmded  debt . . . 
Interest  on  unfunded  debt. 
Miscellaneous  debits 


Total  deductions  from  gross  income 

Income  balance  transferred  to  profit  and  loss. 


$4,06,681.00 
2,8U,1SD.40 


with 

fi'ronaa.di- 
faiitalioi). 


1,704,601.00 


$18,334.44 


1,991,167.26 


6,646.62 
846.48 

5,288.01 
101.00 


12,041.06 


1,404,100.21 


4,560.37 

1,200.00 

280,300.01 

412.50 

4,134.75 


200,616.63 


1,113,402.58 


1,006^801.41 
748»6S0.61 


257,706.9< 


26,343.« 


281,382.« 


1,1 


ii'S 


738. 4i 


2S0,«$I.I7 


4,si.a 


.61 
41X50 


s,m.m 
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Railway  operating  revenues. 


Cltas  of  railway  operating  rarennes. 


I.  BSVKNUS  FBOM  nUNSPOETAlION. 

Paaeenger  revenue. 

Parlor,  sleeping,  dining,  and  special  oar  revmue. 

Hail  revenue 

Total  revenue  from  transportation. 

n.  aKVSMVX  FBOM  OTHXB  BAILWAT  OFBSATIONB. 

Station  aqd  cat  privileges 

Rent  ol  equipment 

Rent  of  buildings  and  other  property 

Power. 

Total  revenue  from  other  railway  operations 

Total  operating  revenues 


Amount  of 

revenue  for 

the  year. 

Comparison 

with  revenue 

of  preceding 

year  (increases 

inroman. 

decreases  bi 

italics). 

$4,61^185.00 

74.50 

170.56 

$1,026,485.60 

74.50 

855.00 

4,516,480.15 

1,026,224.20 

18,11&67 

540.00 

420.00 

5,152.27 

1,228.10 
lltf.  77 

M0,st4.l4 

10,280.04 

19,417.7$ 

4,585,661.00 

1,005,806.48 

Auxiliaiy  operationB:  None. 

MiKeUantoxa  operaJtUm*. 

MiacellaneoiiB  physical  property  not  need  in  operation  of  the  road : 

Amount  of  revenues  for  the  year $8, 901. 22 

Amount  of  operating  expenses  for  the  year 2, 254. 60 

Net  revenue  for  the  year - 6, 646. 62 

Comparison  with  net  revenue  of  preceding  year  (increases) 1, 887. 59 

Railway  operating  expenaee. 


Name  of  railway  operating  expense  account. 


WAT  AND  sntUCTXrBKS. 


Saperini 
Ba!l^. 


itendence  of  way  and  structures. 


Ties.. 

Rails. 

Rail  fastenings  and  joints. 


Special 
underc 


Amount  of 

operating  ex> 

penses  for  the 

year. 


$6,910.80 


inderground  constmctSon 

Track  and  roadway  labor 

Miscellaneous  track  and  roadway  expenses. 

Paving 

Cleanmg  and  sandinc  track 

Removal  of  snow  and  ice 

Bridges,  trestles,  and  culverts 

Crosnngs,  fences,  and  signs 

Sinial  and  interlocking  apparatus 

Poles  and  fixtures 

Underground  conduits 

Distribution  ivstem 

Buildings,  fixtures,  and  grounds 

Depreciation  of  way  and  structures 


440.97 

762.79 

8,782.24 

11,776.48 

3,975.03 

74,549.75 

4,885.04 

68,185.83 

16,256.37 

1,507.12 

3,907.92 

244.32 

1,080.72 

302.29 

225.55 

13,979. 19 

10,399.62 

139,250.16 


Total  way  and  structures 

BQUIPinElfT. 

Superintendence  of  equipment 

Passenger  and  combination  cars. 

Service  equipment 

Electric  equipment  of  cars 

ffliop  equipment 

Shop  expenses 

Vehicles  and  horses 

Miscellaneous  equipment  expenses 

Depreciatifln  of  equipment 

Equipment  retired 

Total  equipment 


362,489.69 


Comparison 

withexpeuMS 

of  preceding 

year  (increases 

inroman, 

f^e^rrasesm 

italics). 


81,685.15 

7.00 

67. 6i 

435.63 

2,764.80 

i^m-si 

3,014.13 
51,341.87 

3.621.96 
48,800.86 

3,574.43 

3;246.'27 

133.51 

105.11 

16.79 

877.96 

6,582.10 

3,190.80 

18,259.16 


140,263.33 


5,377.17 

118,721.40 

336.23 

70,735.35 

655.81 

10,845.29 

3,  v4o.  9v 

S15.31 
94,588.93 
19,900.62 


835,876.53 


S6S.98 
40,849.58 

107.88 

27,658.08 

SS.99 

3,428.73 

427.93 

991.97 
21,136.93 
19,900.63 


111,806.73 
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Railway  operating  expanses — Contiiiued. 


Name  of  railway  operating  expense  aooount. 


powitm. 


Superlntendenoe  of  power 

Power  plant  butUUnfi,  tztnree,  and  grounds 

Power  plant  equipment 

Substation  equipment 

TranHiniw»ion  sT^em. iLin 

Depreciation  of  power  plant  buildings  and  equipment. 

Power  plant  emiriojees 

Fuel  for  power 

Water  for  power 

Lubricants  for  powor 

MtaceUaneous  power  plant  suppUes  and  expenses 

Substation  employees 

flnbstatiott  supplMB  and  sOEpenses 

Power  purchased 


Total  power. 


COMDVCTINO  TBAlMrOMAlieiV. 


Superintendence  of  i 

Fassenger  conductors,  motormen,  and  trainmen. , 

Stscdianeous  ear-serrtce  emplcyyees 


Station  employees. 

flatten  exprases 

Cterhonse  employees. 
Carbouse  ez 


Operation  of  signal  and  interlocking 
Other  transponatton 


Total  conducting  transportation. . . . 

TRAFFIC. 


AdTsrtlsing ..« 

ParVs,  resorts,  and  attractions. 


Total  traflc. 


OBNXRAL  AKD  MISCELIJLNEOUS. 


Salarira  and  expenses  of  general  offlcers 

Salaries  and  expenses  of  general  offlce  clerks . 

General  offlce  supplies  and  expenses 

Law  expenses. 


Helief  department  expenses 

Pensions  and  gratuities 

ICisoellaneous  general  ^xpenaea. 

Valuation  expenses 

Injuries  and  oamages 

Insurance 

8tatl<«iery  and  printing 

^itore  expenses 

Oarage  and  stable  expenses 

Eent  of  tracks  and  faculties 


Total  general  and  miscellaneons 

BXCAFrnTLATIOIT  OF  KXFEHBES. 


Way  and  Structures. ...«. . 

Equipment , 

Power , 

Conducting  transportation. 

Traffic 

Qeneral  and  miscellansoas. 


Grand  total  openting  expenses. 


Amount  of 
operating  ex- 
penses for  the 
year. 


S3,0M.40 

gtO.46 

83,191.35 

1,044. 7S 
41,Mi.« 


Comparison 

with  expenses 

of  precMlnc 

year(in(TMsa 

in  roman. 

dMPsaseste 

italics). 


1M.71 
2, 686. 71 
4,94.«V 

7,370.65 


13,048.13 


l,07I,eW.f7 


1,681.36 
196.34 

ff,997.Tl 
6,054.35 
3,234.85 

U,301.30 


1,353,638.14 


628.88 
358.08 


•RWi  <A 


42,849.»5 

flt,315.i6 

7,431.38 

9,  TOO.  06 

838.  M 

2,87S.81 

15,097.36 

l,lM.8f 

109,723.55 

t,  33115 

^tSS.74 
4,443.20 
8,73118 
4.»8.12 


304,045.21 


3^438.60 
S2d.o76.92 
434,52188 
1,352,638.14 
Ii6.« 
304,096.21 


2,831,  laO.  40 


sen  or 

4O0.tf 

11,288.23 

2,395.53 

635.5$ 

4,M16I 


Mi3M.8l 
131» 

171 4S 


1,741 31 

M.ffl 

7,854.27 


3Vl|7ttl3 

6,755.53 

6, 188.71 

35a  21 

3.05 

11,129101 

1,065.11 

543.03 

2,0Sa6S 


385,3112s 


133.  Tf 
106.43 


»,3 
17,816.49 

l,0K12i 

68.41 

131 SS 

2,7*79 

4i,«».« 

66,601.  U 

114.13 

1,771  U 

1,166  14 

2^94  02 

^.61 


W, 


140,3».33 

fU,38173 

53,216.13 

385,232.35 


I9,«142 


»«rt 


Operating  ratio  (ratio  of  operating  eirpenoeo  to  operating revennes),  82.42 percent- 
Income  from  i6«8e  of  road:  None. 
Miecellaneous  rent  income:  None. 
Dividend  income:  None. 
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Deferred  payment  first  trust  on  real  estate  sold  to  Chas.  E.  Wise  (Inc.)» 
knowB  as  parcel  No.  %^/lb,  and  lot  18  in  square  2704,  subdivided  into 
lot  No.  d2,  square  2704;  lot  87,  squaio  2705;  lots  1  to  17,  inclusive, 
square  2706;  and  k>t  2,  square  2707;  tlM  tsniii  covering  all  of  above 
property  except  lots  3  to  12,  inclusive,  square  2706;  one  note  payable 
on  or  before  3  years  after  Aur.  21, 1916,  with  interest  at  5  per  cent  per 
annum,  payable  semiannually,  with  privilege  of  partial  payments 
and  partial  releases: 
Interest  provisions — 

Rate  per  annmm,  5  per  cent. 

Dates,  Feb.  21  and  Aug.  21. 

Date  of  maturityi  Aug,  21, 1919. 

Amount  (at  par)  to  which  intersst  relat«B « 134,506.02 

Amount  creoited  to  income 845. 43 

Income  from  unftoided  $HMrii%e9  ttnd  oecounto. 

Deposiits  in  various  banks: 

Period  covered  b^  intenst,  Jan.  1  to  D«c.  dl,  1919. 

Amountto  T^hidi  interest  relates,  av^eAge  monthly  balance  of  $260,000. 

Income  derived  as  interest 5>  258. 91 

Contributions  from  others:  None. 
MisceDaneouB  income:  None. 

Rmtf&r  lmmi^<f9d$, 

Washington  Jc  Maryland  Railroad  Co.: 

Lessor  or  revertioMr,  Washington  A  Maryland  Raflioad  Co. 
Total  rent  accrued  during  year,  $4,M9.37. 
Claesificataon  of  rsot — 

Guaranteed  interest  on  bonds,  $1,375. 
Cash,  $3,194^7. 
Abstract  of  leasehold  contracts:  S^ee  copy  of  contract  with  Washington  db  Marybnd 
Railroad  Co.  filed  with  Public  Utitilise  Q^mxadmofm  as  part  of  report  for  year  1917. 

Miscellaneous  rents:  License  fee  paid  to  Washinrton  Terminal  Co.  for  use  of  track- 
age space  in  front  of  Union  Station,  $1,200,  chained  to  income. 

Interest  on  unfunded  debt:  Loan  by  Riisgt  National  Bank  on  con^wny's  demand 
note,  $412.50,  charged  to  income. 
Income  traoosferred  to  other  companies:  None. 

Miscellaneous  debits:  Payments  of  normal  incDUe  tax  of  2  per  cent,  chai^sable  to 
holders  of  company's  bonds  and  collectible  at  source,  $4,194.75. 
Appropriations  of  snrplus  to  sinking  fund^and  other  reserves:  None. 
Appropristihms  of  sorbin  for  investment  in  physical  property:  None. 
Mjscelianeous  appropriations  of  surplus:  None. 

MiscdUnuowf  Uem»  m  profit  and  Ion  maxnnUfor  tke  yfor. 

Loss  on  road  and  equipment  retired :  Debits. 

Grau  Street  power  station  building. $49, 535. 03 

Grau  Street  power  station  equipment 125, 567. 54 

Cbevy  Chaoe  and  N  Street jiower  station  equipment 65, 903. 17 

Carbarn,  Fourteenth  and  Park  Road 9,575.99 

Rolling  stock 139,899.47 

>  390, 482. 20 

Uncollectible  accounts  written  off 3, 067. 02 

Material  and  supplies  adjustments « .««  Sir 73 

Total 393,630.95 

1  Spedflc  authority  was  requested  of  the  Public  Utilities  Ccmmlssion  for  makiog  these  charges,  and 
obtauied.    See  letter  from  PubUc  Utilities  Commission  to  Capital  Traction  Co.,  dated  Dec.  10, 1910. 
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Road  operand  mtdoMtiffmr. 


Name  of  road  or  track. 


Clanl-A: 

PennsylTaiila    Avtnat 

line. 
PennsylTanla    Ayenue 
8E.  extensloii. 

F  and  G  Streets  line 


Fourteenth  Street  line. . 


First  Street  NW , 

B.  A  O.  loop  extension. . 

Union  Station  extension. 
Seyenth  Street  line 


IT  Street  line 

Cheyy  Chase  line 

New  Jersey  Ayenue  line. 

Florida    Avenue    and 
El^th  Street  line. 


F  Street  NE.  line 

B.  Si  O.  loop  extension. . 

Georgetown  power  sta- 
tion. 

Eighteenth  and  Nine- 
teenth Streets  NW. 
extension. 

Washington.  A   ICary- 


Subtotal. 

ClasB  1-A  J: 

IT  Street  line.. 


Union  Station  extension. 


Do. 


Snbtotal. 


Class  4-B:  Washington  A 
and  Maryland  line. 

Class  5:  Washington  &  Mary- 
land line. 

Total 


Termini  between  whldi  road 
named  extends. 


Thirty-sixth  and  M  Streets  NW. 
to  Eighth  and  M  Streets  SE. 

Eighth  and  Pennsylvania  Ave- 
nue SE.  to  Seventeenth  and 
Pennsylvania  A  venue  SE . 

Twdnty-sixth  and  Pennsylvania 
Avenue  NW.  to  Seventeenth 
and  Pennsylvania  Avenue 
NW 

Fifteenth  and  New  York  Ave- 
nue to  Fourteenth  and  Colo- 
rado Avenue. 

First  and  Pennsylvania  A  venue 
to  First  and  C  Streets  NW. 

First  and  C  Streets  NW.  to  New 
Jersey  Avenue  and  C  (north 
track). 

Northwest  curves  at 'Delaware 
Avenue  and  C  Street  NE. 

Water  and  P  Streets  SW.  to 
Seventh  and  Florida  Avenue 
NW. 

Ninth  and  U  Streets  NW.  to 
Twentieth  and  Calvert  Streets. 

Twentieth  and  Calvert  Streets 
to  Chevy  Chase  LakeIoop,Md. 

Seventh  and  Florida  Avenue 
NW.  to  Massarfausetts  Ave- 
nue and  G  Street. 

New  Jersey  and  Florida  Ave- 
nues NW.  to  Eighth  and 
Pennsylvania  Avenue  SE. 

EUdith  and  F  Streets  NE.  to 
union  Station  Plaza. 

On  C  Street  at  Delaware  A  venue 
andCStrpetNE. 

Baltimore  A  Ohio  R.  R.  siding. . 


Nineteenth  and  Pennsylvania 
Avenue  to  Eighteenth  and  F 
NW.  via  Virginia  Avenue. 

Connection  to  Wa.<(hlngton  A 
Maryland  track  at  Fourteenth 
and  Colorado  Avenue. 


Seventh  and  Florida  Avenue  to 
Ninth  and  U  Streets  NW. 

Massachusetts  Avenue  and  G 
Street  NW.  to  Delaware  Ave- 
nue and  C  NE. 

First  and  B  Streets  SE.  to  First 
and  East  Capitol  Streets. 


Fourteenth  and  Colorado  Ave* 

nue  to  Takoma. 
First  and  C  Streets  NW.  to  First 

and  East  Capitol  Streets. 


Mike  of 
road. 


8.38 
.86 

2.05 

4.15 

.28 
.08 

.08 
8.28 

1.85 

&a 

1.82 

Z88 

.82 


.80 
.07 


20.88 


.00 
.78 

.15 


.07 


8.18 
.57 

84.40 


MOesof 

second 

main 

track. 


5.34 
.88 

.03 

4.00 
.28 


MlJesof 
sidinra 
ana 
turn- 
outs. 


.03 
8.17 

LOO 
5.43 
1.45 

2.86 

.83 


.03 


08 


26.70 


.73 


.16 


97 


.48 


27.15 


a43 
.01 

.02 
.23 


.16 

.01 
.50 


02 


.01 
.12 


1.51 


.18 


.18 


.19 


1.88 


Mlleeof 


in 
houses, 
shops, 
etc. 


3.14 


TotaL 


14.08 
L73 

2.08 


2.03       ia» 


.50 


.47 


8.14 


6.14 


3.33 

1L8I 

3.07 

LM 
.81 
.12 

.81 


.18 

1.6) 


lis 


3.37 

1.06 

00.17 


ANNUAL  REPORT  OF  PXJBLIO  TTTILITIBS  COMMISSION. 


491 


Miles  of  road  at  dose  of  year,  by  States  and  Territories  (single  track). 


Road  operated. 

State  or  Territory. 

Main 

line 

owned. 

Line  op- 
erateii 
under 

contract, 
etc. 

Line  op- 
erated 
under 

trackage 

Total 
mileace 
openiad. 

THiitHntnfnnhmtMii ....^ 

81.63 
4.66 

2.34 
1.03 

2.11 

63.06 

5.60 

<IMA|«HhWf»(4hMl^tr»C¥) 

•4.00 

3.87 

111 

60.67 

MiflcellaneouB  physical  propertiefl  operated  at  the  close  of  the  vear:  Real  estate  as 
described  on  page  207,  schedule  215;  rent  of  miscellaneous  real  estate  held  under 
ownerriiip  at  Washington,  D.  C. 


Mileage,  traffic,  and  miscellaneous  statistics. 


Passenger  car  mileage  ' 

Pftssenger  car-homn,  estimated '. 


9, 452, 951 
1, 059, 487 


Regular  fare  passengers  carried  ' 

Revenue  transfer  passengers  carried. 


84, 261, 915 
5, 842, 174 


Total  revenue  passengers  carried. 
Free  transfer  passengers  carried  ^ 


90, 104, 089 
12, 387, 035 


Total  passengers  carried ...'.. 
Employees  and  others  carried  free. 


102, 491, 124 
1, 036, 029 


Passenger  revenue $4,5X6,185.09 

Average  fere,  revenue  passenj^ers .  06012 

Average  &ure,  all  passengers  (including  transfer  passengers) .  04406 

Total  revenue  from  transportation 4, 516, 430. 15 

Revenue  from  transportation  per  car-mile .47777 

Revenue  from  transportation  per  car-hour 4. 26285 

Total  revenue  from  other  railway  operations 19, 230. 94 

Revenue  from  other  railway  operations  per  car-mile. . . , .  00203 

Revenue  from  other  railway  operations  per  car-hour .  01815 

Total  operating  revenues 4, 535, 661. 09 

Operating  revenues  per  car-mile .  47981 

Operating  revenues  per  car^our 4. 28100 

Total  operating  expenses 2, 831, 159. 40 

Operating  exp^ises  x>er  car-mile .  29953 

Operating  expenses  per  car-hour •    2.67220 

Accidents  to  persons. 


Item. 


Paasengers 

Employees... 
Other  pefBCOf« 


Killed. 


Total. 


Injured. 


660 

224 
307 


1,100 


Total. 


660 
234 

313 


1,106 


1  Nomevenne  mileafB.  8.127  excluded. 

s  Excludes  Oil  estimated  nonrevenue  oar-boors. 

*  Data  on  passengers  other  than  "Rec^ar  Cue  pcMsengers"  for  first  3  months  of  1010  is  estimated. 

*  Total  passengers  and  free  rides,  103,637,163. 
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General  administration: 

General  officers t 

General  oAce  clerks,  and  other  office  employees 105 

Maintenance  iA  way  and  stnictmee: 

Superintendents 1 

Other  employeea 250 

Ifointenance  of  eqtiipment:  ' 

Superintendents - 2 

Otner  employees 116 

Power: 

Superintendents < « .  • « . « « ^ . . .  «•  1 

Other  employees 58 

Transportation: 

Superintendents 14 

Other  employees 887 

Total 1.448 

Aggr^iate  salaries  and  wages  paid  for  the  year $1,944,209 

Descnpiion  of  equipmerU. 


fjWfBBt 


daMd  pssMBger  can. 
Opoo  passenger  can. . 


Total  piascnger  cars. 

WarkoMB 

8 


*Jf**??" 

MboauaiMous. 

8azid<9ar9...<.< 

OtsilttB  equipmeat . 


Tbtal  equipment  of  atl  dassct. 


With 


3S7 

too 


t 
1 


49% 


Withoat 


itfWW» 


17 
119 


2S 
.... 


Ta«^ 


» 


S 
S 

4 


m 


BXPULNXTOBT  KSKABKa. 


Closed  passen^  caia^  444«    Inchidea  317  dawbW>- truck  can,  all 
equipment  and  singletruck  equijCMMftty  as  foUowi:  Cloncl  moUn  iSfZci  Whidi  kavs 
no  motor  equipments;  closed  traueri,  84. 

Open  paasenger  can^  219.  CoD^Nriies  21  douhle-tnidi  cars  dedricaUy  6(|iiipped 
and  the  following  single-truck  equipment:  Open  moton^  99, 79  U  wlddtt  are  6(|iiipped 
with  motors;  open  trailers,  99. 

Miscellaneous  service  cara  comprise  1  instruction  car  and  1  Tacuum  cteaner  car. 

Obsolete  equipment,  2  trailer  sand  cars  and  2  trailer  nail  cars^ 

Forty  new  double  truck  closed  cars  were  added  in  1919.  Three  single-truck  closed 
trailers  were  sold.  Three  obsolete  aww  sciapera  Were  scrapped.  Cme  single-truck 
motor  car  body  damaged  by  fire,  scrapped. 


CONTRACTS,  AORBBMBNTS,   KO. 

Contract  with  Washington  Railway  &  Electric  Co.  for  operation  over  this  company* » 
tracks  from  Seventeenth  Street  and  Pennsylvania  Avenue  NW.  to  Nineteen  tbBlreel 
and  Pennsylvania  Avenue  N W.  and  thence  ever  Potomac  Park  le<^  to  SsiuaHiwrti 
Street  and  Pennsylvania  Avenue  NW.,  not  yet  completed;  will  be  effective  as  of 
April  15,  1919.  when  executed. 

Important  changes  during  the  year:  None. 
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VERIFICATION. 

District  op  Columbia,  City  of  Washingtanf  u: 

H.  p.  Crampton  makes  oath  and  says  that  he  is  asBistant  treasurer  of  the  Capital 
Ti&ction  Co. ;  that  it  u  his  duty  to  have  suBerviaion  over  the  books  of  account  of  the 
respondent  and  to  control  iJie  manner  in  ^nddi  eudii  books  aie  kept;  that  he  knows 
that  such  books  have,  during  the  period  covered  by  the  foregoing  report,  been  kept  in 
Kood  ftdth  in  accordance  wim  the  accoimting  and  other  ordm  3.  the  Pnbiic  Utinties 
Commissicm,  effective  during  the  said  period;  tlMit  he  has  careftiily  «xaauBed  Hoe 
said  report,  and  to  the  best  of  his  knowledge  and  belief  the  entries  contained  in  the 
aaid  report  have,  so  far  as  they  relate  to  maitters  of  account,  been  accurately  taken 
from  the  said  books  of  account  and  are  in  exact  accordance  therewith ;  that  he  believes 
that  aU  other  statements  of  fact  coiituned  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  bufl&nM  and  afiteirs  of  the  above- 
Bamedf  respondent  during  the  period  of  time  from  and  including  January  1,  lOIO,  to 
and  incbuting  December  Zl,  1919. 

H.  D.  Crampton. 

Subsoribed  and  sworn  to  befora  me,  a  notary  public,  in  and  for  the  District  above 
named,  this  14th  day  of  Ai^,  1920. 
[exAL.]  Josh  Flemino, 

Notary  FublaCt  District  (/  Columbia, 
My  commission  expires  December  7, 1921. 

SUPPLBMBNTAL  OATH. 

District  op  Columbia,  City  of  Washingtotiy  «: 

Gborqb  E.  Hamilton  makes  oath  and  says  that  he  ia  president  of  the  Capital 
TracdoQ  Co.;  that  he  has  cacelully  esamined  the  locegmng  report;  that  he  believes 
that  all  statements  of  hct  cantained  im  the  said  report  are  true,  and  that  tl^  said  report 
ie  a  correct  and  complete  atatemsBt  el  the  bmiamw  end  affairs  of  the  above-named 
re^MMideBt  during  the  period  of  time  fron  and  indndiAC  January  1, 1919,  to  and  in- 
ehiding  December  31, 1919. 

Gbos«s  £.  Hamilton. 

Subscribed  and  sworn  to  before  me,  a  notary  public,  in  and  for  the  Dietrici  above 
niuned,  this  14th  day  of  April,  1920. 
[seal.]  Jojur  Flbmivo, 

JVotary  PtJMc,  Dntriet  ^  CohmMo^ 
My  commiasion  expires  December  7, 1921. 


CHESAPEAKE  ft  POTOMAC  TELEPHONE  CO. 

Name  of  officer  in  chaige  of  correspondence  with  commiBsion  regarding  this  report, 
0.  W.  Artz,  counsel,  108  l^ast  Lexington  Street,  Baltimore,  Md.   * 

BBMABKS. 

Supervision,  possession,  control,  and  opatttion  of  the  tel^;raph  and  telephone  dys- 
tem  and  every  part  thereof  of  the  company  making  this  repwt  was  taken  at  12  o'clock 
midnight  on  the  31st  day  of  July,  1918,  by  the  President  of  the  United  States  under  a 
joint  resolution  of  the  Senate  and  House  of  Representatives  dated  July  16,  1918,  and 
under  the  proclamation  of  the  President  of  the  United  States  dated  the  22d  day  of 
July,  1918,  was  exercised  by  and  ^irough  the  Postmaster  General,  Albert  S.  Burle- 
son, during  the  period  from  Aug[U8t  1,  1918,  to  July  31,  1919,  both  inclusive,  and  this 
report,  for  the  purpose  of  preserving  the  continuity  of  telephone  statistics,  includes  the 
results  of  such  possession,  control,  and  operation  for  tiie  period  from  January  I,  1919, 
to  July  31, 1919,  both  inclusive. 

iOl.  IDBNTrrT  OP  BE8P0NDENT. 

1.  Exact  name  of  telephone  company  making  this  report.  The  Cheeapeake  & 
Potomac  Telephone  Co. 

2.  Date  of  oiganization.    July  2,  1883. 

3.  Under  laws  of  what  government.  State  or  Territory  organized?  Respondent 
was  organized  under  the  laws  of  the  State  of  New  York  pursuant  to  an  act  entitled 
"An  act  to  provide  for  the  incorporation  and  regulation  of  telegraph  companies*' 
(ch.  265  of  the  laws  of  1848)  and  the  several  acts  supplemental  thereto  or  amendatory 
thereof,  now  embraced  in  Article  IX  of  the  transportation  corporation  law  (ch.  219  of 
the  laws  of  1909),  the  general  corporation  law  (ch.  28  of  Uie  laws  of  1909),  and  the 
stock  corporation  law  (ch.  61  of  the  laws  of  1909). 

4.  If  any  consolidations,  combinations,  or  mergers  affecting  the  respondent  occur- 
red during  the  year,  give  a  brief  statement  of  the  facts  and  give  specinc  reference  to 
charters  or  general  laws  governing  the  organization  of  each  company  involved  and  all 
amendments  of  same.    None. 

5.  Date  and  authority  for  each  consolidation,  combination,  or  merger  e£fective 
durii^  the  year.    None. 

6.  If  respondent  was  reorganized  during  the  year,  give  name  of  orignal  corporation 
and  refer  to  laws  under  which  it  was  organized,  and  state  the  occasion  for  the  reorgan- 
ization.   Not  a  reorganized  company. 

7.  State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its 
business  under  a  name  or  names  other  than  that  shown  in  response  to  inquiry  No.  1, 
above.    No. 

Directors, 


Name  of  director. 


Office  address. 


A.  E.  Berry 

N.    C.    Kingsbury, 

(deceased) 
Chas.  J.  Bell 

M.  H.  Buehler 

C.H.Carter 

J.  Poole 

H.  F.  Thurber 


725  Thirteenth  Street  NW.,  Washington,  D.  C. 
105  Broadway,  New  York,  N.  Y 


Care  of  American  Security  &  Trust  Co.,  Wa^iing- 
ton,  D.  C. 

108  East  Lexington  Street,  Baltimore,  Md 

Central  Savinra  Bank,  Baltimore.  Md 

Care  of  Federal  National  Bank,  Washington,  D.  C. 
15  Dey  Street,  New  York,  N.  Y 


Date  of  begin- 
ning of  tenn. 


Oct.  31. 1910 
Sept.  26, 1919 

Feb.  17, 1019 


.....do 

do 

....do 

Oct.  31, 1019 


Datedezpi- 
rationoftenn 


F^.  itt. 
Do. 

Do. 

Do. 
Do. 
Do. 
Do. 


Directors  elected  to  serve  one  year,  or  until  their  successors  are  chosen  and  qualified. 

Give  the  names  (and  titles)  of  all  officers  of  the  board  of  directors  of  the  respondent 
at  the  close  of  the  year.  Chairman  of  board,  chosen  each  meeting;  secretary  of  board, 
secretary  of  company  acts  as  secretary  for  the  board. 
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Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the 
respondent  at  the  close*  of  the  year  (naming  first  the  chairman),  and  state  briefly  the 
powers  and  duties  of  that  committee.  Members  of  executive  committee:  A.  E.  Berry, 
N.  C.  Kingsbury  (deceased),  H.  F.  Thurber,  and  C.  J.  Bell.  Powers  and  duties: 
Article  X  of  b^r-laws  provides  that  *' Except  as  may  otherwise  be  prescribed  by 
law,  the  executive  committee  shall  have  and  exercise  all  the  powers  of  the  board  of 
directors  in  the  intervals  between  the  meetings  of  the  l^oard.'' 

Principal  general^fficers. 


Title  of  general  officer. 

Name  of  per- 
son holding 
office  at  close 
of  year. 

Office  address. 

Prwddcnt .• 

A.  E.  Berry 

M.  H.  Buehler. 
D.  8.  Porter... 
J.  L.  Swayse... 

C.  W.  Art* 

P.  O.Coffln.... 

B.Stryker 

P.  O.  Burton.. 
C.  P.  Cooper... 
A.  C.  Stannard. 
W.B.Clarkson. 

725  Thirteenth  Street,  NW.,  Washingtan.  D.  C. 
106  Sast  Lexington  Street.  Baltimore,  ltd. 
1301  Lexington  Building,  Baltimore,  Md. 
15  Dey  Street.  New  Yorlc,  N.  Y. 

Vice  prfwident x . . 

Secrelarj  and  treasurer 

Ofiiffral  copiwel 

Comwel 

108  East  Lexington  Street,  Baltimore,  Md. 
1300  Lexington^uilding.  Baltimore,  Md. 

Qeneral  auditor 

108  East  Lexington  Street.  Baltimore,  Md. 

Do. 

OeaMral  eaperintendent  of  plant 

OeoMral  saperlntendent  of  traffic 

Oeoeral  commercial  superintendent . . 

Do. 
Do. 
Do. 

COBPORATB  OONTBOL  OVER  BB8PONDBNT. 

41.  Did  any  corporation  or  corporations,  telephone  or  other,  hold  control  over  the 
respondent  at  the  close  of  the  year?    Yes. 

If  control  was  so  held,  state: 

(a)  The  form  of  control,  whether  sole  or  joint.    Sole. 

(h)  The  name  of  the  controlling  corporation  or  corporations.  New  York  Telephone 
Co. 

fc)  The  manner  in  which  control  was  established.    Stock  ownership. 

\a)  The  extent  of  control.    100  per  cent. 

]e)  Whether  control  was  direct  or  indirect.    Direct. 

Did  any  individual,  association,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?    No. 

VOTENO  POWBR8  AND  ELECTIONS. 

1.  State  the  par  value  of  each  share  of  stock.    Common,  $100  per  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one  vote.  Each  share 
has  one  vote.  . 

3.  Are  voting  rights  proportional  to  holding?    Yes. 

4.  Are  voting -ri^ts  attached  to  any  securities  other  than  stock?    No. 

5.  Has  any  class  or  issue  of  securi  ties  any  special  privileges  in  the  election  of  directors, 
trustees,  or  managers,  or  in  the  determination  of  corporate  action  by  any  method?    No. 

6.  Give  the  date  and  state  the  purpose  of  the  latest  closing  of  the  stock  book  or 
compilation  of  list  of  stockholders  and  their  holdings  prior  to  tne  actual  filing  of  this 
report  (even  though  such  date  be  after  the  close  of  the  year).  February  2, 1920;  annual 
stockkolders'  meeting. 

7.  State  the  total  voting  power  of  all  security  holders  of  the  respondent  at  the  date 
given  in  answer  to  inquiry  No.  6,  if  within  one  year  of  the  date  oi  such  filing;  if  not, 
state  as  of  the  close  of  the  year.    130,000  votes,  as  of  February  2,  1920. 

8.  State  the  total  number  of  stockholders  of  record,  corresponding  to  the  answer  to 
inquiry  No.  7.    Eight  stockholders. 

9.  Grive  the  names  of  the  20  security  holders  of  the  respondent  who,  at  the  date  of  the 
latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  respondent 
(if  within  one  year  prior  to  the  actual  filing  of  this  report),  had  the  highest  voting 
powers  in  the  respondent,  showing  for  each  his  address,  the  number  of  votes  which  he 
would  have  had  a  right  to  cast  on  that  date  had  a  meeting  then  been  in  order,  and  the 
classification  of  the  number  of  voteato  which  he  was  entitled,  with  respect  to  securities 
held  by  him,  such  securities  being  classified  as  common  stock,  second  preferred  stock, 
first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the  names  of  such  other 
securities  (if  any).    If  any  such  holder  held  in  trust,  give  (in  a  footnote)  the  particulars 


496 


AKinJAL  RBPOIT  OF  PUBLIC  rmUTIBB  COIOCISSIOH. 


of  the  tru0t.    If  the  stock  book  was  not  closed  or  the  Ittt  of  ttoctiioklera  eiHnpiled  with- 
in such  year,  show  such  20  security  holders  as  el  the  close  of  the  year: 


Name  of  security  holder. 

Address  of  security  holder. 

« 

Nimiberof 

votes  to 

wWch 

security 

holder  was 
entitled. 

Nvmbarsf 

votes  classi- 

ftodwUh 

respeette 

securities  oo 

which  baaed, 

carnmoB 

stock. 

New  York  Telephone  Co 

A.  E.  Berry 

16  Dey  Street,  New  York,  N.y 

725  Thirteenth  Steeet.  K  W.  JHTaahington.  D.  C. 
108  East  Lexington  Street,  Baltimore,  lid 

D.  C. 
Central  Savinss  Rank  Building,  Baltimore, 

Md. 
1»  Dey  Street.  New  York,  N.  Y 

129,970 

»5 
»5 

»5 

13 
IS 
12 

U9,979 
5 

M.  H.  Buehler 

S 

Charlee  J.  Bell 

5 

C.  H.CarUc 

i 

N.  C.  K]BSrt>ur7  (dectaaed).. 

1 

J.  Po(rfe 

Federal  National  Bank,  WasMogton,  D.  C. . . . 

15D«v8tr«el.  N«wYflrk.N.  Y. 

S 

H.  F.  TJuirber 

s 

>  Qoallfyisg  stock  held  by  tfreetors. 

10.  State  the  total  number  of  votes  cast  at  the  latest  general  meeting  far  the  electioo 
of  directors  of  the  respondent.    120,997  votes  cast. 

11.  Give  the  date  and  place  of  such  meeting.    February  16»  1920, 15  Dey  Street, 
New  York,  N.  Y. 

Comparative  general  balance  theei, 

ASSETS. 


Item. 


Balan 
begismi 


^oeat 
iBlng  of 
year.> 


Bataoceat 
close  of  year.* 


N«t< 
dart]  _ 
ffBOvease  In  rk 
tan,  decs  CM 
Initdic).* 


doilDf  year 
»lnro 


.^i^^p.^^ 


INYKanCSNT. 

Fixed  capitalinstalled  prior  to  Jan.  1, 1913^ 

Fixed  capital  instaUed  since  Dec.  81, 1912 « 

Construction  work  in  progress 

Investment  securities •  t  IS,  SOS.  06 

Advances  to  system  oorporatkms  tot  construction,  etc. . 
Miscellaneous  invaitinants 


Totalinvestasnts 

WOBKINO  ASaSTS  AND  ACCBUSP  INGOlfS. 


Cash  and  deposits »S3»,Stl.0i 

BiBplosiaiS'voridxcfMids ftU,Mfi.OS 

ItaketaMesMSurities •153»Ml.eD 

Due  from  subscribers  and  agents., 

Aeooonts  receivable  (torn  system  oorpeffttlAons 

IfianaUancsus  aceamrts  reeitvabie 

liaXorad  intcnst  and  dividcods  reoaivahle 

Materials  and  supplies 

Unmatured  interest,  dividends,  and  rents  receivable.. . . 


Total  werkiBg  assets  and  accnisdinanna 

DEfUntBD  DBBR  11*118. 

Sinking  fund  assets *  $207,944.80 

Prepayments 

Other  suspoue 


Total  datered  debit  itams. 
Grand  total 


Wis,  M7, 473.  SO 

803,824.52 

10,ISflLM 

5,975,000.00 

247,449.90 


$14,017, 314.tt 

25,041.90 
10,000.00 


247,449.90 


77«,r«f.« 


28,404,247.79 


U,3IS,8iS.7S 


$,mi^ULm 


»9,7aB.22 
$4,40tt.«0 
249,049.10 
9ie,0S8.86 
2731109.8$ 

50, 75a  00  ' 
0U;ie4.77 
1,484.43 


8B,m.4$ 
si,aso.oi 

153^541.00 

467,519.18 

2,M0,Sa.44 

3I,5M.46 


Sp567.l4 

i«if^n.<i 


2TT,0a.lS 

i^jBioe 


M^7f0.i9 

mM 

4t.ir 


2,506,299.56 


S«  426. 700. 79 


920,410.21 


242,006.63 

32,676.S7 

Sn,  914. 5ft 


2g,  044.80 

S&506.06 

l,10S»66i.67 


t.tl 

7ai;i«i.«i 


502,806.06 


1.400,228.45 


2$,  50$,  866.31 


14, 146, 744.06 
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Comparative  general  balance  sheet — Continued. 

LIABILITIES. 


Item. 


STOCKS. 

Capital  stock •$13,000,000.00 

LONO-TSKM  DBBT. 

Funded  debt M, 454,000.00 

Advances  from  system  corporations 


Balance  at 

beginning  of 

year.* 


$13,000,000.00 


Balance  at 
dose  of  year.t 


Net  change 

during  year 

(increase  in  ro* 

man.  decrease 

in  italic). « 


$13,000,000.00 


1,464,000.00 
5,544,000.00 


Total  long-term  debt 

WORKING  UABILTTIES  AND  ACCBUED  LIABILITIES. 


Audited  voachers  and  wages  unpaid 

Subscribers'  deposits 

Accounts  pajrable  to  system  corporations 

Miscellaneous  accounts  pavable *$5,857.52 

Matured    interest,    dividends,    and    rents 

unpaid •3,802.50 

Matured  funded  debt  unpaid 

Service  billed  in  advance 

Other  current  liabilities 

Taxes  accrued 

Other  actrued  liabilities  not  due 


Total  working  liabilities  and  accrued  liabilities. . . 

DEFERRED  CREDIT  ITEMS. 

Reserve  for  accrued  depreciation— Cr 

Reserve  for  amortltation  of  intangible  capital— Cr 

Liability  on  account  of  provident  ttmds 

Other  deferred  credit  items 


Total  deferred  credit  items 

UNAPPROPRUTED  SURPLUS. 

Corporate  surplus  unappropriated  (credit  balance). 

Total  corporate  surplus.... 

Grand  total 


7,008,000.00 


79,117.18 

14,952.16 

726,953.06 

6,028.67 

25,658.67 


28,933.41 
45.85 
58,573.20 
519,826.18  1 


1,454,000.00 


1,454,000.00 


62,117.04 

14,565.76 

203,465.60 

5,857.52 

3,862.50 


15,669.70 

136.76 

121,460.94 

196,205.86 


$10,000.00 
6, 6U,  000. 00 


6,664,000.00 


17,000.14 

S88.40 

6tS,  497.46 

171.16 

tt,79e.l7 


1,460,088.38 


625,331.68 


1, 924, 035. 14  3, 040, 452. 22 

13,118.55  14,990.60 

85,254.03  i  85,254.03 

19,921.57  I  321,909.80 


2,042,329.29  >      3,462,666.74 


7,062.34 


603,746.54 


7,06t.S4 


603,?I6.54 


23,503,365.33       19,145,744.96 


is,tes.7i 

90.91 

62,887.74 

S21,etO.Si 


854,766.70 


1,116,417.08 
1,872.14 


302,048.28 


1,420,337.45 


610,808.88 


610,806.88 


4,S67,6W.S7 


>  Data  should  be  construed  only  as  a  statistical  presentation  of  financial  data  comparable  with  similar 
data  shown  in  previous  reports  and  without  consideration  of  the  Federal  control  contract  under  which 
this  company  was  operated.  They  should  not  be  construed  as  showing  a  balance  sheet  of  the  company 
as  of  Jan.  1, 1919. 

*  Data  represent  the  balance  sheet  of  the  company  as  of  Dec.  31, 1919,  and  include  adjustments  incident 
to  Federal  control. 

*  Data  are  merely  the  difference  between  second  and  third  columns  and  should  not  be  construed  as  repre- 
senting the  net  changes  in  the  balance  sheet  accounts  of  the  company  during  the  year  ended  Dec.  31, 1919. 

*  The  fixed  capitalaccounts  were  classified  prior  to  Jan.  1,  I9i3,  to  conform  to  "Entire  fixed  capital," 
p.  496. 

*  Total  book  assets  at  close  of  year. 

*  Book  liability  at  close  of  year. 

Memorandum  of  securities  included  in  "Fixed  capital  installed  prior  to  January  1, 
1913":  None. 

185353—20 32 


498 


A 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION. 


Entire  fixed  capital. 


Name  of  subaccount. 


Right  of  way. 


Land. 

Buildings. 


Land  and  buildings. 


Central  office  telephone  equipment. 
Other  equipment  of  central  offices. . 


Central  office  equipment . 


Station  apparatus 

Station  installations. 

Interldr  block  wires 

Private  branch  exchanges. 
Booths  and  special  fittings . 


St^on  equipment . 


BxtHange  pole  Ibies 

Kzchange  aerial  cable 

Exchange  aerial  wire. . .  A 

Exchange  underground,  conduits 

Exchange  underground  cable 

Exbhange  submarine  cable 

Toll  pole  lines. 

Toll  aerial  cable. 

Toll  aerial  wire 

Tdn  cmderground  condait 

TMl  tuideirground  cable ^ 

Toll  submarine  cable.  ^ 

OiKoe  ftimiture  and  fixtures, 

Oeneral  store  equipment 

Otfionit  stable  and  g^u^ge  equipment. 
Oeneral  tools  and  implements 


Oeneral  equipment 

Interest  during  construction.. 
Total 


Balance  at 

beginning  of 

year. 


145,106.85 


Charges  for 

capital 
added  dur- 
ing year. 


250,0l6wl»3 
2, 501,  U9. 72 


2,72^1,376.65 


2,745,257.2^ 
139,987.84 


$5,981.44 


Credits 
made  to  sub- 
account 
during  year. 


260.00 
406,135.91 


168.41 


406,306.91 


45,087.90 


2,885,245.07 


210,873.78 
23,700.17 


611,405.3(9 

384,635.96 

5,338.26 

1,488,809.95 

f0,129.04 


2,550,^8.60 


234,582.95 

m,4f4- 

25,411.34 


45«OS7.00 


Balance  at 
close  of  year. 


$»,06iL8t 


326*437.^. 
5,247.82 


587,910.22 


154,043.21 

177,683.30 

491,642.66 

1,696,491.82 

2,304,493.69 

1,628.02 

21, 165. 17 

14,199.43 

49,522.9 

162.15 

44,378.07 

5,782.20 

105,72&06 

19,850.19 


29,646.51 

61,86a  8S 

63,481.28 

102,602.13 

1.1? 


381,685.% 

168, 86&^ 

9,19^M 
»5,515.W. 


250,276.93 


3,111,684.61 


158,449.19 


574,904.32 


175,738.51 


39,966.61 


45,5ra. 

2,001.22 
105,020.90 


4,^14Z47 


639,^I5LI7 


% 


a,5o,3K» 


60.32 


47,47834 


253.74 


10,S9M 
3,317.58 
21,917.40  1        9»122.43 
11,652.20  5,367.63 


4,576.58 
17,0a&SI 


118,523.08 
26,134.76 


16,245.43 


35,232.50 


13,367,473.30 


1,812,455.56 


4,930.48 


206,971.43 


70, 


1,152,614.08     14,037,814.88 


1  Decrease. 
Summary  of  fixed  capital. 

Fixed  capital  account  since  Dec.  SI,  1912: 

Balance  at  beginning  of  year \ $13, 367, 473. 30 

Charges  fot  capital  added  during  year 1, 812, 455. 56 

.    Credits  made  during  year —  - .       - 

Charged  to  reserve  for  depreciation 589, 018. 33 

Charged  to  reserve  for  amortization  of  intangible  capital 58. 41 

Chai^d  to  other  accounts •  663. 537. 29 

Balance  at  close  of  year 14. 027. 314. 83 

* 

Investment  in  securities  of  telephone  companies  controlled  by  or  affiliated  with 
respondent:  None. 

Investment  in  securities  of  nontelephone  companies  controlled  by  or  affiliated 
with  respondent:  None. 


«  Disconnection  loss  chvged  to  station  removals  and  changes 8127, 181. 47 

Salvage  on  plant  retired  charged  to  material  uil  supplies 436^355.83 


Total. 


563,537.29 
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Investment  in  noncontrolled  and  nonaffiliated  corporations  end  in  other  interests. 


Class 
No. 


B-l 


B-3 


M 


H     4        ',        • 


Name  of  issaing  company  ahi  description  of  security 

mid. 


—*- 


mVKSTMKNT  SKCUBITIBS. 


10  nbfes  of  $1,000  each  of  the  Wythe  Mutual  Tele- 
phone Co.,  dated  July  1, 1915,  due  July  1, 1936 


MARKSTAHUB  8BCVBIT»5.     • 

United  States  Government  Liberty  loan  bonds: 

First  loan,  thfee  and  one-half's 

'  loan,  converted  four's 

I,  four's.....^-, 

td  loan,  c<Hi verted  four  and  one-quarter's. .  . . 

*t)frd  loan,  four  and  one-qu&rter's 

Fourth  loan,  four  and  one-quarter's 


Unpledged. 


<t,.t\ 


Par  value. 


$10,000.00 


Book 
value; 


$10,000.00 


14:500.00 
17,4£a00 

.^  i«0i,9a 

81,860.00 


14,5^.(te 

32,0OLaO 

57,m32 

'31,800.00 


Income  derived. 


f   I 


Bate. 


P.  rt. 
6 


4 

4 


Total. 


Mf    ■  ■      » 


I  ■ a    r>    1 


155,950.00 


153,54L60 


Amount  of 
interest. 


$600.00 


15,824.80 


5,824.80. 


1  Net  interest  aMied  from  Jan.  1, 1919,  to  Dec.  31. 1919,  inclusive,  on  all  issues  held.  It  is  not  practi- 
cabto to a|lo<»tte interest ^ ead^ ilMie dna to ppov^^  ,,     ]      ,  u  ,,....,,;  ^,, 

Ooipdimtions  controlled  directly  by  respondent  other  than  through  title  to  securi- 
tieB:  None.  '  .  ^ .  , 

Telephone  corporations  controlled  thjou^h  nonreporting  int^mediaries:  None. 

Long-term  advances  to  otiier  coinpafiies:  None.  ' 

'IfiA^ellanedus' investments:  Land  and  building  known  as  Alabama  ^ Apartments. 
located  in  the  city  of  Washington,  D.  C'  kofd  d^»^;nated  oh  the  municipal  Tec6rdsM 
Bublo't  "SS  and  pait  of  lot  1,  in  square  .^9,  on  the  northeast  domer  of  Elevtoth  and 
N 'Streets  NW.;  Aot  used  for  telepfaone^operatin^  purposes  by  the  respondent,  cairied 
on  respondent's  books  at  close  of  year  at  $247,449.90. 

Cash  and  special  deposits. 


Name  of  depositary. 


Aroerfran  Security  &  Trust  Co.,  Washing- 
ton, V.  C. 

Cash  on  hand  in  banks,  avaUablt  for  general 
cofporate  purposes. 


Total  oaah  and  spedal  deposits. 


Purpose  of  deposit. 


Advance  payment  to  trustee  of  bond  interest 
due  Jan.  1, 1920. 


BILLS   AND  ACCOUNTS  RECEIVABLE. 


Amount  at 

close  of 

year. 


$30,150.00 
803,071.08 


333,221.08 


Miscellaneous  accounts  receivable:  Simdry  debtors,  each  owing  |5,000  or  less  at 
dooe  of  year,  $21,528.56. 

Accounts  receivable  from  system  corporations  at  close  of  year. 


Name  of  debtor. 


The  Chesapeake  &  Potomac  Telephone  Co.  of 

Bsltimore  City. 
The  Chesapeake  A  Potomac  Telephone  Co.  of 

Virginia. 
The  Chesapeake  He  Potomac  Telephone  Co.  of 

West  Vlndnia. 

American  Telephone  &  Telegraph  Co. 

New  York  Telephone  Co 

Sundry  debtors  each  owlne  $5,000  or  less 


Total. 


Chiuraeter  of  transaction. 


Traif.c  settlement  and  mIsoeUancons. . 


.do. 


.do. 


MisfeUoneous...* .  ^ .  ^... 


-do. 


«-*  — *a  «««.t»».t-v^. 


Amount. 


$73,  n*  •• 
78,504.71 
79,258.78 

34,775.56 
1.35 


2,140,373.44 


'Includes  $115,028.84  balance  of  compensation  due  account  Federal  control  contract. 
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SINIONG   FUND  A88ET8. 

Name  of  fund:  The  Chesapeake  <&  Potomac  Telephone  Co.  consolidated  mortgage 
5  per  cent  bond  sinldng  fund. 

Description  of  obligation  to  be  redeemed  through  operation  of  fund:  The  Chesa- 
peake &  Potomac  Telephone  Co.  consolidated  mortgage  5  per  cent  bonds,  due  July  1, 
192fl. 

Name  of  trustee  of  fund:  The  American  Security  &  Tnist  Co.,  Washington,  D.  C. 
Balance  in  fimd  at  beginning  of  year ^42, 606. 53 

Additions  to  fund  during  year: 

Income  from  investment  of  fund 10, 762. 46 

Cash  appropriations,  to  fund : , 24, 210.  OO 

Other  additions  to  fund — 142  61 

Total  additions  to  fund 35,115.07 

Withdrawals  from  fund  during  year.  * '9,  776.  SO 

Balance  in  fund  at  close  of  year 267, 941 80 

Cash  in  fund  uninvested  at  close  of  year 4, 14L  13 


Class. 


B-l 

B-3 
A-3 


Names  of  securities  and  other  iDTestments  in  fond  at  close  of  year. 


Other  seouritieftlield  is 
fund  at  dose  c<  jvar. 


First  mortgage  5  i)er  cent  sinking  fund  gold  bonds  of  the  Chej^apealce  & 
Potomac  Telephone  Co.  of  Virginia,  due  1943  (4  $100  bonds,  79  $500 
bonds,  24  SI  ,000  bonds) 

United  States  Qovemntent  4];^  per  oent  fourth  Liberty  loan  bond?,  due 
1933  {!«  $1,000  bonds,  11500  bond) 

1,870  shares  of  the  corporate  Ftock  of  the  citv  of  Baltimore  ($17,000  4*  per 
cent,  due  1950:  $70,000  4  per  oent,  due  1951:  $100,000  4  per  cent,  due  1061) . . 

Orand  total 


Parralue. 


$63,90aOD 

16,50a00 

187,000.00 


BookTalDiL 


16,500.00 
18S,0S1<» 


267.400.00 


280, 044.  SO 


THffftrence  between  amoimt  in  "  Balance  in  fund  at  close  of  year"  and  the  total  of  "Cash  in  fund  nnin- 
vested  at  close  of  year,"  and  "  Other  securities  held  in  fund  at  close  of  year,  book  value,"  represents  isterest 
accrued,  but  not  due  on  securities  held  in  fund,  $3,759.17. 

Insurance  and  other  reserve  fund  assets:  None. 
Provident  fund  assets:  None. 

Other  tutpensCf  book  value  at  dose  of  year. 

Description  and  character  of  deferred  debit  items: 

Debit  balance  in  clearing  accounts $80, 822. 65 

Victory  loan  bonds  purchased  by  employees'  account,  and  being 
taken  up  by  employees  in  weekly  and  monthly  installmenta 143, 650. 00 

To  indemnify  the  District  of  Columbia  against  loss  due  to  resur- 
facing streets  in  connection  with  the  construction  and  main- 
tenance of  the  respondent's  plant  (debtor,  collector  of  taxes  for 
the  District  of  Columbia) 2, 500. 00 

Cost  of  emergency  central  office  and  private  branch  exchange  eauip- 
ment  ordered  during  the  European  war,  but  which  had  not  oeen 
placed  in  service  at  the  date  of  cessation  of  hostilities,  including 
also  the  salva^  value  of  certain  central  office  and  private  branch 
exchange  equipment  which  was  placed  in  service  on  account  of 
the  war  but  retired  from  service  after  the  signing  of  the  armistice ; 
carried  in  this  account  pending  disposition 878, 625. 66 

Minor  items,  2  in  number,  each  less  than  $1,000 87. 26 

Total 1,105,685.57 

1  Used  to  purchase  $10,000  par  value  of  respondent's  consolidated  mortgage  6  por  cent  bonds. 
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• 

Capital  stocki. 
Common  stock:' 

Par  value  of  amount  authorized $13, 000, 000 

Par  value  of  total  amount  actually  issued  at  close  of  year 13, 000, 000 

Par  value  of  amount  actually  outstanding  at  close  of  year 13, 000, 000 

Dividendi  declared  during  year  on  capital  stock. 


Name  of  securitv  en  which 
dividend  is  declared. 

Amount  of 
IMT  value  on 
which  divi- 
dend was 
declared. 

Rate. 

Date. 

Amount  of 

dividends 

declared 

during 

year. 

Amount  of 
dividends 

Declared. 

Payable. 

paid 

during 

yenr. 

$13,000,000 
13,000,000 

P.ct. 

li 
li 

1919 
Kar.  28 
June  27 

1919 
Apr.  10 
July  10 

$105,000 
195,000 

$585,000 

Do 

Total 

390,000 

585,000 

Stock  liability  for  convereion  of  securitieB:  None. 

Unmatured  funded  debt. 


NomiDal 
date  of 
issue. 

Date  of 
maturity. 

Interest  provisions. 

Par  value 
of  extent 

of  in- 
debtedness 
authorized. 

Par  value  of 
e\'idence8  of 
debt,  actu- 
ally Issued 
to  close  of 
year. 

Name  and  character 
of  obligation. 

Rate 
per 
an- 
num. 

Dates  due. 

Consolidated  mortgage  5  per 
cent  bonds 

July     1,1800 

July     1,1929 

P.ct. 
5 

Jan.  1  and 
July  1. 

$1,500,000 

$1,500,000 

Miscellaneous  obligations: 
Real  estate  mortgage  as- 
sumed on  property  pur- 
chased   

June  26,1921 
•Nov.    9,1922 

6 
6 

Dec.  26  and 
June  26. 

Hay  9  and 
Nov.  9. 

100,000 
150,000 

100,000 

Do 

150,000 

Total  for  miscellan- 
eous oblieations.. 

250,000 

250,000 

Grand  total 

1,750,000 

1,750,000 

1  The  total  authorised  capital  stock  is  $15,000,000.  approved  by  the  stockh(dders  Nov.  23,  1906,  which 
amount  was  acted  upon  bv  the  board  of  directocs  Nov.  26,  1906,  and  certificate  filed  with  and  approved 

a  the  secretary  of  state  or  the  State  of  New  York,  but  further  acts  of  approval  are  necessary  before  any 
ditioiial  amounts  of  stock  imj -be -issued. 
*  Renewed  for  3  years  from  Nov.  9, 1919. 
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i  I 


Unmatured  funded  debt — Continued. 


•   I  '  (  » 


Name  and  ctaaracttf  of  obligaticii. 


Conaolidated  mortgage  5  per  cent  bonds 

ICiseeUaneous  obligations: 

Real  estate  mortgage  assumed  on  prop- 
erty purchased , 

Do I..., 


Total  for  miscellaneous  obliga- 
tions.  , ,.,.... 


Qftind  total. 


Par  value  of  evldoioes 
.ofd^bt. 


I'. 


I.  f 


V  "*  ■  > 


Reacquired 

a/ter  actual 

MSQoand 

canceled. 


1286,000 


296,000 


Actually 

outstand- 

imrateloRe 

of  year. 


$1,204,000 


100,000 
lfiO,000 


250,000 


1,451,000 


Amocnrt  of 
inXer^st 

'ac«iied  ' 

duHnjg 

year, 

charged 

income. 


160,413  07 


6,000.00 
9,000  00 


15,000.60 


75,413.07 


Amount  of 

■"^^ 

during 
year. 


160,663  05 


t 


6,000  00 
9,000.00 


15,000  00 


75,663.05 


Tnterait 
liability 
.of^^lose 
of 


DOty^ 
due. 


S30,100.«2 


1. 


t. 


31, 


NoTB  1. — ^Under  i^reement  dated  May  22, 1918,  the  respondent  pure! 
buildings,  July  1,  1918^  located  at  Eleventh  and  N  Streets  NW.  (kno^ 


:haaed  land  and 
[known  as  Alabama 
Apartments),  and  Fifteenth  and  M  Stfeets  ^W^,(JqM>wn  as  Monroe  Courts),  in  the  dty 
of  Washington,  D.  C,  for  the  purpose  of  housing  einployees.  These  prc^iatieB  at  die 
time  of  purchase  were  subject  t&  eacumbEanoeaof  ^lj|jO,0004uid  $150,0tX)l,  jemectiveJl|L 
the  first  lor  a  period  of  3  yes^  ending  June  26,  1921,  and  the  latter  for  a  like  period 
ending  Nov.  iy  1919.  The  said  encumbrances  in  form  of  mortgages  w^e  aasumed  by 
the  respondent  att  the  time  the  propc^y  was  acquired,  ana  jonned  aL.part  of  the 
consideration  givjsn  for  those  ppoperti^.  <  The  mortgage  of  .$150,000,,  wbicb -expired 
Nov.  9,  1919,  was  rpnewed  for  a  period  of  3  years. 
Note  2. — Bonds  is^ere  retired  torough  sinking  fund  as  follows: 


H.      »  «  «      ■ 


Date. 


Feb.  1,1919.. 
Apr.  1,1919.. 
Apr.  28, 1919. 
Oct.  ^,  1919. 
Dee.  30, 1919. 


Total. 


Number. 


3 
1 
8 
1 
2 


Par 
value. 


98,000.00 
1,000.00 
3,000.00 
1,000.00 
2,000.00 


10,000.00 


Purchase 
price. 


962.50 
1,945  00 


9,038.75 


913.  CI 

irso 

46.9 
16.11 


13S.0& 


Receipts  outstanding  at  the  close  of  the  vear  for  installments  received  on  sabecrip- 
tions  for  bonds  and  other  evidences  of  funded  debt  in  process  of  issuance:  None. 


('. 


!v 


Security  for  unmatured  funded  debt. 


Designation  of  mortgage, 
pledge,  or  otho*  Uen. 

Plant  and  equipment  mortgaged. 

SeeorltieB, 

eta,  mort* 
gigeder 
pledged. 

CoQBoUdated  mortgage 

RaaLentatA  mortgage. ......... 

AU  real-estate  and  telephone  property  in  the  District  of  Co- 
lumbia owned  by  the  respondent. 

Real  estate  located  in  the  dty  of  Washington,  D.  C,  desig- 
nated on  the  municipal  records  as  lot  76  in  square  197,  on 
the  southwest  comer  of  Fifteenth  and  M  Streets  NW. 

Real  estate  located  in  the  city  of  Washincton.  D.  C,  d<vil^■ 

None. 
Do. 

Do... 

Do. 

nated  on  the  municipal  records  as  sublot  38  and  part  of  lot 
1  in  square  339,  on  the  northeast  comer  of  Eleventh  and  N 
Streets  NW. 
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It 


It  is  further  covenanted  and  agreed  by  the  telephone  company  that  said  company, 
party  hevffto  of  the  first  part,-  shaU  and  will  create  a  sinking  tuna  lor  the  purchase  or 
payment  of  the  bonds  hereby  secured  by  setting  aside  for  and  paying  to  the  trustee, 
Mrty  hereto 'of  the  seeoBd^  part,  semiannually  on  the  I&th  day  of  JaMiary  and  tiie 
l§th  day  of  July  in  each  and  every  year,  cominencing  January  1, 1901',  a  sum  of  money 
equal  in  amount  to  1  per  cent  ol  so- much  of  the  said  fifteen  hundred  thousand  ddlan 
as  may  be  issued  and  then  outstandiBjEy  being  at  ^e  rate  of  2  per  ceat^pec  aaaum, 
payable  semiannually  as  aforesiid.  The  trustee  shall  and  will,  if  tmd  wnen  by  the 
telephone  company  directed  so  to  do,  invest  the  then  amount  of  the  fund  -created  by 
the  sums  so  set  tmd^  and  paid  in  and  the  aeoamulations  thereof}  in  sach  securities 
or  property  as  shall  be  satisfactory  to. the  telephone  compaayc  Any.«BCUidties  or 
property  which  shall  be  so  purchased  with  «ny  of  the  oMmeyB  so  set  aside  foe  and 
pud  into4i«eh  sinksng  fund  or  with  the  aecumulatiQai  thereof  shall  ccnae  under  and 
be  sublect  to  the  lien  of  this  deed  of  trust,  and  shall  by 'the  trustees' be  held.6>r  and 
applied  to  thq  purposes  of  the  trust  hereby  created,  except  that  if  any  bonds  secured 
hereby  shall  have  been  so  purchased  such  bonds  ^biall  be  canceled  forthwith/'  (Ab- 
stract from. mortgage  in  regard  to  sinking  fund.) 

Ko  onking  i\ui3  has, been  created  Joe  redemption  or  retirement  of  real- estate 

mMlgaffee#-  ...  ..  -, , 

.  .  Receiver's  certificates:  None. 

Long-term  advances  payable:  None. 

Sundry  working  liabilities. 

Accounts  payable  to  system  corporations,  credit  balance  at  close  of  year: 
.  , .  .American  Tel^hime  ^  Telegraph  Co.,  traffic Sfltlement  and  misoel- 

.  laneoiis. ,,..,... : ..-...%.  .^ .  .^  - . ; - $107, 624. 08 

Western. Electric  Co.,  supplies. , 75, 236. 66 

.  Bell  Telephone  Co.  of  Pennsylvania,  expenses  and  miscellaneous. .       20, 236. 61 

Minoi:  accounts,  16  in  number,  e$ich  less  than  |1,(KK) 355. 25 

«'■  ■  II 

*  Total : 203, 455. 60 

' V 

Reserve  for  accru^  depreciation. 

Debit  items: 

Amount  of  "Repairs  charged  to  reserves" 5ty64S.SS 

Retirement  ol  tjiimble  Qi^ed  capital,,,, 634, 108. 47 

Balance  9X  close  of  year 3, 040, 452. 22 

Total !. 3,621,915.06 

Credit  items: 

Balance  at  beginning  of  year 1, 924, 035. 14 

Amount  chaiged  for  ."Depreciation  of  plant  and  equipment " 743, 543. 30 

Depreciation  charges  in  "Stable  and  garage  expense   13, 016. 37 

Depreciation  charges  in  "Tool  expense  " 2, 700. 41 

Depreciation  charges  in  "Supply  expense" 619. 84 

Participation  by  American  Telephone  A  Telegraph  Co.  account, 
loss  on  excess  and  temi>orary  plant  installed  during  war  and  to 

be  retired  before  expiration  of  its  useful  life 938, 000. 00 

Total 3,621,915.06 

Reserve  for  amortization  of  intangible  capital. 

Debit  items: 

Expiration  or  relinquishment  of  intangible  capital 58. 41 

Bafuice  at  close  of  year 14, 990. 69 

Total .' 15,049.10 

Credit  items: 

Balance  at  beginning  of  year 13, 118. 55 

Amount  diarged  for  ^'amortization  of  landed  capital " 1, 930. 55 

Total 15,049.10 
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BASES   OP  CHARGES   FOR   DEPRECIATION   AND   AMORTIZATION   OP  CAPITAL. 

During  the  year  1919  provision  for  depreciation  of  plant  and  equipment  aggregated 
$759,879.92,  being  an  average  of  5.85  per  cent  of  the  average  telephone  plant  and 
equipment  for  the  year.  During  the  seven  months  prior  to  August  1,  1919,  when 
properties  were  under  Federal  control,  charges  for  depreciation  were  made  in  acoml- 
ance  with  subsection  B,  section  3,  of  the  Federal  control  contract  between  the  Post- 
master General  and  the  Bell  system. 

Provision  for  the  amortization  of  right  of  way  during  the  year  amounted  to  |1,930.§5, 
or  at  an  annual  rate  of  4.01  per  cent  for  the  period.  For  the  seven  months'  p^iod 
ending  July  31,  1919,  monthly  charges  for  amortization  of  right  of  way  were  baaed 
on  subsection  B,  section  3,  of  the  Federal  control  contract  between  the  Poatmaflttf 
General  and  the  Bell  system. 

Analysis  of  chqrgea  made  during  the  year  to  reserve  for  accrued  depreciation  on  account 

of  tangible  fixed  capital. 


Item. 


Pole  lines 

Aerial  cable 

-\erlal  wire 

Underground  conduit 

Underground  cable 

Central  office  equipment 

Station  equipment 

Buildings 

Office  furniture  and  fixtures . 

General  store  equipment 

General  stable  and  garage 

equipment 

General  tools  and  implements 

Total 


Plant  removed  or  abandoned. 


Original 

CQSt. 


$11,379.88 

11,185.11 

23, 142. 75 

2,257.52 

105.510.44 

335,001.36 

476,322.44 

45,329.22 

1,676.46 

78.92 

9,122.42 
5,367.63 


1,025, 374. 15  145. 09a  14 


Cost  of 
removal. 


S6,53a59 

1.966.00 

5,842.28 

257.56 

11,253.54 
7, 122. 29 
7,848.81 
4,249.07 


Salvage. 


$1,432.77 

4.204.83 

7,339.04 

308.60 

66,174.69 

106.202.61 

247,364.26 

1, 712. 19 

272.00 


1,065.29 
279.45 


Extraordinary  repairs. 


Gross 
cost. 


$1,332.46 
1,589.77 
9,460.77 
1, 49a  53 
3,143.62 
1.50 
3.00 
3,665.88 


436.355.82  20,677.53 


Sal- 
vage. 


$0.86 
8L19 
22.65 


lia76 


Misoeilap 

neoos 
adjust^ 
ments. 


cbani 
to**I&- 
serve  far 


depreda* 

,     tJOP." 

.....fl7,W8LJ0 

10,474.86 

30,074.11 

3,«96L« 

53,022.15 

235,92154 

., 236,809.91 

1,404.48 

t  78.« 


8,057.13 
5. 068.  IS 


215.46  I  7S,  107.70  5S1. 462.84 


1  Amount  charged  to  "Extraordinary  repairs''  {H'ior  to  1919  in  connection  with  remodeling  building, 
and  transferred  to  "Buildings,"  as  representing  the  additional  value  created  by  the  improTemeats. 

Sundry  deferred  credit  items,  balance  at  dose  of  year. 

liabilitv  on  accoimt  of  provident  funds:  Plan  for  employees*  pensions, 
disability  benefits,  ana  death  benefits S85, 254.08 

Other  deferred  credit  items:  ===^= 


Accrued  depreciation  on  building  investment,  which  is  carried  in 
''Miscellaneous  investments " 9, 969. S) 

Participation  by  American  Telephone  &  Telegraph  Co;  to  cover  por- 
tion of  eatimated  ultimate  loss  on  certain  central  office  and  private 
branch  exchange  eqidpment  ordered  on  account  of  war  requirement 
b".t  not  installed  at  a  ate  of  armistice,  the  total  cost  of  which  is 
now  carried  in  "Other  expense,'*  pending  disposition  of  equip- 
ment  312.000.00 

Total 321,969.80 

Surplus  or  deficit  account. 
Debits* 

Debit  balance  at  beginning  of  year 

Debit  balance  transferred  from  income 

Dividend  appropriations  of  surplus ^ 

Other  deductions  from  surplus 

Balance  carried  forward  to  credit  side  of  balance  sheet 

Totil : 1,322,571,56 

Credits:  ====== 

Miscellaneous  additions  to  surplus j'  ^'^^'  |^*  ^ 

Total 1.322,371.56 

1  Amount  represents  combined  corporate  and  Federal  deficit  at  beginning  of  year  1919. 

*  A  mount  should  be  conMrued  only  as  showing  debit  balance  transferred  from  "Income  aoooont  for  tke 
year,"  showing  income  account  data  irrespective  of  the  Federal  control  oontitkct. 

'Amount  represents  the  difTcrence  between  Federal  operating  income  and  the  compensation  aecooBt 
Govemn-ent  contract  assigned  respondent. 


»  7,062.34 

"313,131.53 

390, 000. 00 

8. 631. 15 

603.746.54 


Credits: 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION.  505 

Corporate  surplus  or  deficit  account. 


Credit  balance  at  beginning  of  year $536, 418. 78 

Miscellaneous  additions  to  surplus 365. 92 

Credit  balance  transferred  from  income 465, 592. 99 

Total , 1,002,377.69 

Debits: 

Dividend  appropriations  of  siu^lus 390, 000. 00 

Other  deductions  from  surplus ■...  8, 631. 15 

Balance  forward  to  credit  side  of  balance  sheet 608, 746. 54 

Tot»l 1,002, 377. 09 

Corporate  income  account  for  year  ending  Dec,  SI,  1919. 

[Excludes  Federal  debits  and  credits.] 
Operating  income: 

Telephone  operating  revenues 1, 593, 765. 08 

Telephone  operating  expenses 1, 501, 419. 14 

Net  telephone  operating  revenue 92, 345. 94 

Other  operating  revenues 38, 348. 55 

Other  operating  expenses 31, 542. 34 

Net  revenue  from  other  operations 6, 806. 21 

Total  net  operating  revenues 99, 152. 15 

Uncollectible  operating  revenues 4, 647. 82 

Taxes  assignable  to  operations 73, 321. 16 

Deductions  from  net  operating  revenues. 77, 968. 98 

Operating  income 21,  T83. 17 

Nonoperating  income: 

Kent  revenues  from  lease  of  telephone  plant  ^ 512, 157. 56 

Miscellaneous  rent  revenues 11, 114. 12 

Interest  revenues 138, 018. 90 

Sinking  and  other  reserve  fund  accretions 10, 905. 07 

MiscelUneous  nonoperating  revenues 1, 335.  79 

Total  nonoperating  revenues 673, 531.  44 

Rent  expense 14, 995.  77 

Nonoperating  income , 658, 535. 67 

Gross  income 679, 718. 84 

Deductions  fromj^ross  income: 

Rent  deductions  for  telephone  offices 8, 135. 71 

Rent  deductions  for  conduits,  poles,  and  other  supports 1 ,303. 34 

Rent  deductions  for  instruments  ana  equipment 2, 805. 58 

Miscellaneous  rent  deductions 463. 32 

Interest  deductions  for  funded  debt 75, 413. 07 

Other  interest  deductions 124, 622. 08 

Amortization  of  landed  capital 1, 236. 10 

Miscellaneous  deductions  from  income 146. 65 

Total  deductions  from  gross  income 2X4, 125. 85 

Net  income 465,592.99 

Amount  transferred  to  corporate  surplus 465, 592. 99 

I  Includes  compensation— account  Government  contract  for  period  Jan.  1  to  July  31, 1919,  $512,157.56. 
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Tnomne  account  for  the  year. 


.  >  ^  t  • . 


Item. 


Amount 

applicable  to 

me  year. 


with  preceding 
vearnncrease 
in  roman,  d^ 

crease  in  itaMe). 


OPKEATENQ  INCOME. 


Telephcme  operating  revenues. 
Telephone  operating  expenses. 


Net  telephone  operating  revenue 


Other  operating  revenues . 
Other  operating  expenses . 


Net  revenue  from  other  operations . 
Total  net  operating  revenues 


Uncollectible  operating  revenues 

Taxe^  asfignaUe  to  operations 

'•  Dedticti^  from  net  operating  revenues. 


Operating  income . 


NONOPKEATENQ  INCOMB. 


•     V    V      «     t 


Miscellaneous  rent  revenue . '. 

Dividend  revenues 

Interest  revenues 

Sinking  and  other  reserve  fund  acoretitms . 
IQscelianeous  nonoperating  revenues 


'\ 


Tot£9  nonoperating  revenues . 


Rent  expense  .* 

Nonoperating  taxes. 


Deductions  from  nonoperating  revenues 

i^onoperating  Income  ....;.•..  i 

Gross  income 

'    '  "        ^DEDUCTIONS  FROM  OB088  INCOME. 


Rent  deductions  tot  telephone  offices ; 

Rent  deducti(ni8  for  conduits,  poles,  and  other  supports. 
Rent  dfedhctions  for  instruments  and  equipment 


)lline6i^  rent  deductions. , 
rest  deductions  fo 
\Xi4t  Intcr^t  deductions . 


Lterest  deductions  for  funded  debt. 


AmortliEation  of  landed  cubital 

Miscellaneous  deductions  from  income. 


\i . 


'  Total  deductions  from  gross  income. 

Net  income 

'     '  DISPOSITION  or  NET  INCOMB. 

Dividend  appropriations  of  income 

Amount  transferred  to  debit  of  surplus  or  deficit . . 


$3,738,353.22 
,3,732,9^8.02 


3,435.20 


38,348.55 
31,540.84 


=±: 


8,806.21 


lb,  241. 41 


10,900.82 


282,890:21 


H2,enR.80 


20,602.07 
i65,'433.'36 


196,285.18 


27,028.36 


27,028.38 


m,l»B.82 


7US9t.9B 


32,797.41 

3,277.51 

'2,  Iff.  88 


1,980.  ■§ 
146.85 


241,^.55 


S1S,1SLSS 


313,131.53 


8489,137.59 
^376, 45a  33 


113,687.18 


88,348u55 
31.542.34 


6,806,21 


119. 


130,101. 66 


126.199.88 


e,7m.^ 


17,4ia37 

70f,t$t.7t 
1,277.74 
.51 


1,067,SIS.C9 


22,400.54 
St,  ^  Let 


8,»l.i» 


1,0$8,S64.01 


i^OSSif?0.SO 


7Jt9.01 

1,145.84 

150.57 

242.52 

7,187.n 

146.66 


SS9,tS6,eS 


SiS.KS.ST 


$90,000.00 


lSi,98S.Sr 


The  operating  revenues  loid  expeniBeB  above  stftted  relate  to  the  period  beginning 
January  1, 1919,  and  ending  December  31, 1019.  > 

The  data  entered  in  this-echedule  ehoijda  be  conBtnied  as  showing  only  the  statistical 
presentation  of  income  account  items  comparable  .with  the  data  dKiwn  in  peovions 
annual  reports  and  without  consideration  of  the  Federal  control  contract  under  which 
this  company  was  (grated  for  the  first -seven  months  of  th^-yiearv.  iThe  da4a  in  this 
schedule  do  not  constitute  an  income  account  statement  of  ihe  company.  (cnrpontticHi) 
for  the  year  ended  December  31, 1919. 
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TeU'phone  operating  revenues. 


■-*r 


!»■  W 


Class  of  telephone  operating  revenues. 


XZCHAKOK  glBYICE  MXVMMUMM. 


Subscribers' stition  revenues 

iblic  pay  station  re  venues 

Jcfelflation^.... '....:: 

ifviate  exchange  lides.^l ; 

~  lorjents of exchanee plant ...a.:.. 

exc^anle  jwrvlce  revalues^ 

TMsEtexchangeservloe  lerenues 


ttoDs 

toll.Iines 

i^tbUs 

telegraph  service  on  toll  lines. 

rentsottollplant^.. 

MisoellaneouB  toll  line  reVtenoes 


TI>!S'BKKVICX  BrVXKUES. 

4V........ 


Amount  of 

revenue  for 

the  year. 


$2,967,896.88 

385,966,13 

4,  OOd.  9% 

8,967.68 

28,346.49 

4t,9BT.71 


m,  U 


3,395,800.72 


Total  toll  serviciB  revenues 

'  uaieuCLAnwoxfB  opesatino  bktknuks. 


Telegraph  commissions 

\4veruiMQgand  fUrectay 

Stsffomotheroperailog  property. 
9T  f  lioeHancous  revenue 


425,470.39 
3,673.57 

2,677.14 
6,760.60 


Comparison 
with  revenue 
of  preceding 
ear  (increase 
de- 


S 


crease 
itaUc). 


$306,926.30 

57,443.43 

'    50.95 

8,668.61 

6,567.13 

»,561.a9 


373,931.42 


43!2,2^.lte 


Uiaoellanedus  direct  revenues . 
License  re  venue— Df;. .  .^  ^ 


Total  miscellaneous  operating  revenues 

Orand  total'. ..... ...  .'..*.*. 

'SUMMABT  or  OFBBl.nKO  BEYKITUSS. 


Direct  operating  revenues . 
licensee  revenues.  •  •  •  r  •  •/ 


Total. 


5,880.25 
43,260.08 

8,651.52 
28,888.?^ 


139,420.45 

631.78 

9.90 

11.09 

2,641.14 

3,252.10 


14^,6^.56 


81,190.19 


91,687.49 


3,736,353.22 


3,909,230.90 


3,736,353.22 


i: 

16.98 
15,435.33 

's.m 


11,22^.85 
^,690.32 


97,468.47 


480,137.50 


527,827.82 


480,137.50 


Telephone  operating  expenses. 


Name  of  operating  expense  acoount. 


Amount  o( 
operating 

expenses  tor 
the  year; 


Ccmparison 
with  expenses 

of  prenBding 
year<lncre89d 

Inromah, 


italic). 


MAIMTKNAlfCB  XXFCIISBS, 

Snpervlsiop  of  malntenannet  .-*  1 

Rflfiairs  of  aerial  plaol 

B«paln  of  tmderaoaBdi>laiBt 

B«p«ir8  of  centra  I  offiee  equipment. 

BMNdis  of  stetion  equipment 

RepMrtefbnildhigssiidgfocmdB 

Station  removals  and  changes 

I>epreciatlon  of  pltaA  and  equipment 

Repairs  diarged  to  reserves— Or 

Total  maintenance  expenses 

TKAinC  KXPSMSKS. 

Tralllc  superintendence 

Service  inspectian. 

Clerical  operating  wages 

Central  offloe  superintendence. 

Operators' wages 


$59,030.67 

743,543.30 
69,646.89 


1,300,754.80 


$4,331.62 
21,098.25 
11,949.66 
16,688.60 
61,648.87 

191,996.86 
58,134.96 

867,428.09 
96,841.04 


250,074.17 


80,951.26 
10,164.83 
10,192.62 


101,306.71 


988,568.44 


8,889.90 
4,706.06 
4,679.80 


6,706.45 


59,846.76 
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Telephone  operating  expensei — Continued. 


Name  of  operating  expense  aocoont. 


TBAinC  SZPBN8B8. 


Rest  and  lunch  rooras 

Operators' schooling 

Transmissian  power 

Central  oiflloe  stationery  and  printing. 
Miscellaneous  central  offloe  expenses . 


Central  office  supplies  and  expenses . 


Pav  station  expenses. 
Otner  traffic  expenses . 


Total  traffic  expenses 

COMMKROAL  EXPENSES. 

Commercial  administratioa 


Advertising. 
Canvassing.. 


Promotion  expenses. 


Revenue  accounting 

Revenue  oollectlnff 

Pay  station  commissions . 


Collection  expenses 

Directory  expenses 

Total  commercial  expenses 

GENERAL  AND  MISCELLANEOUS  EXPENSES. 


Salaries  of  general  officers 

Salaries  of  general  office  clerks. 


General  office  salaries. 


Expenses  of  general  officers  and  clerks 

Qeneral  office  stationery  and  printing 

Other  general  office  supplies  and  expenses. 

General  office  supplies  and  expenses. 


General  law  expenses. 
Insurance... 


Accidents  and  damages 

Law  expenses  connected  with  damages. 


Relief  department  and  pensions , 

Telephone  franchise  requirements 

Other  general  expenses 

Telephone  franchise  requirements— Cr. 


Miscellaneous  gmeral  expenses . 

Total  general  expenses 

Grand  total 


Amount  of 
operating 

expenses  for 
the  year. 


$31,454.51 

22,778.42 

2»,712.7« 

3,057.92 

70,015.42 


157,019.03 


29,063.32 
504,649.80 


with 
of  preeeding 


1,820,609.30 


96,430.35 


4,196.76 
10.75 


4,207.61 


89,9S7.63 
76,216.81 
61,383.64 


227,588.08 


83,629.80 


411,864.83 


11,632.20 
21,798.40 


83,430.60 


2,122.70 
2,539.57 
1,957.41 


6,619.68 


9,786.14 
6,414.88 
9,467.96 
1,989.34 


35,181.01 

36.00 

6,860.30 

36.00 


109,690.00 


3,732,918.02 


In 


in 


italic). 


$13,946.43 
6,071.17 
8,5aD.a 

10,387.07 


82,200.8! 


3,700.8 


20,125.01 


19.072.81 


'-'SS 


6,198.7$ 


32,367.86 

18,078.01 

6,734.82 


57,I7Ql70 


26.290154 


W, 


13 


1,070.77 
2,«I6.« 


1,905.72 


19. 7S 
900,S8 


f,«4S-r» 


3,162. » 
5,106.21 


s,ta$.n 

.S5 


42,040.31  I  8,K¥.J7 


1S4.90 


376,450131 


Operating  ratio,  i.  e.,  ratio  of  operating  expenses  to  operating  revenues,  99.91  per 
cent. 
Nontelephone  operations:  None. 
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Taxe$  on  telephone  property. 


Tum 

N«meoli>toiK«i. 

s: 

opwatlon. 

. ...  s 

toinnmui. 

ll»,l>0g.J7 

(120  BM« 

«  8*8.88 

U,2M.S3 

ToUl 

Ml, 980.  as 

IT7, 343.9a 

l,m.9» 

e  plant:  None. 

ioses:  None. 

ProSta  and  loBsea  from  operationa  of  othera:  None, 
Rent  deductions  for  lease  t4  telephone  plant:  None. 
Abstracts  of  leaeehold  contracts:  None. 

Appropriationa  of  income  and  surplus  to  sinking  and  other  reserve  funds:  None. 
Appnmiiations  of  income  and  surplua  tor  conatructioa,  equipment,  and  better- 
ments: None. 

MiBcellaneous  appropriations  of  income  and  surplus:  None. 

MiteetUmeout  itemt  tn  corporate  turpbu  aeeounl /or.  the  year. 


t  carried  through  plant  ac- 


ts are  confined  to  the  District  of  Columbia, 


Sindotpluit. 

ToUlln 

year. 

Owned 

•as- 

Tis 

ma. 

1,878 

mf. 

AwUlwire: 

S,*I7 

^^ 

>4M 

■m 

'  53.«mlleB  or  wire  «rB  owned  by  the  r«P<miJeDt. 

<  Includes  mllM  of  phuitom  drcull  In  serisl  and  undeigraiuid  cable  BTsilable  [or  use,  not  tucluded  in 
irtor  yean'  repcrta. 

<  02SJI3  mllM  ol  wire  are  owned  by  the  respondent. 
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Equipment  of  telephone  central  offices. 


Number  of  central  offices  in  service  at  close  of  year 

Principal  types  of  switchboard  in  service,  common  battery. 
Switciibdara  capacity: '*  ^' 

Number  of  subscribers  and  rural  line  ponticft: . . : 

Number  bt  lines. .  .:.-.'.•:.  j ! 

Number  of  outgoing  trunks 


Statiom  in  service  at  dote  of  year. 


Main  stations. 

P.  B.  X.  stations. 
Extension  ^ets... 


>  t 


314 

49,800 

4.376 


39,  (M 

36,2tt 

6,765 


Total  <;ompstuy  Stations ....-.:........        82,589 

Private-line  stations 376 

Service  stations '  169 


ibl  ' 


Total  stations. 


<f*i44>      tH  f      *■ '   i     i  sty-    t 


83,134 


Operating  etattetics. 

OAIN  AND  LOSS  OF  GOMPANT  BTATIOK8. 


Stations  added  during  year: 

Main  stations. . . .- 

P.  B.  X.  stations 

Ex^tension  sets 


10,330 
9,756 
1,995 


Total  company,  stations. -^    22,-681 


t , 


Stations  discontinued  during  year: 

Main  stations 

P.  B.  X.  stations 

Extension  sets 


=6,59§ 

15,  M 

2,034 


Total  company  stations. 
Net  loss  during  year 


23,893 


1,812 


Telephone  connections. 


Item* 


Average  naznber  of  local  exchange  mesaageB  origiiiated  per  month 

Average  number  of  toll  messages  originated  per  month 

Average  number  of  stations 

Average  number  of  local  exchange  messages  originated  per  station  per  month. . . 
Average  number  of  toll  messages  originated  per  station  per  month. 


This  year. 


7,619,783 

168,210 

83,339 

91 

-    ^ 


Last  j«ar. 


8,216,017 


IM 
3 


IMPORTANT  CHANGES  DUMNO  THB  YEAR. 


Central  office  equipmenty  Washington,  D,  C, — Common  battery  offices  replaced  with 
equipment  of  the  same  type: 


Exchange. 

Positions. 

Lines. 

Washington  local  operators'  school 

34 

80 

400 

Toll...: : !^^.::. .:;:.:;:. ::::::::;:::::::::;:::::;::::::::: 

Total 

114 

400 

Bonds, — United  States  Government  Liberty  loan  bonds  acquired  and  disposed  of 
during  the  vear:  Acquired,  fourth  issue,  $31,500:  disposed  of,  third  issue,  $126,450. 
Purchased  for  sinking  fund,  bonds  reacquired,  $10,000. 
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Advances  made  by  the  respondefit  on  notes  and  open  account  to  the  Chesapeake  & 
PotoiifBc  Teleplitoite  Co;  of  vb^tdflt  and  the  Chesapeake  <&  Potomac  Telephone  Co. 
of  West  Vii^ginia  "^ere  assigned  to  the  New  York  Telephone  Co.  to  retire  advances 
pre\doii8ly  inadc^  hy  ^t  cpo^ip^y  to  the  respondent  as  loUows: 

Chesapeake  A  Potomac  Telephone  Co.  of  Vii^glniA....:. $3, 275, 000 

Chesapeake  A  Potomac  Telephone  Co.'of  West  Virginia 2, 700,000 

Total ^ -...-    5,975,000 

In  the  settlement  with  the  American  Telephone  &  Telegntph  Co.  for  compensation 
accruing  to  the  respondent  under  section  7-(a>of  the  B^  system  Federal-control 
contract,  $1,208,642.^9^  representing  a  partial  payment,  was  Credited  to  its  account, 
with  interest  from  Au^t  1, 1919,  to  December  31,  1919,  a  total  of  $1,238,858,76.  Of 
tfair  amount,  $650,000  was  usM  to  retire  certain  lakoB  of  an  ec[ual  amount  which  were 
made  by  the  New  York  Telephone  Co.'  to'tbe  resb6ndentdumi^  Federal  •control. 

P.  6/Butt<Mi,  en|aneer»  resigned  February  1, 19S0;  C.  A.  Robinson  appointed  chief 
ei^pneer,  effective  FebrCEary^l,  192^  O.  P. 'Ooop^- g<merid  superinteiraent  *of  phint, 
Teenglied.Felvuary.29>  192Q«  AUQC^ed  Ji>y.S|t;ose  Hamilton,  effective  April  1, 1920. 

Franchises  acquired  during  the  year:  None.  • 

Employees  and  their  comperuaHon,    ,  .        „       


.    iK    .          II           i«   V    t 

Nnmbir  of  tabplof ees  in  serrioe  at 
9nd  ofjn(^tl;i  naiped. 

Number  of  employees  dassMied  ac- 
oordinc  to  rate  of  compensatfon  per 
week  as  of  tbe  dose  Of  the  year. 

Class  of  «mployeM.  . 

June. 

• 

December. 

^ 

S5  to  16.00. 

1 

10  to  $11.00. 

Male. 

11 

11 

6 
11 

16 
4 

02 
3& 

% 

male^ 

2 
"252* 

1? 

12 

...... 

144 

ToCaL 

Hale. 

male. 

TotaL 

Male. 

•fe- 
male. 

Male. 

male^ 

Male. 

Fe- 
maler 

Gen«nl  offloers  and  issist- 
ants> 

11 

11 

6 
11 

17 

6 

344 

25 

8W 
86 
14 

80 

213 

109 
318 

• 

It 

5 

^ 

21 

5 

118 

34 

2 

86 

215 

138 
100 

2 

**228' 


447 

248 

15 

1 
162 

6 

16 

5 
15 

1 

346 
34 

440 

248 

15 

2 

87 

215 

138 
361 

Ofwnitlns  offleUls  and  as- 
sistants ........ ...,^.  X 

Attom^s  and  righi-otw%j 
•CrnitA^^ .  ^. ., ^, 

• 

RnylTMwrw. ,  ^ 

-  stn<Wnt  ffnglnserff 

Acc<HintAntffT. . . ..,.,....  l  ^ 

Oerical  employees. . . «,  ^, . . . 
Comjnerciaj  agents 

1 

3 

1 

6 

13 

Experienced  Vj^ritchboard 
<^>erat<V8 

»1 

«1 

1 

OnnratiX"  f  n  training. 

15 

Sonice  inspectors 

2 

4 

80 

213 

106 
174 

8tfi)6r7isinK  foremen 



Central  office  Installation 
and  maintenance  men. . . . 

line  and  station  constrac- 
^on,    installatioD,    and 
maintenance  men . . , .  ^ . . . 



C^le   and   conduit   con- 
struction   and    mainte- 
na^^  nmi 

. 

All  other  employees 

«2 

r  «5 

\    85 

}  * 

62 

Total 

766 

822 

1,588 

852 

1,103 

1,065 

1 

2 

3 

43 

11 

01 
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Employees  and  their  compensation — Continued. 


Nnm 

hAT  oft 

smplo] 

[Tees  ola-<*"iflA(1  AAMmllnir  to  rate  of  fH)!!!!)*^*^!!!!*!  mr 

week 

as  of  the  close  of  the  year. 

»   -      -      r 

Class  of  employees. 

112  toll4.09. 

115  to  117.99. 

$18  to  123.99. 

124  to  135.99. 

t36  to  $90.90. 

$00 

and 

over, 

male.* 

• 

Male. 

1 

Fe- 
male. 

Male. 

Fe- 
male. 

Male. 

Fe- 
male. 

Male. 

49 
15 

Fe- 
male. 

"'ih' 

17 

Male. 

Fe- 
male. 

Qeneral  officers  and  assistants  ^ . . . 

1 
6 
1 
6 

5 

3 

13 

2 

s 

Operating  officials  and  assistants  . 
Au<Hiieys  and  rifdit  of  way  aeents 

2 

7 

1 

l^npinflers 

2 

7 

s 

Draftsmen,  surveyors,  and  stu- 
dent encrineers 

1 

1 

1 

...... 

1 

Accountants 

...... 

1 

Clerical  employees :...., 

4 

44 

7 

40 

35 

7 

104 
181 

romni^>rt*iA]  a«^©TitS 

Experienced  switchboard  opera- 
tors  

1 

39 
164 

208 
60 

Operators  in  trainin£ 

Service  inspectors 

15 

Supervising  foremen 

••■•«« 

2 

18 

16 

13 
7 

Central   office   installation   and 
maintenance  men. . . 

3 

•••... 



16 

12 

88 
58 

1 
...... 

49 

187 

37 
86 

****8* 

line  and  station  construction,  in- 
stallation and  maintenance  men . 

Cable  and  conduit  construction 
and  maintenance  men 

•••••• 

All  other  employees 

8 

"ii' 

41 

8 

y.'.v.x::.:: 

i 

Total 

15 

289 

52 

335 

222  1    802 

440 

41 

«3           1           IS 

^  Certain  general  officers  while  acting  independently  for  the  respondent  serve  also  as  general  officers  of 
other  telephone  companies.  Persons  on  leave  of  absence  on  account  of  military  service  are  not  inciiided 
in  this  schedule. 

>  Part-time  employees. 

*  Average  weekly  compensation  of  employees,  $60  or  over: 

General  officers  and  assistants S113.3S 

Operating  officials  and  assistants 9S.56 

Attorneys  and  right-of-way  agents 118.66 

Engineers -. 88.05 


Accountants *. 88.12 

Accidents, 


* 

Employees  and 
other  persons 

killed  or  injured, 
during  year. 

Duration  of  disability  of  cases  not  ter- 
minating fatally  during  year. 

Class  of  employees. 

Male. 
2 

Fe- 
male. 

5 
3 
1 

Total. 

7 
3 
1 

1 

50 

23 
122 

Idaj, 

not 

over  1 

week. 

Over 
Iweek, 

not 
over2 
weeks. 

Over 
2  weeks, 

not 
over  4 
weeks. 

Over 
4weeks, 

not 
over  13 
weeks. 

Ineom- 

pleCe 

cases 

at  end 

of  year. 

Clerical  employees 

3 

1 

3 

\ 

Exprienced  switchboard  operators 

i" s 

Operators  in  training 

26 

10 

13 

1 

1 

9 

6 
3 

Central  office  Installation  and  maintenance 
men 

1 

50 

23 
22 

-4 
1 

Line  and  station  constructicm,  installation, 
and  w^ftintenancft  men . . . .  ^ . . .    .  ^ 

5 

5 

1 

4  >               • 

Cable  and  conduit  construction  and  main- 
tenance men 

9 

All  other  employees 

4 

i               * 

Total  for  employees 

98 
10 

9 

4 

1107 
14 

52           21 

14 

5  !             14 

Persons  other  than  employees 

*         •••••|-»-»-»«» 

Grand  total,  employees  and  other 
persons 

108 

13 

1121 

« 

I 

1  One  case  terminated  fatally. 
Note.— Supervision,  poeseasion,  control,  and  operation  of  the  telegraph  and  tele- 
phone system  and  every  part  thereof  of  the  company  making^  this  report  was  taken 
at  12  o'clock  midnight  on  the  Slst  day  of  July,  1918,  by  thel^resident  of  the  United 
States  under  a  joint  resolution  of  the  Senate  and  House  of  Representatives  dated 
July  16,  1918,  and  under  the  proclamation  of  the  President  of  the  United  States  dated 
Uie  22d  day  of  July,  1918,  was  exercised  by  and  through  the  PostmastOT  General, 
Albert  S.  Burleson,  during  the  period  from  August  1,  1918,  to  July  31,  1919,  both 
inclusive,  and  this  report  for  the  purpose  of  preserving  the  contiiiuity  of  telephone 
statistics  includes  the  results  of  such  possession,  control,  and  operation  for  the  period 
from  January  1, 1919,  to  July  31,  1919,  both  inclusive. 
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verification. 
State  op  Maryland, 

City  of  BaltiTnoret  ss: 

P.  0.  Coffin  makes  oath  and  says  that  he  is  general  auditor  of  the  Chesapeake  &  Poto- 
mac Telephone  Co. ;  that  it  is  his  duty  to  have  8uper\dsion  over  the  books  of  account 
of  the  respondent  and  to  control  the  manner  in  which  such  books  are  kept;  that  he 
knows  that  such  books  have,  during  the  period  covered  by  the  forcing;  report,  been 
kept  in  good  faith  in  accordance  with  the  accounting  and  other  orders  of  the  Public 
Ij  tilities.Commission,  effective  during  the  said  perioo,  that  he  has  carefully  examined 
the  said  report,  and  to  the  best  of  his  knowledge  and  belief  the  entries  in  the  said  report 
have,  so  £ftr  as  they  relate  to  matters  of  account,  been  accurately  taken  from  the  said 
books  of  account  and  are  in  exact  accordance  therewith;  that  he  believes  that  all  other 
statements  of  fact  contained  in  the  said  report  are  true,  and  that  the  said  report  is  a 
correct  and  complete  statement  of  the  business  and  affairs  of  the  above-named  respond 
ent  during  the  period  of  time  from  and  including  January  1,  1919,  to  and  including 
December  31, 1919,  subject  to  note  on  page  immediately  preceding  and  other  qualify- 
ing notes  throughout  the  report. 

P.  O.  Coffin. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  State  and  city 
above  named,  this  30th  day  of  March,  1920. 
[seal.]  Wm.  C.  Lowndes,  Notary  Public^ 

My  commission  expires  May  1, 1920. 

supplemental  oath. 
State  op  Maryland, 

City  of  Baltimore,  s$: 

A.  E.  Berry  makes  oath  and  says  that  he  is  president  of  the  Chesapeake  &  Potomac 
Telephone  Co.;  that  he  has  carefully  examined  the  foregoing  report;  that  he  believes 
that  all  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the  saii 
report  is  a  correct  and  complete  statement  of  the  business  and  affairs  qf  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  including  December  31,  1919,  subject  to  note  on  page  immediately  preceding 
and  other  qualifying  notes  throughout  the  report. 

A.  £.  Berry. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  State  and  city 
above  named,  this  30th  day  of  March,  1920. 
[seal.]  Wm.  C.  Lowndes,  Notary  Public. 

My  commiaaion  expiree  May  1, 1920. 

18585a— 20 88 


CITT  AND   SITBXTBBAK  BAILWAT   OF   WASHIVOTOV. 

Name  of  officer  in  charge  of  corr^pondence  with  the  commisBioii  r^parding  this 
report:  A.  G.  Neal,  comptroller,  231  Fourteenth  Street  NW.,  Washington,  D.  C. 

IDENTITY  07  RESPONDENT. 

1.  Exact  name  of  company  making  this  report:  City  &  Suburban  Railway  of 
Washington. 

2.  Date  of  organization:  Jime  19,  1888,  under  name  of  Eckington  &  Soldiers'  Home 
Railway  Co. 

3.  Under  laws  of  what  Government,  State,  or  Territory  organized?  If  more  than 
one,  name  all.  Give  specific  reference  to  each  statute  and  idl  amendments  thereo^. 
Under  act  of  Congress  approved  June  19,  1888  (Stat.  25,  p.  190);  amended  April  30, 
1890  (Stat.  26,  p.  77);  April  30,  1892  (Stat.  27,  p.  23):  July  5,  1892  (Stat.  27,  p.  65) 
February  13,  1893  (Stat.  27,  p.  444);  August  23,  1894  (Stat.  28,  p.  492);  June  10,  1896 
February  3,  1897;  June  27,  1898;  March  3,  1899;  June  5.  1900. 

4.  If  a  consolidated  or  a  merging  company,  name  all  constituent  and  all  met^ 
companies.  Give  specific  reference  to  charters  or  general  laws  governing  (urganizataoD 
of  each,  and  all  amendments  of  same:  Under  act  of  Congress  approved  June  27,  18S^ 
the  Eckington  &  Soldiers'  Home  Railway  Co.  acouired  the  franchises  and  property 
of  the  Maryland  &  Washington  Railway  Co.  and  tne  Coliunbia  &  Maryland  Kauway 
Co.  of  Maryland,  lying  between  the  District  line  and  the  town  of  Laurel,  Md.,  and 
changed  its  own  name  to  the  City  &  Suburban  Railway  of  Washington.  Marylajid  k 
Washington  Railway  Co.  incorporated  under  act  of  Congress  approved  August  1, 
1892  (Stat.  27,  p.  341);  amended  August  23,  1894  (Stat.  28,  p.  590);  March  2,  18^ 
(Stat.  28,  p.  713);  February  20,  1896;  June  27,  1898.  Columbia  &  Maryland  Railway 
Oo.  of  Maryland,  organized  March,  1892,  under  section  23  of  the  Code  of  Public  Greneral 
Laws  of  M!aryland;  charter  amended  April,  1892,  April,  1894,  April,  1896.  Wa^iing- 
ton,  Berwyn  &  Laurel  Electric  Railroad  Co.,  incorporated  December  12,  1901.  under 
section  23  of  the  Code  of  Public  General  Laws  of  Maryland.  Its  propertysold  under 
foreclosure  on  September  1,  1910.  and  acquired  Octobier  19,  1910,  oy  the  Washington, 
Berwyn  &  Laurel  Electric  Railway  Co.,  incorporated  September  27,  1910,  under 
section  275,  article  23,  of  the  Pubhc  General  liiws  of  Maryland.  Acquired  by  the 
City  &  Suburban  Railway  of  Washington  on  October  20,  1910,  imder  approval  of 
puolic  service  commission  of  Maryland. 

5.  Date  and  authority  for  each  consolidation  and  for  each  merger:  As  above  stated. 

6.  If  a  reoiiganized  company,  give^name  of  original  corporation,  refer  to  laws  under 
which  it  was  organized,  and  state  the  occasion  for  the  reorganization:  As  above  stated. 

7.  State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its 
business  under  a  name  or  names  other  than  that  shown  in  response  to  inquiry  No.  1, 
above;  if  so  give  full  particulars:  No. 

8.  Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's 
property:  Operates  its  own  road. 

Directors. 


Name  of  director. 

Qffloe  address. 

Date  of 

beginning 

01  term. 

Date  of 

expiiatioa 

oitenn. 

Mflton  E.  Ailes 

Riggs  National  Bank,  Washington,  D.  C. 
American  Security  &  Trust  Co.,  Washing- 
ton, D.  C. 
Hibbs  Building.  Washington,  D.  C 

Jan.    18,1919 
do 

do 

Jan.   17,i«» 

Ohas-  J.  Pfiii ,-,,,, 

Da 

Woodhiirv  Blair 

Da 

Wm.  F.  Ham 

231  Fourteenth  Street  NW.,  Washington, 

D.  C. 
Care  of  Norfolk  <Sc  Washington  Steamboat 

fdo 

do 

do 

do 

do 

Da 

• 

D.  J.  Callahan 

Da 

Julius  Garflnklc 

Co.,  Washington,  D.  C. 

Thirteenth  and  F  Streets  NW.,  Washing- 
ton, D.  C. 

Care  of  National  City  Co.,  56  Wall  Street, 
New  York  City. 

165  Broadwav,  >  ew  York  City 

Do. 

Allen  G.  Hoyt 

Da 

Wm.  Loeb.lr 

Da 

Clarence  F.  Nonnent 

Care  of  National  Bank  of  Washington, 

Washington.  D.  C. 
1703  Rhode  Island  Avenue,  Wasliington, 

do 

do 

do 

Da 

Chfts,  A.  HPAUl^inpr.  . . 

Da 

Gcoree  Truesdell 

D.C. 
1901  Wyoming  Avenue,  Washington, D.C. 

Dal 

»  Resigned  Dec.  4, 1919. 
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21.  Give  the  namee  and  titles  of  all  officers  of  the  board  of  directors  in  control  of  the 
respondent  at  the  close  of  the  year:  Chairman  of  board,  Milton  E.  Ailes;  secretary  of 
bocurd,  S.  R.  Bowen. 

22.  Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the 
respondent  at  the  close  of  the  year  (naming  first  the  chairman),  and  state  briefly  the 
powers  and  duties  of  that  committee:  Clarence  F.  Norment  (chairman),  Iifilton  E. 
Ailes,  Chas.  J.  Bell,  Woodbury  Blair,  Geoige  Truesdell  (reeiffned  Dec.  4,  1919). 
Powers  and  duties:  Immediate  charge,  management,  and  control  of  business  of  com- 
pany subject  to  the  direction  of  board  of  directors  to  exercise  all  powers  of  the  board, 
excepting  those  of  electing  officers  or  of  fixing  the  compensation  of  officers. 

Principal  general  officers. 


Name  of  person  hdding 
office  at  close  of  year. 

Office  address. 

Salary 

per 
annum. 

Chainnan  «x<H!ntlT<t  oommit- 

t«e. 
ProsluQiiv. 

Clarenoe  F.  Norment.. 

W'n  F,  Ham 

National  Bank  of  Washington,  Wash- 
ington, D.  C. 

asiFourteenth  Street  NW.,  Wash- 
ington, D.  C. 

do 

1200 

2,000 

Vice  pfesident  and  secretary. . 
Vice  president 

8.  R.  Bowen 

800 

Allen  O.Hoyt 

Atwood  M.  Fisher 

Wm.  li.  Clarke 

56  Wall  Street,  New  York  City 

231  Fourteenth  Street  NW.,  Wash- 
ington, D.  C. 

250 

Timsorer. 

350 

Assistant  secretary  and  assist- 
ant treasurer. 
ComDtroIIerx ...            .... 

300 

A.  G.  Neal 

do 

450 

^5eneral  attooifty .  r 

John  8.  Barbour 

do 

1,200 
500 

J.J.  DarUngton 

J.  H.  8tephens 

Wm.  M.  Casey  1 

410  Fifth  Street  NW.,  Washington, 

231  Fourteenth  Street  NW.,  Washing- 
ton, D.  C. 
do 

Saperintendent  of  railways . . . 

Superintendent  of  transporta- 

tlan. 
Engtneer  of  way  and  structure 
piir(4iA^nv  aeent. 

1,200 
000 

Chas.  8.  Kimball 

do 

900 

R.  W.  Crowell 

do 

450 

Chief  surgeon 

QiainnaD  board  of  directors. . 

L.  W.  Glazebrook 

do 

500 

Milton  E.  Ailes 

Riggi  National  Bank,  Washington, 

300 

1  Resigned  Deo.  1, 1910. 

Transportation  corporations  controlled  by  respondent:  None. 
Non transportation  corporations  controlled  by  respondent:  None. 

YOTINQ  POWERS  AND  ELECTIONS. 

1.  State  the  par  value  of  each  share  of  stock:  Common,  |50  per  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one  vote:  Yes. 

3.  Are  voting  rights  proportional  to  holdings?    Yes. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock?    None. 

5.  Has  any  class  or  issue  of  securities  an^  special  privileges  in  the  election  of  direc- 
tors, trustees,  or  managers,  or  in  the  determination  of  corporate  action  by  any  method? 
None. 

6.  Qive  the  date  of  the  latest  closing  of  the  stock  book  prior  to  the  actual  filing  of 
this  report,  and  state  the  purpose  of  such  closing:  December  26,  1919;  for  stock- 
holders' meeting. 

7.  State  the  total  voting  power  of  all  security  holders  of  the  respondent  at  the  date 
of  such  closing,  if  within  one  year  of  the  date  of  such  filing;  if  not,  state  as  of  the  close 
of  the  year:  Thirty-five  thousand  votes  as  of  December  26,  1919. 

8.  State  the  total  number  of  stockholders  of  record,  corresponding  to  the  answer  to 
inquiry  No.  7:  Seventy-eight  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent  who,  at  the  date 
of  the  latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the 
respondent  (if  withui  one  year  prior  to  the  actual  filing  of  this  report),  had  the  highest 
votmg  powers  in  the  respondent,  showing  for  each  his  address,  the  number  of  votes 
which  he  would  have  had  a  right  to  cast  on  that  date  had  a  meeting  then  been  in  order, 
and  the  classification  of  the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
flscurities  held  by  him,  such  securities  being  classified  as  common  stock,  second 
preferred  stock,  first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the 
names  of  such  other  securities  (if  any).    If  any  such  holder  held  in  trust,  give  (in  a 
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footnote)  tb«  particulars  of  the  tniat.    If  the  Block  book  waa  not  closed  oi  the  list  oi 
stockholders  compiled  within  such  year,  show  such  20  security  holders  as  of  the  close 

of  the  year: 


John  BBiMrschmWt 

("■thoUcUniveraltroIAmerirt 

Chan,  B.  Calvert 

BeliaoMen 

lamra  B,  Lnoke; 

P.W.Msgrath 

I«imiice  Mu^D 

UisNumieCluk  Smith 

S.  e.  ScunineQ 

Theodon  SrhmeckeMsr 

Paul  A.  Seegar 

UlssB«3sl<i  Oland  Sinsner 

TowDHnd  Scntt  &  Son 

tr.  B.  Mcwtgage  &  Trast  Co,' 

V.B.  Hortwte  *  Trust  Co 

WashlnRon  RsllwBy  A  Eleetrla  Cn. 

Phillip  tf.  HolTnian 

Oastave  Llebllck \. 

UlcMel  Schlon 

Robert  Taylor  &  Co 


D.  C. 


laoi  M  street  NW.,  Waihlncton,  I 
D.C,  1 

no  \«nl  Fony-seroDd  etieet,  ttew  i 
York  Cltr. 

ifSf  Vennont  ATonuD,  Wsshlngttn,  I 

IB37"  L  Btnwt  NW..  Waihlngtoi,  ' 


>  Bold  U  Mcnilt;  imdtr  WUhfaigtoa  Baihray  A  Electrk  Co.  c 


10.  State  the  total  number  of  votes  ca8t  at  the  latest  general  meeting  for  the  election 
of  directors  of  the  respondent:  Thirty-thiee  thouuind  six  hundred  and  fifty  vot««  caat. 

11.  Give  the  date  and  place  of  auch  meeting;  January  18,  1919,  Waahington,  D.  C. 


CORPORATE    CONTROL    OVER   R|:aPONDENT. 

1.  Did  any  corporation  or  corporatione.  transportation  or  other,  hold  control  over  the 
respondent  at  the  close  of  the  yeu?    Yes. 

Ii  control  was  so  held,  state: 

(a)  The  form  of  control,  whether  sole  or  joint:  Sole. 

(b)  The  name  of  the  controlling  corpoiution  or  corporations:  Washington  Bailvay 
&  Electric  Co. 

(c)  The  manner  in  which  control  was  established:  Through  ownership  of  stock. 
id)  The  extent  of  control:  96.15  per  cent. 

(e)  'Whethet  control  was  direct  or  indirect:  Direct. 

2.  Did  any  individual,  association,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?    No. 

The  Wuhington  Railway  &  Electric  Co.  is  the  equitable  owner  of  11,682,650  out 
of  a  total  of  tl, 750,000  capital  stock  of  this  company,  and  as  such,  through  its  board 
of  direclors.mav  direct  the  votisg  of  such  stock  at  stockholders'  meetings  for  the  election 
of  directors  and  for  certain  other  corporate  purposes,  subject,  however,  to  restrictions 
contained  in  its  consolidated  mortgage,  under  which  most,  if  not  all,  of  said  stock  is 
pledf^, 

Tlua  corporation  is  managed  and  controlled  by  its  own  board  of  directors  and 
officers,  and  is  therefore  not  under  the  control  of  the  Washington  Railway  ft  Eleciiic 
Co.  fsee  P.  P.  Car  Co.  v.  Mo.  Pac.,  150  U.  8.,  567);  limiting,  therefore,  the  wnse  of  the 
wOTa  "control"  toapresentrighttodirectthe  vote  of  sufficient  stock  to  elect  directon 
of  its  selection  the  schedules  above  have  been  filled  out.  ' 

Guarantiee  and  suretyships:  None. 
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Comparative  general  balance  sheet. 

ASSETS. 


Item. 

Balance  at 

beginning  of 

year. 

Balance  at 
close  of  year. 

Net  change 

during  year 

(increase  in 

roman,  decrease 

In  ItAlic). 

INVESTMENTS. 

Road  and  equipment 

13,823,956.68  1 
834.00 

$3,857,140.26 
834.00 

t33,188.58 

iCiscAllftneouff. ' 

Total  investments 

3,824,790.68 

3,857,974.26 

33,183.58 

CrURENT  ASSETS. 

Cash 

51,142.26 

1,050.00 

15,811.25 

37,510,84 
67,237.44 
20,985.40 

66,187.44 

Special  deposits 

Miscellaneoiis  aooounts  receivable 

5,174.15 

A 

Total  cmrent  assets 

68,008.51 

125,763.68 

57,760.17 

UNADJUSTED  DEBITS. 

Rents  and  insurance  premiums  paid  ii^  advance 

Property  abandoned  chargeable  to  operating  expenses. . 

1,166.01 
1,046.60 

388.65 

777.se 

Total  unadjusted  debits 

2,212.70 

388.65  1              l,8tJ^.0S 

Grand  total 

3,895,006.89 

3,984,126.59  !             89.119.70 

LIABILITIES. 


STOCK. 


Capital  stodc. 


LONO-TBKX  DEBIT. 


Funded  debt  unmatured. 
NdteS 


Total  long-term  debt 

CURRENT  UABIUnES. 


Audited  accounts  and  wages  payable 

liisoelhneous  accounts  pavable 

Matured  interest,  dividends,  and  rents  unpafd. 
Accrued  interest,  divtdebds,  and  rents  payable. 


Total  current  liabilities 

TTNADnJSTtD  CREDITS. 


Tax  liability '. 

Insurance  and  casualty  reserves 

Operating  reserves., ^ 

Accrued  depreciation— Road  and  Equipment. 
Other  unadjusted  credits 


Total  unadjusted  credits 

CORPORATE  SURPLUS. 

t'loflt  and  toss,  credit  balance 

Grand  total 


$1,750,000.00 


1,750,000.00 
89,909.02 


11,750,000.00 


1,750,000.00 
133,659.02 


1,839,909.02  j      1,883.659.02  43,750.00 


$43,796.06 


12,659.32 

55,021.71 

2,365.00 

36,458.30 


106,504.33 


14,613.14 

149,142.82 

4,315.00 

36,458.30 


an,  529, 26 


'   • 


1,963.82 

04,131.11 

1,950.00 


98,024.98 


12,5S6.7S 


372.36 

73,876.33 

2,399.83 


89^205.30 


18,339.88 

22,590.05 

2,111.78 

79, 771.  It 


122,813.63 


5,783.10 
22,500.05 
1,739.42 
5,895.50 
gfS99.8S 


83,608.38 


109-,388.24 


28^124.68 


B6, ms.se 


3, 895, 006. 8d        3, 984, 126. 89 


80,119.70 
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Road  and  equipment. 


Account. 


I.  WAT  AND  STBtJCTXTRES. 


Engineering  and  superintendence. 
Right  of  way /. 


Investment 
in  road  and 
equipment, 
July  1,1914, 
to  close  of 
preceding  3rear. 


»gnt 
Otner  land  used  in  electric  railway  operations. 

Grading 

Ballast 

Ties. 


100.55 
500.00 


Total, 
investment 
in  road  and 
eauipment 
during  the 

year. 


iiiveetiHWit 

inroad  and 

equipment 

since  June  30, 

1914. 


$842.26 


Rails,  rail  fiastenings,  and  Joints. 

Special  work 

u  nderground  construction 

Track  and  roadway  labor 

Paving 

Bridges,  trestles,  and  culverts. . 

Crossings,  fences,  and  signs 

Telephone  and  telegraph  lines. . 

Poles  and  fixtures 

Underground  conduits 

Distrihution  system. 


Shops  and  oarfaouses 

Stations,  miscellaneous  buildings,  and  structures. 
Other  expenditures,  way  and  smictures 

Total  expenditures  for  way  and  structures. 

n.  EQUiPiaNT. 


Passenger  and  combination  cars. 

Service  equipment 

Electric  equipment  of  cars 

Shop  equipnient 

Furniture 


Total  expenditures  for  equipment, 
m.  pownt. 


Substation  buildings . 
Transmission  sjrstem . 


Total  expenditures  for  power 

IV.  GENERAL  AND  MI8CBLLANEOU8. 

Miscellaneous 

Grand  total 


26.09 

S4.04 

247.74 

67.73 


864.86 
9, 909.90 


481.76 
434.92 

14.70 
379.24 
280.21 
294.91 
136.82 

46.31 


12,268.87 


9,25S.00 

3,040.03 

850.15 

143.80 

1,606.56 

2,116.55 

130.89 

12,394.60 

8,188.64 

15.17 

61.14 

7.18 

79.74 


693.92 

I  13,679,78 
183.29 
584.80 


26,520.93 


.81 
6COO0 
9,255.00 
3,040.96 
876.24 
227.84 
1,«54.30 
2,184.28 

130  » 
13,250.55 

15wl7 
542.90 
442.10 

94.44 
379.24 
0R3.t3 
1  IS.STS.V 
330.U 
631.11 


38,789.90 


1,120.43 


i  898.80 
117.50 


339.33 


7,395.88 
i  1,309.10 

"•SIS 

294.41 


5,491.67 


8,S1«.31 

1  l,909.W 

»  f,08S.  tt 

362.50 

2M.41 


6,831.00 


3,992.73 
631.82 


4,624.06 
I    1    I    eg 


24.34 


17,256.59 


1,17a  96 


83,183.58 


3,002.73 
6SLS3 


4,6M.05 


1,106lS 

■  ■ 


60, 44a  17 


1  Eckiiurton  fire,  February  24, 1919. 

The  uniform  system  of  accounts  for  electric  railway  corporations  in  accordance  with  which  bodes  of  tUs 
company  are  kept,  does  not  provide  for  a  separation  of  mvestments  in  new  lines  and  additions  and  invest- 
ments in  additions  and  bettennents. 

RespandenVs  investment  in  road  and  equipment  at  dose  of  year. 

Inveetment  to  Dec.  31, 1908 $3,667,537.37 

139,162.72 

50,440.17 


Inveetment  from  Dec.  31, 1908,  to  June  30, 1914. 
Investment  since  June  30, 1914. 


Total  investment  in  road  and  equipment 3, 857, 140. 26 

Length  of  road  owned,  2,550  miles. 

Average  investment  per  mile  of  road,  exclusive  of  improvements  on  leased  lines, 
$151,260.40. 

Length  of  track  owned,  41.59  miles. 

Average  investment  per  mile  of  track,  $92,742.01. 

Memorandum  of  securities  included  in  investment  in  '^Koad  and  equipment": 
None. 

Summary  of  securities  owned:  Securities  of  other  corporations  not  assumed,  un- 
encumbered—Par value.  $1,000;  book  value,  $834. 

Sinking  funds:  None. 

Deposits  in  lieu  of  mortgaged  property  sold:  None. 

Miscellaneous  physical  property:  None. 
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Special  deposits. 

Baltimore  Tnist  Co.,  for  payment  of  coupons 13, 000. 00 

American  Security  &  Trust  Co.,  balance  remaining  of  cash  received  through 

adjustment  of  Eckington  car  house  fire,  Feb.  24,  1919 64, 237. 44 

Total 67, 23  7. 44 

Investments  in  securities  of  noncarrier  companies  affiliated  with  respondent:  Nout. 

Investments  in  securities  of  carriers  affiliated  with  respondent:  None. 

Investments  in  securities  of  nonaffiliated  companies:  United  States  Government 
war  8a\ings  stamps  (thrift),  unpledged — ^par  value  of  amount  held  at  close  of  year, 
$1,000;  book  value  at  close  of  year,  $834. 

Investment  advances  to  other  companies:  None. 

Securities  and  other  intangibles  owned  or  controlled  through  nonreporting  sub- 
sidiaries: None. 

Insurance  and  other  funds:  None. 

Discounts  and  premiiuns  on  securities  outstanding:  None. 

Property  abandoned  chargeable  to  operating  expenses. 


Description  of  property  abandoned. 


Surfooe  tracks  on  North  Capitol  Street  between  T  and  W 
Streets 

One  switch  and  corye  and  107.9  feet  of  straight  track  on 
Michigan  Avenue,  between  Monroe  Street  and  the 
terminus  near  the  Baltimore  &  Ohio  tracks,  Brookland.. . 


Total. 


Date  of 

aban- 

don- 

ment. 


1910 
1910 


Amoimt 
charged 
to  this 
account  as 
of  time  of 
abandon- 
ment. 


10,473.26 


903.55 


10,460.81 


Amount 

written  off 

to  operating 

expenses 

prior  to 

beginning 

of  year. 


18,525.94 


894.18 


9,420.12 


Amount 

written  off 

to  operating 

expenses 

during 

year. 


1947.32 
99.37 


1,046.60 


Other  unadjusted  debits:  None. 


Capital  stock. 


II,  750, 000 
1, 750, 000 
1, 750, 000 

1, 750, 000 

642,000 

1, 108, 000 

stock. 


Common  stock  authorizations  closed  prior  to  present  year: 

Par  value  of  amount  authorized 

Par  value  of  total  amount  actually  issued  to  close  of  year 

Par  value  of  amount  actually  outstanding  at  close  of  year 

Stocks  actually  issued  prior  to  present  year — 

Par  value 

■*     Cash  received  as  consideration  for  issue 

Cash  value  of  other  property  acquired  as  consideration  for  issue. 

The  sum  of  $760  is  due  the  company  for  impaid  subscription  to  capital 

Notes  and  memoranda  on  capital  slocks. 

Stock  sold  to  stockholders  at  par  (less  unpaid  subscription  to  capital  stock 
now  amounting  to  $760) $642, 000 

Issued  to  Elkins  &  Widener  in  exchange  for  $10,000  bonds  of  the  Belt  Ry.  Co.         10, 000 

Issued  in  {)art  payment  for  all  the  property  and  franchises  of  the  Maryland 
&  Washington  Ry.  Co.  of  the  District  of  Columbia,  purchased  per 
authority  contained  in  act  of  Congress  approved  June  27, 1898 500, 000 

Issued  in  part  payment  for  corporate  property  and  franchises  of  the 
Columbia  <&  Maryland  Ry.,  which  includes  the  line  of  railway  extending 
from  the  northesust  outline  of  the  District  of  Columbia,  at  its  intersection 
with  Rhode  Island  Avenue,  through  the  town  of  Hyattsville,  to  the 
town  of  Laurel,  in  the  State  of  Maryland,  purchased  per  authority  con- 
tained in  act  of  Congress  approved  June  27,  1898 598, 000 

Particulars  of  obliwitions  in  support  of  which  stocks  are  pledged  and  of  stocks 
pledged  thereunder:  None. 

Purposes  of  open  authorizations  and  particulars  of  authorizations  closed  during  the 
year:    None. 

Stock  liability  for  conversion  of  securities  of  other  companies:    None. 

Summary  statement  of  unmatured  funded  debt. 

Give  a  classified  summar>  statement  of  the  unmatured  funded  debt  of  the  respon- 
dent at  the  close  of  the  year  and  of  the  interest  owing  on  such  debt  at  the  close  of  the 
year,  also  of  interest  accrued  during  the  year  on  the  amount  of  such  debt  actually  out- 
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standinfi:,  and  of  such  interest  actually  paid  during  the  year.  The  figrures  here  shown 
should  he  consistent  with  those  shown  in  schedules  Nos.  26IE  and  261M  on  page6 
223-227. 

Amount  actually  outstanding  at  close  of  year $1, 750, 000. 00 

Mortgage  bonds: 

Interest  liability  at  close  of  year  on  actually  outstanding  debt — 

Interest  matured  and  unpaid 3, 000. 00 

Interest  accrued  not  due 36, 458. 30 

Interest  during  year  on  actually  outstanding  debt — 

Interest  accrued 87 ,  500. 00 

Interest  paid 85,550.00 

SECURITY  FOR  UNMATURED  FUNDED  DEBT. 

First  mortgage  5  per  cent  (printed  copv  of  mortgage  previously  filed). 
Road  mor^:aged,  City  &  SuDurban  Railway  of  Washington. 
Miles  of  road,  25.50 
Miles  of  track,  41.59. 

Equipment,  securities,  income,  etc.,    mortgaged  or  pledged,  of  all  franchises  and 
property  of  the  City  &  Suburban  Railway  of  Washington. 
Equipment  obligations:    None. 

Unmatured  funded  debt  other  than  equipment  obligations. 

First  mortgage  bonds: 

Nominal  date  of  issue,  August  1,  1898. 

Date  d  maturity,  August  1,  1948. 

Interest  provisions — 

Rate  per  cent  per  annum,  5. 
Dates  due,  February,  August. 

Par  value  of  extent  of  indebtedness  authorized |1, 750, 000. 00 

Par  value  of  evidences  of  debt — 

Actually  issued  to  close  of  year 1, 750, 000. 00 

Evidences  of  debt  actually  issued  prior  to  present  year — 

Actually  outstanding  at  close  of  year 1, 750, 000. 00 

Par  value  of  total  amoimt. 1, 750, 000.  w 

Cash  received  as  consideration  for  issue ^  — 237, 500. 00 

Cash  value  of  other  property  acquired  as  consideration  for  issue.    1 ,  500, 000. 00 

Bonds  sold  for  $237,500 250,000.00 

Bonds  issued  in  part  payment  for  the  property  and  franchisee  of 
the  Maryland  &  Washington  Ry.  Co.  of  the  District  of  Columbia  ^ 

furchased  per  authority  given  by  act  of  Confess  approved 
une  27,  1898 200, 000. 00 

Bonds  issued  in  part  payment  for  the  property  and  franchises  of 
the  Columbia  &  Maryland  Ry.  Co.  purchased  per  authority 
given  by  act  of  Congress  approved  Jime  27, 1898 100, 000. 00 

Bonds  issued  in  accordance  with  contract  dated  August  25,  1898, 
between  the  Baltimore  Security  &  Trading  Co.  of  Baltimore 
and  the  City  &  Suburban  Ry.  of  Wa^ington.  Under  said 
contract,  the  Baltimore  Security  &  Trading  Co.,  tor  $1,200,000 
bonds  and  $200,000  in  cash  agreed  to  retire  the  bonds  of  the 
Eckington  &  Soldiers  Home  Ky.  Co.,  paying  principal  and 
interest  due;  make  deed  to  property,  car  bam,  etc.,  at  Thir- 
teenth and  D  Streets  NE. ;  pay  floating  debt  of  the  Maryland  & 
Wafhington  Ry.  Co.;  refund  one  month's  interest  on  bonds  for 
period  Aug.  1, 1898,  to  Sept.  1, 1898;  construct,  reconstruct,  and 
equip  the  lines  of  railway  owned  by  the  City  &  Suburban  Ry.,  of 
Washington,  and  other  valuable  considerations 1, 200, 000. 00 

Total  discount  on  actual  issues  of  prior  years 12, 500. 00 

Total  discounts  extinguished  to  close  of  year,  charged  to  construe- 
tion  or  other  investment  account 12, 500.  Oo 

Amount  of  interest  accrued  during  year,  charged  to  income 87, 500. 00 

Amount  of  interest  paid  during  year 85, 550. 00 

Interest  liability  at  close  of  year — 

Matured  and  unpaid 3, 000. 00 

Accrued  not  yet  due 36, 458.  dO 

Purposes  for  which  bonds  and  other  evidences  of  fimded  debt  were 
issued  or  assumed  during  the  year:  None. 
Receiver's  certificates:  None. 
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Nonnegotiable  debt  to  affiliated  companies. 


Name  of  creditor  company. 


Washington  Ry.  &  Electric  Co. 
Do 


Total. 


ToUl 

amount 

owing  at 

beginning 

015 


year. 


$89,909.02 


89,909.02 


Principal 

received 

during 

year. 


Rate 
per 
an- 
num. 


s$43,750.00 


43,750.00 


P.et. 
»6 


Interest.  1 


Amount 

accrued 

during 

year. 


$5,394.54 
481.25 


6,876.79 


Amount 

paid 

during 

year. 


$5,394.54 
481.25 


6,875.79 


Total 
amount 
owing  at 

close 
of  year. 


$89,909.02 
43,750.00 


133,659.02 


1  No  interest  charged  to  cost  of  property. 

*  Date  of  receipt,  Oct.  24, 1919;  maturity,  on  demand. 

*  Due  on  demand. 

Sundry  current  liabilities. 

Miscellaneous  open  accounts  payable: 

Washington  Ry.  &  Electnc  Co $143, 036. 43 

Potomac  Electric  Power  Co 5, 350. 77 

Washington-lnterurban  R.  R.  Co 755.62 

Total 149, 142. 82 

Sundry  unadjusted  credits.  ^ 

Insurance  and  casualty  reserves:  Reserve  for  fire  damages  (Eckington  car 
house),  cash  reserve  for  purpose  of  restoring  and  replacing  certain 
property  destroyed  by  fire  at  Eckington  car  house,  Feb.  24, 1919. $22, 690. 05 

Operating  reserves:  Damage  reserve,  amount  set  aside  for  injuries  and 
damages 2,  111.  78 

Depreciation — r€>ady  equipment^  and  miscellaneous  physical  property. 

Debit  items: 

Retirement  of  passenger  a^d  combination  cars $6, 909. 32 

Retirement  of  service  equipment 209. 37 

Balances  at  close  of  year,  accrued  depreciation,  road  and  equipment.  79, 771.  92 

Total : 86, 890.  61 


Credit  items: 

Balances  at  beginning  of  year,  accrued  depreciation,  road  and  equip- 
ment      73, 376. 33 

Accrued  depreciation  of  equipment 9, 844. 59 

Power 26. 26 

Way  and  structures 3, 143. 43 

Total 86, 890. 61 

Bases  of  depreciation  charges. 

Depreciation  of  cars  and  car  equipment: 

Basis:  1,  3  per  cent  per  annum  on  the  basis  of  the  following  arbitrarj^ 
values: 
A.   Passenger    and    combination    cars,     double    truck    suburban 

cars each. .  $4, 500 

C.  Service  equipment do 1, 500 

D.  Electric  equipment  of  cars per  motor. .        850 

Depreciation  of  way  and  structures:  Basis,  13  i>er  cent  of  revenue  froni  transporta- 
tion covering  maintenance,  renewals,  and  depreciation.  Balance  above  in  deprecia- 
tion fund  represents  excess  of  amount  chargea  expenses  over  actual  disbursements. 
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Depreciation  of  power  plant,  buildings,  and  equipment:  Basis,  one-fourth  per  cent 
revenue  from  transportation  covering  maintenance  renewals  and  depreciation. 
Balance  above  in  depreciation  fund  represents  excess  of  amoimt  chargea  expenses 
over  actual  disbursements. 

Note. — ^The  above  method  was  in  effect  until  November  1,  1919,  at  which  time  the 
'* straight  line"  method  as  outlined  in  order  No.  339  of  the  Public  Utilities  CommiB- 
sion  of  the  District  of  Columbia,  dated  September  4, 1919,  was  adopted .  (See  also  letter 
of  W.  F.  Ham,  President,  to  Public  Uulities  Commission  of  the  District  of  Colum- 
bia, dated  November  26,  1919,  copy  of  which  is  attached  hereto. 

Nine  per  cent  for  the  months  of  January  and  February,  1919,  increased  to  13  per 
cent  on  March  1,  1919. 

November  26,  1919. 
PuBUO  Utilities  Commission, 

Washington,  D.  C. 

Gentlemen:  ReferriM  to  Order  No.  344,  dated  October  18,  1919,  in  the  matter 
of  the  petitions  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  railway 
companies  for  increases  in  rates  of  fare,  we  quote  the  following: 

*' There  are  two  items  in  the  tables  showing  the  actual  and  estimated  revenues  and 
expenses  of  the  companies  for  the  calendar  year  1919,  to  which  the  commission  takes 
exception.  The  first  of  these  is  the  item  for  maintenance  of  way  and  structures 
whicn  amounts  to  $684,302.96  for  the  four  companies,  made  up  of  actual  charges  to 
maintenance  account  for  the  first  seven  months  of  1919  and  estimated  for  the  remain- 
ing five  months.  This  estimate  was  submitted  in  detail  by  the  engineer  of  the  com- 
pany, Mr.  C.  S.  Kimball;  it  consists  of  his  program  of  expenditures  for  repairs  and 
improvements  to  the  tracks  and  roadbeds  of  the  four  companies.  This  estimate  con- 
tains several  large  items  of  replacement  work,  a  large  part  of  the  cost  of  which  is  clearly 
chargeable  to  depreciation  reserve  or  to  capital  ana  in  no  wise  to  be  considered  in 
ascertaining  normal  maintenance  allowances. 

'^Inasmuch  as  the  companies  have  included  in  their  estimates  of  expenditures 
separate  items  for  depreciation  based  upon  the  rates  prescribed  by  the  commission  in 
its  order  No.  339,  in  the  matter  of  the  valuation  of  the  properties  of  these  compuiies, 
it  is  obvious  that  the  inclusion  in  the  maintenance  account  of  any  amounts  that  are 
properly  chargeable  to  depreciation  or  to  capital  would  be  a  duplication.  Based 
upon  an  analysis  of  these  items  the  commission  is  of  the  opinion  that  the  amount  set 
up  for  maintenance  of  way  and  structures  should  be  at  least  $150,000  less  than  that 
submitted  by  the  petitioners.*' 

We  shall  be  glad  to  have  the  commission  advise  us  of  the  items  included  in  mainte- 
nance of  way  and  structures  that  are  properly  chargeable  to  depreciation  or  to  capital. 

Regarding  depreciation,  paragraph  16  of  the  puolic  utilities  act  provides  that  the 
commission  shall  prescribe  rules,  r^^lations,  and  forms  of  account  regarding  depre- 
ciation which  the  public  utility  is  required  to  carry  into  effect.  Up  to  this  time  the 
commission  has  not  annovmced  any  such  rules  and  regulations  and  it  is  therefore 
somewhat  difficult  to  satisfactorily  treat  this  subject  or  express  any  decided  opinim 
as  to  the  ade<iuacy  of  the  depreciation  allowances  and  to  what  extent  there  may  be 
any  duplication  between  the  maintenance  and  depreciation  allowances. 

Regarding  charges  to  capital,  we  are  following  the  classification  of  accounts  pre- 
scribed by  the  Interstate  Commerce  Commission,  not  only  for  the  reason  that  we  are 
under  the  reflation  of  said  commission  but  that  by  order  dated  December  23,  1914, 
the  Public  Utilities  Commission  directed  us  to  follow  the  sjrstem  of  accounts  for 
electric  railways  prescribed  by  the  Interstate  Commerce  Commission. 

We  have  kept  ourselves  closely  informed  of  the  decisions  of  the  Interstate  Commerce 
Commission  with  reference  to  accounting  questions  and  do  not  ourselves  know  of  any 
items  that  we  have  included  in  operating  expenses  that  are  properly  chargeable  to 
capital  account. 

Fearing  that  it  may  not  be  practicable  for  the  commission  to  act  immediately  and 
fully  upon  the  above  points,  it  is  our  intention,  for  the  six  months  be^ning'  with 
November  1,  1919,  and  without  reference  to  future  action,  to  include  in  operating 
expenses  the  proper  monthly  proportion  of  the  estimated  expenditures  for  mainte- 
nance of  way  and  structures,  plus  the  commission's  allowance  for  depreciation,  leas 
the  $150,000  stated  by  the  commission  as  properly  chargeable  to  depreciation  or  to 
capital  accoimt,  making  additional  allowance  for  the  increase  to  track  and  roadway 
employees  effective  October  1,  1919.    These  figures  would  appear  as  follows: 
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Estimated  amount  maintenance  of  way  and  structuree  one  year 

Depreciation  way  and  structures,  one  year,  per  commission  s  figures. 


1684, 302. 96 
283, 666. 51 


967, 969. 47 
tion  or  to  capital "."..."...'. ". ." 150, 000. 00 


Deduction  made  bv  commission  as  being  properly  chargeable  to  deprecia- 

Ital. 


817, 969. 47 
Add  estimated  annual  increase  in  wages  to  track  and  roadway  employees 

effective  Oct.  1,  1919 36, 289. 19 

854, 258. 66 

One-twelfth  of  above  equals  $71,188.22  per  month. 

It  appears  to  us  that  by  the  above  procedure  we  will  include  in  our  expense  account 
for  maintenance  and  depreciation  of  way  and  structures  the  amount  lor  which  the 
commission  intended  to  make  provision  in  its  order  above  referred  to,  and  unless  the 
commission  enters  objection  we  shall  begin  to  make  monthly  entries  beginning  with 
November  1,  as  herein  stated.  It  is,  of  course,  understood  that  this  applies  only  to  the 
property  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  companies 
witnin  the  District  of  Columbia  and  further  that  the  amount  will  be  properly  dis- 
tributed on  the  books  of  the  respective  companies. 

^^®®P^^^^^y»  W.  F.  Ham,  President. 

Profit  and  loss  statement. 
Credits: 

Credit  balance  at  beginning  of  year $109, 388. 24 

Miscellaneous  credits 17, 457. 54 

Total 126,845.78 


Debits: 

Debit  balance  transferred  from  income  account 100, 864. 71 

Miscellaneous  debits 2,856.39 

Balance  oarried  iovwtad  to  balance  sheet 23, 124. 68 

Total 126,845.78 

Dividends  declared  during  the  year:  None. 

Income  statement  for  the  year. 


Item. 


Amount 
able 
year. 


applicable 
to  the 


OPERITING  mOOMX. 


Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue;  railway  operationi. 


$018,367.73 
881,500.11 


36,708.61 


Taxes  as8i£nable  to  railway  operations: 
D  real  and  pers 
On  capital  stock 


On 


rsonal  property 13,890.32 

017.74 

On  earnings 28,838.74 

Miscellaneous 410.45 

Crossing  policemen 0,018.13 


43,084.38 


Operating  income . 


Companson 
with  pre- 
ceding year 
(increase  m 

roman, 

decrease  in 

itaUc). 


$211,200.30 
308,150.84 


9e,8aO.S4 


37.31 
437.00 

7,281.07 
810.28 

8,566.60 


NONOPXRATINO  mCOMK. 

Income  from  unfunded  securities  and  accounts. . . . 


Gross  income. 


DXDVcnoNs  raoM  oross  mcoMx. 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

lUscellaneous  debits 


Total  deductions  from  gross  income 

Income  balance  transferred  to  profit  and  loss. 


87,500.00 
6.876.79 
1,482.15 


481.25 
262.31 


04,R57.94 


743-56 


100,864-71   I   10e,t07.9t 
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Railway  operating  revenue^. 


Class  of  railway  operating  revenues. 


BKVENUE  rBOM  TRANSPORTATION. 

Passenger  revenue , 

Parlor,  sleeping,  dining,  and  spe<dal  car  revenue 

Mail  revenue *. 

Total  revenue  from  transportation 

BKTRKXnB  FROM  OTHER  RAILWAY  OPERATIONS. 

Station  and  oar  privileges 

Rent  of  equipment 

Rent  of  |)uilaings  ani  other  property 

ly>tal  i«venue  from  other  railway  operations 

Total  operating  revenues 

Auxiliary  operations:  None. 
Miscellaneous  operations:  None. 

Railway  operating  expenses 


Amount  of 

revenue  tor 

the  year. 

Comparison 
wftti  rcvenuB 
of  preceding 
year  (in- 
creases in 
ronnan,  de- 
creases in 
italic). 

1^.658.34 

520.76 

2.14 

1310. 739. 69 

400.71 

S7M 

910,181.54 

211,063. 19 

3.000.00 

4.237.18 

949.00 

216.  U 

8, 18ft.  18  t 

216.11 

918, 367. 7» 

211.299.30 

Name  of  railway  operating 
expen.s^  account. 


WAY  AND  «TEUCTUEES. 

Superintendence  df  Way 
and  structures 

Maintenance  of  track  and 
roadway 

Other  maintenance  of  way 

Poles  and  fixtures 

Underground  conduits — 

eistribution  sjrstem 
isceUaaeous  electric  Uhe 

expdises 

BuUdiuKS,    fixtures,    and 

grounds , 

Depreciation  of  way  and 
Structures 

Total  way  and  struc- 
tures  

EQUIPMENT. 

Superintendence  of  equip- 
ment  

Maintenance  of  cars 

Electric  equipment  of  cars 

Miscellaneous  equipment 
expenses 

Depreciation  of  equipment 

Total  equipment . . . 

POWKE. 

Superintendence  of  power. 
Power  plant  buildings,  fix- 
tures, and  grounds 


Amount  of 
operating 
expenses 

for  the 

year. 


$5,637.92 

117,717.01 

2,079.46 

1,860.44 

114.86 

16,697.71 

214.87 

7,518.52  ! 
I 
3,143.43 


Compari- 
soh  with 
expenses 
of  preced- 
ing year 
(increases 
inroman, 
decreases 
initftUc). 


3,725.85 
62,800.11 
37,449.30 

9,190.74 
9,844.59 


1,194.72 
89.86 


$649.39 

67,641.05 

1,340.62 

795.81 

114.86 

9,019.05 

100.63 

6,243.95 

5,267.61 


154,884.22      91,172.97 


281.05 
27,469.20 
12,392.76 

2,141.72 
.     469.41 


123,019.59       41,815.32 


215.53 
41.  li 


Name  of  railway  operating 
expense  account. 


Substation  equipment 

Transmission  system 

Depreciation  of  power- 
plant  buildings  and 
equipment 

Substation  employees 

Substation  supplies  and 
expenses 

Power  purchased 


Total  power. 


>  Ccnnpcui- 

son  with 

Amount  of    expenses 

operating     of , 


expenses 

for  the 

year. 


tag 


$2,030.26 
177.50 


26. 26 
9,423.15 

757.27 
81,007.56 


94,706.58 


CONDUCTINO   TEANSPORTA- 
TION. 

Superintendence  of  trans- 
portation  

Passenger  conductors,  mo- 
tormen,  and  tiBlnmen. . . 

MisdBllaneons  car-service  I 
employees  and  expenses. 

Station  employees  and  ex-  | 
penses. 

Car-house  employees  and 
expenses 

Signal,  int3rlodcing>  tele- 
phone, and  telegraph 
systems 

Other  transportation  ex- 
penses  


Total  oonducUng 
transportation 


33,144.15 

238,457.09 

24,890.19 

339.00 

35,107.22 

212.46 
5,176.27 


357,326.98 


111  Tomta, 
decreases 
in  Italic). 


$1,224.37 

81.6S. 


€8S,7€ 
2,144.« 

496.30 

7,884.96 


11,317.43 


9,727.16 
66,852.81 

7,361.  S 

83.60 

14,437.31 

78.43 
853.01 


99,396.07 
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Railway  operating  expenses — Continued. 


Name  of  railway  operating 
expense  account. 


TEAFFIC. 

Traffic  expense... 


Amount  of 

operating 

expenses 

for  the 

year. 


$667.30 


6BNEKAL  AND  MISCELLA-  i 
NEOUS. 

Salaries  and  expenses  of 
genera]  officers  and  gen- 
eral office  clerks 

General  office  supplies  and 
expenses 

Law  expenses 

Relief  department  ex- 
pezises , 

Pensions  and  gratuities 

IClscellaneous  general  ex- 
penses  

Valuation  expenses 

Injuries  and  damages 

Insurance 

Stationery  and  printing — 

Store  expenses 


19,047.58 

1,237.79 
1,316.80 

18.41 


4,800.01 

893.52 

81,662.93 

777.36 

7,866.82 

4,460.93 


Compari- 
son with 
expenses 
of  preced- 
ing year 
(increases 
in  roman, 
decreases 
in  itaUc). 


$77.4^ 


3,289.20 

57.91 

sta.2S 

3.05 

m.et 

1,068.50 

i.'soe.BS 

50,203.51 


2,358.48 
1,880.55 


Name  of  railway  operating 
expense  account. 


GENERAL  AHO  MISCELLA- 
NEOUS—OOntlnued . 

Garage    and    stable    ex- 
penses  

Rent  Of  equipment 

Total  general  and 
miscellaneous 

Orand  total  operat- 
ing expenses 

RECAPITULATION    OF    EX- 
PENSES. 

Way  and  structures 

Equipment 

Power 

Conducting  transportation 

Traffic 

General  and  miscellaneous 

Orand  total  operat- 
ing expenses 


Compari-* 

I  son  with 

Amount  of  i  expenses 

operating    ofpreced- 

expenses  |  ing  year 


for  the 
year. 


$2,467.21 
26,416.06 


150,964.44 
881,569.11 


154,884.22 
123,019.59 
94,706.58 
357,326.98 
667.30 
150,964.44 


(increases 
in  roman, 
decreases 
in  italic). 


1249.19 
7,448.76 


881,569.11 


64,535.50 
308,159.84 


91,172.97 
41,815.32 
11,317.42 
99,396.07 
77  M 
64,535.50 


308,159.84 


Operating  ratio  (ratio  of  operating  expenses  to  operating  revenues),  95.99  per  cent. 

Income  from  lease  of  road:  None. 

Abstract  of  terms  and  conditions  of  leases:  None. 

Miscellaneous  rent  income:  None. 

Dividend  income:  None. 

Income  from  funded  securities:  None. 

Income  from  unfimded  securities  and  accounts:  Interest  on  bank  deposits  from 
January  1,  1919,  to  December  31,  1919,  $279. 

Contributions  from  others:  None. 

^fiscellaneous  income:  None. 

Rent  for  leased  roads:  None. 

Miscellaneous  rents:  None. 

Interest  on  unfunded  debt:  Interest  on  nonnegotiable  debt  to  affiliated  companies, 
$5,875.79. 

Income  transferred  to  other  companies:  None. 

Miscellaneous  debits. 

Minor  items  (2)...-. $109.38 

Income  tax  levied  on  bondholders  and  assessed  by  the  company 1, 372. 77 

Total 1,482.15 

Appropriations  of  surplus  to  sinking  fund  and  other  reserves:  None. 
Appropriations  of  surplus  for  investment  in  physical  property:  None. 
Miscellaneous  appropriations  of  surplus:  None. 

Miscellaneous  items  in  profit  and  loss-  account  for  the  year. 

Eckington  car  house  partly  destroyed  by  fire  on  February  24, 1919 $2, 856. 39 

Increase  in  value  over  tne  original  cost  (estimated  if  not  known)  of  11 
IMUBsenger  cars  and  one  service  car  destroyed  by  fire  and  for  which  insur- 
ance was  received  by  this  company 16, 346. 70 

To  close  out  balance  in  pay-transfers  account 1, 110. 84 

Total 17,457.54 
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Road  operated  at  clou  of  year. 


Class. 

1 

Name    of   road    or 
track. 

Termini  between  which  road 

named  extends. 

• 

Miles 
of  road. 

Miles 

of 
second 

main 
track. 

Miles 

of 
sidings 
ana 
turn- 
outs. 

Miles 
of  track 

shopSy 
etc. 

lA 
lA 

IB 

East      Washiiucton 
line: 
Mainline 

Mainline 

Sour 

Fifteenth  and  0  StreeU  N  W.  to 
Thirteenth  and  D  Rtreete  NB. 

First  and  0  to  Stanton  Square, 
return  Third  and  Massachu- 
setts Avenue  to  First  and  0. 

Fifth  and  Q  Streets  NW.  to 
Fifth  and  F  Streets  NW. 

Fifth  and  Q  Streets  NW.  to 
Laurel,  Md. 

North  Capitol  and  Massachu- 
setts Avenue  to  Brookland. 

Fourth  Street  and  Rhode  Island 
Avenue  to  Fourth  and  Micht- 
gan  Avenue  NE. 

2.620 
.761 

.062 
18.421 

3.676 
.820 

1.136 
.646 

.062 
8.974 

3.647 
.820 

.189 
.194 

.012 
.484 

.052 
.013 

........ 

.806 

3.M4 
1.601 

.136 

lA 

lA 
IB 

Maryland:  Mainline. 

Brookland  line: 
Mainline 

Sour 

28.68S 

7.175 
1.651 

Total 

26.2ro 

15.184 

.944 

.806 

43.194 

Miles  of  road  at  close  of  year. 


state  or  territory. 


District  of  Columbia. 
Maryland 


Total  mileage  (single  track) . 


Line  owned. 


Main 
line. 


21.0»0 
18.724 


39.8&1 


Branches 
and  spurs. 


1.789 


1.789 


Tine 
operated 

under 
trackage 

rights. 


1.601 


1.001 


Total 
mileage 
operated. 


24.479 
18.724 


4S.194 


Road  owned  at  close  of  year:  None. 

Auxiliary  operations  carried  on  at  the  close  of  the  year:  None. 

Miscellaneous  physical  properties  operated  at  the  close  of  the  year:  None. 


Mileage,  traffic,  and  miscellaneous  statistics. 


Passenger  car  mileage 
Passenger  car-hours. . . 


2, 701, 303 
291,705 


Regular  fare  passengers  carried 

Revenue  transfer  passengers  carried. 


Total  revenue  passengers  carried. 
Free  transfer  passengers  carried 


Total  passengers  carried .... 
Employees  and  others  carried  free. 


17, 109, 623 
119,457 

17, 229, 080 
3, 152, 444 

20, 381, 524 
134,096 


Passenger  revenue 1910, 

Average  fare,  revenue  passengers 

Average  fare,  all  passengers  (including  transfer  passengers) 

Total  revenue  from  transportation  .• 910, 

Revenue  from  transportation  per  car-mile 

Revenue  from  transportation  per  car-hour 

Total  revenue  from  other  railway  operations 8, 

Revenue  from  other  railway  operations  per  car-mile 

Revenue  from  other  railway  operations  per  car-hour 

Total  operating  revenues 918, 

Operating  revenues  per  car-mile 

Operating  revenues  per  car-h6ur 

Total  operating  expenses 881, 

Operating  expenses  per  car-mile 

Operating  expenses  per  car-hour 


179.40 

.05283 

.04466 
181.54 

.33694 
3.12022 
186. 18 

.00303 

.02806 
367.  72 

.33997 
3.14828 
569. 11 

.32635 
3.02213 
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AccidenU  to  persons. 


Item. 

K|11<Ml. 

Injured. 

Total. 

PasseDgeni 

189 

r.5 

37 

189 

Employees [.[]\\[[]\]]][]]][ 

66 

Other  persons 

2 

89 

Total 

2 

291 

20S 

This  report  covers  only  accidents  within  the  District  of  Columbia. 

Employees. 

General  administration: 

General  officers 16 

General  office  clerks 16 

Maintenance  of  way  and  structures: 

Superintendents  and  foreman 6 

Otner  employees 101 

Maintenance  of  equipment: 

Superintendents  and  foreman 3 

Other  employees , 61 

Power: 

Superintendents 1 

Otner  employees 16 

Transportation: 

Superintendents 1 

Other  employees 223 

Total 444 

Aggregate  salaries  and  wages  paid  for  the  year,  $526,145.65. 

Description  of  equipment. 

Closed  passenger  cars 29 

Work  cars .-. 2 

Sweepers 2 

Miscellaneous 9 

Total  equipment  of  all  classes 42 

Explanatory  remarks:  Statement  above  of  cars,  etc.,  is  a  statement  of  cars  owned; 
this  company  operates  65  passengers  cars,  hiring  from  other  companies  those  in  excess 
of  cars  owned. 

Contracts,  agreements,  etc.:  None. 

Important  changes  during  the  year:  None. 

OATH. 

City  of  Washington, 

District  of  ColumMay  ss: 

A.  G.  Neal  makes  oath  and  says  that  he  is  comptroller  of  City  &  Suburban  Railway 
of  Washington;  that  it  is  his  duty  to  have  supervision  over  the  books  of  account  of  the 
respondent  and  to  control  the  manner  in  wnich  such  books  are  kept;  that  he  knows 
that  such  books  have,  during  the  period  covered  by  the  foregoing  report,  been  kept 
in  good  faith  in  accoraance  with  the  accounting  and  other  orders  of  the  rublic  Utilities 
Commission,  effective  during  the  said  period ;  that  he  has  carefully  examined  the  said 
report,  and  to  the  best  of  his  knowledge  and  belief  the  entries  contained  in  the  said 
report  have,  so  far  as  they  relate  to  matters  of  account,  been  accurately  taken  from  the 
said  books  of  account  and  are  in  exact  accordance  therewith ;  that  he  oelieves  that  all 
other  statements  of  fact  contained  in  the  said  report  are  true^  and  that  the  said  report 
is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above-named 
respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to  and  in- 
cluding December  31,  1919. 

A.  G.  Neal. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  and  city 
above  named,  this  6th  day  of  May,  1920. 

[seal.]  J.  E.  Tenly. 

My  commission  expires  March  3,  1921. 
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supplemental  oath. 
City  op  Washington, 

District  of  Columbia^  ss: 

William  P.  Ham  makes  oath  and  says  that  he  is  president  of  City  &  Suburban  Rail- 
way of  Washington;  that  he  has  carefully  examined  the  foregoing  report;  that  he  be- 
lieves that  all  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the  said 
report  is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  including  December  31,  1919. 

Wm.  F.  Ham. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  and  city 
above  named,  this  6th  day  of  May,  1920. 

[seal.]  J.  E.  Tenly. 

My  commission  expires  March  3,  1921. 


EAST  WASHIITGTOir  HEIGHTS  TEACTIOIT  EAILEOAD  CO. 


Name  of  officer  in  charge  of  correspondence  with  the  commiasion  regarding  jMs 
port,  John  O.  Hi 
ashington,  D.  G. 


report,  John  O.  Harmon,  secretary  and  treasurer,  2500  Pennsylvania  Avenue  SE., 


IDENTITY- OP  RESPONDENT. 

1.  Exact  name  of  company  making  this  report:  Ekist  Washington  Heights  Traction 
Railroad  Co.  of  the  Distnct  of  Colombia. 

2.  Date  of  organization:  July  15,  1898. 

3.  Under  laws  of  what  government,  State,  or  Territory  oiganized?  District  of 
Columbia;  act  of  Congress  approved  June  18,  1898,  amended  April  30,  1900,  July  1, 
1902,  and  April  26,  1904. 

4.  If  a  consolidated  or  a  merging  company,  name  all  constituent  and  all  merged 
companies.    No. 

5.  Date  and  authority  for  each  consolidation  and  for  each  merger:  None. 

6.  If  a  reorganized  company,  give  name  of  original  corporation,  refer  to  laws  under 
which  it  was  oiganized,  and  state  the  occasion  for  the  reorganization .    No. 

7.  State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its 
business  under  a  name  or  names  other  than  that  shown  in  response  to  inquiry  No.  1, ' 
above.    No. 

8.  Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's  prop- 
erty.   None. 

REMARKS. 

The  division  superintendent  is  also  motorman  and  conductor  at  a  salary  of  $4  per 
day.     He  receives  in  addition  $10  per  month  as  superintendent. 

The  assistant  division  superintendent's  position  was  filled  on  the  same  basis,  but 
has  not  been  filled  at  any  time  during  the  year  1919. 

Directors. 


Name  of  director. 


A.  K.  Handle.... 
John  O.  Harmon. 
n.  C.  Brothers... 
D.  C.  Foantain... 

C.  A.  Barker 

C.  B.  Billiard.... 

A.  L.  Martin 

W.  N.  Croxton.. 
M.  A.  Frarler.... 


Office  address. 


Handle  Hl^ilands. 
Anacostia,  D.  C... 
Randle  Highlands. 
Wanhinpton,  P.  C. 
Randle  HiKhlands. 
Washington,  D.  C. 

do 

Takoma  Park 

Randle  Highlands. 


Date  of  begin- 
ning of  term. 


Aug.  21,1919 

do 

do 

do 

do 

do 

do 

do 

do 


Date  of  expi- 
ration ol  tmn. 


Aug.  20,1990 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 


Give  the  names  and  titles  of  all  officers  of  the  board  of  directors  in  control  of  the 
respondent  at  the  close  of  the  year.  Chairman  of  board,  A.  E.  Randle;  secretary 
(or  clerk)  of  board.  John  0.  Harmon. 

Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the 
respondent  at  the  close  of  Uie  year  (naming  first  the  chairman),  and  state  briefly  the 
powers  and  duties  of  that  committee.    None. 

Principal  general  officers. 


Title  of  general  officer. 

Name  of  person  holding  office  at 
close  of  year. 

Office  address. 

Prosidont 

A .  F .  Randle 

2500  Pennsylvania  Avenue  SK. 

Vice  resident : 

W.  N.  Croxton 

Do. 

Srtcreiarv. .  ^ 

John  O.  Harmon 

Do. 

Treasurer  

do 

Do. 

# 

185353—20 34 


529 


530 


ANNUAL  REPORT  OF  PUBLIC   UTILITIES   COMMISSION. 


Employees  other  than  officers. 

NuAber 
of  em- 
ployees. 

Average  wages. 

Maxi- 

Class. 

Per 
month. 

Per 
week. 

Per 
day. 

hoursooD- 
tinuoos 
serriKL 

Clerks 

2 

1 
2 
2 

^ 

Superintendent  of  way 

$114.33 
106.33 
105.33 

$36.38 
25.06 
2ft.  68 

$4.00 
4.0(1 
4.03 

Conductors 

10 

Motormen 

10 

TKanq;><»rtatMn  corporations  controlled  by  reepondeat:  None. 


VOTING  POWERS  AND  ELECTIONS. 

1.  State  the  par  value  of  each  share  of  stock.    Common,  $50  per  share. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one  vote.    Yes. 

3.  Are  voting  rights  proportional  to  holdings?    Yes. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock?    No. 

5.  Has  any  cxass  or  issue  of  securities  SLOf  special  r>ri\ilege6  in  the  election  of  dir«c- 
tors^  trustees,  or  managers^  or  in  the  determination  oi  corporate  action  by  any  method? 
No. 

d.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to  the  actual  filing  of 
this  report,  and  state  the  purpose  of  such  closing.    December  31,  1919. 

7.  State  the  total  voting  power  of  all  security  nolders  of  the  respondent  at  the  dtte 
of  such  closing,  if  within  one  year  of  the  date  of  such  filing;  if  not,  state  as  of  the 
close  of  the  vear.    Two  hundred  and  ninety-six  votes,  as  of  December  31,  1919. 

8.  State  the  total  number  of  stockholders  of  record,  conesponding  to  the  answer  to 
inquiry  No.  7.    Twenty-seven  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent  who^  at  the  date  of  ihs 
latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  respondent 
(if  within  one  year  prior  to  the  actual  filing  of  this  report),  had  the  highest  votii^ 

Sowers  in  the  respondent,  shovring  for  each  his  address,  the  number  of  votes  which 
e  would  have  had  a  right  to  cast  on  that  date  had  a  meeting  then  been  in  order, 
and  the  dassification  of  the  number  of  votes  to  which  he  was  entitled,  with  respect 
to  securities  held  by  him,  such  securities  being  classified  as  common  stock,  second 
preferred  stock,  first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the 
names  of  enich  other  securities  (if  any).  If  any  such  holder  held  in  trust,  give  (in  a 
footnote)  the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  comfHled  within  such  year,  show  such  20  security  hdders  as  of  the  close 
of  the  year. 


Name  of  security  holder. 


A.  E.  Randle-... 
Geo.  H.  Judd... 
O.  C.  Brothers.. 
C.  A.  Barker... 

T.J.  Brown 

E.  C.  Carpenter. 
P.  L.  Headley.. 

C.  Marshall 

J.  8.  Dvett 

H.  P.Blair 

D.  C.  Fountain. 

E.  E.  Roessle... 
A.  M.  Pollard. . . 
W.  N.  Craxton. 
J.  O.  Harmon.. 
O.  Frank  Lever. 
C.  B.  HlUiard... 
M.  A.  Frazler... 
W.  E  Lester... 
A.  M.  Bliss 


Address  of  security  holder. 


Numhtf 
of  votes  to 
which  secu- 
rity holder 


Randle  Highlands. 
Washington,  D.  C. 
Randle  Highlands. 

do 

Washington,  D.  C. 

Rome,  N.  Y 

Washington,  D.  C. 
New  York,  N.Y.. 


Washington,  D.C.. 

do 

do 

do 

Takoma  Park,  D.  C. 

Anacostia,  D.  C 

Washington,  D.  C. . 

do 

Randle  Highlands. . 
Washington,  D.  C. 
do 


enUtled. 


10 

5 
4 

3i 
2 
2 
3 

U 

1 

1 

1 

1 

1 

1 

1 


Number 

of  votes^ 

claadfitd 

withxessiot 

tosecuntte 

onwhkk 

based. 


5 

4 

n 

2 
2 
2 

n 

1 

1 

1 

1 

I 

1 

1 
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10.  State  the  total  number  of  votes  cast  at  the  latest  general  iheeting  for  the  elec- 
tion of  directors  of  the  respondent.  Two  hundred  and  thirty-two  and  one-fourth 
votes  cast. 

11.  Give  the  date  and  place  of  such  meeting.  August  20,  1919,  2500  Pennsylvania 
Avenue  SE. 

CORFORATB  CONTROL  OVBR  RESPONDENT. 

Did  any  corporation  or  corporations,  transportation  or  other,  hold  control  over  the 
respondent  at  the  close  of  the  year?    Yes. 

If  control  was  so  held,  state:  (a)  The  form  of  control,  whether  sole  or  joint:  Joint. 
(b)  The  name  of  the  controlling  corporation  or  corporations:  United  Seciulty  Co.  Qnc.) 
of  Washii^eton,  D.  0.  (c)  The  manner  in  which  control  was  established:  Transferred 
from  the  United  States  Realty  Co.  (Inc.)  of  Washington,  D.  C.  (<f)  The  extent  of 
eonirol:  Seventy-five  per  cent,  (e)  The  name  of  the  intermediary  through  which 
control,  if  indirect,  was  establishea:  A.  E.  Handle. 

Guaranties  and  suretyriiips:  None. 

Comparative  general  baktncB  theei, 

ASSETS; 


Item. 

Balance  ^^ 
of  year. 

Balance  at 
eloeeof  year. 

Net  change 
during  year 
(increase  in 
roman,  de- 
crease in 
italice.) 

DfVBgnCSlfTt. 

Road  ftnd  eauipmeDt 

158,436.57 

|S6,649.42 

i1,7S7.JS 

CUmBBm  AMITt. 

C%giti . .  - 

1,836.04 

3,063.11 

209.88 

10.35 

1,»7.07 
209.88 

MW^i'^^v^vi  iM^coont*  w^ivftW*. 

lifM^t\!^\  ftiMl  "^ipMHw 

10.35 

Totftl  current  aneta 

1,836.04 

3,283.34 

1,447.30 

DKrSBBBD  ASSETS. 

I>#ferrfKl  ftflMtff  othf^r  than  iimiran<^  and  oth^r  funda. 

2,000.00 

2,000.00 

Omnd  total —  r ,     

62,272.61 

61,932.76 

SS9.8S 

LIABILITIES. 


Item. 


STOCK. 

Capital  Stock 

LONG-TKBM  DEBT. 

Funded  debt  unmatured 

CURRENT  UABIUTIES. 


Loans  and  notes  payable 

Miscellaneous  accounts  payable. 
Other  current  liabilities 


Total  current  liabilities 

xmtADjvsnv  CREDrrs. 
Accrued  depreciation,  road  and  equipment. 
Profit  and  loss,  credit  balance 

Orand  total 


Balance  at 

beginning 

of  year. 


$14,800.00 


40,000.00 


3,073.79 

3,065.72 

S.S9 


6,143.40 


1,329.21 


62,272.61 


Balance  at 
close  of  year. 


$14,800.00 


40,000.00 


Het  change 
during  year 
(increase  in 
roman,  de- 
crease in 
itaacs.) 


2,628.79 

2,560.86 

184.40 


6,374.05 


300.00 


1,458.71 


61,932.76 


44S.OO 
m-86 
180.51 


300.00 


129.50 


SS9.8S 
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Road  and  equipment. 


Aocount. 


WAY  AND  STRUCTURES. 


Other  land  used  in  electric  railway  operations. 

Rails,  rail  fastenin^^,  and  joints 

Paving : 

Shops  and  carhouses 


Total  expenditures  for  way  and  stnictures. 

GENERAL  AND  MIBCSLLANEOUS. 


Interest  during  construction . 
Taxes 


Total  general  and  mlsoellaneous  expenditures. 
Grand  total. , 


Investment 

in  road  and 

equipment, 

July  1, 1914, 

to  close  of 

preceding 

year. 


$1,191.76 


423.66 
894.05 


125.96 


Investment 
in  additions 
and  better- 
ments during 
the  year. 


SS9.57 
139.98 


699.59 


67S.6S 


$1,500.00 


Totalin- 
vestment  in 

road  and 
eauipment 
amce  June 

30, 1914. 


3.00 


1,497.00 


1,497.00 


9i,m.n 

1,SOO.W 
42161 
887.01 


1,S71.04 


8S9.sr 

139,% 


S99,iS 


t,OfO.€S 


Respondentia  investment  in  road  and  equipment  at  close  of  year. 

Investment  to  Dec.  31,  1908 $58,720.05 

Investment  since  June  30,  1914 2, 070.  €S 

Total  investment  in  road  and  equipment 56, 649.42 

Length  of  road  owned,  three-fourths  mile. 

Average  investment  per  mile  of  road,  exclusive  of  improvements  on  leased  lines, 
$75,523.24. 

Length  of  track  owned,  three-fourths  mile. 

Average  investment  per  mile  of  track,  $75,523.24. 

Memorandum  of  securities  included  in  investment  in  "road  and  equipment'*: 
None. 

Sinking  funds:  None. 

Deposits  in  lieu  of  mortgaged  property  sold:  None. 

Miscellaneous  physical  property:  None. 

Special  deposits:  None. 

Investments  in  securities  of  noncarrier  companies  affiliated  with  respondent:  None. 

Investments  in  securities  of  carriers  affiliated  with  respondent:  None. 

Investments  in  securities  of  nonaffiliated  companies:  None. 

Investment  advances  to  other  companies:  None. 

Securities  and  other  intangibles  owned  or  controlled  through  nonreporting  sub- 
sidiaries: None. 

Insurance  and  other  funds:  None. 

Discoimts  and  premiums  on  securities  outstanding:  None. 

Property  abandoned  chargeable  to  operating  expenses:  None. 

Other  unadjusted  debits:  None. 

Capital  stock. 

Common  stock,  authorizations  closed  prior  to  present  year: 

Par  value  of  amount  authorized * $15, 000 

Amount  of  authorization  canceled  j^rior  to  issue 200 

Par  value  of  total  amoimt  actually  issued  to  close  of  year 14, 800 

Par  value  of  amoimt  actually  outstanding  at  close  of  year 14, 800 

Stocks  actually  iasued  prior  to  present  year — 

Par  value 14, 800 

Cash  received  as  consideration  for  issue 14, 800 

Purooses  of  open  authorizations  and  particulars  of  authorizations  closed  during  the 
year:  None. 
Stock  liability  for  conversion  of  securities  of  other  companies:  None. 
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Stimmary  statement  of  unmatured  funded  debt. 

Equipment  obligations: 

Amount  nominally  but  not  actually  issued  at  close  of  year,  held  by 

respondent  unencumbered $10, 000. 00 

Reacquired  after  actual  issue  and  held  alive  by  or  for  respondent,  un- 
encumbered    1, 000. 00 

Amount  actually  outstanding  at  close  of  ^ear 40, 000. 00 

Interest  during  year  on  actually  outstanding  debt — 

Interest  accrued 2,000.00 

Interest  paid 298.35 

BECURITT   FOR  UNMATURED  FUNDED  DEBT. 

Desifl;nation  of  mortgage:  First  mortgage  bonds. 

Roaa  mortgaged:  Fn)m  Seventeenth  and  Pennsylvania  Avenue  SE.  to  Minnesota 
and  Pennsylvania  Avenue  SE. 

Miles  of  road,  }. 

Miles  of  track,  }. 

Equipment,  securities,  income,  etc.,  mortcg^ed  or  pledged:  All  properties  held  by 
the  roaa  or  that  may  hereafter  be  acquired.  The  mortage  debt  on  the  road  is  limitea 
to  $100,000  under  the  mort^^. 

Equipment  obligations:  None. 

Unmatured  funded  debt  other  than  equipment  obligatume. 

First  mortgage  20-year  gold  bonds: 
Nominal  date  of  issue,  1903. 
Date  (A  maturity,  1923. 
Interest  provisions: 

Rate  per  annum,  5  per  cent. 
Dates  due,  April  and  October. 

Par  value  of  extent  of  indebtedness  authorized $100, 000. 00 

Extent  of  authorization  canceled  or  revoked 50, 000. 00 

Fbi  value  of  evidences  of  debt — 

Nominally  but  not  actually  issued 10, 000. 00 

Actuallv  issued  to  close  of  year 40,000.00 

Par  value  of  evidences  of  debt-— 

Reacquired  after  actual  issue  and  held  alive  at  close  of  year 1, 000. 00 

Actually  outstanding  at  close  of  year •    40, 000. 00 

Evidences  of  debt  actually  issued  pnor  to  present  year — 

Par  value  of  total  amount 41, 000. 00 

Cash  received  as  consideration  for  issue 25, 500. 00 

Total  discount  on  actual  iesues  of  prior  vears 15, 500. 00 

Total  discounts  extinguished  to  close  oi  year,  charged  to  operating 

expense,  income,  or  profit  and  loss 15, 500.  00 

Amount  oi  interest  paid  during  year 298.  35 

Analysis  of  evidences  of  fimded  debt  nominally  but  not  vet  actually 
issued,  par  value  of  amount  held  by  or  for  respondent  iree  from  all 

liens  and  restrictions 10, 000. 00 

Analysis  of  evidences  of  funded  debt  reacauired  after  actual  issue 
and  held  alive,  par  value  of  amount  held  oy  or  for  respondent  free 
from  all  liens  and  restrictions 1, 000.  00 

Purposed  for  which  bonds  and  other  evidences  of  funded  debt  were  issued  or  assumed 
during  the  vear:  None. 

Receiver  s  certificates:  None. 

Nonnegotiable  debt  to  affiliated  companies:  None. 
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Sundry  eturrerU  liabiliHet. 

Loans  and  notes  payable:  W.  A.  Clarke  note,  balance  of  note  given  to  pay 
foriails $2,62&79 

Miscellaneous  accounts  payable: 

A.  B.  Randle,  money  advanced ,  47. 12 

Tax  collector  District  of  Columbia,  miscellaneous  taxes 1, 185. 01 

222.58 
93.  67 

loaoo 

la  10 
902.48 


Capital  Traction  Co  ,  miscellaneous  supplies 

Wa8hine;ton  Ry.  db  Electric  Co.,  miscellaneous  supplies 

M.  M.  (>)leman,  labor  on  track 

Columbia  Iron  works,  material  for  track 

Thos.  W.  Smith  Lumber  Co.,  stringers  for  bridge  supporting  way. 


Total , , 2, 56a  86 


Other  current  liabilities:  Tickets  sold  and  not  redeemed 184. 40 

Sundry  unadjusted  credits:  Deposited  with  the  District  of  Columbia  9»  a 
guarantee  for  the  completion  of  the  road  and  to  pay  for  the  use  of  the  Penn- 
sylvania Avenue  Bridge 1^,  000 

Depreciation — Road^  equipmenty  and  mi$ceUane&u$  pAymal  pf^periff. 

Debit  items,  balaaoes  at  close  of  year.. $900 

Credit  items,  way  and  structures 300 

■ 

Profit  and  lo$$  statement. 
Credits: 

Credit  balance  at  beginning  of  year $1, 329. 21 

Credit  balance  transferred  nrom  income  account 129.50 


TotaJ 1.4W.71 


Debits,  Miscellaneous. . .  .^ 

Dividends  declared  during  the  year:  NoiM. 


1,458.71 


Income  statement  for  tks  yetr. 


• 

Item. 

Amsnai 
aopboaUe 
totj^eyear. 

wf la  preesd* 

(Increase  In 
^roiaan, 
Qocioasetn 
itahc). 

opEBATiNO  mooia. 
Rftllway  operating  revmneg a .  x ........ . 

tU,Tii.34 

•2.830.81 

K*il**y  wwfttinir  fl'nwiMs. 

3.73S.81 

Net  reTenue.  railway  oDeratlons 

1,107.M 
778.23 

88t9.il 

Taxes  assijpiable  to  railway  operations: 

On  earnlninf .  r . . . . ,  t t37S-33 

Misoellaiieous.  Inidfe  crossiiuE  Dolioemen 400.00 

Sir.  87 

ODeratinir  inoome  - ,...,.. , 

329.46 
122.S1 

8.18 

NONOPSRATINQ  INCOMB. 

Miscellaiieoiu  Income.  Iimk 

128.81 

Total  nonnpArating  income 

451.77 

100.72 

DEDUCTIONS  FBOM  GROSS  mCOME. 

Interest  on  funded  debt 

208.86 

28.02 

101 M 

TfitArnvt  on  iipfnndftd  d«bt 

n.n 

Total  dedoctions  from  gross  income 

822.27 

77.78 

Income  balance  transferred  to  Droflt  and  loss 

120.50 

178. 4S 
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Railway  operating  reveniui. 


■ 

Class  of  railway  operating  revenues. 

Amount  of 

revenue  for 

the  year. 

Compariaoa 
with  reve- 
nue of  pre- 
ceding year, 
increase. 

Revenue  from  traasDortation.  oassenfer  revenue 

$11,795.84           $2,339.85 

l|«-w«nqA  from  ot^hijtr  nrfiway  mMfation*!,  mi!K)elisneoaff .  tav^lr  -  t .  r 

ias.81                 182.81 

Total  oDeratlnr  revenues '........ 

11,917.65 

2,462.16 

Auxiliary  operations:  None. 
Miscellaneous  operations:  None. 


Railway  operating  experues. 


Najn«>  of  railway  operating 
eirpcnse  account. 

Amount 
of  oper- 
ating 
expenses 
for  the 
year. 

Comparison 
witli  ex- 
pensHi  of 
preceding 
year  (in- 
creases in 

flNasesin 
italic). 

Name  of  railway  operating 
expense  account. 

Amoimt 
of  oper- 
ating 
expanses 
iertbe 
year. 

Comparison 
with  ex- 
penses of 
preceding 
year  (in* 
creases  in 

roman,  de- 
creases ia 
italic). 

WAY  AND  8THU0TUR18. 

Buperintendenoe  of  way  and 
structures 

$150.00 

1,893.52 

97.01 

300.00 

$86.00 

1,950.22 

408-8.1 

soaoo 

6«KB«AT.  AMD  1I1S0VU.A- 
HEOUS. 

Oeneral  exnenses 

$147.54 

7.50 

74.10 

laaoo 

$S7t8B 

Maintenance  of  way 

Injuries  and  damages 

Stationery  and  printing. .... 
Rent  of  eauimnent 

9tLW 

Baildmfs,    fixtures,    and 
flTOiind^ 

'15a  60 

Total    general    sad 
miscelnneous 

KECAPITULATION  OF  BX 
PENSC8. 

Way  and  stmetnres 

E  Quipment 

379.14 

Total  way  and  struct- 
nres 

2, 44a  53 

l,6iK.I9 

90,  it 

8, 44a  68 

488.84 

1,095.00 

6,271.15 

879.  M 

BQXTirMSMT. 

Maintenance  of  ears 

Maintenance     of    electric 

89&68 

8a  16 
2a  00 

901.01 
2.24 

2a  00 

1,68&80 
178,77 

equipment  of  cars 

Power 

9S,00 

Depreciation  of  equipment. . 

Conducting  transportation.. 
General  and  miscellaneous. 

Grand  total  operating 
exi>ensei( 

1.399.90 
90,11 

Total  equipment 

lOft  fil 

IfO   TT 

%wO»  C*^                          J  f  V*  r  ff 

10,687.66 

POIkRB. 

1,095.00 
6,274.16 

93.00 
1,399.80 

2,733.31 

Power  purchased 

( 

CONDVCmfO  TBANSPOaTA- 
TIOK. 

Conductors,  motormen,  and 
tr^intn^n ......a    .. 

Income  from  lease  of  road:  None. 
Miscellaneous  rent  income:  None. 
Dividend  income:  None. 
Income  from  funded  securities:  None. 
Income  from  unfunded  securities  and  accounts:  None. 
Contributions  from  others:  None. 
Miscellaneous  income:  None. 
Rent  for  leased  roads:  None. 
Miscellaneotis  rents:  None. 

Interest  on  unfunded  debt:  Interest  on  note  of  the  company  which  was  discounted, 
amount  of  interest  charged  to  income,  $23.92. 
Income  transferred  to  other  companies:  None. 
Miscellaneous  debits:  None. 

Appropriations  of  surplus  to  sinking  fund  and  other  reserves:  None. 
Appropriations  of  surplus  for  investment  in  physical  property:  None. 
Miscellaneous  appropriations  of  surplus:  None. 
Miscellaneous  items  in  profit  and  loss  account  for  the  year:  None. 
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Road  operated  at  close  of  year:  East  Washington  Heights  Traction  Railroad,  Seven- 
teenth and  Pennsylvania  Avenue  to  Minnesota  and  Pennsylvania  Avenuee  SE.; 
miles  of  road,  seventy-two  one-hundred ths;  miles  of  sidings  and  turnouts,  three 
one-hundredth3;  total,  seventy-five  one-hundredths. 

Road  owned  and  operated  at  close  of  year:  District  of  Columbia,  main  line,  seventy- 
two  one-hundredths  mile;  branches  and  spurs,  three  one-hundredths  mile;  total 
operated,  seventy-five  one-hundredths  mile. 

Auxiliary  operations  carried  on  at  the  close  of  the  year:  None. 

Miscellaneous  physical  properties  operated  at  the  close  of  the  year:  None. 

Mileage^  traffic,  and  miscellaneous  statistics. 

Passenger  car  mileage 52, 012 

Passenger  car-hours 6, 935 

Regular  fare  passengers  carried 224, 216 

Free  transfer  passengers  carried 192, 198 

Total  passengers  carried 416, 414 

Employees  and  others  carried  free 2, 278 

Passenger  revenue $11, 795.  34 

Average  fare,  revenue  passenp^ers .  0526 

Average  fare,  all  passengers  (including  transfer  passengers) .  028S 

Total  revenue  from  transportation- •- 11, 795.  34 

Revenue  from  transportation  per  car-mile .  2267 

Revenue  from  transportation  per  car-hour 1.  7008 

Total  operating  revenues 11, 795. 34 

Operating  revenues  per  car-mile .  2267 

Operating  revenues  per  car-hour 1.  7008 

Total  operating  expenses 10, 687. 66 

Operating  expenses  per  car-mile .  0205 

Operating  expenses  per  car-hour L  5411 

Employees. 

General  administration,  general  office  clerks 2 

Maintenance  of  way  and  structures,  superintendents 1 

Transportation,  employees 4 

Total 7 


Aggregate  salaries  and  wages  paid  for  the  year,  $6,424.15. 

Description  of  equipment:  Closed  passenger  cars,  with  electric  equipment,  2. 

Contracts,  aereements,  etc.:  None. 

Important  cnanges  during  the  year:  None. 

OATH. 

District  of  Columbia,  M.- 
John O.  Harmon  makes  oath  and  says  that  he  is  secretary  and  treas^irer  of  East 
Washington  Heighta  Traction  Railroad  Co.  of  the  Distriit  of  Columbia;  that  it  is  his 
duty  to  have  supervision  over  the  books  of  account  of  the  respondent  and  to  coutrd 
the  manner  in  which  such  books  are  kept;  that  he  knows  that  such  books  have,  during 
the  period  covered  by  the  foregoing  report,  been  kept  in  good  faith  in  accordance 
with  the  accounting  and  other  orders  of  the  Public  Utilities  Commission,  effective 
during  the  said  period;  that  he  has  carefully  examined  the  said  report,  and  to  the 
best  of  his  knowledge  and  belief  the  entries  contained  in  the  said  report  have,  so  far 
as  they  relate  to  matters  of  account,  been  accurately  taken  from  the  said  books  of 
account  and  are  in  exact  accordance  therewith;  that  he  believes  that  all  other  state- 
ments of  fact  contained  in  the  said  report  are  true,  and  that  the  said  report  is  a  correct 
and  complete  statement  of  the  business  and  affairs  of  the  above-named  respondent 
during  the  perio<l  of  time  from  and  including  January  1,  1919,  to  and  including 
December  31,  1919. 

John  O.  Harmon. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  of 
Columbia,  above  named,  this  19th  day  of  April,  192«). 
[seal.]  Georgb  S.  Kino, 

Notary  PubliCf  District  of  Columhia. 
My  commission  expires  August  19,  1922. 
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supplemental  oath. 

District  op  Columbia,  m; 

W.  N.  Croxton  makes  oath  and  says  that  he  is  vice  president  of  East  Washington 
Heights  Traction  Raihx)ad  Co.  of  the  District  of  Columbia;  that  he  has  carefully 
examined  the  foregoing  report;  that  he  believes  that  all  statements  of  fact  contained 
in  the  said  report  are  true,  and  that  the  said  report  Is  a  correct  and  <;omplete  statement 
of  the  business  and  aSa'urs  of  the  above-named  respondent  duiing  the  period  of  time 
from  and  including  January  1,  1919,  to  and  including  December  31,  1919. 

W.  N.  Croxton, 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  of 
Columbia,  above  named,  thie  19th  day  of  April,  1920. 

[seal.]  Georo's  S.  King, 

Notary  Public,  District  of  Columbia. 
My  commission  expires  August  19,^1922. 


OEOEOETOWV   ft   TEnrALLTTOWV  BT.  CO. 

Name  of  officer  in  cbarge  of  (XMrespondence  witii  the  commianan  regftrdiag  tiiii 

report,  A.  G.  Neal,  comptroller,  231  Fourteenth  Street  NW.,  Washington,  D.  G. 

IDENTITT  OF  BE8PONDBNT. 

Exact  name  of  compuiy  making  this  report:  The  Georgetown  &  Tennallytown 
Railway  Co.,  of  the  District  of  Columbia. 

Date  of  organization:  August  22,  1888. 

Under  laws  of  what  Government,  State,  or  T^ritory  organized?  Under  act  of  Con- 
gress approved  August  22,  1888  (25  Stat.,  p.  446);  amended  March  24,  1890  (26  Stat., 
p.  29);  July  14,  1892  (27  Stat.,  p.  155)  (Washington  Railway  &  Electric  Co.);  June 
5, 1900. 

If  a  consolidated  or  a  merging  conipany,  name  all  constituent  and  all  merged  com- 
panies: Not  a  consolidated  or  mergea  company. 

Date  and  authority  for  each  consolidation  and  for  each  meiger:  Not  a  consolidated 
or  merged  company. 

If  a  reorganizea  company,  give  name  of  original  corporati(m:  Not  a  reorganized 
company. 

State  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its  busi- 
ness under  a  name  or  names  other  than  that  wown  above:  No. 

Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's  prop- 
erty: Operates  its  own  railroad. 

Diredon, 


Niune  of  Director. 


Milton  E.AUes. 
Chas.  J.  Bell.... 


Woodhqrr  Blair. 
Wm.  F.Ham... 
P.  J.  CaUahan... 


JuUtisOarflnUe, 
Allen  Q.  Hoyt.. 


Wm.  Loeb,1r 

ClareDce  F.  Norment. . . . 


Cba?.  A.  Spalding. 
Qeorge  Troesdell. . 


Offloe  address. 


Riggs  National  Bank,  Wasbincton^P.  C 

American  Security  &  Trust  Co.,  Washington, 

D.C. 

Hibbs  Building,  Wasblngton.D.  C 

231  Fourteenth  Street  NW.,  Washingtoo,  D,  C. 
Care  of  Norfolk  A  'Washington  Steamboat  Co., 

Washington,  D.  C. 
Thirteenth  and  F  Streets  NW.,  Washington, 

P.C. 
Care  of  National  City  Co.,  55  Wall  Street,  New 

Yorkaty. 

1«5  Broadway,  New  York  City 

National  Bank  of  Washtegton,  Washlncton, 

B.C. 
1703  Rhode  Island  Avenue  NW.,  Washington, 

P.C. 
liXn  Wyoming  Avenue  NW .,  Washington,  P.  C. 


Date  of 

bednning 

of  term. 


Jan.    18,1919 


..do 

..do. . ... 
...do. ... 


.do.... 
.do. . .. 


do 


... 


..do.. 
..do. 


Dajeof 

eA^>lratlflP 

oi  term. 


Jan.   17,  Its 
Da 

Da 
Da 
Da 

Da 

Da 

Da 
Da 

Da 

Do.» 


1  Resigned  Doc.  4, 1919. 

Give  the  names  and  titles  of  all  officers  of  the  board  of  directors  in  control  of  the 
respondent  at  the  close  of  the  year:  Chairman  of  boud,  Milton  £.  Ailes;  secretary 
of  board,  S.  R.  Bowen.^ 

Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the  re- 
^ndent  at  the  dose  of  the  year  (naming  first  the  chainnan),  and  state  briefly  tiie 

g^wers  and  duties  of  that  committee:  Clarence  F.  Norment,  Milton  £.  Ailes,  Charles  J. 
ell,  Woodbury  Blair,  George  Truesdell  (resigned  Dec.  4,  1919),  William  F.  Ham. 
Powers  and  duties:  Immediate  charee,  management  and  control  of  business  of  com- 
pany subject  to  the  direction  of  boardf  of  directors;  full  power  in  the  intervals  between 
the  meetings  of  board  of  directors  to  exercise  all  powers  of  the  board,  excepting  those  d 
electing  officers,  or  of  fixing  the  compensation  of  officers. 
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Principal  general  offices. 


TttlQ  of  geaoral  officer. 


Chaini'  tn  executive  comicittee .... 

President 

Vice  president  and  secretary 

Vice  president 

Tieasuxer 

Assistant  secoetary  and  assistant 
treasurer. 

CVnnptroller 

Ocneral  attorney 

Oeneral  counsel 

fioperintendeet  or  railways 

finpertntendent  of  transportation. 

Bnidneer,  ways  and  structure 

Furrhastng  agent 

CThief  surgeon 

Gindnnanboacdofdlreeiors... 


Name  of  person 

holding  ofHce 

at  close  of  year. 


Clarence  F.  Norment. 
Wm.F.Ham 


Office  address. 


8.  R.  3owtn» 

Allen- O.  Hovt 

Atwood  M.  Wisher. 


Wm.L.  Clarke... 


A.O.Neal 

Join  N.  Barboor. 
J.  J.  Paittngton.. 

J.  H.  Stepliens... 


Wm.  M.  Casev «... 
Cbas.  B.  KimbaU.. 
B.  W.  CroweU.... 
L.  w.  aiacebnook. 
MiltOBl./lles... 


National  Bank  of  Washington, 

Washington,  D.  C. 
231    Fourteenth    Street    NW., 

Washington,  I>.  C. 

do.  ..1 , 

55  WaU  SUeet,  New  York  City . . 
231    Fourteenth   Street   NW., 

Washington,  D.  C. 
do... 


.do. 
.do. 


410  Fifth  Street  NW.,  Washing- 
ton, D.  C. 

231  Fourteenth  Stieet  NW., 
Washington,  P.  C. 

....,do 

do.... 

do 

do 

Biggs  National  Bank,  Washing- 
ton, P.  C. 


Salary 

per 
annum. 


$30.00 

300.00 

120.00 
87.50 
62.fi0 

44.00 

•7.10 

180.00 

75.00 

110.00 

136.00 

m.QO 

07.80 

76.00 

4^.00 


I  Resigned  Pae.  1, 1019. 

Transportation  corporations  controlled  bv  respondent:  None. 
Nontransporation  corporations  controlled  by  respondent:  None. 

m 

YOTINO  POWBB8  AND  SLSCTIONS. 

State  t^  par  vidiM  of  each  share  ol stock:  Cooudob.  $60. 

State  whether  or  not  each  share  of  stock  has  the  rignt  to  one  vote:  Yes. 

Are  voting  d^ts  proportional  to  holdings?    Yes. 

Are  votinff  rights  attached  to  any  securities  other  than  stock?    No. 

Has  any  class  or  issue  of  aeottrities  any  speeial  privileges  in  the  election  of  directors, 
trustees,  or  managers,  or  in  the  determination  of  corporate  action  by  any  method?    No. 

Give  the  date  of  the  latest  dosiag  el  the  stock  book  prior  to  the  actual  filing  ef  this 
report,  and  state  the  purpose  of  such  closing:  December  26, 1019,  account  stockholders' 
meeting. 

State  the  total  voliag  power  of  idi  security  holders  of  the  respondeat  at  the  date  of 
rack  closing,  if  within  one  year  of  the  date  of  such  filing:  4,000  votes,  as  of  December 
26,  1019. 

State  the  total  number  of  stockholders  of  record,  corresponding  to  the  last  answer: 
88  stockholders. 

Give  the  names  of  the  20  security  holders  of  the  respondent  who,  at  the  date  of  the 
l«toBt  desing  of  the  stock  book  or  compilation  of  list  of  stodcholders  of  the  respondent 
(If  within  one  year  prior  to  ^m  actual  filing  of  this  report),  had  the  highest  voting 
powers  in  the  respondent,  showing  for  each  lus  address,  the  number  of  votes  which 
be  would  have  had  a  right  to  cast  on  that  date  had  a  meeting  ^en  been  in  order,  and 
the  classification  of  the  number  of  votes  to  which  he  was  entitled,  with  respect  to 
securities  held  by  him,  such  securities  being  classified  as  common  stock,  second 
prelerred  stodic,  first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the 
names  of  such  other  securities  (if  any).  If  any  such  holder  hbld  in  trust,  give  (in  a 
footnote)  the  particulais  of  the  trust.  If  the  stock  book  was  not  dosed  or  the  liist  of 
stockholders  compiled  within  audi  year,  show  sudi  20  security  holders  as  of  the  dooe 
of  the  year. 
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Name  of  security  holder. 


Address  of  security  holder. 


American  Security  A  Trust  Co..  trustee, 
Alexander  MedviQe  Memorial  Fnnd.i 


Washlngtoo,  D.  C. 


Number  of 

votes  to 

wUeh 

security 

holder 

entitled. 


Joseph  F.  Burdi do. 

MaryA.  Britt do. 

Alice  Carey  Burdette j do. 

Susie  E.  Burdette • do., 

Sarah  F.  Garrison 

Mary  F.  Ooldsbouroug^ 


H.C.  Harrlsion. 

Gertrude  H.  Hubbard. 

Anna  G.  Hunt 

Mary  Miller 

James  M.  Saville 

Nicholas  H.  Shea 

George  M.  Sinclair 

L.B.  Sinclair 


Harriett  G.  Bell 

Virginia  Taylor 

United  States  Mortgage  &  Trust  Co.*. 

M.A.Sinclair 

Washington  Railway  &  Electric  Co. . . 


Unable  to  state. 

Washington,  D.  C,  oare  of  American 
Security  A  Trust  Co. 

Washington,  D.  C 

do 

do 

do 

do. 

do 

Philadelphia,  Pa.,  Providence  Building 

231  Fourth  Steet  NW.,  Washington, 
D.C. 

Unable  to  state 

Poughkeepsle,  N.  Y 

New  York  N.  Y  . 

Care  of  G.  A.  s'inciairVPhi'ladflip^^ 

231  Fourteenth  Street  NW.,  Washing- 
ton, D.  C. 


28 

25 
29 
17 
17 
20 
90 

15 
20 
35 
15 
75 
50 
17 
17 

12 

20 

3,133 

10 

115 


votes, 


with  re- 
spect to 
aocurttics 
on  wfaidi 


(oonuDOB 

stocks). 


n 


» 

3S 
IS 
75 
9 
17 
V 

U 


3,131 

M 

115 


1  Particulars  of  trust  unknown. 

s  Held  as  security  under  con^lidated  mortgage  of  the  Washington  Railway  &  Electric  Co. 

State  the  total  number  of  votes  cast  at  the  latest  general  meeting  for  the  election  of 
directors  of  the  respondent:  3,254  votes  cast. 
Give  the  date  and  place  of  such  meeting:  January  18,  1919,  Washington,  D.  C. 

CORPORATE  CONTROL  OYER  RESPONDENT. 

Did  any  corporation  or  corporations,  transportation  or  other,  hold  control  over  the 
respondent  at  the  close  of  the  year?    Yes. 

If  control  was  so  held,  state:  (a)  The  form  of  control,  whether  sole  or  joint:  Sde. 
(b)  The  name  of  the  controllii^  corporation  or  corporations:  Washington  Railway  & 
Electric  Co.  (c)  The  manner  in  which  control  was  established:  Through  owneruiip 
of  stock,  ((f)  The  extent  of  control:  81  i>er  cent,  (e)  Whether  control  was  direct  v 
indirect:  Direct. 

Did  any  individual,  association,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?  No.  The  Washington  Railway  &  Electric  Co. 
is  tne  equitable  owner  of  $162,^0  out  of  the  |200,000  capital  stock  of  this  company, 
and  as  such,  through  its  board  of  directors,  may  direct  the  votinj^  of  such  etods.  at 
stockholders'  meetings  for  the  election  of  directors  and  for  certain  other  corporate 
puiposes,  subject  however  to  restrictions  contained  in  its  consolidated  mortgage, 
under  which  most,  if  not  all,  of  said  stock  is  pledeed. 

This  corporation  is  managed  and  controlled  by  its  own  board  of  directors  tod 
officers,  and  is  therefore  not  under  the  control  of  the  Washington  Railway  &  Electric 
Co.  (see  P.  P.  Car  Co.  v.  Mo.  Pac.,  150  U.  S.,  587),  limiting  therefore  the  sense  of 
the  word  "control"  to  a  present  right  to  diroct  the  vote  of  sufficient  stock  to  elect 
directors  of  its  selection,  tne  schediSes  above  have  been  filled  out. 

Guaranties  and  suretyships:  None. 
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Comparative  general  balance  sheet. 

ASSET  SIDE. 


Item. 


'    INVBSTMnm. 

Road  and  equipment 

CUBSENT  ASBSTS. 

Cash 

lifffaceHaneous  accounts  recelvaMe 

Total  current  assets 

UNADJUSTED  DBBRS. 

Rents  and  insurance  premiums  paid  in  advance 

Grand  total 

LIABILITY  SIDE 

STOCK. 

Capital  stock 

LOMO^rERU  DKBT. 

Nonnegotiable  debt  to  affiliated  companies: 

Notes 

•  Open  accounts 

Total  long-term  debt 

CUBBXIIT  UABniTIBS 

Audited  accounts  and  waftes  payable 

KIscellaneons  accounts  payable 

Ifatured  interest,  dividends,  and  rents  unpaid 

Matured  funded  debt  unpaid 

Total  current  liabilities ^ 

UNADATSTKD   CRKDrTS. 

TaxliaWUty 

Accrued  depreciation— Road  and  equipment 

Other  unadjusted  credits 

Total  unadjusted  credits 

OORPOBATX  BUmPLUS. 

Profit  and  loss,  deficit  balance 

Grand  total 


Balance  at 

befdnning 

of  year. 


1807,698.32 


5,170.13 
19,466.66 


24,636.79 


Balance  at 
dose  of  year. 


1406,575.78 


4,928.52 
36,799.80 


41,728.32 


9.90 


422,345.01 


2.70 


447,806.80 


Net  change 

during  year. 

(Increase 

in  roman, 

decrease 

In  Ualiet.) 


$7,877.46 


17,333.14 


17,091.58 


7.90 


24,961.79 


t200,000.00 


$200,000.00 


172,266.48 
6,540.00 


178,806.48 


172,266.48 


172,266.48 


1,581.06 

119,4S7.65 

83,10Qi00 

100,000.00 


1,706.10 
201,280.77 

8o,ioaoo 

100,000.00 


304,168.71        383,066.96 


2,047.47 

634.50 

3,641.75 


6,323.72 


2,409.85 
3,003.21 
1,306.36 


6,719.42 


966,965.90 


514J66.06 


422,345.01 


447,306.80 


$8,640.00 


6,640.00 


125.13 

81,793.12 

5,000.00 


78,918.25 


362.38 
2,368.71 
i,  556. 39 


395.70 


47,819.18 


24,96L79 
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Road  and  equipToefU, 


Aoootmt. 


WAT  AND  STRUCTUmSS. 


Engineering  and  superintendence. 

sags?:::::::::::::::::::::::::: 

Ties 

Bails,  rail  fastenings*  and  joints. .. 
Special  work. 


VradTand  roadway  Jabor. 

Paving 

Bridpes,  trestles,  and  enlv 


enlverts. 
Cirossings,  fences,  and  signs. . . . 
Poles  ana  fixtures 


Distribution  sTstem  A 

Shops  and  carnouses....^^^^ •vrrv- 

Stations,  nlsoellaneous  bwHdings,  and  stfoetures. 
Other  expenditux^es^Way  and  straetnres 

Total  expenditures  for  way  and  structures. . 

EQXnPlfSNT. 

Service  eouipment....! 

Shop  equipment , 

Furniture 

Total  expenditures  for  equipment , 

OSNERAL  ilND  MI8CBLLANKOUS. 

HiflceUaneouB ^. .......,, 

Grand  total 


Investment 

inroad  and 

equipment 

July  1, 1914, 

to  close  of 

preceding 

year. 


k  V  WWm  •  •  •  ^^  »  %  «' 


m.70 

if  lW»Wf 

6,821.«3 

•1.83 

1.87 

/i5.75 

S6,at9.sf 

35.48 
51.41 


Total  invest- 
ment in  road 
uid  eouip- 
ment ouring 
the  year. 


Total  invest- 
ment in  road 
wad  equip- 
ment since 
Jmie  90, 1911 


The  uniform  system  of  accounts  for  electric  railway  corporatleiie  itt  aecdMlaiMe  with  whidi  books  of 
this  company  are  kept  does  not  provide  for  a  separation  of  Investments  in  new  lines  and  extensions  and 
investment  m  additions  and  betterment- 


Respondentia  investment  in  road  and  equipment  at  dose  cfpear, 

iBveetment  to  Dec.  31,  1908 $441,711.06 

Investment  from  Dec.  31,  1908,  to  June  30,  1914 4S,4S4M 

Investment  since  June  30, 1914 7, 299. 26 

Total  investment  in  road  and  equipment 405, 575. 78 

Length  of  road  owned,  4.44  miles. 

Average  investment  per  mile  of  road,  exclusive  of  improvements  on  leased  lines, 
$91,346.90. 

Length  of  track  owned,  8.50  miles. 

Average  investment  per  mile  of  track,  $47,714.80. 

Memorandum  of  securities  included  in  investment  in  ''Road  and  equipment": 
None. 

Summary  of  securities  owned:  None. 

Sinking  funds:  None. 

Deposits  in  lieu  of  mortgaged  property  sold:  None. 

Miscellaneous  physical  property:  None. 

Special  deposits:  None. 

Investments  in  securities  of  noncarrier  companies  affiliated  with  respondent:  None. 

(q vestments  in  securities  of  carriers  affiliated  with  respondent:  None. 

Investments  in  securities  of  nonaffiliated  companies:  None. 

Investment  advances  to  other  companies:  None. 

Securities  and  other  intangibles  owned  or  controlled  through  nonreporting  sub- 
sidiaries: None. 

Insurance  and  other  funds:  None. 

Discounts  and  premiums  on  securities  outstanding:  None. 

Property  abanaoned  chargeable  to  operating  expenses:  None. 

Other  unadjusted  debits:  None. 
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Capital  ttodi. 

Common  stock — authorizations  closed  prior  to  present  year: 

Par  value  of  amount  authorized $200, 000 

Par  value  of  total  amount  actusUly  issued  to  close  of  year 200, 000 

Par  value  of  amount  actually  outstandinf^  at  close  of  year 200, 000 

Stocks  actually  issued  prior  to  present  year — 

Par  value 200, 000 

Cash  received  as  consideration  for  issue 200, 000 

Particulars  of  ob^gations  in  support  of  which  stocks  are  pledged  and  of  stocks 
pledged  thereunder:  None. 

PuTDoses  of  open  authorizations  and  particulars  of  authorizations  closed  during  the 
year:  None. 
Stx>ck  liability  for  conversion  of  securities  of  other  companies:  None. 
Summary  statement  of  immatured  funded  debt:  None. 
Security  for  immatured  ftmded  debt:  None. 
E^quipment  oblif^ationa:  None. 

Unmatured  fonaed  debt  other  than  equipment  obliffaHons:  None. 
Purposes  ior  which  bonds  and  other  evidences  of  funded  debt  were  usoed  er  anumed 
during  the  vear:  None. 

Receivwrs  certificates:  None. 

NonnegoHable  dM  to  affiliated  companies. 


Total 
amount 
owtef  ill 

beabmins 
oiyear. 

Intenst.! 

Total 

Nmm  «f  gradltot  MBpaqr. 

Rata  per 
aimuin. 

AnioOBt 

aecrued 

dnring 

yMP. 

AiaoHiit 

Mid 

year.» 

aaomt 

owrinfst 

closeof 

year. 

WmWngton  Railway  A.  Electric  Co 

Do 

$109,000.00 
63,206.48 

Percent. 
6 

16,540.00 

$13,060.00 

6100,000.06 
68,906.48 

Total 

172,366.46 

6,54a  00 

13,08a  00 

172,206.48 

1  Interest  doe  am 


s  Paid intereai ollaH  year  olao. 


SiMndty  eurretU  liabilities. 


Miscellaneous  open  accoantspayable: 

Washington  Railway  A  Electric  Co f  186, 949. 86 

City  A  Suburban  Ry.  Co 14, 330. 92 

Total 201,280.77 

Matured  funded  debt  unpaid: 

First  mortgage  6  per  cent  bonds  unable  to  liquidate  debt  when  due 

Feb.  1,1904 70,000.00 

Second  mortgage  6  per  cent  bonds  unable  to  liquidate  debt  when 

due  Feb.  1,  1904 30,  QOO.  00 

Total 100,000.00 

Sundry  unadjusted  credits. 


Other  unadjusted  credits: 

Somerset  ticket  sales,  unredeemed  tickets. 
Minor  items 


Total. 


494.73 
811.  63 

1,  306.  36 
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Depreciation — roady  equipment,  and  mucellaneotu  physical  property. 


DEBIT  ITEM. 


Balances  at  close  of  year,  accrued  depreciation,  miscellaneouB  physical 
property '. $3,003.21 


CREDIT  ITEMS. 

Balances  at  beginning  of  year,  accrued  depreciation,  road  and  equipment. .         634. 50 

Service  equipment,  accrued.    Depreciation  of  equipment 144. 46 

Way  and  structures 2, 224. 25 

'     Total 3,003.21 

BASES   OF  DEPRECIATION  CHARGES. 

Depreciation  of  cars  and  car  equipment:  Basis,  3  per  cent  per  annum  on  the  basis 
of  the  following  arbitoary  values — Service  equipment,  $1,500  each;  Electric  equip- 
ment, $850  per  motor. 

This  method  was  in  effect  until  November  1, 1919,  at  which  time  the  "straight-line" 
.  method,  as  outlined  in  Order  No.  339  of  the  Public  Utilities  Commission  of  tiie  District 
of  Columbia,  dated  September  4,  1919,  was  adopted. 

Depreciation  of  way  and  structures:  Basis  (9  per  cent  for  the  months  of  January 
and  February,  1919,  increased  to  13  per  cent  on  Mar.  1, 1919),  13  per  cent  of  revenue 
from  transportation  covering  maintenance,  renewals,  and  depreciation.  Balance 
above  in  depreciation  fund  represents  excess  amount  charged  expenses  over  actual 
disbursements. 

The  above  method  with  reference  to  depreciation  of  way  and  structures  was  in 
effect  until  November  1,  1919,  at  which  time  the  method  as  outlined  in  letter  of  W.  F. 
Ham,  president,  to  the  Public  Utilities  Commission  of  the  District  of  Columbia  dated 
November  26,  1919,  was  adopted.    Copy  of  said  letter  is  attached  hereto. 

November  26,  1919. 
Public  Utilities  Commission, 

Washington,  D,  C, 

Gentlemen  :  Referring  to  Order  No.  344,  dated  October  18,  1919,  in  the  matt^  of 
the  petitions  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  railway 
commnies  for  increases  in  rates  of  fare,  we  quote  the  following: 

'^  There  are  two  items  in  the  tables  showing  the  actual  and  estimated  revenues  and 
expenses  of  the  companies  for  the  calendar  year  1919  to  which  the  commission  takes 
exception.  The  first  of  these  is  the  item  for  maintenance  of  way  and  structures  whidi 
amounts  to  $684,302.96  for  the  four  companies,  made  up  of  actual  charges  to  mainte- 
nance accoimt  for  the  first  seven  months  of  1919  and  estimated  for  the  remaining  five 
months.  This  estimate  was  submitted  in  detail  by  the  engineer  of  the  company,  Mr. 
C.  S.  Kimball;  it  consists  of  his  program  of  expenditures  for  repairs  and  improvements 
to  the  tracks  and  roadbeds  of  the  four  companies.  This  estimate  contains  several  laige 
items  of  replacement  work,  a  large  part  of  the  cost  of  which  is  clearly  chargeable  to 
depreciation  reserve  or  to  capital  and  in  no  wise  to  be  considered  in  ascertaining  normal 
maintenance  allowances. 

"Inasmuch  as  the  companies  have  included  in  their  estimates  of  expenditures 
separate  items  for  depreciation  based  upon  the  rates  prescribed  by  the  commission  in 
its  Order  No.  339,  in  the  matter  of  the  valuation  of  the  properties  of  these  companies, 
it  is  obvious  that  the  inclusion  in  the  maintenance  account  of  any  amounts  that  are 
properly  chargeable  to  depreciation  or  to  capital  would  be  a  duplication.  Based 
upon  an  analysis  of  these  items  the  commission  is  of  the  opinion  that  the  amount  set 
up  for  maintenance  of  way  and  structures  should  be  at  least  $150,000  less  than  that 
submitted  by  the  petitioners.*' 

We  shall  be  glad  to  have  the  commission  advise  us  of  the  items  included  in  mainte- 
nance of  way  and  structures  that  are  properly  char^ble  to  depreciation  or  to  capitaL 

Re^urding  depreciation,  paragraph  16  of  the  public  utilities  act  provides  that  the 
commission  shall  prescribe  rules,  regulations  and  forms  of  account  regardinjg  depreda- 
tion which  the  public  utility  is  required  to  carry  into  effect.  Up  to  this  time  the 
commifision  has  not  announced  any  such  rules  and  regulations  and  it  is,  therefore, 
somewhat  difficult  to  satisfactorily  treat  this  subject  or  express  any  decided  opinion 
as  to  the  adequacy  of  the  depreciation  allowances  and  to  what  extent  th^re  may  be  any 
duplication  between  the  maintenance  and  depreciation  allowances. 
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Regarding  chaigee  to  capital,  we  are  following  the  classification  of  accounts  pre- 
Bdibeicl  by  the  Interstate  Commerce  Commission,  not  only  for  the  reason  that  we  are 
under  the  regulation  of  said  commission,  but  that  by  order  dated  December  23,  1914, 
the  Public  Utilities  Commission  directed  us  to  follow  the  s^rstem  of  accounts  for  electric 
railways  prescribed  by  the  Interstate  Commerce  Conmiission. 

We  have  kept  ourselves  closely  informed  of  the  decisions  of  the  Interstate  Com- 
merce Commission  with  reference  to  accounting  questions  and  do  not  ourselves  know  of 
any  items  that  we  have  included  in  operating  expenses  that  are  properly  chargeable 
to  capital  accoimt. 

Fearing  that  it  may  not  be  practicable  for  the  commission  to  act  immediately  and 
fully  upon  the  above  points,  it  is  our  intention  for  the  six  months  begjinning  with 
November  1,  1919,  ana  without  reference  to  future  action,  to  include  in  operating 
exx>en8es  the  proper  monthly  proportion  of  the  estimated  expenditures  for  main- 
tenance of  way  and  structures,  pliis  the  commission's  allowance  for  depreciation,  less 
the  $150,000  stated  by  the  commission  as  properly  chargeable  to  depreciation  or  to 
capital  account;  making  additional  allowance  for  the  increase  to  track  and  roadway 
employees  effective  October  1,  1919.    These  figures  would  appear  as  follows: 

Estimated  amount  maintenance  of  way  and  structures,  1  year $684, 302.  96 

Depreciation  of  way  and  structures,  1  year,  per  commission's  figures 283, 666.  51 

Total 967, 969. 47 

Deduction  made  by  commission  as  being  properly  chargeable  to  depreci- 
ation or  to  capital 150, 000. 00 

Total 817, 969.  47 

Add  estimated  annual  increase  in  wages  to  track  and  roadway  employees 
effective  Oct.  1,  1919 36, 289. 19 

Total 854,258.66 

One- twelfth  of  above  equals  $71,188.22  per  month. 

It  appears  to  us  that  by  the  above  procedure  we  will  include  in  our  expense  account 
for  maintenance  and  depreciation  of  way  and  structures  the  amount  for  which  the 
commission  intended  to  make  provision  m  its  order  above  referred  to,  and  unless  the 
commission  enters  objection  we  shall  begin  to  make  monthly  entries  beginning  with 
November  1,  as  herein  stated.  It  is,  of  course,  understood  that  this  applies  only  to 
the  property  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  companies 
within  the  District  of  Columbia  and,  mrther,  that  the  amount  will  be  properly  dis- 
tributed- on  the  books  of  the  respective  companies. 

Respectfully,  W.  F.  Ham,  President, 

Profit  and  loss  statement. 

Miscellaneous  credits $2, 218.  39 

Balance  carried  forward  to  balance  sheet 314,  766. 06 

Total 316, 984.  45 

Debit  balance  at  bennnine  of  year 266, 953.  90 

Debit  balance  transferred  m>m  income  account, 50, 030.  55 

Total 316, 984. 45 

Dividends  declared  during  the  year:  None. 

185353—20 35 
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Income  statemenifor  the  year. 


Item. 


Amount 

applicable 

to  tne  year. 


Comparison 
witn  pre- 
ceding year 
(increaseeln 

roman, 

decreases  in 

italics). 


OPBRATINQ  INCOm. 

Railway  operating  revenues 

Railway  operating  expenses 

Net  revenue 

Taxes  assignable  to  railway  opecations: 

O n  real  and  personal  property $174 .  44 

On  earnings 4,061.10 

Miscellaneous 8. 17 

Crossing  policemen 780.85 

Operating  income 

NONOPBRATINO  INCOMK. 

Income  from  unfunded  securities  and  accounts 

Gross  income 

DlbUCnONS  FROM  6R088  IHOOMX. 

Interest  on  unfunded  debt. 

Income  balance  transferred  to  proAt  and  loss 

Eailway  operating  reventtes. 


$103,921.28 
136,368.00 


sg,447€i 


5,144.62 


S7,59tM 


101.  < 


S7,4S0'SS 


12,540.00 


SOfOStkU 


$10, 


30,083.51 


i9,iU.i 


62 


19,973.88 


198,89 


9(^097.77 


80,097.77 


Glass  of  railway  operating  reveouet. 


RETENUR  PROM  TRAN3PORTAT10N. 

Passenger  revenue 

Parlor,  sleeping,  dining,  and  special  car  revenue 

Hall  revenue 

Total  revenue  from  transportation 

BBVENUE  FROM  OTHER  RAILWAT  OPERATIONS. 

Station  and  car  privileges 

Rent  of  tracks  and  facilities 

Total  revenue  from  other  railway  operations 

Total  operating  revenues 

Auxiliary  operations:  None. 
Miscellaneous  operations:  None. 


Amount 

of  revenue 

for  the 

year. 


$102,734.57 
454.00 
190.76 


103,379.33 


450.00 
9.06 


641.96 


103,921.28 


OoraparisaB 
wtthnTWoi 
of  preceding 

year  (in- 
creases In 

nnnaii, 
decreases  in 

itaUcs). 


$10,681.44 

105.82 

12.46 


10,859.52 


91.87 


81, g: 


10,83&25 


ANNUAL  BEPOBT  OF  PUBUO  TmLITIXS  COMMISSION. 

RailvxKy  operating  expen$e$. 
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Name  of  railway  operat- 
ing expense  account. 

Amount  of 
operating 
expenses 

for  the 

year. 

Compari- 
son with 

expenses  of 
preceding 
year  (in- 
crease in 

roman,  de- 
crease in 
italics). 

Name  of  railway  operat- 
ing expense  account. 

Amooatof 

operating 

expenses 

for  the 

year. 

Compari- 
son with 

expenses  of 
preceding 
year  (in- 
crease in 

roman,  de- 
crease in 
italics). 

WAY  AND  8TKUCTU1UE8. 

Superintendence  of  way 
and  structures 

8828.56 
0.730.96 

$100.57 

r  MO.IM 

CONDUGTINQ  TEAKSfOE- 

TAiioN— continued. 

Miscellaneous  transporta- 
Htm 

815,481.70 

If  AlfitpfiATiff^  of  wf^y 

85,560.43 

Maintenance   of  electric 
lines 

1           Total     conducting 
transportation — 

TBArnc. 

1,533.87 

647.78 

2,224.25 

MlO.St 

413.08 

2,224.25 

68,582.07 

Buildinfcs,  fixtures,  and 
Erounds 

20,801.80 

Depreciation  of  way  and 
structures 

1.00 

ifl  37 

Total  way  and  struc- 
tures  

14,073.72 

1.526.60 

OKNBRAL  AND  MISCEL- 
LANBOVa 

General  exoenses 

4,707.60 

127.84 

6,705.46 

7.20 

2,344.14 

1,016.33 
7,021.06 

EQUIPMENT. 

558.87 
8,380.06 

6,107.85 

1,378.64 
144.46 

106.03 
2,140.77 

044.05 

322.14 
3.46 

1,026.61 

1,700.06 
.60 

Superintendence  of  equip- 
ment ...,..,,--  r  -  -  -  r 

Valuation  expenses 

T^vwirance . ,  ^ t - , -  -■, -, 

ifointonance  of  cars . . 

Maintenance   of  electric 
equipment  of  cars 

Miscellaneous  equipment 
expenses 

Stationery  and  printing. . . 
Store,  garage,  and  stable 
expenses. .....  ^  - 

740.02 
334.43 

Reni  of  equipment 

Total  genera]  and 
■liseaUanMas 

RECAPITULATION  OF 
BXPENIIS. 

Way  and  structures 

Kouinment  - ....,.-- 

§68,96 

Depreci3ti(Hi  of  equipment 

22,010.68 

Total  equipment . . . 

16,578.88 

3,608.45 

8,401.84 

POWIB. 

Power  Durchased 

14,183.52 

5,084.30 
48,015.08 

• 

1,173.60 

1,397.40 
13,433.97 

14,073.72 
16,578.88 
14,183.52 
68,582.07 
1.00 
22,040.62 

CONDUCTINO  TRAN8POB- 

1,596.60 

3,608.45 

1  178.60 

»,301.80 

IP.  57 

TATION. 

Power 

Superintendence  of  trans- 
nortation 

Conducting  transpcrtatka 
TraflSc 

Oeneraland  miscellaneous 

Grand  total  operat- 
faig  expenses 

3,401,34 

r!nfrKliic4nn       motoniMn 

and  trainmen 

136,368.00 

30,082.51 

Operating  ratio  (ratio  of  operating  expenses  to  operating  revenues),  131.12  per  cent. 
Income  Som  lease  of  road:  None. 
Abstract  of  terms  and  conditions  of  leases:  None. 
Miscellaneous  rent  income:  None. 
Dividend  income:  None. 

Income  from  unfunded  securities  and  accounts:  Interest  on  bank  deposits  from 
January  1,  1919,  to  December  31,  1919.    Income  derived  as  interest,  $101.69. 
Contributions  from  others:  None. 
Miscellaneous  income:  None. 
Rent  for  leased  roads:  None. 
Abstracts  of  leasehold  contracts:  None. 
Miscellaneous  rents:  None. 

Interest  on  unfunded  debt. 

Interest  on  nonnegotiable  debt  to  affiliated  companies $6, 540 

In  merest  on  matured  funded  debt  unpaid ^,  000 

Total 12,540 

Income  transferred  to  other  companies:  None. 
Miscellaneous  debits:  None. 

Appropriations  of  surplus  to  sinking  fund  and  other  reserves:  None. 
Appropriations  of  surplus  for  investment  in  physical  property:  None. 
Miscellaneous  appropriations  of  surplus:  None. 

Miscellaneous  items  in  profit  and  loss  account  for  the  year:  Closing  out  balance  in 
commutation  ticket  sales,  $2,218.39. 
Memoranda  relating  to  income  and  to  profit  and  loss  accounts:  None. 
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Road  operated  at  dose  of  year. 

The  Georgetown  &  Tennallytown  Ry.  Co.,  Thirty-second  and  M  Streets  NW.  to  dis- 
trict line,  Wisconsin  Avenue: 

Miles  of  road 4-  437 

Miles  of  second  main  track 4. 045 

Miles  of  sidings  and  turnouts 018 

Total 8.500 

Miles  of  main-line  road  operated  at  dose  of  year  in  the  District  of  Columbia,  8.  5. 

Road  owned  at  close  of  year:  None. 

Auxiliary  operations  carried  on  at  the  close  of  the  year:  None. 

Miscellaneous  physical  properties  operated  at  the  close  of  the  year:  None. 

Mileage,  traffic,  and  miscellaneous  statistics. 

Passenger  car  mileage 470, 1.  ^ 

Passenger  car-hours 49, 203 

Regular  fare  passengers  carried 1, 806, 141 

Free  transfer  passengers  carried 1, 058, 577 

Total  passengers  carried 2, 864, 718 

Employees  and  otl^rs  carried  free 23, 355 

Passenger  revenue $102, 734. 57 

Average  fare,  revenue  passengers .  05688 

Average  fare,  all  passengers  (including  transfer  passengers) .  03586 

Total  revenue  from  transportation 103,379.33 

Revenue  from  transportation  per  car-mile .  21987 

Revenue  from  transportation  per  car-hour 2. 10108 

Total  revenue  from  other  railway  operations 541 .  95 

Revenue  from  other  railway  operations  per  car-mile .  0011 6 

Revenue  from  other  railway  operations  per  car-hour .  01101 

Total  operating  revenues 103, 921. 28 

Operating  revenues  per  car-mile. .' .  22103 

Operating  revenues  per  car-hour 2. 11209 

Total  operating  expeneee 136, 368. 90 

Operatmg  expenses  per  car-mile .  29004 

Operating  expenses  per  car-hour 2. 77166 


Accidents  to  persons. 

Item. 

KiOed. 

Injured. 

TotaL 

PassengM^ 

8 

10 

4 

8 

Employees 

10 

Other  persons - 

2 

6 

Total 

2 

22 

at 

Employees, 

Oeneral  administration: 

General  ofl&cers 16 

Greneral  ofl5ce  clerks 2 

Maintenance  of  way  and  structures: 

Superintendents 1 

Otner  employees 15 

Maintenance  of  equipment: 

Superintendents 1 

Qther  employees 9 

Transportation: 

Superintendents 2 

Other  employees 34 

Total ^lo 

Aggr^te  salaries  and  wages  paid  for  the  year,  188,169.26. 
Description  of  equipment:  Sweepers,  with  electric  equipment,  2. 
Explanatory:  This  company  owns  no  passenger  cars.    It  operates  14  cars,  hiring 
them  from  other  companies. 
Contracts,  agreements,  etc.:  None. 


ANNUAL  REPORT  OF  PUBLIC  UTILITIES  COMMISSION.  549 

VERIFICATION. 

District  of  Columbia,  City  of  Washington,  $s: 

A.  G.  Neal  makes  oath  and  says  that  he  is  comptroller  of  the  Georgetown  <&  Tennally- 
town  Railway  Co. ;  that  it  is  his  duty  to  have  supervision  over  the  books  of  account  of 
the  respondent  and  to  control  the  maimer  in  which  such  books  are  kept;  that  he 
knows  that  such  books  have,  during  the  period  covered  by  the  foregoing  report,  been 
kept  in  good  &dth  in  accordance  with  the  accounting  and  other  orders  of  the  Public 
Utilities  Commission,  effective  durinj^  the  said  period ;  that  he  has  carefully  examined 
the  said  report,  and  to  the  best  of  his  knowledge  and  belief  the  entries  contained  in 
the  said  report  have,  so  far  as  they  relate  to  matters  of  account,  been  accurately  taken 
from  the  said  books  of  account  and  are  in  exact  accordance  therewith;  that  he  believes 
that  all  other  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  business  and  i^airs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  including  December  31, 1919. 

A.  G.  Nbal. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  and  dty 
above  named,  this  6th  day  of  May,  1920. 

fsEAL.]  J.  E.  Tenly. 

My  commission  expires  March  3,  1921. 

SUPPLEMENTAL  OATH. 

District  of  Columbia,  City  of  Washington,  m: 

V(^lliam  F.  Ham  makes  oath  and  says  that  he  is  j^resident  of  Georjg^etown  &  Tennally- 
town  Railway  Co.;  that  he  has  carefully  examined  the  foregoing  report;  that  he 
believes  that  all  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919, 
to  and  including  December  31,  1919. 

William  F.  Ham. 

Subscribed  and  sworn  to  before  me,  a  notary  public  in  and  for  the  District  and  city 
above  named,  this  6th  day  of  May,  1920. 

[seal,]  J.  E.  Tbnlt. 

My  commission  expires  March  3,  1921. 


OEOBOETOWV   GAS   LIGHT   CO. 

HISTORY. 

Exact  name  of  company  making  this  report:  Creoi^town  Gas  Light  Go. 

Date  of  organization:  1854. 

Und^  laws  of  what  Government,  State,  or  Territory  organized?  United  States 
Government  by  act  of  Congress. 

If  a  consolidated  company,  name  the  constituent  companies:  None. 

Date  and  authority  for  each  consolidation:  None. 

State  whether  respondent  is  a  corporation,  a  joint  stock  association,  a  firm  or  part- 
nership, or  an  individual:  Corporation. 

If  a  reorganized  company,  give  name  of  original  oiganization  and  refer  to  laws  under 
which  it  was  oiganized:  No. 


Name. 


Robert  D.  Weaver. 
Howard  S.  Reeslde 

Ord  Preston , 

William  B.  Orme.. 

William  King 

Joseph  Leiter , 

C.  CO  lover,  Jr...., 


Fost-oAoe  addren. 


3406  Wisconsin  Avenue  NW 

1880  Nineteenth  Street  NW 

ltQ2  R  Street  NW 

3315  R  Street  NW : 

1151  Sixteenth  Street  NW 

Dupont  Circle  NW 

787  Fifteenth  «watNW 

Principal  ojfiars. 


of  term. 


June  7,  IflOO 
Do. 
Do. 
Dol 
Do. 
Do. 
Do. 


Name  and  title. 


Robert  D.  Weaver,  president 

Frederick  K.  Heupel,  secretary.. 

Rawlins  Hume,  treasurer 

Sanford  N.  Whltwell,  eeneral  auditor 
James  S.  Mcllhenny,  chief  engineer. . 
General  office  force 

Total 


Salary. 


|3,40a00 

3,40LaO 

1,075.00 

475.00 

466.  S3 

1,069.63 


Applicabto 

tomstrictof 

Columbia. 


13,40(100 

3,40LOO 

1,075.00 

479.00 

461  OS 

1,099.11 


7,877.35 


7,S77.I5 


Officer  to  whom  correspondence  concerning  this  report  should  he  addressed:  Sanford 
N.  Whitwell,  general  auditor,  care  of  Washington  Gas  Li^t  Co.,  411  Tenth  Street  NW. 
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Employees  other  than  officers. 


Number 
of  em- 
ployees. 

Average  wages. 

Kaxl. 
mum 

Clast. 

Per 
month. 

$121. 50 
122.50 

Per  day. 

hours 
continu- 
ous 
service. 

General  and  commerelal  offloe: 

Clerks 

? 

6 
2 

1 
1 
1 
5 

1 
3 
3 
2 
6 

8 

Cashier 

8 

Meter  Inspectors 

S4.04 
2.45 

8 

Other  employees 

8 

Transmission  and  distribution: 

Superintendent  of  distribution 

200.00 

8 

Assistant  superintendent 

5.00 
5.00 
4.05 

5.00 
5.00 
3.60 
5.00 
3.71 

8 

Foreman 

8 

Skilled  laborers 

8 

Works: 

Superintendent  of  works 

8 

Engineers 

8 

Firemen 

8 

Painters 

8 

Laborers 

8 

Corporations  controlled  by  respondent: 

Geoigetown  Gae  Light  Co.  of  Montgomery  County,  Md.,  sole  control;  established 
through  title  to  all  securities  of  the  company,  and  all  the  property  of  the  company, 
whole  and  direct. 

FACTS  PSBTAININO  TO  CONTROL  OP  THE  BESPONDENT. 

Date  of  last  meeting  of  stockholders  for  election  of  directors:  June  3,  1919. 

Date  of  last  closing  of  stock  books  before  end  of  year  for  which  this  report  is  made: 
December  31,  1919. 

Total  number  of  stockholders  of  record  at  the  date  required  in  answer  to  the  second 
question:  Eight. 

Has  each  shEure  of  stock  one  rote  ?    Yes. 

Has  any  issue  of  seciurities  contingent  voting  rights?    No. 

Has  any  issue  of  securities  si>eciarprivile^  in  the  election  of  directors?    No. 

Did  any  individual,  association,  corporation  or  corporations,  gas,  electric  or  other, 
control  the  respondent  on  December  31,  1919?    Yes. 

(a)  State  the  form  of  control,  whether  sole  or  joint:  Sole. 

(b)  State  the  name  of  the  controlling  corporation  or  corporations:  Washington  Gaa 
Light  Co. 

(c)  State  the  manner  in  which  control  was  established:  Through  purchase  of  all 
captal  stock  authorized  by  Public  Utilities  Commission  of  District  of  Columbia. 

((f)  State  the  extent  of  control:  Ownership  of  all  capital  stock. 

(e)  State  whether  control  was  direct  or  indirect:  Direct. 

(f)  State  the  name  of  the  intermediary  through  which  control,  if  indirect,  was 
established:  Direct  purchase  of  capital  stock. 

Did  any  individual,  association  or  corporation,  as  trustee,  control  the  respondent 
on  December  31,  1919?    No. 
Company  operated :  (reorgetown  Gas  Light  Co. 

Capital  stock. 

Number  of  shares  authorized 6, 000 

Par  value  of  one  share $25. 00 

Total  par  value  authorized $150, 000. 00 

Total  par  value  outstanding $150, 000. 00 


552  ANNUAL  REPOBT  OF  PUBLIC  UTILITIES  COMMISSION. 

■ 

Funded  debt. 

Fifty-year  5  per  cent  gold  coupon  bonds  : 

Issue 1^12 

Maturity 1962 

Total  par  value  authorized Sl>  000, 000. 00 

Total  par  value  outstanding $633, 000. 00 

Total  par  value  held  by  respondent  corporation:  In  treasury $367, 000. 00 

Total  par  value  not  held  by  respondent  corporation $633, 000. 00 

Interest — 

Rate per  cent. .  5 

Payable,  Feb.  1  and  Aug.  1. 

Amount  accrued  during  year $31, 650. 00 

Amount  paid  during  year $31, 650. 00 

Receiver's  certificates:  None. 

Security  for  funded  debt:  Fifty-year  5  per  cent  gold  coupon  bonds,  secured  by 
all  real  estate  and  personal  property  of  the  company. 

Recapitulation  of  capitalization. 
Par  value  outstanding: 

Capital  stock $150,000.00 

Funded  debt 633, 000. 00 

Total 783,000.00 

Income  account  statement. 

[Italic  figures  indicate  deficit.] 
Operating  income : 

Operating  revenues $268, 478.  61 

Operating  expenses 236, 711. 98 

Net  operating  revenue $31, 766. 63 

Net  revenue  (profit  on  work  for  Bureau  of  Standards) 285. 37 

Total  net  revenue 32, 052. 00 

Deductions  from  total  net  revenue: 

Taxes $11, 149.  94 

Uncollectible  customers'  bills 907. 05 


Total  deductions  from  net  revenue 12,056.99 

Net  operating  income $19, 995. 01 

Other  income: 

Miscellaneous  rent  revenues 467. 50 

Interest  revenues 4, 449. 10 


Total  other  income 4, 916. 60 

Gross  corporate  income 24, 911. 61 

Deductions  from  gross  corporate  income: 

Interest  deductions 35, 426. 19 

Bad  debts  written  off 100. 70 

Amortization  of  premium  on  debt— Or 600. 00 

Other  deductions  from  gross  corporate  income 167. 96 

Total  deductions  from  gross  corporate  income 35, 194. 85 

Deficit,  forwarded /O,  f  AJ.  t4 

Operating  revenues. 

Sale  of  gas  for  municipal  purposes 4, 251.68 

Prepaid  gas  sales 14, 875. 25 

Commercial  gas  sales ..[  204* 730 73 

Sale  of  gas  to  other  gas  corporations 37, 172, 66 

Sale  of  tar 19  05 

Other  miscellaneous  gas  revenue 7, 429. 33 

Total  operating  revenues 268, 478. 61 
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Operating  expenses. 


Account. 


Amount. 


Production  expenses: 

Works  superintend^ice 

Works  labor 

Boiler  fuel 

Water 

Generator  fuel 

Water-gas  oil 

Purifying  supplies 

Miscellaneous  works  expense , 

Gas  storage 

Gas  from  other  sources 

Works  and  station  structures— maintenance. 

Power-plant  equipment — ^maintenance 

<3as  apparatus— maintenance 


11,109.29 

8,609.80 

5,857.09 

73.04 

5,112.23 

11,658.44 

90.53 

1,203.73 

2,613.75 

150,772.19 

1,627.46 

1,895.39 

2,343.56 


TotfJ  production  expenses 192, 966. 50 


Cents  per 

thousand 

cubic  feet 

sold. 


Transmission  and  distribution  expenses: 

Transmission  pumping , 

Distribution  supermtendence 

Distribution  supplies  and  expenses 

Gas  meter  and  installatian  work , 

Work  on  consumers'  premises 

Gas  mains  and  services— maintenance 

Gas  meters— maintenance 

Distribution  department  equipment— niaintenance. 

Total  transmission  and  distribution  expenses 


Street  and  park  lighting  expenses: 
Street  lamp9--4naintenance 


-Commercial  expenses: 

Commercial  administration. 
Advertising 


Total  commercial  expenses . 


General  and  miscellaneous  expenses: 

Salaries  and  expenses  of  general  officers 

Salaries  and  expenses  of  general  office  clerks , 

General  office  supplies  and  expenses 

Miscellaneous  gnieral  expenses 

Insurance 

General  amortization 

Injuries  to  persons  and  property 


Stationery  and  printing.. 

Auto  expkises  and  mamtenanoe 

Stable  expenses  and  maintenance 

Miscellaneous  adjustments — ^balance. 
General  structures— maintenance 


Total  general  and  miscellaneous  expenses. 


Recapitulation  of  expenses: 

Production  exi>enses 

Transmission  and  distribution  expenses. 

Street  and  park  lighting  expenses 

Commercial  expenses 

General  and  misoollaneous  expenses 


Total  operating  expenses. 


1,404.62 
1,857.74 
429.60 
6,112.45 
1,671.16 
1,234.21 
1,085.54 
52.17 


13,907.49 


235.63 


5,580.39 
30.00 


5,610.39 


6,545.00 
1,059.63 

994. 19 

1,198.63 

1,068.61 

9,670.08 

4.76 

907.53 
2,269.89 

611.93 

411.66 
78.40 


23,991.97 


192,966.50 

13,907.49 

235.63 

5,610.39 

23,991.97 


236,711.98 


10.0036 
.0277 
.0188 
.0002 
.0164 
.a375 
.0003 
.0039 
.0084 
^4846 
:0052 
.0061 
.0075 


,6202 


Ratio  to 

total 
operating 
exp^ises. 


Percent, 


81.52 


.0047 
.0060 
.0014 
.0196 
.0054 
.0040 
.0035 
.0001 


0447 


.0007 


5.88 


.10 


0179 


0179 


2.37 


.0020 
.0034 
.0032 
.0038 
.0034 
.0311 


.0029 
.0073 
.0020 
.0015 
.0002 


.0770 


10.13 


81.52 

5.88 

.10 

2.37 

10.13 


100.00 
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Balance  sheet  accounts. 
[Italic  figures  Indicate  defldt.] 


ASSETS. 

Permanent  and  long-term  investments: 

Fixed  capital— plant  and  equipment,  Dec.  31, 1909  (de- 
voted to  operation) 

Exj»uiditures  for  plant  and  equipment  since  Dec.  31, 

Total 

Accrued  amortization  of  capital 

Total 

Securities  owned  of  proprietary,  aflQllated  or  controlled 
companies 

Working  assets: 

Materials  and  supplies 

Cash 

Bills  receivable 

Accounts  receivable 

Other  working  assets 

Total 

Deferred  debit  Items: 

Insurance  premiums  paid  in  advance 

Construction  wwk  in  progress 

Total 

Grand  total , 

UABIUTIE8. 

Stock:  Capital  stock 

Long-term  funded  debt 

Working  liabilities: 

Consumers'  deposits , 

Loans  and  bills  payable 

Audited  vouchers  and  wages  impaid 

Other  working  liabilities , 

Total 

Accrued  liabilities  not  due: 

Taxes  accrued , 

Interest  accrued , 

Total 

Deterred  credit,  unamortized  premium  on  debt 

Consumers'  proportion  of  gas  service 

Free  surplus— balance 

Grand  total 


Dec.  31, 1918. 


Dec.  31,1919.1 13^,'' 


II,  214,  (»9. 15 
387.145.77 


1,581,784.92 
11,341.48 


1,570,443.44 


51,458.20 


0,291.49 

17,385.07 

87,000.00 

50,087.38 

1.00 


11,212,729.05 
402,157.45 


1,614,886.50 
18,550.74 


I 
51,458.20  j. 


5,222.55 

17.433.40 

87,000.00 

40,056.68 

2.50 


100,764.94 


149,715.13 


•200.70 
8,760.83 


405.40 
1.864.18  1 


8,970.53 


1,791,637.11 


150,000.00 


633,000.00 


9,008.29 

42,000.00 

102,927.96 

5,385.27 


159,321.52 


18,035.48 
13,835.69 


31,87L17 


1,900.00 


7,827.50 
808,116.83 


2,269.58 


1,799,769.67 


150,000.00 


633,000.00  !. 


9,734.98  I 
132,000.00  ' 
22,376.03 
5,303.27 


160,404.28 


20,618.55 
14,613.56 


35,232.11 


1,000.00 


12,74L6S 
796,301.00 


1,701,637.11        1,799,769.67 


$1,910.19 
35,01L68 


33,101.59 
7,21&» 


1,506,326.76        25,883.32 


48.S 


io.ox.ro 

LSO 


ii,m9M 


19S.70 
6,866M 


6.7O0.9i 


8,mii 


7]«.ff 

90,000.00 

80,SS1.8i 
&00 


10,172.71 


2,SS.07 
777.ff 


3,S«aM 


AV.OP 


4,W4» 


8,13t» 
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Capital  accounts, 
[Ualio  figures  indicate  deficit.] 


A.ccoimt&. 


Land  devoted  to  gas  operations 

General  structures  and  equipment: 

Qeneral  structures 

General  office  equipmen  t 

General  shop  equipment 

Distribution  department  equipment. 
General  stable  equipment 


Total  general  structures  and  equipment . 

Pnyduction  plant: 

Works  and  station  structures 

Furnaces,  boilers,  and  accesso^es 

Benches  and  retorts 

Water-gas  sets  and  accessories 

Accessory  equipment  at  works 


Total  production  plant . 


TransmisBion  and  distrlbutioii  plant: 

Trunk  lines  and  mains 

Gas  services 

Gas  meters 

Gas  meter  Installation 


Total  transmission  and  distribution  plant. 
ICunioipal  street-lighting  fixtures 


Anclllarv  equipment: 

Gas  ioois  and  implements . 
Gas  laboratory  equipment. 


Total  ancillary  equipment. 


Undistributed  construction  expenditures: 

Engineering  and  superintendence 

ICsoenaneeus  coosttuetlon  expenditures. 


Total  undtstributed  oofustruetlon  expenditures. 

RSCAPITULATIOir. 


I^and  devoted  to  gas  operations 

Total generalstructures and  equipment 

Total  iMtKluctlon  plant 

Total  transmission  and  distribution  plant 

Hunicipalstreet-li^tlng  fixtures 

Total  ancillary  equipment 

Total  undistributed  construction  expenditures. 

Grand  total 


Total,  year 
1919. 


181.63 


Installed 

Deo.  31, 

1909,  to 

Jan.  1, 1919. 


13.50 


199.49 

H.eo 


$38,«40.«7 


36,532.92 

2,061.08 

58.00 

419.62 

6,809.25 


Total  to 

Dec.  31, 

1919. 


138,722.30 


86,532.92 

2,074.58 

58.00 

619. 11 

6,786.65 


190. 39       45, 880. 87        46, 071. 26 


84.95 
6,982.80 


1,209.57 


9,050.83 
2,413.55 
3,776.24 
21,966.70 
9,101.81 


8,277.32  ;    46,808.22 


11,479.60  >  177,062.02 

8,783.27      22,212.54 

4,637.24       21,644.27 

318.84        3,380.95 


25,209.95     224.319.78 


42.95 


1,209.44 


1,480.68 
71.20 


9,144.78 

9,396.86 

3,n6.24 

21,956.79 

10,311.38 


54,585.54 


188,552.62 

30,995.81 

26,281.51 

3,609.79 


249,529.73 


42.96 


1,480.68 
71.20 


1,561.88 


10,266.01 
178.34 


1,209.44  f    10,444.35 


81.63 

190.39 

8,2n.32 

25,209.95 

42.95 


1,209.44 


35,011.68 


38,640.67 

45,880.87 

46,306.22 

224,319.78 


1,551.88 
10,444.35 


367,145.77 


1,551.88 


11,475.45 
178.84 


11,653.79 


38,722.30 

46,071.26 

54,585.64 

249,529.78 

42.95 

1,551.88 

11,663.79 


402,157.45 


Corporate  iurplus. 

Debit  balance  tmnsferred  from  income  account $10, 283. 24 

Balance  carried  to  balance  aheet 798, 301. 60 

Total 808,584.84 

Credit  balance  transferred  from  income  account 808, 116. 83 

Additions  for  year:  Adjustments  (net) 468. 01 

Total 808,584.84 

Stocks  account. 

Georgetown  Gras  Light  Co.  of  Montgomery  County,  Md.: 

Par  value  of  stocks  owned $10, 000. 00 

Our  book  value 51, 458. 20 

Funded  debt:  None. 

Sinking,  redemption,  and  other  special  funds:  None. 

Outside  operations :  Profit  on  work  done  for  United  States  Bureau  of  Standards,  $285.37 
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IMPORTANT  OBANOBS  DURIKG  THE  YEAR. 

Extensions  or  additions  to  plant  or  equipment:  Installed  1  60-cycle  40-hor8epower 
8-phase  electric  boosting  motor;  1  12-inch  inlet  connection  to  holder. 

Decrease  or  abandonment  of  plant  or  equipment:  Retired  1  6  by  6  foot  station 
meter;  1  Kerr-Murray  exhauster  12-inch  coimections  condemned;  36  meters;  de- 
molished part  of  building  rear  of  works  office. 

All  other  important  changes:  None. 

All  leases  taken  or  surrendered:  None. 

All  consolidations  or  reorganizations  effected:  None. 

All  new  stocks  issued :  None. 

All  new  funded  debt  issued:  None. 
>  All  changes  in  the  respondent's  holdings  of  stocks  and  funded  debt:  None. 

Adjustments  in  the  book  value  of  securities  or  property  owned  and  reasons  therefor: 
None. 

All  other  important  financial  changes:  None. 

Taxes  and  assessments. 

Washington,  D.  G.: 
Specific — 

Personal  taxes  year  ended  June  30, 1919 $4,  534. 80 

Ad  valorem — 

Real  estate 2,060.48 

Gas  services 398. 15 

Internal  revenue  United  States  Government:  Capital-stock  tax 1,  376. 50 

Bonds 157.75 

Total 8,527.68 

Property  abandoned^  1919. 


Description  of  property. 


1 0-foot  by  6-lnch  station  meter 

1  Kerr-Murray  exhauster,  12-inch  con- 
nections. 

36  meters  condemned 

Part  of  building  and  partition  rear  of 
works  office. 


Account  credited. 


Fixed  capital— plant  and  equipment,  Dec.  31, 1909 
Accessory  equipment  at  works 

Fixed  capital— plant  and  equipment,  Dec  31, 1909 
do 


Anoont 
dMuiged  off. 


$1,900.00 

ooaoe 

ISSlU 
525.00 


OAS  STATISTICS. 


Location  of  works:  1118  Twenty-ninth  Street  NW. 

Description  of  real  estate  devoted  to  gas  operations:  Not  available. 

Description  of  meters. 


Record  of  all  meters  in  use  during  year. 

In  use 

Dec.  31, 

1919. 

Prepav- 

ment 

meters 

ofeadi 

size 

in  use 

Dec.  31, 

1919. 

Meters 

OOD- 

Size  and  No.  of  lights. 

In  use 

Dec.  31, 

1918. 

Re- 
moved 
since. 

Added 
since. 

Changed 

in 

size. 

61 

00 

3 

2 

demned 
duitBg 

year, 
endlnt 
Dec  31. 

1919. 

3 

1,209 

2,517 

274 

257 

22 

8 

9 

2 

1 

2 

1 

184 

276 

29 

15 

1 

202 

425 

52 

21 

2 

1,230 

2,720 

300 

261 

403 

34 

6  and  5a 

« 

lOandlOa 

3 

20 

30  and  30a 

23 

8 

46 



60  and  60a 

*"***■■** 

9 
2 

7 
1 
1 

100 



ISOandlfiOa 

6 

^ 

200 

1 

800 

Total 

4,302 

500 

708 

4.504             *fOt  .             M 
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Number  of  feet  of  gas: 

On  hand  Dec.  31,  1918 329, 225 

Made  during  year — water  gas 36, 211, 800 

Purchased  from  other  gas  corporations 296, 685, 605    332, 897, 405 

Sold  by  meter  during  yekr 236, 657, 800    333,  226, 630 

Supplied  to  public  lamjjs  during  year 9,  566, 561 

Sold  to  other  plants  during  year 64, 890, 390 

Used  at  works  and  offices  during  year 1, 017, 810 

On  hand  Dec.  31,  1919 311, 599 

Total  gas  sold,  used,  and  on  hand 312, 444, 160 

Unaccounted  for  during  year 20, 782, 470 

Description  of  purifiers:  Location,  1118  Twenty-ninth   Street  NW.;  number,  2; 
length,  20  feet;  width,  20  feet;  depth,  7  feet  10  inches. 

Materials  used  in  purifiers:  Description  of  holders  and  their  location. 


No. 


Looation. 


1 
3 
3 


1118  Twenty-ninth  Street  NW. . 

do 

do 


Open  or 
covered. 


Open.... 
;!do!;.*.*! 


Dimensions. 


91  feet  3  inches  by  44  feet  2  inches. 
58  feet  34  inches  by  38  feet  4  inches 
40  feet  1  inch  by  38  feet  2  inches. . . 


Working 
capacity. 


Cubkfeet. 
300,000 
100,000 
50,000 


The  greatest  and  least  outputs  in  24  hours  not  available.    (See  note  in  1918  report.) 
Usual  day  pressure  on  street  mains  as  indicated  at  works,  50/10;  usual  night  pressure 
on  street  mains  as  indicated  at  works,  37/10. 

Kind  and  size  of  street  mains  and  length  of  each  size  in  feet,  year  1919, 


Kind. 


Wrouf^htiron. 

Do 

Do 

Cast  iron 

Do 

Do 

Do 

Do 

Do 

Do 


Total. 


Diame* 

terin 

inches. 


2 

2^-3 

4 

6 

8 
10 
12 
16 


Total 

length 

in  feet, 

Dec.  31, 

1918. 


125 

450 

5,731 

41,150 

94,740 

106,673 

31,462 

4,100 

42,070 

250 


325,700 


Lftid 
since. 


150 


410 


4,647 

2,322 

387 


134 


8,059 


Total 
length 
in  Teet, 
Doc.  31, 

1919. 


284 

450 

6,141 

41,159 

99,387 

107,995 

31,849 

4,100 

42,204 

260 


333,828 


Statement  of  gas-making  materials  for  year  ended  Dec.  SI,  1919, 


On  hand  Dec.  31, 1918. 
ReceiTed  during  year. 

Sold  during  year 

Generating  water  gas. 

Generating  .steam 

Cckrbureting  the  gas. . . . 

Other  purposes 

On  band  Dec.  31, 1919. 
Average  unit  cost 


Anthra- 
cite 
coal. 


Ton». 

72.1650 

621.1360 


584.0180 
141.1510 


4.1320 
19.82 


Anthra- 
cite 
breeze. 


Tow. 


96.1640 


05.1320 


1.0320 
12.26 


Coke 
breeze. 


Steam 
coal. 


Tons. 


Tonx. 

'    39.0520 

36.0460  i  467.0270 
17.1856 


18.0460  I  477.2040 

**.6384* 

"i3'36 


26.0090 
2 
S6.68 


Gas  oil. 


ChiXlonB. 

37,868 

138,506 


138,922 


37.452 
10.0639 


Qas 
ooal. 


Tcm. 
'154.0877 


154.0677 


$4.62 
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Statement  ofrendiuU  products  for  the  year. 

Tar  (water  gas): 

Made  during  year galls. .  13, 881 

Used  during'year do 13, 500 

Sold  during  year  at  5  cents  per  gallon do 381 

Length  and  sizes  of  mains  laid  during  the  year  for  which  contributions  have  been  re- 
quired of  customers  or  others,  and  amount  of  such  contributions: 

85  feet,  4-inch  main,  deposit $63.75 

75  feet,  4-inch  main,  deposit 56.25 

460  feet,  4-inch  main,  deposit 345. 00 

Record  of  iervice  pipe$  andfitHng$  laid  during  year  1919, 


Diameter. 


Independent. 

14  inches 

2incbe!( 

4  inches 

6  inches 

12  inches 


Total. 


Num- 
ber. 


124 
3 
1 
2 
1 


131 


I^ength 
in  feet. 


9,311 


Ma- 
terial. 


»1, 148.95 

144.8)1 

128.66 

554.99 

1,080.04 


3,037.52 


Cost 
foot. 


10.1243 
.4790 
1.0102 
1.8124 
3  9618 
7.2205 


Cootfak- 
staUed. 


31,156.08 

4,002.37 

247.49 

274.57 
1,112.91 

i.r 


8,783.27 


State  the  number  of  "Dead '*  services  at  the  close  of  the  year.    Not  available. 

Are  service  pipes  laid  free  from  main  to  meter?    No. 

If  not,  for  what  portion  of  pipe  is  charge  made?  For  one-half  of  entire  cost  of  all 
pipes  laid. 

At  what  rates  per  foot  are  consumers  charged?    (See  insert  for  year  1919.) 

State  the  number  of  street  lamps  in  use  in  District  of  Columbia,  Georgetown 
territory.    661. 

Number  of  street  lamps  and  poets  owned  by  the  respondent.    87. 

Detailed  schedules  of  all  prices  on  December  31,  1919.  Price  to  private 
consumers,  95  cents  per  1,000  cubic  feet,  with  a  penalty  of  10  cents  per  1,000  if  not 
paid  within  10  days  from  rendition  of  bill;  70  cents  per  1,000  cubic  feet  municipal 
purposes  buildings;  70  cents  per  1,000  cubic  feet  United  States  buildings. 

Is  any  meter  rent  or  minimum  charge  made?    No. 

Miscellaneous  statistics  and  information  which  the  respondent  may  desire  to  in- 
corporate which  is  not  provided  for  elsewhere.    None. 


Cost  per  foot  for  laying  gas  service  pipe. 


Siae. 

Inside 
extension. 

•a  5491 

.6535 

.7606 

1. 1514 

1.9088 

2.2255 

Dirt. 

Bride. 

Cobble. 

CenMOt. 

Mac- 
adam. 

GoneRte 
raadwaj. 

14  Inch 

•a  6452 
.8723 
1.0512 
1.4435 
2.0719 
3.8858 

$1.0806 
1.3167 
1.4056 
1.8879 
2.5163 
4.3302 

11.1452 
1.3723 
1.5512 
1.9435 
2.5719 
4.3858 

$1.2563 
1.4834 
1.6623 
2.0546 
2.6830 
4.4960 

$1.3119 
1.5390 
1.7179 
2.1102 
2.7386  1 
4.5525 

aL478S 

ijinch 

1.7051 

2  Inch..: 

1.8845 

3  inch , 

2.27V8 

41nch 

2.9053 

6  inch 

4.7191 

Size. 


llinch 
ijinch 

2  inch. 

3  inch. 

4  inch. 
6  inch. 


Wooden 
block. 


Qranite, 
Belgian, 

and 
Duiax 

block. 


$1.6452 
1.8723 
2.0512 
2.4435 
3.0719 
4.8858 


$1.7006 
1.9279 
2.1068 
2.4991 
3.1275 
4.9414 


Scoria 
block. 


$1.7563 
1.9634 
2.1623 
2.5546 
3.1830 
4. 9009 


Sheet 
asphalt. 


Asplialt 
block. 


$1.8119 

$L8163 

2.0390 

2.0134 

2.2179 

2.2223 

2.6102 

2.6146 

3.2386 

3.2430 

5.0525 

5.0569 

Vitrified 
block. 


$13U9 
2.5990 

3.1102 
3.7385 
5.5535 
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PX7BUC    UTILrnES   COMMISSION    ORDER    NO.   313-25,  AS  AMENDED   IN  ORDER  NO.  360-70. 

(1^  Mains. — Upon  application  to  serve  premises  with  gas,  the  gas  l^ht  company 
shall  extend  its  main,  without  cost  to  the  applicants,  a  distance  0X125  ieet  in  len^:th 
per  house  to  he  connected  with  the  extension,  provided  that  this  length  of  extension 
IS  sufficient  to  reach  the  premises.  In  cases  in  which  this  length  of  extenaon  is  not 
sufficient  to  reach  the  premises,  the  gas  light  company  shall  make  the  entire  exten- 
sion, provided  that  t^e  applicants  deposit  with  the  gas  lij^ht  company  $1.75  per  lineal 
foot  or  further  extension  necessary,  the  applicants  to  receive  no  interest  on  the  deposit 
and  the  deposit  to  he  returned  by  the  gas  light  company  to  the  depositors  at  the  rate 
of  $218.75  (the  amount  of  deposit  to  cover  125  feet  in  length  of  the  extension)  for  eacii 
additional  house  served  from  the  extension,  until  the  entire  amount  of  the  deposit  is 
returned. 

(2)  These  regulations  shall  not  be  construed  as  requiring  a  gas  light  company  to 
extend  its  mains  in  streets  that  are  not  at  or  near  established  grade,  nor  as  proiiibiting 
a  gas  light  company  from  making  extensions  of  mains  of  greater  length  than  required 
herein. 

(3)  Services. — Upon  application  for  connection  between  a  gas  main  and  a  house, 
the  entire  installation  of  tne  gas  service  pipe  from  the  main  to  the  meter  shall  be  made 
by  the  gas  light  company  and  half  the  cost  thereof  shall  be  home  by  the  gas  light 
company  and  half  by  the  applicant. 

EXPLANATION  OF  DEPRECIATION. 

On  the  first  day  of  each  month  operating  expenses  account  "  Qeneral  amortization  ** 
is  charged  with  7  cents  on  each  1,000  cubic  feet  of  gas  sold  during  the  previous 
month,  the  same  account  being  credited  with  the  total  maintenance  charges  for 
theprevious  month .    The  balance  being  credited  to ' *  accrued  amortization  of  capital . ' ' 

Tne  amount  so  deducted  from  revenues  is  designed  to  cover  the  total  estimated 
depreciation  for  the  year  of  all  depreciable  property  of  the  plant. 

Cmr  OF  Washington  , 

District  of  Columbia^  ss: 

We,  the  undersigned,  Robert  D.  Weaver,  president,  and  Sanfcnrd  N.  Whitwell, 
general  auditor,  of  the  Georgetown  Gas  Light  Co.,  on  our  oath  do  severally  say  that 
the  foregoing  return  has  been  prepared,  under  our  direction,  from  the  original  books, 
papers,  and  records  of  said  company,  which  are  kept  in  accordance  with  the  account- 
ing rules  promulgated  by  the  Interstate  Commerce  Commission ;  that  we  have  carefully 
examined  the  same,  and  declare  the  same  to  be  a  complete  and  correct  statement  of 
the  business  and  affairs  of  said  company  in  respect  to  each  and  every  matter  and  thing 
therein  set  forth;  and  we  further  say  that  no  deductions  were  nutde  before  stating 
the  operating  revenues  herein  set  forlJi,  except  those  shown  in  the  foregoing  accounts; 
and  that  the  accounts  and  figures  contained  in  the  foregoing  return  embrace  all  of  the 
financial  operations  of  said  company  during  the  period  for  which  said  return  is  made, 
to  the  best  of  our  knowledge,  information,  and  belief. 

Robert  D.  Weaver, 

President. 
Sanford  N.  Whitwell, 

In  charge  of  the  accounts. 

Subscribed  and  sworn  to  before  me  this  24th  day  of  February,  1920. 

[8SAL.]  Harry  L.  Crow, 

Notary  Public ^  District  of  Columbia. 


POTOMAC  ELECTBIC  POWER  CO. 


HISTORY. 

1.  Exact  name  of  company  making  this  report:  Potomac  Electric  Power  Co. 

2.  Date  of  organization:  April  28,  1896. 

3.  Under  laws  of  what  Government,  State  or  Territory  organized?  Organized 
under  general  incorporation  laws  of  the  District  of  Columbia.  Articles  of  incorpora- 
tion amended  June  29,  1898,  August  29,  1902,  August  13,  1904,  and  April  27,  1912. 

4.  If  a  consolidated  company,  name  the  constituent  companies.  In  the  nature  of  a 
consolidated  company.  Heisler  Electric  Co.,  conditions  of  incorporation  not  known. 
United  States  Electric  Lighting  Co. ,  incorporated  under  the  laws  of  the  State  of  Weat 
Virginia,  October  17,  1882,  amended  January  8,  1890,  and  April  20,  1891.  Bruah- 
Swan  Electric  Co.,  incorporated  under  the  laws  of  the  District  of  Columbia,  July  5, 
1884.  Potomac  Electric  Co.,  incorporated  under  the  laws  of  the  District  of  Columbia, 
April  18,  1891.  Potomac  Light  &  Power  Co.,  incorporated  under  the  laws  of  the 
District  of  Columbia,  November  3,  1894.  Potomac  Light  &  Power  Co.,  incorporated 
imder  the  laws  of  the  State  of  Virginia,  January  20,  1896. 

5.  Date  and  authorit)^  for  each  consolidation:  The  United  States  Eiectiic  Light  Co. 
acquired  the  property  rights  and  franchise  of  the  Heisler  Electric  Co.  in  1882,  and  of 
the  Brush-Swan  Electric  Co.  in  1885.  The  Potomac  light  &  Power  Co.  (of  Viri^ia)  in 
1896  became  the  successor  to  the  property,  rights,  and  fninchise  of  the  Potomac  Electric 
('o.  and  the  Potomac  Light  &  Power  Co.  (of  the  District  of  Columbia).  The  Potomac 
Electric  Power  Co.  acquired  by  purchase  the  property  rights  and  franchisee  of  the 
Potomac  Light  &  Power  Co.  (of  Virginia),  on  June  30,  1896,  and  of  the  United  States 
Electric  Light  ('o.,  on  September  27,  1902. 

6.  State  whether  respondent  is  a  corporation,  a  joint  stock  association,  a  firm  or 
partnership  or  an  individual.    Corporation. 

7.  If  a  reorganized  company,  give  name  of  original  organization  and  refer  to  laws 
under  which  it  was  organized.    No. 

Directors. 


Name. 

Post  ofiElce  address. 

ExpiiatloD  oltenn. 

Milton  E.  Ailes 

Wftshlmrton.  T>.  r,. ,                     

Jan.  17. 1920. 

Charles  J.  Bell 

do 

Do. 

Woodbiiry  Blair 

.  ...do , 

Do. 

Daniel  J .  Callahan 

do 

Do. 

Julius  Oarflnkle 

do 

Do. 

WilHftTn  F.  TTflTn ,    ,    , 

do 

Do. 

Allen  G.  Hovt 

New  York  City 

Do. 

William  Loeb,  Jr 

do 

Do. 

Clarence  F.  Norment 

Washington.  D.  C 

Do. 

Charles  A.  Spalding 

do 

Do. 

George  TnieMell 

do 

Resigned  Dec.  4, 1919. 

Principal  officers. 


Name. 


Milton  E.  Ailes 

W.F.Ham , 

Allen  O.Hoyt 

Clarence  F.  Norment , 

8.  R.  Bowen , 

W.  L.aarke 

A.M.  Fisher 

A.G.Neal 

J.S.  Barbour 

J.  C.  McLanehlin 

L.E.Sinclair 

R.  W.  Crowell , 

(lencral  office  force  other  than  clerks4ind 
bookkeepers 


Title. 


Chairman  of  the  board 

President 

Vice  president 

Chairman  executive  committee 

Pocretary  and  vice  president 

Assistant  {secretary 

Treasurer 

Comptroller 

A  ttmney  or  general  counsel 

General  matuiger  commercial  department. 

General  superintendent 

Purchasing  agent 


Salary. 


Sl,500.00 

io,ooaoo 

1  500.00 
1000.00 
4000.00 

1  soaoo 
1  Tsaoo 

2,29a  00 
C,Q00.00 
((,500.00 
13,000.00 
2,2SO.OO 

21,110.40 
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Officer  to  whom  correspondence  concerning  this  report  should  be  addressed:  A.  G. 
Neal,  comptroller,  Fourteenth  and  C  Streets  NW. 

Employees  other  than  officers. 


Class. 


Qeiks. 


Number 

of 
employ- 

oesi 


GENERAL  OFFICE. 


Bookkeepers 

Porters  and  messengers. 


POWER  PLANTS. 


Chief  engineers 

Statidofury  ensliieers 

Fireman  and  DoUer-room  employees. 
Other  power-plant  employees 


SUBSTATIONS. 


Superintendents 

Operators 

Other  substation  employees 

DISTRIBUTION. 

Saperin  tendance 

Clerks. 


Linemen...^ 

Laborers 

Other  distribution  employees. 


COlOfERCIAL. 

Bookkeepers 

Meter  readers 

Solicitors 

Other  commercial  employees 

ICisoellaneous 


{ 


12 

4 
6 


2 

10 

40 

140 


2 
56 
73 


7 

47 

24 

94 

122 


43 
15 
21 
51 
37 
25 


Average  wages. 


Per 
month. 


S91.66 

136.25 

57.60 


240.00 
152.50 


250.00 


Per 
day. 


Maxi- 
mum 
hours 

continu- 
ous 

service. 


$4.52 
4.26 


257.73 
90.63 


4.58 
4.82 


5.05 
3.77 
4.15 


95.09 


115.80 
V4. 4o 
74.74 


3.63 


3.30 


7 
7 
8 


8 
8 
8 
8 


8 
8 
8 


8 
8 
9 
9 
9 


8 
8 
8 
8 
9 
9 


Corporations  controlled  by  respondent:  None. 

PACTS   PERTAININO  TO   CONTROL   OF  THE   RESPONDENT. 

1.  Date  of  last  meeting  of  stockholders  for  election  of  directors:  January  18,  1919. 

2.  Date  of  last  closing  of  stock  books  before  end  of  year  for  which  this  report  is 
made:  December  22,  1919. 

3.  Total  number  of  stockholders  of  record  at  the  date  required  in  answer  to  ques- 
tion 2:  Fifteen. 

4.  Uas  each  shar^  of  stock  one  vote?    Yes. 

5.  Has  any  issue  of  securities  contingent  voting  rights?    No. 

6.  Has  any  issue  of  securities  special  privil^es  in  the  election  of  directors?    No. 

7.  Did  any  individual,  association,  corporation,  or  corporations,  gas,  electric,  or 
other,  control  the  respondent  on  December  31,  1919?  under  authority  of  act  of 
Con^^ress  approved  June  5,  1900,  the  Washington*  Railway  &  Electric  Co.  is  the 
equitable  owner  of  the  entire  capital  stock  of  this  company,  and  as  sudi  through  its 
board  of  directors,  may  direct,  the  voting  oi  such  stock  at  stockholders  meetings  for 
the  elections  of  directors  and  for  certain  other  corporate  purposes,  subject,  however, 
to  restrictions  contained  in  its  consolidated  mortgage,  under  which  most,  if  not  all» 
of  said  stock  is  pledged. 

If  control  was  so  held,  state: 

(a)  The  form  of  control,  whether  sole  or  joint:  Sole. 

(b)  The  name  of  the  controlling  corporation  or  corporations:  Washington  Railway 
&  Electric  Co. 

(e)  The  manner  in  which  control  was  established:  Through  ownership  of  stock. 
id)  The  extent  of  control :  One  hundred  per  cent, 
(e)  Whether  control  was  direct  or  indirect:  Direct. 

8.  Did  any  individual,  association,  or  corporation,  as  trustee,  control  the  respondent 
on  December  31,  1919?    No. 

Companies  o})erated:  Potomac  Electric  Power  Co. 
Companies  jointly  operated:  None. 


185353— 2(^ 
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Capital  stock. 


Description. 

Nimiber 
of  shares 
author- 
ized. 

Par  value 

of  I 

share. 

Total  par 

value 
authorized 

Total  par 
value  out- 
standing. 

Total  par 

Value  not 

held  by 

respondent 

oorporatioQ. 

Dividends  declared 
during  year. 

Rate. 

Amount. 

Common 

97,500 
2,500 

1100 
100 

19,750,000 
2,500,000 

15,750,000 
250,000 

$5,750,000 
250,000 

Per  cent. 
9 
9 

22,500 

Preferred 

Total 

10,000,000 

6,000,000 

6,000,000 

540,000 

Cash  realised  from  sale  of  $1,700,000  first  mortgage  bondfi  was  disposed  of  aa  foUovi: 

Paid  to  retire  $280,000  first  mortgage  4^  per  cent  bonds,  issue  of  Nov.  1 ,  1902    $280, 000 

Paid  to  retire  floating^  indebtedness 80&,  000 

For  extensions,  additions,  betterments,  and  improvements 513, 000 

Total 1,598,000 

Cash  realized  from  the  sale  of  $5,300,000  consolidated  bonds  amounting  to  $5,086,790 
was  expended  as  follows: 

For  redemption  of  improvement  debenture  bonds  and  c^tificates  of  in- 
debtedness of  the  United  States  Electric  Lighting  Co.  of  a  par  value  of 
$650,000  matured  May  1,  1907 $050,000 

For  extensions,  additions,  betterments,  and  improven^ente 4, 436, 790 

Total 5,086,790 

Cash  realized  from  the  sale  of  $750,000  general  improrvement  6  per  cent  debenture 
bonds  amounting  to  $750,000  sold  in  1917,  was  disposed  of  as  follows: 

For  exi)enses  in  connection  with  sale  of  bonds $14, 900 

For  extenaons,  additions,  betterments,  and  improvements « 785, 100 

Total 750,000 

Cash  realized  from  sale  of  $2,100,000  general  mortgage  6  per  cent  five  year  gold  bonds 
amounting  to  $1,863,750  sold  in  1918,  was  disposed  ofas  follows: 

For  extensions,  additions,  betterments,  and  improvements $1, 863, 750 

Cash  realized  from  sale  of  $1,500,000  general  mortgage  6  per  cent  five  year  gold 
bonds  amounting  to  $1,425,000  was  aisposed  of  as  follows: 

For  extensions,  additions,  betterments,  and  improvements $1, 425, 000 

Funded  debt. 


Date. 

Total 

par 
value 

author- 

ixed. 

Totol 
par 
value 
out- 
standing. 

Total 
par 
value 
beldby 
reepon- 
dent  cor- 
poration 
la  sink- 
ing or 
other 
funds. 

Total 
par 
value 
not 
held  by 
respon- 
dent cor- 
poration. 

Interest. 

Designation  of  bond  or 
oblisation. 

Issue. 

Matu- 
rity. 

1929 
1936 
1925 

1923 

Rate. 
P.ct 

36 

«6 

Amount 

accrued 

during 

year. 

AmooBt 

during 
y«r. 

First  mortsace  5  per 
cent  gold  bonds 

1904 
1906 
1917 

191S 

$4,000,000 
7,000,000 
1,000,000 

5,000,000 

$1,700,000 

5,300,000 

750,000 

3,600,000 

$1,700,000 

4,724,000 

750,000 

3,600,000 

$S3,000 

265,000 
45,000 

177,500 

$85,000 

265,000 

45,000 

Consolidated  mortgasce 

5  per  cent  bonds 

General  improvement 

6  per  cent  debenture. 

$576,000 

6  per  cent  6-year  gen- 
eral mortgage  gold 
bonds 

216.000 

Total 

17,000,000 

11,350,000 

576,000 

10,774,000 

572,600 

611,000 

>  Payable  June  and  December. 


s  Payable  January  and  July. 
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Actual  amount  of  coupons  retired  or  canceled  as  reported  the  Commer- 
cial Trust  Co.  of  New  Jersey:  ' 

First  mortgage,  5  per  cent  bonds $113,  OrO.  00 

Consolidated  mor^ge,  5  per  cent  bonds 146,  675. 00 

By  the  Guaranty  Trust  Co.  oi  New  York,  general  mortgage  6  per  cent  T- 
year  gold  bonds 167, 649.  00 

Receiver's  certificates:  None. 

Security  for  funded  debt. 


DesiffD&tion  ol  bond  or  obligation. 


First  raortgagt  5  pmr  c«nt  geld 
bonds. 


Consolidated  mortgage  5  per  cent 

bonds. 
Oenenl  ixn|«ovement  6  per  cent 

debenture  bonds, 
aeaerat  mortgnge  6  per  cent  S-year 

gold  bends. 


Property  mortgaged  and  seeurtties  pledged. 


Description. 


All  property  of  every  kind,  real,  peraoDal,  or 
mixed  no^r  owned  er  hereafter  acquired  by  tbe 
company  Inehiding  land,  building,  apparatus, 
appHanoes,  mlsceOaneons  equipment,  fran- 
chises, etc. 

do 


.do. 
.do. 


Value. 


Unable  to  state; 
now  in  process  of 
ascertainment. 


Do. 


Do. 
Do. 


Reeapitulaiiion  of  eapUaluation, 

AttigBment,  to  electric,  total  par  value  outstanding: 

Capital  stock. 

Funded  debt 


$6,000,000 
11,350,000 


Total 17, 350, 000 

Income  account  statement. 
Operating  income: 

Operating  revenues. |3, 602, 567.  54 

Operating  expenses 2, 114, 241.  63 

Net  operating  revenue $1, 488, 325. 91 

Deductions  from  total  net  revenue: 

Taxes 230,352.90 

Uncollectible  customers'  bills 18, 012. 83 


Total  deductions  from  net  revenue 248, 365. 73 


Net  operating  income. 
Other  income: 

Dividend  revenues 

Interest  revenues 


II,  239,  960. 18 


270.00 
80, 457. 07 


Total  other  income. 


80, 727.  07 


Gross  corporate  income 

Deductions  from  gross  corporate  income: 

Interest  deductions 

Bad  debts  written  off 

Sinking  funds  chargeable  to  income 

Amortization  of  debt  discount  and  expense. 


1, 320, 687.  25 


595, 115.  63 

913.07 

106, 000. 00 

73,  755.  54 


Total  deductions  Jrom  gross  corporate  income. 

Net  corporate  income 

Disposition  of  net  corporate  income: 

Dividends  declared 

Other  deductions  from  surplus 


775,  784.  24 


544, 903.  01 


540, 000.  00 
1, 1S6.  06 


Total  deductions  from  net  corporate  income. 
Surplus , 


538, 873.  94 
6, 029.  07 
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Operating  revenues. 

Street  and  park  lighting. $215,  Sid  42 

Commercial  lighting 2, 684, 880. 94 

Commercial  power 490, 244. 87 

Other  electric  corporations 14, 172.  35 

Electric  merchandise  and  johhing 47, 919. 73 

Other  miscellaneous  electric  revenue 37. 50 

Sale  of  steam 132, 649. 89 

Rent  of  land  and  buildings 5, 77L  72 

Rent  of  equipment 11, 074  12 

Total  operating  revenues 3, 602, 567.  54 

Total  revenues  are  stated  after  deduction  of  amount  set  aside  as  a  contingent  reserve 
to  provide  for  repayment  to  consumers  if  ultimately  required  by  the  courts  in  the 
matter  of  appeal  of  the  Potomac  Electric  Power  Co.,  complainant,  v.  Public  Utilities 
Commission  of  the  District  of  Columbia  et  al.,  defentants,  equity  case  No.  35341. 

Operating  expends. 


Aooount. 


PRODUCTION  EXPENSES. 

Power-plant  wages 

Fuel 

Water 

Lubricants 

Electric  energy  from  other  sources 

Hisoellaneous  power-plant  expenses 

Power-plant  buildings,  maintenance 

Motive  power,  maintenance 

Electrical  apparatus,  maintenance 

Miscellaneous  power-plant  equipment,  matntenanoe 
Power-plant  tools  ana  implements,  maintenanoe. . . 

Total  producticm  expenses 

TRANSMISSION  EXPENSES. 

Substation  labor 

Substation  supplies  and  expenses 

Transmission  poles  and  fixtures,  maintenance 

Overhead  transmission  S3r8tem ,  maintenance 

Underground  transmission  system,  maintenance 

Substation  buildings,  maintenance 

Substation  equipment,  maintenanoe 

Total  transmission  expenses 

DISTRIBUTION  EXPENSES. 

Distribution  superintendence 

Distribution  oflnce  expenses 

Settine  and  removing  meters  and  transformers 

Electric  meter  operation 

Commercial  arc  Tamps,  operation 

Commercial  incandescent  lamps,  renewals 

Customers'  signs,  operation 

Public  arc  lamps,  operation 

Public  incandescent  lamps,  operation 

Public  incandescent  lamps,  renewals 

Public  glower  lamps ,  operation 

Miscellaneous  distribution  labor 

Miscellaneous  distribution  supplies 

Distribution  poles  and  fixtures,  maintenance 

Overhead  distribution  system,  maintenance 

Underground  distribution  conduits,  maintenance. . . 

Underground  distribution  system,  maintenance 

Electric  meters ,  maintenance 

Transformers,  maintenanoe 

Electric  services,  maintenance 

Commercial  arc  lamps .  maintenance 

Commercifid  glower  lamps,  maintenance 

Public  arc  lamps,  maintenance 

Miscellaneous  distribution  equipment,  maintenance 

Total  distribution  expenses 


Amount. 


|97,»57.19 

754,064.31 

1,28S.94 

11,070.96 

239.28 

15,071.89 

9,254.15 

214,627.32 

7,127.26 

4,394.70 

830.91 


Cents  per 
kilowatt- 
hour  sold. 


1,115,926.90 


48,898.93 

12,680.61 

190.40 

811.51 

4,599.51 

2,304.20 

25,758.44 


95,243.60 


46,456.86 

2,034.73 

8,876.56 

39,484.23 

22.45 

8,601.38 

1,097.90 

7,925.81 

18,106.37 

18,849.36 

.16 

34,046.98 

23,545.89 

20,456.58 

7,752.07 

8,171.65 

53,505.25 

6,465.17 

5,998.30 

7,056.27 

888.17 

1.83 

5,049.86 

28,434.09 


0.118 
.908 
.002 
.013 
.000 
.018 
.011 
.258 
.009 
.006 
.001 


Ratio 
to  total 
operating 
e 


PereenL 
4.6S 
SS.66 

.06 
.52 

.74 

.43 

10.15 

.34 

.20 

.M 

52.78 


.059 
.015 
.000 
.001 
.006 
.003 
.081 


.115 


.056 
.002 
.011 
.047 
.000 
.010 
.001 
.010 
.022 
.023 
.000 
.041 
.028 
.025 
.009 
.011 
.064 
.006 
.007 
.009 
.001 
.000 
.006 
.028 


2.31 
.61 
.01 
.03 

.n 

.11 
1.23 


4.50 


2.20 
.09 
.42 

1.87 
.00 
.41 
.06 
.38 
.86 
.89 
.00 

L61 

1.11 
.91 
.87 
.37 

2.  $9 

:§ 

.33 
.04 
.00 
.24 

l.U 


347,832.76 


.419 


16wGl 


AJS'SrOAL  REPORT  OF  PUBLIC  TTTILITIBS  OOMSOSSIOK. 


565 


Operating  expense$ — Continued. 


Aceoont. 


COMMSRCIAL  IXFKNSS8. 


Conuneroial  admlnlstrition. 

Advertising 

Other  eomxnerctal  expenses. 


Total  oommerdal  expenses 

OENKRAL  AKD  MISCKLLAlfEOUS  IXRNSIS. 


Salaries  and  expenses  of  general  offl  oers , 

Salaries  and  expenses  of  general  office  clerks. 

General  office  snppliee  and  expenses , 

General  law  expenses , 

Miscellaneoos  general  expenses 

insoranoe , 

Relief  departmoituid  pensions , 

General  amortization 

Ii^nries  to  persons  and  property 

Stationery  and  printing 

Stable  expenses , 

Misoellaneoas  adjustments,  balance 

General  straotores,  maintenance 


Total  general  and  misoellaneoas  expenses. 

BECAPrrULATIOir. 


Total  production  expenses 

Total  transmission  expenses 

Total  distribution  expenses 

Total  commercial  expenses 

Total  general  and  miscellaneous  expenses. 


Amount. 


$134,364.45 

10,888.36 
43,738.13 


183,880.83 


54,303.11 
39,387.06 
11,063.41 
10,943.91 
38,187.03 

8,531.19 

133.77 

163,943.61 

9,005.43 
39,736.00 

ise.is 

13,514.76 
3,775.63 


Cents  per 
kilowatt- 
hour  sold. 


371,357.64 


1,115,036.90 

95,343.60 

347,833.76 

183,880.83 

371,357.64 


3,114,341.63 


0.160 
.030 
.051 


.331 


Ratio 

to  total 

operating 

expenses. 


.066 
.035 
.013 
.013 
.046 
.010 
.000 
.197 
.011 
.036 
.000 
.015 
.005 


.447 


1.343 
.115 
.419 
.331 
.447 


3.545 


Property  devoted  to  outside  operations:  None.  • 

Advances  to  proprietary,  affiliated,  or  controUed  companies:  None. 

Balance  sheet  accounts. 


Percent. 
5.88 
.80 
3.03 


8.70 


3.57 

1.38 
.53 
.53 

1.81 
.40 
.01 

7.75 
.48 

1.41 
.Ot 
.50 
.18 


17.56 


53.78 
4.60 

16.46 
8.70 

17.56 


100.00 


▲SSKTS. 

Permanent  and  long-term  investments: 

Fixed  capital,  plant  and  equipment,  Dec.  31,  1909 

(devoted  to  operation) 

Expenditures  far  plant  and  equipment  since  Dec. 
31,1909 

Accrued  amortization  of  capital 

Total 

Other  permanent  investments 

Funded  debt 

Total , 

Working  assets: 

Materials  and  supplies 

Cash 

Coupon  special  deposits 

Other  special  deposits 

Bills  receivable 

Accounts  receivable 

Advances 

Total 

Accrued  income  not  due:  Interest  and  dividends  receiv- 
able  


Dec.  31, 1919. 


19,363,903.61 
6,946,948.93 


16,300,851.54 
1,446,156.65 


14,763,694.89 


Dec.  31, 1918. 


I0,388,363w77 
5,339,731.45 


14,628,085.32 
1,207,460.48 


2,784,176.46 
560,815.00 


2,678,580.46 
452,752.50 


3,344,990.46        3,031,332.96 


331, 188. 56 

1665,881.60 

477,403.50 

25,705. 11 
326,010.75 
773,831.30 

23,065.52 


424,931.66 
410,747.65 
257, 127. 50 

46,746.32 
230,114.12 
684,660.12 

28,061.44 


2,623,106.43  I   2,QS2,307.81 


10,841.35 


12,334.06 


Increase  or 
decrease. 


its, 46 1.16 
1,607,227.48 


1,581,766.32 
148,006.17 


13, 330, 634. 74    1, 433, 07a  15 


205,505.00 
108,062.50 


313,657.50 


9S,713.10 

1255,134.04 

220,276.00 

il^OJ^l.tl 

05,896.63 

89, 162. 18 

4,976.9t 


540,706.62 


7,507.27 
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A8SIT8— continued 

DefBired  debit  items: 

Insurance  premiums  paid  in  adTSDoe ... . 

Taxes  paid  in  advance 

Unamortiied  debt  discount  and  expense. 
Other  suspense 


Total 

Qrand  total. 


Capital  stock: 
Common. . 
Preferred. 


LUBILTIIBS. 


Total. 


XiOog-tenn  funded  debt. 


Working  liabUlties: 

-  Consumers' deposits 

Loans  and  bills  payable 

Audited  Touchers  and  wages  unpaid. 
Other  working  liabilities 


Total. 


Accrued  liabilttles  not  due: 

Taxes  accrued 

Interest  accrued 


Total. 


Deferred  credit  items: 

Reserve* 

Appropriated  surplus,  reserves. 
Free  surplus,  balance 


Qrand  total. 


Dee.  81, 191f . 


16, 110U  38 

327.00 

412,066.77 

0,728.88 


425, 23a  94 
21,176,804.07 


6,750,00a00 
260,00a00 


6,ooo,ooaoo 


ii,36o,ooaoo 


141,64&S8 

M.naoo 

206,330.14 
477,418.80 


936,806.87 


244,261.77 
26,800.48 


271,121.20 


1,070,880.19 

1,865,068.72 

177,877.00 


21,176,864.07 


Dee.  31r  1919. 


Sll,(liM.47 

2,514.84 

410,014.81 

16,186u70 


439, 76a  82 


18, 896, 44a  41 


5,750,00a00 

8M,ooaoo 


6,ooo,ooaoo 


9,8a,ooaoo 


115,708.81 

8o,ooaoo 

400,504.74 
267,142.50 


868,406.06 


282,061.« 
21,967.77 


244,019.75 


566,967.76 

1,200,198.82 

171,848.08 


18,896,440.41 


Increase  or 
decrease. 


«|,MO.ft 
2,M4.« 


14,519l8B 


2,280,^3.61 


1.000.008.M 


.41 

2i;f00L66 
196, 17 A,dO 
290,276.00 


72,40a81 

-■ 


22,108.79 
4,90L6B 


37,10L4i 


500,912.48 

164,880.90 

6,089.07 


3,280.428.68 


1  Includes  cash  for  reserve  fond  for  repayment  to  consumers,  8294,496.62^ 
'Cootingeat  reserve  for  rep»ymeBt  to  oonsumers. 

Capital  aceourUs. 


Accounts. 


Land  devoted  to  electric  operations 

General  structures  and  equipment: 

General  structures 

General  equipment 

Total  general  structures  and  equipment 

Production  plant: 

Power-plant  buildings 

Furnaces,  boilers,  and  accessories 

Steam  engines., 

Electric  generators 

Accessory  electric  power  eqidpment 

Miscellaneous  power-plant  equipment 

Total  production  plant 

Transmission  and  distribution  plant: 

Substation  buildings 

Substation  equipment 

Poles  and  fixtures 

U  nderground  conduits 


Installed 

during  year 

1919,  lh>m 

assets. 


$30,036.60 


2,503.96 
11,096.84 


13,600.80 


145,201.73 
323,003.06 
267,945.44 
139,716.52 
27,804.43 
17,220.35 


020,981.53 


2,613.50 

184,562.84 

35,899.30 

76,750.04 


Total 


Si/-' 


$30,036.60 


2,503.96 
11,096.84 


13,600.80 


145,201.73 
323,093.06 
267,045.44 
139,716.52 
27^804.43 
17,220.35 


020,981.53 


2,613.50 

184,562.84 

35,899.39 

76»750.04 


Dec.  81, 

1909,  to 

Jan.  1, 1919. 


$100,804.41 


186,406.94 
95,588.07 


281,997.01 


297,641.30 
617,105.93 
511,742.49 
235,509.03 
70,103.24 
7,133.57 


1,739,326.46 


14, 219.  U 
610,266.36 
121,467.29 
514,019.14 


Total  to 
Decn^ltn. 


8130,841.01 


188,012.90 
106,684.91 


285,M7.81 


442,843.08 
940,198.90 
7791687.98 
375,816.45 
97,907.67 
24,80.91 


2,660,307.91 


^ 


16,832.74 

157,866.18 
500,709.18 
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Capital  aecounU — Continued. 


Aoooants. 

Installed 

during  year 

1919.  f^om 

assets. 

Total,  year 
1919. 

Installed 

Dec.  31, 

1909,  to 

Jan.  1, 1919. 

Total  to 
Dec.  31, 1919. 

Transmission  and  distribotion  plant— Contd. 
Tr»n!mii!«slon  system . , ,  „ .  „ .  ^ .  .  . 

823,098.97 
68,225.70 
33,083.85 

110,204.24 
35,479.33 
10,709.22 

123,098.97 
68,225.70 
33,083.85 

110,204.24 
35,479.33 
10,709.22 

8286,150.15 
509,142.17 
168,535.07 
406,241.44 
263,979.35 
5,424.76 

1309. 249. 12 

Distribution  system 

577,367.87 
XI.  618. 92 

Line  transformers  and  devices 

Electric  services 

516.445.68 

Electric  meters 

299.458.68 

ElecMc  meter  installation 

16,133.08 

Total  transmission  aad  distributloii  piaat . 

580,i27.17 

680,637.17 

2,899,444.88 

3,480,072.06 

Street  and  park  lighting  system 

7,661.23 

7,601.23 

219,201.57 

226,802.80 

Ancillary  equipment: 

Commerdal  arc  lamim .  . .    .  . 

8$6.S0 
2,453.48 
1,346.40 

see.so 

2,453.48 
1,346.40 

ujes.oo 

1,552.» 
1,397.25 

t 

ElecMc  tools  and  implements 

4,005.68 

Electric  laboratory  equipment 

2,743.65 

Other  tangible  electric  capital 

1,636.98 

1,636.98 

1,296.40 
il,181.57 

Total  ancillary  eauipment 

U.BIB.U 

Undistributed  construction  expenditures: 

Engineering  and  superintendence 

17,013.76 

1,562.75 

34,166.66 

17,013.76 

1,562.76 

34,166.66 

48,466.80 

9,208.64 

64,098.23 

65,480.66 

Injuries  duHng  construction 

10,763.39 

Interest  during  constructicMi 

96,264.89 

Total  usdlatributed  construction  expend- 
itures  » 

62,743.17 

52,743.17 

121,765.67 

174.508.84 

KECJLPrn7LA.nON. 

Land  devoted  to  elecMc  aperatioiis 

30,086.60 

13,600.80 

020,981.53 

580,627.17 

7,601.23 

1,686.98 

62,743.17 

30,036.60 

13,600.80 

020,981.53 

580,627.17 

7,601.23 

1,636.98 

52,743.17 

100,804.41 

281,997.01 
1,739,326.46 
2,899,444.88 

219,»1.57 
ii,818.66 

121,765.67 

130,841.01 

General  structures  and  equipment 

295,607.81 

Production  plant.  .  ,  .  ^    ' ^  . 

2.660.307.90 

3.480.072.06 

Street  and  park  lighting  system 

226,802.80 

il,18t.67 

Undlstrftru^  construction  expenditures 

174,506.84 

Grand  total 

1,607,227.48 

1,607,227.48 

5,339,721.45 

6.946.948.98 

Corporate  surplus. 
Debits: 

Balance  carried  to  balance  dieet 1177, 877. 09 


Credits: 

Balance 171, 848. 02 

Credit  balance  traiuferred  from  income  account 4, 903. 01 

Additions  for  year:  Excess  cost  ot  extenaons  in  Maryland 1, 126. 02 

Total 177,877.09 

Stocks  and  funded  debt  owned. 

STOCKS. 


Name. 

Par  value 

of stocks 

owned. 

Dividends  declared. 

Valuation 

of  stocks 

owned. 

Rate. 

Amount. 

OtliM'  than  proprietary,  affiliated,  or  controlled  companies: 
Electriod  testinc  laboratories 

82,700.00 
21.91 

Percent. 

$270.00 

$2,700.00 

Madrls  Motor  Co 

21.91 

Total 

2,721.91 

270.00 

2,721.91 
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Stocks  and  funded  debt  owmarf— Continued. 

FUNDED  DEBT. 


Par  value 

of  funded 

debt 

owned. 

Interest  accrued. 

Valuation 
of  funded 

Name. 

a 

Rate. 

* 

Amount. 

debt 
owopA. 

Other  than  proprietary,  affiliated,  or  controlled  companies: 
Washington  &  Rockvllle  Ry.  Co.,  first  mortgage 
5  oer  cent  bonds 

$20,000.00 

Percent. 
5 

$1,000.00 

$20,000.00 

1 

Sinking,  redemption,  and  other  epedal  funds. 


Name  of  fund  and  security. 


SINKING  FUND  ASSETS. 

Potomac  Electric  Power  Co.,  consolidated  mortgage 
6  per  cent  gold  bonds 

Washington  Ry.  A  Electric  Co.,  consolidated  mort- 
gage 4  per  cent  bonds 

Total 

BBSEBVE  FXTND  ASSETS. 

Reserve  for  repayment  to  consumers: 

United  States  first  Libcrtv  loan  3}  per  cent  bonds 
United  States  second  Liberty  loan  4|  per  cent 

bonds 

United  States  third  Liberty  loan  i\  per  cent  bonds 
United  State  fourth  Liberty  loan  4 1  per  cent  bonds 
United  States  Victory  Liberty  loan  4J  per  cent 

bonds 

United  States  Treasury  certificates  of  indebted- 
ness. 4J  per  cent 

War  Finance  C(Hporation  5  per  cent  bonds 

United  States  War  Savings  Stamps  purchased 
June  21, 1918 

Total 


Securities  in  fund . 


Par  value. 


$576,000.00 
909,000.00 


Cost. 


Cash  in 
fund. 


$500,815.00 
717,963.75 


1,485,000.00   1,278,778.76 


950.00 

62,950.00 

77,850.00 

100,000.00 

100,000.00 

285,000.00 
100,000.00 

1,000.00 


950.  pO 

62,950.00 

77,850.00 

100,000.00 

100,000.00 

285.000.00 
99,875.00 

834.00 


$13,724.88 


13,734.88 


727,750.00     727,459.00 

I 


349,421.19 


349,42L19 


Totol. 


$1,292,503.63 


1,292,503.63 


1,076,880.1$ 


1,076,880.11 


IMPORTANT  CHANOEB  DURING  THE  TEAR. 

Fixed  capital,  plant,  and  equipment,  December  31,  1909,  decreased,  $25,461.16  on 
account  of  dismantlement  of  stokers  at  Bennings  power  plant,  and  poles  and  lines 
at  various  locations. 

General  mortgage,  6  per  cent,  5  year  gold  bonds  ($1,500,000).    Sold  in  1919. 

One  hundred  and  fifteen  thousand  dollars  par  value  Washington  Railway  &  Elec- 
tric Co.,  4  per  cent  bonds  and  $117,000  Potomac  Electric  Power  Co.,  consolidated 
mortgage,  5  per  cent  gold  bonds  purchased  during  1919  for  sinking  fund. 

Purchased  during  year  $950  United  States  first  Liberty  loan  3i  per  cent  bonds, 
$12,950  United  States  second  Liberty  loan  4i  per  cent  bonds,  $2,850  United  States 
third  Liberty  loan  4^  per  cent  bonds,  and  $100,000  United  States  Victory  loan  4}  per 
cent  bonds  for  reserve  fund  for  repayment  to  consumers. 

CONTRACTS  AND  AOREEMENT8. 

Pursuant  to  action  of  the  board  of  directors  of  May  3,  1917,  the  contract  heretofore 
entered  into  on  June  23,  1906,  between  the  Potomac  Electric  Power  Co.  and  the 
Washington  Railway  &  Electric  Co.,  was  amended  and  changed  so  as  to  read,  among 
other  things,  that  the  railway  shall  receive  so  much  of  the  electrical  energy  that  may 
be  needed  for  railway  purposes  upon  a  payment  of  a  proportion  of  the  cost  of  wages, 
fuel,  water,  lubricants,  and  miscellaneous  station  supplies  in  connection  with  the 
operation  of  the  power  house,  such  proportionate  cost  to  be  computed  as  nearly  as 
practicable  in  proportion  to  the  amount  of  electrical  energy  generated  or  taken  or 
used  by  each  of  the  respective  parties  thereto. 
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Taxes  and  aisestments  (paid). 


X 


State  or  Territory. 


District  of  Columbia 

State  of  Maryland 

United  States  QovemmeDt 

United  States  Oovenimcnt,  freight. 


Total. 


Ad  valo- 
rem on 
real  and 
personal 
property. 


|13,00a80 
1,08&76 


14,(«».M 


Etpeciflc  on 

earnings, 

reTeDue,or 

dividends. 


,540.16 
3,771.77 


03,320.08 


Internal 
revenue, 
United 
States 
Govern- 
ment. 


180,531.70 
8,430.43 


07,07L13 


Total. 


$103,140.06 

4, 86a  53 

80,531.70 

8,430.43 


205,081.63 


ELECTRIC  STATISTICS. 

Number,  character,  and  location  of  generating  plant:  Bennings  Road  and  Eastern 
Branch,  steam  turbine  plant;  Fourteenth  and  B  Streets  NW.,  steam  eneine  plant. 

Number,  character,  and  location  of  substations:  405  Eighth  Street  N W.,  rotary  and 
battery;  450  Washington  Street  NW.,  rotary  and  battery;  Brightwood,  D.  C,  rotary; 
alley,  Fourteenth  and  Fifteenth,  H  and  I  Streets  NW.,  rotary  and  battery;  Thirty- 
third  and  K  Streets  NW.,  rotary;  Sherman  Avenue  and  Harvard  Street,  rotary; 
Bennings  Road,  rotary;  Fourteenth  and  B  Streets,  rotary;  alley,  D  and  E,  Eij^hteenth 
and  Nineteenth  Streets  NW.,  rotary. 

Description  of  motive  power. 

BOILERS. 


Where  located. 


Bennings  Bead  and  East- 
em  Branch. 

Do 

Do 

Do 

Do 

Fourteenth  and  B  Streets 
NW. 
Do 


ToUl. 


Num- 
ber of 
each 
kind. 


16 

4 
4 
4 
2 
6 


Maker. 


Babcock  &  WUooz 


.do. 
.do. 
.do. 
.do. 
.do. 

.do. 


Type. 


Water  tube.. 


.40. 
.do. 
.do. 
.do. 
.do. 

.do. 


Year  of  in- 
stallation. 


1006 

1010 
1012 
1018 
1010 
1808 

1001-1006 


Usual 
steam 
pres- 
sure. 


1JB5 

185 
185 
185 
185 
185 

185 


Rated 
horse- 
power 
ofeacdi. 


600 

525 

600 

1,000 

1,000 

300 

450 


Total 

rated 

horse* 

poww. 


0,600 

2,100 
2,400 
4,000 
2,000 
1,800 

3,150 


25,050 


STEAM  ENGINES. 


Where  located. 


Fourteenth  and  B  Streets 
NW. 

Do 

Do 


Bennings  Road  and  East- 
em  Branch. 

Do 

Do 

Do 


Num- 
ber of 
each 
kind. 


Maker. 


Mcintosh  &  Seymour  Co. 


Total, 


2 
1 


1 
1 
1 


.do. 
.do. 


General  Electric  Co . 


do 

Westinghouse 

GeneralEIectric  Co . 


Type  of  engine. 


Composite. 


Compound 

Constant  vertical 

turbine. 
Horitontal... 


Turbine. 

do... 

do... 


Year  of  in- 
stallation. 

Rated 
horse- 
power 
of  each. 

1800 

1,600 

1800 
1002 

800 

1,000 

1007-1012 

15,000 

1016 
1018   , 
1010 

20,000 
20,000 
30,000 

Total 

rated 

horse- 

powOT. 


3,200 

1,600 
1,000 

75,000 

20,000 
20,000 
30,000 

150,800 
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Description  ofifynamos  at  gemratiing  stations. 


Where  located. 


Fourteenth  and   B 
Streets  NW. 


Do 

Do 

Benniiigs  Road  and 
Eastern  Branch. 

Do 

Do 


Do. 
Do. 


Total 


Num- 
ber of 
each 
kind. 


3 

1 
3 

2 
1 

1 

1 


lOker. 


General  Elec- 
tric Go. 


.do. 
.do. 
.do. 


.do. 
.do. 


Westing- 
house. 

Oeneral  Elec- 
tric Co. 


T3rpe. 


Constant  poten- 
tial torfoo-gen- 
erator. 

do 

....do 

....do 


.do. 
.do. 


...  .do. . . 
....do... 


Tear  of  in- 
stallation. 


1899 


1899 

1902 

1907-1912 


191« 
1918 
1919 


Current. 


Direct. 


...do 

...do 

Alternat- 
ing. 


Alternat- 
ing. 
...do....... 


.do. 


Capacity 
of each 
In  kilo- 
watts. 


240 

480 
600 

9,ooe 

5,000 
15,000 

15,000 

20,000 


Total 

capadtj 

inkikH 

watts. 


1,440 


27,009 

10,  OW 
15,009 

15,000 

20,000 


90,000 


Poles  (line),  commercial. 


Hei^t  in  feet. 


20. 
25. 
80. 
85. 

40. 


Wooden 
poles. 


45 

154 

6,088 

2,680 

5 

1 

408 


Iron 
poles. 


1 

69 
80 

4 


Heii^infeet. 


42* 

45 , 

47 

50 

55 

Total 


Wooden 
poles. 


2 
186 

5 
30 

9 


9,563 


Iron 


159 


10  to  20  feet. 
20  feet 


Poles  (iron)y  municipal. 


945 
616 


DistribtUion  system^  undergrownd, 

CONDUITS. 


Character  of  duet. 

Number 
of  duets. 

Miles  of 
conduit. 

Character  Of  duet. 

Number 
of  duets. 

Miles  Of 
OQoduit. 

Terracotta 

1 
2 
3 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

20 

22 

119.438 
11.013 
.345 
98.41 
.12 
26.23 
.07 
12.734 
1.25 
.513 
.03 
2.14 
.02 
1.543 
.01 
.05 
2.56 
.06 

24 

26 

28 

80 

32 

36 

42 

48 

00 

64 

2 

4 

6 

8 

12 

13 

16 

17 

1.172 

Do 

Do 

.12 

Do 

Do 

.47 

Do 

Do 

.02 

Do 

Do 

.13 

Do 

Do 

.58 

Do 

Do 

.08 

Do 

Do 

.08 

Do 

Do 

.001 

Do 

Do 

.02 

Do 

Cement-lined  iron  pipe 

Do 

.02 

Do 

.16 

Do 

Do 

.16 

Do 

Do 

.10 

Do 

Do 

1.78 

Do 

Do 

.18 

Do 

Do 

.10 

Do 

-Do 

.04 

Do 

Total 

Do !..."..!!!'.; 

.......^.. 

281.058 
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Distribution  tysUm,  utufer^rotxruf— Continued. 

CABLE,  UNDERGROUND. 


Number  of  oondoetsr  and  sice. 


HIOH  TKKSION. 

l-condncton 

500,000 

850,000 

250,000 .-. 

8/0 

a^ « 

!/• 

1 

2 

4.... 

6 

8 

10 

S-eondnetor: 

1/0 

2 

4 

8 

10 

12 

S-eoodnotor: 

250 

4/0 

ItO 

8 

4 

6 

10 

14 

4-candvotor: 

1/0 

1 

2 

6 


Idles  of 
cable. 


.0110 

.ooog 

.2078 
.1070 
.7900 


815100 
44.0747 
00.3875 
86.3180 
10.9070 
216.3807 

30.4466 
1.2800 
1.9500 

.1800 
7.7100 

.8000 

87.3940 

21.2889 

20.1870 

8. 4420 

1.3460 

.7890 

8.5470 

.0600 

4.7600 
..9600 
1.6100 
1.6700 


Number  of  conductor  and  sice. 


LOW  TKNnON. 

l-condnctor: 

1,500,000 

1,000,000 

750,000 

700,000 

600,000 

880,000 "... 

800,000 

260,000 

4/0 

3/0 

2/0 

1/0 

1 

2 

4 

8 

8 

10 

2-ooiiduotor: 

LOOO.OOO 

700,000 

4/0 

1/0 

2 

8 

8 

10 

^-conductor: 

250,000 

1/0 

2 

6 

10 

14 

Total 


Miles  of 
cable. 


3.4800 
50.0800 

52500 
22.7695 

8.8088 
48.1848 
16.1280 

5.4800 
45.0400 
15.8806 
41.0661 
190100 
88,8505 
28.8200 
269.0815 
812642 
840.1550 

4.4888 
16.2188 

8.7548 
.0800 
1.6170 
2.6490 
.0280 
.0200 
.0150 
.0008 

.0060 
.0400 
.0100 
.0020 
.0600 
29.9187 


1,709.4708 


Substation  and  transformer  equipment. 

STORAGE  BATTERIES. 


Where  located. 

Maker. 

Num- 
ber of 
cells. 

Number  of 

plates 

per  cell. 

Area 

of 
platte, 

in 
square 
indies. 

Rate 

of 
charg- 
ing, 
in 
am- 
peres. 

Voltage 

Rate  of 

discharging  in 

amperes. 

Posi- 
tive. 

Negar 
tlve. 

Mazi- 

Mhd- 
mnm. 

1 
boor. 

5 
hours. 

10 
hODIft 

405  Eighth  St.  NW. 

450  Washington 
Street  NW. 

ADev,  FoortaeBth- 
Ititenth.  H  and 
I  Streets  NW. 

Electric  Storage 

Battery  Co. 
do 

144 

138 
146 

14 
26 
14 

15 
27 
15 

980 
465 
800 

500 
500 
500 

2.6 
2.8 
2.8 

1.7 

1.7 
1.7 

2,000 
2,000 
2,000 

700 
700 
700 

500 

500 
500 

• 
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Substation  and  transformer  equipment — Oontiiiued. 

OTHER  EQUIPMENT. 


Rotaries. 

Booster  sets. 

Step-up  or 

step-down 

transformers. 

Motor 

generator 

sets. 

Frequency 

ciianger 

sets. 

Where  located. 

Num- 
ber. 

Capac- 
ity in 
kilo- 
watts. 

Num- 
ber. 

Capac- 
ity in 
kilo- 
watts. 

Num- 
ber. 

Capac- 
ity in 
kilo- 
watts. 

Num- 
ber. 

Capac- 
itvin 
kilo- 
watts. 

Num- 
ber. 

•  Capao- 

ityin 

kilD- 

watti. 

406  Eighth  Street  NW 

2 
5 
2 
2 

1 

6 
2 
3 

2 
2 
3 

1 

1 

1 
1 
1 

3 
2 

1,500 
6,000 
1,0U0 
1,000 
500 

6,700 
1,000 
2,000 

1,500 

1,500 

3,850 

500 

500 

500 
100 
500 

1,100 
520 

2 
5 
2 
2 
2 

6 
2 
4 

2 
2 

1 

3 
3 

1,650 
6,600 
1,100 
1,100 
650 

7,370 
1.100 
3,700 

1,650 

1,650 

8,660 

550 

550 

550 
120 
550 

2,120 

545 

18,000 

450 

600 

1 
1 

500 
500 

450  Washington  Street  N  W 

1 

140 

Fifth  and  T'Streets  NE 

1 

600 

Briehtwood.  D.  C 

1 
1 

1 

30 
00 

100 

Anf^ffmtifi . . , 

......t 

Alley,   Fourteenth,  Fifteenth,  H, 
and  I  Streets  N  W 

Thirteenth  and  D  Streets  NE 

Thirty-third  and  K  Streets  NW.... 

1 

60 

8 

3 

1,7» 

Sherman    Avenue   and    Harvard 
Street 

3.2» 

Bennlngs  Road 

1 

60 

"                r        - 

FourteentK  and  B  Streets  NW 

1 

1,000 

3       4,600 

Bureau  Ensravinf  and  Prlntinjr 

War  Department  Annex,  Sixth  and 
B  Streets  NW •. 

Alley,  Eighteenth  and  Nineteenth, 
D  and  E  Streets  NW 

1 

500 

American  Express 

^ 

Corby  Bros 

Washington    Steel   &    Ordnance 
Co 



1 
2 

1200 
175 

Bureau  of  Standards 

Bennings  outdocx* 

t 

Washington  Market  Co.,  Eleventh 
and  F  Streets  SW 

1 
1 

1450 
1450 

Washington  Market  Co.,  Center 
Market..... 

• 

1  Horsepower. 
LINE  TRANSFORMERS. 


Capacity  of  each  in  kilowatts. 

Number  in 
use  Dec. 
31, 1919. 

Capacity  of  each  in  kilowatts. 

Number  in 
use  Dee. 
31, 1919. 

0.0 

• 

44 

189 
128 
122 

79 
135 

67 
235 
229 
231 

16 

M 

1 

20 

99 

1.5 

26 

49 

2 

30 

121 

2.5 

40 

1 

3 

50 

it 

4 

75 

3 

5 

150 

4 

7.5. 

Total 

10 

1,839 

»  • 

REAL  ESTATE  DEVOTED  TO   ELBOTRIG  PLANT. 

Benning  power  plant  and  substation:  Parcel  169-9  containing  550,163  square  feet; 
acquired  1906;  power  plant  building,  330  by  183  feet,  built  of  concrete  block  and  steel; 
substation  building.  46  by  31  feet,  built  of  concrete  block. 

Fourteenth  and  B  Streets,  power  plant,  substation,  office  buildin.^,  stores,  buildings, 
and  garage:  Lots  1,  3,  4,  5,  6,  7,  8,  A,  B,  C,  D,  E  of  square  259,  containing  81,795  square 
feet,  acquired  1890,  1894,  1897,  1912,  and  1916;  power  jplant  buildinff  and  substation 
building,  246  by  131  feet,  built  of  concrete,  brick,  and  u-on;  office  building,  195  by  92 
feet,  built  of  concrete,  brick,  and  iron  *  file  room  and  shop,  56  by  27  feet,  built  of  concrete, 
iron,  and  brick;  garage  (formerly  stable)  building,  135  by  120  feet,  built  of  brick. 

Eighth  Street  substation:  Lot,  5,  square  431,  containing  2,288.6  square  feet;  acquired 
1913;  building,  62  by  30  feet,  built  of  brick. 

Washington  Street  substation:  Part  of  lots  27,  28,  101,  and  lot  100,  square  518,  con- 
taining 10,553  square  feet;  acquired  1899,  1906,  1907;  building,  100  by  90  feet,  built 
of  brick. 
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Creorgia  Avenue  subetation:  Lot  800.  square  2896,  containing  17J89  square  feet; 
acquired  1905;  building.  46  by  31  feet,  Duilt  of  brick. 

I  Street  substation:  Lot  53,  square  220.  containing  3,948.85  square  feet,  acquired 
1907;  building,  86  by  45  feet^  built  of  brick  and  iron. 

Sherman  Avenue  substation:  Lot  30,  square  2952,  containing  6,000  square  feet; 
acquired  1907;  building,  89  bv  32  feet,  built  of  brick. 

Water  Street  substation  ana  stores  building:  Part  of  lots  35,  38,  and  39,  square  1184, 
lots  31,  32,  3d,  square  1176,  lot  40  and  part  of  lots  41  and  80,  square  118J5,  containing 
95,995  square  feet;  acquired  1897,  1899;  substation  and  stores  buildings,  220  by  90 
feet,  built  of  brick. 

Between  D  and  E  Streets,  Eighteenth  and  Nineteenth  Streets  NW.,  rear  60  feet 
fronting  on  alley  of  lots  7  and  8  in  square  144,  containing  2,400  square  feet.  No 
improvements. 

Nos.  510  and  512  Tenth  Street  NW.,  square  347;  25  by  95  feet  1  inch,  containing 
2,377  square  feet,  and  part  of  lot  16  containing  1,418.28  square  feet.  Substation  to  be 
built  later.    Acquired  in  1919. 

All  of  the  foregoing  property  is  owned  by  the  Potomac  Electric  Power  Co. 

The  cost  and  oook  values  of  land  and  buildings  are  not  stated  separately  on  the 
company's  books. 

DistrUmtion  sy»iem^  overhead  lines. 


SiMofwire. 


1... 
2... 
4... 

«., 
8... 
10. 
12.. 
14.. 
16.. 
1/0. 


SoUd 
oonduetor. 


Feet. 


57,  n6 

802,266 

Ull,627 

2,414,310 

6,839 

746 

682 

16 

6,066 


Stranded 
conductor. 


Feet 

1,160 
523,866 

6,362 
65,767 

3,402 


102,166 


Total  wire 
of  each  size. 


Feet. 

1,150 

581,042 

807,617 

1,767,394 

2,417,721 

6,330 

746 

682 

16 

107,231 


Sise  of  wire. 


2/0 

3/0 

4/0 

250,000 

500,000 

600,000 

Mastarm.. 

Total. 


SoUd 
oondactor. 


Feet. 


UO 


5,087,855 


Stranded 
O(mductor. 


Feet. 
11,544 
200 
883 

272 

851 

10,009 


805,641 


Total  wire 
of  each  site. 


Feet. 
11,544 
200 
883 

272 

861 

10,000 

110 


6,802,096 


Connected  load  on  Dec.  SI,  1919. 


Classification. 

Number. 

515 
322 

8,664 
1.141,596 

Kilowatts. 

Municipal  arc  lamps: 

R«»r  i»«  niAf ..  4  AmriArpji.  MO  vmltit.  rllmri  mirrftnt. _  _ 

164.8 

8er  PS  niAir..  6.6  amwrw?.  liOO  watts,  diroot  CTinwilt - 

161.1 

Municipal  incandescent  lamps:  Alternating  current    tungsten,  8,466;  direct 

MiTTpnf.  tiin7«ti»n.   10k 

502.97 

Comnw^rcial  incandescMit  lamps,  carbon ...                           - 

57,079.8 

Total  connected  listitinj?  load .-,,...   ,,.,.,.,.-.  ^ 

57,908.67 

Power,  mnnidral  and  commercial  motors 

138,877 

28,082.2 

» Horsepower. 
Rated  capacity  of  meters  and  number  of  each  size  in  use. 


Direct  current 

Alternating  current. 

Do 

Direct  current 


In  use 

Dec.  31, 

1918. 


Total 33,860 


Removed 
since. 


Installed 
since. 


4,198 


In  use 

Dec.  31, 

1919. 


912 

8,886 

3,258 

28,002 

15 

62 

13 

237 

37, 167 


Voltage. 


110-220. 
60^ycle. 
25-cycle. 
550. 
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Record  of  outpiLi  f(3T  year  ending  Dec.  Sl^  1919, 

Total  kilowatt-hours,  generated  or  purchased,  delivered  at  switchboard 
for  all  purposes 112, 128, 360 

Kilowatt-hours  delivered  for  street  Ugl^ 3, 706, 183 

Kilowatt-hours  sold  to  cc»nmercial  customers •     79, 367, 197 

Total  kilowatt-hours  accounted  for 83, 073, 380 

Total  kilowatt-hours  unaccounted  for 29, 054, 980 

Is  electricity  sold  to  other  companies  or  to  municipal  plants;  and  if  so,  where  is  the 
current  measured  and  where  delivered?  Yes.  Measured  and  delivered  in  cnstomefs' 
premises  in  Virginia. 

Is  electricity  sold  for  operatise  street  cars;  and  if  eo,  where  is  the  current  measured 
and  where  delivered?  No.  Electricity  is  manufactured  jointly  by  this  company 
and  the  Washington  Railway  &  Electric  Co.  Other  property,  such  as  conduits,  ove^ 
head  lines,  etc.,  is  also  used  jointly  as  contemplated  dv  the  act  of  Congress  approved 
June  5,  1900,  thereby  preventing  duplication  and  oringing  about  much  greyer 
eflSciency. 

DBFRBClATlOlf. 

In  accordance  with  classifications  of  accounts  prescribed  by  the  Interstate  Com- 
merce Commission,  the  company  has,  during  the  year,  from  month  to  month  chwfed 
Co  '* Operating  expenses,''  for  repairs,  maintenance,  and  general  amortization,  sums 
equal  to  16  per  cent  of  operating  revenues,  which  sums  were  estimated  to  be  neceoFai^' 
to  cover  sucn  wear  and  tear,  obsolescence,  and  inadequacy  as  accrued  in  the  tangible 
electric  capital  of  the  corporation,  such  portions  of  the  life  of  intangible  fixed  capital 
as  expired  or  was  consumed,  and  the  amount  estimated  to  be  necevary  to  provide 
a  reserve  to  cover  the  cost  of  property  destroyed  by  extraordinary  casualtieB. 

As  nearly  as  the  present  management  ia  able  to  ascertain,  the  ca|ntal  stock  has  been 
issued  for  the  following  purposes: 


Purpose. 


Sold  for  cash  1817,900  (see  note  below),  applied  as  ftdlows 

For  porohase  of  property  of  Potomac  Light  &  1255,000.00 

Power  Co. 
Part  payment  of  first  mortgage  5  per  cent  gold    425,000.00 

bonds  of  issue  Jan.  1, 1896. 
For  general  purposes  of  the  company 137, 050. 00 

Total 817,950  00 

Issued  for  conduit  materials 

Issued  for  service  in  organising,  oonstnicting,  developing,  and 
ftnandng  the  property  for  period  from  Juno  30, 1806,  to  Apr.  30, 
1809. 

issued  for  purchase  of  United  States  Electric  Lighting  Co.'s  plant, 
including  real  estate,  buildine,  fixtures,  machinery,  appUonoes 
and  equipment,  materials  and  supplies,  unexpired  oontraots  for 
light  and  power,  and  all  other  properties  of  said  ocnniiany,  real, 
POTsonal,  or  mixed,  including  the  good  will  of  the  bu^ess,  sub- 
ject to  a  debt  of  said  company  represiented  by  the  Improvement 
debenture  bonds  and  cmifloates  of  indebtedness  of  a  par  value 
of  S650.000  and  the  assumption  of  the  floating  debt,  and  of  un- 
performed contracts  of  said  company. 

Issued  in  nart  payment  of  $650,000  par  value  first  mcMrtgage  5  per 
cent  gola  bonds  of  issue  of  Jan.  1,  1898,  and  accrued  interest  on 
said  bonds,  $80,888.85  (balance  paid  by  cash  from  sale  of  stock 
above  referred  to). 

Issued  for  purchase  of  two-thirds  interest  In  the  Great  Falls 
water  power  site. 

Total 


Shares. 


Number. 


8,179} 


I 


27 
3,d43v 

2,500 
32,500 


3,250 


10,000 


00,000 


Kind. 


Common. 


do.... 

Preferred 
Common. 


.do. 


*  •  •■%&w«  »•  «■»••• 


Par  value. 


$817,960 


2,701 

354,390 
250.000 


325,000 


1,000,009 

— 
6,000,000 


Note.— Includes  amounts  charged  to  individual  accounts  of  subscribers  to  stock. 
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OATH. 

DfBTRicT  OF  Columbia, 

City  of  Washingtony  ss: 

We,  the  undersigned,  Wm.  F.  Ham,  president,  and  A.  G.  Neal,  comptroller  of 
Potomac  Electric  rower  Co.,  on  our  oath  do  severally  sav  that  the  foregomg  return 
has  been  prepared,  under  our  direction,  from  the  original  books,  papers  and  records 
of  said  company,  which  are  kept  in  accordance  with  the  accounting  rules  promulgated 
by  the  Public  Utilities  Commission;  that  we  have  carefully  examinea  the  same, 
and  declare  the  same  to  be  a  complete  and  correct  statement  of  the  business  and 
affairs  of  said  company  in  respect  to  each  and  every  matter  and  thing  therein  set 
fc^th;  and  we  further  say  that  no  deductions  were  made  before  stating  the  operating 
revenues  herein  set  forth,  except  those  shown  in  the  foregoing  accoimts;  and  that 
the  accounts  and  figures  contained  in  the  fOT(^oing  return  enSbrace  all  of  the  financial 
operations  of  said  company  during  the  period  for  which  said  return  is  made,  to  the 
beet  of  our  knowledge,  information,  and  belief. 

Wm.  p.  Ham,  Prendent. 
A.  G.  Nbal. 

Subscribed  and  «wom  to  belore  me  this  23d  day  of  March,  1920. 

[sbal]  £•  W.  Whitbhxad,  Notary  Public. 


WASHHrGTON   GAS   LIGHT   CO. 

HISTORY. 

1.  Exact  name  of  company  making  this  report:  Washington  Gras  Light  Co 

2.  Date  of  organization:  July  8,  1^8. 

3.  Under  laws  of  what  Government,  State,  or  Territory  organized?  United  States 
Government,  act  of  Congress  approved  July  8,  1848.  See  copy  "Revised  Charter" 
attached  to  Annual  Report  for  year  1913. 

4.  If  a  consolidated  company,  name  the  constituent  companies.  Give  reference 
to  charters  of  each,  and  all  amendments  of  same:  No. 

5.  Date  and  autibority  for  each  consolidation:  See  question  4. 

6.  State  whether  respondent  is  a  corporation,  a  joint  stock  association,  a  firm  or 
partnership,  or  an  individual:  Corporation. 

7.  If  a  reor^nized  company,  give  name  of  original  organization  and  refer  to  laws 
tmder  which  it  was  organized:  No.  • 

Directors. 


Name. 

Post-ofSce  address. 

Entlratian 
of  term. 

Howard  8.  Reesldc 

1830  Nineteenth  Street  N  W.,  Washington,  D.  C. 

Dupont  Circle,  Washington.  D.  G 

District  National  Bank  Building,  Washington, 

D.C. 
1303  New  Ham  >8hire  Arenae,  Wadiington,  D.  C . 

1822  R  Street  K W.,  Washington,  D. t; 

National  Bank  of  Washington,  Washington, 

D.C. 
1339  Cherry  Street.  Philadelphia.  Pa 

Feb.  9, 1020. 

Joseph  I^elter 

Do. 

James  M.  Green 

Guy  F.  Wbitimr 

Do. 
Do. 

Ord  Preston 

Do. 

Daniel  Fnaet 

Do. 

J<^n  D.  Mollhenny 

Do. 

Principal  officers. 


Name. 


Howard  S.  Reeside. . 
William  B.Orme.... 
George  M.  Whitwell . 
Lawrence  Townsend. 

Rawlins  Hume 

Sanford  N.  Whitwell. 

A.B.Kelly 

Berry  and  Minor 

H.  G.  Reed 

Thomas  F.  Holden.. 

J.  8.  Mcllhenny 

Thomas  B.  Hopper.. 

L.N.  Rancke 

D.  D.  Ransdell 

J.  J,  Darlington , 

I.  H.  Entwlsle.. 


General  ofllce  force. 


Tide. 


President , 

Secretary , 

Assistant  secretary , 

Treasurer , 

Assistant  treasurer , 

General  auditor 

Cashier 

Attorney  or  general  counsel 

Manager  sales  department 

Assistant  engineer 

rwef  engineer 

Superintendent  of  works 

Superintendent  of  east  station 

Superintendent  distribution 

Consulting  counsel 

Superintendent  ntting  department. 


Salary. 


Total. 


1 

i: 


000.00 
500.00 
674.02 
000.00 
200.00 

ooaoo 

600.00 
000.00 
895.70 
300.00 
000.00 
000.00 
300.00 
150.00 
000.00 
500.00 


Applicable 
to  D.C. 


$18,000.00 
7,500.00 
3,674.02 
5,000.00 
S,200.00 
5,000.00 

4,ooaoo 

6,000.00 
2,895.70 
3,300.00 
6,000.00 

4,ooaoo 
2,3oaoo 

8, 15a  00 

5,  ooaoo 

2,590.00 


20,611.51  :      20.611.51 


Officer  to  whom  correspondence  concerning  this  report  should   be  addressed : 
Sanford  N.  Whitwell,  general  auditor,  Washington  Gas  Light  Co. 
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Employees  other  than  officers. 


Class. 


Chief  clerk 

Assistant  chief  clerk. 

Cashiers 

I/ednrer  clerks 

Clerks 


OOMMXRCIAL  OFHCK. 


METER  INSPECTORS'  ROLL. 

Superintendent 

Assistant  superintendent 

Inspectors 


Number 
of  em- 
ployees. 


STOREROOM  ROLL. 


Superintendent  of  stores. 

Clerks 

Laborers 


SALES  DEPARTMENT. 

Clerks , 

Salesmen , 

Superintendent  of  installation 

Plumbers 

Fitters 

Other  employees 


GENERAL  OPnCS  AND  BUUJ>INO  SUPERINTENDENT. 

Clerks 

Stenofnttphers 

Superintendent  of  building 

Carpenters 

Janitors  and  watchmen 

Chauffeurs 

Inspector 

Other  employees 


TRANSPORTATION. 


Superintendent  of  transportation. 

Foremen 

Clerks 

Chauffeurs 

Auto  mechanics 

Laborers 


TRANSMISSION  AND  DISTEIBirTION. 

Meter  shop- 
Foreman 

Clerks 

Repairers,  testers,  etc 

Inspectors 

Other  employees 

Distribution  (street): 

Clerks .' 

Draftsmen 

Foremen 

Inspectors 

Caulkers 

Laborers 

Other  employees 

Fitting  shop: 

Clerks 

Fitters 

Fitters' helpers 

Other  employees 


PRODUCTION. 

Gas  works: 

Foremen 

Engineers 

Inspector  of  machinery 

Clerks 

Chemist 

Carpenters 

Firemen  and  helpers 

Machinists 

Other  mechanics 

Oilers 

Gas  makers 

Runners 

Coal  men 

Skilled  laborers 

Laborws 

Other  employees 


Average  wages. 


Per 
month. 


Per 
day. 


1 

$290.00 
235.00 

1 

1 

•   * 

6 

134.17 
128.25 
121.30 

8 

40 

1 

1 

$8.35 

1 

5.00 

49 

4.00 

1 

216.66 

4 

4.37 
3.29 

4.51 
3.91 
6.00 

7 

*■•«•••••• 

7 

13 

1 

*•••*••••• 

2 

6.00 

20 

4.16 

7 

3.48 

10 

176.38 
127.60 

2 

1 

6.00 

2 

5.00 

10 

2.97 

2 

4.25 

1 
4 

150.00 

3.23 

1 

175.00 

2 

4.52 

2 

4.77 

11 

3.70 

7 

4.76 

5 

3.66 

1 

6.50 

2 

4.12 

21 

3.92 

2 

5.00 

6 

3.04 

'8 

4.22 

2 

5.00 

11 

5.03 

7 

4.00 

17 

4.24 
3.72 
3.59 

4.55 
4.31 
3.47 
2.80 

5.19 
5.19 

115 

9 

12 

48 

27 

1 

13 

8 
1 

"256.66* 

4 

4.75 
4.11 
5.87 
4.08 
5.20 
5.02 
3.70 
4.66 
4.23 
3.86 
3.87 
3.32 
3.29 

1 

2 

22 

5 

15 

14 

3 

31 

45 

25 

141 

35 

Maxi. 
mtun 
hours  con- 
tinuous 
service. 


8 
8 
8 
8 
8 


8 

8 
8 


8 
8 
8 

8 
8 
8 
8 
8 
8 

8 
8 
8 
8 
8 
8 
8 
8 


8 
8 
8 
8 
8 
8 


8 
8 
8 
8 
8 

8 
8 

8 
8 
8 
8 
8 

8 
8 
8 
8 


8 

8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
8 
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Corporations  oontroUed  hy  r»pondent. 


Control. 

Name. 

Sole  or 
joint. 

How  established. 

Extent. 

Other  partifls  to 
agreement  for 
joint  oontroL 

ACTIVE  CORPORATIONS. 

Washington  Gas  Light  Co., 

Joint 

8<rfe 

Throu^  ownership  of 

majority  of  capital 

stock. 
Owns   entire  capital 

stock  of  6,000  shares. 
Owns  entire   capital 

stock  of  500  shares. 

497  shares 

Joseph  Leiter.  Ord 

of  Montgomery  County, 
Md. 
Georgetown  Gas  Light  Co. . 

Rosslyn  Gas  Co 

100   per   cent   of 

oaiHtal  stock. 
do 

Preston,  WilUaoi 
Orme. 

Inactive  corporations:  None. 

PACTS   PERTAINING  TO  CONTROL   OP  THE   RESPONDENT. 

1.  Date  of  last  meeting  of  stockholders  for  election  of  directors:  February  3,  19 19. 

2.  Date  of  last  closing  of  stock  books  before  end  of  year  for  which  this  report  is  made: 
October  15,  1919. 

3.  Total  number  of  stockholders  of  record  at  the  date  required  in  answer  to  questtiofi 
2:  1,725. 

4.  Has  each  share  of  stock  one  vote?    Yes. 

5.  Has  any  issue  of  securities  contingent  voting  rights?    No. 

6.  Has  any  issue  of  securities  special  privileges  in  uie  election  of  directors?    No. 

7.  Did  any  individual,  association,  corporation  or  corporations,  gas,  electric,  or  other, 
control  the  respondent  on  December  31,  1919?    No. 

8.  Did  any  individual,  association,  or  corporation,  as  trustee,  control  the  respondeat 
on  December  31,  1919?    No. 

Companies  o]:>erated:  Washin^n  Gas  Light  Co. 
Companies  jointly  operated:  None. 

Capital  stock. 
Common  stock: 

Number  of  shares  authorized 130, 000. 00 

Par  value  of  1  share $20. 00 

Total  par  value  authorized $2, 600, 000. 00 

Total  par  value  outstanding $2, 600, 000. 00 

Total  par  value  not  held  by  respondent  corporation 12, 600, 000. 00 

Dividends  declared  during  year — 

Rate $3. 60 

Amount $468, 000. 00 

Number  of  shares  issued  during  year:  None. 

Funded  debt. 

Designation  of  bond  or  obligation,  50-year  5  per  cent  ^old  coupon  bonds,  genefal 
mortgage;  date  of  issue,  November,  1910;  date  of  matunty,  1960: 

Total  par  value  authorized $5, 200,00a  00 

Total  par  value  outstanding 5, 199,652.  00 

Total  par  value  held  by  respondent  corporation,  in  treasury  in 

script 348.  00 

Total  par  value  not  held  by  respondent  corporation 5, 199,  652.  00 

Interest- 
Rate,  5  per  cent. 
Payable,  May  1  and  November  1. 

Amount  accrued  during  year 259, 975. 00 

Amount  paid  during  year 259, 975.  00 

Additional  betterments: 

Total  par  value  outstanding 5, 199, 652. 00 

Total  cash  realized 4,503,463.46 

In  addition  to  $4,563,463.46  received  in  cash,  $600,000  of  these  bonds  were  exchanged 
at  par  for  a  like  amount  of  4  per  cent  "Improvement  bonds  extended." 

Receiver's  certificates:  None. 

Security  for  fundi^d  debt:  50->^ear  5  per  cent  gold  coupon  bonds,  general  mortgage; 
property  'mortgaged  and  securities  pledged,  all  real  estate  and  personal  property  of 
the  company. 
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Recapitulation  of  capitalization. 

Total  par  value  outetanding: 

Capital  stock $2,600,000.00 

Funded  debt 5, 199, 652.  00 

Total 7,799,652.00 

Income  account  statement. 
Operating  income: 

Operating  revenuee $3, 759, 078.  63 

Operating  expenses 2, 986, 463.  21 

Not  operating  revenue $772, 615.  42 

Outside  operations: 

Outside  operations 314, 237. 65 

Outside  operations 268, 120.  98 

Net  revenue 46, 116.  67 

Total  net  revenue 818, 732.  09 

Deductions  from  total  net  revenue: 

Taxes 175,688.27 

Uncollectible  customers'  bills 3, 973.  28 

Total  deductions  from  net  revenue 179, 661.  55 

Net  operating  income 639, 070.  54 

Other  income: 

Rent«  ac<Tuod  from  lease  of  plant 

Miscellaneous  rent  revenuee 1, 255.  50 

Dividend  revenues 596.40 

Interest  revenues 8, 512.  67 

Total  other  income 10, 364.  57 

Gross  corporate  income 649, 435.  II 

Deductions  from  gross  corporate  income: 

Interest  deductions 320, 394. 15 

Bad  debts  written  off 456.  64 

Amortization    of    debt    discount    and 

expense 4, 901.  98 

Amortization  of  premiiun  on  debt — Cr 3, 024.  17 

Other  deductions  from  gross  corporate 

income 43. 17 

Total  deductions  from  gross  corporate 

income 322, 771.  77 

Disposition  of  net  corporate  income: 

(a)  On  common  stock 468, 000.  00 

Total  dividends  declared 468,000.  00 

Total  deductions  from  net  corporate 
income 468, 000.  00 

Deficit  for  year 141, 336.  66 

Operating  revenues. 

Sale  of  gas  for  municipal  purposes 63, 227.  73 

Prepaid  gas  sales 86, 137. 86 

Commercial  gas  sales 3, 423, 858. 15 

Sale  of  gas  to  other  gas  corporations 160, 996. 78 

Sale  of  tar 19, 287. 45 

Sale  of  other  residuals  and  by-products 181, 31 

Other  miscellaneous  gas  revenue 5, 394. 35 

Total  operating  revenues 3, 759,078. 63 
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Operating  expenses. 


Account. 


Production  expenses: 

Works  superintendence. 
lacKH: 


Works 

Boiler  fuel ; 

Water 

Generator  fuel 

Water-gas  oil 

Purifying  supplies 

Miscellaneous  wOTks  expense 

Gas  storage , 

Gas  laboratory  equlpmentr-maintenance 

Works  and  station  stnictures-^naintenance 

Power-plant  equipment — ^maintenance 

Gas  apparatus— maintenance 

Works  toolsk— maintenance,  and  coal  scows— maintenance. . 

Total  production  expenses , 


I 


Amount. 


Cents  per 

thousand 

cubic  feet 

sold. 


I 


Transmission  and  distribution  expenses : 

Transmission  pumping 

Distribution  superintendence 

Distribution  supplies  and  expenses  and  inspect^'  expense 

Gas  meter  and  installation  work 

Work  on  consumers'  premises 

Gas  mains  and  servioes— maintenance 

Gas  meters— maintenance 

Distribution  tools— malntenance.and  distribution  d^[)artment 

equipment— maintenance 

Gas  appliances— maintenance 


Total  transmission  and  distribution  expenses . 

Street  and  park  lighting  expenses : 
lani 


Street  lamp  operation. 
Street  lamps— maintenance . 


Total  street  and  park  lighting  expenses . 

Commercial  expenses : 
rciala 


127,181.24 

224,423.63 

189,505.80 

2,105.68 

648,314.86 

1,117,720.97 

12,489.76 

37,734.02 

17,436.12 

681.20 

24,674.85 

29,394.44 

103,573.61 

2,861.47 


2,438,087.65 


16,600.79 
34,324.09 
11,118.66 
44,144.27 
33,490.37 
39,446.32 
40,261.56 

409.77 
147.89 


218,843.72 


4,968.90 
3,636.89 


Commercial  administration. 

Advertising 

Other  commercial  expenses. 


Total  commercial  expenses. 


General  and  miscellaneous  expenses: 

Salaries  and  expenses  of  general  officers 

Salaries  and  expenses  of  general  office  clerks 

Genotkl  office  supplies  and  expenses 

General  law  expenses 

Miscellaneous  general  expenses 

Insurance 

Relief  department  and  pensions 

District  of  Columbia,  salary  inspector  of  gas  fittings. 

Residuals  expense 

General  amortization 

Injuries  to  persons  and  property 

Stationery  and  printing 

Store  expenses 

Stable  expenses  and  automobile  expense 

Miscellaneous  adjustments— balance 

General  structures— maintenance 


Total  general  and  miscellaneous  expenses. 

Recapitulation  of  expenses: 

Production  expenses 

Transmission  and  distribution  expenses 

Street  and  park  lighting  expenses 

Commercial  expenses 

General  and  miscellaneous  exi)ens^ 


Total  operating  expenses . 


8,604.79 


169,413.38 

10,329.73 

2,651.53 


172,394.64 


44,299.84 
20,611.61 

8,470.57 
11,422.33 
19,096.68 
15,021.10 
14,738.44 
999.18 
266.61 

7,267.24 

4,847.82 
11,660.46 
13,697.86 
80,671.60 
96,974,23 

7,090.00 


148,532.41 


2,438,087.66 

218,843.72 

8,604.79 

172,394.64 

148,532.41 


2,986,463.21 


10.0064 
.0530 
.0447 
.0005 
.1531 
.2639 
.0029 
.0089 
.0041 
.0002 
.0058 
.0069 
.0245 
.0007 


Ratio  to 
total  operat- 
ing ex- 
penses. 


Per  cemL 


.5756  , 


.0037 
.0081 
.0028 
.0104 
.0079 
.0093 
.0006 

.0001 
.0000 


.0616 


.0011  I 
.0009  I 


.0020 


.0376 
.0024 
.0006 


.0406 


.0106 
.0049 
.0020 
.0027 
.0046 
.0036 
.0036 
.0002 
.0001 
.0017 
.0011 
.0027 
.0032 
.0191 
.0229 
.0017 


.0361 


T 


.5756 
.0516 
,0020 
.0406 
0361 


.7049 


81.64 


7.33 


.29 


5.77 


4.97 


81.  M 

7.33 

.29 

5.77 

4.97 


100.00 
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Balance  sheet  aocounts. 


[Italic  figures  tndloito  deoroase.] 


ASSETS. 


Peimanent    and^oog-termllliiTestxnents: 

Fixed  capital— plant  and 'equipment,  Dec.  31, 1D09, 

(devoted  to  operation).'. 

Expenditures  for  plant  and  equipment  since  Deo.  31, 
1909 


Accrued  amortization  of  capital. 
Total 


Amount. 


Dec.  31, 1918. 


Dec.  31, 1919. 


$12,787,747.94 
1,894,908.79 


Secorlties  owned  of  proprietary,  affiliated,  or  ctm- 
tn^ed  companies 


Worldng  assets: 

Materials  and  supplies. 

CSash 

Bills  receivable 

Accounts  receivable. . . 

Advances 

Other  worldng  assets. . 


Total. 


Accrued  incomo  not  due,  interest  and  dividends  receiv- 
able  


Delvred  debit  items: 

Insurance  premiums  paid  in  advance 

Other  prepayments 

Unamortized  debt  discount  and  expense 

Other  suspense,  construction  work  in  {H'ogress. 

Total 

Grand  total 

LiABiLrnss. 
Stock: 

Capital  stock,  common 


14,071,716.73 
M2,357.04 


13,500,359.09 


829,544.50 


$12,172,420.17 
2,415,122.48 


14,587,548.05 
535,402.75 


14,052,145.90 


839,894.50 


570,020.00 

270,014.33 

4,331.09 

577,005.12 

5,800.00 

1,200.00 


1,435,031.74 


3,000.89 


4,800.89 

15,009.50 

04,510.90 

115,003.70 


199,415.11 


15,970,957.93 


530,030.43 

89,067.00 

53,880.00 

503,063.70 

5,920.00 

2,000.00 


1,246,837.79 


3,102.95 


17,409.80 

10,429.50 

59,008.98 

8,530.89 


101,979. 17 


10,243,020.31 


2,000,000.00 


2,000,000.00 


X-ongtcrm  funded  debt '     5,199,052.00'     5,199,052.00 


Working  llabUltles: 

Consumers' deposits 

Loans  and  bills  payable 

Audited  vouchers  and  wages  unpaid. 
Other  working  llabUltles 


228,121.55 

742,351.28 

269,001.44 

1,098.72 


215,025.55 

870,985.10 

485,824.48 

2,003.76 


Total. 


Accrued  liabilities  not  due: 

Taxes  accrued 

Interest  accruod 


Total. 


Deferred  credit  items: 

Unamortized  premium  on  debt 

Consumers,  proportion  of  gas  services. 
Free  surplus  Daumce 


Grand  total. 


1,241,232.99        1,580,438.94 


207,391.52 
59,163.57 


228,208.18 
04,575.81 


200,545.09 


202,783.99 


0,120.03 

03,077.83 

0,000,329.39 


3,090.40 

89,505.01 

0,477,463.31 


15, 970, 967. 93       10, 243, 020. 31 


Increase  or 
decrease. 


U»Stt.  77 
590,153.00 


615,831.92 
96,964.  t9 


642,780.21 


10,350.00 


99,984.17 

188,566.97 

49,648.31 

14,611.49 

120.00 

1,490.00 


189,798.96 


150.00 


12,008.91 

1,420.00 

4,901.98 

106,662.87 


97,496.94 


260,002.38 


18,096.00 

134,033.88 

210,703.04 

905.08 


339,205.95 


20,810.00 
5,422.24 


20,238.90 


8,084-17 

26,617.78 

1H,876,08 


200,062.38 
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Capital  ateoufUi, 


[Italio 


•1 


Accounts. 


Land  derated  to  gas  operations. . 
Intangible  capital,  patent  rights. 


General  structures  and  equipment: 

General  structures 

General  office  equipment 

General  shop  equipment 

General  store  equipment , 

General  stable  eqmpment , 


Total  general  structures  and  equipment . 


Production  plant: 

Works  and  station  structures 

Holders 

Furnaces,  boilers,  and  accessories 

Steam  engines 

Fence  sq.  E.  sq.  1026 

Miscellaneous  power-i^ant  equipment 

Benches  and  retorts , 

Water-gas  sets  and  accessories , 

Purification  apparatus. 

Accessory  equipment  at  works  and  works  maps,  1919. 


Total  production  plant. 


Transmission  and  distribution  plant: 

Trunk  Ibies  and  mains  dishibutlcm  department  equip- 
ment, 18,069.95  and  Booster  Station  equipment,  Bngm- 

wood218 

Gas  services 

Gas  meters 

Gas-meter  instaUation 


Total  transmission  and  distribution  plant . 
Municipal  street-lifhttng  fixtures 


Anaillary  equipment: 
Gas  en^es  and  ai . 
Gas  tools  and  implements. 

Gas  laboratory  equipment 

Other  tangible  gas  capital,  coal  soows. 


Total  ancillary  equiianent. 


Undistributed  construction  expenditures  engineering  and 
superintendence 

Property  devoted  to  other  operations,  tangible  capital  in  other 
departments,  commercial  department  equipment 


Recapitulation: 

Land  devoted  to  gas  operations. 
~     )ItS 


Total  intangible  capl 

Total  general  structures  and  equipment 

Total  production  plant 

Total  transmission  and  distribution  plant 

Municipal  street-lighting  fixtures 

Total  ancillary  equipment 

Total  undistributed  construction  expenditures. 
Total  property  devoted  to  other  operations 


Total,  year 
1919. 


Installed 

Dec31,1909,to 

Jan.  1,1919. 


Total  toDec 
31,1919. 


949.70 


l99,«ffi.fiB 

5oaoo 


109,718.9 
500.00 


881.61 
3,119.95 

314.95 
9,640.13 


45,112.26 

20,960.89 

7,385.90 

838.82 

79,091.76 


45,11^3B 
21,832.50 
10,505.86 
1,153.77 
8B,737.8I 


13,902.64        153,329.63 


167,342.27 


79,089.27 


93,479.08 
6,646.42 

243.49  I 
1,195.75 


72,568.65 
21,767.17 
70,725.89 


183, 26a  20 

12,022.21 

78,069.18 

27,277.68 

243.49 

2,639.97 

3,962.86 

Or,  944. 91 

15,206.22 
99,662.66 


r,  358. 47 

12,022.21 

m,54S.26 

33,924.10 

"'3*83&.'72 

3,262.86 

156,913.02 

30,973.39 

170,38&6S 


349,228.74        505,997.84  851,226l56 


67,287.47 

51,3iai2 

40, 96a  39 

9,682.71 


599,592.04 

162,480.78 

285,855.62 

11,787.86 


606,^0151 

213,793.90 

326,816.01 

19,470.07 


163,193.60     1,099,715.80       1,232,900.49 


1,620.74  r      32,739.28  34,360.02 


1,109.94 

418.97 

75.86 

9,794.  St 


1,109.84 
2,205.33 
5,560.58 
9,794.32 


2,n4.30 
5,645.44 


10,408. 8S  18,768.57 


6,154.91  I        24,199.15 


391.10 


8,359.74 


30,354.06 


352.10 


49.70 


13,962.64 

345,288.74 

168,196.69 

1,620.74 

10,408.88 

6,154.91 

352.10 


Grand  total. 


520,153.60 


99, 66a  62 

5oaoo 

193,371.68 

505,997.84 

1,069,715.80 

32,739.28 

18,768.57 

24,199.15 


09,718.22 

5oaoo 

I67,M2.27 

8n,29&58 

1,222,969.49 

34,3ea02 

8,359.74 

30,864.06 

—  M 


1,894,968.79       2,415,122.48 


Installed  during  year  1919:  Booster  Station  NE.  equipment,  $1,493.65;  maps  of  gas 
mains,  $6,346.78. 
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Corpotcue  surplm, 

DKBIT8. 

Debit  balance  transferred  from  income  account $141, 336.  66 

Deductions  for  year: 

Deposits  not  entered 15. 00 

Auditing  committee,  1918 750. 00 

Adjustments 658.  65 

Balance  sheet. 6, 477, 453. 31 

Total 6, 620, 213.  62 

CREDITS. 

Balance 6, 600, 329. 39 

Additions  for  year: 

Old  accotints  collected 28. 86 

Unclaimed  wages  prior  to  1919 494. 03 

Refund  Pennsylvania  State  tax  on  coal  June,  1915,  to  March,  1916. .  2, 511. 39 

Refund  1918  coal  freight 174. 49 

Light  oil  sold  1918 4, 498.  22 

Adjustment  1918  income  tax .' 12, 177. 24 

Total 6, 620, 233. 62 


Stocki  andjunded  debt  owned. 

STOCKS. 


Name. 


Par  value  of 
'stocks  owned, 


Seoarlttes  owiwd  of  proprietary,  afflliatad,  or  con- 
trolled companies: 
Washington  Oas  Light  Co.  of  Montgomery 

County,  Md 

Georgetown  Oas  Light  Co 

Rossiyn  Oas  Co 

Grand  total 


19, 94a  00 

i50,ooaoo 

50,000.60 


209, 94a  00 


209, 94a  00 


Dividends  declared. 


Rate. 

Amount. 

Percent. 
6 

$596.40 

596.40 

Valuation  of 

stocks  owned. 

Oiu'book 

values. 


110,000.00 

555,881.50 

39,000.00 


604,891.50 


^.40  I        604,89L50 


FUNDED  DEBT. 


i 

Par  value  of 
Name.                                      funded  debt 

owned. 

Interest  accrued. 

Valuation  of 

fimded  debt 

owned. 

Rate. 

Amount. 

Securities  owned  of  proprietary,  affiliated,  or  con- 
trolled companies: 
Georgetown  Oas  Light  Co.  bonds $132, 500. 00 

Percent. 

$8,625.00 
4,050.00 

$132,508.00 

Roeslyn  Oas  Co.  bonds 81, 000. 00 

81,000.00 

'      213, 500. 00 

10,676.00 

213.508.00 

Grand  total 213. 500. 00  1 

10,675.00 

213,503.00 

<                                    ! 

Sinking,  redemption,  and  other  special  funds:  None. 

Outside  operations,  revenues  ana  expenses: 
Sales  department — 

Revenues $314, 237.  65 

Expenses 268, 120.  98 


Net  revenue  or  deficit. 46, 316.  67 
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IMPORTANT  CHANGES  DUBING  THE  TEAR. 


Extensions  or  additions  to  plant  or  ebidpment:  West  Station — Installed  high  pi 
sure  booster,  installed  fan  booster,  installed  gas  compressor  to  RossKti  Gas  Co.,  ouilt 
booster  house,  500  horsepower  Heine  boiler  moved  from  each  station  and  set  up, 
built  extension  to  boiler  house,  installed  feed  water  heater,  installed  11-foot  water 
gas  set,  installed  No.  10  Sturtevant  fan  and  turbine,  built  addition  to  garage,  installed 
5.000-millimeter  exhauster,  built  boiler  house,  laid  steam  main  to  booster,  built 

gump  house,  laid  tar  hne  to  wells,  built  extension  to  generator  house,  installed  g^^so- 
ne  tank.  East  station — Purchased  toluol  recovery  plant  from  United  States  Gov- 
ernment, built  boiler  house,  installed  water  filters,  built  smoke  stack,  installed  addi- 
tions to  equii>ment  in  machine  shop,  changed  purification  ai>paratus  from  wet  to  dry- 
seal  system,  installed  tar  separator,  installed  additional  boilers,  built  extension  to 
generator  house,  installed  condensor.  installed  tar  extractor,  installed  additions  tc 
coal  loading  equipment,  laid  two  steam  mains,  built  pump  house,  built  oil  recep- 
tacle on  wharf,  built  extension  to  steam  engine  house,  installed  positive  blower. 
Holder  Station,  P^irst  and  K  Streets  SW. — Installed  fan  booster,  built  fan  booeter 
house.  Decrease  or  abandonment  of  plant  or  equipment:  2,986  feet  mains.  3^601 
feet  services,  coal  scows  sold  (two),  487  meters  condemned  and  destroyed. 

All  other  important  changes:  None.  All  leases  taken  or  surrendered:  None.  All 
consolidations  or  reorganizations  effected:  None.  All  new  stocks  issued:  None. 
All  new  funded  debt  issued:  None.  All  changes  in  the  respondent's  holdings  of 
stocks  and  funded  debt:  None.  Adjustments  in  the  book  value  of  securities  or  prop- 
erty owned  and  reasons  therefor:  None.    All  other  important  financial  changes:  None. 


CONTRACTS   AND  AGREEMENTS. 


Here  give  a  concise  statement  of  all  contracts,  agreements  or  arrangements  with 
other  companies  operating  in  the  District  of  Columbia:  None. 

Taxes  and  assessments. 


Ad 

valorem 

on  real  and 

personal 

property. 

Specific. 

Internal 
revenue 
U.  8.  Gov- 
ernment. 

state  or  territory. 

On  stocks, 

bonds, 
loans,  etc. 

On 

earnings: 
Revenue  or 
dividends. 

Tbtal. 

Wa-shlngton,  D.  C: 

Personal  tax  year  ending  June  30, 1919. 

183,518.44 

S83.518L44 

Real  estate \ 

$20,098.10 
5,246.70 
1,205.92 

20,096.10 

Service  pipes 

5.246.70 

i'ales  department 

1,295. 9S 

Bonds 

13,660.66 

3,000.00 

Federal  income  tax 

114,845.68 
13,949.00 

14,845.68 

Capital  stock  tax 1 

13, 949. 00 

Total 

1 



28,640.72 

3,000.00 

83,51&44 

28,794.68 

141,953.  S4 

The  taxes  reported  above  cover  amounts  paid  during  year  1919. 

Property  abandoned. 


Description  0/  property. 


1.739  feet  mains. 


2,865  feet  services 

102  feet  services  (lamp  posts) . . 

1,247  foot  mains 

634  feet  services 

487   meters   condemned   and 

stroyod. 
Sold  2  coal  scows 


de- 


Aocount  credited. 


Fixed  capital  plant  and  equipment, 
Dec.  31, 1909. 

do 

do 

Trunk  line  mains •, 

Oas  services 

Fixed  capital  plant  and  equipment. 

Coal  scows 


Date  !    Total 

aban-  ;  amount 

doned,      diarge- 

year.         able. 


1919 
1919 
1919 
1919 
1919 


1919      $1,271.67 


715.87 

23.68 

436.26 

174.98 

2,3ia55 


1919        9,794.32 


Amount 

cfaareed 

off. 


|1,27L67 

715w87 

23.68 

436.26 

174.96 

2,3ia55 

9,794.33 
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GAS   STATISTICS. 

Location  of  works:  Twenty-sixth  and  G  Streets  NW.  and  Twelfth  and  M  Streets  SE. 

Real  estate  devoted  to  gas  operations. — Description  of  land  and  buildings  owned  or 
occupied,  area  of  land,  and  size  and  material  of  buildings:  See  annual  report  for 
year  1914. 

Whether  owned  or  leased:  Owned. 

Year  of  acquisition  and  cost:  Lot  9,  square  31.  1913.  $1,750;  Analostan  Island, 
1916,  $72,815.97:  north  one-half  lot  11,  square  378,  1916,  $31,222.95.  Year  of  acquisi- 
tion and  cost  of  balance  of  real  estate  not  available. 

Book  value:  In  the  appraisal  of  Humphrey's  A  Gla^w  (Inc.)  the  value  of  all 
the  real  estate,  exclusive  of  the  three  pieces  listea  herewith,  was  placed  at 
f  1.083.221.35. 

Description  of  meters. 


Record  of  all  meters  in  use  during  year. 

Size,  number  of  lights. 

In  use 

Dec.  31, 

1918. 

Removed 
since. 

Added 
since. 

>  Changed 
in  size. 

In  use 

Dec.  31, 

1919. 

3 

23,829 

41,994 

3,447 

855 

703 

239 

150 

102 

14 

23 

9! 

1 

580 

496 

96 

16 

22 

't 

3 
4 

709  '              Bii 

23,416 

6  and  5a 

1,773 

229 

17 

500 
40 

6 

43,771 

10  and  10a 

3,618 

20 

851 

30  and  30a 

72                   10 

2  i                   A 

763 

45 

223 

60  and  60a 

30 

3 

10 

3 

4 
/ 
/ 

177 

100 

96 

150a 

24 

300 

23 

300 

8 

Total 

71,365 

1,239 

.      2,845 

72, 9n 

Prepayment  meters,  all  3  lights,  in  use  December  31,  1919:  3.697. 

Meters  condemned  during  year  ending  December  31,  1919:  487. 

Number  of  feet  of  gas: 

On  hand  Dec.  31 .  1^18 6, 550, 000 

Made  during  year,  water  gas 4,  650, 059, 000 

Sold  by  meter  during  year 3,  759,  763,  700 

SuppUed  to  public  lamps  during  year 163. 155,  532 

Sold  to  other  plants  during  year 313, 044,  905 

LTsed  at  works  and  offices  during  year 16,  580.  200 

On  hand  Dec.  31.  1919'. 7, 050,  000 

Total  gas  sold,  used  and  on  hand 4. 259, 594, 337 

L^nacc^imted  for  during  year 397, 014, 663 

Description  of  purifiers. 


Location. 

Number. 

Length.     Width. 

Depth. 

Southmst  comer  Twenty-sixth  Street  and  Virginia  Avenue 

Northeast  comer  Twenty-seventh  and  H  streets 

8 
4 

8 

Feet.          Feet. 
25              20 
25               25 
24               24 

Feet. 
7 
4 

Northeast  comer  Twelfth  and  M  >Streets  SE 

7 
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Description  of  purifier  holders  and  their  location. 


Location. 


Southwest  corner  Twenty-sixth  and  G  Streets 
NW. 

Southwest  comer  New  Hampshire  and  Vir- 
giniA  Avenues  NW. 

Northeast  comer  New  Hampshire  and  Vir-  | 
ginia  Avenues  NW. 

Southeast  comer  Twelfth  and  M  Streets  SE . . 

Southwest  comer  Thirteenth  Street  and  Vir- 
ginia Avenue  SE. 

First  and  K  Streets  S W 

Do 


Num- 

Openw 
covered. 

Open 

...do 

..  -do 

...do 

...do 

...do 

...do 

Dimensions. 

Dat«of 
con- 
struc- 
tion. 

Worldos 

ber. 

Diameter. 

Height. 

capacity. 

113 

113 

145 

152 
123 

112 
150 

60 

60 

90 

66 
86 

60 
115 

1883 

1883 

1898 

1889 
1805 

1870 
1909 

Cuhiefeet. 
600,000 

000,000 

1,500,000 

i.:mo.ooo 

1,000,000 

000,000 
2,000,000 

Greatest  output  in  24  hours,  with  date  of  same:  December  18.  18.P11.000  cubic  feet. 

Least  output  in  24  hours,  with  date  of  same:  July  4,  7,370,000  cubic  feet. 

Usual  day  pressure  on  street  mains  as  indicated  at  works:  40/10  from  5  a.  m.  to  11 
p.  m.,  gradually  reducing  to — 

Usual  night  pressure  on  street  mains  as  indicated  at  works:  30/10  from  11  p.  m.  lo 
5  a.  m. 

Kind  and  sizes  of  street  gas  mains  and  length  of  each  size  in  feet. 


Kind. 


Cast  iron. 
Do... 
Do.., 
Do... 
Do... 
Do... 
Do... 
Do... 
Do... 


Diameter. 


Total.... 
Wrought  iron. 

Do , 

Do , 

Do , 


Inches, 

24 

20 

16 

12 

10 

8 

6 

4 

3 


{| 


Total. 


Total 

length 

Dec.  31, 

1918. 


Feet. 

34,  ns 

32,108 
28,895 

206,445 
44,248 
15,632 

686,097 
1,291,320 

265,926 


Taken 
up  sbioe. 


Feet. 


37 
195 


Aban- 
doned 
but  not 
removed 


Feet. 


435 
793 


2,604,388 

24,932 

23,523 

150,284 

75,503 


232 


1,228 
687 


259 
580 


2,878,718 


232 


2,754 


Laid 
since. 


FeH. 


51 
51 


1,001 


1,042 

14,931 

9,327 


IWTgth 

Dec.  31, 
1919. 


FeH. 

34,706 

32,150 

28,885 

206,446 

44,248 

16»674 

700,566 

1,290,699 


26,403 

167 

497 

2,671 


2,829,339 

24,412 

24,600 

163,606 

75,013 


29,738 


2,905,470 


Statement  ofgas-mahing  materials  for  the  year  ending  Dec.  SI,  1919. 


On  hand  Dec.  31, 1918. . . . 
Received  during  the  year. 

Sold  during  the  year 

Generating  water  gas 

Generating  steam 

Carbureting  the  gas 

Used  for  other  purposes... 

On  hand  Dec.  31, 1919 

Average  unit  cost 


Anthracite 
coal. 


TWM. 

22,370 
82,362 

1,027 
71,480 

5,060 


Lbs. 

1,610 

1,202 

510 

2,220 


Steam  coal. 


T<ms. 

3,716 

13,466 

191 


Lh9. 

500 
560 


111     1,880 

27,052       269 

10.09 


13,202    2,202 


317    2,070 

3,470        148 

$6.15 


Coke. 


158    1,205 

ii'is* 


Gas  an. 


Tons.  Lbs.  \    Odttons. 

1,032  900,956 

821  216       16,737,619 

1  860 


1,603    1,251  : 


17,175,240 

""362*475 
10.065 


STATEMENT  OP  WATER  GAS  TAR  PRODUCT  FOR  THE   YEAR  ENDING   DEC.  31,   1919. 

On  hand  December  31,  1918,  not  measured. 
Made  during  the  year,  not  measured. 
Sold  during  the  year,  428,421  gallons. 
Used  during  the  year,  2,345,242  gallons. 
On  hand  December  31,  1919,  not  measured. 
Average  price  obtained,  4 J  cents  per  gallon. 
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PUBLIC  UTILITIES  COMMISSION  ORDER  NO.  21»>25,  AS  AMBNDED  IN  ORDER  NO.  35<h-79. 

Mains. — (1)  Upon  ap))lication  to  serve  premises  with  gas,  the  gas  light  company 
ohall  extend  its  main,  without  cost  to  the  applicants,  a  distance  of  125  feet  in  len^ 
per  house  to  be  connected  with  the  extension,  provided  that  this  length  of  extension 
IS  sufficient  to  reach  the  premises.  In  cases  in  which  this  length  of  extension  is  not 
•uffident  to  reach  the  premises,  the  gas  light  company  shall  make  the  entire  extension, 

Cvided  that  the  applicants  deposit  with  the  gas  light  company  $1.75  per  linear 
t  of  further  extension  necessary,  the  applicants  to  receive  no  interest  on  the 
deposit  and  the  deposit  to  be  returned  by  the  gas  light  company  to  the  depositors  at 
the  rate  of  $218.75  (the  amount  of  deposit  to  cover  125  feet  in  length  of  the  extension) 
/or  each  additional  house  served  from  the  extension,  until  the  Entire  amount  of  the 
deposit  is  returned. 

(2)  These  regulations  shall  not  be  construed  as  requirii^  a  gas  light  company  to 
extend  its  mains  in  streets  that  are  not  at  or  near  established  grade,  nor  as  prohibiting 
a  gas  light  company  from  making  extensions  of  mains  of  greater  length  than  required 
herein. 

Services. — (3)  Upon  application  for  connection  between  a  gas  main  and  a  house, 
the  entire  installation  of  tne  gas  service  pipe  from  the  main  to  the  meter  diall  be  made 
by  the  gas  light  company,  and  half  the  cost  thereof  shtdl  be  borne  by  the  gas  li^t 
company  ancl  half  by  the  applicant. 

Length  and  sizes  of  mains  laid  during  the  year  for  which  contributions  have  been 
required  of  customers  or  others,  and  amount  cff  such  contributions;  refund  clause: 

May,  deposit  of  $121.50  for  162  feet  4-indi  main;  June,  deposit  of  $34.50  for  4^ 
feet  2-inch  main;  July,  deposit  of  $907.50  for  1,210  feet  6-incn  main;  August,  de- 
posit of  $143.25  for  191  feet  6-inch  main;  October,  deposit  of  $19.50  for  26  feet  6- 
inch  main;  November,  deposit  of  $160.50  for  214  feet  4-inch  main. 

Record  of  services  laid  and  lamps  in  use  during  (he  year  1919. 

8ERVICK  PIPES  AND  FITTINGS. 


Added  within  the  year  1919 

• 

Removed 

Diameter  in  inehen. 

Number. 

Length. 

Cost  of 
material. 

$953.45 

Totftl 

cost  per 

foot. 

Totftl 

cost 

installed. 

or  aban- 
doned in 
year. 

Independent  of  size 

Fut. 

SO.  1299 

18,117.89 

f-incfi 

i 

lincli 

77 

niiK*iM«                  

826 

121 

St 

22 

10 

44,967 
6, 771 J 

5,222 

79U 
178' 

7,538.09 
1,803.64 
1,W7.06 
3,868.85 
1,096.  n 
450.32 

.5242 
.8218 
1.1202 
1.2315 
2.4558 
4.0640 

23, 57a  90 
5,564.65 
5,136.61 
6,430.90 
1,943.75 
723.40 

22 

\\  inches 

2  inches 

4 

3  inches 



4  inches 

6  inches 

2 

Total 

1,063 

62,515) 

17,049.07 

.823ft 

51.488.10 

116 

Number  at  first  of  year,  not  available. 
Number  at  close  of  year  not  available. 
Number  temporarily  disused,  not  available. 

Number  of  services  laid  from  main  to  curb  and  not  yet  used,  not  available. 
Number  of  ''dead''  services  at  the  close  of  Uie  year,  not  available. 
Number  of  residences  piped  by  respondent  in  the  year,  95. 
Number  of  business  places  piped  by  respondent  in  the  year,  15. 
Are  service  pipes  laid  free  from  main  to  meter?    No. 

If  not,  for  what  portion  of  pipe  is  charge  made?    For  one-half  of  entire  cost  of  all 
pipe  laid. 
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RaU$  per  foot  charged  eontumen. 


sue 

Inside  ex- 
tension. 

Dirt 

Brick. 

Cobble. 

11. 1452 
1.3723 
1.5512 
1.9435 
2.5719 
4.3858 

1 
Cement. 

1 

Ma<s 

ad&m. 

iCoocnCe 

;  roadway. 

U  inches 

$0.5491 

.6535 

.7506 

1. 1514 

1.9088 

2.2255 

$0.6452 

.872:< 
1.0512 
1.4435 
2.0719 

3.8858 

11.0806 
1.3167 
1.4956 
1.8K7<I 
2.5163 
4.3302 

$1  2563  1 
1.4834  . 

i.662r?  ; 

2.0546 
2.6S30 
4.4969  1 

11.3119 
L5390 
1.7179 
X1102 
2.7386 
4.5525 

SI.  4785 

li  Inches 

l.TDdh 

2  Inches 

1.SS45 

3  inches 

2.2TRfi 

4lnche8 

2.9063 

6  inches 

4. 7191 

Sljje. 


Wooden 
bloclt. 


(•ranite, 

Belgian 

and 

Durax 

block. 


1}  inches $1.6452 

1*  inches ;      i .  8723 

2  inches 

3  inches 

4  inches 

6  inches 


2.0512 
2.4435 
3.0719 
4.8858 


$1.7008 
1.9279 
2.1068 
2.4991 
3.1275 
4.9414 


Scoria 
block. 


$1.7563 
1.9834 
1.1623 
2.5546 
3.1830 
4.9960 


Sheet 
asphalt. 


Asphalt 
block. 


$1.8119 

$1.81f3 

2.0390 

2.0434 

i2179 

2.2223  ; 

2.6102 

2.6146  i 

3.2386 

3.2430 

5.0525 

5.0569 

Vitrifi€id 
block. 


S2.3119 
2.5.190 
2-7179 
3.1103 
3.73» 
5.559 


Total  number  of  street  lamps  in  use  in  District  of  Columbia,  10,622. 

Number  of  street  lamps  and  posts  owned  by  the  respondent,  2,939. 

Detailed  schedules  of  all  prices  on  December  31, 1919,  charged  to  private  customers, 
including  all  special  prices  and  all  prices  for  gas  sold  for  power,  mechanical,  or  manu- 
facturing purposes:  Price  to  private  customers,  95  cents  per  thousand  with  a  p>enalty 
of  10  cents  per  thousand  If  not  paid  within  10  days  from  rendition  of  bill.  Othi 
prices  and  discounts:  70  cents  per  1,000  cubic  feet  municipal  purposes  buildings; 
70  cents  per  1,000  cubic  feet  Umted  States  buildings. 

Meter  rent  or  minimum  charge  made^  none. 

Miscellaneous  statistics  and  information  not  provided  for  elsewhere,  none. 


DEPRECIATION. 

On  the  last  day  of  each  month  operating  expense  account  "General  amortization" 
is  charged  with  7  cents  on  each  1,000  cubic  feet  of  gas  sold  during  the  month  (exclusi^'e 
of  the  gas  sold  in  buUc  to  the  Georgetown  Gas  Light  Co.),  the  same  account  being 
credited  with  the  total  maintenance  charges  for  the  month;  the  balance  being  credited 
or  debited  as  the  case  may  be  to  liability  account  '*  Accrued  amcurtization  of  capital." 
The  amount  so  deducted  from  revenues  is  designed  to  cover  the  total  estimated 
depreciation  for  the  year  of  all  the  depreciable  property  of  the  plant. 

District  op  Columbia, 

City  of  WashiTigton.  ss: 
P  We,  the  undersigned,  Howard  S.  Reeside,  president,  and  Sanford  N.  Whitwell, 
general  auditor,  of  Washington  Gas  Light  Co.,  on  our  oath  do  severally  say  that  the 
foregoing  return  has  been  prepared,  under  our  direction,  from  the  orijdnal  books, 
papers,  and  records  of  said  company,  which  are  kept  in  accordance  with  the  account- 
ing rules  promulgated  by  the  Public  Utilities  Comnussion;  that  we  have  carefully 
examined  the  same,  and  declare  the  same  to  be  a  complete  and  correct  statement  of 
the  business  and  afTairs  of  said  company  in  respect  to  each  and  every  matter  and  thing 
therein  set  forth;  and  we  further  say  that  no  deductions  were  made  before  stating 
the  operating  revenues  herein  set  form,  except  those  shown  in  the  foregoing  accounts; 
and  that  the  accoimts  and  figures  contained  m  the  foregoing  return  embrace  all  of  the 
financial  operations  of  said  company  during  the  period  for  which  said  return  is  made, 
to  the  best  of  our  knowledge,  information,  and  belief. 

Howard  S.  Reeside, 

President. 
Sanford  N.  Whttwell, 
Officer  in  charge  of  the  accounts. 

Subscribed  and  sworn  to  before  me  this  20th  day  of  February,  1920. 

[seal.]  a.  B.  Kblly,  Notary  Public. 


WASHINGTON   INTEEUEBAN   EAILEOAD    CO. 

Name  of  officer  in  charge  of  correspondence  with  the  commisedon  regarding  this 
report:  A.  G.  Neal,  comptroller^  231  Fourteenth  Street  NW.,  Waahington,  D.  C. 

£xact  name  of  company  making  thb  report:  Washington  Interurban  Kailroad  Co. 

Date  of  organization:  January  27,  1916. 

Under  laws  of  what  Government,  State,  or  Territory  organized?  Organized  under 
the  public  general  laws  of  the  State  of  Maryland. 

If  a  consolidated  or  a  merging  company,  name  all  constituent  and  all  merged  com- 
panies: Not  a  consolidated  company. 

Date  and  authority  for  each  consolidation  and  for  each  merger:  None. 

If  a  reorganized  company,  give  name  of  original  corporation,  refer  to  laws  under 
which  it  was  organized,  and  state  the  occasion  for  the  reorganization: 

The  Washington,  Spa  Spring  A  Gretta  Railroad  Co.,  Prince  Georges  County^  Md., 
was  incorporated  under  the  public  general  laws  of  the  State  of  Maryland  by  certificate 
filed  with  the  secretary  of  State  of  Maryland  on  February  14, 1905.  The  said  incorpora- 
tion was  ratified  and  confirmed  by  act  of  the  General  Assembly  of  Maryland,  approved 
April  6,  1908. 

^y  act  of  Congress  of  the  United  States  approved  February  18, 1907,  the  Washington, 
Spa  SpriD^  <&  Gretta  Railroad  Co.  was  authorized  to  extend  its  road  into  the  District 
of  Columbia  from  the  District  line  along  Bladensburg  Road  to  Fifteenth  and  H 
treets  NE. 

By  certificate  filed  with  the  secretary  of  state  of  Maryland  imder  date  of  October  21, 
1912,  the  name  of  Washington,  Spa  Spring  &  Gretta  Kailroad  Co.  was  changed  to  the 
Wasriington  Interurban  Railway  Co. 

On  or  about  June  15,  1914,  the  Railway  Storage  Battery  Co.  filed  bill  in  equity  in 
the  District  Court  of  the  United  States  for  the  District  of  Maryland  against  said  com- 
pany for  a  foreclosure  on  the  mortgage  of  said  company.  In  said  cause  at  some  time 
thereafter  John  W.  Yerkes  and  Guy  T.  Scott  were  appointed  receivers  of  all  the  property 
of  said  company.  On  or  about  May  24,  1915,  a  decree  of  foreclosure  and  sale  was 
entered  in  said  cause  and  on  December  23,  1915.  the  assets,  property,  and  franchisee 
of  said  company  were  sold  to  Gustavo  Herre  for  tne  noininal  price  of  $25,000. 

In  accordance  with  authorization  of  the  Public  Service  Commission  of  the  State  of 
Maryland  dated  February  28,  1916,  Order  No.  2699,  and  of  the  Public  Utilities  Com- 
mission of  the  District  of  Columbia  dated  February  19,  1916,  Order  No.  176,  this  com- 
pany issued  and  delivered  to  said  Gustave  Herre  $49,750  capital  stock  and  $150,000 
first  mortgage  5  per  cent  bonds  to  purchase  the  assets,  property,  and  franchises  of  the 
Washington  Interurban  Railway  Co.,  previously  sold  imder  foreclosure  to  said  Gustave 
Herre. 

State  whether  or  not  the  respondent  during  the  yeiur  conducted  any  part  of  its 
business  imder  a  name  or  names  other  than  that  shown  in  response  to  inquiry  No.  1, 
above:  No. 

Give  name  of  operating  company,  if  any,  having  control  of  the  respondent's  property: 
Operates  its  own  road. 

Directors. 


Nsme  of  director. 

Office  address. 

Date  of 

beginning  of 

term. 

Date  of 

expiration  of 

term. 

Milton  E.  Ailes 

Riegs  National  Bank, Washington,  T>.C. 

231  Fourteenth  Street  NW.,  Washing- 
ton. T\  C. 

National  Bank  of  Washington.  Wash- 
hirton.  D.  C. 

231  FourU'enth  Street  NW.,  Wash- 
ington, D.  C. 
do 

Jan.    2,  1919 
do 

do 

do 

do 

Jan.   ?.  1920 

"W.  F.  Ham 

Do* 

C.  F.  Norment 

Do 

8.  R.  Bowen 

Do 

L,  W.  Glazebrook 

Do 

Give  the  names  and  titles  of  all  ofl5cers  of  the  board  of  directors  in  control  of  the 
respondent  at  the  close  of  the  year:  Chairman  of  board,  Milton  £.  Ailes;  secretary  of 
board,  S.  R.  Bowen. 

Name  the  members  of  the  executive  committee  of  the  board  of  directors  of  the  re- 
spondent at  the  close  of  the  year  (naming  first  the  chairman),  and  state  briefly  the 
powers  and  duties  of  that  conmiittee:  None. 
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Principal  general  officers. 


Title  of  general  offii?er. 


ChaiimaD  execiitivo  committee . 
President 


Vice  president 

Vice  president  and  secretary. 


Assistant  secretly  and  assistant 
treasurer. 

Treasurer , 

Comptroiler 

General  attorney 

Qeneral  counsel 


Superintendent  of  raWwars. 


Superintendent  of  tran«portation. 
Rnelneer  of  way  and  structures . . . 

PtirehmsinK  afi^t 

Chief  Burxeon 

Chairman  board  of  directors 


Name  of  persoo  holdini; 
ofllce  at  dose  of  yatr. 


Ofnce  address. 


Salary 
per 

%wTinTP 


Clarenoe  F.  Normcnt.. 
^/m.T.  Ham 


Allen  G.  Hoyt. 
S.  R  Bowen.. 


Wm.  L.  Clarhe. 


National  Bank  of  Wasbingtoa, 

Washincton,  u.  C. 
231    Fourteenth    Btiwt    KW., 

Washlni^too,  D.  C. 
5»  Wall  Street,  New  York  City. . 
231    Fourteenth    Street    NW., 

Washington,  1).  C. 
do 


A.  M.  Fisher 

A.G.Neal 

John  S.  Barbour. 
J.  J.  I'arlingtOQ.. 


.do. 
.do. 
.do. 


siaoo 

MB.W 

12.  SC 
40  00 

15.« 

17.50 


J.  H.  Stevens. 


W.  M.  Cawyi , 

C.  S.  Kimbftll 

R.  W.  Crowell 

L.  W.  GiaMbrook.. 
Milton  E.  Ailes 


410  ilfth  Stieot  NW.,  Washing- 
ton, 1>.  C. 

231  >onrteenth  Street  N%., 
WasUn«;ton.  P.  C. 

do 

do 

do 

do 

Care  of  Ri^gs  National  Bank, 
Washington,  D.  C. 


caoo 

35.00 
45.00 


2fiL«0 
15.01 


1  Resigned  Deo.  1, 1919. 


Timnflportation  corporations  controlled  by  reepondent:  None. 
Nontransportation  corporations  controlled  by  respondent:  None. 

VOnNO  POWERS  AND  BLKCnONS. 

1.  State  the  par  value  of  each  share  of  stock:  Common,  $50. 

2.  State  whether  or  not  each  share  of  stock  has  the  right  to  one  vote;  if  not,  give  full 
particulars  in  a  footnote:  Yes. 

3.  Are  voting  rights  proportional  to  holding?    Yes. 

4.  Are  voting  rights  attached  to  any  securities  other  than  stock?    No. 

5.  Has  any  class  or  issue  of  securities  an>r  special  privileges  in  the  election  of  direc- 
tors, trustees,  or  managers,  or  in  the  determination  of  corporate  action  by  any  method? 
No. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  .prior  to  the  actunl  filine  of 
this  report,  and  state  the  purpose  of  such  closing:  January  2,  1919,  stockholders 
meeting. 

7.  State  the  total  voting  power  of  all  security  holders  of  the  respondent  at  the  date 
of  such  closing,  if  within  one  year  of  the  date  of  such  filing:  One  thousand  Totee,  as 
of  January  2,  1919. 

8.  State  the  total  number  of  stockholders  of  record,  corresponding  to  the  answer 
to  inquiry  No.  7:  Six  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent  who,  at  the  date  of 
the  latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  reepond- 
ent (if  within  one  year  prior  to  the  actual  filing  of  this  report),  has  the  highest  voting 
powers  in  the  respondent,  showing  for  each  his  address,  the  number  of  votes  which 
he  would  have  had  a  right  to  cast  on  that  date  had  a  meeting  then  been  in  order, 
and  the  classification  of  the  number  of  votes  to  which  he  was  entitled,  with  respect 
to  securities  held  by  him,  such  securities  being  classified  as  common  stock,  second 
preferred  stock,  first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the 
names  of  such  other  securities  (if  any).  If  any  such  holder  held  in  trust,  give  (in  a 
footnote)  the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  such  20  security  holders  as  of  the 
close  of  the  vear. 


Name  of  security  holder. 


.\ddress  of  secimtv  holder. 


V^otes  cJassl- 
Number  ol  fled  with 

votes  to  which  ]      respect  to 
securityholder    securities  cm 
was  entitled.  •  which  based, 
I  common  stock. 


Washimtton  &  Rockvllle  Ry.Co.   231 14th  Street  NW.. Washington,  D.d 

MUton  E.  Alles |  Care  of  Ri^qs  National  Bank,  Wash- 

^      „  „  ington,  D.C. 

ym'Ham 23114th  Street  NW.,Washinjfton,  D.C.  ^ 

8.  R.  Bowen v do 77..... 

C .  F.  Norment Na  tional  Bank  of  WashingtonVWasii- 

T    «r  «.      .-  I      ington  D.  C. 

L^^flaKebrook^ 231 14th Street NW..Washington, D.C, 


VvO 

1 

1 
1 
1 


MS 

1 

l 
1 
1 
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10.  State  the  total  number  of  votee  cast  at  the  Isteet  general  meeting  for  the  election 
of  directors  of  the  respondent:  One  thousand  votes  cast. 

11.  Give  the  date  and  place  of  such  meeting?    January  2, 1919,  in  Hyattsville,  Md. 

CORPORATE  CONTROL  OVBR  RESPONDENT. 

1.  Did  any  corporation  or  corporations,  transportation  or  other,  hold  control  over 
-the  respondent  at  the  close  of  the  year.    Yes. 

If  control  was  so  held,  state: 

(a)  The  form  of  control,  whether  sole  or  joint:  Sole.. 

(b)  The  name  of  the  controlling  corporation  Or  corporations:  Washington  Railway  & 
Electric  Co. 

(c)  The  manner  in  which  control  was  established:  Through  ownership  of  stock. 

(d)  The  extent  of  control:  One  hundred  per  cent. 

(e)  Whether  control  was  direct  or  indirect:  Indirect. 

(f)  The  name  of  the  intermediary  throu^  which  control,  if  indirect,  was  estab- 
lished. Washington  &  Rockville  Railway  Co. 

2.  Did  any  individual,  associati(Hi,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?    No. 

The  Washington  &  Roclmlle  Railway  Co.  is  the  equitable  owner  of  the  entire 
capital  stock  of  this  company  and  as  sucn,  through  its  board  of  directors,  may  direct 
liie  vote  of  such  stock  at  stocl^olders'  meetings  for  the  election  of  officers  and  for 
certain  other  corporate  purposes. 

The  Washincrton  Railway  &  Electric  Co.  is  the  equitable  owner  ol  the  entire  capital 
stock  of  the  Washington  &  Rockville  Railway  Co.,  and  as  such,  through  its  board  of 
directors,  may  direct  the  vote  of  such  stock  at  stockholders*  meetings  for  the  elec« 
tion  of  officers  and  for  certain  other  corporate  purposes. 

This  company  is  managed  and  controlled  by  its  own  board  of  directors  and  oficen 
and  is,  therefcwre,  not  under  the  control  of  the  Washington  &  Rockville  Railway  Co., 
or  the  Washington  Railwav  &  Electric  Co.  (See  P.  P.  Car  Co.  v.  Mo.  Pac.  150  U.  S., 
587.) 

Limiting,  therefore,  the  aense  of  the  word  '*  control  *'  to  the  present  right  to  direct 
the  vote  of  sufficient  stock  to  elect  directors  of  its  selection,  the  schedules  above  have 
been  filled  out. 

Compwrative  general  balance  sheet. 

ASSET  SIDE. 


Item  . 


INVESTMENTS 


•  Road  and  equipment. 


CVBRENT  ASSETS. 


Cash 

Mi<«oeUaneous  accounts  receivable. 


Total  current  assets 

DEFERRED  ASSETS. 


I>eferred  assets. 


UNADJUSTED  DEBFTS. 

Rents  and  insurance  premiums  paid  in  advance. 
Other  unadjusted  debits 


Total  unadjusted  debits. 
Grand  total 


Balance 

at  beginning 

of  year. 


$212,050.46 


989.43 
1,383.57 


2,373.00 


9.39 
198.41 


807.80 


214,631.28 


Balance  at 
dose  of  year. 


Net  change 
during  year 
(increase  in 

roman, 
decrease  in 

italic). 


1212,181.31 


1,405.83 
1, 776. 71 


3,182.54 


898.48 


3.15 


3.15 


216,215.48 


80.85 


416.40 
393.14 


809.54 


898.48 


e.ti 

198. 4i 


m.es 


1,584.22 
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Comparative  general  balance  sheet — Contiiiued. 

LIABILITIES. 


ItenL 


STOCK. 


Capital  stock. 


LONG-TERM  DEBTS. 


Funded  debt  unmatured 

Noimegotiable  debt  to  affiiiated  companles-^notes. 


Total  long-term  debt 

CURRENT  UABIUTIES. 

Audited  accounts  and  wages  payable 

Miscellaneous  accounts  payable 

Matiired  interest,  dividends,  and  rents  unpaid. 
Accrued  interest,  dividends,  and  rents  payable. 


Balance 

at  beginning 

of  year. 


i50,ooaoo 


150.000.00 
4,357.82 


154,257.82 


250.87 

23,076.53 

18, 75a  00 

3,125.00 


Total  current  liabilities 

UNADJUSTED  CREDITS. 


44,202.40 


Tax  liability 

Operating  reserves 

Accrued  depreciation— Road  and  equipment. 


Total  unadjusted  credits 

CORPORATE  SURPLUS. 

Profit  and  loss,  deficit 

Total  corporate  surplus 

Grand  total 


1,506.46 
59.60 


1,566.06 


SS.SM.Oi 


56,S95.0t 


214,631.36 


Balance  at 
close  of  year. 


Netchanse 

during  year 
(increase  in 

Foman. 
decrease  in 

italic). 


150,000.00 


150,00a00 
4,257.82 


151,257.82  • 


70.50 

33,706,99 

26, 25a  00 

3,125.00 


iI80.S7 
11.63a  46 

7,5oaoo 


63,152.49 


18, 96a  09 


8.75 

2, 42a  18 

81.08 


8.75 

913.73 

21.48 


2,5iaoi 


945.95 


33,704.84 


63,704.84 


18,S0e,8f 


18,  SOB.  m 


316,215.48 


1,5SI.23 


Road  and  equipment. 


Account. 


WAT  AND  STRUCTURES. 


Engineering  and  superintendence 

Right  of  way 

Special  work 

Crossings,  fences,  and  signs 

Distribution  system 

Stations,  miscellaneous  buildmgs,  and  structures . 

Cost  of  road  purchased 

Reconstruction  of  road  purchased 


Total  expenditures  for  way  and  structures. 

EQUIPMENT. 


Passenger  and  combination  cais. 

Service  equipment 

Electric  equipment  of  cars 

Furniture 


Total  expenditures  for  equipment 

GENERAL  AND  MESCBLLANEOUS. 


Taxes 

Miscellaneous 

Total  general  and  miscellaneous  expenditures. 

Grand  total 


Investment 

in  road  and 

equipment, 

July  1, 1914, 

to  close  of 

preceding 

year. 


i5aoo 

L50 

902.00 

2.45 

1,202.29 

159.38 

199,050.00 

9,803.37 


311,170.99 


75.00 
339.47 

4oaoo 

10.00 


704.47 


loaoo 

75.00 


175.00 


212,050.46 


Total 
investment 
in  road  and 
equipment 
during  the 

year. 


Total 

investment 

in  road  and 

equipment 

since  June  30» 

1914. 


ta31 


8a64 


15a  00 

1.50 

902.00 

2.06 

1,302.29 

150L38 

iw,05aoo 

9,884.01 


8a  85 


311,251.84 


80.85 


75.00 
23&47 

4oaao 

10.00 


701.47 


loaoo 

75.00 


173.00 


313,13L31 


The  uniform  system  of  accounts  for  electric  railwav  corporations  in  accordance  with  which  books  of 
tliis  company  are  kept,  does  not  provide  for  a  separation  of  "Investment  in  new  lines  and  exteosions/ 
and  "Investment  in  additions  and  betterments.'^ 
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respondent's  investment  in  road  and  equipment  at  close  op  tear. 

Investment  since  June  30,  1914,  $212,131.31. 

Length  of  road  owned,  8.03  miles. 

Average  investment  per  mile  of  road,  exclusive  of  improvements  on  leased  lines, 
$26,417.35. 

length  of  track  owned,  8.44  miles. 

Average  investment  per  mile  of  track,  $25,134.04. 

Memorandum  of  securities  included  in  investment  in  "Road  and  equipment*': 
None. 

I>epo9its  in  lieu  of  mortgaged  property  sold:  None. 

Miscellaneous  physical  property:  None. 

Special  deposits:  None. 

Investments  in  securities  of  noncarrier  companies  affiliated  with  respondent:  None. 

Investment  in  securities  of  carriers  affiliated  with  resnondcnt:  None. 

Investn^ents  in  securities  of  nonaffiliated  companies:  None 

Invest&ient  advances  to  other  companies:  None. 

Securities  and  other  intangibles  owned  or  controlled  tJirough  nonreporting  sub- 
sidiaries: None. 

Insurance  and  other  funds:  None. 

Discounts  and  premiums  on  securities  outstanding:  None. 

Property  abandoned  chargeable  to  operating  expenses:  None. 

Other  unadjusted  debits:  None. 

Capital  stock. 

Common  stock — authorizations  closed  prior  to  present  year: 

Par  value  of  amount  authorized $50, 000 

Par  value  of  total  amount  actually  issued  to  close  of  year 50, 000 

Par  value  of  amount  actually  outstanding  at  close  ol  year 50, 000 

Stocks  actually  issued  prior  to  present  year — 

Par  val  ue l 50, 000 

Oa^  received  as  consideration  for  issue 250 

Cash  value  of  other  property  acquired  as  consideration  for  issue 49,  750 

Forty-nine  thousand  seven  hundred  and  fifty  dollars  of  capital  stock  issued  in  part 
payment  for  the  assets,  property  and  franchises  of  the  Washington-Interurban  Railway 
Co.  previouslv  sold  under  foreclosure  to  Gustave  Herre. 

Purposes  of  open  authorizations  and  particulars  of  authorizations  closed  during  the 
year:  None. 

Summary  statement  of  unmatured  funded  debt. 

Mortgage  bonds: 

Amoimt  actually  outstanding  at  close  of  year $150,000 

IntOTest  liability  at  close  of  year  on  actually  outstanding  debt — 

Interest  matured  and  unpaid 26, 250 

Interest  accrued  not  due 3, 125 

Interest  accrued  during  year  on  actually  outstanding  debt 7, 500 

sbctjritt  for  unmatured  funded  debt. 

Designation  of  mortgage^  pledge,  or  other  lien:  First  mort^[age  5  per  cent  bonds. 

Road  mortgi^ed  from  Fifteenth  and  H  Streets  NE.,  Wa^ir^n,  D.  C,  to  Berwyn 
Heights,  Md. 

Miles  of  road,  8.03. 

Miles  of  track,  8.44. 

Equipm^it,  securitieB,  income,  etc.,  mortgaged  or  pledged,  all  its  property  and 
franchises. 

Copy  oi  mortgage  not  in  print.  Said  mortgage  is  recorded  in  Liber  116,  folio  87, 
one  of  the  land  records  of  Prmce  George's  County,  Md.  . 

Equipment  obligations:  None. 
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Umnatvxed  fuTided  debt  other  than  equipment  obligations. 

First-mortgage  bonds: 

Nominal  date  of  issue,  February  1,  1916. 
Date  of  maturity,  February  1,  1946. 
Interest  provisions — 

Rate  per  annum,  5  per  cent. 

Dates  due,  February  and  August. 

Par  value  of  extent  of  indebtedness  authorized $150,000 

Par  value  of  evidences  of  debt — 

Actually  issued  to  close  of  year 150, 000 

Actually  outstanding  at  close  of  year 150, 000 

Evidences  of  debt  actually  issued  prior  to  present  year — 
•   Par  value  of  total  amount 150,000 

Cash  value  of  other  property  accjuired  as  consideration  for  issue 150, 000 

Total  discoimt  on  actual  issues  of  pnor  years 75 

Total  discounts  extinguished  to  close  of  year,  charged  to  operating 

expense,  income,  or  profit  and  loss 75 

Amount  of  interest  accrued  during  year  chuged  to  income 7, 500 

Interest  liability  at  close  of  year — 

Matured  and  impaid 26, 250 

Accrued  not  yet  due 3, 125 

Purposes  for  which  bonds  and  other  evidences  of  funded  debt  were  issued  or  asBumed 
during  the  year:  None. 

Receivers*  certificates:  None. 

Nonnegotiable  debt  to  affiliated  companie$. 

Creditor  company;  Washington  Railway  <&  Electric  Co.: 

Total  amount  owing  at  beginning  of  year $4, 257. 82 

Interest — 

Rate,  6  per  cent;  due  on  demand. 

Amount  accrued  during  year 255. 47 

Amount  paid  during  year 255. 47 

Total  amount  owing  at  close  of  year 4, 257. 82 

Sundry  current  liabilities. 

Open  miscellaneous  accounts  payable: 

Washington  Railway  &  Electric  Co 33,706.63 

Geoiigetown  &  Tennallytown  Railway.  Co .36 

Total 33,706.99 

Sundry  unadjusted  credits. 
Damage  reserve 2, 420. 18 

Depreciation — Road^  equipmentj  and  miscellaneous  physical  property. 

DEBIT  ITEMS. 

Way  and  structures $898. 48 

Balances  at  close  of  year,  accrued  depreciation — ^road  and  equipment 817.40 

Total 81.08 

CREDIT  ITEMS. 

Balances  at  beginning  of  year,  accrued  depreciation — ^road  and  equipment 59. 60 

Passenger  and  combination  cars — depreciation — accrued  depreciation  of 
equipment 21. 48 

Total 81.08 
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BASES  OF  DEPRECIATION  CFARQfiS. 

DepreciatioD  of  card  and  car  equipment:  Basis,  3  per  cent  per  annum  on  the  basis  of 
the  following  arbitrary  values.  Passenger  cars,  at  $165  eacn;  service  equipment,  at 
$150  each;  electric  equipment  of  cars,  at  $200  per  motor. 

Depreciation  of  way  and  structures:  Basis,  13  per  cent  of  revenue  from  transportation, 
covering  maintenance,  renewals,  and  depreciation.  Balance  above  in  depreciation 
fund  represents  excess  of  actual  disbursements  over  amount  cluu:ged  expense.' 

Note.— The  above  method  with  reference  to  depreciation  of  way  and  structures 
was  in  effect  until  November  1.  1919,  at  which  time  the  method  as  outlined  in  letter 
of  W.  F.  Ham,  president,  to  the  Public  Utilities  Commission  of  the  District  of  Colum- 
bia, dated  November  26,  1919,  was  adopted. 

November  26, 1919. 
PuBuc  Utiuties  CoMMismoi^, 

Washington  f  D.  C. 

Gbntlbmbn:  Referring  to  order  No.  344,  dated  October  18,  1919,  in  the  matter  of 
the  petitions  of  the  Washington  Railway  db  Electric  Co.  and  its  subsidiary  railway 
companies  for  increases  in  rates  of  fare,  we'  quote  the  following: 

^'Th^re  are  two  items  in  the  tables  snowing  the  actual  and  estimated  revenues  and 
expenses  of  the  companies  for  t^e  calendar  year  1919  to  which  the  commission  takes 
exception.  The  first  of  these  is  the  item  for  maintenance  of  way  and  structures 
which  amounts  to  $684,302.96  for  the  four  coinpanies,  made  up  of  actual  charges  to 
piaintenance  account  for  the  first  seven  months  of  1919  and  estimate^  for  the  remain- 
ing five  months.  This  estimate  was  submitted  in  detail  by  ike  engineer  of  the  com- 
pany, Mr.  C.  S..  Kimball;  it  consists  of  lus  program  of  expenditures  for  repairs  and 
imi»^v^nents  to  the  tracks  and  roadbeds  of  the  four  companies.  This  estimate  con- 
tains several  larc^e  items  of  replacement  work,  a  lar^  part  of  the  cost  of  which  is 
clearly  chargeable  to  depreciation  reserve  or  to  capital  and  in  no  wise  to  be  con- 
sidered in  ascertaining  normal  maintenance  allowances. 

"Inasmuch  as  the  companies  have  included  in  their  estimates  of  expenditures 
separate  items  for  depreciation  based  upon  the  rates  prescribed  bv  the  commission 
in  its  order  No.  339,  in  the  matter  of  the  valuation  of  the  properties  of  these  companies, 
it  is  obvious  that  the  inclusion  in  the  maintenance  account  of  any  amounts  tnat  are 
properly  chargeable  to  depreciation  or  to  capital  would  be  a  duplication.  Based 
up>on  an  analysis  of  these  items  the  commission  is  of  the  opinion  that  the  amount  set 
up  for  maintenance  of  way  and  structures  should  be  at  least  $150,000  less  than  that 
submitted  by  the  petitioners.'* 

We  shall  be  glad  to  have  the  commission  advise  us  of  the  items  included  in  mainte- 
nance of  way  and  structures  that  are  properly  chargeable  to  depreciation  or  to  capital. 

Reading  depedation,  paragraph  16,  of  the  public  utilities  act  provides  that  tbfi 
commission  shall  prescribe  rules,  regulations,  and  forms  of  account  regarding  depre- 
ciation which  the  public  utility  is  required  to  carry  into  effect.  Up  to  this  time  the 
commission  has  not  announced  any  such  rules  and  regulations  and  it  is,  therefore, 
somewhat  difficult  to  satisfactorily  treat  this  subject  or  express  any  deciaed  opinion 
as  to  the  adeNquacy  of  the  depreciation  allowances  and  to  what  extent  there  may  be 
any  duplication  between  the  maintenance  and  depreciation  allowances. 

Regarding  charges  to  capital,  we  are  following  the  classification  of  accounts  pre- 
scribed by  the  Interstate  Commerce  Commission,  not  onlyior  the  reason  that  we  are 
under  the  regulation  of  said  commission,  but  that  by  order  dated  December  23,  1914, 
the  Public  Utilities  Commission  directed  us  to  follow  the  system  of  accounts  for  electric 
railways  jH'escribed  by  the  Interstate  Commerce  Commission. 

We  nave  kept  ourselves  closely  informed  of  the  decisions  of  the  Interstate  Com- 
merce Commission  with  reference  to  accounting  questions  and  do  not  ourselves  know 
of  any  items  that  we  have  included  in  operating  expenses  that  are  properly  chargeable 
to  capital  account. 

Fearing  that  it  may  not  be  practicable  for  the  commission  to  act  immediately  and 
fully  upon  the  above  points,  it  is  our  intention,  for  the  six  months  beginning  with 
November  1,  1919,  and  without  reference  to  future  action,  to  include  in  operating 
expenses  the  proper  monthly  proportion  of  the  estimated  expenditures  for  mainte- 
nance of  way  and  structures,  plus  the  commission's  allowance  for  depreciation,  less 
the  $150,000  stated  by  the  commission  as  properly  chargeable  to  depreciation  or  to 

>  Nine  per  cent  for  the  months  of  January  andFebruary,  1019,  increased' to  13  per  cent  on  Mar.  1,  lOlf. 
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capital  account;  makmg  additional  allowance  for  the  increase  to  track  and  roadway 
employees  effective  October  1,  1919.    These  figures  would  appear  as  follows: 

Estimated  amount  maintenance  of  way  and  structures  one  year $684, 302. 96 

Depreciation  way  and  structures,  one  year,  per  commission's  figures 283, 666. 31 

967, 969. 47 
Deduction  made  by  commission  as  being  properly  chargeable  to  depre- 
dation or  to  capital 150, 000. 00 

817, 969.  47 
Add  estimated  annual  increase  in  wages  to  track  and  roadway  employees 
effective  Oct.  1,  1919 36, 289. 19 

854,258.66 

One-twelfth  of  above  equals  $71,188.22  per  month. 

It  appears  to  us  that  by  the  above  procedure  we  will  include  in  our  expense  account 
for  maintenance  and  depreciation  of  way  and  structures  the  amount  lor  which  the 
commission  intended  to  make  provision  in'  its  order  above  referred  to  and  unless  tne 
commission  enters  objection  we  shall  begin  to  make  monthly  entries  beginning  with 
November  1,  as  herein  stated.  It  is,  of  course,  understood  that  this  applies  only  to 
the  poperty  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  compani' 
within  the  District  of  Columbia  and  further  that  the  amount  will  be  proper^  di 
tributed  on  the  books  of  the  respective  companies. 
Respectfully, 

W.  F.  Ham,  Preiuifnt. 

Profit  and  loss  statemefU. 


Item. 


DeUts: 

Debit  bfldanoe  at  befiiuiiiiK  of  yetr 

Debit  balance  transierred  from  income  aooount. 
Balance  carried  forward  to  balance  sheet 


Total. 


Debits. 


$35,395.08 
18,309.82 


53,704.84 


Credits, 


$53,704.81 


53,70L84 


Income  staUmerUfor  the  ysar. 


Item. 


OMERATINO  INOOMX. 

Railway  operating  revenues 

R^way  operating  expenses 

Net  rsTcnoe- Railway  operatiODS  I.... 

Toxos  aisienablo  to  raili^ay  operations: 

On  real  and  personal  property IWS.  17 

On  earning 5SL39 

Miscellaneous 4. 14 

Operating  Income 

DKUUCnONS  FROM  GROSS  DTOOME. 

Interest  on  ftinded  debt 

Interest  on  unfunded  debt 

Total  deductions  from  gross  Income 

Income  balance  transferred  to  profit  and  loss 

>  Deficit. 


Amount 

applicable 

to  the 

year. 


128,799.87 
»,13Q.52 


P,5».«5 


1,««.70 


10,554.96 


son  with 
preceding 
3rear  (in- 
to 


decrease 
bittalk). 


7,500.00 
355.47 


7,765.47 


m^iOfi.SB 


f7,SM.4M 
a,965.8B 

S10L17 


198. » 


171. 3S 


178. 3S 
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RaUvHiif  operating  revenuei. 


Class  of  raUway  operating  revonuos. 


REVFNUE  FROM  TRANSPORTATION. 

Passenger  revenue , 

RKWNT7K  FROM   OTOER  RAILWAY  OPKRAHONS. 

"R  ent  of  buildings  and  other  property 

Total  operating  revenuee 


Amount 

of  revenue 

for  the 

year. 


I2S,793.S7 


9.00 


2S,709.R7 


Compari- 
son ^ith 
revenue  of 
precetting 
year  (in- 
creases in 
roinan, 
decreases 
in  itaUc). 


17.290.03 


6.00 


7,296.03 


Railway  operating  expenses. 


Name  of  railway  operating  expense  account. 


Amount  of 
operating 
expenses 

for  the 

year. 


WAT  AND  STBUCTURES. 

Fnperintendence  of  way  and  structures *223. 66 

Msdntenance  of  wav '  4, 436. 10 

Maintenance  of  electric  lines '  2,053..'>9 

Buildings,  fixtures,  and  grounds '  111,13 

Depreciation  of  way  and  structures : '  898.4S 


Compari- 
son with 

expenses  of 
pridceding 

year.    (In- 
creases in 

roinan,  de- 
creases in 
italics.) 


$86.83 

488.41 

1,103.73 

93.53 

227.53 


Total  way  and  structures '      5,929.00 

VOUIFIIKNT.  ,    ' 

Superintendence  of  equipment ' 

Maintenance  of  cars I 

Maintenance  of  electric  equtpmeni  of  oars ' 

Miscellaneous  equipment  expenses i 

Depreciation  of  equipment ' 


Ico.  29 
344.73 
532.70 
459.47 
21.48 


Total  equipment '      1,641.67 


POWIB. 

Power  purchased ^ I     6,696.66 


Total  power '     6,696.56 

CONPUCTINQ  TRANSPORTATION,  ~ 


1,950.03 


89.21 

/.tf.  IS 
113.  &5 
107.37 


178.06 


998.36 


998.36 


Superintendence  of  transportation 

CondncUM?,  motormen,  and  trainmen. 
Miscellaneous  transportation  expenses 


Total  conducting  transportation 

TR4FTIC. 

Traffic  expenses., 

OENBRAL  AND  M  ISCELLANEOXja. 

General  expenses 

Valuation  expenses 

In]u  ries  and  damages 

Insurance 


6.81. 17 

13,382.75 

414.22 


14,378.14 


.37 


242.48 

1,476.49 

109.81 


1,613.46 


.t.Sf 


Btattcmery  and  printing 

Store,  garage,  and  stable  expenses. 
Rent  of  equipment 


1,324.28 

12.61 

1,836.42 

6.21 

285.n 

346. 56 

6,739.90 


Total  general  and  miscellaneous 

RECAPITULATION  OF  EXPENSES. 

Way  and  structures 

Pqulpment *. 

Power 

Conducting  transportation 

Traffic 

General  and  miscellaneous , 


9,581.78 


5.929.00 
1,514.67 
6.696.56 
14,378.14 
.37 
9,581.78 


0  rand  total  operating  expenses. 38, 130. 62 


518.9.'' 

f!7.49 

855.61 


119.43 
855.75 


2,219.78 


1,950.03 
178.  OG 
998.26 

1,613.40 
,5.  Sf 

2,219.78 


6,9«.'j.86 
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Operating  ratio  (ratio  of  operating  expenses  to  operating  revenues),  132.40  per  cent. 

Income  from  lease  of  road:  None. 

Abstract  of  terms  and  conditions  of  leases.  None. 

Miscellaneous  rent  income:  None. 

Dividend  income:  None. 

Income  from  funded  securities:  None. 

Income  from  unfunded  securities  and  accounts:  None. 

Contributions  from  others:  None. 

Miscellaneous  income:  None. 

Rent  for  leased  roads:  None. 

Miscellaneous  rents:  None. 

Interest  on  imfunded  debt:  Charged  to  income.    Interest  on  nonnegotiable  debt 

to  affiliated  companies,  $255.47. 
Income  transferred  to  other  companies:  None. 
Miscellaneous  debits:  None. 

Appropriations  of  surplus  to  sinking  fund  and  other  reserves:  None. 
Appropriations  of  surplus  for  investment  in  physical  property:  None. 
Miscellaneous  appropriations  of  surplus:  None. 
Miscellaneous  items  in  profit  and  loss  account  for  the  year:  None. 

ROAD  OPERATED  AT  CLOSE  OF  YEAR. 

Washington  Interurban  Railroad,  Fifteenth  and  H  Streets  NE.  to  Berwyn 
nei^hts,  Md. : 

Miles  of  road 8. 027 

Miles  of  sidings  and  turnouts 418 

Total a  445 

Miles  of  road  at  close  of  year ^  by  States  and  Territories  (single  track). 

Main  line: 

District  of  Columbia 2. 89 

Maryland : 5. 55 

Total  mileage  (single  track) 8. 44 

Road  owned  at  close  of  year,  by  States  and  Territories:  None. 

Mileage,  traffic,  and  miscellaneous  stotisties. 

Passenger-car  mileage 19i,  330- 

Passenger-car  hours 19, 107 

Regtdar-fare  passengers  carried ^ 523, 390 

Pree-cransfer  passengers  carried 192, 124 

Total  passengers  carried 715, 514 

Employees  and  others  carried  free 3, 746 

Passenger  revenue $28, 793. 87 

Average  fare,  revenue  passengers , $0. 05501 

Average  fare,  all  passengers  (including  transfer  passengers) $0. 04024 

Total  revenue  from  transportation $28, 793. 87 

Revenue  from  transportation  per  car-mile $0. 15049 

Revenue  from  transportation  per  car-hour $1. 50698 

Total  revenue  from  other  railway  operations $6. 00 

Revenue  from  otlier  railway  operations  per  car-mile $0. 00003 

Revenue  from  other  railway  operations  per  car-hoiu* $0. 00081 

Total  operating  revenues .' $28, 799.  87 

Operating  revenues  per  car-mile $0. 15052 

Operating  revenues  per  car-hour $1. 50729 

Total  operating  expenses $38, 130. 52 

Operating  expenses  per  car-mile $0. 19929 

Operating  expenses  per  car-hoiu* ^ $1. 99563 

Injuries  to  persdns  in  District  of  Colwribia  and  in  Maryland. 

Passengers 2 

Other  persons 1 


Total. 
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Employees. 

General  admiuietiation: 

General  oflficere 16 

General  office  clerk 1 

Maintenance  of  way  and  structures: 

Superintendent 1 

Other  employees 6 

Maintenance  of  equipment: 

Superiatendent 1 

Otner  employees : 3 

Transportation: 

Superintendent 1 

Other  employees 11 

Total 39 

Aggregate  salaries  and  wages  paid  for  the  year,  $26,767.18. 

Description  of  equipment. 


Class. 

With 

electric 

equipment. 

Without 

electric 

equipment. 

Total 
number. 

Closed  passenger  care 

1 

1 

MisceUaiieotis 

1 

1 

Total  equipment  of  all  classes 

1 

1 

2 

Statement  above  of  cars,  etc.,  is  a  statement  of  cars  owned.  This  company  oper- 
ates three  passenger  cars,  hiring  from  other  companies  those  in  excees  of  cars  owned. 
Contracts,  agreements,  etc.:  None. 

VERIFICATION. 

District  op  Columbia,  City  of  Washington,  ss: 

A.  G.  Neal  makes  oath  and  says  that  he  is  comptroller  of  Washington  Interurban 
Railroad  Co. ;  that  it  is  his  duty  to  have  supervision  over  the  books  of  accoimt  of  the 
respondent  and  to  control  the  manner  in  which  such  books  are  kept;  that  he  knows 
that  such  books  have,  during  the  period  covered  by  the  foregoing  report,  been  kept 
in  good  faith  in  accordance  with  the  accounting  and  other  oiders  of  the  Public 
UtiBties  Commission,  effective  during;  the  said  period;  that  he  has  carefully  examined 
the  8£dd  report,  and  to  the  best  of  his  knowledge  and  beUef  the  entries  contained  in 
the  said  report  have,  so  far  as  they  relate  to  matters  of  account,  been  accurately  taken 
from  the  said  books  of  account  and  are  in  exact  accordance  therewith;  that  he  believes 
that  all  other  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  including  December  31,  1919.  • 

A.  G.  Neal. 

Subscribed  and  sworn  to  before  me,  a  notary  public,  in  and  for  the  State  and  county 
above  named,  this  6th  day  of  May,  1920. 

[seal.]  J.  E.  Tbnly. 

My  commission  expires  March  3,  1921. 

supplemental  oath. 

District  op  Columbia,  City  of  Washingtony  ss: 

William  F.  Ham  makes  oath  and  says  that  he  is  president  of  Washington  Inter- 
urban Railroad  Co.;  that  he  has  carefully  examined  the  foregoing  report;  that  he 
believes  that  all  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the 
said  report  is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1,  1919,  to 
and  including  December  31,  1919. 

Wm.   F.  Ham. 

Subscribed  and  sworn  to  before  me,  a  notary  public,  in  and  for  the  State  and  county 
above  named,  this  6th  day  of  May,  1920. 

[seal.]  J.  E.  Tenly. 

My  commission  expiree  March  3,  1921. 


WASHIlfQTOlf   BAILWAT   ft   ELECTBIC   CO. 

Name  of  officer  in  chai^ge  of  correspondence  with  the  commiflsion  regarding  this  re- 
port: A.  G.  Neal,  comptroller,  231  Fourteenth  Street  NW.,  Wadiington,  D.  C. 

IDENTTTY  OP  RESPONDENT. 

1.  Exact  name  of  company  making  this  report:  Washington  Railway  db  E  lectric  Co. 

2.  Date  of  oiganization:  July  29,  1892,  under  name  of  Washington  d  Great  Falls 
Electric  Railway  Co. 

3.  Under  laws  of  what  government,  State,  or  Territory  oiganized?  Under  act  of 
Congress  approved  July  29, 1892  (27  Stat.,  p.  326);  amended  August  23,  1894  (28  Stat., 

E.  492);  June  3, 1896,  and  June  5,  1900;  February  25, 1913  (37  Stat.,  p.  679);  Septem- 
er  29.  1914  (38  Stat.,  p.  724). 

4.  Ii  a  consolidated  or  a  merging  company,  name  all  constituent  and  all  merged 
companies.  The  Washington  &  Great  Falls  Electric  Railway  Co.  by  deed  dated 
July  1,  1896,  acquired  the  West  Washington  &  Great  Falls  Electric  Railway  Co.  of 
Montgomerv  County.  The  latter  conrpany  was  incorporated  November  5, 1895,  under 
article  23  of  the  laws  of  the  State  of  Maryland.  Bv  virtue  of  the  provisions  of  the  act 
of  June  5,  1900,  the  Washington  Sl  Great  Falls  Electric  Railway  Co.  by  deed  dated 
February  4,  1902,  acquired  the  properties  and  franchises  of  the  Columbia  Railway  Co. 
and  the  Metropolitan  Railroad  Co.  and  changed  its  own  name  to  the  Washington  Rail- 
way &  EUectric  Co.  The  Washington  Railway  &  Electric  Co.  acouired  on  August  31, 
1912,  the  properties  and  franchises  of  the  Anacostia  &  Potomac  River  Railit)ad  Co., 
and  on  December  31, 1912,  the  Brightwood  Railway  Co. 

Columbia  Railway  Co.,  incorporated  under  acts  of  Congress  approved  May  24,  1870 
(16  Stat.,  p.  133},  amended  June  13,  1898;  joint  resolution  March  1,  1901. 

Metropolitan  Railroad  Co.  ^embracing  the  Connecticut  Avenue  &  Park  Railway  Co., 
the  Union  Raibroad  Co.  and  tne  Boundary  db  Silver  Springs  Railway  Co.)  incorporated 
under  act  of  Congress  approved  July  1,  1864  (13  Stat,  p.  326);  amended  Mardi  3,  1865 
(13  Stat.,  p.  536);  January  30,  1865  (13  Stat.,  p.  426);  March  2,  1867  (14  Stat.,  p.  440); 
March  3,  1869(15  Stat.,  p.  339);  (C.  A.  &  P.  Ry.  Co.)  July  13,  1868  (15  Stat.,  p.  85); 

E.  R.  Co.)  January  19, 1872;  (B.  db  S.  S.  Ry.  Co.)  January  19,  1872;  May  18,  1872 
at.,  p.  84);  March  3,  1875  (18  Stat.,  p.  385);  August  6,  1890  (26  Stat.,  p.  310); 
3, 1891  (26  Stat.,  p.  870);  July  22, 1892  (27  Stat.,  p.  390);  July  28, 1892  (27  Stat., 
p.  290);  August  2,  1894  (28  Stat.,  p.  217);  February  26,  1895  (28  Stat.,  p.  682);  Febnn 
ary27,  1897;  June  6,  1900. 

Brightwood  Railway  Co.,  incorpoiated  under  act  of  Congress  approved  October  18, 
1888  (25  Stat.,  p.  560);  amended  July  26,  1892  (27  Stat.,  p.  270);  February  27,  1893 
(27  Stat.,  p.  490);  July  7,  1898;  (Met.  R.  R.  Co.)  February  26,  1895  (28  Stat.,  p.  682); 
(B.  &  W.  T.  Co.)  June  8,  1896;  (W.  W.  &  F.  G.  Ry.  &  P.  Co.)  June  29,  1898;  (W.  Ry. 
&E.Co.)June5, 1900. 

The  Anacostia  &  Potomac  River  Railroad  Co.  (embs^ing  the  Capital  Railway  Co. 
and  the  Belt  Railway  Co.,  formerly  the  Capitol,  North  O  Street  &  South  Washington 
Railway  Co.),  incorporated  March  19,  1872,  under  the  general  laws  of  the  District  of 
Columbia,  as  provided  by  an  act  of  Congress  approved  May  5,  1870.  Act  giving  ap- 
proval and  sanction  of  Congress  to  the  route  and  termini  of  the  A.  &  P.  R.  R.  Co.  and  to 
regulsite  its  construction  and  operation,  February  18, 1875  (18  Stat.,  p.  328);  amended 
by  act  of  Congress  April  5,  1876  (19  Stat.,  p.  26);  sundry  dvil  bill  March  3,  1879 
(20  Stat.,  p.  404);  act  of  Congress  August  1,  1888  (25  Stat.,  p.  353);  March  24,  1890  (26 
Stat.,  p.  28);  April  30, 1892  (27  Stat.,  p.  22);  June  4, 1900,  July  1, 1902,  March  23, 1908- 
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5.  Date  and  authority  for  each  consolidation  and  for  each  merger.  The  Metro- 
politan Railroad  Co.  absorbed  the  Connecticut  Avenue  Sl  Park  Railway  Co.  in  June, 
1874,  the  Union  Railroad  Co.  in  November^  1872,  and  the  Boundary  &  Silver  Springs 
Railway  Co.  in  January,  1873.  The  Warfungton  A  Great  Falls  Electric  Railway  Co. 
acquired  the  West  Washington  &  Great  Falls  Electric  Railway  Co.  of  Montgomery 
County,  the  MetrOT)olitan  Railroad  Co.  and  the  Columbia  Railway  Co.  as  above  noted. 
The  Anacoetia  &  Potomac  Riv^  Railroad  Co.  purchased  the  Belt  Railway  Co.  under 
act  of  Congress  approved  June  24,  1898,  which  was  formerly  known  as  the  Capitol, 
North  O  Street  &  South  Washington  Railway;  it  also  purchased  the  Ca^Htal  Railway 
in  April,  1899. 

6.  If  a  reorganized  company,  give  name  of  original  corporation.  Not  a  reoiganized 
company. 

7.  Stato  whether  or  not  the  respondent  during  the  year  conducted  any  part  of  its 
business  under  a  name  or  names  other  than  that  shown  in  response  to  inqmry  No.  1, 
above;  if  so,  give  full  particulars.    No. 

8.  Give  name  of  opeiating  company,  if  any,  having  control  of  the  respondent's 
property.    Operates  its  own  road. 

■ 

Directors. 


Name  of  director. 

Office  address. 

Date  of 

beginning  of 

term. 

Date  of 

expiration  of 

term. 

Milton  E.  Ailes 

Riggs  National  Bank,  WashingtoQ,  D.  C. .. 
American  Security  &  Trust  Co.,  washing- 
ton,  D.  C. 
Hibbs  Buiklinir.  Washincten.  D.  C 

Jan.    18,1919 
do... 

. .  ...do><.. 

Jan.   17,1920 

Chas.  J.Bell 

Do. 

Woodborv  Blair '. 

Do. 

T>.  J,  ri^Hnhtn  

Care  of  Norfolk  &  Washington  Steamboat 

do 

do 

do 

do. 

Do. 

Julius  Qarflnkle 

Co*,  Washington,  D.  C.  " 
Thirteenth  and  F  Street  NW.,  WariUmg- 

ton,  D.  C. 
231  Fourteenth  Street  NW.,  Washington, 

D.  C. 
Care  of  National  City  Co.,  6S  Wall  Street, 

New  York  City. 
IftS  Broadway,  New  York  City 

Dei 

Wm  F  Ha^ 

Do. 

Allm  G.  Hort 

Do. 

Wbl  Loeb.jr 

Do. 

Clarence  F.  Normeni 

National  Bank  of  Washington,  Wa.<ihing- 
ton,  D.  C 

1703  Rhode  IsUtmI  Avuiue  NW.,  Wash- 
ington,  D.  C. 

1901  Wyoming  Avenue  NW.,  Washing- 
ton, D.  C. 

do 

do 

Do. 

DHUf  1  A .  BpaVliTiff 

Do. 

George  Tmesdell » 

Do. 

1  Reaicnfid,  Dec  4, 1919. 

Give  the  names  and  titles  of  all  officers  of  the  board  of  directors  in  control  of  the 
respondent  at  the  close  of  the  year:  Chairman  of  the  board,  Milton  E.  Ailes;  secretary 
of  Dowxl,  S.  R.  Bowen.  ' 

Name  the  members  of  the  executive  committee  of  the  board  ol  directors  of  the  re- 
spondent at  the  close  of  the  year  (naming  the  first  chairman),  and  state  briefiy  the 
powers  and  duties  of  that  committee:  Clarence  F.  Norment  (chairman),  Milton  E. 
Ailes,  Chas.  J.  Bell,  Woodbury  Blair^  George  Tmesdell  (resigned  Dec.  4,  1919), 
Wm.  F.  Ham  (ex  officio). 

Powers  and  duties:  Immediate  charge.  Management  and  control  of  business  of 
company,  subject  to  the  direction  of  board  of  directors,  full  power  in  the  intervals 
between  the  meetings  of  board  of  dLrectors  to  exercise  all  powers  of  the  board,  excepting 
those  of  electing  officers,  or  of  fixing  the  compensation  of  officers. 
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Principal  general  offioen. 


Title  of  general  offloer. 


Chainnan  execative  oommittee . . . 

President 

Vice  president  and  secretary 

Vice  president 

Treasurer 

Assistant  seoretary  and  assistant 
treasurer. 

Comptroller 

General  attorney 

General  counsel 

Superintendent  of  railways 

Superintendent  of  transportation . 
Engineer  of  ways  and  structures. . . 

Purchasing  agOEit 

Chief  surgeon 

Chairman  board  of  directors 


Name  of  person  holding 
office  at  close  of  year. 


Clarence  F.  Noiment. 
Wm,  F.Ham 


8.  R.  Bowcu ...... 

Allen  O.  Hovt 

Atwood  M.  fisher. 


Wm.  L.  Clarice. 


A.  G.  Neal 

John  8.  Barbour. 
J.J.  Darlington.. 


Office  address. 


National  Bank  of  Washington, 
Washington*  D.  C. 

231  Fourteenth  Street  NW.,  Wash- 
ington, D.  a 

65  WaU'street,'  New '  York'Citv'. '. '. '. 
231  Fourteenth  Street  NW., Wash- 
ington, D.  C. 


.do. 
.do. 


J.  H.  Stephens. 


1. 


Wm.  M. 
Chas.  S.  Kimi 

R.  W.  Crowell 

L.  W.  Olastbrook. 
Milton  E.Ailes.... 


410  Fifth  Street  NW.,  Washing- 
ton, D.  C. 

231  Fourteenth  Street  NW.,  Wadi- 
ington,  D.  C. 

!;!!do!!i!!!!!!!!!!!!;!I!!!i!"i;;! 

....do 

....do 

Riggs  National  Bank,  Washing- 
ton, D.  C. 


S130.00 
7,300.00 

2,< 


mao 

1,277.  a 
1,006.00 

i,M2.ao 

4,380.00 

i,r 


4,380.01 

3,2S&0D 
3,285.00 
1,012.60 
1,825.00 
1,005.00 


1  Resigned,  Dec  1, 1019. 

Note. — ^The  Waflhington  Railway  &  Electric  Co.  is  the  equitable  owner  of  a  ma- 
jority of  the  capital  stock  of  certain  corporations,  and  as  such,  throu^  its  board  of 
directors,  may  direct  the  voting  of  such  stock  at  stockholders'  meetings  for  the  Sec- 
tion of  directors,  and  for  certain  other  corporate  purposes,  subject,  however,  to  re- 
strictions contained  in  its  consolidated  mortgage  under  which  most,  if  not  all,  of  said 
stock  is  pledged.  The  corporations  in  question  are  managed  and  controlled  by  their 
respective  bcMurds  of  directors  and  officers,  and  are,  therefore,  not  imder  the  control  of 
the  Washington  Railway  &  Electric  Co.  (See  P.  P.  Car  Co.  v.  Mo.  Pac.,  115  U.  S.  587.) 
Limiting,  therefore,  the  sense  of  the  word  ''control*'  to  a  present  right  to  direct  the 
vote  of  sufficient  stock  to  elect  directors  of  its  selection,  these  schedules  have  been 
filled  out. 

Transportation  corporations  controlled  by  respondent, 

[See  note  opposite.] 


Name  of  active  transportation  oorporation 
oontroUed. 


City  it  Suburban  Railway  of  Washington. 

Oeorgetovn  &  TennaUytovn  Ry.  Co 

Washington  &  Rock^e  Ry.  Co. 


Washincrton-Interurban  R.R.  Co... 
Washington  &  Olen  Echo  R.  R.  Co. 


ChaiBOter  of  control. 


Sole  or 
Joint. 


Sole 

...do...., 
...do.... 
...do..... 
...do..... 


How  established. 


Title  to  securities.. 

do 

do 

.....do 


Extent. 


Ptrctni. 

06 

81 

100 

.  100 

08 


Diieolor 
indirect. 


Direct. 

Do. 

Do. 
Indirect.! 
Direct. 


1  Control  exists  through  Washington  &  Rockvllle  Ry.  Co. 
Name  of  inactive  transportation  corporation  controlled:  None. 
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Nontransportation  corporations  controlled  by  respondent. 


Name  of  active  nontransportation  corporation 
controlled. 


Potomac  Electric  Power  Ck>.. 
Braddock  Li^t  &  Power  Co. 
Glen  Echo  Park  Co 


Character  of  control. 


Sole  or 
Joint. 


Sole. 
...do. 
.,.do. 


How  established.  1  Extent. 


Title  to  securities. 

do 

do 


Percent. 
100 
100 
100 


Director 
indirect. 


Direct. 

Indireot.i 

Direct. 


>  Washington  At  Rockvillo  Ry.  Co. 

• 

Note. — ^Three  thousand  three  hundred  and  thirty-four  eharee  of  the  capital  stock 
of  the  Great  Falls  Power  Co.  have  be«i  deposited  with  the  United  States  Mortgage 
A  Trust  Co.  in  escrow  to  secure  the  faithful  performance  of  one  certain  contract  be- 
tween the  Washington  Railway  &  Electric  Co.  and  the  Potomac  Electric  Power  Co., 
providing  for  the  conveyance  of  an  undivided  two-thirds  interest  in  power  site  at 
Great  Falls.  These  shares  are  not  now  shown  on  the  books  of  the  railway  company 
as  its  property. 

Name  of  inactive  nontransportation  corporation  controlled :  The  Glen  Echo  Pftrk 
Co.  leases  Glen  Echo  P^k  from  the  respondent  and  operates  the  amusement  devices. 
The  stock  was  transferred  to  respondent  on  November  11,  1919. 

VOnNQ  POWERS  AND  ELECTIONS. 

1.  state  the  par  value  of  each  share  of  stock:  Common,  $100  per  share;  firet  pre- 
ferred, $100  per  share. 

2.  State 'vdiether  or  not  each  share  of  stock  has  the  rig^t  to  one  vote.    Yes. 
8.  Are  voting  r^ts  proportional  to  holding?    Yes. 

4.  Are  votine  rights  attached  to  any  securities  other  than  stock?    No. 

5.  Has  any  class  or  issue  of  securities  an^  spcKdal  privileges  in  the  election  of  direc- 
tors, trustees,  or  managers,  or  in  the  determination  of  corporate  action  by  any  method? 
No. 

6.  Give  the  date  of  the  latest  closing  of  the  stock  book  prior  to  the  actual  filing  of 
this  report,  and  state  the  purpose  of  sudi  closing.  December  26,  1919,  account  of 
stockholders'  meeting. 

7.  State  the  total  voting  power  of  all  securitv  holders  of  the  respondent  at  the  date 
of  such  closing,  if  within  one  year  of  the  date  of  such  filing;  if  not,  state  as  of  the  close 
of  the  year.    One  hundred  and  fifty  thousand  votes,  as  of  December  26, 1919. 

8.  State  the  total  number  of  stockholders  of  record,  corresponding  to  the  answer  to 
inquiry  No.  7.    Two  thousand  one  hundred  and  forty-five  stockholders. 

9.  Give  the  names  of  the  20  security  holders  of  the  respondent  who,at  the  date  of 
the  latest  closing  of  the  stock  book  or  compilation  of  list  of  stockholders  of  the  re- 
spondent (if  within  one  year  prior  to  the  actual  filing  of  this  report),  had  the  highest 
voting  powers  in  the  respondent,  showing  for  each  his  address^  the  number  of  votes 
which  he  would  have  had  a  rig^  t  to  cast  on  that  date  had  a  meeting  then  been  in  order, 
and  the  classification  of  the  number  of  votes  to  which  he  xtas  entitled,  with  respect 
to  securities  held  by  him,  such  securities  being  classified  as  common  stock,  second 
preferred  stock,  first  preferred  stock,  and  other  securities,  stating  in  a  footnote  the 
names  of  such  other  securities  (if  any).  If  any  such  holder  held  in  trust,  give  (in  a 
footnote)  the  particulars  of  the  trust.  If  the  stock  book  was  not  closed  or  the  list  of 
stockholders  compiled  within  such  year,  show  such  20  security  holders  as  of  the  close 
of  the  year. 
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Name  of  security  holder. 


TruxtonBeale 

Metropolitan  Trust  Co.  of 
New  York,  trustee  under 
trust  indenture  of  Washinr- 
ton  rtllities  Co.,  dated 
June  1. 1917.1 

W.  B.  Hibbs&Co 

Cbas.  A.  Spalding 


WaafainKton  A.  Roebling. 
H.  Elmer  Singewald 


Norman  Grey. 
J.  C.  Freeland. 


Magdalena  Lieb 

O  eorge  Traesdell 

E.  li.  De  M.  Van  Swinderen.. 


Address  of  security  holder. 


28  Jackson  Place,  Washington,  D.  C. 
New  York  City 


Number  of 

votes  to 

which 

security 

holder 

was 
entitled. 


Mary  B.  Washington. 
John  F.  Wilkins 


James  B.  Lackey.. 
Guy  F.  Whiting. . 

Daniel  Fraser 

Joseph  H.  Hunter. 
Ichn  J.  Noonan . . . 


Washin^n  Railway  Relief 

Association. 
Maitland,  Coppell  &  Co 


Washington,  T>.  C 

1703  Rhode  Island  Avenue  NW., 
Washington,  D.  C. 

Trenton,  N.  J 

Care  of  Fidelity  Trust  Co.,  Balti- 
more, Md. 

104  Market  Street,  Camden,  N.  J 

1200  Pennsylvania  Avenue,  Wash- 
ington, D.  C. 

55  Central  Park  West,  New  York 
City. 

1901  Wvomkig  Avenue.  Widitnt- 
ton,  D.  C. 

Care  of  Riffis  National  Bank,  Wash- 
ington, D.  C. 

Cedar  Hill,Tenn 

1512  H  Street  NW.,  Washington, 
D.  C. 

220  West  Forty-second  Street,  New 
York  aty. 

1303  New  Hampshire  Avenue  NW., 
Washington,  D.  C. 

Care  of  National  Bank  of  Washing- 
ton, D,  C. 

2023  H  Street  NW.,  Washington, 
D.  C. 

ftlO  Ninth  Street  NW.,  Washington, 
D.  C. 

231  Fourteenth  Street  NW.,  Wash- 
ington, L).  C. 

52  William  Street,  New  York  aty.. 


2,538 
27,500 


2,984 
2,825 

4,500 
2,400 

2,000 
1,000 

1,213 

1,500 

1,015 

1,850 
1,200 

750 
825 
800 
1,000 
700 
€60 


Number  of  votes,  dae- 
sifled  with  reopeette 
seeurttiee  on  wfakh 
based. 


Common  I  Pirpt  pr^ 
stock,      ferred  stock. 


784 
27,500 


2,112 
1,600 

3,000 
2,400 

2,000 
1,000 

1,000 

1,500 


1,754 


872 


080 
1,200 

425 

750 

100 

200 

1,000 

350 


1, 
] 


SIS 


1,05 
1,170 


351 


72S 

oo» 


SSD 


1 1'nable  to  state;  particulars  of  trust  unknown. 

10.  State  the  total  number  of  votee  cast  at  the  latest  general  meeting  for  the  election 
of  directors  of  the  respondent.  Ninety-four  tiiouEand,  one  himdred  and  sixty-one  and 
three-fourths  votes  cast. 

11.  Give  the  date  and  place  of  such  meeting.    January  18, 1919,  Washington,  D.  C. 


CORPORATE  CONTROL  OVER  RESPONDENT. 


1.  Did  any  corporation  or  corporations,  transportation  or  other,  hold  control  over 
respondent  at  the  close  of  the  year?    No. 

2.  Did  any  individual,  association,  or  corporation  hold  control,  as  trustee,  over  the 
respondent  at  the  close  of  the  year?    No. 

Note. — ^The  Washington  Railway  &  Electric  Co.  is  under  contract  of  guarantee 
whereby  it  has  agreed  to  guarantee  the  Potomac  Electric  Power  Co.  consolidated 
mortgage  5  per  cent  bonds,  secured  under  deed  of  trust  to  the  Commercial  Trust  Co. 
of  New  Jersey,  dated  Jime  30, 1906,  to  the  amount  of  17,000,000.  principal  and  interest 
thereon.  Bonds  under  this  mortgage  to  the  amount  of  $5,300,000  have  been  actually 
issued  under  said  mortoage  and  guaranteed.  The  railway  company  owns  all  the  capi- 
tal stock  of  the  said  Potomac  Co.  and  guarantee  is  made  under  provision  of  act  of 
Congress  approved  June  5,  1900.  Under  the  provisions  of  said  contract  and  under 
the  same  authority,  the  Washington  Railway  &  Electric  Co.  has  guaranteed  $750,000 

General  improvement  6  per  cent  debenture  bonds  of  the  Potomac  Electric  Power  Co., 
ated  January  2,  1915,  payable  January  1,  1925. 

The  Washington  Railway  &  Electric  Co.  has  guaranteed  $462,000  bonds  of  the  Ana- 
costia  &  Potomac  River  Railroad  Co.,  both  principal  and  interest,  issued  for  the 
purijose  of  additions,  betterments  and  extensions  in  connection  with  new  Union 
Station.  These  bonds  were  issued  under  the  terms  of  a  deed  of  trust  given  by  the 
Anacostia  Co.  to  the  Baltimore  Trust  &  Guarantee  Co.,  dated  April  1,  1899.  At  the 
time  of  guarantee  the  Washington  Railway  &  Electric  Co.  owned  a  majority  of  the 
^pital  stock  of  the  Anacostia  Co.  On  August  31,  1912  the  Washington  Railway 
&  Electric  Co.  acquired  all  the  assets,  rights,  and  franchises  of  the  Anacostia  Co. 
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Comparative  general  balance  $heet. 

ASSETS. 


Item. 


Balance  at 

beKixming 

of  year. 


INVESTMENTS. 


Boad  and  eqaipiiient. 
Sinkiiif  funos 


Balance  at 

close  of 

year. 


(bl)  Total  book  assets  at  close  of  year $11,527.37 

(b2)  RespondenVsownissueslncludedlnCbl).     6,000.00 

Deposits  in  Ilea  of  mortgaged  property  sold 

Miscellaneous  physical  property 

Investments  in  amiiated  companies: 

Stocks 

Bonds 

Notes 

Other  investments: 

Bonds ,... 

Miscellaneous 


$32,551,673.14   $33,070,478.42 


5,125.88 


657.65 

34,773.63 

160,000.00 

67,524.30 

10,600.00 
834.00 


ToUl  investments 132,831,188.60 

■      . 

CUBRBNT  ASSETS. 

Cash 715,847.20 

Special  deposits 42,272.99 

Loans  ana  notes  receivable 104, 500. 00 

Miscellaneous  accounts  receivable |  521*,  807. 14 

Material  and  supplies 289, 797. 82 

Interest,  dividends,  and  rents  receivable 25, 119. 86 

Other  current  assets 25,266.07 


33,430,345.37 


Total  current  assets , |  1,724,611.08 

DERIBED  ASSETS. 

I 

Deferred  assets,  other  than  insurance  and  other  funds ;       21,850.00 

UNADJUSTED  DEBITS. 


5,627.37 


1,200.00 
667.65 

34,773.63 
160,000.00 
146,274.30 

10,600.00 
834.00 


128,980.97 
117,439.80 
102,750.00 
648,903.74 
369,077.66 
7,708.65 
23,572.58 


Net  change 
during  year 
(increase  in 

roman, 
decrease  in 

itaUc). 


23,050.00 


Rents  and  Insurance  premiums  paid  in  advance. 

Discount  on  funded  debt 

Other  unadjusted  debits 


10,526.47 

389,870.70 

16,404.70 


ToUluna4Justed  debits 416,711.87 


Grand  total f34,994,361.55 


r 


4,683.32 

363,766.03 

2,481.61 


370,930.96 


36,222,759.63 


$5^,806.28 
401.49 


1,200.00 


78,750.00 


699,156.77 


686, 866.  tS 

75,166.81 

1,760.00 

127,096.60 
79,279.74 

17, 4ii.il 

1,69S.4» 


1,898,433.30  Si6, 177.78 


1,200.00 


6,843.16 
16,014.67 
1S,92$.09 


46,780.91 


228,396.08 


LIABILITIES. 


STOCK. 

Canital  Stock  (total  bookliabiUtv  at  close  of  year) 

$15,000,000.00 

$U,009,009.00 

LONe-TBEM  DEBT. 

Funded  debt  unmatured: 

(bl)  Total  bookliabiUty  at  close  of  year...  $17,471,350.00 
(b2)  Respondent's  holdiiafs  included  in  (bl)           6, 000. 00 

17,465,350.00 

17,465,350.00 

CUBEENT  UABILITIES. 

I/oans  and  note«  p*y»b|i^ 

246,200.00 

286,968.99 

4,950.00 

42,154.50 

118.49 

118,476.76 

325,000.00 

161,617.32 

46,153.34 

34,433.50 

118.49 

124,086.96 

$78,800.00 

Audited  accounts  and  waees  DavaUe 

7JLU1.00 
41, 20/.  97 

Miscellaneous  accounts  Davable 

Matured  interest,  dividends,  and  rents  unpaid 

7,7«3.34 

Matured  funded  debt  unoaid 

Accrued  interest,  divldsiids.  and  rent  DavaUe 

6,610.20 

Total  current  liabilities 

647,868.74        691,400.61 

43,640.87 

DEFEEBED  LIABIUTIE8. 

r>«ferred  liabilitiM  other  than  for  nrovtdent  funds 

14.16 

14.19 
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Comparative  general  balance  sheet — Continued. 
LI  A  BILITIES— Continued. 


Item. 


VNADnrSTKD  CBKDITS. 


TmxlUbfllty 

Insursnoe  and  casualty  reserves 

Operating  reserves 

Accrued  depreciation— road  and  equipment. 
Other  unadjusted  credits 


Total  unadjusted  credits 

CORPORATE  SURPLUS. 


Sinking  fund  reserves 

Bliscellaneous  fund  reserves. 


Total  appropriated  surplus . 
Profit  and  loss,  credit  balance 


Total  corporate  surplus. 
Grand  total 


Balance  at 

beginning 

oTyear. 


191,064.04 


14,821.03 
011,968.06 
118,146.10 


Balance  at 

dose  of 

year. 


Netcbange 
during  year 
(increase  in 

TOUtBXkf 

decrease  in 
italic). 


$118,896.39 

21,028.52 

32,806.09 

994,825.43 

148,001.09 


1,136,019.83     1,315,559.52 


1,990.60 


2,392.09 
199,798.26 


1,990.60 
743,118.22 


202,190.35 
548,250.15 


745,108.82        760,440.50 


134,994,361.55  35,222,750.63 


S27,81L7S 
21,038.52 
17,967.05 
82,^7.37 
29,854.99 


179,539.61 


401.41 
190,796.21 


200,199.75 

t94rSei.a: 


5,331.61 


Road  and  equipmenL 


Account. 


I.  WAT  AND  STRUCTURSa. 


Engineering  and  superintendence 

Right  of  way 

Other  land  used  in  electric  railway  operations. . . . 

Grading 

Ballast 

Ties 

Rails,  rail  fastenings,  and  Joints 

Special  work 

Underground  construction 

Track  and  roadway  labor 

Paving 

Roadway  machinery  and  tools 

Bridges,  trestles,  and  culverts 

Crossings,  fences,  and  signs 

Signals  and  interlocking  apparatus 

Telephone  and  telegraph  lines 

Poles  and  fixtures 

Underground  conduits , 

Distribution  system 

Shops  and  carnouses 

Stanons,  miscellaneous  buildings,  and  structures. 
Other  expenditures— way  and  structures 


Total  expenditures  for  way  and  structures. 

n.  EQUIPMENT. 


Passenger  and  combination  oars . 

Service  equipment 

Electric  equipment  of  cars 

Locomotives 

Shop  equipment 

Furniture , 

Misoellaneous  equipment 


Investment 
in  road  and 
equipment, 
July  1, 1914, 
to  close  pf  pre- 
ceding year. 


Total  expenditures  for  equipment. 


$21,672. 

3,801. 

7,481. 
10,606. 
24,938. 

1,890. 
37,627. 
48,986. 
48,481. 
52,370. 
42,049. 

7,563. 

1,501. 

2,755. 

i4B. 

098. 

4,906. 

U7. 

22,944. 

29,484. 

2,665. 

10, 151. 


52 
44 

19 
04 
50 
65 
35 
11 
32 
89 
04 
77 
51 
48 
8i 
31 
41 
10 
86 
96 
87 
46 


Total  invest- 
ment in  road 
and  equip- 
ment during 
the  year. 


$1,519.79 

1,000.00 

.10 


1,725.62 

JS1.60 

958.91 

22,106.36 


9,396.28 

466.07 

4,265.08 

12,067.02 

1X12 


382,446.43 


169,958.99 

54,474.05 

6,386.15 

5,096.16 

6,379.50 

254,064.57 


179. SS 

14,820.27 

561.23 

532.14 


69,249.01 


323,138.63 

278.02 

110,728.38 


10,425.76 
2,142.91 
2,623.29 


449,336.99 


Total  Invest- 
ment In  road 
andeqoip- 
mant  since 
June  30, 1914. 


$23,192.31 

4,801.44 

7,481.29 

10,006.04 

26,664.12 

1,809.06 

38,586.25 

71,092.47 

48,481.32 

61,767.17 

42, 514.  U 

11,828.80 

13,568.53 

2,707.60 

H9.8S 

606.31 

4,906.41 

117.10 

22,766.0) 

44,305.23 

3,227.10 

10,683.60 


451,696.44 


403,097.62 

33.75 

165,203.33 

6,386.15 

15,521.92 

8,522.50 

14,636.29 


703,401.56 
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Road  and  equipment — Continued. 


Account. 


Investment 
in  road  and 


Total  invest- 
equipment,  \  "«^*  *°  ^^ 

ceding  year. 


m.  powxR. 


Substation  buildings 

Power  plant  equipment 

Substation  equipment — < 

TransmLsalon  system 

Total  expenditures  for  power 

IV.  OKNERAL  AND  MISCKLLiJIXOUS. 

Injuries  and  damages 

MfBoellaneous 


Total  general  and  miscellaneous  expenditores. . 
Grand  total 


94, 5^-37 

107,481.81 

23,250.27 

110.22 

79,64t.46 


150.01 
9,630.07 


9,780.08 


566,748.63 


the  year. 


Total  invest- 
ment in  road 
and  equip- 
ment since 
June  30, 1914. 


$637.65 
336.45 


974.10 


«4,M9'37 

i  107,481.81 

23,896.92 

m.67 

78,668.86 


764.82 


764. 8t 


518,805.28 


150.01 
8,875.25 


9,025.26 


1,085,553.91 


1  Equipment  sold  or  retired. 

The  uniform  system  of  accounts  for  electric  railway  corporations,  in  accordance 
with  which  the  nooks  of  this  company  are  kept,  does  not  provide  i<x  a  separation  of 
''Investment  on  new  lines  and  extensions/'  and  ''Investment  in  ad^tions  and 
betterments." 

Respondent's  investment  in  road  and  equipment  at  dose  of  year. 

Inveetment  to  Dec.  31,  1908 |27, 817, 946.49 

Investment  from  Dec.  31,  1908,  to  June  30,  1914 4,166.978.02 

Inveetment  since  Jime  30,  1914 1, 085, 553. 91 

Total  investment  in  road  and  equipment 33, 070, 478. 42 

In  addition  to  securities,  included  in  road  and  equipment  (per  schedule  21 IZ)  there 
is  included  a  certain  amount  of  miscellaneous  physical  property,  the  book  value  of 
which  can  not  be  stated  separately.    (See  note  below.) 

Note. — It  is  not  possibie  to  state  the  cost  of  road  and  equipment  separately  from 
the  cost  of  stocks,  funded  debt  and  promissory  notes  owned,  as  the  latter  and  ^e 
properties  and  franchises  of  the  Metropolitan  Railroad  Co.  and  the  Columbia  Railway 
tk>.  were  acquired  at  one  and  the  same  time,  to  wit,  February  4,  1902,  at  which  time 
the  Wa^ington  &  Great  Faller  Electric  Railwav  Co.,  now  the  Washingfton  Railway  A 
Electric  Co.,  delivered  114,913,200  of  it«  capital  stock  and  $7,992,350  of  its  consoli- 
dated mortgage  4  per  cent  bonds  in  payment  of  certain  stocks,  bonds,  and  promissory 
notes,  and  the  properties  and  franchises  of  the  Metropolitan  Railroad  Co.  and  the 
Columbia  Railway  Co.  On  August  31,  1912,  this  company  also  acquired,  by  con- 
solidation, the  properties  and  frsmchises  of  the  Anacostia  &  Potomac  River  Railroad 
Co.,  and  on  December  31,  1912,  the  properties  and  franchises  of  the  Brightwood  Rail- 
way Co. 

Memorandum  of  seeiarities  included  in  "  Investments  vn  road  and  equtprrtent.'^ 


Par  value  of 
amount  in- 
cluded.* 


City  A  Suburban  Ry.  of  Washington: 

Stock 

Promisswy  notes 


Georgetown  &  Tennallytown  Ry.  Co.: 

Stock 

First-mortgage  bonds 

Second  mortgage  bonds 

Promissory  notes 

Washington  &  Olen  Echo  R.  R.  Co.: 

Stock 

First-mortgage  bonds 

Seoond-mort^e  bonds 

Promissory  notes 

Washington  8c  Rockville  Ry.  Co.,  stock. 

Potomac  Electric  Power  Ca: 

Preferred  stock 

Common  stock 


Total. 


$1,007,000.00 
89,909.02 


101,000.00 
70,000.00 
30,000.00 

109.000.00 

197,150.00 

200.000.00 

50,000.00 

^,001.25 

250,000.00 


250,000.00 
5,750,000.00 


Name,  locatiim  and  extent  of  road. 


8,840,720.27 


City  &  Suburban  Ry.  of  Washington;  District 
of  Columbia  and  State  of  Maryland;  41.50 
miles  of  single  track. 

Georgetown  &  Tennallytown  Ry.  of  District  of 
Columbia,  8.50  miles  single  track. 


Washington  &  Glen  Echo  R.  R.  Co.,  road  not 
operative. 


Washington  &  Rockville  Ry.  Co.,  State  of 
Maryland,  14.44  miles  of  single  track. 

Potomac  Electric  Power  Co.,  District  of  Co- 
lumbia and  State  of  Maryland. 


1  Unable  to  state  book  value  of  amount  included. 
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Summary  ofHCuritiei  owned. 


Kind  of  securities  heM. 


SECURmES    OP    OTBSK    COR-' 
PORATIONS  NOT  ASSUMED. 

Stocks: 

Companies  affiliated  with 
re^ndent,  carrier  cor- 

p<Htitions,  active 

Bonds: 

Companies  affiliated  with 
respondent,  carrier  cor- 
porations, active 

Ncmafflliated  companies, 
other  corporations, 

active 

Notes: 

Companies  affiliated  with 

re:q>ondent 

Miscellaneous  investments  in 
nonaffiliated  companies 


Grand  total,  securities  of 
other  corporations  not 
assumed 


RXCAPITULATfON  OF  SECURI- 
TIES OP  OTHER  CORPORA- 
TIONS. 

Stocks  of  companies  affiliated 
with  respondent 

Bonds  of  companies  affiliated 
with  respondent 

Notes  of  companies  affiliated 
with  respmioent 


Total  securities  of  affili- 
ated companies 


Bonds  of  nonaffiliated  com- 
panies (line  27) 

Muoellaneous  investments  in 
nonaffiliated  companies  (line 
32) 


Total  securities  of  non- 
affiliated companies . . . 


SECURITIES  ISSUED  OR  AS- 
SUMED BY  RESPONDENT. 

B<mds  and  other  evidences  of 
funded  debt 


Total  securities  issued  or 
assumed  by  respond- 
ent   


Securities 
held  in 
sinking 

and  other 
special 

funds,  par 
Tame. 


Securities 
pledged  as 
collateral, 
par  value. 


926,000. 00 


133,000.00 


108,000.00 


1  $6, 000. 00 


6,000.00 


25,000.00 
133,000.00 


158,000.00 


Securities  held  unen- 
cumbered. 


Parvahie. 


$17,000.00 

27,000.00 

10,000.00 

146,274.30 
1,000.00 


Book 
value. 


19,773.63 

27,000.00 

10,600.00 

146,274.30 
834.00 


201,874.30 


17,000.00 

27,000.00 

146,274.30 


190,274.30 


10,600.00 


1,000.00 


11,600.00 


194,481.93 


9,773.63 

27,000.00 

146,274.80 


183,047.93 


10,600.00 


834.00 


11,434.00 


Total  securities  owned. 


Parvahie. 


$42,000.00 

160,000.00 

10,600.00 

146,274.30 
1,000.00 


Book 
value. 


SM,77$.6i 

160,000.00 

10,600.00 

146,274.30 
834.00 


350,874.30       352, 481.0 


42,000.00 
160,000.00 
146,274.30 


34,771.6$ 
160,000.00 
149, 374. 30 


348,274.30  ,    341,047.1 


10,600.00 
1,000.00 


11,600.00 


6,000.00 


6,000.00 


10,600.00 
S34.00 


11. 


5,972.00 


^972. 00 


1  Book  vahie,  $5,972. 

For  other  securities  owned,  see  memorandum  of  securities  included  in  ''Invest- 
ment in  road  and  equipment. " 

Sinking  Funds, 


Fund 

mark. 

Name  of  fund. 

Description  of  obligation  to  be  re- 
deemed through  operation  of  fund. 

Trustee  of  IkuuL 

Baluoee 
in  fond  at 

ofTwr. 

A 

B 

Sinkini;  Fund  Metropoli- 
tan R.  R. 

Sinkinf?  Fund  Anaoostia 
&  Potomac  River  R.  R. 

Met.  R.  R.  Co.  1st  mtg.  5%  bonds, 

Feb,  1, 1925. 
A.  A  P.  R.  R.  R.  Co.  1st  mtg.  5% 

bonds,  Apr.  1, 1949. 

Baltimore  Trust 

Co. 
do 

Tolal 

$10,962.38 
163.50 

11. 125. 88 
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Sinking  fundi — Continued. 


Additions  to  fund 
during  year. 

With- 
draw- 
als 
from 
fund 
dttrlnjf 
year. 

Balance 
in  fund 
at  close 
of  year. 

Cash  in 
fimd 
unin- 
vested 
at  close 
of  year. 

Names  of  securitie.^  and 
other  investments  in 
ftmd  at  close  of  year. 

Securities 

issued  or 

assumed  by 

Fund 
mark. 

Income 

from 

invest- 

Other 
addi- 
tions 

to 
fund. 

1101.49 

Total 
addi- 
tions 

to 
fund. 

>401.49 

respondent  and 

held  in  fund  at 

close  of  tear. 

ment 

of 
fund. 

1300.00 

Par 
value. 

Book 
value. 

A 

B 

111,363.87 
163.60 

15,391.87 
163.50 

Met.  R.  R.  1st  mt(?.  5% 
bonds  due  Feb.  1, 1925 . 

$6,000 

$6,972 

Total. 

••••••     > 

300.00 

101.49 

401.40 --      11.627.37!  S.55fi.37 

6,000 

6,972 

, 

» 

Deposits  in  lieu  of  mortgaged  property  sold:  Washington  Railway  &  Electric  Co. 
consolidated  mortga^;  cash  realized  from  the  sale  of  mortgaged  property,  deposited 
with  the  trustee,  United  States  Mortgage  &  Trust  Co.,  $1,200. 

Miscellaneous  physical  property  covering  only  charges  from  July  1,  1914' 


Name  and  description  of  physical  property  held  at  close  of  year 

as  ah  investment. 


Laving  sidewalk  abutting  lots  Nos.  8, 10,  and  800  in  square  3007, 
Georgia  Avenue 

Paving  roadway  abutting  lota  18  to  20  in  square  1263,  south  side  P 
Street 

Land  for  small 


mng  < 
8, 10, 800, 804, 806, 807, 806, 809,  in  square  3007 . 

gallei 


Opening,  widening,  and  extending  alley  abutting  lots  227  and  258, 
in  square  2877 


Date  of 
acquisition. 


Actual 

money 

cost  to 

respondent. 


Amount  at 
which  car- 
ried on  re- 
spondent's 
books  at 
close  of 
year. 


Aug.  29,1914 
Apr.  20,1916 
Nov.  11,1916 
Mar.  21,1917 
Nov.  14,  1916 


$83.53 
279.12 
110.00 
105.00 
80.00 


$83.53 
279.12 
110.00 
105.00 
80.00 


657.66 


657.66 


Special  deposits. 

Name  of  depository. 

Purpose  of  depoat. 

Amount 
at  close 
of  year. 

AmArffoji  flefmritv  *  Trnut  r^ , 

Redemption  of  coufrans,  Columbia  Railway  first 
mortgage  6  per  cent  bonds. 

Redemption  of  coupons,  Columbia  Railway,  second 
mortgaee  5  per  cent  bonds. 

Redemption  of  coupons,  Anacostia  &  Potomac  River 
R.  R.  Co.  first  mortgage  5  per  cent  bonds. 

Redemption  of  coupons,  Metropolitan  R.  R.  Co.  first 
mortgage  5  per  cent  bonds. 

Redemption  of  coupons,  Wariiington  Railway  & 
Electric  Co.  consolidated  mortgaA»  4  percent  bonds. 

Redemption  of  outstanding  certificate  of  indebted- 
ness. Metropolitan  R.  R.  Co. 

Redemption  of  coupons.  Washineton  Railway  & 

$30.00 

Do 

12.60 

Baltimore  Tnwt  Cio.  . ,  - .  -  -  t -  - 

2,600.00 

1,800.00 

26,611.00 

118.49 

Do 

• 

United  States  Mortgage  A  Trust  Co 

Do 

Mercantile  Trust  &  Deposit  Co 

3  .<in.nn 

rnmrnprHft]  National  Wan^ .  -  T  - .  r 

E  lectric  Co.  general  mortgage  6  per  cent  bonds.        i 

Total 

ment  of  Eckington  car-house  fire,  Feb.  24, 1910. 

117,439.80 

1 

Investments  in  securities  of  noncarrier  compaiiies  affiliated  with  respondent:  None, 
except  as  stated  in  memorandum  of  securities  included  in  "Investment  in  road  and 
equipment"  (page  203). 
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Investments  in  securities  of  carriers  affiliated  with  respondent. 


Nam:;  of  issuing  company  and  description  of  security  held. 


Pledged 

par  value 

and  book 

value  at 

close  of 

year. 


City  and  Suburban  Railway  of  Washington: 
Stock. 


Promissory  note 

Georgetown  &  Tennallytown  Railway  Co.: 
Stock 


Promissory  note 

Washington  &  Rockville  Railway  Co.:  . 

First  mortgage  5  per  cent  bonds  (payable  May-November)  due  I 
Nov.  1,  IdoS 1133,000.00 

Stock , , I    25,000.00 

Promissory  note 

Washington-Interurban  Railroad  Co.:  Promissory  note 


Total. 


158,000.00 


Unpledged. 


Par  value 

of  amount 

held  at 

close  of 

year. 


$15,650.00 
43, 75a  00 

1,350.00 
63,266.48 


27,ooaoo 


35,000.00 
4,257.82 


100,274.30 


Book 
Taloeftt 
clo«  of 

year. 


S9,f3&63 
43, 75a  00 

135.00 
63.366. 4S 


27,00a0D 


35,ooaoo 

4,2S7.a 


183,017.93 


For  other  secuhtiee  owned  see  memorandum  of  secutities  included  in  '*  Investment 
in  Road  and  Equipment.".    (Page  203.) 

Investments  in  securities  of  nonaffiliated  companies. 


Lien 
refer- 
ence. 


Class 
Na 


Name  of  issuing  company  and  descripti(»i  of  security  held. 


B 
B 
D 


3 
3 
3 


I 


United  States  Government  Liberty  bonds  (1st  issue),  due  June 
15, 1947.  3i  per  cent 

United  S  tatos  Government  Liberty  bonds  (2d  issue),  due  Nov. 
15, 1942,  4  per  cent 

United  States  Government  war  savings  stamps  (thrift) 


Total. 


Unpledged. 


Par  value 

of  amount 

held  at 

close  of 

year. 


Book  vaiue 

at  close  of 

year. 


16,65a  00  1 

3,950.00 
1,000.00 


ii,6oaoo 


16, 65a  00 

3,05a  00 
SI4.00 


11.434.00 


Investment  advances  to  other  companies:  None. 

Securities   and    other   intangibles   owned    or   controlled    through   nonreporting 
Bubsidiaries:  None. 
Insurance  ancl  other  hmds:  None. 

Discounts  and  premiums  on  securities  outstanding. 


Name  of  security. 


Unex- 
tinguished 
disa)unt  at 
beginning 

of  year. 


Washington    Railway    &    Electric   Co.    consolidated 

mortpaRe  4  per  cent  bonds $275, 784. 12 

Washington  Railway  4:  Klectric  CV).  general  mortgage 

6  per  cent  bonds 84, 772.39 

Anacostia  &  I'otomac  River  R.  R.  Co.  1st  mortgage 

5  per  cent  bonds 28, 723. 38 

Washington  Railway  A  Klectric  Co.  general  improve-  i 

ment  6  per  cent  debenture  bonds 500. 81 


Discount 

*  written  off 

during 

"^^riS"    '^tand 
"Income.    ,     ,^^m 


Discount 

written  off  , 

dunng 


Discount 

unex- 

tinguislied 

at  close  of 

year. 


Total 1  389,780.70 


$8,378.16! $267,405.96 

17,494.56' I    »68,588.I3 

949.44  I '      27,773.94 

$500.81    


26,822.16 


50a81       363,766.03 


»  Tiieso  bonds  were  issued  in  December.  1918,  and  the  total  expenses  and  discount  in  connecticm  with 
same  were  not  shown  on  the  boolcs  as  of  Dee,  31,  1918.  Dvu-ing  the  year  1919  subsequent  expenses  were 
ctiarged  to  this  account,  In  the  amount  of  $1,308.30,  and  there  being  no  column  above  for  "additional  dis- 
counts suffered  on  actual  issues  made  in  prior  year''  the  totals  on  lines  4  and  15,  colunm  B,  do  not  equal 
the  sum  of  corresponding  totals  in  columns  P,  G,  and  I,  to  the  extent  of  $1,308.^. 

Property  abandoned  chargeable  to  operating  expenses:  None. 
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Other  unadjusted  debits — Book  value  of  item  at  plose  of  year. 

Minor  items  pending  proper  distribution  (8  in  number)  each  less  than 

11,000 |1, 398. 92 

U.  S.  Government  5-cent  ticket  sales 1, 082. 69 

Total 2,481.61 

Capital  stock. 


Class  of  stock  and  authorization. 


Par 
value  of 
amount 
author- 
ized. 


Common  stock— authorizations 
closed  prior  to  present  year. . . 

Pint  preferred  stock--«uithori- 
catioQs  closed  prior  to  present 
year 


16,600,000 
8,600,000 


Par 
value  of 

total 
amount 
actually 

issuedT 
to  close 
of  3rear. 


Par 
value  of 
amount 
actually 

out- 
standing 
at  close 
of  year. 


Stocks  actually  is- 
sued prior  to  pres- 
ent year. 


Par 
value. 


I     Cash 
,  value  of 
I    other 
property 
acquired 
ascon- 
(Sideration 
for  issue. 


16,500,000 


Grand  total,  all  classes  of  i 
stocks 15,000,000 


16,500,000 


8,500,000  8,500,000 


15,000,000'l5,000,000 


16,500,00016,500,000 


8,500,000  8,500,000 


15,000,00015,000,000 


Amount 
of  divi- 
dends 
declared 
during 
year. 


181,250 


506,250 


Amount 
of  divi- 
dends 

paid 
during 

year. 


181,250 


425,000      425,000 


506,250 


Particulars  of  obligations  in  support  of  which  stocks  are  pledged  and  of  stocks 
pledged  thereunder:  None. 

» 

$86,800  common  stock  i»nied  in  1894  and  1895  for  services  and  expenditures  in  obtaining  charter  and 
right  of  way. 

$6,413,200  common  stock  and  $8^500,000  oreferred  stock  issued  February  4, 1902,  as  part  payment  for  the 
property  and  franchises  of  the  Metropolitan  Railroad  Co.,  subject  to  its  funded  debt,  amounting  to 
^,350,000,  including  all  the  l%nds,  franchises,  street  railway  lines  and  routes  and  other  property,  real, 
p^sGoa.,  and  mixed,  of  the  Metropolitan  Railroad  Co..  together  ^ith  all  and  singular  its  tracks,  buildings, 
structures,  engines,  boilers,  generators,  machinery,  tools,  bolts,  furniture,  fixtures,  appliances,  riehis, 
privileges,  contracts,  grants,  licenses,  easements,  franchises,  consents,  poles,  wires,  feeawires,  return  wires, 
overhead  construction,  motors,  underground  pipes,  conduits,  subways,  substructures,  superstructiut«. 
ways  and  rights  of  way,  stations,  ofhces  and  shoos,  and  also  all  rights  of  way  of  the  Metrorralitan  Railroad 
Co.  in,  through,  or  over  ^1  streets,  avenues,  alleys,  lanes,  lands,  squares,  and  other  pubic  and  private 
places. 

Also,  the  property  and  franchises  of  the  Columbia  Railway  Co.,  subject  to  its  fimded  debt  of  $1,000,000. 
includmg  all  the  lands,  franchises,  street  railway  lines  and  routes  and  other  property,  real,  personal,  and 
mixed,  of  the  Columbia  Railway  Co..  together  with  all  and  singular  its  tracks,  buildings,  structures,  engines, 
boilers,  generators,  machinery,  tools,  belts,  furniture,  fixtures,  appliances,  rights,  privileges,  contracts, 
grants,  llceases,  easements,  franchises,  consents,  poles,  wires,  feed  wires,  return  wires,  overhead  construc- 
tion, motors,  underground  pipes,  conduits,  subways,  substructures,  superstructures,  ways  and  rights  of 
way,  stations,  offices  and  shops,  and  also  all  rights  of  wav  of  the  Columbia  Railway  Co.  in,  through,  or  over 
all  streets,  avenues,  alleys,  lanes,  lands,  squares,  and  other  public  and  private  places. 

Also,  the  following  stocks,  bonds,  and  promissory  notes: 

39,865  shares  of  the  entire  40,000  snares,  of  the  par  value  of  $50  each,  of  the  capital  stock  of  the  Anacostia 
&  Potomac  River  Raihoad  Co. 

3^23  shares  of  the  entire  4,000  shares,  of  the  par  value  of  $50  each,  of  the  capital  stock  of  the  Georgetown 
&  Tennallytown  Railway  Co. 

The  entire  issue  of  first  mortgage  6  per  cent  bonds  of  the  Georgetown  &  Tennallytown  Railway  Co., 
amountinc;  to  $70,000. 

The  entire  issue  of  second  mortgage  i\  per  cent  bonds  of  the  Georgetown  &  Tennallytown  Railway  Co., 
amounting  to  $30,000. 

Promissory  notes  of  the  Georgetown  &  Tennallytown  Railway  Co.,  aggregating  $102,000. 

2,164  shares  ofthe  entire  2,170  shares,  of  the  par  value  of  $50  each,  of  the  Rrightwood  Railway  Co. 


$32,000  of  the  outstanding"$40^)  of  the  first  mortgage  6  per  cent  bonds  of  tho  Washington,  Woodside  & 
Forest  Glen  Railway  6c  Power  Co. 

Promissory  notes  of  the  Wa.shineton,  Woodside  <fc  Forest  Glen  Railway  &  Power  Co.,  aggregating  $6,000. 

The  entire  cipitil  stoclc,  consisting  of  1,000  shares,  of  the  par  value  of  $50  e.wh,  of  the  Washington  A 
Rockville  Railway  Co, 

The  entire  issue  outstanding,  amounting  to  $15,000  of  the  first  mortgage  bonds  of  the  Washington  St 
Rockville  Itailway  Co. 

Promissory  notes  of  the  Washington  &  Rockville  Railway  Co    aggregating  $92,700. 

3j943  shar«j  of  the  entire  4,000  shares,  of  the  par  value  of  $50  each,  of  the  capital  stock  of  the  Washington 
ie  Glen  Echo  Raiboad  Co. 

The  entire  issue  outstanding,  amounting  to  $200,000,  of  the  first  mortgaire  bonds  of  the  Washington  & 
Glen  Echo  Railroad  Co. 
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The  entire  issue  outstanding,  amounting  to  S60,000,  of  the  second  mortgage  bonds  of  the  Washington 
&  Olen  Echo  Railroad  Co. 

Promissory  notes  of  thn  WasblngUm  dc  Qlen  Echo  Railroad  Co.,  aggreeatlng  116.000. 

30,602  shares  of  the  entire  35,000  shares,  of  the  par  value  of  S50  each,  of  the  capiotl  stock  of  the  City  4e 
Suburban  Railway  of  Washington. 

Promissory  notas  of  the  City  &  Suburban  Railway  of  Wasblngton,  aggregating  $129,260. 

The  entire  capital  stock,  consisting  of  2,500  shares  of  preferred  stock  and  7,500  shares  of  common  stoek, 
of  the  par  value  of  $100  each,  of  the  Potomac  Electric  Power  Co. 

The  entire  issue  outstanding,  amounting  to  $650,000  of  the  first  mortgage  bonds  of  the  Potomac  El«:tric 
Power  Co. 

10,678  shares  of  the  entire  outstanding  10,976  shares,  of  the  per  value  of  $100  each,  of  the  capital  stoek  of 
the  United  States  Electric  I  ighting  Co. 

Promi^ory  notes  of  the  United  States  Electric  T  ighting  Co.  for  $25,000. 

Coupons  of  the  first  mortgage  bonds  of  the  Washington  &  Great  Falls  Electric  Railway  Co.,  dated  July 
1, 1895,  to  the  amoiuit  of  $72,030,  face  value. 

Promissory  notes  of  the  Washington  &  Great  Falls  Electric  Railway  Co.  aggregating  $137,800. 

Promissory  notes  of  the  Columbia  Railway  Co.  aggregating  $110,000. 

One  street  railway  car  named  *  *  Columbia. " 

Of  the  $14,913,200  stock  Issued  February  4. 1902,  as  above  stated,  $23,800  common  stock  and  $fi5,4.'i0  pre- 
ferred stock  were  subsequently  returned  to  the  companv.  Of  this  stock  $400  common  stock  and  $1 ,100  pre- 
ferred stock  were  delivered  as  part  payment  for  $2,000  oonds  of  the  Washington  Traction  &  Electric  Cto.: 
$23,400  common  stock  and  $64,350  preferred  stock  was  sold  on  May  21, 1912,  for  $82,192.50. 

Summary  staiement  of  unmatured  funded  debt. 

Amoimt  actually  outstanding  at  close  of  year $17, 471, 350. 00 

Interest  liability  at  close  of  yeiur  on  actually  outstanding  debt: 

Interest  matured  and  unpaid 

Interest  accrued  not  due 

Interest  during  year  on  actually  outstanding  debt: 

Interest  accrued , 

Interest  paid 

Security  for  unmatured  funded  debt. 


34, 391. 00 
119, 461. 98 

766, 823. 15 
774, 865. 00 


Designation     of    mortgage, 
pledge,  or  other  lien. 


Metropolitan  R.  R.  Co.,  first 

mortgage. 
Anacostia  &  Potomac  River 

R.  R.  Co.  first  mortetge. 
Washington  Rv.  &  Electric 

Co.  consolidated  mortgage. 
Washington  Jly.  &  Electric 

Co.  general  mortgage. 


Road  mortgaged. 


Metropolitan  R.  R.  Co 

Anacostia  &  Potomac  River 

R.  R.  Co. 
Washington  Ry.  &  Electric 

Co. 
do 


Miles  of 
road. 

Miles  of 
track. 

12.92 

24.40 

10.35 

25.31 

52.09 

103.55 

52.09 

• 

103.55 

Equipment,  securities,  in- 
come, etc.,  mortgaged  or 
pledged. 


All  its  x^operty  and  fran- 
ohiaes. 
Do. 

All  its  prop^ty  and  fran- 
chises, inchiding.i 

All  its  property  and  fran- 
chises, including  I,  sub- 
ject to  prior  mortgage. 


1  Par  value: 

Railway  stock  owned $2,163,000.00 

Rai  1  way  funded  d ebt  owned 483 ,  000  00 

Other  than  railway  stock  owned 6, 000,  OOO.  00 

Promissory  notes  aggregating 22),  970. 27 

Total 8,866,970.27 

See  mortgages   of  Metropolitan  Railroad  Co.  and  Anacostia  &  Potomac  River 
Railroad  Co. 
Equipment  obligations:  None. 

Unm^Uured  funded  debt  other  than  equipment  obligations. 


Nominal  date 
oflsBue. 

Date  of 
maturity. 

Interest  provisions. 

ParvahKof 

Name  and  character  of  obligation. 

Rate 
percent 

per 
annum. 

Dates  due. 

■ 

extent  of 
indebted- 
ness 
authorised. 

Mortgage  bonds: 

Metropohtan  R.  R.  Co.  first  mort- 
gage bonds. 

Anacostia  &  Potomac  River  R.  R. 
Co.  first  mortgage  bonds. 

Washington  Ry.  &  Electric  Co.  con- 
solidated  mortgage  bonds. 

Washington  Ry.  &  Electric  Co. 
general  mortgage  bonds. 

Feb.     1,1895 
Apr.    1, 1899 
Mar.     1, 1902 
Dec.     2, 1918 

Feb.     1,1925 
Apr.     1, 1049 
Dec.     1,1951 
Doc.     1, 1923 

6 
5 
4 
6 

Feb.- Aug. 

Apr.-Oct . 

June-Dec. 

do.. . . 

$1,850,000 
3,000,000 

17,500,000 
5,000,000 

Total  for  mortgage  bonds 

27,350,000 
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Unmatured  funded  debt  other  than  equipment  ohligattont — Continued. 


Name  and  character  of 
obligation. 


MortKage  bonds: 

Metropolitan  R.   R.   Co. 

first  mortgage  bonds 

Anacostla  &  Potomac 
River  R.  R.  Co.  first 
mortgage  bonds 


Washington  Ry.  &  Elec- 
tric Co.  consolidated 
mortgage  bonds 

Washington  Ry,  &  Elec- 
tric Co.  general  mortgage 
bonds 


Totalf  or  mortgage  bonds. 


Par  vahie  of  evidences  of  debt. 


Actually 

issued  to 

close  of 

year. 


$1,850,000 
3,000,000 

11,642,3M 
1,000,000 


17,492,850 


Re-      I 

acquired  Actually 
uter  outstana- 
actual     ing  at  cIom 

issue  and      of  year. 

canceled. 


Evidences  of  debt  actually  iasued 
prior  to  present  year. 


Par  value 

of  total 

amount. 


...  11,850,000 

21,000  I    2,979,000 

11,642,350 

1,000,000 


21,000     17,471,350 


$1,850,000 
3,000,000 

11,642,350 
1,000,000 


17, 192,350 


Cash  received 
as  considera- 
tion for  issue. 


$1,850,000.00 

699,787.50 

2,928,567.46 

915,000.00 


6,393,354.96 


Cash  value 
of  other 
property 
acquired  as 
considera- 
tion for 
issue. 


$2,250,000 
8,096,450 


Name  and  character  of  obligation. 


Mortgage  bonds: 


i';«' 


rtKi 
M( 


etropoUtan  R.  R.  Co.  first  mortgage 
bon 


»po 
as 


Anacostia  6c  Potomac  River  R.  R.  Co. 
first  mortgage  bonds 

Washington  Ry.  &  Electric  Co.  consoli- 
dated mortgage  bonds 

Washingt«pi  Ry.  &  Electric  Co.  general 
mortgagiB  bonds 


Total  for  mortgage  bonds. 


.Discounts 
Total  dis-     written 
count  on        off  to 
actual        income 
Issues  of     or  profit 
pnor        and  loss 
years.        during 
.    year. 


$50,212.50      $949.44 

618,334.66    8,378,16 

87,507.44   17,494.56 


Total  discounts  extin- 
guished to  cloiie  of  year. 


Charged  to  IChargedto 


operating 

expense, 

income,  or 

profit  and 

loss. 


$10,918.56 

136,814.32 

18,921.31 


756,054.60  26,822.16  166,654.19 


construc- 
tion or 
other  in- 
vestment 
account. 


10,340,450 


Total 
commis- 
sions 
charged 
to  operat- 
ing ex- 
pense, 
income, 
or  profit 


$11,520.00 
214,114.38 


225,634.38 


'J? 
id 


and  loss. 


$92,500 


92,500 


Name  and  character  of  obligation. 


Amount  of 
accrued 
interest 

charged  to 
income. 


Mortgage  bonds: 

Metropolitan  R.  R,  Co.  first  mortage  bonds . .  $92, 179. 15 
Anacostla  &  Potomac  River  R.  K.  Co.  first  1 

mortgage  bonds I  148, 960. 00 

Washington  Ry.  &  Electric  Co.  consolidated 

mortgage  bonds I  465, 694. 00 

Washington   Ry.   &   Electric  Co.  general 

mortgage  bonds '    60, 000. 00 


Amount 
of  inter- 
est paid 
during 
year. 


$94,825 

148,800. 

474,720 

56,520 


Total  for  mortgage  bonds '  766,823.15  -    774,866 


Interest  liability  at     P»f  ^^lue 
close  of  year.         ofanaount 

pledged 
or  other- 
wise sub- 
ject to 
lien  or 
restrio- 
tion. 


Matured 

and 
unpaid. 


Accrued 

not  yet 

due. 


$1,800  i  $38,416.65 

2,500  37,237.50 

26,611  38,807.83 

3,480  5,000.00 


$6,000 


34,391  I  119,461.98 


6,000 


Memorandum  with  regard  to  consolidated  mortgage  4  per  cent  bonds  of  the  Washington  Railway  & 
Electric  Co.: 

Issued  to  United  Stat«s  Mortgage  6c  Trust  Co.  iipon  order  of  Samuel  B.  Lawrence,  as  part  pajrmcnt  for 
the  property  and  franchises  of  the  Metropolitan  Railroad  Co.,  sul^jeet  to  Its  funded  der)t,  amounting  to 
$2,350,000,  including  all  the  lands,  franchises,  street  railway  lines  and  routes  and  other  property,  real, 
pcH^onal  and  mixed,  of  the  Metropolitan  Railroad  Co.,  together  Hith  all  and  singular  its  tracks,  buildings, 
fltrunures,  engines,  boilers,  generators,  machinery,  tools,  belts,  furniture,  fixtures,  appliances,  rights, 
privileges,  contracts,  grants,  licenses,  casements,  franchises,  consents,  poles,  wires,  feed  >Mres,  return  wires, 
overhead  construction,  motors,  underground  pipes,  condrnts,  subways,  substructures,  supcrstnictures, 
ways  and  rights  of  way.  stations,  offices  and  shops,  and  also  all  rights  of  way  of  the  Metropolitan  Railroaa 
Co.  in,  through  or  over  all  streets,  avenues,  alleys,  lanes,  lands,  squares,  and  other  public  and  pnvate 
places. 
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Also,  the  property  and  franchises  of  the  Cohimbia  Railway  Co.,  subject  to  Its  funded  debt  of  11,000,000, 
including  all  the  lands,  franchises,  street  railway  lines  and  routes  and  other  property,  real,  perwDal  and 
mixed,  of  the  Columbia  Railway  Co.,  together  with  all  and  singular  Us  tracks,  buildings,  structures,  eni;lDes- 
boilers,  generators,  machinery,  tools,  belts,  furniture,  fixtures,  appliances,  rights,  privilegen,  contxarts, 
grants,  licenses,  easements,  franchises,  consents,  poles,  wires,  feed  wires,  return  wires,  overhead  construct 
tion,  motors,  underground  pipes,  oondmts,  subways,  substructures,  superstructures,  ways  and  rights  of 
way,  stations,  offices  and  shops,  and  also  all  rights  of  way  of  the  Columbia  Railway  Ck>.  in,  throu^,  or  over 
all  streets,  avenues,  alleys,  lanes,  lands,  s(]uare8,  and  otner  public  and  private  puoes. 

Also,  the  following  stocks,  bonds,  and  promissory  notes: 

Thirty-nine  thousand  eight  hundred  and  sixty-five  shares  of  the  entire  40.000  shares,  of  the  par  vahie  of 
$50  each,  of  the  capital  stock  of  the  Anacostia  &  Potomac  River  Railroad  Co. 

Three  thousand  one  hundred  and  twenty-three  shares  ol  the  entire  4,000  shares,  of  the  par  vahie  of  SSD 
each,  of  the  capital  stock  of  the  Georgetown  &  TennaUytown  Railway  Co. 

The  entire  issue  of  first  mortgage  6  per  cent  bonds  of  the  Georgetown  &  TennaUytown  Railway  Co., 
amounting  tx>  $70,000. 

The  entire  issue  of  second  mortgage  6  per  cent  bonds  of  the  Georgetown  &  Tennalljrtown  Rtdlwaj  Co., 
amounting  to  $30,000. 

Promissory  notes  of  the  Georgetown  &  TennaUytown  Railway  Co.,  aggregating  $102,000. 

Two  thousand  one  hundred  and  sixty-four  shares  of  the  entire  2,170  shares,  of  the  par  value  of  $50  each, 
of  the  Bright  wood  Railway  Co.  ^ 

One  hundred  thousand  dollars  out  of  the  outstanding  $350,000  of  6  per  cent  mortgage  bonds  of  the 
Bright  wood  Railway  Co. 

Promissory  notes  of  the  Bright  wood  RaUway  Co.,  aggregating  $220,500. 

The  entire  capital  stock,  consisting  of  1,000  shares,  of  ^e  par  value  of  $25  each,  of  the  Washington,  Wood- 
side  &  Forest  Glen  Railway  &  Power  Co. 

Thirty-two  thousand  dollars  of  the  outstanding  $40,000  of  the  first  mortgage  6  per  cent  bonds  of  the 
Washin^on,  Woodside  &  Forest  Glen  Railway  &  Power  Co. 

Promuisory  notes  of  the  Washington,  Woodside  &  Forest  Glen  RaUway  &  Power  Co.,  aggregating  $6,000. 

The  entire  capital  stock,  consisting  of  1,000  shares,  of  the  par  value  of  $50  each,  of  the  Washington  A 
Rockville  Railway  Co.  ,  ,— 

The  entire  issue  outstanding,  amounting  to  $46,000,  of  the  first  mortgage  bonds  of  the  Washington  & 
RockvUle  Railway  Co. 

Promissory  notes  of  the  Washington  &  Rockville  Railway  Co.,  aggregating  $02,700. 

Tliree  thousand  nine  hundred  and  forty-three  shares  of  the  entire  4,(w0  shi&res,  of  tlie  par  value  of  $S0 
each,  of  the  capital  stock  of  the  Washington  &  Glen  Echo  Railroad  Co. 

The  entire  bsue  outstanding,  amounting  to  $200,000,  of  the  first  mortgage  bonds  of  the  Wadiington  k 
Glen  Echo  RaUroad  Co. 

The  entire  issue  outstandmg,  amounting  to  $50,000,  of  the  second  mortgage  bonds  of  the  Washington 
&  Glen  Echo  Railroad  Co. 

Promissory  notes  of  the  Washington  &  Glen  Echo  Railroad  Co.,  aggregating  $16,000. 

Thirty  thousand  six  hundred  and  two  shares  of  the  entire  35,000  shares,  of  the  par  value  of  $50  each,  of 
oapital  stock  of  the  City  &  Suburban  Railway  of  Washington. 

Promissory  notes  of  the  City  &  Suburban  HaUway  of  Washineton.  aggregating  $120,250. 

The  entire  capital  stock,  consisting  of  2,500  shares  of  the  preferred  stock  and  7,600  shares  of  common 
stock,  of  the  par  value  of  $100  each,  of  the  Potomac  Electric  Power  Co. 

The  entire  issue  outstanding,  amoimting  to  $650,000,  of  the  first  mortgage  bonds  of  the  Potomac  Electric 
Power  Co. 

Ten  thousand  six  htmdred  and  seventy-eigbt  shares  of  the  entire  outstanding  10,976  shares,  of  the  par 
value  of  $100  each,  of  the  capital  stock  of  the  United  States  Electric  Ldghting  Co. 

Promissory  note  of  the  United  States  Electric  Ughting  Co.  for  $25,000. 

Coupons  of  the  first  mortgage  bonds  of  the  Washington  &  Great  Falls  Electric  RaUway  Co.,  dated  July 
1,  1896,  to  the  amount  of  $72,030,  face  value. 

Promissory  not«s  of  the  Washington  &  Great  Falb  Electric  RaUway  Co.,  aggregating  $137,800. 

f^omissory  note  of  the  Columbia  RaUway  Co.,  aggregating  $110,000. 

One  street  railway  car  named  "Columbia." 

(Note.— Of  these  bonds  $392,700  were  subsequently  returned  to  the  company.) 

Issued  to  United  States  Mortgage  St  Trust  Co.,  in  exchange  at  par,  for  first  mortgage  6  per 

cent  bonds  of  the  Washington  «Se  Great  Falls  Electric  RaUway  Co $400,000.00 

Issued  to  the  treasury  of  the  company 3,250,000.00 

Total  amount  issued Il,642,35a00 

The  bonds  issued  and  delivered  to  the  treasury  of  the  company  are  aocounted  for  as  follows: 

Issued  to  treasury $3,250,000 

Add,  returned  to  company.    (See  note  above) 392,700 

3,(^2,700.00 

Of  these  there  were— 

Issued  as  part  payment  for  $2,000  bonds  of  the  Washington  Traction  &  Electric  Co 1,  loa  00 

Issued  to  United  States  Mortgage  &  Trust  Co.  for  final  settlement  of  expenses  of  reorganiza- 
tion committee .* i.i - 40,000.00 

Issued  as  payment  for  800  shares  of  stock  of  the  City  &  Suburban  RaUway  of  Washington ...         20, 000. 00 
Issued  in  exchange  for  first  mortgage  6  per  cent  bonds  of  the  Brightwood  RaUway  Co.  (at  a 

discount  of  15  per  cent) 42,000.00 

Sales  for  cash: 

Proceeds $2,928,567.46 

DLscount 61 1, 082. 54 

• 3,539,eoaoo 


3,612,700.00 


Anacostia  <t  Potomac  River  Railroad  Co.,  first  mortgage  5  per  cent  bonds: 

Two  mUlion  two  hundred  and  fifty  thousand  dollars  issued  for  the  acquisition  of  the  property  and 
franchises  of  the  Belt  Railway  C/o.  and  for  its  equipment  with  electric  power;  for  the  satisfaction  of  the 
outstanding  obligations  of  the  Anacostia  &  Potomac  River  Railroad  Co.  and  for  its  equipment  with 
electnc  power;  for  the  acquisition  of  the  property  and  franchises  of  the  Capital  Railway;  and  for  the  sum 
of  $117,000  for  the  general  purposes  of  the  company. 

Purposes  for  which  bonds  and  other  evidences  of  funded  debts  were  issued  or  assumed 
during  the  year:  On  June  4,  1919,  the  respondent  actually  issued  $150,000  par  value 
of  its  general  mortgage  6  per  cent  five-year  gold  bonds  to  the  United  States  Housing 
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Corporation  for  the  purpose  of  secunng  a  loan  from  the  United  States  Housing  Cor- 
poration, of  an  amount  estimated  to  be  approximately  $125,000. 

These  bonds  were  issued  in  accordance  with  an  agreement  with  the  United  States 
Housing  Corporation  dated  November  6,  1918,  to  provide  for  the  construction  of  an 
extension  of  tracks  on  Seventeenth  Street  NW.,  from  H  Street  to  Pennsylvania 
Avenue. 

Authority  for  issuing  the  above  bonds  was  granted  by  the  Public  Utilities  Com- 
mission of  the  District  of  Coliunbia  in  its  order  No.  297  dated  November  20,  1918. 

Details  covering  the  actual  cost  of  constructing  the  above  tracks  had  not  been 
submitted  to  the  respondent  up  to  the  time  of  filing  this  report,  but  the  Housing 
Corporation  has  assured  the  respondent  that  a  final  accoimting  would  be  submittea 
not  later  than  April  10,  1920. 

Receiver's  certificates:  None. 

Nonnegotiable  debt  to  affiliated  companies:  None. 

Sundry  current  liabilities. 


Name  of  creditor  or  of  obligation. 


Character  of  liability  or  of  transactions 
involved. 


LOANS  AND  NOTES  PAYABLE. 


Potomac  Electric  Power  Co. 
Commercial  National  Bank. 


ToUl 

•  MISCELLANEOUS  ACCOUNTS  PAYABLE. 

Distribution  account: 

Anacostia  &  Potomac  River  R.  R.  Co.  stock. 

Brightwood  Ry.  Co.  stock 

Potomac  Electric  Power  Co 


Promissory  notes. 
do 


Open  account. 


ToUl 

ICATUKKD  FUNDED  DEBT  UNPAID. 

Metropolitan  R.  R.  Co.  certificates  of  indebtedness..!  Outstanding. 


Credit 

balance 

at  close  of 

year. 


1300,000.00 
25,000.00 


325,000.00 


4,700.00 

250.00 

41,203.34 


46,153.34 


118.49 


Sundry  unadjusted  credits. 


Name  of  subaccount. 


Character  of  subaccount. 


INSURANCE  AND  CASUALTY 
BESEBVES. 

Reserve  for  fire  damages 
( Eckiiuton  car  house) . 

Reserve  ibr  fire  damages 
(Great  Falls  car  house). 

Reserve  for  fiire  damage 
(car  No.  130). 


Cash  reserve  for  purpose  of  restoring  and  replacing  certain  property 
destroyed  by  fire  at  Eckington  car  house  Feb.  24, 1919. 


Total. 


OPERATING  RESERVES. 


Damage  reserve. 


OTHER  UNADJUSTED 


CREDrrs. 


Suspense. 


Note  of  the  Georgetown  &  Tennallytown  Ry.  Co.  cov- 
ering matured  interest  on  notes  held  pending  ad- 
justment  : $63, 266. 48 

(Charge  by  the  District  of  Columbia  for  grading  and 
widening  roadway  on  Massachusetts  Avenue  held  in 
suspense  pending  determination  of  legal  responsibility  3,371. 71 
Deposit  with  the  District  of  Columbia  for  paving  Port- 
land Street  (railway)  between  Nichols  Avenue  SE. 
and  Fourth  Street  SW..  chargeable  to  Washington 
Steel  <fe  Ordnance  Co.,  In  accordance  with  contract 

dated  May  31, 1917 1, 107. 08 

Repairing  car  No.  606 1, 660. 00 

Cranford  Pa\-ing Co 1,295. 46 

Washington,  Baltimore  &  Annapolis  Electric  R.  R.  Co.    41, 128. 32 
Capital  Traction  Co .' 4, 790. 55 


Ticket  sales 

Transfer  sales  (2  cents) 


Credit 

balance 

at  close  of 

year. 


918,964.52 

1,410.00 

654.00 


21,038.52 


32,808.09 


116,619.60 

28,983.19 

2,398.30 


Total. 


148,001.09 
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Depreciation — Roadj  equipment^  aiid  mi$celUmeotis  physical  property. 

DEBIT  ITEMS. 

Retirement  of  passenger  and  combination  cars $10, 607. 87 

Way  and  structures 16, 749. 78 

Balances  at  close  of  year,  accrued  depreciation — road  and  equipment. . .      994, 825. 43 

Total 1,022,183.06 

CREDIT  ITEMS. 

Balances  at  beginning  of  year,  accrued  depreciation — road  and  equip- 
ment    $911,  988. 06 

Freight,  express,  and  mail  cars^  accrued  depreciation  of  equipment 102, 629. 60 

Power-plant  buildings  and  equipment 7, 585. 42 

Total 1,022,183.08 

BASES    OF   DEPRECIATION   CHARGES. 

Depreciation  of  cars  and  car  equipment:  Basis,  3  per  cent  per  annum  on  the  baau 
of  the  following  arbitrary  values: 

A.  Passenger  and  combination  cars: 

1  double  truck,  suburban,  at each. .  $4, 500 

2  double  truck,  city,  at do 3,000 

3  single  truck,  city,  at do 1, 000 

B.  Freight,  express  and  mail  cars,  at do 4, 000 

C.  Service  equipment,  at do 1, 500 

D.  Electric  equipment  of  cars,  at per  motor. .  850 

E.  Locomotives,  at each . .  8, 000 

Depreciation  of  way  and  structures:  Basis,  9  per  cent  for  the  months  of  January 
and  February,  1919,  increased  to  13  per  cent  on  March  1,  1919;  13  per  cent  of  revenue 
from  transportation,  covering  maintenance,  renewals,,  and  depreciation.  Amount 
debited  to  depreciation  as  above  represents  excess  of  actual  disbursements  over 
amount  charged  expense. 

Depreciation  of  power-plant  buildings  and  equipment:  Basis,  J  per  cent  of  revenue 
from  transportation,  covering  maintenance,  renewals,  and  depreciation.  Balance 
in  depreciation  fund  as  above  represents  excess  of  amount  charged  expanses  over 
actual  disbursements. 

Note. — The  above  method  was  in  effect  until  November  1,  1919,  at  which  time 
the  ** straight-line"  method,  as  outlined  in  order  No.  339  of  the  Public  Utilities  Com- 
mission of  the  District  of  Columbia,  dated  Se{>tember  4,  1919,  was  adopted.  (See 
letter  of  W.  F.  Ham,  president,  to  Public  Utilities  Commission  of  the.  District  of 
Columbia,  dated  November  2G,  1919.) 

November  26,  1919. 
PuBuc  Utilities  Commission, 

Washington^  D.  C. 

Gentlemen:  Referring  to  Order  No.  344,  dated  October  18,  1919,  in  the  matter  of 
the  petitions  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  railway 
companies  for  increases  in  rates  of  fare,  we  quote  the  following: 

'"There  are  two  items  in  the  tables  diowing  the  actual  and  estimated  revenues  and 
expenses  of  the  companies  for  the  calendar  year  1919,  to  which  the  commission  takes 
exception .  The  first  of  these  ia  the  item  for  maintenance  of  way  and  structures,  which 
amounts  to  $684,302.96  for  the  four  companies,  made  up  of  actual  charges  to  main- 
tenance account  for  the  first  seven  months  of  1919  and  estimated  for  the  remaining  five 
months.  This  estimate  was  submitted  in  detail  by  the  engineer  of  the  company,  Mr. 
C.  S.  Kimball;  it  consists  of  his  program  of  expenditures  for  repairs  and  improvements 
to  the  tracks  and  roadbeds  of  the  four  companies.  This  estimate  contains  several 
large  items  of  replacement  work,  a  large  part  of  tiie  cost  of  which  is  clearly  chargeable 
to  depreciation  reserve  or  to  cipital  and  in  nowise  to  be  considered  in  ascertaining 
normal  maintenance  allowances. 

"Inasmuch  as  the  companies  have  included  in  their  estimates  of  expenditures 
separate  items  for  depreciation  based  upon  the  rates  prescribed  by  the  commi^on 
in  its  order  number  339,  in  the  matter  of  the  valuation  of  the  properties  of  these  com- 
panies, it  is  obvious  that  the  inclusion  in  the  maintenance  account  of  any  amounts 
that  are  properly  chargeable  to  depreciation  or  to  capital  would  be  a  duplication. 
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Based  upon  an  analysis  of  these  items  the  commission  is  of  the  opinion  that  the  amount 
set  ui>  for  maintenance  of  way  and  structures  should  be  at  least  $150,000  less  than  that 
submitted  by  the  petitioners." 

We  shall  be  glad  to  have  the  commission  advise  us  of  the  items  included  in  the 
maintenance  of  way  and  structures  that  are  properly  chaigeable  to  depreciation  or  to 
capital. 

Kegarding  depreciation,  paragraph  16  of  the  Public  Utilities  Act  provides  that  the 
conmiisaion  shall  prescribe  rules,  reflations,  and  forms  of  account  regarding^  deprecia- 
tion which  the  public  utility  is  required  to  carry  into  effect.  Up  to  this  time  the 
commission  has  not  announced  any  such  rules  and  regulations  and  it  is  therefore, 
somewhat  difficult  to  satisfactorily  treat  this  subject  or  express  any  decided  opinion 
as  to  the  adequacy  of  the  depreciation  allowances  and  to  what  extent  there  may  be 
any  duplication  between  the  maintenance  and  depreciation  allowances. 

Kegarding  charges  to  capital,  we  are  following  the  classification  of  accounts  pre- 
scribed by  the  Interstate  Commerce  Conunission,  not  only  for  the  reason  that  we  are 
under  the  re|:ulation  of  said  commission,  but  that  by  order  dated  December  23,  1914, 
the  Public  tJtilities  Commission  directed  us  to  follow  the  system  of  accounts  for 
electric  railways  prescribed  by  the  Interstate  Commerce  Commission. 

We  have  kept  ourselves  closely  informed  of  the  decisions  of  the  Interstate  Commerce 
Commission  with  reference  to  accounting  questions  and  do  not  ourselves  know  of  any 
items  that  we  have  included  in  operating  expenses  that  are  properly  chargeable  to 
capital  account. 

Fearing  that  it  may  not  be  practicable  for  the  commission  to  act  inunediately  and 
fully  upon  the  above  points,  it  is  our  intention,  for  the  six  months  be^ning  with  No- 
vember 1,  1919,  and  without  reference  to  future  action,  to  include  in  operating  ex- 
penses the  proper  monthly  proportion  of  the  estimated  expenditures  for  maintenance 
of  way  and  structures,  plus  tne  commission's  allowance  for  depeciation.  less  the  1150,000 
stated  by  the  conmiission  as  properly  chargeable-to  depreciation  or  to  capital  account; 
making  additional  allowance  for  the  increase  to  track  and  roadway  employees 
effective  October  1,  1919.    These  figures  would  appear  as  follows: 

Estimated  amount  maintenance  of  way  and  structures  one  year $684, 302. 96 

Depreciation  way  and  structures,  one  year,  per  commission's  figures 283, 666.  51 

967, 969. 47 
Deduction  made  by  commission  as  being  properly  chargeable  to  deprecia- 
tion or  to  capital 150, 000. 00 

817, 969. 47 
Add  estimated  annual  increase  in  wages  to  track  and  roadway  employees 

effective  Oct.  1,  1919 36, 289. 19 

854,  258.  66 
One-t^velfth  of  above  equals  $71,188.22  per  month. 

It'appears  to  us  that  by  the  above  procedure  we  will  include  in  our  expense  account 
for  maintenance  and  depreciation  of  way  and  structures  the  amount  for  which  the 
commit  nan  intended  t^  mike  prDvinon  in  it^  order  above  referred  to,  and  unless  the 
commission  enters  objection  we  shall  bejjin  to  make  monthly  entries  beginning  with 
November  1,  as  herein  stated.  It  is,  of  course,  understood  that  this  applies  only  to 
the  property  of  the  Washington  Railway  &  Electric  Co.  and  its  subsidiary  companies 
within  the  District  of  Columbia,  and  further  that  the  amount  will  be  properly  dis- 
tributed on  the  books  of  the  respective  companies. 
Respectfully, 

Wm.  F.  Ham,  President. 

Profit  and  loss  statement. 


Item. 


Credits: 

Credit  balance  at  beginning  of  year 

Credit  balance  transferred  from  income  account 

Profit  on  road  and  equipment  sold : 

Miscellaneous  credits 

Debits: 

Appropriations  of  siu*plus  to  sinking  fund  and  other I  $401.  <9 

Dividend  appropriations  of  surplus I      506,  Z'lO.  00 

Debt  discount  extinguished  through  surplus |  500. 81 

Miscellaneous  appropriations  ol  surplus 199,  798. 26 


Debits. 


Miscellaneous  debits. 
Balance  carried  forward  to  balance  sheet . 

Total : 


29.176.3.'i 
548.250.15 


1,281,377.04 


Credits. 


$743,118.22 

468, 472. 86 

24,519.38 

48, 266. 58 


1,281,377.04 
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Dividends  declared  during  the  year. 


Name  of  security  on  which  dividend  was 
declared. 


Preferred  stock . 

Do 

CoRinion  stock. 
Total 


Regular 
rate. 


Per  cent. 

2J 
U 


j 
Par  value  i 
of  amount  j 
on  which     Amount  of 
dividend      dividend. 

was 
declared. 


Date. 


18,600,000 
8,500,000 
6,500,000 


Declared. 


Payable. 


1212,600  ,  Feb.  20,1910 


Mar.     1.I919 
1919 
1919 
1919 
81,250  I  Feb*  20,1919     Mar.     1,1919 


212,500     Au^.  21,1919 


mar.  i.. 

IJune  1, 

ept.  1, 

Dec.  1, 


506,250 


On  February  20,  1919,  and  August  21,  1919,  the  regular  semiannual  dividend  of 
2 J  per  rent  on  preferred  stork  was  declared  payable  June  1  and  December  1,  1919, 
respectively;  provided  however,  that  all  holders  of  rertifirates  of  said  sto  k  bearing 
a  stamp  changing  the  time  and  manner  of  payment  of  dividends  from  semiannually 
to  quarterly,  were  entitled  to  ref  eive  on  Mar^  h  1  and  September  1. 1919.  respe:  tively. 
one-half  of  said  semiannual  dividend. 

No  obligation  incurred  for  purpose  of  securing  funds  for  dividends. 

Income  statemerj  for  the  year. 


Item. 


I.  OPER1.TINO  nrcOME. 


Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue ' — Railway  operations. 


Net  operating  revenue  ^ 

Taxes  assignable  to  railway  operations: 

On  real  and  personal  property tl6,181.56 

On  capital  stock 8,110.76 

On  earnings 131,514.61 

Miscellaneous 14, 689. 38 

Crossing  policemen 27, 957. 18 


Operating  income » 

n.  NONOPER1.TINO  mCOME. 

Net  income  from  miscellaneous  physical  property. 

Dividend  income 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts 

Income  from  sinking  fund  and  other  reserves 

Miscellaneous  income 


Amount 

applicable 

to  the  year. 


Comparison 
with  preceding 
year.    (In- 
crease in  re- 
man, decTpaa? 
in  italic.) 


$4,387,331.60        91,I09,87».70 
3,478,6ia70  1,186,78&11 


908,720.90 


908, 72a  90 


198,453.49 


710,267.41 


1,072.63 

540,000.00 

8.00ai3 

33,636.43 

101. 49 


Total  nonoperating  income I         582,810. 68 

Gross  income' i      1,293,078.09 


m.  DEDUCnONB  PROM  GROSS  INCOME. 


Miscellaneous  rents , 

Interest  on  fimded  debt 

Interest  on  unfunded  debt 

Amortization  of  discount  on  funded  debt. 
MLscellaneous  debits 


1,524.00 

766,823.15 

19,45&39 

28,822.16 

9,977.53 


Total  deductions  from  gross  income 

Income  '  balance  transferred  to  profit  and  loss. 


824,605.23 


468,472.86  \ 


16,908.41 


16,908.41 


27, 177. » 


44,08S.61 


iss.6e 

1  to, 000.00 

.13 

1,879.65 

7.91 

U4O7.S0 


tl9,9ei.t9 
164,046.90 


587.00 
57,5615.81 

4,34&»3 
16,067.81 

1,^7.05 


79,906.60 


£4S,9SS.S0 


I  Deficit,  if  in  Italic. 
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Railway  operating  revenues. 


Class  of  railway  operating  revenues. 


Amount  of 

revenue  for 

the  year. 


I.  R£VEmJE  FBOM  TRANSPOSTATION. 


Passenger  revenue 

Ba^G^age  revenue 

Parlor,  sleeping,  dining,  and  special  car  revenue. 

Mail  revenue 

Express  revenue 

Milk  revenue 

Freight  revenue 

Switching  revenue 

Miscellaneous  transportation  revenue 


$3,744,354.40 

None. 

1,383.39 

280.90 

None. 

None. 

4,538.57 

27,029.66 

None. 


Comparison 
with  revenue 
of  preceding 
yeai.    (In- 
creases in  ro- 
man,  decreases 
in  italic.) 


$1,106,379.28 
None. 
1,165.17 
364.  iS 
N(Hie. 
None. 
503.79 
5,856.77 
None. 


Total  revenue  from  transportation 

n.  BEVENUE  FROM  OTHER  RAILWAY  OPERAnONS. 


3,777,566.92  1,113,540.75 


Station  and  car  {privileges. 

Parcel-room  receipts 

Storage. 


Demurrage 

Telephone  and  telegraph  service 

Rent  of  tracks  and  facilities 

Rent  of  equipment 

Rent  of  buildings  and  other  property. 
Power. 


Miscellaneous. 


Total  revenue  from  other  railway  operations. 


Total  operating  revenues. 


11,100.00 
NcHie. 
None. 
None. 
None. 
5,778.09 

oVf  VtfU.  ou 

32,561.33 

520,334.93 

None. 


None. 
None. 
None. 
None. 
309.62 
10,238.45 

53,615.88 
None. 


609.764.68  !            56,338.96 

4,387,331.60          1,160,879.70 

Auxiliary  operations:  None. 

MiscelUmeoiLS  operations. 

Net  rent  from  miscellaneous  physical  property,  the  cost  of  which  is  included 
in  ''Road  and  equii)ment, "  prior  to  July  1, 1914  (see  note,  p.  203,  oppo- 
site "Road  and  equipment,*^  to  Dec.  31, 1908) : 

Net  revenue  for  the  year $1, 072.  63 

Comparipon  with  net  revenue  of  preceding  year,  decrease 425. 66 

Railway  operating  expenses. 


Nome  of  railway  operating  expense  aocooni. 


I.  WAT  AND  8TRUCTURE8. 

Superintendence  of  way  and  structures 

Ballast 

Ties 

Rails 

Rail  fastenings  and  joints 

Special  work # 

Underground  construction 

Track  and  roadwav  labor 

Miscellaneous  track  and  roadway  expenses 

Paving 

Clecming  and  sanding  track 

Removal  of  snow  and  ice 

Bridges,  trestles,  and  culverts 


Amount  of 
operetinK  ex- 
penses for  the 
year. 


$19,789.22 

11.25 

8,29«.01 

15,949.60 

15,380.43 

16,551.78 

24,824.64 

183,274.39 

21,030.72 

82,2C0.89 

28,727.67 

*5,P34.85 

2,881.64 


C4)mparison 
with  expenses 
of  preceding 
year.    (In- 
creases in 
roman,  de- 
creases in 
italic.) 


$1,902.85 

7.16 

5,340.96 

13,7a5.42 

11,894.43 

s,on.ie 

21,261.64 

123,740.28 

15,129.77 

66,222.39 

10,899.76 

5,S60.9S 

67.76 
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Railway  operating  expense* — Continued. 


Name  of  railway  opemtiag  expease  account. 


1.  WAY  AND  sTimcTUBEs— continued. 


Crossings,  fences,  and  signs 

Signal  and  interlocking  apparatus. . 

Telephone  and  telegraph  lines 

Miscellaneous  way  expenses 

Poles  and  fixtures 

Underground  conduits 

Distribution  system 

Miscellaneous  electric  line  expenses. 
Buildings,  fixtures,  and  grounds. . . 
T>epreciatlon  of  way  and  stnictures. 


Amount  of 
operating  ex- 
penses for  the 
year. 


Total  way  and  structures. 


II.  EQUIPMENT. 


$1,050.07 

1,051.30 

74.63 

7.14 

2,521.45 

.60 

55,810.76 

2,947.«R 

31,799.10 

18,749.78 


CcTOparison 
with  expenses 
of  preeryiing 
yoar.    (In- 
creases in 
roman,  d^ 
rreascsio 
itaUc. ) 


601,143.02 


Superintendence  of  equipment 

Passenger  and  comMnation  cars 

Service  eqmpment 

Electric  equipment  of  cars 

Locomotives 

Shop  equipment 

Shop  expenses 

Vehicles  and  horses 

Miscellaneous  equipment  expenses. 
Depreciation  of  equipment 


Total  equipment. 


in.  POWER. 


Superintendence  of  power 

Power  plant  buildings,  fixtures,  and  grounds 

Substation  equipment 

Transmission  system 

Depreciation  of  power  plant  buildings  and  equipment. 

Power  plant  employees » 

Fuel  for  power 

Water  for  power 

Lubricants  for  power I 

Miscellaneous  power  plant  supplies  and  expenses 

Substation  emplpvees 

Substation  supolies  and  expenses 

Power  purchased 


13,599.31 

237,462.70 

4,106.10 

148,871.31 

1,708.65 

1,029.49 

27,112.49 

6,327.54 


102,6^.60 


536,847.19 


Total  power. 


IV.  CONDUCTING  TRANSPORTATION. 

Superintendence  of  transportation 

Passentjer  conductors,  motormen,  and  trainmen. 

Freijfht  and  cxpross  conductors,  motormen,  and  trainmen. 

Miscellaneous  car-service  employees 

Mlvellaneous  car-service  expenses 

Station  employees 

Station  expenses 

Car-house  employees 

Car-house  expenses 

Operation  of  signal  and  Interlocking  apparatus 

Operation  of  telephone  and  telegraph  lines 

Other  transpKwtatlon  expenses 


3,561.37 

910.35 

9,581.51 

105.42 

7,585.42 

53,625.76 

503,549.35 

487.83 

6,774.63 

5,708.13 

26,956.83 

3,778.14 

4,158.00 

626.782.73 


128,320.71 

1,001,494.05 

497.83 

45,588.54 

41,908.44 

64.95 

2^2.67 

109,893.78 

12,966.47 

5,223.31 

I.Sf 

18,137.24 


Total  conducting  transportation 1      1,421,356. 47 


v.  TRAFFIC . 


Advertising 

Parks,  resorts,  and  attractions. 


1,969.73 


.04 

357.29 

8.40 

10.  iff 

1,715.61 

.69 

22,962.49 

2,617.32 

27,078-34 

S7,7ti.tO 


264,3J^)0 


4,666.48 

130,503.99 

2,318.58 

47,871.59 

950.56 

450.21 

8,416.87 

S9i.89 

9.96 

29, 108. to 


213,908.07 


604.12 

390.10 

6,564.91 

27.87 

•,!*?-« 

12,641.15 

126,668.17 

487.83 

2,92^04 

2,101.81 

6,3«l3.'0 

1,751.48 

l7,Si{.00 


140,&«2.56 


36,525.89 
354,514.05 

/, 586.55 
16,098.60 

4,691.70 

f,5:s.tf 

239.35 

36,350.60 

6,694.02 

1,401ft.  92 

l.Sf 

2,787.51 


455,543.59 


1,056.05 


Total  traffic. 


1,909.73 


725.50 
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Name  of  railway  operating  exi>eDse  aoooimt. 


VI.  GENERAL  AND  MISCELLANEOUS. 


Salaries  and  expenses  of  general  officers 

Salaries  and  expenses  of  general  office  clerks. 

General  office  supplies  and  expenses 

Law  expenses 

Relief  department  expenses 

Pensians  and  gratuities 

Miscellaneous  general  expenses 

Vfduation  expenses 

Injuries  and  damages 

Insurance 

Stationery  and  {Minting 

Store  expenses 

Garage  and  stable  expenses 

Rent  of  tracks  and  facilities 

Rent  of  equipment 


Total  general  and  nUscellaneous. 


RECAPITULATION  OF  EXPENSES. 


Way  and  structures. 

Equipment 

Power 


Conducting  transportation . 
Traffic. 


General  and  miscellaneous 

Grand  total  operating  expenses. 


Amount  of 
operating  ex- 
penses for  the 
year. 


$22,139.85 

47,370.83 

4,506.01 

6,444.68 

533.08 

6,009.00 

20,074.95 

3,110.78 

203,205.44 

8,377.51 

32,673.56 

16,391.01 

0,404.50 

2,288.55 

808.01 


384,511.56 


(Comparison 
with  expenses 
of  preceding 
year.    (In- 
creases in 
roman,  de- 
creese  in 
italic.) 


504,143.02 
636, 8^*7. 10 
626,782.73 
1,4*4,356.47 
i;  960. 73 
384,511.56 


$673.  iO 
12,405.25 

M7.t7 

477.03 
1,004.11 
1,253.41 

s.asi.os 

83,324.09 
1,820.16 
8,736.48 
6,246.45 
1,620.75 
2,288.55 
808.01 


111,648.00 


264,380.30 
213,008.07 
140,582.66 
455,543.50 
725.50 
111,648.00 


8,478,610.70  1,186,788.11 


Operating  ratio  (ratio  of  operating  expenses  to  operating  revenues),  79.29  per  cent. 

Income  from  lease  of  road:  None. 

Ab^bract  of  terms  and  conditions  of  leases:  None. 


IHvidend  income. 


Description  of  security  on  which  dividend  was  received. 


Potomac  Electric  Power  (Jo.: 

Preferred  stock 

Common  stock 

Total 


Amount 
(at  par)  to 

wWch 

dividend 

relates. 


1250,000 
6,750,000 


6,000,000 


Dividend 
rates. 


Percent. 
0 

0 


Amount 

credited  to 

income. 


122,500 
617,500 


540,000 


IN(X>H£  FROM  FUNDED  SECURITIBS. 


Washington  &  Kockville  Railway  first  mortgage  bonds;  interest  rate  per  annum,  5 
per  cent;  payable  May  and  November;  date  of  maturity,  November  1, 1965;  amount 
(at  par)  to  which  interest  relates,  $160,000;  amount  credited  to  income,  $8,000.18. 
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Income  from  unfunded  $ecunties  and  accounts. 


Description  of  unfunded  security,  advance,  loan,  or  account 
showing  characteristics  of  such  security,  etc. ,  and  name  of 
the  debtor. 


Interest  on  bank  deoosits , 

First  mortgage  bonds  of  Georgetown  &  TennaUytown  By. 

Co.  (matured  Feb.  1, 1904) 

Second  mortgage  bonds  of  Georgetown  dtTennaUytownRy. 

Co,  (matured  Feb.  1. 1904) 

Note  of  City  &  Suburban  Ry.  of  Washington , 

Note  of  Georgetown  «fe  TennaUytown  Ry.  Co 

Note  of  Washington  &  Glen  Echo  R.  R.  Co 

Note  of  Washlngton-Interurban  R.  R.  Co 

Note  of  Washington  &  RockvlUe  Ry.  Co 

Note  of  Washington-Virginia  Ry.  Co 

Not*  of  Washington-Maryland  Ry.  Co 

NctoofCity&SuburbanRy.  of  Washington 

Interest  on  United  States  Government  Liberty  bonds: 

First  issue 

Second  issue 

Third  issue 

First  issue 


Total. 


Period  covered  by 
interest. 


From— 


To— 


1919     , 
Jan.     1  , 


1919 
Dec.  31 


.do. 


.do. 


...do.... 
...do.... 
...do...., 
...do...., 

...do 

Mar.  31 
Jan.     1 

..do 

Oct.   24 

Jan.     1 
...do.... 

...do 

..do.... 


..do.... 
..do...., 

..do 

..do...., 
...do...., 
..do...., 

..do 

...do...., 
..do 


...do. 
Nov. 
...do. 
...do. 


20 


Amount 

towhidi 

interest 

relates. 


deriTcdjM 
interest. 


.L 


30,000.00 

89,909.02 

109,000.00 

22,061.25 

4,2S7.S2 

35,000.00 

100,000.00 

4,500.00 

43,750.00 

5,000.00 

12,950.00 

2,850.00 

950.00 


to,  061. » 


170,000.00  I        4,200.00 


1,800.00 

6,540.00 

1,323.67 

255.47 

1,575.00 

4,050.00 

228.00 

481.25 

350.00 

1,090.88 

184.98 

80.72 

33,636.43 


Contributions  from  others:  None. 
Miscellaneous  income:  None. 
Rent  for  leased  roads:  None. 
Abstracts  of  leasehold  contracts.    None. 


MiscellaneouB  rents — Amount  charged  to  income. 

Operate  and  construct  tracks,  Union  Station  Plaza $1, 500 

Minor  items,  2  in  number 24 

Total 1,524 

Interest  on  unfunded  debt. — Amxmnt  ofirUerest  charged  to  income. 

Note  favor  of  Potomac  Electric  Power  Co.,  $200,000  at  6  per  cent  (Jan.  1, 
1919  to  Dec.  31,  1919) $12, 000. 00 

Note  favor  of  Potomac  Electric  Power  Co.,  $100,000,  at  6  per  cent  (Oct.  28, 
1919  to  Dec.  31,  1919) 1, 050. 00 

Account  of  U.  S.  Housing  Corp.  for  note,  $125,000,  at  5  per  cent  (Apr.  15, 

1919  to  Dec.  31,  1919) 4,  427. 06 

Minor  items  each  less  than  $1 ,000  (3  in  number) 1, 981. 33 

Total 19,  458.  39 

Income  transferred  to  other  companies:  None. 

Miscellaneous  debits. 

Income  taxes  levied  on  bondholders  and  assumed  by  the  company $8, 768. 04 

Commissions  and  expenses  for  payment  of  bond  interest  coupons 1, 209.  49 

Total 9, 977. 53 

Appropriations  of  surplus  to  sinking  fund  and  other  reserves,  amount  charged  to 
pront  and  loss:  Metropolitan  R.  R.  Co.,  first  mortgage  5  per  cent  bonds  (for  further 
information,  see  mortgage),  $401.49. 

Appropriations  of  surplus  for  investment  in  physical  property:  None. 

Miscellaneous  appropriations  of  surplus,  amount  charged  to  profit  and  loss:  Appro- 
priated from  surplus  to  create  a  reserve  for  deficits  of  subsidiary  railway  companies 
on  account  of  1919  operations,  $199,798.26. 
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Miscellaneous  items  in  jrrofit  and  loss  account  for  the 

year. 

Item. 

Debits. 

Credits. 

Uncollectible  acoounta  charged  off 

9176.33 
29,000.00 

Reserve  for  doubtful  account  (Washington,  Baltimore  <b  Annapolis  Electric 
R.  R.  Co.)  held  in  suspense 

Increase  in  value  over  the  oricdnal  cost  (estimated  if  not  known)  of  21  passenf^er 
cars  destroyed  by  fire,  and  for  which,  insurance  was  received  by  this  company. 

124,519.38 
1,766.58 

46,500.00 

To  close  out  balance  in  commutation  ticket  sales  account 

To  close  out  major  portion  of  old  "Ticket  sales"  accoimt,  which  represented  4 J 
cent  car  tickets  that  were  not  acceptable  as  fare  after  Nov.  30^  1918 

Total 

29,176.33 

72,785.96 

Road  operated  at  close  of  year. 


Name  of  road  or  track. 

Termini  T)etween  which 
road  named  extends. 

MUesof 
road. 

Miles  of 

second 

main 

track. 

Miles  of 
sidings 

and 
turnouts. 

0.202 
.014 

Miles  Of 

track  in 

carhotises, 

shops, 

etc. 

Total. 

Ninth  Street-Bright- 
wood  line: 
Main  line 

Water  and    P    Streets   to 
Georgia  Avenue  and  Dis- 
trict Tine. 

Upshur  Street  and  Georgia 
Avenue  to  Soldiers'  Home. 

Butternut  Street,   Georgia 
Avenue  to  Takoma  Park. 

Fifteenth  and  East  Capitol 
Streets    to    Cabin    John 
Bridge. 

Delaware   Avenue  and   B 
Street  NE.  to  Capitol. 

Dupont  Circle  to  Park  Road. 

Delaware    Avenue    and  C 
street  NE.  to  Fifth  and 
F   Streets    NW.    (via  C 
Street,  New  Jersey  Ave- 
nue. D  Street). 

Fourth  Street  and  Stanton 
Square  to  Union  Station 
Plaza,  East. 

First  and  G  Streets  NW.  to 
Fifth  and  F  Streets  NW. 

Seventeenth  and  U  Streets 
NW.  to  Seventeenth  and 
Pennsylvania        Avenue 
NW. 

Wisconsin  Avenue  and  Ma- 
comb Street  to  District 
line. 

Fifteenth  and   New  York 
Avenue  NW.  to  District 
line. 

Kenilworth     Junction     to 
Kenilworth. 

Congress  Heights  to  Elev- 
enth and  Monroe  Streets. 

Ninth  Street  and   Florida 
Avenue  to  Eleventh  and 
Florida  Avenue. 

First  and  B  Streets  SE  to 
First   and    East   Capitol 
Streets  SE. 

Nichols  Avenue  and  Port- 
land  Street    to   Glesboro 
Point. 

Water  and  L  Streets  8  W.  to 
Georgia  Avenue  and  W 
Streets  NW. 

Fourteenth  and  G  Streets 
NW.  to  Fourth  Street  and 
New    York    Avenue   via 
Fifth  Street. 

Georgia    Avenue    and    W 
Street  to  Fourteenth  and 
Water  Streets  (via  Four- 
teenth and  I). 

9.088 

.645 
.538 

14.505 

.080 

1.834 
1.191 

.327 

.400 
.059 

1.977 

7.199 

.897 

7.642 
.358 

.321 

1.412 

3.821 

1.226 

.215 
53.735 

7.797 

.628 
.519 

11.609 

.080 

1.814 
.443 

.212 

.400 
.050 

.034 

7.048 

.049 

6.989 
.347 

.321 

1.173 

3.231 
1.226 

.196 

1.709 

• 
18.796 

Do 

1.287 

Do 

1.067 

G  eorgetown-CJonnecti- 
cut  Avenue  line: 
Mainline 

1.061 

.012 
.009 

1.701 

28.876 

Spur 

.172 

Mainline 

3.657 

Do 

1.634 

Do 

.013 
.012 

.552 

Do 

.812 

Branch 

_  ^ 

.118 

Main  line  (Massachu- 
setts Avenue  line). 

Columbia  line: 

Main  line 

.570           .171 
1.678            .401 

1 

1 

2.752 
16. 326 

Do 

.946 

Eleventh  Street  line: 
Main  line 

1 
.361            .877 

15.869 

Spur 

.045 
.012 
.014 

.750 

Main  line 

.654 

Do 



2.599 

« 

7.099 

Fourth  Street  line: 
Main  line 

.047 

Do 

.012 

2.464 

Do 

.411 

4.062 

4.859 

1 

Total 

44. 175 

106.831 
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Miles  of  road  operated  at  close  of  year ^  by  States  and  Territories  {single  track). 


state  or  Territwy. 


District  of  Columbia . 
Maryland 


Total  mileage  (single  track). 


Line  owned. 


Main 
line. 


96.07 
0.44 


102.61 


Branches 

and 

spurs. 


1.04 


1.04 


Line 
operated 


Total 


under       mileaj^ 


trackage 
rights. 


3.28 


operated. 


ioa3<> 

6.44 


3.28 


106.  S3 


Auxiliary  operations  carried  on  at  the  close  of  the  year:  None. 

Miscellaneous  physical  properties  operated  at  the  close  of  the  year:  Houses  (resi- 
dential), cost  of  which  is  included  in  road  and  equipment j  same  having  been  pur- 
chased prior  to  July  1,  1914;  held  under  ownership  in  Washington,  D.  C. 


Mileagey  traffic^  and  miscellaneous  statistics. 


Paasenger-car  mileage 

Freight,  mail,  and  express  car  mileage 

Total  car  mileage 


9, 373, 041 
18,  761 


9, 391, 802 


Passenger-car  hours 

Freight,  mail,  and  express  car  hours. 

Total  car  hours 


1, 106, 048 
1,442 


1,107,490 


Regular  fare  passengers  carried 

Revenue  transfer  passengers  carried 


69, 855, 604 
18,686 


Total  revenue  passengjers  carried. 
Free  transfer  passengers  carried 


69, 874,  290 
16, 479, 615 


Total  passengers  carried . . . . 
Employees  and  others  carried  free 


86, 353,  905 
507,636 


Passenger  revenue $3, 745, 737. 79 

Average  fare,  revenue  passen^rs .  05361 

Average  fare,  all  passengers  (including  transfer  passengers) .  04338 

Total  revenue  from  transportation 3, 777, 566. 92 

Revenue  from  transportation  per  car-mile .  40222 

Revenue  from  transportation  per  car-hour 3. 41093 

Total  revenue  from  other  railway  operations 609, 764. 68 

Revenue  from  other  railway  operations  per  car-mile .  06493 

Revenue  from  other  railway  operations  per  car-hour .  55058 

Total  operating  revenues 4, 387, 331.  60 

Operating  revenues  per  car-mile : .  46715 

Operating  revenues  per  car-hour 3. 96151 

Total  operating  expenses • 3, 478, 610. 70 

Op3rating  expenses  per  car-mile .  37039 

Operating  expenses  per  car-hour 3. 14099 

Accidents  to  persons. 


Item. 

Killed. 

Injm«d. 

Total. 

Passengers 

3 

1 
10 

453 
300 
223 

456 

Employees 

301 

Other  persons 

233 

Total 

14 

976 

990 

This  report  covers  accidents  within  the  District  of  Columbia  onl^. 
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Employees. 

General  administration: 

General  officers 16 

General  office  clerks 60 

Maintenance  of  way  and  structures: 

Superintendents  and  foremen ^ 21 

Other  employees 370 

Maintenance  of  equipment: 

Superintendents  and  foremen 12 

Other  employees 225 

Power: 

Superintendents 2 

Other  employees 47 

Transportation: 

Superintendents 4 

Other  employees ^14 

Total 1 ,  57 1 

Aggregate  salaries  and  wages  paid  for  the  year,  12,039,055.13. 

Description  of  equipment. 


Class. 


Closed  passenger  oars 

Open  passenger  cars 

Combination  closed  and  open  passenger  oars. 


Total  passenger  cars. 

Express  oars 

Work  oars 

Bno^  plows 

Sweepers 

Miscellaneous 

LooomotiTes 


Total  equipment  of  all  classes. 


With 
electric 
equip- 
ment. 


391 
SO 


441 
1 
5 
2 
18 
4 
2 


Without 
electric 
equip- 
ment. 


30 
143 


473 


173 


1 

io' 


184 


Total 
number. 


421 
193 


614 
1 
6 
2 
18 
14 
2 


057 


The  above  statement  of  equipment  covers  cars  owned.  The  following  ** trailers" 
are  included  in  passenger  cars  without  electric  equipment:  Closed,  28;  open,  46; 
total,  74. 

Contracts,  agreements,  etc.:  None. 

IMPORTANT  CHANGES  DURING  THE   TEAR. 

Seventeenth  and  H.  Streets,  N.  W.,  to  Seventeenth  and  Pennsylvania  Avenue « 
N.  W.,  0.059  mile;  construction  commenced  April  15,  1919. 

verification. 
District  of  Columbia,  ss: 

A.  6.  Neal  makes  oath  and  says  that  he  is  comptroller  of  Washington  Railway  & 
Electric  Co.;  that  it  is  his  duty  to  have  supervision  over  the  hooks  of  account  of  the 
respondent  and  to  control  the  manner  in  which  such  books  are  kept;  that  he  knows 
that  such  books  have,  during  the  period  covered  by  the  foregoing  report,  been  kept 
in  good  faith  in  accordance  with  the  accounting  and  other  orders  of  the  Public  Utilities 
Commission,  effective  during  the  said  period;  that  he  has  carefully  examined  the  said 
report,  and  to  the  best  of  his  knowledge  and  belief  the  entries  contained  in  the  said 
report  have,  so  far  as  they  relate  to  matters  of  account,  been  accurately  taken  from  the 
said  books  of  account  and  are  in  exact  accordance  therewith;  that  he  believes  that  all 
other  statements  of  fact  contained  in  the  said  report  are  true,  and  that  the  said  report 
is  a  correct  and  complete  statement  of  the  business  and  affairs  of  the  above-named 
respondent  during  the  period  of  time  from  and  including  January  1, 1919,  to  and  in- 
cluding December  31, 1919. 

A.  6.  Neal. 

Subscribed  and  sworn  to  before  me,  a  notary  public,  in  and  for  the  State  and  county, 
%bove  named,  this  6th  day  of  April,  1920. 
[seal.]  J.  E.  Tenly. 

My  commission  expires  March  3,  1921. 
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8uppuucbmtal  oath. 

District  of  Columbia,  m: 

Wm.  F.  Ham  makes  oath  and  Bays  that  he  is  president  of  Wadiington  Railway  & 
Electric  Co.;  that  he  has  caiefuil^  examined  the  foregoing  report;  that  he  believes 
that  all  statements  of  fact  contained  in  the  said  rei>ort  are  true,  and  that  the  said 
report  is  a  correct  and 'complete  statement  of  the  business  and  affairs  of  the  above- 
named  respondent  during  the  period  of  time  from  and  including  January  1, 1919,  to^ 
and  inclucung  December  31 ,  1919 . 

Wii.  F.  Ham. 

Subscribed  and  sworn  to  before  me,  a  notary  public,  in  and  for  the  State  and  covnt^ 
above  named,  this  6th  day  oi  April,  1920. 

[seal.]  J.  E.  T«N1*Y. 

My  commission  expires  March  3'  1921. 


AFFIDAVITS  OF  THOSE  TJTIUTISS  WHOSE  BAIAHCE  SHEETS 
WEBB  HOT  STJBIIITTED  OH  FEBBTJABT  1,  1980,  AS  BE- 
QITIBBD   BT   LAW. 

Washington  Gas  Light  Co., 
Washington,  D.  Cm  Sanuan^  26, 1^20^ 

1^9UC  UTILITIBS  COMMIBaiON  OF  TBlk  DiSTRiOT  OF  COLUMBIA, 

WcM^gUm,  D.  C. 

Gbntlembn:  Referring  to  your  letter  of  December  11, 1919,  by  Mr.  Walter  C.  Allen, 
executive  secretary,  inclosing  copies  of  annual  report  Form  B  lor  the  Washington  Gas 
Light  Co.  and  the  Georgetown  Gaslight  Co.  for  the  year  1919,  and  directing  that  these 
leports  be  filled  out  and  returned  to  your  coBiBoission  before  February  1, 1920,  permit 
me  to  say  that  it  will  be  impossible  for  these  companies  to  complete  and  file  these 
rep<Hrts  by  the  date  mentioned,  and  we  therefore  respectfully  request  an  extension  of 
the  time  set  from  February  1,  1920,  to  February  29,  1920. 
Very  respectfully, 

Sanford  N.  Whttwbll, 

General  Auditor, 

DiSTRIOT  OF  COLiniBIA,  M; 

Before  me^  notary  public  in  and  for  the  District  of  Columbia,  personally  appeared 
Sanford  N.  Whitwell,  general  auditor  of  the  Washington  Gas  Li^ht  Co.  and  of  the 
Geoigetown  Gas  Light  Co.,  who,  being  duly  sworn,  makes  oath  that  the  statements 
contained  in  the  above  letter  are  true  to  the  best  of  his  knowledge  and  belief. 

[seal.]  a.  B.  Kellt,  Notary  Public. 

I>isTRioT  OF  Columbia,  m; 

A.  G.  Neal,  upon  oath,  says  that  he  is  comptroller  of  the  Potomac  Electric  Power 
Co. ;  that  it  is  his  duty  to  have  supervision  of  the  books  of  account  of  said  company; 
that  on  account  of  the  voluminous  report  required  by  the  Public  Utilities  Commission . 
and  the  short  length  of  time  intervening  since  closing  the  accounts  for  the  year  ended 
December  31, 1919,  it  was  impossible  to  file  on  or  before  the  Ist  day  of  February,  1920, 
the  balance  eheet  iA  said  company,  together  with  such  other  information  as  the  com- 
mission has  prescribed. 

A.  G.  Nbal. 

Sworn  to  and  subscribed  before  me  this  5th  day  of  February,  1920. 

[seal.]  Edmund  W.  Whitehead, 

Notary  Public,  District  of  Columbia, 


State  of  New  York, 

County  of  New  York,  ts: 

H  W.  Ladd,  being  first  duly  sworn,  deposes  and  says  that  he  is  general  auditor  of 
the  Western  Union  Telegraph  Co.,  residing  in  the  city,  county,  and  State  of  New  York. 
That  he  is  connected  with  the  accounting  department  of  said  company,  and  is  familiar 
with  its  affairs,  matters,  etc.  That  he  has  received  the  request  from  the  Public  Utili- 
ties Commission  of  the  District  of  Columbia  for  a  report  by  the  Western  Union  Tele- 
graph Co.  for  the  year  ending  December  31,  1919,  to  be  made  upon  the  commission's 
usual  form  for  anunal  report  to  be  filed  with  the  commission  on  or  before  February  1, 
1920.  That  it  will  be  physically  impossible  to  compile  and  make  this  report  by  Febru- 
IMT  1)  fen*  the  following  reasons: 

The  report  covers  the  calendar  year  ended  December  31, 1919,  and  requires,  in  addi- 
tion to  other  information,  a  balance  sheet  as  at  the  close  of  the  year  and  an  income 
account  for  the  whole  year.  The  business  of  the  Western  Union  Telegraph  Co.  is 
conducted  in  every  State  in  the  Union,  and  the  transactions  in  connection  therewith 
are  of  great  variety  as  well  as  being  very  large  in  volume.  Besides  operating  in  the 
United  States,  the  company  has  offices  and  representatives  in  the  maritime  Pro\ince8 
of  Canada,  in  Cuba,  England,  Ireland,  and  on  the  Continent. 

It  would  require  considerable  space  to  present  a  brief  comprehensive  description  o( 
the  capacity  of  the  organization  and  busmess  of  the  company,  and  it  may  sufiSce  to 
say  that  the  company's  land  line  organization  is,  first,  fimctionalized  as  between 
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plknt,  traffic,  commercial  and  executive  matters,  with  superintendents,  genenl 
managers,  and  officers  in  charge,  respectively;  and,  second,  that  the  United  States  k 
divided,  for  operating  purposes,  into  seven  divisions,  at  the  head  of  which  are  general 
officers  with  some  75  superintendents  reporting  to  them,  and  this  oiganization  is 
exclusive  of  that  operating  the  company *s  cable  business. 

The  company  has  more  than  25,000  offices  in  the  United  States  alone,  and  operating 
contracts  with  most  of  the  railroads  in  this  country.  Tne  accounts,  including  dis- 
bursements made  by  superintendents  for  construction  and  maintenance,  are  forwarded 
monthly  to  division  auditors,  who  in  turn  audit  the  accounts,  and  prepare  summary 
statements  to  send  to  the  main  office  at  New  York. 

In  addition  to  the  time  required  to  prepare  the  foregoing  accounts,  there  will  be 
additional  delays  incident  to  the  preparing  of  inventories,  review  of  reserves,  adjust- 
ment of  accounts,  etc.,  all  of  whicn  will  take  time. 

Your  affiant  therefore  respectfully  represents  and  requests  that  the  Public  Utilities 
Commission  of  the  District  of  Columbia  allow  the  Western  Union  Tel^^raph  Co.  imdl 
April  1,  1920,  to  make  up  and  return  the  usual  report  called  for  by  the  commission's 
usual  form  for  annual  reix)rt,  with  the  assurance  that  the  said  report  will  be  compiled 
and  filed  just  as  soon  as  it  can  be  reasonably  done  in  the  complete  form  requested. 

H.  W.  Ladd. 

Subscribed  and  sworn  to  before  me  this  8th  day  of  January,  1920. 

[seal.]  C.  a.  Van  Brunt, 

Notary  Public,  Kings  County. 

Certificate  filed  in  New  York  County  No.  82.  My  commission  expires  March  30, 
1920. 


State  op  New  York, 

County  of  New   Yorlc^  ss:     ' 

I,  Joseph  J.  Cardona,  assistant  treasurer  of  the  Postal  Telegraph-Cable  Co.,  having 
been  duly  sworn,  hereby  certify  that  under  the  system  of  accounting  in  use  by  this 
company,  it  will  be  impossible  to  render  a  correct  report  containing  the  statistics 
shown  on  the  form  for  report  to  the  Public  Utilities  Commission  of  the  District  of 
Columbia,  covering  the  year  1919,  on  the  date  on  which  this  report  is  required,  namely 
February  1,  1920. 

Joseph  J.  Cardona, 

Assistant  Treasurer. 
State  op  New  York, 

County  of  New   York,  ss: 

Personally  appeared  this  January  12,  1920,  Joseph  J.  Cardona,  who  sisued  the  above 
affidavit,  and  on  his  oath  does  say  that  the  same  is  true  to  the  best  of  this  knowledge, 
information,  and  belief. 

[seal.]  Robert  J.  Haxl, 

Notary  Publicy  Kings  County. 

Certificate  filed  in  New  York  County  No.  268. 


State  op  Maryland, 

City  of  Baltimore,  ss: 

Philip  O.  Coffin,  being  duly  sworn,  deposes  and  says:  That  he  is  general  auditor  of 
the  Chesapeake  &  Potomac  Telephone  Co.,  having  its  office  at  1300  Lexington  Building, 
Baltimore,  Md.;  that  he  is  the  nead  of  the  accounting  department  of  said  company, 
and  is  familiar  with  its  affairs. 

That  he  has  received  a  request  from  the  Public  Utilities  Commission  of  the  District 
of  Coliunbia  for  a  report  by  the  Chesapeake  &  Potomac  Telephone  Co.  for  the  year  end- 
ing December  31,  1919,  to  be  filed  with  the  commission  on  or  before  February  1,  1920; 
that  it  will  be  physically  impossible  to  compile  and  make  this  report  by  February  1, 
1920,  for  the  following  reasons: 

The  report,  with  the  necessary  supplemental  folios,  will  consist  of  approximately 
55  pages  comprising  income  account  for  the  calendar  year  1919,  and  balance  sheet  at 
December  31,  1919,  with  a  number  of  schedules  pertaining  to  operating  statistics. 

It  should  be  borne  in  mind  in  connection  with  the  report  that  the  books  of  the  com- 
pany are  not  closed  until  about  January  22,  1920.  This  is  due  to  the  fact  that  it  is 
necessary  to  compile  reports  pertaining  to  current  operations  and  to  siunmarize  these 
reports  into  a  form  to  be  taken  into  the  books  of  the  company.  Furthermore,  Uie 
various  schedules  prescribed  in  the  report  form  will  require  the  compilation  of  a  vast 
amount  of  detail  statistics  from  the  several  departments  of  the  company. 
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XJpon  receipt  of  the  rei)ort  fonn  it  was  carefully  studied,  and  arrangements  were 
perfected  for  the  compilation  of  data  for  the  sevend  schedules.  This  work  has  been 
diligently  prosecuted,  and  from  a  review  of  its  present  status  it  is  the  deponent's 
opinion  that  it  will  not  be  possible  to  compile  and  prepare  the  rei)ort  for  filing  before 
March  31,  1920.  Every  enort,  however,  will  be  made  to  file  the  rei)ort  at  an  earlier 
date,  if  it  is  possible  to  do  so. 

Dei)onent,  therefore,  respectfully  represents  and  requests  that  the  Public  Utilities 
Commission  of  the  District  of  Columbia  allow  the  Chesapeake  &  Potomac  Telephone 
Co.  until  March  31,  1920,  to  make  up  and  return  the  annual  report  called  for  by  the 
commission. 

\  Philip  0.  Coffin. 

Subscribed  and  sworn  to  before  me  this  28th  day  of  January,  1920. 

FsEAL.]  Habrt  F.  Mbistbb,  Notary  Public. 

My  commission  expires  May  3, 1920. 


.    Washington,  D.  C,  January  t3, 19t0. 
The  Public  Utihtibs  Commission, 

Wa^ington,  D,  C, 

Gentlemen:  This  is  to  certify  that  we  will  be  unable  to  file  our  annual  report  by 
Februarv  1,  1920,  the  time  fixed  by  law  for  such  filing;  this  for  the  Auto  Livery  Co. 
and  Federal  Taxicab  Co. 

A.  L.  Cunb. 
President  AtUo  Livery  Co,  and  Federal  Taxicab  Co, 

Sworn  to  and  subscribed  before  me  this  24th  day  of  January,  1920. 

[seal.]  Robert  S.  Stunz,  Notary  Public. 
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